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APPLICATION OF THE RESIDENTIAL PROPERTY TAX CREDIT FOR THE
ELDERLY TO HOMEOWNERS AND RENTERS, SUBJECT TO TNCOME
RESTRICTIONS; ALLOWING AN INCOME TAX CREDIT BASED UPON THE

AMOQUNT OF PROPERTY TAXES PAID IN EXCESS OF A PERCENTAGE OF

GROSS HOUSEHOLD INCOME:; LIMITING THEE CREDIT TO $800:

AMEMDING SECTIONS 15~30-171, 15-30-172, AND 15-30-176, MCA;

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE, A RETROACTIVE

APPLICABILITY DATE, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-30-171, MCa, is amended to read:

*15-30-171. Residential property tax credit for sideriy

homecwners and renters -— definitions. As used in 15-30-171

through 15-30-179, the following definiticns apply:
(1) "Claim pericd" means the tax year for individuals

required to file Montana individual income tax returns and

the calendar year for individuals notr required to file
returns.
{2) “Claimant" means an lndividual natural person who

is eligible to f£ile a claim under 15-30-172.

{3) ‘“Department” means the department of revenue.
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{(4) "Gross household income" means all income received

by all individuals of a household while they are members of
the nhousehslac.
(5) "Gross rent"

means the total rent in cash or its

equivalent actually paid during the claim pericé by the

renter or lessee for the right of occupancy of the homestead
pursuant to an arm's length transaction with the landlord.

(&) "Homestead" means:

(a) a single-family dwelling or unit of a multipie-unit
dwelling that is subject to ad valorem taxes in Montana and
as much of the surrounding land, but not in excess of 1
acre, as is reasonably necessary for its use as a dwelling;

or

{b) a single-family dwelling or unit of a multiple-unit

dwelling that is rented from a county or municipal housing

authority as provided in Title 7, chapter 15.
{7 "Household"” means an

associarion of persons who

live in <the same dwelling, sharing irs furnishings,

facilities, accommodations, and expenses. The term does not

include bona fide lessees, tenants, or roomers and boarders

on contract.,
t8y--LHousehoid--incame“-means-$8-or-the—-amount-obtained

by-aubetracting--the--greater--ef--54;068--or--58%--of--tcral

retirement--benefics--from-grosa-hausehotd-imcomer—whicnaver

ts-greaters
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+3+4(8) "Income" means federal adjusted gross income,
without regard to loss, as that quantity is defined in the
internal Revenue Code of <the United States, plus all
nontaxable income, including but not limited to:

(a)y the gross amount of any pension or annuity
(including Railroad Retirement Act benefits and veterans'
disability benefits):

(b) the amount of capital gains excluded from adjusted
gross income;

(c) alimoenys

{d) support money:

(e} nontaxable strike benesfilts;

(E) cash public assisrance and relief;

{g) payments and interest on federal, state, county,
and municipal bonds; and

th} all payments received under federal social security
except social security income paid directly to a nursing
home.

t¥8¥(9) "Property tax paid" means general ad valorem
taxes levied against the homestead, exclusive of special
assessments, penalties, or interest and paid during the
claim period.

133 (10) "Rent-eguivalent tax paid" means 15% of the

gross rent,"

Section 2. Section 15-30-172, MCA, is amended to read:
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"15-30-172. Residential property tax credit for eideriy

homecwners and renters —- eligibility. (1) In order to be

eligible to make a claim under 15-30-171 through 15-30-179,
an individual:

tay-~must--have-reached-age-62-cr-oider-during-+the-ciaim
perted-for-which-retref-is—sanghts

tb¥{a}) must have resided in Montana for at least 9
months of that period; and

tey{b) must have occupied one or more dwellings in
Montana as an owner, renter, or lessee for at least 6 months
of the claim period.

{(2) A person is not disqualified as a claimant if the
person  changes residences during the claim pericdy-provided

that-he as long as the person occupies cne or more dwellings

in Montana as an owner, renter, or lessee for at least 6
months during the claim period.”
Section 3. Section 15-30-176, MCA, is amended to read:
"15-30-176. Residential property tax credit for eiderty

homecowners and renters -- computation of relief. The amount

of the tax credit granted under the provisions of 15-30-171
through 15-30-179 is computed as follows:

(1) In the case of a claimant whe owns the homestead
for which a c¢laiw is made, the credit is the amount of

property tax paid less-the-deduection in excess of the amount

specifred calculated in subsection (4).

-4-
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(2) In the case of a claimant who rents the homestead
for which a claim is made, the credit is the amount of

rent~eguivalent tax paid iess-the-deduceion in excess of the

amounl spectfted calculared in subsection (4).

(3) In the case of a claimant who both owns and rents
the homestead for which a claim is made, the credit is=

ta3 the amount of property tax paid on the owned
portion of the homestead jesa-tha-deduction-spectfied-in
aubsection-t4¥s plus

tby the amount of rent-eguivalent tax paid on the
rented portion of the homestead tess-the-deduction in excess
of the amount apecified calculated in subsection (4).

(4) Propefty—vtnx-paid-and-fene-equ:vaient—tax—paid—are

reduced-according-to-the-fotiowing-schedutes

Housenaid-income Amount-of-reductien
§g-———--- 8-999 56
37868-17999 58

27008-27993 the—product-cf—:eaG-time:-che-hoasehoid—income
37808-37399 the-product-cf-fﬁi6—times—the—honseho}d—income
470008-47999 the-preduct-of-T824-times-the-honschoid-income
57068-57999 the-product-cfufeie-:imes-the-heuseho%d»income
6700067999 the-preduet—cf-re32—time:-the-hoasehoid—inccme
F708608-F7959 the-product—ef—7635—t§mes—the—househo}d-income
B70006-8+999 the-product—of—Teas-témes-the-househoid—income

97886-35999 the*prod&ct—ef-v842-times—the—hcuseho}d—incomc
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the-product-of-—-045-times-the-housencid-income
the-product-of--848-times-the-househoid-tnecome
the-product-of--856-times—the-honsehcid-2ncome

eligible for a credit for the amount of

property  tax

and rent-equivalent tax paid that is in excess

of the amount

determined under this subsecticn.

t5¥--iIn-no—case-may--the The credit granred maj not

exceed $4686~

$600. A household with income in excess of

$75,000 may not receive a credit, The credit is computed as

follows:

Gross household income B Percentage of income

sO - 25,000 5%

25,001 - 50,000 6%

50,001 - 75,000 7%
NEW SECTION. Section 4. Effective date -- retroactive

applicability. [This act] 1is effective on passage and

approval and applies retroactively, within the meaning of

1-2-10%, to tax years beginning after December 31, 13892,

NEW SEcTION. Section 5. Termination. [This act)

terminates January 1, 1995.

