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2'E N>+fE_ BILL NO. ---12_ 

B<_,,,: l: INTRODUCED BY 

BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT AN 

INDEMNITY BOND IS NOT REQUIRED FOR ISSUANCE OF A DUPLICATE 

STATE AUDITOR WARRANT IF A STATE AGENCY APPROVES I'TS 

ISSUANCE AND AGREES TO ASSUME THE RISK OF THE ORIGINAL 

WARRANT BEING CASHED; AMENDING SECTION 17-8-306, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-8-306, MCA, is amended to read: 

"17-8-306. Issuance of duplicate warrant. (1) The state 

auditor may issue a duplicate warrant whenever any warrant 

drawn by him the state auditor upon the treasurer of the 

state is lost or destroyed. This duplicate warrant must be 

in the same form as the original, except that it must have 

plainly printed across its face the word "duplicate"7--and 

exeept--es-he~ein-provided7-no-~ueh. A duplicate warrant may 

not be issued or delivered unless the person entitled to 

receive th~--9ame it deposits with the state auditor a bond 

in double the amount for which the duplicate warrant is 

issued,--eenditiefted--te-sa•e-MoftC8na indemnifying the state 

and its officers horm¼ess-eft-eeeettftt-ef and em.J2.!2.yees from 
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LC 0066/01 

an~ loss resultin.9. from the issuance of the duplicate 

warrant. 

(2) Ne~ bond of indemnity is not required when: 

(a) the payee is the United States government, a state 

of the United States, any agency, instrumentality, or 

officer of the United States government or of a state, 

county, city, city and county, town, district, or other 

political subdivision of a state or any officer thereof; 

(b) the owner or custodian is the state of Montana or 

any agency or officer thereof of the state; 

(c) the owner or custodian is a bank, savings and loan 

association, admitted insurer, or trust company whose 

financial condition is regulated by the United States 

government or by the state of Montana; 

(d) the state auditor has chosen to waive the 

requirement upon receipt of evidence that the original 

warrant has been lost or destroyed as a result of a disaster 

or other major occurrence; 

(e) the amount of the lost or destroyed warrant is less 

than $300; 

(f) it can be established that a crime has been 

committed and that as a result 0£-~~en-e~±me-t~at a Montana 

warrant has been stolen or destroyed; 

(g) it can be established that a Montana warrant has 

been mailed to an incorrect payee; 

-2- s·& 13 
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(h) the payee is a vendor or contractor doing business 

with the state of Montana; 

(i) the payee is a recipient of public assistance under 

Title 53: 

(j) the payee is a recipient of a monthly annuity under 

Title 19: Ot' 

{k) the payee is a recipient of student financial 

assistance administered or insured by the guaranteed student 

loan program pursuant to Title 20, chapter 26; or 

(1) a state agency apProves the issuance of the 

duplicate warrant and agrees to assume the risk of the 

original warrant being cashed. 

(3) Whenever the owner or custodian applies under the 

provisions of subsection (2l(d), (2)(f), (2)(g), (2)(h), 

(2)(i), (2)(j), or (2)(k), or (2)(1), a stop-payment order 

16 sha¼¼ must be placed on the original warrant by the state 

17 auditor. 

18 (4) Whenever the owner or custodian applies under the 

19 provisions of subsection (2)(c), (2)(d), (2)(e), (2)(f), 

20 (2)(g), (2)(h), (2)(i), (2)(j), er (2)(k), or (2)(1), the 

21 application she¼¼ must include an agreement to indemnify eftd 

22 fte¼d--herm¼ess the state or and its officers and employees 

23 from any loss resulting from the issuance of a duplicate 

24 warrant. Any loss incurred in connection with the issuance 

25 of a duplicate warrant she¼¼ must be charged against the 
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account from which the payment was derived. 11 

NEW SECTION, Section 2. Effective date, [This act] is 

effective on passage and approval. 

