
54th Legislature HB0019.01 

1 HOUSE BILL NO. 19 

2 INTRODUCED BY BERGSAGEL 

3 BY REQUEST OF THE GOVERNOR'S OFFICE OF BUDGET AND PROGRAM PLANNING 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING COAL TAX REVENUE TO THE LONG-RANGE 

6 BUILDING PROGRAM; ESTABLISHING A LONG-RANGE BUILDING PROGRAM ACCOUNT; TERMINATING 

7 THE ALLOCATION OF COAL TAX REVENUE TO HIGHWAY RECONSTRUCTION; TRANSFERRING FUNDS 

8 FROM THE LONG-RANGE BUILDING PROGRAM ACCOUNT TO THE GENERAL FUND UPON OCCURRENCE 

9 OF A CONTINGENCY; AMENDING SECTIONS 15-35-108 AND 16-11-119, MCA, AND SECTIONS 1 AND 

10 4, CHAPTER 191, LAWS OF 1991; AND PROVIDING AN EFFECTIVE DATE." 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 

14 Section 1. Section 15-35-108, MCA, is amended to read: 

15 "15-35-108. !Temporary) Disposal of severance taxes. Severance taxes collected under this 

16 chapter must, in accordance with the provisions of 15-1-50116), be allocated as follows: 

17 ( 1) +e Fifty percent of total coal severance tax collections are allocated to the trust fund created 

18 by Article IX, section 5, of the Montana constitution, eQq~ ef tetal eeal seveFaAee taic eelleetieAs. The trust 

19 fund money must be deposited in the fund established under 17-6-203(6) and invested by the board of 

20 investments as provided by law. 

21 (2) StaFtiA@ .J1,1l•t 1, 1987, aAEI eAEliA!I .J1,1Ae 6Q, 2QQ6, 12q~ Twelve percent of coal severance tax 

22 collections are allocated to the l=ligl=lwa•f FeeeAstwetieA twst f1,1AEI long-range building program account ifl 

23 tl=le state speeial reveA1,1e f1,1AEI established in [section 3]. 

24 (3) Coal severance tax collections remaining after allocation te tl=le tF1,1st f1,1AEI under s1,1eseotioA 

25 subsections ( 1) and (2) are allocated in the following percentages of the remaining balance: 

26 (a) 17 ½ % to the credit of the local impact account. Unencumbered funds remaining in the local 

27 impact account at the end of each biennium are allocated to the state special revenue fund for state 

28 equalization aid to public schools of the state. 

29 (bl 30% to the state special revenue fund for state equalization aid to public schools of the state; 

30 (c) 1 % to the state special revenue fund to the credit of the county land planning account; 

~a Let,lstatlve cauncll 
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(d) 1 ¼ % to the credit of the renewable resource development bond fund; 

2 (e) 0% to a nonexpendable trust fund for the purpose of parks acquisition or management. Income 

3 from this trust fund must be appropriated for the acquisition, development, operation, and maintenance of 

4 any sites and areas described in 23-1-102. 

5 (f) 1 % to the state special revenue fund to the credit of the state library commission for the 

6 purposes of providing basic library services for the residents of all counties through library federations and 

7 for payment of the costs of participating in regional and national networking; 

8 (g) 1 /2 of 1 % to the state special revenue fund for conservation districts; 

9 (h) 1 ¼ % to the debt service fund type to the credit of the renewable resource loan debt service 

10 fund; 

11 (ii 2% to the state special revenue fund for the Montana Growth Through Agriculture Act; 

12 (j) 1 2/3% to a nonexpendable trust fund for the purpose of protection of works of art in the state 

13 capitol and for other cultural and aesthetic projects. Income from this trust fund &Re# must be appropriated 

14 for protection of works of art in the state capitol and other cultural and aesthetic projects. 

15 (k) beginning July 1, 1993, and ending June 30, 1995, 3 1 /3% to a special revenue account to 

16 be used by the department of fish, wildlife, and parks for the stabilization and preservation of historic and 

17 cultural sites within the state park system; 

18 (I) all other F8Yenues revenue from severance taxes collected under the provisions of this chapter 

19 to the credit of the general fund of the state. (Terminates June 30, 1995--sec. 4, Ch. 536, L. 1993.) 

20 15-35-108. (Effective July 1, 19951 Disposal of severance taxes. Severance taxes collected under 

21 this chapter must, in accordance with the provisions of 15-1-501 (6), be allocated as follows: 

22 ( 1 I +e Fifty percent of total coal severance tax collections are allocated to the trust fund created 

23 by Article IX, section 5, of the Montana constitution, eQ% ef tetal eeal oeYefanee taM eelleetiens. The trust 

24 fund money must be deposited in the fund established under 17-6-203(6) and invested by the board of 

25 investments as provided by law. 

26 (2) Startin!! dulv 1, 1987, amt enElin!! duAe 3Q, :!QQ3, 1 :!% Twelve percent of coal severance tax 

27 collections are allocated to the tliglnvav reeenstFuetien trust fuAEI long-range building program account~ 

28 tl:le state si:,seial reYenue funEI established in [section 3). 

29 (31 Coal severance tax collections remaining after allocation te tl:le oust funEI under subseetien 

30 subsections ( 1) and (2) are allocated in the following percentages of the remaining balance: 

~na Ler,lstatlve coundl 
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(a) 1 7 ½ % to the credit of the local impact account. Unencumbered funds remaining in the local 

2 impact account at the end of each biennium are allocated to the state special revenue fund for state 

3 equalization aid to public schools of the state. 