~End-~



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0042, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to expand the application of the residential property tax credit for the elderly to homeowners and renters, subject
to income restrictions; allowing an income tax credit based upon the amount of property taxes paid in excess of a percentage
of gross household income; limiting the credit tc $800; and providing an immediate effective date and a retroactive
applicability date.

ASSUMPTIONS:

1. The provisions of this bill apply to tax year 1993, with income tax forms generally due on April 15, 1994. The full
impact of the bill is first felt in fiscal year 1994.

2. Under current law, the homeowner/renter credit is limited to taxpayers age €2 or older. Approximately 17,800 taxpayers
file claims for an average credit of $237; this results in total annual credits of $4,218,600.

3. Under the proposal, the credit is expanded to all households without regard to age limitations. Approximately 55,212
taxpavers (including 25,037 homeowners; 27,295 renters; and 2,880 mobile home owners) will apply for an average credit
of $260.19; resulting in a total program cost of $14,365,480.

4. Individual income tax revenues are reduced a total of $10,146,880 in FY94 and subsequent years.

FI IMPACT:
Expenditures: (Department of Revenue - General Fund)

Adminigtrative costs increase a total of $49,377 in FY94 (520,685 for perscnal services; $5,480 for equipment; and $23,212
for operating expenses); and $46,514 in FY95 ($31,866 for personal services and $14,748 for ogperating expenses) .

Revenues:
Individual Income Tax FY '94 FY 95

Current Law Proposed Law Difference Current lLaw Proposed Law Difference
Income Tax $327,093,000 $316,946,120 $(10,145,880) $341,848,000 $331,701,120 $(10,146,880)}
Penalties/Interest 1,275,000 1,275,000 0] 2,873,000 2,573,000 0

Total

Fund Information:

General Fund

Scheool Egqualization
LRB - Debt Service

Total

$328,368,000

$195,895,1335
104,015,574
28,457,091

$318,221,120

$1859,857,941
100,788,866
27,574,313

$(10,146,880)

$(6,037,394)
(3,226,708)
(882,778)

$328,368,000

$318,221,120

$(10,146,880)

$344,821,000

$315,080,224
0

29,740,776

$344,821,000

$334,674,120 $(10,146,880)

$305,816,123 $(9,264,101)
0 0

28,857,997 (882,778}
$334,674,120 $(10,146,880)

Q@M a@u‘m/z-f

DAVE LEWIS, BUDGET DIRECTOR DATE
Office of Budget and Program Planning

SrcetDp i

SUE BARTLETT, PRIMARY SPONSOR DATE
Fiscal Note for SB0O042, as introduced

S8 42—




STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiacal Note for SBO042, second reading.

DESCRIPTION QOF PROPQSED LEGISLATION:

An act to expand the application of the residential property tax credit for the elderly to homeowners and renters, subject
to income restrictions; allowing an income tax credit based upon the amount of property taxes paid in excess of a percentage
of gross household income; limiting the credit to $400; and providing an effective dare and an applicability date.

ASSUMPTIONS :

1. The provisions of this bill apply to tax year 1994, with income tax forms generally due on April 15, 1995. The full
impact of the bill is first felt in fiscal year 1995.

2. Under current law, the homeowner/renter credit is limited to taxpayers age &2 or older. Approximately 17,800 taxpayers
file claims for an average credit of $237; thie results in total annual credits of $4,218,600.

3. Under the proposal, the credit is expanded to all households without regard to age limitations. Approximately 55,212
taxpayers (including 25,037 homeowners; 27,295 renters; and 2,880 mobile home cowners) will apply for an average credit
of $215.13; resulting in a total program cost of $11,878,000.

4. 1Individual income tax revenues are reduced a total of $7,660,000 in FY35 and subseguent years.

FISCAL IMPACT:

Expenditureg: (Department of Revenue - General Fund)
Administrative costs increase a total of $49,377 in FY94 ($20,685 for personal services; $5,480 for equipment; and $23,212
for operating expenses); and $46,614 in FY95 (531,866 for personal services and 514,748 for operating expenses) .

Revenues:
Individu I Tax FY '94 FY '35
Current Law Propoged law Difference Current Law Proposed Law Difference
Income Tax $327,093,000 $327,093, 000 $0 $341,848,000 $334,188,000 & {(7,660,000)
Penalties/Interest 1,275, 0 1,275,000 Q 2,973,000 2,973,000 g
Total $328,368,000 $328,368,000 $0 $344,821,000 $337,161,000 $(7,660,000)
Inf i
General PFund $195,895, 335 $195,8585,1335 3(0) $315,080,224 $308,086,224 $(6,994,000)
School Equalization 104,015,574 104,015,574 (0} 0 0 0
LRB - Debt Service 28,457,091 28,457 091 {0) 29,740,776 29,074,776 (666,000)
Total $328,368, 000 $328,368,000 $(0) $344,821,000 $337,161,000 $(7,660,000)
DAVE LEWIS, BUDGET DIRE SUE BARTLETT, PRIMARY SPONSOR DATE
Office of Budget and Program Planning Fiscal Note for SB0042, second reading 12/

S8 42
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APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 42
INTRQDUCED BY BARTLETT, ELLIOTT, FRANKLIN, KENNEDY,
SWANSON, STANG, BIANCHI, WATERMAN, JACOBSON, CHRISTIAENS,
DOHERTY, BROOKE, WEEDING, HOCKETT, JERGESON, BLAYLOCK,

LYNCH, WHALEN, MENAHAN, S. RICE, BARNHART

A BILL FOR AN ACT ENTITLED: "AN ACT EXPANDING FOR 1 YEAR
THE APPLICATION OF THE RESIDENTIAL PROPERTY TAX CREDIT FOR
THE ELDERLY TO HOMEOWNERS AND RENTERS, SUBJECT TO INCOME
RESTRICTIONS; ALLOWING AN INCOME TAX CREDIT BASED UPON THE
AMOUNT OF PROPERTY TAXES PAID IN EXCESS OF A PERCENTAGE OF
GROSS HQUSEHOLD INCOME; LIMITING THE CREDIT TO $888 $400;
AMENDING SECTIONS 15-30-171, 15-30-172, AND 15-30-176, MCA;
AND PROVIDING AN iMMEBIA®E EFFECTIVE DATE, A-REFROACTIVE AN

APPLICABILITY DATE, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF MONTANA:

Section 1. section 15-30-171, MCA, is amended to read:
¥15-30-171. Residential property tax credit for etderty

homeowners and renters -- definitions. As used in 15-30-171

through 15-30-179, the following definitions apply:
(1) “Claim period® means the tax year for individuals
required to file Montana individual income tax returns and

the calendar year for individuals not required to file

@t’am Lagistative Cownct
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(2) "Claimant" means an individual natural person who
is eligible to file a claim under 15-30-172.

