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éfggéi BILL No. 76

INTRODUCED BY .
7

\\E‘.u;_‘-m(r—,,gf,,jpé}w

A BILL FOR AN ACT ENTITLED:

“AN ACT REQUIRING QTER
APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT IF
THE BUDGET EXCEEDS THE PREVIQUS YEAR'S GENERAL FUND BUDGET
OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING
THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT OF THE
PREVIQUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT VOF TEE
PREVIQUS YEAR'S GENERAL FUND BUDGET PER-ANB; CLARIFYING THE
VOTER APPROVAL REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL
FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN PART; LIMITING
THE REFERRAL OF THE REQUESTS FOR VOTER AFPPROVAL TO TWICE A
YEAR; AMENDING SECTIONS 20-9-308 AND 20-9-351, MCA: AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 20-9-308, MCA, is amended to read:
"20-9-308. BASE budgets and maximum general fund

budgets. (1) Per-the-schooi-fiscat-year-beginning-on-duty-iv

3$9937;-the The trustees of a district shall adopt a general
fund budget that:
(a) except as provided in subsection (2}, is at least

equal tc the BASE budget established for the district:; or
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(b) except as provided in subsection (4), does not
exceed the maximum general Eund budget established for the
districe.

(2} {(a) If the BASE budget for a district for—-the
schcci——fiscai--yeae-—begénn&ng——on—&uiy-i;—&9937 is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

(i) may increase the general fund budget for the
district by 4% of the previous year's general fund budget or
by 4% of the previous year's general fund budget per-ANB
multiplied by the current year's ANB for budgeting purposes;
but

{ii) may not adopt a general fund budget that reflects
less than the follewing general fund budget growth amounts
for the appropriate school fiscal year:

(A} 20%-ef-the-range-between-the-discrietrt-general——fund
budget--for-the-scheot-fisenl-year-ending-dune-38;-19937-and
the-BASE-budget—£for-the-diseriet-for-the-schooi-fisecnt--year
beginning-duty~17-3993+

¢By 25% of the range between the district general fund
budget for the school fiscal year ending June 30, 1%94, and
the BASE budget for the district for the school fiscal year
beginning July 1, 1994;

t8¥(B) 33.3% of the range between the district general

fund budget for the school fiscal year ending June 30, 1993,

= HBT
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and the BASE budget for the district for the school fiscal
year beginning July 1, 1995;

¢B¥(C) 50% of the range between the district general
fund budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the school fiscal
year beginning July 1, 1996; or

tE¥{D) the remainder of the range between the distriect
general fund budget for the school fiscal year enpding June
30, 1997, and the BASE budget for the district £for the
school fiscal year beginning July 1, 1997.

{b) +t{ijy-Por—-the--schooit--fiscati-year-beginning-Juty-17
3993 7--a--district--may--not--exceed--the---timitations-———in
sybsection-t2ytats

t$iy-Bxeept—for-the-schesi-£fiscal-year-baginning-duty-3-
19537--whenever (i) Whenever the trustees of a district
adopt a general fund budget that exceeds one of the
limitations in subsection {2){a) but does not exceed the
BASE budget for the district, the trustees shall submit a
proposition on the amount that exceeds the limitation to the
electors of the district, as provided in 20-%-353.

{ii) (A) Whenever the trustees of a district adopt a

general fund budget that does not exceed cne of the

limitations in subsection (2)(a) but does exceed the BASE

budget for the district, the trustees shall gsubmit a

proposition on the amount that exceeds the BASE budget to
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the electors of the district, as provided in 20-9-353,

(B) A proposition submitted to the electors under

subsection (2)(b)(ii)({A) may be submitted only twice in_any

Year.

(c) Nothing in this section is intended to require a
district to budget in excess of its BASE budget.

