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CONSTITUTIONAL AMENDMENT 

l _;.ll!C~llji!J:\.._ BILL NO. a_ 
'.}.{,.,.,~ JNTR~DUCED BY . ',l;'vv: ? ' '" /Cc .. ·~·-( . --· -
:J (f 3 (J{/J/ld/ !{',c,'-= '~\ui. AcA 'f),l'.)/c-< \,/✓ c2. <L< ►:'•. · 

J. "c{.t.l'I'---' ra.z-·, 1&.c...,__., ;1.,; - fJ c~'.u. &QA'-"'- /{. '), ~~ f 
'
1a "1. J J A .· tc.fftA!< "i'.;c~ITLED: "l/N ACT IMPLEMENTING LONC::.i(ANGl'ilc.,: L';l 

f<j'~ S t~ CONCERNS DF THE GOVERNOR'S TAX ADVISORY COUNCIL' , 
/ ;, 

1 
_ (J2A .....(_......u,r-,,-,. li__ r\ l '"' , ' /~✓t0icr.,· ----FOR PR PER;;Y OWNERSHIP BY SUBMITTING TO THE QUALIFIED ·, t_ 

. l /- .. I, , 
V c(c, ',:c . ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, SECTION 3, , 

u~ OF THE MONTANA CONSTITUTION TO LIMIT INCREASES IN VALUATION~~(,,,~ 

I 9 OF RESIDENTIAL PROPERTY, AND OTHER PROPERTY IF PROVIDED BY Jt,14 
10 LAW, TO 4 PERCENT A YEAR FOR PROPERTY TAX PURPOSES AND TO 1;::_J 
11 ALLOW INCREASES BECAUSE OF PERIODIC REAPPRAISAL J~ BE Pl1/'SED ~ 
12 IN OVER THE COURSE OF A REAPPRAISAL CYCLE." , .;:"')(\ •'d .0. '\'.-(, '(, 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

LC 0117/01 

NEW SECTION, Section 2. Submission to electorate. This 

amendment shall be submitted to the qualified electors of 

Montana at the general election to be held in November 1994 

by printing on the ballot the full title of this act and the 

following: 

0 FOR limiting increases in valuation of residential 

and other property to 4% a year for property tax 

purposes and allowing increases to be phased in. 

D AGAINST limiting increases in valuation of 

residential and other property to 4% a year for 

property tax purposes and allowing increases to be 

phased in. 

13 -End-

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 Section 1. Article VIII, section 3, of The Constitution 

16 of the State of Montana is amended to read: 

17 

1B 

•section 3. Property taI administration valuation 

limitations. 1ll The state shall appraise, assess, and 

19 equalize the valuation of all property which is to be taxed 

20 in the manner provided by law, 

21 

22 

23 

24 

25 

(2) The value of residential property, and any other 

class of property if provided by law, may not increase by 

more than four percent a year for property tax purposes. Any 

increase in the value of property because of periodic 

reappraisals may be phased in during a reappraisal cycle.'' 

~-n. •••'""'"" co,,=• 

-2- sdJ? 
INTRODUCED BILL 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0027, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act implementing long-range structural concerns of the governor's tax advisory council for property ownership by 
submitting to the qualified electors of Montana an amendment to Article VIII, section 3 of the Montana Constitution to limit 
increases in valuation of residential property, and other property if provided by law, to 4 percent a year for property tax 
purposes and to allow increases because of periodic reappraisal to be phased in over the course of a reappraisal cycle. 

FISCAL IMPACT: 

The proposed legislation itself has no fiscal impact; it requires approval by the voters. 

vc;i«.<,<-<_~ /Z-y ~Qj(_ l iil'/LLL 
LEWIS, BUDGET DIRECTOR DATE FRED R. VANVALKENBURG, PRI DAT 

Office of Budget and Program Planning Fiscal Note for SB0027, as .J..J.J.L.Luuu~cu. 

se :).7 
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CONSTITUTIONAL AMENDMENT 

BILL NO. 8-

~ ~ 
INTRODUCED BY 

J {JIJ.1/J/I f{i~I!~. ·•c --,=t _,v l\._/'c~ 'J:ICC~.,,L- >~--L•,~.,< -- . 
; -, Y'A-' l,,i,,,dl.cy AC <. (y.c CL v, /c' /4, •. 