{(3) "Department” means the department of revenue.

(4) "Gross househcld income” means all income received
by all individuals of a householid while they are memberg cf
the household.

(%) "GCross rent'" means the total rent in cash or its
equivalent actually paid during the c¢laim pericd by the
renter or lessee for the right of occupancy of the homestead
pursuant to an arm's length transaction with the landlord.

{6} "Homestead" means:

{a) a single-family dwelling or unit of a multiple-unit
dwelling that is subject to ad valorem taxes in Montana and
as much ¢f the surrounding land, but not in excess of 1
acre, as is reasonably necessary for its use as a dwelling;
or

(b} a single-family dwelling or unit of a multiple-~unit
dwelling that is rented from a county or munigipal housing
authority as provided in Title 7, chapter 15.

(7) “Household" means an asscciation of persons who
live in the same dwelling, sharing its furnishings,
facilities, accommodations, and expenses., The term does not
include bona fide lessees, tenantsg, or roomers and boarders
on contract.

t8y-—-4Houmehotd-~incamel-means-Sh~or-the-amount-obtatned

2 SB 42
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by-subtracting--the--greater--o£--54;088--0r--58%--0f——total
retirement--benefits——-Efrom-grosa-heousehoid-incomer-whichever
fs-greaters

+9¥{8} "Income" means federal adjusted gross income,
without regard to loss, as that guantity is defined in the
Internal Revenue Code of the 1United States, plus all
nontaxable income, including but not limited to:

(a) the gross amount of any pension or annuity
{including Railroad Retirement Act benefits and veterans'
disability benefits);

{b} the amount of capital gains excluded from adjusted
gross income;

[c) alimony;

(d) support money;

{e) nontaxable strike benefits;

{£) cash public assistance and relief;

(g} payments and interest on federal, state, county,
and municipal bends; and

(h) all payments received under federal social security
except social security income paid directly to a nursing
home .

+19+(9) "Property tax paid" means general ad valorem
taxes levied against the homestead, exclusive of special
assessments, penalties, or interest and paid during the

claim period.

—3- SB 42
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+34(10) "Rent-equivalent tax paid" means 15% of the
gross rent."

Section 2. section 15-30-172, MCA, is amended to read:

"15-30-172. Residential property tax credit for eidesiy

homeowners and renters -- eligibility. (1) In order to be

eligible to make a c¢laim under 15-30-171 through 15-30-179,
an individual:

tay--most--have-reached-age-62-or-olider-during-the-ciaim
peried-for-whiech-reitaf-is-soughts

thy(a) must have resided in Montana for at least 9
months of ¢hat THE CLAIM period; and

tey(b) must have occupied one or more dwellings in
Mcntana as an owner, renter, or lessee for at least 6 months
of the claim period.

{2) A person is not disqualified as a claimant if the
person  changes residences during the claim periodrs-provided

that-ke as long as the person occupies one or more dwellings

in Montana as an owner, renter, or lessee for at least 6
months during the claim period.”
Section 3. Section 15-30-176, MCA, is amended to read:
"15-30-176. Residential property tax credit for eiderty

homeowners and renters —— computation of relief. The amount

of the tax credit granted under the provisions of 15-30-171
through 15-30-179 is computed as follows:

{1} In the case of a claimant who owns the homestead

—4- SB 42
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for which a c¢laim is made, the credit 1is the amount of

property tax paid tess-the-deduction in excess of the amount

apeeified calculated in subsecticn (4).
{2) In the case of a claimant who rents the homestead
for which a claim is made, the credit 1is the amount of

rent-equivalent tax paid tresa-rhe-deduerton in excess of the

amount specified calculated in subsection (4).

{3) In the case of a claimant who both owns and rents
the homestead for which a claim is made, the credit is=z

ta¥ the amount of property tax paid on the owned
portion of the homestead iess-the-deduction-specified-in
sobasection—-t43y+ plus

+BY the amount of rent-eguivalent tax paid on the
rented portion of the homestead tess-the-deduction in excess
of the amount specified calculated in subsection {4),

(4) Property--cax-patd-and-rent-equivatent-tax-patd-are
reduced-according-to-the-foltowing-scheduies
Househotd-income Amount-af-redustion
§m———— 8-999 $8

176668-2+999 $8

2768686-27999 the-preduct-af-886-times-the-househord-incoame
37860-37999 the-product-sé-s016-times-the-honsehold-income
4500047999 che-preduct-nf-s024-timea-the-honaehotd-itncome
5+680-57959 the—prodnct—ef—7928—times—the—héuseho}d—income

67008-67999 cthe-proednce-oé-c-832-times-—rhe-honsehoid-income

-5- SB 42
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F7008-77999% cthe-praduct-of--835-cimes-the-heusahotd-income
87000-87999 the-product-of-:83%-rimea-rha-Mousshatd-income
97086-979395 the-product-of--642-cimes-the-nousehold-incame
t0+606-187999 the-product-of--045-citmas-rne-hausahsld-ineome
t3576008-117999 the-product-of--048-cimes-trne-novsehotd-income
127680-#-over the-product-o£-7850-times-the-household-income

A taxpayer is eligible for a credit for the amount of

property tax and rent-equivalent tax paid that is in excess

of the amount determined under this subsecticn.

t5F¥-—-iIn-ne-case-may--the The credit granted ma not

exceed $400+ $866 $400. A household with income in excess of

$75,000 may not receive a credit. The credit is ecomputed-as

foitiows EQUAL TO THE AMOUNT QOF PROPERTY TAX FPAID OR

RENT-EQUIVALENT TAX PAID IN EXCESS OF GROSS HOUSEHOLD INCOME

MULTIPLIED BY A PERCENTAGE FIGURE ACCORDING TO THE FOLLOWING

TABLE:

Gross household income Percentage of income

S0 - 25,000 5%
25,001 - 50,000 6%
50,001 - 75,000 7%"
NEW SECTION. Section 4. Effective date -- ~TeErdactive
applicability. {[This act] 1s effective on--passage—-and

approvat JANUARY 1, 1334, and applies reersactiveiyr-—within

the--meaning—-of--1-2-1897 tO0 tax years--beginning--after

becember-337-15%2 YEAR 1994, AND THE CREDIT MAY BE CLAIMED

-6- SB 42
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1 ONLY FOR TAX YEAR 1934.

2 NEW SECTION. Section 5. Termination. [This ace]

3 terminates January 1, 1985.

