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HOUSE BILL NO. 50 

INTRODUCED BY LARSON 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

HB0050.01 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING AND MAKING PERMANENT CERTAIN PROVISIONS 

6 REGARDING THE SALE OF TIMBER ON STATE LANDS; CONTINUING THE STATE TIMBER SALE ACCOUNT 

7 AND PLACING TIMBER SALE REVENUE IN THE ACCOUNT IN AN AMOUNT EQUAL TO THE AMOUNT 

8 APPROPRIATED FROM THE ACCOUNT; REMOVING THE REQUIREMENT FOR A PERCENTAGE 

9 DOWNPAYMENT UPON THE AWARD OF A TIMBER SALE CONTRACT; ESTABLISHING THE SALE PRICE 

10 OF LIVE TIMBER ON STATE LANDS AT NOT LESS THAN FULL MARKET VALUE; REVISING PROVISIONS 

11 APPLICABLE TO THE TIMBER APPRAISAL PROCESS BY ELIMINATING THE REQUIREMENT THAT THE 

12 APPRAISAL BE ON A BOARD-FOOT BASIS; AMENDING SECTIONS 77-1-613 AND 77-5-204, MCA; 

13 REPEALING SECTION 12, CHAPTER 533, LAWS OF 1993; AND PROVIDING EFFECTIVE DATES." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 Section 1. Section 77-1-613, MCA, is amended to read: 

18 "77-1-613. (Tem13e,a,y) Deduction of portion of income received from sale of timber from state 

19 trust lands -- creatiori of account. (1) There is an account in the state special revenue fund called the state 

20 timber sale account. The ame1rnt of $612,000 13er year ef the iAeeme reeei·,•ea from tho sale ef timeor from 

21 state trust lanes m1,1st ee aea1,1otoa ana 13laeea in the aoeo1,1nt to the oroait ef tho sMto timeor sale wogrnm 

22 Money in the account may be appropriated by the legislature for use by the department in the manner set 

23 out in this section to enhance the revenue creditable to the trusts. There must be placed in tho account 

24 an amount from timber sales on state lands each fiscal year equal to the amount appropriated from the 

25 account for the corresponding fiscal year. 

26 (2) Timber sale program funds deducted under subsection ( 1) must be directly applied to timber 

27 sale preparation and documentation. 

28 (3) In order to increase the volume of timber sold at the earliest possible time while continuing to 

29 meet the requirements of applicable state and federal laws and in order to avoid unnecessary delays and 

30 extra costs that would result from increasing its permanent staff, the department may contract for services 
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1 that will enable achievement of the purposes of this section and that will achieve the highest net return to 

2 the trusts. 

3 (4) To maximize overall return to the trusts, the timely salvage of timber must be considered. 

4 However, salvage timber sales may not adversely affect the implementation of green timber sales programs. 

5 (e) A tifflber pt1rehaser whe se1eeessft1ll'y' bids OR a ooRtraot to pmohase timber troff! state trt1st 

6 laRdS shall deposit with the departffleRt 20% ef the bid pries as a dewRpa'y'ffl0Rt \f,1heR the OOAtraet is 

7 awardoa. (TerffliRates JuRe 30, 199s see. 12, Ch. e33, L. 1993.)" 

8 

9 Section 2. Section 77-5-204, MCA, is amended to read: 

1 O "77-5-204. Sale of timber -- fee for forest improvement. ( 1 ) The board may sell timber on state 

11 lands, at a price per 1,000 feet that. in the board's judgment, is in the best interest of tho state, provided 

12 that live timber is not sold for less than+ 

13 (a) $ 3 per 1,000 feet for white piRe, yellew J!ine, and SJlrt1ee; er 

14 (b) $1.50 per 1,000 feet fer all ether tiR1bor Sfleeies full market value. 

15 (2) Timber sold or cut from state lands must be cut and removed under rules that may be 

16 prescribed by the board for standing timber preservation and fire prevention. In all cases, the board shall 

17 require the person cutting the timber to pile and burn or otherwise dispose of the brush and slash in the 

18 manner that may be prescribed by the board. 

