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INTRODUCED BY~--½..: ,Q_)ll<f~ /' s~, ~ d;i ,,, :::,. 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE ALLOCATION 

OF THE DISTRIBUTOR'S GASOLINE LICENSE TAX; REDUCING THE 

ALLOCATION TO THE SNOWMOBILE ACCOUNT FROM 1/2 OF 1 PERCENT 

TO 1/4 OF 1 PERCENT; AMENDING SECTION 60-3-201, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 60-)-201, MCA, is amended to read: 

w60-3-201. Distribution and use of proceeds of gasoline 

dealers• license tax. (1) All money received in payment of 

license taxes under the Distributor's Gasoline License Tax 

Act, except those amounts paid out of the department of 

transportation's suspense account for gasoline tax refund, 

must be used and expended as provided in this section. The 

portion of that money on hand at any time that is needed to 

pay highway bonds and interest on highway bonds when due and 

to accumulate and maintain a reserve for payment of highway 

bonds and interest, as provided in laws and in resolutions 

of the state board of examiners authorizing the bonds, must 

be deposited in the highway bond account in the debt service 

fund established by 17-2-102. Subject to that provision: 

(a) 9/10 of H of all money must be deposited in the 
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state park account; 

(b) ½f~ !.2 of l\ of all money must be deposited in a 

snowmobile acccur1t 1n the state special revenue futld; 

(c) 1/8 of l\ of all money ~ust be deposited in an 

off-highway vehicle accocnt 1n the state special revenue 

fund; and 

(d) 1/25 of li of al: mc~ey must be deposited in the 

aeronautics revenue fund of che department of transportation 

under the provisio~s of 67-1-301. 

(e) The remainder of tte rro~ey must be used: 

(i) by the department of ~ransportation on the highways 

in this state selected and designated by the commission; 

(ii) for collect ion of the .2. i cense taxes; and 

(iii) for the enforcement cf the Montana highway cod1; 

under Article VIII, section 6, of the constitution of this 

state. 

(2} The department sha:l, 1n expending this money, 

carry forward construction fr0~ yea~ to year, using the 

money expended in accordance with this title. Nothing 1n 

this title conflicts with Title 23, U.S.C., and the rules by 

which it is administered. 

(3) The department rr.ay e:--1 ter into cooperative 

agreements with the natio~al parK service and the federal 

highway administraticn f~r tne purpose □ t maintaining 

national park approach roads in Monr3na. 

-2- St3y'3 
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(4) Money credited to the state park account in th~ 

state specia: revenue fund may be used only for the 

creatior:, improvement, arid naintenance of state parks where 

motorboat1ng 1s allowed, except for the pay~ent of ref~nds 

ur.der :S-70-221 ~~rough 15-70-226. The legisldture finds 

that of a~: ~~e fue: sc!d 1n the state for consumption in 

internal combustion engines, not less than 9/10 of li is 

used for pr~pelling bcaLs on waterways of this state. 

(5) Money credited to the snowmobile account may be 

used only to develop and maintain facilities open to the 

general pt1b:ic at no admission cost and to promote 

snowmob:..le safety, and 10% of the amount deposited in the 

snowinobile account must be used to promote sno'.,,mobile 

safety. The legislature f~nds that of all tuels sold in this 

state for consumptio11 in internal combustion engines, ;"]Qt 

less thai, !r2 l..{_i cf 1% is used for propelling snowmobiles 

on public lands of this staLe. 

( 6) (a) Money credited to the off-highway vehicle 

account u,,~er subsection {l)(c) may be used only to develop 

and maintain r~~ilities open lo the general public at no 

admission cost, to repair 

off-highway vehicles, and tc 

safety. 'I'en percent of 

off-highway vehicle account 

areas that are damaged by 

promote off-highway vehicle 

the money 

must be 

deposited 

used ta 

in the 

prvm.)te 

25 off-highway vehic:e safety. Up t0 10\ of the money deposited 
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in the off-highway vehicle account may be used to repair 

areas that are damaged by off-highway vehicles. 