-End-

-7- SB 42
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SENATE BILL NO. 42
INTRODUCED BY BARTLETT, ELLIOTT, FRANKLIN, KENNEDY,
SWANSON, STANG, BIANCHI, WATERMAN, JACOBSON, CHRISTIAENS,
DOHERTY, BROOKE, WEEDING, HOCKETT, JERGESON, BLAYLOCK,

LYNCH, WHALEN, MENAHAN, S. RICE, BARNHART

A BILL FOR AN ACT ENTITLED: "AN ACT EXPANDING FOR 1 YEAR
THE APPLICATION OF THE RESIDENTIAL PROPERTY TAX CREDIT FOR
THE ELDERLY TO HOMEOWNERS AND RENTERS, SUBJECT TO INCOME
RESTRICTIONS; ALLOWING AN INCOME TAX CREDIT BASED UPON THE
AMOUNT GF PROPERTY TAXES PAID IN EXCESS OF A PERCENTAGE OF
GROSS HOUSEHOLD TINCOME; LIMITING THE CREDIT TO 9806 $5400;
AMENDING SECTIONS 15-30-171, 15-30-172, AND 15-30-176, MCA;
AND FROVIDING AN IMMEBXATE EFFECTIVE DATE, A-RBTROACTIVE AN
APPLICABILITY DATE, AND A TERMINATION DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-30-171, MCA, is amended to read:
"15-30-171. Residential property tax credit for eideriy

homeowners and renters -~ definitione. As used in 15-30-171

through 15-30-179, the following definitions apply:
{1) "Claim period"” means the tax year for individuals
required te file Montana individuval income tax returns and

the calendar vyear for individualas not required to file

@,....,. womtmine councs
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(2) "Claimant"” means an individual natural person who
is eligible to file a claim under 15-30-172.

(3} "Department"” means the department of revenue.

(4) "Gross bhousehold income" means all income received
by all individuals of a household whiie they are members of
the household.

{(5) "Gross rent" means the total rent in cash or its
equivalent actually paid during the claim pericd by the
renter or lessee for the right of occupancy of the homestead
pursuant to an arm's length transaction with the landlord.

{6) “"Homestead" means:

(a) 5 single-family dwelling or unit of a multiple-unit
dwelling that is subject to ad valorem taxes in Montana and
as much of the surrounding land, but not in excess of 1
acre, as is reasonably necessary for its use as a dwelling:
or

{b} a single-family dwelling or unit of a multiple-unit
dwelling that is rented from a county or municipal housing
authority as provided in Title 7, chapter 15.

{?) "Household" means an association of persons who
live in the same dwelling, sharing its furnishings,
facilities, accommodations, and expenses. The term does not
include bona fide lessees, tenants, or roomers and boarders
on contract.

183--YHousehold--incomeli-means-50-er-the-amount-abeainad
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by-subtracting--the--greater--of--547000-~or--50%-~of~-total
recirement-—benefits--from-grosa—heousehotd-incomey-whichever
is-greaters

+94(8) "Income" means federal adjusted gross income,
without regard to loss, as that gquantity is defined in the
Internal Revenue Code of the United States, plus all
nontaxablie income, including but not limited to:

{a) .the gross amount of any pension or annuity
(including Railroad Retirement Act benefits and veterans'
disability benefits):

(b) the amount of capital gains excluded from adjusted
gross income;

(c) alimony;

{d) support money;

{e} nontaxable strike benefits:

(£) cash public assistance and relief;

(g) payments and interest on federal, state, county,
and municipal bonds; and

(h) all payments received under federal social security
except social security income paid directly to a nursing
home .

fié+Lgl "Property tax paid" means general ad valorem
taxes levied against the homestead, exclusive of special
assessments, penalties, or interest and paid during the

claim periogd.

-3- SB 42
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t32¥3(10) "Rent—equivalent tax paid" means 15% of the
gross rent,"

Section 2. section 15-30-172, MCA, is amended to read:

"15-30-172. Residential property tax credit for eiderly

homecwners and renters -- eligibility. (1) In order to be

eligible to make .a c¢laim under 15-30-171 through 15-30-179,
an individual:

tay~~must--have-reached-age-62-or-otder-during-the-ctaim
pericd-for-which-retief-ta-sougher

th¥{a) must have resided in Montana for at least 9
months of that THE CLAIM period; and ‘

tey{b) must have occupied one or more dwellings in
Montana as an owner, renter, or lessee for at least & months
of the claim period.

(2} A person is not disqualified as a claimant if the
person changes residences during the claim periods-provided

that-he as long as the person occupies one or more dwellings

in Montana as an owner, renter, or lessee for at least 6.
months during the claim period.”
Section 3. Section 15-30-176, MCA, is amended to read:
®"15-30-176. Residential property tax credit for ezderiy

homeowners and renters -- computation of relief. The amount

of the tax credit granted under the provisions of 15-30-171
through 15-30-179 is computed as follows:

(1) In the case of a claimant who owns the homestead

4 SB 42
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for which a claim is made, the credit is the amount of

property tax paid iesa-the-deduction in excess of the amount

apecified calculated in subsection {4}.
{2) In the case of a claimant who rents the homestead
for which a claim is made, the credit is the amount of

rent-equivalent tax paid tess-the-deductrien in excess of the

amount specified calculated in subsection (4).

(3) In the case of a claimant who both owns and rents
the homestead for which a claim is made, the credit iss

ta¥ the amoun£ of property tax paid on the owned
portion of the homestead 3iess-the-deducticn-specified-in
subseeeion-{t4++ plus

+b4 the amount of rent-equivalent tax paid on the
rented portion of the homestesad iess-the-deduction in excess
of the amount speeified calculated in subsection (4).

{4} Preperty--tax-paid-and-rent-equivatent—tax-paid-are
reduced-aceerding-to-the-£folicwing-ascheduter
Hoeusehoid-income Ameunt-of-reduction
§u==---p-999 58

*7800~-17999 g0

27668-27999 the-product-of-7006-cimes-the-househotd-income
37608-37999 the-product-of--016-times-the-househotd-income
47680-47999 the-produce-ef-z824-times-the-household-income
57008-5799% the-produce-of--828-times-the-househotd-income

67060-67999 the-product-of-:832-times~the-househotd-income

-5- SB 42

(")

[= Y ) B

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0042/02

#7808-37959 the-preduct-of-635-rimes-the-nousehoid-income
87806-87999 the-product-of-:039-rimes-the-househoitd-income
97688-97999 the-product-cf-s042-times-the-househoid-inceome
167060-157999 the-product~of-+845-times-che-househoitd-income
+3706808-1217999 the-product-of-7048-times-the-househeid-inecome
¥279080-6¢-cver the-preduet-of-7058-times-the-househaid-income

A taxpayer is eligible for a credit for the amocunt of

property tax and rent-equivalent tax paid that is in excess

of the amount determined under this subsection.