(3) Wnenever (a) {i) Except as provided in subsection

{(2})(b)(ii), whenever the trustees of a district adopt a

general fund budget that exceeds the BASE budget for the
district but does not exceed the maximum general fund budget
for the district, the trustees shalls
tay--adopt-a-resoiution-stating-the-reassns-and-purposes
for-excecding--the--BASE--budget--amount--if--the submit a

proposition to the electcrs of the district, as provided in

20-9-353, for any budget amount that exceeds the previocus

year's general fund budget amount or the previous year's

general fund budget per-ANB multiplied by the current vear's

ANB for budgeting purposes.

(ii) A proposition submitted to the electors under

subsection (3)(a)(i) may be submitted only twice in any

year.,
(b} A general fund budget adopted under this subsection

(3) does may not exceed the greater of:
(i) 104% of the previous year's general fund budget; or

{ii) 104% of the previous vyear's general fund budget

-4~
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per-ANB multiplied by the current year's ANB for budgeting
purposess-—er.

fbj——exeept—for—the—schcct—fiscai-year—beginning—du&y-iT
19937-—submit—-a—-proposition-on-any-amsunt-of-the-over-BASE
budget—thut-exceeds-ene—of——bhe--iimitutions——in——subsection
fayfa&-—to—~the-—eiectofs--oﬁv—ehe——districtr-as-provided—in
28-9-353+

fei—-?or-the-sehoo}—Eiscai~year-beginning-auiy-i7-—i9937
a--district--may--net-—exceed-—ehe-timitations-in-subseetion
t3rtays

{4} (a) If the maximum general fund budget for a
district for an ensuing school fiscal year is less than the
general fund budget for the district for the current school
fiscal year, the trustees of the district may not adopt a
general fund budget for the ensuing school fiscal year that
is greater than the district's general fund budget for the
current school fiscal year.

{b) Except for the school fiscal years year beginning
Juty-t7-¥9937-and July 1, 1994, the trustees of the district
shall submit a proposition to raise any general fund budget
amount that is in excess of the maximum general fund pudget
for the district to the electors who are qualified under
20-20-301 to vote on the proposition, as provided in
20-9-353.

{5) Whenever the trustees of a district adopt a general
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fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

(a) state equalization aid as provided in 20-9-343,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-9-369;

{b) county equalization aid, as provided in 20-9-331
and 20-9-333;

(c) a district levy for support <f a school not
approved as an isolated school wunder the provisions of
20-5-302;

{d) payments in support of special education programs
under the provisions of 20-9-321;

(e) nonlevy revenue as provided in 20-9-141; and

{f) a BASE budget levy on the taxable value of all
property within the district.

{6) The over-BASE budget amount of a district must be
financed by a levy on the taxable value of all property
within the district or other revenue available to the
district as provided in 20-9-141,

i{7) For the purpose of this section, the general fund
budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public

Law 81-874 receipts received 1in the school fiscal year

-



10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

LC 0205/01

ending June 30, 1993, Before excluding any Public Law 81-874
funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1393, by

the allowable increases in subsections (2) and (3).]"

Section 2. sSection 20-9-353, MCA, is amended to read:

"20-9-353. Additional financing for general fund —-
election for authorization to impose. (1) Except as limited
by 20-9-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

(2) Except-asa-proevided-in-26-5-368{4}tb¥7-when When the
trustees of a district determine that an additional amount
of financing is required for the general fund budget that is
in excess o©f the maximum general fund budget amount, the
trustees shall submit the proposition to finance the excess
amount of general fund Ffinancing to the electors who are
qualified under 20-20-301 to vote upon the proposition. The
special election must be called and conducted in the manner
prescribed by this title for school elections. The ballot
for the electicn must state the amount of money to be
Einanced, the approximatée number of mills required to raise
all or a portion of the money, and the purpose for which the
money will be expended. The ballot must be in the following
format:

PROPOSITION
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Shall the district be authorized to expend the sum of
(state the amount to be expended), and being approximately
{give number) mills, for the purpose of (insert the purpose
for which the additional Financing is made)?

[] FOR budget authority and any levy.
E} AGAINST budget autheority and any levy.