19 (3) Before the sale of timber is granted, the value of the timber must be appraised under the 

20 direction of the department, upon the request and subject to the approval of the board. An appraisal must 

21 show as nearly as possible+ 

22 {al- the value JlOr 1,000 feet of all merchantable timberr 

23 (el the oeAditioA of tho tiR1eer relative to risk fr0R1 faes or other daFRago; 

24 (el tl=lo tiFRBor's eHstaA00 fFeFA tt-:lo AOOFOSt lok:o, StFODFA, BF railread; aRd 

25 (d) the timber's vale1e as a JlroteetieA to a watershed. 

26 (4) In addition to the price of the timber established under subsection (1 ), the board may require 

27 a timber purchaser to pay a fee for forest improvement. Revenue from the foe must be deposited in the 

28 state special revenue fund to the credit of the department and, as appropriated by the legislature, may be 

29 used only for: 

30 (a) disposing of logging slash; 
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(b) acquiring access and maintaining roads necessary for timber harvesting on state lands; 

2 (c) reforesting, thinning, and otherwise improving the condition and income potential of forested 

3 state lands; and 

4 {d) complying with legal requirements for timber harvesting." 

5 

6 NEW SECTION. Section 3. Repealer. Section 12, Chapter 533, Laws of 1993, is repealed. 

7 

B NEW SECTION. Section 4. Coordination instruction. If Bill No. [LC 294) is passed and 

9 approved, then [sections 1 and 3 of this act) are void. 

10 

11 NEW SECTION. Section 5. Effective dates. (1) [Sections 1, 3, and 4 and this section] are 

12 effective June 30, 1995. 

13 (2) [Section 21 is effective October 1, 1995. 

14 -END-

~na Leglstatlve councll 
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HBOOSO, as introduced 

DESCRIPTION OF PROPOSED LEGISLJI.TION: 
A bill making pennanent certain provisions regarding the sale of timber on state lands; 
continuing the timber sale account and funding· it from timber sale revenues; removing the 
~equirement for a percentage down payment upon the award of a timber sale contract; 
establishing the sale price of live timber on state lands at not less than full market 
value; and revising provisions applicable to the timber sale appraisal process by 
eliminating the requirement that the appraisal be on a board foot basis. 

P.,SSUMPTIONS: 
Department of State Lands (DSL) 

The State Land Board is required to administer the school trust lands to secure the 
largest measure of legitimate and reasonable advantage to the trust (77-1-202, MCA) 

2. Under the direction of the State Land Board, DSL is authorized to sell timber and 
other forest products off of trust lands (77-5-201, MCA). 

'.l. DSL will sell an additional 5 million board feet (MMBF) of timber annually as a 
result of this act, beginning in FY96. 

4. 50% of the timber volume sold in FY96 will be harvested in FY97, and the other SOt 
will be harvested in FY98. Similarly, sot of the timber volume sold in FY97 will be 
harvested in FY98, and the remainder will be harvested in FY99. 

~;. DSL will sell the additional volume at an average rate of $290 per thousand board 
feet. 

6. Revenue estimates are based on additional timber volume contracted for sale as a 
result of this act. 
Scumpage prices will not increase. 

8. The fiscal impact section only addresses additional revenue produced from work that 
will be done in FY96 and FY97 if HBSO passes. The additional revenue that will 
occur in FY96 and FY97, as a result of work completed in FY94 and FY95, is not 
included because DSL will receive this revenue regardless of the status of HBSO. 

fISCAL IMPACT: 

f,xpenditures: 

FY96 FY97 
Difference Difference 

!'TE 
Personal Services 
Operating Expenses 

Total 

Revenues: 

State Special Revenue (02) 
School Equalization 
Pennanent Trust 

Total 

(Continued) 

1dA~ ;LLL>4 l- S-91 $" 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

6.00 
183,219 
129.875 
313,094 

0 

0 

Q 
0 

DON LARSON, PRIMARY SPONSOR 

6.00 
183,697 
129.875 
313,572 

313,572 
390,857 

20.571 
725,000 

DATE 

Fiscal Note for HBOOSO. as introduced HB SQ 
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Net Impact: 

State Special Revenue (02) 
School Equalization 
Permanent Trust 

Total 

FY96 
Difference 

(313,094) 
0 

0 
(313,094) 

FY97 
Difference 

0 

390,857 
20.571 

411,428 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: The proposal would increase 
spending in local communities and sustain or increase the timber-dependent tax base. 