""'".V 1 _ ,I;;OfH-AI' AC ITt'ED~ llcT IMPLEMENTING/LON~<'.""~·/ 
~ .· u. l I ( d t.c J._ nt ~~ S tuo/',: CONCERNS OF THE GOVERNOR'S TAX ADVISORY COUNCH} , I 

/ / ;JI! \,-:'2A 9.e_,,_,,....___ I Lv f " ,. ,· 
/.,:(t{:'(1'!{. -FOR PROPERTY OWNERSHIP BY SUBMITTING TO THE QUALIFIED \:. t 
J .,;,.,, b· ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VII I, SECTION J, 

~

-~ OF THE MONTANA CONSTITUTION TO LIMIT INCREASES IN VALUATION ~\/\•\ _ 

, '~ ';/ 9 OF RESIDENTIAL PROPERTY, AND OTHER PROPERTY IF PROVIDED BY ~-!rt/ 
10 LAW, TO 4 PERCENT A YEAR FOR PROPERTY TAX PURPOSES AND TO 

11 

12 

ALLOW INCREASES BECAUSE OF PERIODIC 

IN OVER THE COURSE OF A REAPPRAISAL 

REAPPRAISAL )'9i. BE ~.A ASSED 

CYCLE." / \::c"') (\ '\~ ,b_ 'l"..-{) 's-
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LC 0117/01 

NEW SECTION. Section 2. Submission to electorate. This 

amendment shall be submitted to the qualified electors of 

Montana at the general election to be held in November 1994 

by printing on the ballot the full title of this act and the 

following: 

D FOR limiting increases in valuation ot residential 

and other property to 4% a year for property tax 

purposes and allowing increases to be phased in. 

□ AGAINST limiting increases in valuation of 

residential and other pcoperty to 4\ a year for 

property tax 

phased in. 

purposes and allowing increases to be 

l3 -End-

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 Section 1. Article VIII, section 3, of The Constitution 

16 of the State of Montana is amended to read: 

17 

18 

•section 3. Property tax administration valuation 

limitations. 1.!l The state shall appraise, assess, and 

19 equalize the valuation of all property which is to be taxed 

20 in the manner provided by law. 

21 

22 

(2) The value of residential property, and any other 

class of property if provided by law, may not increase by 

23 more than four percent a year for property tax purposes. Any 

24 increase in ~h~ __ val~ property because of periodic 

25 reappraisals may be phased in during a reappraisal cycle." 

~"'' .. """••<•=" 

-2- sdJ.? 
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CONSTITUTIONAL AMENDMENT 

11..,W-J.., lNTRODUCED BY CliJ:f!(i,Av.r. ~~- [c.:,.,-.:.5 . ,, ·. 
7." f , {}11Mi1 W;'~~ if-x~~'Lf'~tZr.,1,; · • 
3-0\-V , AC ITLi:D: -~~CT IMPLEMENTING LONG-RANG~C "· 
, I N'---' it.?,,\~ /l,, 0~; c <:f e~ A J· !j" ~ l 

· ,,.,,,.~nt &J.,t S . t~~CONCERNS OF THE GOVERNOR'S TAX ADVISORY COUNCI~t/, I ~7;;; s-- ~---- t,k,, ,., 
/Juf<"'f'}f"·-._FOR PR PERri' OWNERSHIP BY SUBMITTING TO THE QUALIFIED ~ i 
i} .:.(,.iii· ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VII I, SECTION 3, .. · j-, u~ OF THE MONTANA CONSTITUTION TO LIMIT INCREASES IN VALUATION t(!r., _ 