(3) If the election on any additional financing for the
general fund is approved by a majority vote of the electors
voting at the election, the proposition carries and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify any additional levy amount authorized
by the special election on the budget form that is submitted
to the county superintendent, and the county commissioners
shall levy the authorized number of mills on the taxable
value of all taxable property withir the district, as
prescribed in 20-9-141, to raise the amount of the
additional levy.

(4) Authorization to levy an additicnal tax under the
provisions of this section is effective for only 1 school
fiscal year and must be authorized by a special election
conducted before August 1 of the school fiscal year for
which it is effective.

{8} If the trustees of a district are reguired to

submit a proposition to finance a base BASE budget amount,

-8-
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as provided in 20-9-308(2)(b), or an over-BASE budget
amount., as provided in 20-9-308(3)tb¥, to the electors of
the district, the trustees shall comply with the provisions

of subsections (2) through (4)."

NEW SECTION. Section 3. Effective date -
applicability. ([This act] 1is effective on passage and
approval and applies to budgets for the schoel vyear
beginning July 1, 1994,

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0Q76, as introduced.

DESCRIPTION QOF PROPOSED LEGISLATION: An act requiring voter approval for the over-BASE budget of a school district if the
budget exceeds the previous year's general fund budget or the previous year's general fund budget per-ANB; limiting the
over-BASE budget of a district to 104% of the previous year’s general fund budget or 104% of the previous year’s budget per-
ANB; clarifying the voter approval requirements for a school district general fund budget that exceeds the BASE amount in
part; limiting the referral of the requests for voter approval to twice a year.

ASSUMPTIONS :
1. PFor districts below the BASE funding level, current law requires voter approval for any budget growth that exceeds the

greater of the growth amount required by 20-9-308(2) (a) (ii) or a 4% increase over the previcus year’s budget or budget
per-ANB.
2. House Bill 76 limits the number of times that a proposition may be submitted to the voter to two.

FISCAL IMPACT: None.

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: Local voters will control the growth in school district levies

for any amount of budget authority that exceeds the previous year's budget or budget per-ANB. School district budgets and
levieg are likely to grow more slowly as a result.

@di% /2'/9/ M L2 -

DAVID LEWIS, BUDGET DIRECTCR DATE IhA.RY SPONSOR DATE
Office of Budget and Program Planning Fiscal Note for 0076, as introduced

HB 76
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APPROVED BY COMM. ON EDUCATION
AND CULTURAL RESOURCES

HQ!!§£ BILL NO. :Z@
I?TRODUCED BY
\SE-?U«;D!N—,&»:}(I 2

A BILL FOR AN ACT ENTITLED:

“AN ACT REQUIRING
AFPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT IF
THE BUDGET EXCEEDS THE PREVIOUS YEAR'S GENERAL FURD BUDGET
OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING
THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT OF THE
PREVIQUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT OF THE
PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; CLARIFYING THE
VOTER APPROVAL REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL
FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN PART; LIMITING
THE REFERRAL OF THE REQUESTS FOR VOTER APPROVAL TO TWICE A
YEAR; AMENDING SECTIONS 20-9-308B AND 20-9-3533, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE. "

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE QOF MONTANA:
Section 1. section 20-9-308, MCA, is amended to read:
"20-9-3108. BASE budgets and maximsum generall fund

budgetsa. (1) For-the-seheoit-fiscai-year-beginning-on-Juiy-is

139937-the The trustees of a district shall adopt a general
fund budget that:
{a) except as provided in subsection (2), is at least

equal to the BASE budget established for the district; or
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{b) except as provided in subsection (4), does not
exceed the maximum general fund budget established for the
district.