4 (b) 30% to the state special revenue fund for state equalization aid to public schools of the state; 

5 (c) 1 % to the state special revenue fund to the credit of the county land planning account; 

6 (d) 1 ¼ % to the credit of the renewable resource development bond fund; 

7 (e) 3 1 /3% to a nonexpendable trust fund for the purpose of parks acquisition or management. 

8 Income from this trust fund must be appropriated for the acquisition, development, operation, and 

9 maintenance of any sites and areas described in 23-1-102. 

10 (f) 1 % to the state special revenue fund to the credit of the state library commission for the 

11 purposes of providing basic library services for the residents of all counties through library federations and 

12 for payment of the costs of participating in regional and national networking; 

13 (g) 1 /2 of 1 % to the state special revenue fund for conservation districts; 

14 (h) 1 ¼ % to the debt service fund type to the credit of the renewable resource loan debt service 

15 fund; 

16 (i) 2 % to the state special revenue fund for the Montana Growth Through Agriculture Act; 

1 7 (j) 1 2/3 % to a nonexpendable trust fund for the purpose of protection of works of art in the state 

18 capitol and for other cultural and aesthetic projects. Income from this trust fund s1'lall must be appropriated 

19 for protection of works of art in the state capitol and other cultural and aesthetic projects. 

20 (k) all other FeYeA1:1es revenue from severance taxes collected under the provisions of this chapter 

21 to the credit of the general fund of the state. (TemaiiAates J1:1lv 1, 2GGa see. 4, Gl=l. 1 91, L. 1 QQ 1.l 

22 16 36 108. (liHeati,.·e July 1, 20031 l:)iei,eeal ef ee•teFaRee ta11es. SeveFaAee tairns sellestea l:IAaeF 

23 tl=lis ol=la13teF Ffll:lst, iA aeeeFElaAeo \;itl=l tl=lo 13FeYisieAs of 1 Ii 1 !iG1 (el, Be alloeateEI as follews: 

24 (1 l Te tl=le tF1:1st f1:1AEI eFoateEI B'I' AFtielo IX, seotieA !i, of tl=lo MeAtaAa eoAstit1:1tioA, !iG% ef tetal 

25 eeal sovoFaAoe ta!E eelleetieAe. Tl=le tF1:1st f1:1AEI FflOAO'; Ffll:ISt BO Elo13esit0EI iA tl=le fi:IAEI estaBlisl=leEI l:IAEleF 

26 17 e 2Ga!e) aAEI iAYesteEI B'f tl=le BoaFEI of iAvestffleAts as 13Fe,1iEleEI B'f law. 

27 (2) Goal GO\leFaAee tall oelleotieAS F8FflaiAiA!I afteF alleeatiOA to tl=le tFl:ISt f1:1AEI l:IABOF Sl:IBSeotiOA ( 1) 

28 aFe alloeateEI iA tl=le follewiA§ 13eFOOAta11os of tl=le FefflaiAiR§ BalaReo: 

29 (al 171~ q(, to tl=lo eFeElit of tl=le leeal iff113eet aeee1:1At. IJA0Ae1:1FflBeFeEI f1:1AEls refflaiAiA§ iA tl=le loeal 

30 iff113eet aeee1:1At at tl=le oAe of eael=l laieRRi1:1Ffl aFe alleeatoEI te tl=lo state 013eoial F0 110A1:1e f1:1Ae foF state 
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1 e111,1alizatioA aid to p1,1elio sehools of the state. 

2 (131 309(, to tho state spoeial reveA1,10 f1,1Ael fer state 0111,1ali;mtieA aiel to p1,1elie seheels of the state; 

3 (el 1 % to the state speeial reveA1,10 foAel to the ereelit of the 001,1Aty laAel plaAAiAg aeeo1,1At; 

4 (di 11,:, q(, to tho eroelit of the roAowaelo roso1,1roo elovelOflm0At BOAd flclAel; 

5 (el 3 1 /3q(, to a AoAm1peAdaele tr1,1st f1,1Ad for tho p1,1rpose of parks ae111,1isitioA or maAagemoAt. 

6 IAeeme from this tr1,1st f1,1Ad m1,1st ea appropriated fer the ae11uisitioA, ele~•elopmeAt, operatieA, aAd 

7 maiAteAaAee of aA'f sites aAd areas desorieeB iA 23 1 102. 

8 (f) 1 %, ta tl=le state s13eeial re't•enue :JuAet te the ereeti:t et tAe state liBFar;r eeFAA=lissien :Jar the 

9 purposes of providiAg easie lierary servioes for tho resideAts of all 001,1Aties thro1,1gh lierary f□BeratioAs aAd 

1 O fer paymeAt of the easts ef partieipatiAg iA rogioAal BAB AatieAal AotwerltiAg; 

11 (gl 1 /2 of 1 % to the state speoial reV0Alcl0 fuAel for O0AS0r't'atiOA elistriots; 

12 (hi 1 1,:, % to tho dost servieo fuAB t~'fle to the ereelit of the reAewaele roso1,1roe IEiaA deet serviee 

13 ftffiElf 

14 Iii 2% to the state spooial ro•;eAuo fuAd for tho IIAoAtaAa Growth Through ,O.grioulture f.ot; 

15 ljl 1 2/39(, to a AeAe!EpOABaele trust fuAB for tho p1,1rposo of proteotioA of worlts of art iA tho state 

1 6 eapitol aAd for other e1,1ltural aAd aosthotie flrojoets. IAeomo from this tr1:1st f1:1Ad shall so appropriated fer 

1 7 proteotioA of worlts of art iA tho state oapitol aAel other e1,1ltural BAB aosthetio p,ojeets. 