LONG-RANGE EFFECTS OF PROPOSED LEG!SLATION: Annual revenues in FY98 should increase by 
about $1,450,000 as a result of HB50. This will occur as the expected full increase in 
annual timber volume harvested of 5 MMBF is realized. 

DEDICATION OF REVENUE: 

a) Are there persons or entities that benefit from this dedicated revenue that do not 
pay? (Please explain) 
The revenue to fund HB50 activities comes at the expense of the common school 
trusts. However, the revenue generated by the HB50 activities will in turn benefit 
the school trusts, and these benefits are expected to be far greater than the costs. 

b) What special information or other advantages exist as a result of using a state 
special revenue fund that could not be obtained if the revenue were allocated to the 
general fund? 
None. 

cl Is the source of revenue relevant to current use of the funds and adequate to fund 
the program/activity that is intended? _X_ Yes __ No (if no, explain) 
In the current biennium we are using $312,000 from the same funding source to 
conduct a program identical to what is proposed under HB 50. The source of revenue 
is relevant because it is reflected in the Executive Budget. The amount of funding 
proposed in the Executive Budget is adequate to fund the program/activity that is 
intended. 

d) Does the need for this state special revenue provision still exist? ...JL Yes 
No (Explain) If not, our revenue from timber sales will drop by about 

$1,450,000 annually. 

e) Does the dedicated revenue affect the legislature's ability to scrutinize budgets, 
control expenditures, or establish priorities for state spending? (Please explain) 
The legislature will set the appropriation and will have the ability to control 
expenditures from this dedicated revenue account. 

f) Does the dedicated revenue fulfill a continuing, legislatively recognized need? 
(Please explain) 
The proposal continues the activities that were initiated under HB 652, as passed by 
the 1993 Legislature. 

g) How does the dedicated revenue provision result in accounting/auditing efficiencies 
or inefficiencies in your agency? (Please explain. Also,- if the program/activity 
were general funded, could you adequately account for the program/activity?) 
There are no efficiencies/inefficiencies associated with the dedicated revenue 
provision. DSL could account for the program/activity if the program were general 
funded. 
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HOUSE BILL NO. 50 

INTRODUCED BY LARSON 

HB0050.01 

APPROVED BY COMM. ON 
NATURAL RESOURCES 

2 

3 BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING AND MAKING PERMANENT CERTAIN PROVISIONS 

6 REGARDING THE SALE OF TIMBER ON STATE LANDS; CONTINUING THE STATE TIMBER SALE ACCOUNT 

7 AND PLACING TIMBER SALE REVENUE IN THE ACCOUNT IN AN AMOUNT EQUAL TO THE AMOUNT 

8 APPROPRIATED FROM THE ACCOUNT; REMOVING THE REQUIREMENT FOR A PERCENTAGE 

9 DOWNPAYMENT UPON THE AWARD OF A TIMBER SALE CONTRACT; ESTABLISHING THE SALE PRICE 

10 OF LIVE TIMBER ON STATE LANDS AT NOT LESS THAN FULL MARKET VALUE; REVISING PROVISIONS 

11 APPLICABLE TO THE TIMBER APPRAISAL PROCESS BY ELIMINATING THE REQUIREMENT THAT THE 

12 APPRAISAL BE ON A BOARD-FOOT BASIS; AMENDING SECTIONS 77-1-613 AND 77-5-204, MCA; 

13 REPEALING SECTION 12, CHAPTER 533, LAWS OF 1993; AND PROVIDING EFFECTIVE DATES." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 Section 1. Section 77-1-613, MCA, is amended to read: 

18 "77-1-613. (TeR'IJJ8raryl Deduction of portion of income received from sale of timber from state 

19 trust lands -- creation of account. ( 1) There is an account in the state special revenue fund called the state 

20 timber sale account. The aFRet,1At ef $312,000 f)er ·,·ear et H:ie iABOff!e reeei¥eel freFA the sale ef tiFReer treA'I 

21 state trnst laAas FAt,1st be aeel1:,1eteel aAel pleeea iA the aeee1:,1At te the ereelit et the state tiFAber sale f)regraFA 

22 Money in the account may be appropriated by the legislature for use by the department in the manner set 

23 out in this section to enhance the revenue creditable to the trusts. There must be placed in the account 

24 an amount from timber sales on state lands each fiscal year equal to the amount appropriated from the 

25 account for the corresponding fiscal year. 