(b) The legislature finds that of all fuel sold in this 

state far consurnpticn in i~ternal combustion engines, not 

less than 1/8 of :i is used fer propelling off-highway 

vehicles in this state. 

(7) Money credited to the aeronautics acco·.1nt of the 

department of transportation may be used only to develop, 

improve, and maintain facilities open to the public at no 

admission cost and t0 promote aviation safety. The 

legislature finds that ~= all the fuel sold in this state 

for consumption in internal co~busticn engines, not less 

than 1/25 of ii is used for propelling aircraft in this 

state." 

NEW SECTION. Section 2. Effective dale. [This acti is 

effective July 1994. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0043 as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: An act revising the allocation of the distributor's gasoline license tax; reducing the 
allocation to the snowmobile account from 1/2 of 1 percent to 1/4 of 1 percent; and providing an effective date. 

ASSUMPTIONS: 
1. The bill becomes effective July 1, 1994. 
2. Revenue not being deposited in the Snowmobile Account as a result of passage of this bill will be deposited in the Highway 

State Special Revenue Fund (Highway Trust Fund). This account funds the Department of Transportation's Federal Aid Highway 
program at a 87\ federal 13\ state ratio, a portion of the 100\ state funded Reconstruction Trust Fund projects, the State 
Maintenance program, the Motor Carrier Services program and the General Administration programs. The account also funds 
portions of the Departments of Justice; Fish, Wildlife and Parks; and Administration. 

3. Gallonage figures used in the projections are based on ROC figures for gasoline sales. 
4. The gas tax rate will increased to $0.27 on July 1, 1994. 

FISCAL IMPACT: 

Current Law 
Revenues: 
Gas Tax Revenue Estimate DOT 96,045,189 
Gas Tax Revenue Estimate - FWP 528,585 

Total 96,573,774 

Funding: 
A/E 02422 Highway Trust Fund 96,045,189 
A/E 02407 Snowmobile Fuel Tax 528,585 

W/µ.,' Li ·1 
DATE 

Office of Budget and Program Planning 

FY '94 
Progoseg Law 

96,045,189 
528,585 

96,573,774 

96,045,189 
528,585 

Difference Current Law 

0 107,858,292 
Q 627,000 
0 108,485,292 

0 107,858,292 
0 627,000 

FY '95 
Progosed Law Difference 

108,153,813 295,521 
331,479 (295,521) 

108,485,292 0 

108,153,813 295,521 
331,479 (295,521) 

NSOR DATE 
SBQQU,/as introduced 

St5 'i 3 
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FINANCE AND CLAIMS 

INTRODUCED 

Stt:am~._L@_ 
B~ ~ /t~L i/J;W7c~ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE ALLOCATION 

OF THE DISTRIBUTOR'S GASOLINE LICENSE TAX; REDUCING THE 

ALLOCATION TO THE SNOWMOBILE ACCOUNT FROM l/2 OF 1 PERCENT 

TO 1/4 OF 1 PERCENT; AMENDING SECTION 60-3-201, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 60-3-201, MCA, is amended to read: 

•60-3-201. Distribution and use of proceeds of gasoline 

dealers' license tax. (1) All money received in payment of 

license taxes under the Distributor's Gasoline License Tax 

Act, except those amounts paid out of the department of 

transportation's suspense account for gasoline tax refund, 

must be used and expended as provided in this section. The 

portion of that money on hand at any time that is needed to 

pay highway bonds and interest on highway bonds when due and 

to accumulate and maintain a reserve for payment of highway 

bonds and interest, as provided in laws and in resolutions 

of the state board of examiners authorizing the bonds, must 

be deposited in the highway bond account in the debt service 

fund established by 17-2-102. Subject to that provision: 

(a) 9/10 of 1\ of all money must be deposited in the 
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state park account; 

(b) lfi !L_! of 11 of all money must be deposited in a 

snowmobile account in the state special revenue fund: 

(c} 1/8 of 1\ of all money must be deposited in an 

off-highway vehicle account in the state special revenue 

fund: and 

(d) 1/25 of 1\ of all money must be deposited in the 

aeronautics revenue fund of the department of transportation 

under the provisions of 67-1-301. 