(2) (a) If the BASE budget for a district €fer--the
schooi-—-fiscal-—-year--beginning--on-duty-17-19935; is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

(i) may increase the general Fund budget £for the
district by 4% of the previous year's general fund budget or
by 4% of the previous year's general fund budget per-ANB
multiplied by the current year's ANB for budgeting purposes:;
but

{ii) may not adopt a general fund budget that reflects
less than the following general funéd budget growth amounts
for the appropriate school fiscal year:

{A) 20%-of-the-range-between-the-district-general--fund
budgee--for-the-schoolt-fiseal-year-ending-dune-3687-19937-and
the-BASE-budget-for-the-district-for-the-school-fiscal--year
beginning-duty-1+7-3993;

+B+ 25% of the range between the district general fund
budget for the schocl fiscal year ending June 30, 1994, and
the BASE budget for the district for the school fiscal year
beginning July 1, 1994;

t€¥{B}) 33.3% of the range between the dfstrict general

fund budget for the schocl fiscal year ending June 30, 1995,

= HB
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and the BASE budget for the district for the school fisecal
year beginning July 1, 1995;

tB¥(C) 50% of the range between the district general
fund budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the scheool fiscal
year beginning July 1, 1596; or

+E¥(D) the remainder of the range between the district
general fund budget for the school fiscal year ending June
30, 1997, and the BASE budget for the district for the
school fiscal year beginning July 1, 1997.

{b) tiy-Por--the--sechesi--fiscai-year-beginning-duiy-iv
1993;-—a-—-district-—-may--not——exceed--the-——timitations---in
subsectron-{t2y{tats

tity-Exeepe-for-the-school-fiscai-year-beginnrng-duiy-37
19937 --whenever (i) Whenever the trustees of a district
adopt a general fund budget that exceeds one of the
limitations in subsection (2)(a) but does not exceed the
BASE budget for thé district, the trustees shall submit a
propesition on the amount that exceeds the limitation to the
electors of the district, as provided in 20-9-353,

{ii) {A) Whenever_ the trustees of a district adopt a

general fund budget that does not exceed one of the

limitations in subsection (2){a} but does exceed the BASE

budget for the district, the trustees shall submit a

proposition on the amount that exceeds the BASE budget to

—3_
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the electors of the district, as provided in 20-9-353.

(B) A proposition submitted to the electors under

subsection (2)(b){ii){(A) may be submitted only twice in any
year,

(c) Nothing in this section is intended toc require a

district to budget in excess of its BASE budget.

(3) Whenever (a) (i) Except as provided in subsection

{(2)(b){ii}, whenever the trustees of a district adopt =a

general fund budget that exceeds the BASE budget for the
district but does not exceed the maximum general fund budget
for the district, the trustees shalls
tay--adept-a-resocintion-stating-the-reasens-and-purposes
for-exceeding--the--BASE--budget--amount——if--the submit a

proposition to the electors of the district, as provided in

20-9-353, for any budget amount that exceeds the previous

year's general fund budget amount or the previous year's

general fund budget per-ANB multiplied by the current year's

ANB for budgeting purposes.

(ii) A proposition submitted to the electors under

subsection (3)(a){i) may be submitted only twice in any

year.
!bl A general fund budget adopted under this subsection

(3) does may not exceed the greater of:
(i) 104% of the previous year's general fund budget; or

(ii) 1043 of the previous vyear's general fund budget

—4-
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per—ANB multiplied by the current year's ANB for budgeting
PuUrposess-or,

thy—-execepe-for-che-school-£fiscat-year-beginnrng-doty-17
1993;--submit--a--propositicn-on-any-amount-of-the-over-BASE
budget-that-exceesda-one-of--the--timitations-—-in--subseccion
{33tay——to——the-—etecears--of—-the-—-districts-as-provided-in
20-9-353+

tejy--For-the-aehosol-fiscati-year-beginning-duty-37--39937
a--districe--may--not--—exceed--the-limieacions—-im—-subseceion
t3¥tar~

(4) {a) If the maximum general fund budget for a
district £or an ensuing schocl fiscal year is less than the
general fund budget for the district for the current school
fiscal year, the trustees of the district may not adopt a
general fund budget for the ensuing school fiscal year that
is greater than the district's general fund budget for the
current school fiscal year.

by Except for the school fiscal years year beginning
duty-t7-3993y-and July 1, 1994, the trustees of the district
shall submit a proposition to raise anyrgeneral fund budget
amount that is in excess of the maximum general fund budget
for the district to the electors who are gqualified under
20-20-301 to wvote on the proposition, as provided in
20-9-353.