t5y--In-no-case-may-—-the The <credit granted ma not

exceed 5496+ 9008 $400. A household with income in excess of

$75,000 may not receive a credit. The credit is eemputed-as

f£oiiows EQUAL TO THE AMOUNT OF PROPERTY TAX PAID OR

RENT-EQUIVALENT TAX PAID IN EXCESS OF GROSS HOUSEHOLD INCOME

MULTIPLIED BY A PERCENTAGE FIGURE ACCORDING TO THE FOLLOWING

TABLE:

Gross household income Percentage cf income

$0 - 25,000 . 5%
25,001 - 50,000 6%
50,001 - 75,000 %"

NEW SECTION. Section 4. Effective date -- “Tetidactive

applicability. ([This act] is effective on--passage--and

approvat JANUARY 1, 1994, and applies retroactiveiyr-within

the--meaning--of--1-2-1897 tCc tax years--beginning--afeer

Becember-317-3992 YEAR 1954, ANRD THE CREDIT MAY BE CLAIMED

-6- SB 42
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ONLY FOR TAX YEAR 1994,

NEW SECTION. Section B. Termination. [This actl
terminates January 1, 1995,

-End-

~7- SB 42



HOUSE COMMITTEE OF THE WHOLE AMENDMENT
Senate Bili 42
Representative Mercer

December 16, 1993 5:16 pm
Page t of 7

Mr. Chairman: | move to amend Senate Bill 42 (third reading copy -- blue).

Signed:

Representative Mercer

And, that such amendments to Senate Bill 42 read as follows:

1. Title, lines 7 through 10.

Following: "ACT" on line 7

Strike: remainder of line 7 through ";" on line 10
Following: "CREDIT" on line 10

Insert: "OR A REBATE"

2. Title, lines 11 and 12.

Following: "PAID" on line 11

Strike: remainder of line 11 through "$400" on line 12

Insert: "INCREASING INCOME LEVELS UNDER THE LOW-INCOME PROPERTY
TAX EXEMPTION PROGRAM; ALLOWING AN EXTENSION OF THE TIME FOR
APPLICATION FOR THE 1993 PROPERTY TAX EXEMPTION PROGRAM;
APPROPRIATING MONEY FOR REBATES TO THE DEPARTMENT OF
REVENUE; "

3. Title, line 13.

strike: "15-30-171, 15-30-172,"
Insert: "15-6-134"

Strike: "15-30-178"

Insert: "15-6-151"

4. Title, lines 14 and 15.

Following: "AN" on line 14

Insert: "IMMEDIATE"

Following: “DATE" on line 14

Strike: remainder of line 14 through the second "DATE" on line 15

5y ) w
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5. Page 1 line 18 through page 7, line 3.

Strike: everything after the enacting clause

Insert: "NEW SECTIQON, Section 1. Property tax rebate. (1) It is
the peolicy of the state to rebate the dollar amount of general
property tax increase that exceeds 10% and that results from
reappraisal or the imposition of additional millage not imposed
by a vote of the electorate on certain property currently

" classified as class four property that was assessed in 1992. The

rebate for property described in 15-6-134(1) (e) must be
calculated as if the taxable percentage for the 1993 tax year
were the same as the taxable percentage for this property in the
1994 tax year.

{2} In order to implement the policy, the department of
revenue shall determine the amount of eligible property tax
rebate on each property for which a separate geocode exists. In
order for residential property to be eligible for a rebate, the
property must be occupied by the taxpayer for at least § months
of each year. The department shall:

(a} compare the actual dollar amount of tax assessed by
mill levies for the property in tax year 1993 to the actual
dollar amount of tax assegssed by mill levies in tax year 1992;
and

(b} if the amount of tax assessed by mill levies in tax
year 1993 is greater than the amount assessed in tax year 1992,
exclude:

(i} the amount of tax assessed by mill levies in the current
year that is attributable to mill levies imposed for the first
time pursuant tg a vote of the electorate in the taxing
jurisdiction in which the property is located; and

{ii) the amount of tax assessed because of new construction
to the property.

(3) (a) If the amount determined under subsection (2) (b)
exceeds the amount of tax assessed by mill levies in tax year
1392 by 10% and exceeds $33 for residential property and $50 for
commercial property, the property taxpayer is eligible for a
rebate.

{b) The amount of the rebate for eligible commercial
property is 100% of the amount by which the amount determined
under subsection (2) (b) exceeds the amount of tax assessed by
mill levies in tax year 1%92 but may not exceed $200 for any
commercial taxpayer.

{¢) The amount of the rebate for eligible residential
property is 75% of the amount by which the amount determined
under subsection (2) (b) exceeds the amount of tax assessed by
mill levies in tax year 1992 by 10%.

(4) A transfer of class four property after [the effective
date of this act] removes the property from eligibility. A

38 Y2
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property rtaxpayer is eligibkle for a rebate upon payment of the
property taxes assessed against the property. The rebate must be
by state warrant or refundable tax credit for the November 1993
property tax payment and by refundable tax credit, as provided in
[section 3], for the May 1994 payment, the November 1994 payment,
and the May 19%5 payment.

(5} In order to rebate the November 1393 properiy tax
payment in calendar year 1954, the department shall calculate the
amount of rhe =ntire rzsbate, as provided in subsection (3!, and
provide for one rebate payment cf one-half of the calculated
amount. Payment, when due, of the first property tax installment
is required for eligibility for one-half of the total rebate.
Payment of delingquent taxes does not make a property taxpayer
eligible for a rebate in the tax year in which the taxes were
delinguent. ’

{6) If a taxpayer has paid property taxes under protest, a
rebate may nol be issued until there has been a final
determination. The rebate must be calculated based on the finally
determined property value. Interest may not be paid.

{7} 1If a revised assessment 1s issued by the department,
the rebate must be redetermined based on the revised value. The
department shall pay a rebate if owed and ceollect any rebate that
was overpaid. Interest is not payable by the department or the
taxpayer. :

(8} The deparcment shall:

{a) calculate the rebate as provided in suksection (3);

(b} provide for the payment of rebates by issuing state
warrants to those eligible taxpayers who choose to receive
warrants in 1994 for the first one-half of the 1993 property tax
year payment and grant refundable credits for the second cne-half
af the 1991 tax year payment; and

tc) grant the 1594 tax year credits for eligible properties
as provided in [section 3].

NEW SECTION. Section 2. PForms for claiming rebate. 1In
order to be eligikble for the payment of a rebate by state
warrant, the taxpayer shall submit a claim to the department of
revenue, The department shall prepare claim forms and mail the
forms to eligible taxpayers. The taxpayer shall submit a
completed notarized form to the department by April 15, 1994, in
order to receive a warrant. A rebate that is not paid by warrant
may be claimed as a credit pursuant to [section 3].