(e} The remainder of the money must be used: 

(i) by the department of transportation on the highways 

in this state selected and designated by the commission; 

(ii) for collection of the license taxes: and 

(iii) for the enforcement of the Montana highway code 

under Article VIII, section 6, of the conStitution of this 

state. 

(2) The department shall, in expending this money, 

carry forward construction from year to year, using the 

money expended in accordance with this title. Nothing in 

this title conflicts with Title 23, U.S.C., and the rules by 

which it is administered. 

(3) The department may enter into cooperative 

agreements with the national park service and the federal 

highway administration for the purpose of maintaining 

national park approach roads in Montana. 

-2- S~f3 
SECOND READING 
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{4) Money credited to the state park account in the 

state special revenue fund may be used only for the 

creation, improvement, and maintenance of state parks where 

mctorboating is allowed, except for the payment of refunds 

under 15-70-221 through 15-70-226. The legislature finds 

that of all the fuel sold in the state for consumption 1n 

internal combustion engines, not less than 9/:o of 1% is 

used for propelling boats on waterways of this state. 

(5} Money credited to the snowmobile account may be 

used only to develop 

general public at no 

snowmobile safety, and 

and maintain facilities open to the 

admission cost and to promote 

10% of the amount deposited in the 

snowmobile account must be used to promote snowmobile 

safety. The legislature finds that of all fuels sold in this 

state for consumption in internal combustion engines, not 

less than ±fr !L! of 1% is used for propelling snowmobiles 

on public lands of this state. 

(6) (a) Money credited to the off-highway vehicle 

account under subsection (l)(c) may be used only to develop 

and maintain facilities open to the 

admission cost, to repair areas 

general public at 

that are damaged 

no 

by 

off-highway vehicles, and to 

safety. Ten percent of 

promote off-highway 

the money deposited 

off-highway vehicle account must be used to 

vehicle 

in the 

promote 

25 off-highway vehicle safety. Up to 10% of the money deposited 
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in the off-highway vehicle account may be used to repair 

areas that are damaged by off-highway vehicles. 

(b) The legislature finds that of all fuel sold in this 

state for consumption in internal combustion engines, not 

less than 1/8 of 1% 1s used for propelling off-highway 

vehicles in this state. 

(7) Money credited to the aeronautics ac~ount of the 

department of transportation may be used only to develop, 

improve, and maintain facilities open to the public at no 

admission cost and to promote aviation safety. The 

legislature finds that of all the fuel sold in this state 

for consumption in internal combustion engines, not less 

than 1/25 of 1% is used for propelling aircraft 1n this 

state." 

NEW SECTION. Section 2. Effective date. [1'his act] is 

effective July l, 1994. 

-End-

-4-
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INTRODUCED st""~-_'M B(Y=~ /r.~~ ~ k':'.lt,; 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE ALLOCATION 

OF THE DISTRIBUTOR'S GASOLINE LICENSE TAX; REDUCING THE 

ALLOCATION TO THE SNOWMOBILE ACCOUNT FROM 1/2 OF 1 PERCENT 

TO 1/4 OF 1 PERCENT; AMENDING SECTION 60-3-201, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section I. Section 60-3-201, MCA, h a11ended to read: 

"6G-3-201. Distribution and use of proceeds of gasoline 

dealers• license taz. (1) All money received in payment of 

license taxes under the Distributor'S Gasoline License Tax 

Act, except those amounts paid out of the department of 

transportation's suspense account for gasoline tax refund, 

must be used and expended as provided in this section. The 

portion of that money on hand at any time that is needed to 

pay highway bonds and interest on highway bonds when due and 

to accumulate and maintain a reserve for payment of highway 

bonds and interest, as provided in laws and in resolutions 

of the state board of examiners authorizing the bonds, must 

be deposited in the highway bond account in the debt service 

fund established by 17-2-102. Subject to that provision: 

(a) 9/10 of 1\ of all money must be deposited in the 
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state park account; 

(b) ifi !L! of 11 of all money 11ust be deposited in a 

snowmobile account in the state spec~al revenue fund; 

(c) 1/8 of 11 of all money must be deposited in an 

off-highway vehicle account in the state special revenue 

fund; and 

(d) 1/25 of 11 of all money must be deposited in the 

aeronautics_ revenue fund of the department of transportation 

under the provisions of 67-1-301. 