18 (ltl all other rovoAues from severaA□e tmEes oelleotoB lclAdor the pro1.,isi0As of this ehapter to tho 

19 sredit of the goAoral fuAd of tho state." 

20 

21 Section 2. Section 16-11-119, MCA, is amended to read: 

22 "16-11-119. Disposition of taxes -- retirement of bonds. ill The amount of 11.11% of the 

23 cigarette tax collected under the provisions of 16-11 -111 on each package of cigarettes must be deposited 

24 in the state special revenue fund to the credit of the department of corrections and human services for the 

25 operation and maintenance of state veterans' nursing homes. 

26 ill All remaining revenue collected under the provisions of 16-11-111, less the expense of 

27 collecting tho taxes, must, in accordance with the provisions of 15-1-501 (6). be deposited as follows: 

28 li!l 70.2e% 79.75% in the long-range building program fund in the debt service fund type~ and 

29 fQl 20.25% in the long-range building program f1:1AB iA the ea11ital J!rejeets fl:IRB t>fpe account 

30 provided for in [section 3)." 
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1 NEW SECTION. Section 3. Long-range building program account. (1) There is a long-range 

2 building program account in the capital projects fund type. 

3 (2) Cigarette tax revenue deposited in the account pursuant to 16-11-119 must be obligated prior 

4 to obligating other funds in the account. 

5 (3) Coal severance taxes allocated to the account under 15-35-108 may be appropriated for the 

6 long-range building program or debt service payments on building projects. Coal severance taxes required 

7 for general obligation bond debt service may be transferred to the debt service fund. 

8 (4) Interest earnings, project carryover funds, administrative fees, and miscellaneous revenue must 

9 be retained in the account. 

10 

11 Section 4. Section 1, Chapter 191, Laws of 1991, is amended to read: 

12 "Section 1 . Section 7, Chapter 541, Laws of 1983, is amended to read: 

13 "Section 7. Effective date -- termination date. Sections 1 through 5 are effective July 1, 1983, 

14 and sections 1 through 4 terminate July 1, ~ m 1995.'"' 

15 

16 Section 5. Section 4, Chapter 191 , Laws of 1991 , is amended to read: 

17 "Section 4. Effective date -- applicability -- termination date. ( 1) [This act] is effective on passage 

18 and approval. 

19 (2) [Section 1] applies retroactively, within the meaning of 1-2-109, to April 16, 1983. 

20 (3) [Sections 1 through 31 terminate July 1, m 1995." 

21 

22 NEW SECTION. Section 6. Contingent fund transfer. If prior to June 30, 1996, there is sufficient 

23 money in the account, the state treasurer shall transfer $5,200,000 from the long-range building program 

24 account to the general fund. 

25 

26 NEW SECTION. Section 7. Codification instruction. [Section 3] is intended to be codified as an 

27 integral part of Title 17, chapter 7, part 2, and the provisions of Title 17, chapter 7, part 2, apply to 

28 [section 3). 

29 

30 NEW SECTION. Section 8. Effective date. [This act] is effective July 1, 1995. 

~na LeQlslattve COU1ldl 
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-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0019. as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act allocating coal tax revenue to the Long-Range Building Program, establishing a 
building program account, terminating the allocation of coal tax revenue to the highway 
reconstruction trust fund, and transferring funds from the building program account to the 
general fund in FY96. 

ASSUMPTIONS: 
l. Total coal severance tax collections are $44,854,000 in FY96 and $42,359,000 in FY97 

(ROC). 
2. Twelve (12) percent of coal severance tax collections will be allocated to the long­

range building program account effective July l, 1995, that is, $5,382,000 in FY96 
and $5,083,000 in FY97, rather than to the highway reconstruction trust fund. 

3. Interest earnings will be retained in this account. Interest earnings will be 
. 0529\- in FY96 and . 0559\- in FY97 (ROC) . 

4. All funds in this account may be appropriated for long-range building program 
projects or for debt service payments on building projects. 

5. In June 1996, there will be a transfer of $5,200,000 from this account to the 
general fund. 

6. The remaining funds will be used for debt service payments on building projects or 
for major maintenance projects as appropriated by the Legislature. 

FISCAL IMPACT: 

Revenues: 

LRBP Account 
CST 
Transfer to General Fund 
Interest Earnings 

Total 

Highway Trust 

General Fund 

DAVE LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

FY96 
Difference 

5,382,000 
(5,200,000) 

156,710 
338,710 

(5,382,000) 

5,200,000 

FY97 
Difference 

5,083,000 
0 

175,440 
5,258,440 

(5,083,000) 

0 

DATE 

Fiscal Note for HB0019. as intrMdeed IC\ 
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HOUSE BILL NO. 19 

INTRODUCED BY BERGSAGEL 

HB0019.01 

APPROVED BY COM ON 
APPROPRIATIONS 

2 

3 BY REQUEST OF THE GOVERNOR'S OFFICE OF BUDGET AND PROGRAM PLANNING 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING COAL TAX REVENUE TO THE LONG-RANGE 

6 BUILDING PROGRAM; ESTABLISHING A LONG-RANGE BUILDING PROGRAM ACCOUNT; TERMINATING 

7 THE ALLOCATION OF COAL TAX REVENUE TO HIGHWAY RECONSTRUCTION; TRANSFERRING FUNDS 

8 FROM THE LONG-RANGE BUILDING PROGRAM ACCOUNT TO THE GENERAL FUND UPON OCCURRENCE 

9 OF A CONTINGENCY; AMENDING SECTIONS 15-35-108 AND 16-11-119, MCA, AND SECTIONS 1 AND 

10 4, CHAPTER 191, LAWS OF 1991; AND PROVIDING AN EFFECTIVE DATE." 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 

14 Section 1. Section 15-35-108, MCA, is amended to read: 

1 5 "15-35-108. (Temporary) Disposal of severance taxes. Severance taxes collected under this 

16 chapter must, in accordance with the provisions of 15-1-501(6), be allocated as follows: 

1 7 ( 1) +e Fifty percent of total coal severance tax collections are allocated to the trust fund created 

18 by Article IX, section 5, of the Montana constitution, eG'¼ of total eoal se•,eranee tax eolleetions. The trust 

19 fund money must be deposited in the fund established under 17-6-203(6) and invested by the board of 

20 investments as provided by law. 