(5) Whenever the trustees of a district adopt a general
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fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

(a) state egqualization aid as provided in 20-9-343,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-1366 through 20-9-369;

{b} county equalization aid, as provided in 20-9-331
and 20-9-333;

{c) a district levy Eor support of a school ot
approved as an isolated school under the provisions of
20-9-302;

(d} payments in support of special education programs
under the provisions of 20-95-321;

(e) nonlevy revenue as provided in 20-9-141; and

(f) a BASE budget levy on the taxable value of all
property within the district.

{6) The over-BASE budget amount of a district must be
Einanced by a levy on the taxable value of all property
within the district or other revenue available to the
district as provided in 20-9-141.

f(7) For the purpose of this section, the general fund
budget or general fund per-ANB budget for the scheoel fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public

Law B1-874 receipts received in the school fiscal yvear

_6_
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ending June 30, 19393. Before excluding any Public Law 81-874
funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1993, by

the allowable increases in subsections {2) and (3).]1"

Section 2. section 20-9-353, MCA, is amended to read:

“20-9-353, Additional financing for general fund --
election for authorization to impose. (1) Except as limited
by 20-9-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

(2) Except-as-provided-in-28-9-368{4)tk}tv-when When the
trustees of a district determine that an additional amount
of financing is required for the general fund budget that is
in excess of the maximum general fund budget amount, the
trustees shall submit the proposition to finance the excess
amount of general fund financing to the electors who are
gualified under 20-20-301 to vote upon the proposition. The
special election must be called and conducted in the manner
prescribed by this title for school elections. The ballot
for the election must state the amount of money to be
financed, the approximate number of mills reguired to raise
all or a pertion of the money, and the purpose for which the
money will be expended. The ballot must be in the following
format:

PROPOSITION

_'T...
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Shall the district be authorized to expend the sum of
(state the amount to be expended), and being approximately
(give number) mills, for the purpase of (insert the purpose
for which the additional financing is made)?

E] POR budget authority and any levy.
E] AGAINST budget authority and any levy.

{3) If the electien on any additional financing for the
general fund is approved by a majority vote of the electors
voting at the election, the proposition carries and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify any additicnal levy amount authorized
by the special election on the budget form that is submitted
to the county superintendent, and the county commissioners
shall 1levy the authorized number of mills on the taxable
value of all taxable property within the district, as
prescribed in 20-9-141, to raise the amount of the
additional levy. .

{4) Authorization to levy an additional tax under the
provisions of this section is effective for only 1 school
fiscal yeér and must be authorized by a special election
conducted before August 1 of the school fiscal year for
which it is effective.

{5) If the trustees of a district are required to

submit a proposition to finance a base BASE budget amount,

_8_
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as provided in 20-9-308(2)(b), or an over-BASE budget
amount, as provided in 20-9-308(3)+kY¥, to the electors of
the district, the trustees shall comply with the provisions
of subsections (2) through (4)."

NEW SECTION, Section 3. Effective date -
applicability. [This act] is effective on passage and
approval and applies to budgets for the school vyear
beginning July 1, 1594.

-End-
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&E:u;mrr.,dnjp
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING
APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT IF
THE BUDGET EXCEEDS THE PREVIOUS YEAR'S GENERAL FUND BUDGET
OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING
THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT OF THE
PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104 PERCERT OF THE
PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; CLARIFYING THE
VOTER APPROVAL REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL
FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN PART; LIMITING
THE REFERRAL OF THE REQUESTS FOR VOTER APPROVAL TO TWICE A
YEAR; AMENDING SECTIONS 20-%-308 AND 20-9-353, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY
DATE."

BE IT ENACTED BY THE LEGISLATURE OF TEE STATE OF MONTANA:
Section 1. section 20-9-30B, MCA, is amended to read:
*20-9-308. BASE budgets and maximum general fund

budgets. (1) Por-the-schesi-fiscal-year-beginning-on-Juiy-i~

1993y-the The trustees of a district shall adopt a general
fund budget that:
{a) except as provided in subsection (1), is at least

equal to the BASE budget established for the district; or
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{b) except as provided in subsection (4), does not
exceed the maximum general fund budget established for the
district.

