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INTRODUCED BY 

~ C:'-'c"f)i a-

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING 

APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT IF 

THE BUDGET EXCEEDS THE PREVIOUS YEAR'S GENERAL FUND BUDGET 

OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING 

THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; CLARIFYING THE 

VOTER APPROVAL REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL 

FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN PART; LIMITING 

THE REFERRAL OF THE REQUESTS FOR VOTER APPROVAL TO TWICE A 

YEAR; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE. 11 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-308, MCA, is amended to read: 

"20-9-308. BASE budgets and maximum general fund 

budgets. (1) Por-the-schoo¼-£±see%-ye8r-begi"n±ng-on-att%y-%, 

½993 7 -the The trustees of a district shall adopt a general 

fund budget that: 

(a) except as provided in subsection {2), is at least 

equal to the BASE budget established for the district; or 

~ ............. co,,nc,• 
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(b) except as provided in subsection 14), does not 

exceed the maximum general fund budget established for the 

district. 

(2) (a) If the BASE budget for a district for--the 

sehoo¼--E±see¼--yeer--begtnn~ng--on-att¼y-17 -%9937 is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district: 

(i) may increase the general fund budget for the 

district by 4\ of the previous year's general fund budget or 

by 4\ of the previous year's general fund budget per-ANB 

multiplied by the current year's ANB for budgeting purposes; 

but 

(ii) may not adopt a general fund budget that reflects 

less than the following general fund budget growth amounts 

for the appropriate school fiscal year: 

(A) ~8l-0E-the-ran9e-betwee~-the-d±9triet-9e"erai--E~nd 

bttdget--£or-the-eehoo½-£ieee½-yeer-end~ng-attne-36,-t993,-and 

the-BASB-b~d9et-£or-the-d±9t~±et-ror-~he-~ehoo%-f±see%--ye8~ 

be9i"n±ng-daiy-i,-i993; 

tBt 25% of the range between the district general fund 

budget for the school fiscal year ending June 30, 1994, and 

the BASE budget for the district for the school fiscal year 

beginning July l, 1994; 

tet~ 33.3% of the range between the district general 

fund budget for the school fiscal· year ending June 30, 1995, 

-2- Jj/j 1, 
INTRODUCED RILL 



1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0205/01 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1995; 

tBtlf.l 50% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

tEt.iQl the remainder of the range between the district 

general fund budget for the school fiscal year ending June 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning July 1, 1997. 

(b} t±t-Por--the--sehooi--£iseai-ye8r-be9inning-a~iy-i, 

~993,--a--dietriet--mey--"ot--exeeed--the---iimitetions---in 

etlbeeetio~-t%ttat~ 

tii7-Bxeept-fe~-the-sehoo½-fisee½-year-begi"nt~g-~tt±y-¼7 

¼993,--whenever (i) Whenever the trustees of a district 

adopt a general fund budget that exceeds one of the 

limitations in subsection (2){a) but does not exceed the 

BASE budget for the district, the trustees shall submit a 

proposition on the amount that exceeds the limitation to the 

electors of the district, as provided in 20-9-353. 

Ui.l ~ Whenever the trustees of a district ado,E.t a 

general fund budget that does not exceed one of the 

limitations in subsection (2)(a) but does exceed the BASE 

budget for the district, the trustees shall submit a 

proposition on the amount that exceeds the BASE budget to 
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the electors of the district, as provided in 20-9-353. 

(B) A proposition submitted to the electors under 

subsection (2)(b)(ii)(A) may be submitted only twice 1n any 

~ 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

(3) Whenever (a) {i) Except as provided in subsection 

(2)(b)(ii), whenever the trustees of a district adopt a 

general fund budget that exceeds the BASE budget for the 

district but does not exceed the maximum general fund budget 

for the district, the trustees shall~ 

tat--adept-a-re9oitttio~-9tatin9-the-rea~on~-a~d-ptlrpo~es 

~or-exeeed~n~--the--BASB--bttd9et--amottnt--±£--tne submit a 

proposition to the electors of the district, as provided in 

20-9-353, for any budget amount that exceeds the previous 

year's general fund budget amount or the previous year's 

general fund budget per-ANB multiplied by the current year's 

ANB for budgeting purposes. 

(ii} A proposition submitted to the electors under 

subsection (3}{a)(i) may be submitted only twice in any 

year. 