(e) The remainder of the money must be used: 

(i) by the department of transportation on the highways 

in this state selected and designated by the commission; 

(ii) for collection of the license taxes, and 

(iii) for the enforcement of the Montana highway code 

under Article VIII, section 6, of the constitution of this 

state. 

(2) The department shall, in expending this money, 

carry forward construction from year to year, using the 

money expended in accordance with this title~ Nothing in 

this title conflicts with Title 23, U.S.C., and the rules by 

which it is administered. 

(3) The department may enter into cooperative 

agreements with the national park service and the federal 

highway administration for the purpose of maintalning 

national park approach roads in Montana. 

-2- S~f3 

THIRD READING 
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(4) Money credited to the state park account in the 

state special revenue fund may be used only for the 

creation, improvement, and maintenance of state parks where 

motorboating is allowed, except for the payment of refunds 

under 15-70-221 through 15-70-226. The legislature finds 

that of all the fuel sold in the state for consumption in 

internal combustion engines, not less than 9/10 of 1% is 

used for propelling boats on waterways of this state. 

(5) Money credited to the snowmobile account may be 

used only to develop and maintain facilities open to the 

general public at no admission cost and to promote 

snowmobile safety, and 10% of the amount deposited in the 

snowmobile account must be used to promote snowmobile 

safety. The legislature finds that of all fuels sold in this 

state for consumption in internal combustion engines, not 

less than ¼fi ill of 1\ is used for propelling snowmobiles 

on public lands of this state. 

(6) (a) Money credited to the off-highway vehicle 

19 account under subsection (l)(c) may be used only to develop 

20 and maintain facilities open to the general public at no 

21 admission cost, to repair areas that are damaged by 

22 off-highway vehicles, and to promote off-highway vehicle 

23 

24 

safety. Ten 

off-highway 

percent of 

vehicle account 

the 

must 

money 

be 

deposited 

used to 

in the 

promote 

25 off-highway vehicle safety. Up to 10% of the money deposited 
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in the off-highway vehicle account may be used to repair 

areas that are damaged by off-highway vehicles. 

(b) The legislature finds that of all fuel sold in this 

state for consumption in_ internal combustion engines, not 

less than l/8 of l\ is used for propelling off-highway 

vehicles in this state. 

(7) Money credited to the aeronautics account of the 

department of transportation may be used only to develop, 

improve, and maintain facilities open to the public at no 

admission cost and to promote aviation safety. The 

legislature finds that of all the fuel sold in this state 

for consumption in internal combustion engines, not less 

than 1/25 of 1% is used for propelling aircraft in this 

state. 11 

NEW SECTION. Section 2. Effective date. [This act] is 

effective July 1, 1994. 

-End-

-4-



HOUSE STANDING COMMITTEE REPORT 

December 17, 1993 

Page 1 of 1 

Mr. Speaker: We, the committee on Appropriations report that Senate Bill No. 43 (third 

reading copy -- blue) be concurred in as amended. 

And, that such an,cndments read: 

1. Title, line 7. 
Strike: "1/4" 
Insert: "23/64" 

2. Page 2, line 2. 
Strike: "ill" 
Insert: "23/64" 

3. Page 3, line 16. 
Strike: "ill" 
Insert: "23/64" 

Committee Vote: 
Yes 1:5· , No _!L. 