/ 9 OF RESIDENTIAL PROPERTY, AND OTHER PROPERTY IF PROVIDED BY Jf:,J,.;:t 
10 LAIi, TO 4 PERCENT A YEAR FOR PROPERTY TAX PURPOSES AND TO 

11 

12 

ALLOW INCREASES BECAUSE OF PERIODIC 

IN OVER THE COURSE OF A REAPPRAISAL 

REAPPRAISAL '.!'Q,BE ~ED 

CYCLE. • ( 0n. ,.,_\_ h -n.<> ·s 
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LC 0117/01 

NEW SECTION. Section 2. Subaiaalon to electorate. This 

amendment shall be submitted to the qualified electors of 

Montana at the general election to be held in November 1994 

by printing on the ballot the full title of this act and the 

following: 

0 FOR lim~ting increases in valuation of residential 

and other property to 4\ a year for property tax 

purposes and allowing increases to be phased in. 

□ AGAINST limiting increases in valuation of 

residential and other property to 4\ a year for 

property tax 

phased in. 

purposes and allowing increases to be 

ij -End-

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 Section 1. Article VIII, section 3, of The Constitution 

16 of the State of Montana is amended to read: 

17 

18 

•section 3. Property taz adainiatration valuation 

limitations. ill The atate shall appraise, assess, and 

19 equalize the valuation of all property which ia to be taxed 

20 in the manner provided by law. 

21 j2) The value of reaidential property, and any other 

22 class of property if provided by law, may not increase by 

23 more than four percent a year for property tax purposes. Any 

24 increase in the value of property because of periodic 

25 reappraisals may be phased in during a reappraisal cycle." 

~ • ..,,,.. ... c_,, 

-2- sd~? 
THIRD READING 



& 
HOUSE COMMITTEE OF THE WHOLE AMENDMENT 

Senate Bill No. 27 
Representative Fosier 

December 16, 1993 5:59 pm 
Page I of 2 

Mr. Chainnan: I move to amend Senate Bill No. 27 (third reading copy •• blue). 

Signed:~~ 
Repns~ntalive Foster 

And, that such amendments to Senate Bill No. 27 read as follows: 

1. Title, lines 4 through 6. 
Following: "ACT" on line 4 
Strike: remainder of line 4 through •BY" on line 6 

2. Title, line 8. 
Fol lowing: •ro" 
Insert: "ALLOW EQUALIZATION OF PROPERTY VALUES FOR PROPERTY TAX 

PURPOSES TO BE BASED ON CLASSIFICATION AND ON ACQUISITION 
VALUES, TO" 

3. Title, line 9. 
Strike: "RESIDENTIAL PROPERTY, AND OTHER• 
Fol lowing: 11 PROPERTY" 
Insert: "," 

4. Title, line 10. 
Strike: "4" 
Insert: "1 11 

s. Page 1, line 18. 
Following: ".Lll." 
Insert: •(a)" 
Strike: •The" 
Insert: "Subject to tPe provisions of subsection (l} (b), the• 

6. Page 1, line 21. 
Following, line 20 
Insert, "(b) Equalized 

~

-· 
ADOPT «' __ tJ() -

---.2.0.:.:~ 

valuation may be achieved through the 

AC 

161759CW.Hsf 

December 16, 1993 
Page 2 of 2 

classification of property and may be based on acquisition 
value." 

7. Page 1, line 21. 
Strike: "IM" 
Insert: "For property tax purposes, the• 
strike: "residential nronertv and" 
Strike: 11 2the.): 11 

8. Page 1, line 22. 
Following: "prooerty" 
Insert: ", 11 

9. Page 1, line 23. 
Strike: "i2!.lx." 
Insert: "one" 
Strike: "for oronertv tax nurnoaes" 
Insert: "unless the acquisition method of valuation results in a 

change in the value of property for the tax year" 
Following: "·" 
Insert: "(3)" 