26 (2) Timber sale program funds deducted under subsection ( 1) must be directly applied to timber 

27 sale preparation and documentation. 

28 (3) In order to increase the volume of timber sold at the earliest possible time while continuing to 

29 meet the requirements of applicable state and federal laws and in order to avoid unnecessary delays and 

30 extra costs that would result from increasing its permanent staff, the department may contract for services 

~na Ler,lstatlve caundl 
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that will enable achievement of the purposes of this section and that will achieve the highest net return to 

2 the trusts. 

3 (4) To maximize overall return to the trusts, the timely salvage of timber must be considered. 

4 However, salvage timber sales may not adversely affect the implementation of green timber sales programs. 

5 (e) A tiffieer J3uret:laser wt:le suesessfully eiss eA a eeAtraet te J3uret:iase tiffieer fFeffi state trust 

6 laAss st:iall sepesit witt:i tt:le seJ3artffieRt 2oqi. ef tt:le sis J3rise as a sewAJ3avffieAt wReA tt:le eeAtraet is 

7 awarses. (TerffiiAates JuAe 30, 199e see. 12, Gt:i. a 33, L. 1993.)" 

8 

9 Section 2. Section 77-5-204, MCA, is amended to read: 

1 O "77-5-204. Sale of timber -- fee for forest improvement. 11) The board may sell timber on state 

11 lands, at a price per 1,000 feet that, in the board's judgment, is in the best interest of the state, provided 

1 2 that live timber is not sold for less than+ 

13 (a) $3 13er 1,000 feet fer wt:lite J3iAe, vellew 13iAe, aAs s13ruee; er 

14 (e) $1. liO per 1,000 feet for all ett:ler tiffieer sJ3eoies full market value. 

15 (2) Timber sold or cut from state lands must be cut and removed under rules that may be 

16 prescribed by the board for standing timber preservation and fire prevention. In all cases, the board shall 

17 require tho person cutting the timber to pile and burn or otherwise dispose of the brush and slash in the 

18 manner that may be prescribed by the board. 

19 (3) Before the sale of timber is granted, the value of the timber must be appraised under the 

20 direction of the department, upon the request and subject to the approval of the board. An appraisal must 

21 show as nearly as possibl~ 

22 ~ the value J3er 1,000 feet of all merchantable timbert 

23 ,bJ the eoAElitieA ef tt=le 1:iFRBer FolatiJJe ta Fisk fFoFR fires or efher 8aFAage; 

24 le) tt:le tiffieer's sioteAee froffi tl:lo Aearest lake, etroeffi, er railreeEl; aAs 

25 (El) tt:le tiffil:ler's Yah,1e ae a J3reteetieA ta a watersl:lee. 

26 (4) In addition to the price of the timber established under subsection ( 1 ), the board may require 

27 a timber purchaser to pay a fee for forest improvement. Revenue from the fee must be deposited in the 

28 state special revenue fund to the credit of the department and, as appropriated by the legislature, may be 

29 used only for: 

30 (a) disposing of logging slash; 

~~n• ,-,,1s1attve COUnd1 
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(bl acquiring access and maintaining roads necessary for timber harvesting on state lands; 

2 (c) reforesting, thinning, and otherwise improving the condition and income potential of forested 

3 state lands; and 

4 (d) complying with legal requirements for timber harvesting." 

5 

6 NEW SECTION. Section 3. Repealer. Section 12, Chapter 533, Laws of 1993, is repealed. 

7 

8 NEW SECTION. Section 4. Coordination instruction. If Bill No. [LC 294] is passed and 

9 approved, then [sections 1 and 3 of this act] are void. 

10 

11 NEW SECTION. Section 5. Effective dates. ( 1) [Sections 1, 3, and 4 and this section] are 

12 effective June 30, 1995. 

13 (2) [Section 2] is effective October 1, 1995. 