NEW SECTION. Section 3, Credit for property tax rabates.
(1) Taxpayers who are entitled to a rebate of property taxes
pursuant to [section 1] that are due in November 1993 are
entitled to a rebate by state warrant or a credit against taxes
imposed by this chapter. Taxpayers who are entitled to a rebate
of property taxes pursuant to [section 1] that are due in May
1994, HNovember 1994, and May 1995 are entitled to a credic

161710CW . Hih
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against taxes imposed by this chapter. Property taxes must be
paid when due in the license or income tax year for which the
credit is claimed. However, if a taxpayer paid all of the 1993
tax year property taxes in calendar year 1993, one-half of the
1993 tax year property taxes may be claimed in the succeeding tax
year.

{2) If the amcunt of the credit is greater than the
taxpayer’s liabiliry, the amount of unused credit must be
refunded by state warrant or the taxpayer may elect to carry the
unused credit forward to subseguent tax years.

{3) If the property eligible for the credit in subsection
{1} is owned by a partnership. limited liability company as
defined in 35-8-102, or a small business corporation as described
in 15-31-201, the credit must be refunded by state warrant to or
claimed as a credit by the entity paying che tax.

(4} Interest may not be paid on credits or refunds,
including any credits that are carried forward.

{8} The rebates provided for in [section 1}, whether paid
by state warrant or by credit, are not taxable income of the
recipient.

Section 4. Section 15-6-134, MCA, is amended to read:

"15-6-134. Class four proparty -- deacription -- taxable
percentage. (1) Class four property includes:

{(a} all land except that specifically included in another
class;

(k) all improvements, including trailers or mobile homes
used as a residence, except those specifically included in
another class; .

{c) the first $8G,000 or less of the market value of any
improvement on real property, including trailers or mobile homes,
and appurtenant land not exceeding & acres owned or under
contract for deed and actually occupied for at least 10 months a
yvear as the primary residential dwelling of any person whose
total income from all sources, including net business income and
otherwise tax-exempt income of all types but not including social
security income paid directly to a nursing home, is not more than
$10,000 for a single person .or $12,000 for a married couple or a
head of househeold, as adjusted according to subsection
{2} (b) (i1} . For the purposes of this subsection (c), net business
income is gross income less ordinary operating expenses but
before deducting depreciation or depletion allowance, or both.

(d) all golf courses, including land and improvements
actually and necessarily used for that purpese, that consist of
at least % nine holes and not less than 3,000 lineal vyards; and

(e} all improvements on land that is eligible for
valuation, assessment, and taxation as agricultural land under
15-7-202{2), including 1 acre of real property beneath the
agricultural improvements. The 1 acre must be valued at market

161730CW _Hlh
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value,

{2) Class four property is taxed as follows:

(a) Except as provided in 15-24-1402 or 15-24-1501, .
property described in subsections (1} (a}, (1) {b), and (1) (e) is
taxed at 3.86% of its market value.

(b} (i) Property described in subsection (1} (c) is taxed at
3.86% of its market value multiplied by a percentage figure based
on income and determined from the following table:

Income Income Percentage 1 Single Person Married Couple
Multiplier 1 Head of Househcld
$0 - —170060 $0 - —1208 0%
- 3,750 - _5,000
F-48E - 25660 261 - 2450 10%
T 3,751 - 7.500 5,001 - 10,000 25%
2860 - 3080 . 2,461 - 3606 26%
7,501 - 12,250 10,001 - 15,000 50%
36631 - 40686 366+ - 4866 36%
12,251 - 15,0080 15,001 - 20,000 75%

N

i

i

G T

{ii) The income levels contained in the table in subsection
(2) {b) (i} must be adjusted for inflation annually by the
department of revenue. The adjustment to the income levels is
determined by:

(A) multiplying the appropriate deollar amount from the
table in subsection (2){b) {i} by the ratio of the PCE for the
second quarter of the year prior to the year of application to
the BCE for the second quarter of 1586 1593; and

(B} rounding the product thus obtained to the nearest whole
dollar amount.

{iii) "PCE" means the implicit price deflator for personal
consumption expenditurea as published quarterly in the Suxrvey of
Current Business by the bureau of economic analysis of the U.S.
department of commerce.

(c) pProperty described in subsection (1) (d) is raxed at
one-half the taxable percentage rate established in subsecticn
(2) (a) .

{(3) After July 1, 3986 1993, an adjustment may not be made
by the department to the taxable percentage rate for class four
property until a revaluation has been made as provided in 15-7-
111.

(4) Within the meaning of comparable property as defined in
15-1-101, property aspessed as commercial property is comparable
only to other property assessed as commercial property+ and

161710CW Hih
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property assessed as other than commercial property is comparable
only to other property assessed as other than commercial
property."

Section 5. Section 15-6-151, MCA, is amended to read:
"15-6-151. Applicatien for certain class four
classificaciona. (1) A person applving for classification of

property described in subsection (1)} {(c] of 15-6-134 shall make an
affidavit t¢o the department of revenue, on a form provided by the
department without cost, stating:

{a) ®&is the applicant's income;

{b} the facr that ke the applicant maintains the land and
improvements as hwis the applicant’s primary residential dwelling,
where whepn applicable; and

(c} o9ueh other information as Lthat is relevant to the
applicant‘s eligibility.

(2) (@) FThi= Except as provi in subsection {2} (b the
application must be made before March 1 of the year after the
applicant becomes eligible. The application remains in effect in
subsequent years unless there is a change in the applicant’s
eligibilicty. The taxpayer shall inform the department of any
change in eligibility. The department may inquire by mail whether
any change in eligibility has taken place and may require a new
statement of eligibility at any time it considers necessary.

b For tax vyear 1395 lication may be made untj 0
days after the effective date of this section].

{3) The affidavit is sufficient if the applicant signs a
statement affirming the correctness of the information supplied,
whether or not the statement is signed before a person authorized
to administer ocaths, and mails the application and statement to
the department of revenue. This signed scatement shail—e ig
treated as a statement under ¢ath or equivalent affirmacion for
the purposes of 45-7-202, relating to the criminal offense of
false swearing."

NEW SECTION. Section 6. Appropriation. There is
appropriated from the general fund $13 million to the department
of revenue for the purpose of issuing state rebate warrancts. On
July 1, 1994, any portion of the appropriation that has not been
used for issuing warrants reverts to the general fund.

NEW SECTION. Section 7. Codification inatruction. (1)
[Sections 1 and 2] are intended to be codified as an integral
part of Title 15, chapter 1, part 2, and the provisions of Title
15, chapter 1, part 2, apply te [sections 1 and 2].

{2) [Section 3] is intended to be codified as an integral
part of Title 15, chapters 30 and 31, and the provisions of Title
15, chapters 30 and 31, apply to [section 13].