~ general fund budget adopted under this subsection 

(3) doe9 ~ not exceed the greater of: 

(i) 104% of the previous year's general fund budget; or 

(ii) 1041 of the previous year 1 s general fund budget 

-4-
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per-ANB multiplied by the current year's ANB for budgeting 

purposes7-or~ 

tbt--exeept-rer-the-schoo±-£±sea~-year-be9%nn¼n9-do¼y-¼7 

¼993,--sobm±t--a--propos±t±on-on-any-amo~nt-0£-tke-over-BASE 

budget-that-exeeede-one-0£--tke--½±m±tat±ons--±n--sobseet±on 

t3tta7--to--the--e¼eetors--0£--the--Oistr±et7-as-provtded-±n 

re-9-353~ 

tet--Por-the-eehoel-f±eca¼-year-beg±nn±ng-dtt¼y-¼,--¼993, 

a--d¼str±et--may--not--exeeed--the-¼±m±tations-±n-sttbeeetion 

t3ttat~ 
{4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 

general fund budget for the district for the current school 

fiscal year, the trustees of the district may not adopt a 

general fund budget for the ensuing school fiscal year that 

is greater than the district's general fund budget for the 

current school fiscal year. 

(b) Except for the school fiscal yea~s year beginning 

d~¼y-¼ 7-¼993,-and July 1, 1994, the trustees of the district 

shall submit a proposition to raise any general fund budget 

amount that is in excess of the maximum general fund budget 

for the district to the electors who are qualified under 

20-20-301 to vote on the proposition, as provided in 

20-9-353. 

(5) Whenever the trustees of a district adopt a general 
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fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-3~3, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

(c) a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided in 20-9-141; and 

(f) a BASE budget levy on the taxable value of all 

property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a ievy on the taxable value of all property 

within the district or other revenue avdilgble to the 

district as provided in 20-9-141, 

((7) For the purpose of this section, the general fund 

budget or general fund per-ANS budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

-6-
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ending June 30, 1993. Before excluding any Public Law 81-874 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subsections (2) and (3).]'' 

Section 2. Section 20-9-353, MCA, is amended to read: 

"20-9-353. Additional financing for general fund 

election for authorization to impose. (1) Except as limited 

by 20-9-308, the trustees of a district may propose to adopt 

a general fund budget in excess of the maximum general fund 

budget amount for the district. 

(2) 8xeept-ae-prov±ded-±n-z6-9-388f4tfbt7-when When the 

trustees of a district determine that an additional amount 

of financing is required for the general fund budget that is 

in excess of the maximum general fund budget amount, the 

trust~es shall submit the proposition to finance the excess 

amount of general fund financing to the electors who are 

qualified under 20-20-301 to vote upon the proposition. The 

special election must be called and conducted in the manner 

prescribed by this title for school elections. The ballot 

for the election must state the amount of money to be 

financed, the approximate number of mills required to raise 

all or a portion of the money, and the purpose for which the 

money will be expended. Tne ballot must be in the following 

format: 

PROPOSITION 
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Shall the district be authorized to expend the sum of 

(state the amount to be expended), and being approximately 

(give number) mills, for the purpose of (insert the purpose 

for which the additional financing is made)? 

0 FOR budget authority and ar.y levy. 

0 AGAINST budget authority and any levy. 

(3) If the election on any additional financing for the 

general fund is approved by a majority vote of the electors 

voting at the election, the proposition carries and the 

trustees may use any portion or all of the authorized amount 

in adopting the preliminary general fund budget. The 

trustees shall certify any additional levy amount authorized 

by the special election on the budget form that is submitted 

to the county superintendent, and the county commissioners 

shall levy the authorized number of mills on the taxable 

value of all taxable property within the district, as 

prescribed in 20-9-141, to raise the amount of the 

additional levy. 

(4) Authorization to levy an additional tax under the 

provisions of this section is effective for only 1 school 

fiscal year and must be authorized by a special election 

conducted before August 1 of the school fiscal year for 

which it is effective. 

(5) If the trustees of a district are required to 

submit a proposition to finance a be:!le BASE budget amount, 

-8-
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l as provided in 20-9-308(2)(b), or an over-BASE budget 

2 amount, as provided in 20-9-308(3)tbt, to the electors of 

3 the district, the trustees shall comply with the provisions 

4 of subsections (2) through (4)." 