14 -END-

~na ter,lslattve Coundl 
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HOUSE BILL NO. 50 

INTRODUCED BY LARSON 

BY REQUEST OF THE DEPARTMENT OF ST ATE LANDS 

HB0050.02 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING AND MAKING PERMANENT CERTAIN PROVISIONS 

6 REGARDING THE SALE OF TIMBER ON STATE LANDS; CONTINUING THE STATE TIMBER SALE ACCOUNT 

7 AND PLACING TIMBER SALE REVENUE IN THE ACCOUNT IN AN AMOUNT EQUAL TO THE AMOUNT 

8 APPROPRIATED FROM THE ACCOUNT; REMOVING THE REQUIREMENT FOR A PERCENTAGE 

9 DOWNPAYMENT UPON THE AWARD OF A TIMBER SALE CONTRACT; ESTABLISHING THE SALE PRICE 

10 OF LIVE TIMBER ON STATE LANDS AT NOT LESS THAN FULL MARKET VALUE; REVISl~IG PROVISIOMS 

11 APPblCABbE TO Tl-IE TIMBER APPRAISAL PROCESS BY Eb!MIN/\TING Tl-IE REQUIREMENT TI-IAT Tl-IE 

12 APPRAIS/'.b BE ON A BOARD FOOT BJ\SIS; AMENDING SECTIONS 77-1-613 AND 77-5-204, MCA; 

13 REPEALING SECTION 12, CHAPTER 533, LAWS OF 1993; AND PROVIDING EFFECTIVE DATES." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 Section 1. Section 77-1-613, MCA, is amended to read: 

18 "77-1-613. (Ten1peF&F'/I Deduction of portion of income received from sale of timber from state 

19 trust lands -- creation of account. ( 1) There is an account in the state special revenue fund called the state 

20 timber sale account. Tl:le amel:lRt ef $a12,000 f)er year ef tl:le iReeme reeoiYod frem tl:le sale ef timber frem 

21 state trnst laRds ml:lst be dedl:loted aRd 13laeed in tl:le aeoel:lnt to tl=rn eredit ef tl:le state timber sale 13re@ram 

22 Money in the account may be appropriated by the legislature for use by the department in the manner set 

23 out in this section to enhance the revenue creditable to the trusts. There must be placed in the account 

24 an amount from timber sales on state lands each fiscal year equal to the amount appropriated from the 

25 account for the corresponding fiscal year. 

26 (2) Timber sale program funds deducted under subsection (1) must be directly applied to timber 

27 sale preparation and documentation. 

28 (3) In order to increase the volume of timber sold at the earliest possible time while continuing to 

29 meet the requirements of applicable state and federal laws and in order to avoid unnecessary delays and 

30 extra costs that would result from increasing its permanent staff, the department may contract for services 

~~n• Hr,lstattve COUnt:lt 
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1 that will enable achievement of the purposes of this section and that will achieve the highest net return to 

2 the trusts. 

3 (4) To maximize overall return to the trusts, the timely salvage of timber must be considered. 

4 However, salvage timber sales may not adversely affect the implementation of green timber sales programs. 

5 (Ii) A tiFAl3er 131:1rei:lasor wi:le s1:1eeessf1:1ll•t 13iels BA a eoAtraet te 131:1rei:lase tiFAl3er froFA state tr1:1st 

6 laAels si:lall ele13esit witi:1 ti:lo ele13ortffi0At 2Q~b of ti:le 13iel 13rioo as a elowAJ)B'!'FAOAt ,.,,,l:leA ti:lo ooAtraot is 

7 a•,,•areleel. (TerFAiAates .J1:1Ae 69, 1991i see. 12, Cl:!. 866, b. 1996.)" 

8 

9 Section 2. Section 77-5-204, MCA, is amended to read: 

10 "77-5-204. Sale of timber -- fee for forest improvement. (1) The board may sell timber on state 

11 lands, at a price per 1,000 BOARD feet. WHEN APPROPRIATE, that, in the board's judgment, is in the best 

12 interest of the state, provided that live timber is not sold for less thant 

13 (al $6 13or 1,QQQ feet for wi:lite 13iAe, 1fellew 13iAe, eAel 013r1:1ee; er 

14 (13) $1.liQ µer 1,QQQ foot J:or all eti:ler tiFAl3er sµeeies full market value. 

15 (2) Timber sold or cut from state lands must be cut and removed under rules that may be 

16 prescribed by the board for standing timber preservation and fire prevention. In all cases, the board shall 

17 require the person cutting the timber to pile and burn or otherwise dispose of the brush and slash in the 

18 manner that may be prescribed by the board. 