-End-

-4-
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APPROVED BY 
FINANCE AND 

BILL NO, _1;i_ 

BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT AN 

INDEMNITY BOND IS NOT REQUIRED FOR ISSUANCE OF A DUPLICATE 

STATE AUDITOR WARRANT IF A STATE AGENCY APPROVES ITS· 

ISSUANCE AND AGREES TO ASSUME THE RISK OF THE ORIGINAL 

WARRANT BEING CASHED; AMENDING SECTION 17-8-306, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-8-306, MCA, is amended to read: 

"17-8-306. Issuance of duplicate warrant. (1) The state 

cuditor may issue a duplicate warrant whenever any warrant 

drawn by him the state auditor upon the treasurer of the 

state is lost or destroyed. This duplicate warrant must be 

in the same form as the original, except that it must have 

plainly printed across its face the word "duplicate" 7 --s~e 

exeept--ae-here¼n-previdedy-no-etteh. A duplicate warrant may 

not be issued or delivered unless the person entitled to 

receive the--same it deposits with the state auditor a bond 

in double the amount for which the duplicate warrant is 

issued7--eo"ditioned--te-S8¥~-Montana indemnifying the state 

and its officers harmi~ss-e~-aeeettnt-of and em.E.12.Yees from 
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any loss resulting from the issuance of the duplicate 

warrant. 

(2) Ne~ bond of indemnity is not required when: 

(a) the payee is the United States government, a state 

of the United States, any agency, instrumentality, or 

officer of the United States government or of a state, 

county, city, city and county, town, district, or other 

political subdivision of a state or any officer thereof; 

(b) the owner or custodian is the state of Montana or 

any agency or officer the~eof of the state; 

(c) the owner or custodian is a bank, savings and loan 

association, admitted insurer, or trust company whose 

financial condition is regulated by the United States 

government or by the state of Montana, 

(d) the state auditor has chosen to waive the 

requirement upon receipt of evidence that the original 

warrant has been lost or destroyed as a result of a disaster 

or other major occurrence; 

(e) the amount of the lost or destroyed warrant is less 

than $300; 

(f) it can be established that a crime has been 

committed and that as a result 0£-stteh-erime-~hat a Montana 

warrant has been stolen or destroyed; 

(g) it can be established that a Montana warrant has 

been mailed to an incorrect payee; 

-2- S'8 13 
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(h) the payee is a vendor or contractor doing business 

with the state of Montana, 

(i) the payee is a recipient of public assistance under 

Title 53; 

(j) the payee is a recipient of a monthly annuity under 

Title 19, er 

(k) the payee is a recipient of student financial 

8 assistance administered or insured by the guaranteed student 

g 

10 

11 

12 

13 

14 

loan program pursuant to Title 20, chapter 26; or 

(1) a state agency approves the issuance of the 

duplicate warrant and agrees to assume the risk of the 

original warrant being cashed. 

(3) Whenever the owner or custodian applies under the 

provisions of subsection (2)(d), (2)(f), (2)(g), (2)(h), 

15 (2)(i), (2)(j), er (2)(k), or (2)(1), a stop-payment order 

16 e~ell must be placed on the original warrant by the state 

17 auditor. 

18 (4) Whenever the owner or custodian applies under the 

19 provisions of subsection (2)(c), (2)(d), (2)(e), (2)(f), 

20 (2)(g), (2)(h), (2)(i), (2)(j), er (2)(k), or (2)(1), the 

21 application eh8¼¼ must include an agreement to indemnify 8"d 

22 hold--hermleea the state er and its officers and employees 

23 from any loss resulting from the issuance of a duplicate 

24 warrant. Any loss incurred in connection with the issuance 

25 of a duplicate warrant 8hall must be charged against the 

-3-
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3 

LC 0066/01 

account from which the payment was derived. 11 

NEW SECTION. Section 2. Effective date. [This act] is 

effective on passage and approval. 