(__ / 

Carried by: Rep. Dowell 

-END-

HOUSE 
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SENATE BILL NO. 43 

INTRODUCED BY FRITZ, DOWELL, ROSE, GERVAIS, HARP 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE ALLOCATION 

OF THE DISTRIBUTOR'S GASOLINE LICENSE TAX; REDUCING THE 

ALLOCATION TO THE SNOWMOBILE ACCOUNT FROM 1/2 OF l PERCENT 

TO if4 23/64 OF l PERCENT; AMENDING SECTION 60-3-201, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 60-3-201, MCA, is amended to read: 

•60-3-201. Distribution and use of proceeds of gasoline 

dealers' license tax. {l) All money received in payment of 

license taxes under the Distributor's Gasoline License Tax 

Act, except those amounts paid out of the department of 

transportation's suspense account for gasoline tax refund, 

must be used and expended as provided in this section. The 

portion of that money on hand at any time that is needed to 

pay highway bonds and interest on highway bonds when due and 

to accumulate and maintain a reserve for payment of highway 

bonds and interest, as provided in laws and in resolutions 

of the state board of examiners authorizing the bonds, must 

be deposited in the highway bond account in the debt service 

fund established by 17-2-102, Subject to that provision: 

(a) 9/10 of 1% of all money must be deposited in the 
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state park account; 

(b) ¼fi ill 23/64 of 1% of all money must be deposited 

in a snowmobile account in the state special revenue fund; 

(c) 1/8 of 1% of all money must be deposited in an 

off-highway vehicle account in the state specia: revenue 

fund; and 

(d) 1/25 of 1% of all money must be deposited in the 

aeronautics revenue fund of the department of transportation 

under the provisions of 67-1-301. 

(e) The remainder of the money mu$t be used: 

(i) by the department of transportation on the highways 

in this state selected and designated by the commission; 

(ii) for collection of the license taxes; and 

(iii) for the enforcement of the Montana highway code 

under Article VIII, section 6, of the constitution of this 

state. 

(2) The department shall, in expending this money, 

carry forward construction from year to year, using the 

money expended in accordance with this title. Nothing in 

this title conflicts with Title 23, u.s.c., and the rules by 

which it is administered. 

(3) The department may enter into cooperative 

agreements with the national park service and the federal 

highway administration for the purpose of maintaining 

national park approach roads in Montana. 

-2- SB 43 

REFERENCE BILL 
AS AMENDED 
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(4) Money credited to the state park account in the 

state special revenue fund may be used only for the 

creation, improvement, and maintenance of state parks where 

motorboating is allowed, except for the payment of refunds 

under 15-70-221 through 15-70-226. The legislature finds 

that of all the fuel sold in the state for consumption in 

internal combustion engines, not less than 9/10 of 1% is 

used for propelling boats on waterways of this state. 

(5) Money credited to the snowmobile account may be 

used only to develop and maintain facilities open to the 

general public at no admission cost and to promote 

snowmobile 

snowmobile 

safety, 

account 

and 

must 

10% of the amount deposited in the 

be used to promote snowmobile 

safety. The legislature finds that of all fuels sold in this 

state for consumption in internal 

less than ±fz ±f4 23/64 of 1% 

combustion engines, not 

is used for propelling 

snowmobiles on public lands of this state. 

(6) (a) Money credited to the off-highway vehicle 

19 account under subsection (l)(c) may be used only to develop 

20 

21 

22 

23 

24 

25 

and maintain facilities open to the general public at no 

areas thdt are damaged by 

promote off-highway vehicle 

admission cost, to repair 

off-highway vehicles, and to 

safety. Ten percent of the money deposited in the 

off-highway vehicle account must be used to promote 

off-highway vehicle safety. Up to :oi of the money deposited 
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in the off-highway vehicle account may be used to repair 

areas that are damaged by off-highway vehicles, 

(b) The legislature finds that of all fuel sold in this 

state for consumption in internal combustion engines, not 

less than 1/8 of 1% is used for propelling off-highway 

vehicles in this state. 

(7) Money credited to the aeronautics account of the 

department of transportation may be used only to develop, 

improve, and maintain facilities open to the public at no 

admission cost and to promote aviation safety. The 

legislature finds that of all the fuel sold in this state 

for consumption in internal 

than 1/25 of lt is used for 

state." 

NEW SECTION. Section 2. 

effective July 1, 1994. 

combustion engines, not less 

propelling aircraft in this 

Effective date. [This act] is 

-End-
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