NEW SECTION. Section 8, Effective date. {This act] is
effective on passage and approval."

161710CW Hih
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SENATE BILL NO. 42
INTRODUCED BY BARTLETT, ELLIOTT, FRANKLIN, KENNEDY,
SWANSON, STANG, BIANCHI, WATERMAN, JACCBSON, CHRISTIAENS,
DOHERTY, BROOKE, WEEDING, HOCKETT, JERGESON, BLAYLOCK,

LYNCH, WHALEN, MENAHAN, S. RICE, BARNHART

A BILL FOR AN ACT ENTITLED: "“AN ACT EXPANBING POR--I1--¥BAR
PHE--APPbICAPION--OF -¥HE-RESIBENTIADL-PROPERTY -TAX-EREDIP-POR
THE-BROBRLY -F6-HOMBOWNERS -AND--RENTERS 7 ——SUBJBEP--PO--INESME
RESPRICTIONSs ALLOWING AN INRCOME TAX CREDIT OR A REBATE
BASED UPON THE AMOUNT OF PROPERTY TAXES PAID ¥IN-EXE€BSS-6P-—A
PEREENTAGE-OF-GROS3-HOUSEBHORB-INEOME+-bIMIPING-FTHE-EREDIP-PS

$000 5$400; INCREASING INCOME LEVELS UNDER THE LOW-INCOME

PROPERTY TAX EXEMPTION PROGRAM; ALLOWING AN EXTENSION OF THE

TIME FOR APPLICATION FOR THE 1993 PROPERTY TAX EXEMPTION

PROGRAM; APPROPRIATING MONEY FOR REBATES TO THE DEPARTMENT

OF REVENUE; AMENDING SECTIONS 15-30-17%7-15-360-1F27 15-6-134
AND 15-30-176 15-6-151, MCA; AND PROVIDING AN IMMEDIATE
IMMEDIATE EFFECTIVE DATE7 A--RETROACTIVE AN APPLICABILI®Y

PATE7 -AND-A-FPERMINATION-DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
(Refer to Third Reading Bill)

Stirke everything after enacting clause and insert:

NEW SECTION. Section 1. Property tax rebate. (1) It is

@aﬁ lagistative Council
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the policy of the state to rebate the deollar amount of
general property tax increase that exceeds 10% and that
results from reappraisal or the imposition of additional
millage naot imposed by a vote of the electorate on certain
property currently classified as class four property that
was assessed 1in 1992. The rebate for property described in
15-6-134(1) (e} must be calculated as |if the taxable
percentage for the 1993 tax year were the same as the
taxable percentage for this property in the 1994 tax year.

(2) In order to implement the policy, the department of
revenue shall determine the amcunt of eligible property tax
rebate on each property for which a separate geocode exists.
In order for residential property to be eligible for a
rebate, the property must be occupied by the taxpayer for at
least 9 months of each year. The department shall:

{a) compare the actual dollar amount of tax assessed by
mill levies for the property in tax year 1993 to the actual
dollar amount of tax assessed by mill levies in tax year
1992; and

{b) if the amount of tax assessed by mill levies in tax
year 1993 is greater than the amount assessed in tax year
1992, exclude:

{i) the amount of tax assessed by mill levies in the
current year that is attributable to mill levies imposed for

the first time pursuant to a vote of the electorate in the

2o SB 42
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taxing jurisdiction in which the property is located; and

(ii) the amount of tax assessed because of new
construction to the property.

{3) (a) If the amount determined under subsection
{2)(b) exceeds the amount of tax assessed by mill levies in
tax year 1892 by 10% and exceeds $33 for residential
property and $50 for commercial property, the property
taxpayer is eligible for a rebate.

{b) The amount of the rebate for eligible commercial
property is 100% of the amount by which the amount
determined under subsection (2)({b) exceeds the amount of tax
assessed by mill levies in tax year 1992 but may not exceed
$200 for any commercial taxpayer.

fc) The amount of the rebate for eligible residential
property is 75% of the amount bv which the amount determined
under subsecticon (2)(b) exceeds the amount of +tax assessed
by mill levies in tax year 1992 by 10%.

(4) A transfer of class four property after [the
effective date of this act] removes the property from
eligibility. A property taxpayer is eligible for a rebate
upon payment of the property taxes assessed against the
property. The rebate must be by state warrant or refundable
tax credit for the November 1993 property tax payment and by
refundable tax credit, as provided in [section 3}, for the

May 1994 payment, the November 1994 payment, and the May
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1995 payment.

(5) In order to rebate the November 1993 property tax
payment in calendar year 1994, the department shall
calculate the amount of the entire rebate, as provided in
subsection (3), and provide for one rebate payment of
one-half of the calculated amount. Payment, when due, of the
first property tax installment is required for eligibility
for one-half of the total rebate. Payment of delinguent
taxes does not make a property taxpaver eligible for a
rebate in the tax year in which the taxes were delinguent.

(6) If a taxpayer has paid property taxes under
protest, a rebate may not be issued until there has been a
final determination. The rebate must be calculated based on
the F[irally determined property value. Interest may not be
paid.

(7)Y If a revised assessment is issued by the
department, the rebate must be redetermined based on the
revigsed value. The department shall pay a rebate if owed and
collect any rebate that was overpaid. Interest is not
payable by the department or the taxpayer.

(8) The department shall:

{a} calculate the rebate as provided in subsection {3);

(b} provide for the payment of rebates by issuing state
warrants to those eligible taxpayers who chouse to receive

warrants in 1994 for the first one-half of the 1933 property

- SB 42
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tax year payment and grant refundable credits for the second
cne-half of the 1993 tax year payment; and

{c) grant the 1994 tax year credits for eligible
properties as provided in [section 3].

NEW SECTION. Section 2. FPorms for claiming rebate. 1In
order to be eligible for the payment of a rebate by state
warrant, the taxpayer shall submit a claim to the department
of revenue. The department shall prepare claim forms and
mail the forms to eligible taxpayers. The taxpayer shall
submit a completed notarized form to the department by April
15, 1994, in order to receive a warrant. A rebate that is
not paid by warrant may be claimed as a credit pursuant to

[section 3].

NEW SECTION. Section 3. cCredit for property tax
rebates. (1) Taxpayers who are entitied to a rebate of
property taxes pursuant te [section 1] that are due in
November 1993 are entitled to a rebate by state warrant or a
credit against taxes imposed by this chapter. Taxpayers who
are entitled to a rebate of property taxes pursuant to
[section 1] that are due in May 1994, November 1994, and May
1995 are entitled to a credit against taxes imposed by this
chapter. Property taxes must be paid when due in the license
or income tax year for which the credit is claimed. However,
if a taxpayer paid ail of the 1993 tax year nproperty taxes

in calendar year 1993, one-half of the 1993 tax year
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property taxes may be claimed in the succeeding tax year.