{2) (a) If the BASE budget for a district €eor--the
schaoi——iiacai-;year--beginning~-an—auiy—ir-19931 is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

{i) may increase the general Ffund budget for the
district by 4% of the previous year's general fund budget or
by 4% of the previous year's general fund budget per-ANB
multiplied by the current year's ANB for budgeting purposes;
but

{1i) may not adopt a general fund budget that reflects
less than the following general fund budget growth amounts
Eor the appropriate school fiscal year: '

(A} 20%-of-the-range-beeween-the-distriet—generai--fund
budgee--for-the-sehooi-fiscat-year-ending-dune-387-1993,-and
the-BASE-budget—for-the-district-for-the-achoot-fiscal--year
beginning-duty-17r-3993+

tBy 25% of the range between the district general fund
budget for the school fiscal year énding June 30, 1994, and
the BASE budget for the district for the school fiscal year
beginning July 1, 1994;

t€¥{B) 33.3% of the range between the di;trict general

fund budget for the school fiscal year ending June 130, 1995,
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and the .BASE budget for the district for the school fiscal
year beginning July 1, 18995;
+B¥(C) 50% of the range between the district general
und budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the school fiscal
year beginning July 1, 1996; or

tE¥(D) the remainder of the range between the district
general fund budget for the school fiscal year ending June
30, 1997, and the BASE budget for the district for the
school fiscal year beginning July 1, 1997.

{b) t{i}-Per--the--schocci--fiscri-year-beginning-JFuly-3;
18937--a--distriet--may-—not--axcesd-—the---Iimicarions———in
subsection~-t2ytays

tity-Execept—for-the-schooi-£iascat-year-beginning-sduty-3+
+9937--whenever (i) Whenever the trustees of a district
adopt a general fund- budget that exceeds one of the
limitations in subsection (2){a) but does not exceed the
BASE budget for the district, the trustees shall submit a
proposition on the amcunt that exceeds the limitation to the
electors of the district, as provided in 20-9-353.

{ii) (A) Whenever the trustees of a district adopt a

general fund budget that does not exceed one of the

limitations in subsgsection (2){a) but does exceed the BASE

budget for the district, the trustees shall submit a

propesition on the amount that exceeds the BASE budget o
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the electors of the district, as provided in 20-9-153,

{B) A proposition submitted to the electors under

subsection (2)(b)(ii)(A) may be submitted only twice in any

year.
{(c) Nothing in this section is intended to require a
district to budget in excess of its BASE budget.

{3) Whenever (a) (i) Except as provided in subsection

(2)(b)(ii), whenever the trustees of a district adopt a

general fund budget that exceeds the BASE budget for the
district but does not exceed the maximum general fund budget
for the district, the trustees shall=s
fa}——adepb-a-feseiutéon—stating—the—rensens-and—pucpeses
tor-exceeding--the-—-BASE--budget--amount—-~-tf--the submit a

proposition to the electors of the district, as provided in

20-9-353, for any budgetr amount that exceeds the previous

year's general fund budget amount or the previous vear's

general fund budget per-ANB multiplied by the current year's

ANB for budgeting purposes.

(ii) A proposition submitted to the electors under

subsection (3)({a){(i) may be submitted only twice in any

year.