19 (3) Before the sale of timber is granted, the value of the timber must be appraised under the 

20 direction of the department, upon the request and subject to the approval of the board. An appraisal must 

21 show as nearly as possiblBf 

22 h3l- the value 13er 1,QQQ feet PER 1.000 BOARD FEET, WHEN APPROPRIATE, of all merchantable 

23 timbert 

24 (b~ t:he aoAeti'l:ieA ef t:he tiR=tber relative 1:e riok tret1=1 ~iFos er etf:ler Samege; 

25 (e) ti:lo tiFAl3er's eistaAee freFA ti:le Aoarost lake, stream, er roilroae; aAel 

26 (el) ti:lo tiFAl3or's «.«011:10 es o µretootioA to a wafersi:lee. 

27 (4) In addition to the price of the timber established under subsection (1), the board may require 

28 a timber purchaser to pay a fee for forest improvement. Revenue from the fee must be deposited in the 

29 state special revenue fund to the credit of the department and, as appropriated by the legislature, may be 

30 used only for: 

~an_gna Lt111IS1at111e coundl 
- 2 - HB 50 



54th Legislature HB0050.02 

(al disposing of logging slash; 

2 (bl acquiring access and maintaining roads necessary for timber harvesting on state lands; 

3 (cl reforesting, thinning, and otherwise improving the condition and income potential of forested 

4 state lands; and 

5 (d) complying with legal requirements for timber harvesting." 

6 

7 

8 

9 

NEW SECTION. Section 3. Repealer. Section 12, Chapter 533, Laws of 1993, is repealed. 

NEW SECTION. Section 4. Coordination instruction. If Bill No. [LC 2941 is passed and 

10 approved, then [sections 1 and 3 of this act] are void. 

11 

12 NEW SECTION. Section 5. Effective dates. ( 1) [Sections 1, 3, and 4 and this section) are 

13 effective June 30, 1995. 

14 (2) [Section 21 is effective October 1, 1995. 

15 -END-

~~na LHlllatlve Caundl 
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3 
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HOUSE BILL NO. 50 

INTRODUCED BY LARSON 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

HB0050.02 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING AND MAKING PERMANENT CERTAIN PROVISIONS 

6 REGARDING THE SALE OF TIMBER ON ST ATE LANDS; CONTINUING THE STA TE TIMBER SALE ACCOUNT 

7 AND PLACING TIMBER SALE REVENUE IN THE ACCOUNT IN AN AMOUNT EQUAL TO THE AMOUNT 

8 APPROPRIATED FROM THE ACCOUNT; REMOVING THE REQUIREMENT FOR A PERCENTAGE 

9 DOWNPAYMENT UPON THE AWARD OF A TIMBER SALE CONTRACT; ESTABLISHING THE SALE PRICE 

10 OF LIVE TIMBER ON STATE LANDS AT NOT LESS THAN FULL MARKET VALUE; Rl!VISl~IG PROVISIONS 

11 APPblCA8bl! TO Tl-II! TIM81!R APPRAISAb PROCl!SS 8¥ l!blMIW\TING Tl-II! Rl!QYIRl!Ml!NT TI-IAT Tl-II! 

12 APPRAISAb 81! ON A 80ARD FOOT 8ASIS; AMENDING SECTIONS 77-1-613 AND 77-5-204, MCA; 

13 REPEALING SECTION 12, CHAPTER 533, LAWS OF 1993; AND PROVIDING EFFECTIVE DATES." 

14 

15 BE IT ENACTED BY THE LEGl~LATURE OF THE STATE OF MONTANA: 

16 

17 Section 1. Section 77-1-613, MCA, is amended to read: 

18 "77-1-613. (TeMpaFaF'f) Deduction of portion of income received from sale of timber from state 

19 trust lands -- creation of account. ( 1) There is an account in the state special revenue fund called the state 

20 timber sale account. TRe aR"le1:1Rt ef $a12,000 per year ef tRe iReeFfle reeeivea freR"I tRe sale ef tiFAber freFA 

21 state tr1:1st laREl& FAl:l&t be aea1:1eteEI aREI plaeeEI iR tRe aeee1:1Rt ta tRe ereElit ef tRe state tiFflber sale pro!jraFA 

22 Money in the account may be appropriated by the legislature for use by the department in the manner set 

23 out in this section to enhance the revenue creditable to the trusts. There must be placed in the account 

24 an amount from timber sales on state lands each fiscal year equal to the amount appropriated from the 

25 account for the corresponding fiscal year. 