10. Page 2, lines 6 through 8. 
Following: "FOR" on line 6 
Insert: "allowing property taxes to be based on acquisition value 

and• 
Following: "limiting• on line 6 
Insert: "annual• 
Following: "of• on line 6 
Strike: remainder of line 6 through "other" on line 7 
Following: "to" on line 7 
Strike: remainder of line 7 through "in 11 on line a 
Insert: "ll" 

11. Page 2, line 9. 
Following: "AGAINST" 
Insert: "allowing property taxes to be based on acquisition value 
and• 
Following: "limiting" 
Insert: •annual• 

12. Page 2, lines 10 through 12. 
Following: line 9 
Strike: •residential and other" on line 10 
Following: "to• on line 10 
Strike: remainder of line 10 through "in• on 
Insert: "11" 

·END· 

line 12 

S6 ~7 
HOUSE 
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CONSTITUTIONAL AMENDMENT 
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SENATE BILL NO. 27 

INTRODUCED BY VANVALKENBURG, SWANSON, KENNEDY, FRANKLIN, 

J. JOHNSON, LARSON, BARNHART, HALLIGAN, BIANCHI, YELLOWTAIL, 

BARTLETT, WELDON, REA, KADAS, BLAYLOCK, WATERMAN, 

CHRISTIAENS, MENAHAN, FAGG, BOHLINGER, REAM, RYAN, DOHERTY, 

ELLIOTT, JERGESON, ECK, JACOBSON, WHALEN, SCHYE, KLAMPE, 

ENDY, STANFORD, TOWE, BARDANOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT iMPbBMBNTiN6-b0N6-RANSB 

STRBBTBRAb-B0NBBRNS-0P-~HB-60YBRN0R~S-TAM--ABVi50RY--eeeNerb 

P0R--PR0PHRTY--0WNBRSHiP--BY SUBMITTING TO THE QUALIFIED 

ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, SECTION 3, 

OF THE MONTANA CONSTITUTION TO ALLOW~UALIZATION OF 

PROPERTY VALUES FOR PROPERTY TAX PURPOSES TO BE BASED ON 

CLASSIFICATION AND ON ACQUISITION VALUES, TO LIMIT INCREASES 

IN VALUATION OF RBSiBBNTiAb-PR8PBRTY7-ANB-8'1'HBR PROPERTYL IF 

PROVIDED BY LAW, TO ♦ l PERCENT A YEAR FOR PROPERTY TAX 

PURPOSESL AND TO ALLOW INCREASES BECAUSE OF PERIODIC 

REAPPRAISAL TO BE PHASED IN OVER THE COURSE OF A REAPPRAISAL 

CYCLE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 3, of The Constitution 

of the State of Montana is amended to read: 

•section 3~ Property tax administration -- valuation 

~ ..... ,_ .... COUnal 

1 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
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22 

23 

24 

25 

SB 0027/02 

limitations. ill ill The SUBJECT___'!Q__THE ___R_ROVISIONS OF 

SUBSECTION (l){B), THE state shall appraise, assess, and 

equalize the valuation of all property which is to be taxed 

in the manner provided by law. 

(B) EQUALIZED VALUATION MAY BE ACHIEVED THROUGH THE 

CLASSIFICATION OF PROPERTY AND MAY BE BASED ON ACQUISITION 

VALUE. 

(2) The FOR PROPERTY TAX PURPOSES, THE value of 

resideft~¼e¼--property,--and :!!!Y ether class of property, if 

provided by law, may not increase by more ~han rottr ONE 

percent a year rer--preperty--tax--p~rposes UNLESS THE 

ACQUISITION METHOD OF VALUATION RESULTS IN A CHANGE IN THE 

VALUE OF PROPERTY FOR THE TAX YEAR, 

1ll Any increase in the value of property because of 

periodic reappraisals may be phased in durinq a reappraisal 

cycle." 