21 (2) Startin§ July 1, 1987, ana enain§ Juno 3Q, 2QQ3, 12% Twelve percent of coal severance tax 

22 collections are allocated to the Ri§Rwav reeonstruetion trust funa long-range building program account ifl 

23 tRe state speeial revenue funa established in [section 3). 

24 (3) Coal severance tax collections remaining after allocation to tRo trust funEI under subseetion 

25 subsections ( 1) and (2) are allocated in the following percentages of the remaining balance: 

26 (a) 17 ½ % to the credit of the local impact account. Unencumbered funds remaining in the local 

27 impact account at the end of each biennium are allocated to the state special revenue fund for state 

28 equalization aid to public schools of the state. 

29 (b) 30% to the state special revenue fund for state equalization aid to public schools of the state; 

30 (c) 1 % to the state special revenue fund to the credit of the county land planning account; 

~na Legislative council 
. 1 • HB 19 

SECOND READING 



54th Legis:ature HB0019.01 

1 (d) 1 ¼ % to the credit of the renewable resource development bond fund; 

2 (e) 0% to a nonexpendable trust fund for the purpose of parks acquisition or management. Income 

3 from this trust fund must be appropriated for the acquisition, development, operation, and maintenance of 

4 any sites and areas described in 23-1-102. 

5 (fl 1 % to the state special revenue fund to the credit of the state library commission for the 

6 purposes of providing basic library services for the residents of all counties through library federations and 

7 for payment of the costs of participating in regional and national networking; 

8 (g) 1 /2 of 1 % to the state special revenue fund for conservation districts; 

9 (h) 1 ¼ % to the debt service fund type to the credit of the renewable resource loan debt service 

10 fund; 

11 (i) 2% to the state special revenue fund for the Montana Growth Through Agriculture Act; 

1 2 (j) 1 2/3 % to a nonexpendable trust fund for the purpose of protection of works of art in the state 

13 capitol and for other cultural and aesthetic projects. Income from this trust fund &l:tall must be appropriated 

14 for protection of works of art in the state capitol and other cultural and aesthetic projects. 

15 (kl beginning July 1, 1993, and ending June 30, 1995, 3 1 /3% to a special revenue account to 

16 be used by the department of fish, wildlife, and parks for the stabilization and preservation of historic and 

17 cultural sites within the state park system; 

18 (I) all other roYenues revenue from severance taxes collected under the provisions of this chapter 

19 to the credit of the general fund of the state. (Terminates June 30, 1995--sec. 4, Ch. 536, L. 1993.) 

20 15-35-108. (Effective July 1, 1995) Disposal of severance taxes. Severance taxes collected under 

21 this chapter must, in accordance with the provisions of 15-1-501 (6), be allocated as follows: 

22 (1) +& Fifty percent of total coal severance tax collections are allocated to the trust fund created 

23 by Article IX, section 5, of the Montana constitution, 60% ef tetal eeal se·,•eranee tall eelleetiens. The trust 

24 fund money must be deposited in the fund established under 17-6-203(6) and invested by the board of 

25 investments as provided by law. 

26 (2) Starting July 1, 1987, and ending June 30, 2003, 12% Twelve percent of coal severance tax 

27 collections are allocated to the l=iigl=iway reeenstruetien trust fund long-range building program account if½ 

28 tl=ie state s13eeial reYenue hmd established in [section 3]. 

29 (3) Coal severance tax collections remaining after aUocation te tl=ie trust fund under sueseetien 

30 subsections (1) and (2) are allocated in the following percentages of the remaining balance: 

~na Le11tstattve council 
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1 (a) 17 ½ % to the credit of the local impact account. Unencumbered funds remaining in the local 

2 impact account at the end of each biennium are allocated to the state special revenue fund for state 

3 equalization aid to public schools of the state. 

4 (b) 30% to the state special revenue fund for state equalization aid to public schools of the·state; 

5 (c) 1 % to the state special revenue fund to the credit of the county land planning account; 

6 (d) 1 ¼%to the credit of the renewable resource development bond fund; 

7 (e) 3 1 /3% to a nonexpendable trust fund for the purpose of parks acquisition or management. 

8 Income from this trust fund must be appropriated for the acquisition, development, operation, and 

9 maintenance of any sites and areas described in 23-1-102. 

10 (f) 1 % to the state special revenue fund to the credit of the state library commission for the 

11 purposes of providing basic library services for the residents of all counties through library federations and 

12 for payment of the costs of participating in regional and national networking; 

13 (g) 1 /2 of 1 % to the state special revenue fund for conservation districts; 

14 (h) 1 ¼ % to the debt service fund type to the credit of the renewable resource loan debt service 

15 fund; 

16 (i) 2% to the state special revenue fund for the Montana Growth Through Agriculture Act; 

17 (j) 1 2/3% to a nonexpendable trust fund for the purpose of protection of works of art in the state 

18 capitol and for other cultural and aesthetic projects. Income from this trust fund Sflall must be appropriated 

19 for protection of works of art in the state capitol and other cultural and aesthetic projects. 