26 (2) Timber sale program funds deducted under subsection ( 1) must be directly applied to timber 

27 sale preparation and documentation. 

28 (3) In order to increase the volume of timber sold at the earliest possible time while continuing to 

29 meet the requirements of applicable state and federal laws and in order to avoid unnecessary delays and 

30 extra costs that would result from increasing its permanent staff, the department may contract for services 

~n• 1er,#stat111e COUltdl 
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1 that will enable achievement of the purposes of this section and that will achieve the highest net return to 

2 the trusts. 

3 (4) To maximize overall return to the trusts, the timely salvage of timber must be considered. 

4 However, salvage timber sales may not adversely affect the implementation of green timber sales programs. 

5 (e) A tiR1eor purol:lasor wRo suosessfully eiels en a eentraet te purel:laso tiR1eer freFA state trust 

6 lanes sl:lall elo13esit witR tRo ele13anrnent 20% of tl:lo eiel wioo as a E10 11,•npa~·rnont wl:len tRe eentraet is 

7 awaraoEI. (TerR1inates Juno ao, 1996 see. 12, GR. eaa, b. 1993.)" 

8 

9 Section 2. Section 77-5-204, MCA, is amended to road: 

1 O "77-5-204. Sale of timber -- fee for forest improvement. ( 1) The board may sell timber on state 

11 lands, at a price per 1,000 BOARD feet. WHEN APPROPRIATE. that, in the board's judgment, is in the best 

1 2 interest of tho state, provided that live timber is not sold for less than+ 

13 (a) $ a per 1,QQQ feet for wRite pine, yellow J:)ino, an a spruse; er 

14 (e) $1 .eO per 1,QQQ feet fer all etRer tiRleor sposios full market value. 

15 ( 2) Timber sold or cut from state lands must be cut and removed under rules that may be . 
16 prescribed by the board for standing timber preservation and fire prevention. In all cases, the board shall 

17 require tho person cutting the timber to pile and burn or otherwise dispose of tho brush and slash in tho 

1 8 manner that may be prescribed by the board. 

19 (3) Before tho sale of timber is granted, the value of the timber must be appraised under the 

20 direction of the department, upon the request and subject to the approval of the board. An appraisal must 

21 show as nearly as possible+ 

22 ta¼ the value per l ,QQQ feet PER 1,000 BOARD FEET, WHEN APPROPRIATE. of all merchantable 

23 timbert 

24 (l;i) tRo oenaitien of tho tiRleer rolati·,o to riek froFA fires or other Elarna!ije; 

25 (el tho tiRli;ier'e elistanoo froFA the nearest lake, stroaRl, or railreaa; ana 

26 (El) tl:lo tiFReor's ¥slue as a preteotion to a watershee. 

27 (4) In addition to tho price of the timber established under subsection ( 1), the board may require 

28 a timber purchaser to pay a fee for forest improvement. Revenue from the fee must be deposited in the 

29 state special revenue fund to the credit of the department and, as appropriated by tho legislature, may be 

30 used only for: 
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(a) disposing of logging slash; 

2 (b) acquiring access and maintaining roads necessary for timber harvesting on state lands; 

3 (c) reforesting, thinning, and otherwise improving the condition and income potential of forested 

4 state lands; and 

5 (d) complying with legal requirements for timber harvesting." 

6 

7 

8 

9 

NEW SECTION. Section 3. Repealer. Section 12, Chapter 533, Laws of 1993, is repealed. 

NEW SECTION. Section 4. Coordination instruction. If Bill No. [LC 294] is passed and 

1 O approved, then [sections 1 and 3 of this act] are void. 

11 

12 NEW SECTION. Section 5. Effective dates. ( 1) [Sections 1, 3, and 4 and this section] are 

13 effective June 30, 1995. 

14 ( 2) [Section 21 is effective October 1 , 1995. 

15 -END-

~onpna Ltlr,lstatt'II• Caum:11 
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