NEW SECTION. Section 2. Submission to electorate. This 

amendment shall be submitted to the qualified electors of 

Montana at the general election to be held in November 1994 

by printing on the ballot the full title of this act and the 

following: 

D FOR ALLOWING PROPERTY TAXES TO BE BASED ON 

ACQUISITION VALUE AND limiting ANNUAL increases in 

valuation of reeidefttia¼-~nd-other property to 41-a 

year--for--property--ta~---pttrpe9es---ane---a¼¼ew±n9 

-2- SB 27 

REFERENCE BILL 
AS AMENDED 
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SB 0027/02 

inerea8ee-to-be-phased-¼n il· 

0 AGAINST ALLOWING PROPERTY TAXES TO BE BASED ON 

ACQUISITION VALUE AND limiting ANNUAL increases in 

valuation of residentia±-and-otner property to 4%-a 

yeer--rer--pro~erty--tax---pttrpoeee---end---ai±owin9 

¼~ereaeee-to-be-~hased-in 1%. 

-End-

-3- SB 27 



Free Conference Committee 
on Senate Bill No. 27 

Report No. 1, December 18, 1993 

Mr. President and Mr. Speaker: 

Page 1 of 2 

We, your Free conference Committee on Senate Bill No. 27, met and 
considered; Senate Bill No. 27 in its entirey. 

We recommend that. Senate Bill No. 2i (reference copy - sal:non) be 
amended as follows: 

1. Title, line 15. 
Strike: ".L. 11 

Insert: "AND" 

2. Title, line 16. 
Strike: 11 

..,_ IF" 
Insert: "AS" 

3. Title, lines 17 through 20. 
Following: "LAWn on line 17 
Strike: remainder of line 17 through 11 CYCLE 11 on line 20 

4. Page 2, line 5. 
Following: "VALUATION" on line 5 
Insert: "of residential and commercial property•• 

5. Page 2, line 8. 
Following: "..,_" on line 8 
Insert: "increases in 11 

6. Page 2, lines 9 through 13. 
Following: "property" on line 9 
Strike: strike remainder of line 9 through 11 provided,. on line 10 
Insert: "may be limited" 
Following: "law" on line 10 
Strike: remainder of line 10 through ".x.M&" on line 13 

7. Page 2, lines 14 through 16. 
Strike: subsection (3) in its entirety 

8. Page 2, line 23. 
Strike: 11 limiting" 
Insert: "allowing limits on" 

9. Page 2, line 24. 
Strike: "to" 

ADOPT 

REJEC-:' 181319CC.Sma 

10. Page 3, line 
Strike: "..!..!" 

11. Page 3, line 3. 
Strike: "limiting" 
Insert: ''allQwing l!~~:s 2~•• 

12. Page J, line,. 
Strike: "to 11 

13. Page 3, line c. 
Strike: "1%" 

December 18, 1993 
Page 2 .,:,f 2 

And that this Free conferen.::e Comm:.tc.ee report be adopted. 

For the Senate: 

LJ 

Sena tot/ Harp 

V\11 -
Amd. Coord. 

()11" < 
Sec. of Senate 

For the House: 

8.;,,_~ 
Representative Gilbert, Chair 

,£)~ 
~epresentative Driscoll 

~~-

rcc•t 
S~'d."1 

~81313CC. Srr,a 
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SENATE BILL NO. 27 

INTRODUCED BY VANVALKENBURG, SWANSON, KENNEDY, FRANKLIN, 

J. JOHNSON, LARSON, BARNHART, HALLIGAN, BIANCHI, YELLOWTAIL, 

BARTLETT, WELDON, REA, KADAS, BLAYLOCK, WATERMAN, 

CHRISTIAENS, MENAHAN, FAGG, BOHL~NGER, REAM, RYAN, DOHERTY, 

ELLIOTT, JERGESON, ECK, JACOBSON, WHALEN, SCHYE, KLAMPE, 

ENDY, STANFORD, TOWE, BARDANOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT f!,\PbEMEN'!'l:N6-b0N6-RAN6E 