(2) If the amount of the credit 1is greater than the
taxpayer's liability, the amount of unused credit must be
refunded by state warrant or the taxpayer may elect to carry
the unused credit forward to subsequent tax years.

(3y If the property eligible for the credit in
subsection (1) is owned by a partnership, limited liability
company as defined in 35-8-102, or a small business
corporation as described in 15-31-201, the credit must be
refunded by state warrant to or claimed as a credit by the
entity paying the tax.

{4) Interest may not be paid on credits or refunds,
including any credits that are carried forward.

(3) The rebates provided for in ([section 1], whether
paid by state warrant or by credit, are not taxable income
of the recipient.

Section 4. section 15-6-134, MCA, is amended to read:

"15-6-134. Class four property — description -
taxable percentage. (1) Class four property includes:

(a) all land except that specifically included in
another class;

(b) all improvements, including trailers or mcbile
homes used as a residence, except those specifically
included in ancother class;

{c) the first $80,000 or less of the market wvalue of
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any improvement on real property, including trailers or
mobile homes, and appurtenant land not exceeding 5 acres
owned or under contract for deed and actually occupied for
at least 10 months a year as the primary residential
dwelling of any person whose total income from all sources,
including net business income and otherwise tax-exempt
income of all types but not including soclial security income
paid directly to a nursing home, is not more than $10,000
for a single person or §12,000 for a married couple ar a
head of household, as adjusted according to subsection
(2){(b)(ii). Por the purposes of this subsection {c), net
business income is gross income less ordinary operating
expenses but before deducting depreciation or depletion
allowance, or both.

(d} all golf courses, including land and improvements
actually and necessarily used for that purpose, that consist
of at least 9 nine holes and not less than 3,000 lineal
yards; and

{e) all improvements on land that is eligible for
valuation, assessment, and taxation as agricultural land
under 15-7-202(2), including 1 acre of real property beneath
the agricultural improvements. The 1 acre must be valued at
market value.

{(2) Class four property is taxed as follows:

{(a) Except as provided in 15-24-1402 or 15-24-1501,

-7 SB 42

10
11
12
13
i4
15
16
17
iB
19
20
21
22
23
24

25

SB 0042/03

property described in subsections (l)(a), (l}(b), and (1l)(e)
is taxed at 3.86% of its market value.

(b) (i) Property described in subsection (1)(¢) is
taxed at 3.86% of its market value multiplied by a

percentage figure based on income and determined from the

following table:

Income Income Percentage
Single Person Married Couple Multiplier
Head of Household
5 0 - 5-176080 $ 0 - 3-15208 0%

- ¢ 3,750 - $ 5,000

-i788%———-~ 2766886 ~:7283-——-~ 27486 18%
3,751 - 7.500 5,001 - 10,000 25%
-2788%-—~~—— 376068 —-27483-——-- 35696 20%
7,501 - 12,250 10,001 - 15,0400 50%
-35;688%2—-—-— 476680 -3760%---——- 45886 38%
12,251 - 15,000 15,001 - 20,000 75%
-4788%—---- 57688 ~4yB8t-—-———- 67688 40%
5788~~~ 67068 -67083~-—-- Fy2049 0%
-67883———-— #7660 ~F720F————- 874688 60%
-F7806———— 87668 -87483--——- 957604 70%
-8768%——--—-— 57068 ~-9r68+----10+008 86%
-97881----167668 +8578683----125008 9o%

{ii) The income levels contained in the table in

subsection (2)(b)(1i) must be adjusted for inflation annually
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by the department of revenue. The adjustment to the income
levels is determined by:

(A) multiplying the appropriate dollar amount from the
table in subsection (2)(b}(i) by the ratio of the PCE for
the second gquarter of the year prior to the year of
application to the PCE for the second gquarter of ¥986 1953;
and

(B} rounding the product thus obtained to the nearest
whole dollar amount.

(iii) "PCE" means the implicit price deflator for
personal consumption expenditures as published guarterly in
the Survey of Current Business by the bureau of economic
analysis of the U.5. department of commerce.

{c) Property described in subsection (1){d) is taxed at
one-half the taxable percentage rate established in
subsection (2)(a).

(3) After July 1, 386 1993, an adjustment may not be
made by the department to the taxable percentage rate for
¢class four property until a revaluation has been made as
provided in 15-7-111.

{4) Within the meaning of comparable property as
defined in 15-1-101, property assessed as commercial
property is comparable only to other property assessed as
commercial propertyy and property assessed as other than

commercial property is comparable only to other property
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assessed as other than commercial property."

Section 5. section 15-6-151, MCA, is amended to read:
"15-6-151. Application for certain class four
classifications. (1) A person applying for classification of
property described in subsection {1)(c) of 15-6-134 shall
make an affidavit to the department of revenue, on a form

provided by the department without cost, stating:

{(a) his the applicant's income;

{b) the fact that he the applicant maintains the 1land

and improvements as his the applicant's primary residential

dwelling, where when applicable; and
(c) such other information as that is relevant to the
applicant's eligibility.

{2) (a) This Except as provided in subsection (2){(b),

the application must be made before March 1 of the year
after the applicant becomes eligible. The application
remains in effect in subsequent vyears unless there jis a
change in the applicant's eligibility. The taxpayer shall
inform the department of any change in eligibility. The
department may inquire by mall whether any change in
eligibility has taken place and may require a new statement
of eligibility at any time it considers necessary.

{b} For tax year 1993, application may be made wuntil

[0 days after the effective date of this section].

{3y The affidavit is sufficient if the applicant signs
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a statement affirming the correctness of the information
supplied, whether or not the statement is signed before a
person authorized to administer oaths, and mails the
application and statement to the department of revenue. This
signed statement shaii--be is treated as a statement under
cath or equivalent affirmation for the purposes of 45-7-202,

relating to the criminal offense of false swearing."

NEW SECTION. Section 8. Appropriation. There is
appropriated from the general fund $13 million to the
department of revenue for the purpose of issuing state
rebate warrants. On July 1, 1994, any portion of the
appropriation that has not been used for issuing warrants
reverts to the general fund.

NEW SECTION. Section 7; Codification instruction. (1)
[Sections 1 and 2] are intended to be codified as an
integral part of Title 15, chapter 1, part 2, and the
provisions of Title 15, c¢hapter 1, part 2, apply to
[sections 1 and 2].

(2} [Section 3] 1is intended to be codified as an
integral part of Title 1%, chapters 30 and 31, and the
provisions of Title 15, chapters 30 and 31, apply to
[section 3].

NEW SECTION. Section 8. Effective date. [This act!] is
effective on passage and approval,

~-End-
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