20 (k) all other revenues revenue from severance taxes collected under the provisions of this chapter 

21 to the credit of the general fund of the state. (TeFminates Jul•r 1, 2003 see. 4, Ch. 191, b. 1 QQ1 .) 

22 16 36 1 Q8. IEUeeti•te J1c1ly 1, 2QQ3) Disposal of se\!eFaAse taites. 6eveFanee taites eelleeted under 

23 this ehapteF must, in aeeerelanee with the previsiens ef 1 f:i 1 f:i01 le), be alleeated as felle·,vs: 

24 I 1) Te the trust funel eFeated by Artiele IX, seetien e, ef the Mentana eenstitutien, f:i0% ef tetal 

25 seal seYeranee tan eelleetiens. The trust funel mene•r must be aepesites in the funs establishes undeF 

26 17 €i 203(€il and in•,estes by the sears of investments as pFevieles by law. 

27 12) Gaal se•teFanee tai< eelleetiens remaining after alleeatien te the trust funs uneler subseetion ( 1) 

28 aFe alleoates in the fellewing pereentages of the remaining ealanee: 

29 (a) 1714 % te the eresit of the lesal impost aeeeunt. UnensumbeFea funas remaining in the leeal 

30 impost aeeount at the ens ef eaeh biennium are alleeated te the state spesial revenue h1nel fer state 

~na Ler,lstattve counell 
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ef11:1alizatisn aid ts p1:1Blie sef:lools of tf:lo state. 

2 (B) 30% to the state speeial re11sn1:1e f1:1nd for state □ Ej1:1alizatisn aid to puBlie sof:lools of tf:le state; 

3 (e) 1 % to the state speeial re,·onue fund te the eredit of tAe eount'( land planning aoeeunt; 

4 (d) 1 J(. % ta tAe eredit ef tAe renewaBle reseuree de11eloprnent send fund; 

5 (e) a 1 /:3 % to a nonexpendaele trust fund for tAe purpese sf parks ae!juisitien er rnanagernent. 

6 lneeFRe frern this tr1:1st fund rnust Bo appropriated fer the aeEluisitien, devele!)rnent, eperation, and 

7 rnaintenanee of any sites and areas deseriBed in 2a 1 102. 

8 (fl 1 % ta tAe state S!)eeial re¥enue fund ta the oredit ef tho state liBrary eornrnission for tAo 

9 !)Ur!)oses ef !)ro11iding easio lierary ser11iees for the residents of all eeunties thre1:1gh lil:lrary federations and 

1 O fer !)ayrnent of tAe easts ef !)artieipating in regienal and natienal netwerkin!J; 

11 (g) 1 /2 ef 1 % ta tAB state s!)eeial revenue fund for eonservation distriets; 

12 (A) 1 J(. % to tAe del:lt ser¥iee fond t•fpe to the eredit of tho ronowal:lle res01:1ree lean dost serviee 

13 .fttMt 

14 Ii) 2~~ to tho state S!)eeial re•1en1:10 hmd for tAe Mentana GrowtA Threugh A!Jrie1:1lture Ast; 

15 (j) 1 2/3% to a neneMpendaBle trust funa for tho !)Ur!)Bse of proteetien of werl1s ef art in tAe state 

16 eapitel and for otl=lor eultural and aesti=letie !)rojeets. lneerne frern this trust fund shall Be ap!)rB!)riated for 

17 preteetien of werks ef art in the state ea!)itel and ether eultural and aesthetie !)rojoets. 

1 8 (k) all etAer r0Yen1:1os frorn severanee taMes eelleetoa 1:1nder ti=le pro¥isiens of this ei=la!)ter te the 

19 sroait ef the general f1:1nd of the state." 

20 

21 Section 2. Section 16-11-119, MCA, is amended to read: 

22 "16-11-119. Disposition of taxes -- retirement of bonds. ill The amount of 11.11% of the 

23 cigarette tax collected under the provisions of 16-11-111 on each package of cigarettes must be deposited 

24 in the state special revenue fund to the credit of the department of corrections and human services for the 

25 operation and maintenance of state veterans' nursing homes. 

26 @ All remaining revenue collected under the provisions of 16-11-111, less the expense of 

27 collecting the taxes, must, in accordance with the provisions of 15-1-501 (6), be deposited as follows: 

28 1fil 79.2e% 79.75% in the long-range building program fund in the debt service fund type;. and 

29 ill 20.25 % in the long-range building program f1:1na in the oa!)ital prejeots funs ty130 account 

30 provided for in [section 31." 
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NEW SECTION. Section 3. Long-range building program account. (11 There is a long-range 

2 building program account in the capital projects fund type. 

3 (21 Cigarette tax revenue deposited in the account pursuant to 16-11-119 must be obligated prior 

4 to obligating other funds in the account. 

5 (31 Coal severance taxes allocated to the account under 15-35-108 may be appropriated for the 

6 long-range building program or debt service payments on building projects. Coal severance taxes required 

7 for general obligation bond debt service may be transferred to the debt service fund. 

8 (4) Interest earnings, project carryover funds, administrative fees, and miscellaneous revenue must 

9 be retained in the account. 