S'!'RBE'!'BRAb-E0NEBRN5-0P-'!'HE-60VERN6RiS-'l'A*--ABVf50R¥--E0~N2fb 

P9R--PR0PER'!'¥--0WNBR5HfP--BY SUBMITTING TO THE QUALIFIED 

ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII, SECTION 3, 

OF THE MONTANA CONSTITUTION TO ALLOW EQUALIZATION OF 

PROPERTY VALUES FOR PROPERTY TAX PURPOSES TO BE BASED ON 

CLASSIFICATION AND ON ACQUISITION VALUES, AND TO LIMIT 

INCREASES IN VALUATION OF REStBEN'!'tAb--PR0PER'!'¥,--ANB--0'!'HER 

PROPERTYL fP AS PROVIDED BY LAW,-'!'6 • t PEREBN~-A-¥EAR-P6R 

PR0PBR'!'¥-'!'AM-PHRP0SE5L ANB-'!'0--AbbBW--tNeRBASES--BEEAHSE--BP 

PERt0BtE--Rr:APPRAiSAb--'!'0--BE-PHASEB-tH-0YER-'!'HE-E0HRSE-6P-A 

REAPPRAtSAb-E¥EbE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII, section 3, of The Constitution 

of the State of Montana is amended to read: 

•section 3. Property tax administration valuation 

if;:°"~"' ,,.,,,.,,., couno, 
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SB 0027/03 

limitations. l.l_l ill '!'~e SUBJECT TO THE PROVISIONS OF 

SUBSECTION (lJ(BJ, THE state shall appraise, assess, a~d 

equalize the val~ation of all property which is to be taxed 

in the reanner provided by law. 

(BJ EQUALIZED VALUATION OF RESIDENTIAL AND COMMERCIAL 

PROPERTY MAY BE ACHIEVED THROUGH THE CLASSIFICATION OF 

PROPERTY AND MAY BE BASED ON ACQUISITION VALUE. 

j__2J '!'~e FOR PROPERTY TAX PURPOSES, INCREASES IN THE 

value of re~ider.eiat--property,--and ~ other class of 

property, ir--provided MAY BE LIMITED by law,--may-not 

±ncrea9e-by-more-thaM £ottr 9NE pereent-a-yeer ~or--prop~r~y 

t8~--p~rpo9e9 HNbE5S--~HE--AeeHtSt~t6N--MB'!'H6B-0P-VAbHA'!'f0N 

RBSHb'!'S-tN-A-EHAN6E-fN-'!'HE-VAbHE-6P--PR0PER'!'¥--P6R--'!'HE--'!'AM 

¥EAR. 

fil--Any--±ne~ea~e--±n--tke-~eitte-o~-property-beeett9e-of 

perioete-reappra±~al:9-mey-be-phe~ed-in-dttr¼n9-a--reaepra±~a¼ 

eyel:11!-." 

NEW SECTION. Section 2. Submission to electorate. This 

amendment shall be submitted to the qualified electors of 

Montana at the general election to be held in November 1994 

by printing on the ballot the full title of this act and the 

following: 

D FOR ALLOWING PROPERTY TAXES TO BE BASED ON 

ACQUISITION VALUE AND ±imiti~g ALLOWING LIMITS ON 

ANNUAL increases in valuation of ~esidentia¼-and 

-2- SB 27 
REFERENCE BILL: Includes Free 
Conference Cormnittee Report 
Dated 1:t- IZ-.'.13. 
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58 0027 /03 

otner property to •~--a--yee~--for--property--~a~ 

pcrposes-e"d-aT:ow±~9-±nerea~es-to-be-phased-±n ±%. 

□ AGAINST ALLOWING PROPERTY TAXES TO BE BASED ON 

ACQUISITION VALUE AND ±imiting ALLOWING LIMITS ON 

ANNUAL increases in valuat~on of re~±dentiBi--and 

other property to 4~--a--year--~or--property--ta~ 

ptt~pose~-and-eiiow±ng-±~erease~-to-be-p"a~ed-in ±%. 

-End-

-3- SB 27 