-End-

-4-
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SE tvl4-TE.. BILL NO, -1.:!_ 

INTRODUCED BY ~B-~~A~ih--~z ...... _, ________________ _ 
BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT AN 

INDEMNITY BOND IS NOT REQUIRED FOR ISSUANCE OF A DUPLICATE 

STATE AUDITOR WARRANT IF A STATE AGENCY APPROVES ITS 

ISSUANCE AND AGREES TO ASSUME THE RISK OF THE ORIGINAL 

WARRANT BEING CASHED: AMENDING SECTION 17-8-306, MCA: AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-8-306, MCA, is amended to read: 

"17-8-306. Issuance of duplicate warrant. (l) The state 

auditor may issue a duplicate warrant whenever any warrant 

drawn by hiffl the state auditor upon the treasurer of the 

state is lost or destroyed. This duplicate warrant must be 

in the same form as the original, except that it must have 

plainly printed across its face the word "duplicate"7--and 

e•eept--a11-herein-pra•ided7-na-sneh. A duplicate warrant may 

not be i11sued or delivered unless the person entitled to 

receive the--Baffle it deposits with the state auditor a bond 

in double the amount for which the duplicate warrant is 

issuedy--eanditianed--ta-sa•e-Mantana indemnifying the state 

and its officers harm¼es11-an-aeeannt-a! and employees from 
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anx_ loa11 resulting_ frOIB the issuance of the duplicate 

warrant. 

(2) Na! bond of indemnity is not required when: 

(a) the payee ls the United States government, a state 

of the United State11, any agency, instrumentality, or 

officer of the united States government or of a state, 

county, city, city and county, town, district, or other 

political subdivision of a state or any officer thereof: 

(b) the owner or custodian is the state of Montana or 

any agency or office< thereof of the state; 

(c) the owner or custodian is a bank, savings and loan 

association, admitted insurer, or trust company whose 

financial condition is regulated by the United States 

government o< by the state of Montana: 

(d) the state audito, has chosen to waive the 

<equirement upon ,eceipt of evidence that the o,iginal 

warrant has been lost or destroyed as a result of a disaster 

or other major occurrence: 

(e) the amount of the lost or destroyed warrant is less 

than $300; 

(fl it can be established that a crime has been 

committed and that as a result of-saeh-eri~e-that a Montana 

warrant has been stolen or destroyed; 

(g) it can be established that a Montana warrant has 

been mailed to an incorrect payee: 

-2- 5'8 13 
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(h} the payee is a vendor or contractor doing business 

with the state of Montana: 

(i) the payee is a recipient of public assistance under 

Title 53; 

(j) the payee is a recipient of a monthly annuity under 

6 Title 19; or 
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(k) the payee is a recipient of student financial 

assistance administered or insured by the guaranteed student 

loan program pursuant to Title 20, chapter 261......£!. 

(l) a state agency approves the issuance of the 

duplicate warrant and agrees to assum~ the risk of the 

original warrant being cashed. 

{3) Whenever the owner or custodian applies under the 

provisions of subsection (2)(d), (2)(f), (2)(g), (2)(h), 

(2)(i), (2)(j), or (2)(k), or (2)(1), a stop-payment order 

sha¼¼ must be placed on the original warrant by the state 

auditor. 

(4) Whenever the owner or custodian applies under the 

19 provisions of subsection (2)(c), (2)(d), (2)(e), (2)if), 

20 ( 2) ( g) , ( 2 )( h) , ( 2) ( i) , ( 2 )( j) , Ot' ( 2 )( k) , or ( 2) ( 1) , the 

21 application sha¼¼ must include an agreement to indemnify and 

22 ho¼d--harm¼ess the state or and its officers and employees 

23 from any loss resulting from the issuance of a duplicate 

24 warrant. Any loss incurred in connection with the issuance 

25 of a duplicate warrant sha¼i must be charged against the 
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account from which the payment was derived.• 

Ni!:W SECTION. Section 2. Effective date. [This act] is 

effective on passage and approval. 