10 

11 Section 4. Section 1, Chapter 191, Laws of 1991, is amended to read: 

12 "Section 1. Section 7, Chapter 541, Laws of 1983, is amended to read: 

13 "Section 7. Effective date -- termination date. Sections 1 through 5 are effective July 1, 1983, 

14 and sections 1 through 4 terminate July 1, mm 1995."" 

15 

16 Section 5. Section 4, Chapter 191, Laws of 1991, is amended to read: 

17 "Section 4. Effective date -- applicability -- termination date. (1) [This act] is effective on passage 

18 and approval. 

19 (2) [Section 1] applies retroactively, within the meaning of 1-2-109, to April 16, 1983. 

20 (3) [Sections 1 through 31 terminate July 1, m 1995." 

21 

22 NEW SECTION. Section 6. Contingent fund transfer. If prior to June 30, 1996, there is sufficient 

23 money in the account, the state treasurer shall transfer $5,200,000 from the long-range building program 

24 account to the general fund. 

25 

26 NEW SECTION. Section 7. Codification instruction. [Section 3] is intended to be codified as an 

27 integral part of Title 17, chapter 7, part 2, and the provisions of Title 17, chapter 7, part 2, apply to 

28 [section 3]. 

29 

30 NEW SECTION. Section 8. Effective date. [This act] is effective July 1, 1995. 

-END-
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1 HOUSE BILL NO. 19 

2 INTRODUCED BY BERGSAGEL 

3 BY REQUEST OF THE GOVERNOR'S OFFICE OF BUDGET ANO PROGRAM PLANNING 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING COAL TAX REVENUE TO THE LONG-RANGE 

6 BUILDING PROGRAM; ESTABLISHING A LONG-RANGE BUILDING PROGRAM ACCOUNT; TERMINATING 

7 THE ALLOCATION OF COAL TAX REVENUE TO HIGHWAY RECONSTRUCTION; TRANSFERRING FUNDS 

8 FROM THE LONG-RANGE BUILDING PROGRAM ACCOUNT TO THE GENERAL FUND UPON OCCURRENCE 

9 OF A CONTINGENCY; AMENDING SECTIONS 15-35-108 AND 16-11-119, MCA, AND SECTIONS 1 AND 

10 4, CHAPTER 191, LAWS OF 1991; AND PROVIDING AN EFFECTIVE DATE." 

11 

1 2 · BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

THERE ARE NO CHANGES IN THIS BILL AND IT WILL 
NOT BE REPRINTED. PLEASE REFER TO SECOND 
READING COPY (YELLOW) FOR COMPLETE TEXT. 

~ru, Ler,lllattve coundl 
- 1 - HB 19 
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1 HOUSE BILL NO. 19 

2 INTRODUCED BY BERGSAGEL 

3 BY REQUEST OF THE GOVERNOR'S OFFICE OF BUDGET AND PROGRAM PLANNING 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING COAL TAX REVENUE TO THE LONG-RANGE 

6 BUILDING PROGRAM; ESTABLISHING A LONG-RANGE BUILDING PROGRAM ACCOUNT; TERMINATING 

7 THE ALLOCATION OF COAL TAX REVENUE TO HIGHWAY RECONSTRUCTION; TRANSFERRING FUNDS 

8 FROM THE LONG-RANGE BUILDING PROGRAM ACCOUNT TO THE GENERAL FUND UPON OCCURRENCE 

9 OF A CONTINGENCY; AMENDING SECTIONS 15-35-108 AND 16-11-119, MCA, AND SECTIONS 1 AND 

10 4, CHAPTER 191, LAWS OF 1991; AND PROVIDING AN EFFECTIVE DATE." 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 

14 Section 1. Section 15-35-108, MCA, is amended to read: 

1 5 "15-35-108. {Temporary) Disposal of severance taxes. Severance taxes collected under this 

16 chapter must, in accordance with the provisions of 15-1-50116), be allocated as follows: 

1 7 11) +e Fifty percent of total coal severance tax collections are allocated to the trust fund created 

18 by Article IX, section 5, of the Montana constitution, &0% ef tetal eeal se•,eraAee ta11 eelleetieAs. The trust 

19 fund money must be deposited in the fund established under 17-6-203(61 and invested by the board of 

20 investments as provided by law. 

21 12) Stel1iAf1 cluly 1, 198:Z, and eAlliAfl cluAe ao, 200a, 12% Twelve percent of coal severance tax 

22 collections are allocated to the l=lifll:i, ·av reaeAatruetien tr11at f11AII long-range building program account iA 

23 tl=le state a~esial re 1,'eA11a f11AII established in [section 31. 

24 13) Coal severance tax collections remaining after allocation te tt:le tr11at fuAII under sueseetieA 

25 subsections 111 and (2) are allocated in the following percentages of the remaining balance: 

26 la) 17½ % to the credit of the local impact account. Unencumbered funds remaining in the local 

27 impact account at the end of each biennium are allocated to the state special revenue fund for state 

28 equalization aid to public schools of the state. 

29 lb) 30% to the state special revenue fund for state equalization aid to public schools of the state; 

30 le) 1 % to the state special revenue fund to the credit of the county land planning account; 
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(d) 1 ¼ % to the credit of the renewable resource development bond fund; 

2 lel 0% to a nonexpendable trust fund for the purpose of parks acquisition or management. Income 

3 from this trust fund must be appropriated for the acquisition, development, operation, and maintenance of 

4 any sites and areas described in 23-1-102. 