(b) A general fund budget adopted under this subsection
(3) does may not exceed the greater of:

(1) 104% of the previous year's general fund budget; or

(ii) 104% of the previous vyear's general fund budget
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per-ANB multiplied by the current year's ANB for budgeting
pUIPOSesST 8%,

tb+——except—Eor-the—aehooi—féscai-year—beginning-&uiy—ir
1593y-—aubmit-—a-~preposition-sn-any-amount-of-the—over-BASE
budget—that—exceeds-one—of--the--iimétat&ons——én—-subsectian
f&&fa}--to—-the-—eieeeers——of-—the--d&striet1-as—provided—én
26-9-353<

fc)-—Por—the—sehoo}-Eiscai—yeur—beginn&ng-Eniy-ir--i9937
a——déstrict~-mny-—not-—exceed-—the—&imitatiens—in-subsecticn
t3ytars

(4) (a) If the maximum general fund budget for a
district For an ensuing school fiscal year is less than the
general fund budget for the district for the current school
fiscal year, the trustees of the district may not adopt a
general fund budget for the ensuing school fiscal year that
is greater than . the district's general fund budget for the
current school fiscal year.

(b) Except for the school fiscal years year beginning
duty-27-1993;-and July 1, 1994, the trustees of the district
shall submit a proposition to raise any éeneral fund budget
amount that is in excess of the maximum general fund budget
for the district to the electors who are gqualified under
20-20-301 to vote on the proposition, as provided in
20-9-353.

{5} Whenever the trustees of a district adopt a general
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fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

(a) state equalization aid as provided in 20-9-3413,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-2-369;

{b) <county eqgualization aid, as provided in 20-9-331
and 20-9-333;:

{c) a district levy for support of a school not
approved as an isolated schoocl under the provisions of
20-9-302;

{d} payments in support of special education programs
under the provisicons of 20-9-321;

{e) nonlevy revenue as provided in 20-9-141; and

(f) a BASE budget 1levy on the taxable value of all
property within the discrict.

(6) The over-BASE budget amount of a district must be
financed by a 1levy on the taxable value of all property
within the district or other revenue available to the
district as provided in 20-9-141.

[(7) For the purpose of this section, the general fund
budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public

Law B1-874 receipts received in the school fiscal vyear
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ending June 30, 1953. Before excluding any Public Law 81-874
funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1993, by

the allowable increases in subsections {2) and (3).]"

Section 2. section 20-9-353, MCA, is amended to read:

*20-5-353. Additional financing for general fund --
election for authorization to impose. (1) Except as limited
by 20-9-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

{2) Except-as-provided-in-20-9-3068{4}tby7-when When the
trustees of a district determine that an additional amount
of Einancing is required for the general fund budget that is
in excess of the maximum general fund budget amocunt, the
trustees shall submit the proposition to finance the excess
amount of general fund financing to the electors who are
qualified under 20-20-301 to vote upon the propesition. The
special election must be called and conducted in the manner
prescribed by this title for scheool .elections. The ballot
for the election must state the amount of money to be
financed, the approximate number of mills required to raise
all or a portion of the money, and the purpose for which the
money will be expended. The ballot must be in the following
format:

PROPOSITION
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Shall the.district be authorized to expend the sum of
(state the amount to be expended), and being approximately
{give number) mills, for the purpose of (insert the purpose
for which the additional financing is made)?

E] FOR budget authcrity and any levy.

E] AGAINST budget autherity and any levy.

{3) If the election on any additional financing for the
general fund 1s approved by a majority vote of the electors
voting at the election, - the proposition carries and the
trustees may use any portion or all af thé authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify any additional levy amount authorized
by the special election on the budget form that is submitted
to the county superintendent, and the county commissioners
shall levy the authorized number of mills on the taxable
value of all taxable property within the district, as
prescribed in 20-9-141, to raise the amount of the
additional levy.

' (4) Authorization to levy an additional tax under the
previsions of this section is effective for only 1 school
fiscal year and must be authorized by a special election
conducted before August 1 of the school fiscal year for
which it is effective.

{%) If the trustees of a district are reqguired to

submit a proposition to finance a base BASE budget amount,

—-B-
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as provided in 20-9-308(2)(b), or an over-BASE budget
amount, as provided in 20-9-30B(3)tb¥, to the electors oF
the district, the trustees shall comply with the provisions
of subsections (2) through {4}."

NEW SECTION. Section 3. Effective date -
applicability. [This act] is effective on passage and
approval and applies to budgets for the school vyear
beginning July 1, 1994.

~End-