-End-

-4-
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SENATE BILL NO, 13 

INTRODUCED BY BIANCHI 

BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT AN 

INDEMNITY BOND IS NOT REQUIRED FOR ISSUANCE OF A DUPLICATE 

STATE AUDITOR WARRANT IF A STATE AGENCY APPROVES ITS 

ISSUANCE AND AGREES TO ASSUME TBE RISK OF THE ORIGINAL 

WARRANT BEING CASHED; AMENDING SECTION 17-8-306, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-8-306, MCA, is amended to read: 

"17-8-306. Issuance of duplicate warrant. (1) The state 

auditor may issue a duplicate warrant whenever any warrant 

drawn by h¼m the state auditor upon the treasurer of the 

state is lost or destroyed. This duplicate warrant must be 

in the same form as the original, except that it must have 

plainly printed across its face the word "duplicate" 7 --and 

exeept--ss-here±n-prov±ded,-no-sttch. A duplicate warrant may 

not be issued or delivered unless the person entitled to 

receive the--ssme it deposits with the state auditor a bond 

in double the amount for which the duplicate warrant is 

issued,--eond±t±on~d--to-save-Montsns indemnifying the state 

and its officers harm¼ess-on-aceottnt-0£ and em.E..!.£lees from 
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any loss resulting from the issuance of the duplicate 

warrant. 

(2) No~ bond of indemnity is not required when: 

(a) the payee is the United States government, a state 

of the United States, any agency, instrumentality, or 

officer of the United States government or of a state, 

county, city, city and county, town, district, or other 

political subdivision of a state or any officer thereof; 

(b} the owner or custodian is the state of Montana or 

any agency or officer ~hereof _Q_f_the state; 

(c) the owner or custodian is a bank, savings and loan 

association, admitted insurer, or trust company whose 

financial condition is regulated by the United States 

government or by the state of Montana; 

(d) the state auditor has chosen to waive the 

requirement upon receipt of evidence that the original 

warrant has been lost or destroyed as a result of a disaster 

or other major occurrence; 

(e) the amount of the lost or destroyed warrant is less 

than $300; 

(f) it can be established that a crime has been 

committed and that as a result oE-s~eh-erime-t~8t a Montana 

warrant has been stolen or destroyed; 

(g) it can be established that a Montana warrant has 

been mailed to an incorrect payee; 

-2- SB 13 
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(h) the payee is a vendor or contractor doing business 

with the state of Montana; 

(i) the payee is a recipient of public assistance under 

Title 53; 

5 (j) the payee is a recipient of a monthly annuity under 

6 Title 19: er 
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(k) the payee is a recipient of student financial 

assistance administered or insured by the guaranteed student 

loan program pursuant to Title 20, chapter 26; or 

(1) a state agency approves the issuance of the 

duplicate warrant and agrees to assume the risk of the 

original warrant being cashed. 

(3) Whenever the owner or custodian applies under the 

provisions of subsection (2J(dJ, (2J(f), (2J(g), (2)(h), 

(2J(iJ, (2)(jJ, er (2J(kJ, or (2)(1), a stop-payment order 

16 eha¼¼ ~ be placed on the original warrant by the state 

17 auditor. 

18 (4) Whenever the owner or custodian applies under the 

19 provisions of subsection (2)(CJ, (2)(d), (2J(eJ, (2J(fJ, 

20 (2J(g), (2)(h), (2)(i), (2J(jJ, er (2)(k), or (2)(1), the 

21 application ~h8¼¼ must include an agreement to indemnify and 

22 he¼d--harm¼ess the state er and its officers and employees 

23 from any loss resulting from the issuance of a duplicate 

24 warrant. Any loss incurred in connection with the issuance 

25 of a duplicate warrant shall must be charged against the 

-3- SB 13 
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account from which the payment was derived." 

NEW SECTION. Section 2. Effective date. (This act] is 

effective on passage and approval. 

-End-

-4- SB 13 