5 (fl 1 % to the state special revenue fund to the credit of the state library commission for the 

6 purposes of providing basic library services for the residents of all counties through library federations and 

7 for payment of the costs of participating in regional and national networking; 

8 (g) 1 /2 of 1 % to the state special revenue fund for conservation districts; 

9 (h) 1 ¼ % to the debt service fund type to the credit of the renewable resource loan debt service 

10 fund; 

11 (i) 2% to the state special revenue fund for the Montana Growth Through Agriculture Act; 

12 (j) 1 2/3% to a nonexpendable trust fund for the purpose of protection of works of art in the state 

13 capitol and for other cultural and aesthetic projects. Income from this trust fund ~ must be appropriated 

14 for protection of works of art in the state capitol and other cultural and aesthetic projects. 

15 (kl beginning July 1, 1993, and ending June 30, 1995, 3 1 /3% to a special revenue account to 

16 be used by the department of fish, wildlife, and parks for the stabilization and preservation of historic and 

1 7 cultural sites within the state park system; 

1 8 (I) all other FBYBAuea revenue from severance taxes collected under the provisions of this chapter 

19 to the credit of the general fund of the state. (Terminates June 30, 1995--sec. 4, Ch. 536, L. 1993.) 

20 15-35-108. {Effective July 1, 19951 Disposal of severance taxes. Severance taxes collected under 

21 this chapter must, in accordance with the provisions of 15-1-501(6), be allocated as follows: 

22 ( 1) +e Fifty percent of total coal severance tax collections are allocated to the trust fund created 

23 by Article IX, section 5, of the Montana constitution, liQ'K. ef tetal eeal SBYBFaAee ta11 eelleetieAs. The trust 

24 fund money must be deposited in the fund established under 17-6-203(6) and invested by the board of 

25 investments as provided by law. 

26 (2) itBFtiAg July 1, 198:;t, BAB BFISiAg JUAB .!O, 2003, 12'K. Twelve percent of coal severance tax 

27 collections are allocated to the high•Ne'I' FeeeA&tFuetieA ouet fuAa long-range building program account ift 

28 the state &fileeial FeYeAue funs established in [section 3). 

29 (3) Coal severance tax collections remaining after allocation te the tFuet fuAa under suileeetieA 

30 subsections ( 1) and (21 are allocated in the following percentages of the remaining balance: 
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1 {a) 1 7 ½ % to the credit of the local impact account. Unencumbered funds remaining in the local 

2 impact account at the end of each biennium are allocated to the state special revenue fund for state 

3 equalization aid to public schools of the state. 

4 {b) 30% to the state special revenue fund for state equalization aid to public schools of the·state; 

5 {cl 1 % to the state special revenue fund to the credit of the county land planning account; 

6 (dl 1 ¼ % to the credit of the renewable resource development bond fund; 

7 {e) 3 1 /3% to a nonexpendable trust fund for the purpose of parks acquisition or management. 

8 Income from this trust fund must be appropriated for the acquisition, development, operation, and 

9 maintenance of any sites and areas described in 23-1-102. 

10 (fl 1 % to the state special revenue fund to the credit of the state library commission for the 

11 purposes of providing basic library services for the residents of all counties through library federations and 

12 for payment of the costs of participating in regional and national networking; 

13 (g) 1 /2 of 1 % to the state special revenue fund for conservation districts; 

14 (h) 1 ¼ % to the debt service fund type to the credit of the renewable resource loan debt service 

15 fund; 

16 (i) 2 % to the state special revenue fund for the Montana Growth Through Agriculture Act; 

1 7 {j) 1 2/3 % to a nonexpendable trust fund for the purpose of protection of works of art in the state 

18 capitol and for other cultural and aesthetic projects. Income from this trust fund &ReH must be appropriated 

19 for protection of works of art in the state capitol and other cultural and aesthetic projects. 

20 {kl all other Fe¥eR1:1ee revenue from severance taxes collected under the provisions of this chapter 

21 to the credit of the general fund of the state. (ToFMinetea J11l·t 1, ,2gga see. 4, Cl=I, 191, b. 1991.1 

22 1 & a& 108, llifteeti...,e J11I•; 1, 20031 l)iepeaal eho...,o,anea ta.eo. Se1,e,anee ta11os eelleeteEI 1;nEler 

23 tl=lia ol=la11toF M11&t, iR aoeordaRoe witl=I tl=lo JIFe,·iaioRa ef 1 Ii 1 li01 l&I, ~a alleeateEI aa fellews: 

24 (1 I Ta tRo tr1c1at tuRB aroa108 by AFtiele IX, aaetieA ii, ef the Mentana eons1:it1c11:ien, 90% ef 1e1:al 

25 eoal aeveraneo taK eelleetiena, TAe tr1o1at t1c1Rd Mena;• A=11c1st be dapeaita& in the f1c1nd eotablioheS 1c1AEior 

26 17 i ~Q3(tU and in•;eetod by the Board ef inYe&tA=lent& aa previ&ed By lavl'. 

27 (31 Coal &oYoranee t~M eellaetiena rofflainin9 aker allooat:ion te tRe truot f1c1Ad 1:1ndor s1::1BseetieA ( 1 J 

28 aFe alleeateEI iR tho follarNing ,-ereoAtagoe ef tl:la FlfflOiRiRg balaneos 

29 Eel 17 l':t ~ ta tho araliit af the leaal iWtpaet aoooYRt, YneneYA\Ba,eEI iuRBs Fefflair:,iRg iR tRe leeal 

30 ifflli&Ot aeee1::1nt at tt:lo ens ef eaeR Bienni1::11n:1 are alleeate& te tt:le eta:te &JJeeial revenue tune tor state 

l'c~• ,n1t1atl11• COUttdl 
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et;t1:Jalii!atieA aid te J:)t:Jblie sohools ef the state, 

2 18) dG% to the state SJ'8&ial Fe•.«enue fl::1Rd fer state e~1:Jalii!atien aid te puBlie seheole ef tf:lo state; 

3 1e, 1 % te the state SJ3BBial Fe,,enue fl::,ne te tt:le erodit et tho eeuAt'Y' land ~laAAiAg aeee1:1nt; 

4 IEO 11<. ~ te tl:le eFedit ef tl:le FeRewable reoeuree de1,elOJ1R'leRt beAd #uAd; 

5 (e~ a 1 /3% to a Aononpendable lFuet ft:tnd fer the '31:IFJJB&e ef J:t&Fke aeE11::tisition er R=1anageR1ent. 

6 lneeme freFR this tr1:Jst funB FAl:Jst Be aJ:9preJ:1riatoS for t:he aeE1uisitien, eteYolepFAent, eporatien, anel 

7 FAaintenanee ef any sit:ee and aroee doeeribed in 23 1 1Q:l. 

a tf) 1 % te tl:le st:ate speeial re•venue fund te the ero&it ef tl:le elate library eoA='tFAission for the 

9 p:11:Jrpeoea ef providing Basie lilJFary ser,•ieoe fer the residents ef all oeuntiee tRre1:1gR library fedoFatieAs aA8 

1 O tar peyR=1ont sf the easts ef paniei,=1ating in Fegienal anEI AatieAal net•A•eFking; 

1 1 lgt 1 }2 ef 1 % te the state &J1eeial reY&Al:18 h:1ne fer eonser\1ation Sietriots; 

12 1111 1 1" % te tl:le debt serviee fuAd tvlile te tl:lo eredit ef tl:lo reRewable reseuree leaA debt ser:,iee 

13 ~ 

14 tH 21J4 te t~e stale spoeial ret.1on1=1a fuRS for tRo Montana Gre•NtR Tt=uo1:1gR Asrieultt:-Jre Aet; 

15 ljl 1 213% ta a ROReMJIOAdable trust fuAd for tl:le J1UrJ1eee ef JlreteetieA ef werks ef art iA tRe state 

16 eapi1ol anti fer ether 01=1ltural anet aeethotie prejoete. lneeme fro~ this truet fund sRall Be apJ)repFiated for 

17 preteotien ef •,1v1orl~e of art in tho state eaJ)itol an& Either oultural ans aoothotio prejeots. 

18 (l~I ell etRe, reyen1:1ee heM se1&1eranee taMo& eoUeetted \:IAEler the J)ra1,ieieAs of this aRap:ter te tRe 

19 ereSit ef the geAeral ft1F18 ef the state." 

20 

21 Section 2. Section 16-11-119, MCA, is amended to read: 

22 • 16-11-119. Disposition of taxes -- retirement of bonds. ill The amount of 11. 11 % of the 

23 cigarette tax collected under the provisions of 16-1 1 -1 1 1 on each package of cigarettes must be deposited 

24 in the state special revenue fund to the credit of the department of corrections and human services tor the 

25 operation and maintenance of state veterans' nursing homes. 

26 ill All remaining revenue collected under the provisions of 16-11 · 1 1 1, less the expense of 

27 collecting the taxes, must, in accordance with the provisions of 15-1-50116), be deposited as follows: 

28 al 79.~li'l<o 79.75% in the long-range building program fund in the debt service fund type~ and 

29 il!l 20.25% in the long-range building program fuRd iA fl:te aapital Jlf&jeote fuRd tvlile account 

30 provided for in [section 3)." 

~n• ,-,,1S111thf• COllndl 
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NEW SECTION. Section 3. Long-range building program account. ( 1) There is a long-range 

2 building program account in the capital projects fund type. 

3 (2) Cigarette tax revenue deposited in the account pursuant to 16-11-119 must be obligated prior 

4 to obligating other funds in the account. 

5 (3) Coal severance taxes allocated to the account under 15-35-108 may be appropriated for the 

6 long-range building program or debt service payments on building projects. Coal severance taxes required 

7 for general obligation bond debt service may be transferred to the debt service fund. 

8 (4) Interest earnings, project carryover funds, administrative fees, and miscellaneous revenue must 

9 be retained in the account. 

10 

11 Section 4. Section 1, Chapter 191, Laws of 1991, is amended to read: 

12 "Section 1. Section 7, Chapter 541, Laws of 1983, is amended to read: 

13 "Section 7. Effective date •· termination date. Sections 1 through 5 are effective July 1, 1983, 

14 and sections 1 through 4 terminate July 1 • -+893 ~ 1995."" 

15 

16 Section 5. Section 4, Chapter 191, Laws of 1991, is amended to read: 

1 7 • Section 4. Effective date•· applicability •· termination date. ( 1) [This act] is effective on passage 

18 and approval. 

19 (2) [Section 11 applies retroactively, within the meaning of 1-2-109, to April 16, 1983. 

20 (3) [Sections 1 through 31 terminate July 1, ~ 1995. • 

21 

22 NEW SECTION. Section 6. Contingent fund transfer. If prior to June 30, 1996, there is sufficient 

23 money in the account, the state treasurer shall transfer $5,200,000 from the long-range building program 

24 account to the general fund. 

25 

26 NEW SECTION. Section 7. Codification instruction. [Section 31 is intended to be codified as an 

27 integral part of Title 17, chapter 7, part 2, and the provisions of Title 17, chapter 7, part 2, apply to 

28 [section 31. 

29 

30 NEW SECTION. Section 8. Effective date. [This act] is effective July 1, 1995. 

-END-
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