5 NEW SECTION. Section 3. Effective date 

6 applicability. [This act) is effective on passage and 

7 approval and applies to budgets for the school year 

8 beginning July 1, 1994. 

-End-

-9-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0076, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: An act requiring voter approval for the over'BASE budget of a school district if the 
budget exceeds the previous year's general fund budget or the previous year's general fund budget per-ANB; limiting the 
over-BASE budget of a district to 104\ of the previous year's general fund budget or 104\ of the previous year's budget per­
ANB; clarifying the voter approval requirements for a school district general fund budget that exceeds the BASE amount in 
part; limiting the referral of the requests for voter approval to twice a year. 

ASSUMPTIONS: 
1. For districts below the BASE funding level, current law requires voter approval for any budget growth that exceeds the 

greater of the growth amount required by 20-9-308(2) (a) (ii) or a 4\ increase over the previous year's budget or budget 
per-ANB. 

2. House Bill 76 limits the number of times that a proposition may be submitted to the voter to two. 

FISCAL IMPACT: None. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: Local voters will control the growth in school district levies 
for any amount of budget authority that exceeds the previous year's budget or budget per-ANB. School district budgets and 
levies are likely to grow more slowly as a result. 

QJ~ /J.-ll/ 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

> ~~ U-/-'Y'-;i< \\~. ~#-et 
&s intrQduceg 

J-J6 7, 
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A BILL FOR AN ACT ENTITLED: 11 AN ACT ER 

APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT IF 

THE BUDGET EXCEEDS THE PREVIOUS YEAR'S GENERAL FUND BUDGET 

OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING 

THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; CLARIFYING THE 

VOTER APPROVAL REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL 

FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN PART; LIMITING 

THE REFERRAL OF THE REQUESTS FOR VOTER APPROVAL TO TWICE A 

YEAR; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 20-9-308, MCA, is amended to read: 

"20-9-308. BASE budgets and aaxi•ua general fund 

budgets. (1) Por-the-eeheel-f¼eeal-year-beginning-en-~uly-17 

1993 7 -the The trustees of a district shall adopt a general 

fund budget that: 

(a) except as provided in subsection (2), is at least 

equal to the BASE budget established for the district; or 

~ ............ counc,, 
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(b) except as provided in subsection (4), does not 

exceed the maximum general fund budget established for the 

district. 

(2) (a) If the BASE budget for a district fer--the 

sehoo¼--fiseai--year--beg¼nn±ng--e"-dtt¼y-¼7-¼9937 is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district: 

(i) may increase the general fund budget for the 

district by 4\ of the previous year's general fund budget or 

by 41 of the previous year's general fund budget per-ANB 

multiplied by the current year's ANS for budgeting purposes; 

but 

(ii) may not adopt a general fund budget that reflects 

less than the following general fund budget growth amounts 

for the appropriate school fiscal year: 

(A) 281-e£-~he-ra"ge-be~weeft-the-8±s~rie~-qe"era¼--ru"d 

bttdget--fer-the-eeheel-fieeal-year-end¼ng-aune-38,-1993,-and 

~he-B~SB-bttdge~-£er-~he-d¼s~riet-rer-the-~eheol-Eiseai--year 

beg¼nn¼ng-attly-l7-l993~ 

tBt 25\ of the range between the district general fund 

budget for the school fiscal year ending June 30, 1994, and 

the BASE budget for the district for the school fiscal year 

beginning July 1, 1994; 

teti_llJ_ 33.3\ of the range between the district general 

fund budget for the school fiscal year ending June 30, 1995, 

-2- !Id 71, 
SECOND READING 
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and the BASE budget for the district for the school fiscal 

year beginning July 1, 1995; 

tBt.1£1 50% of the range between the district general 

fund budget for the school fi~cal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

fB~.i.QJ_ the remainder of the range between the district 

general fund budget for the school fiscal year ending June 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning July 1, 1997. 

(b) t½t-Por--the--sehoo¼--f~sea¼-year-beg¼nn½ng-~~¼y-¼7 

¼99a 7 --a--d¼str¼et--may--not--exeeed--the---¼imitat¼ons---±n 

s~beeet½en-t•ttatT 

t±±t-Exeept-£or-the-sehoo¼-£isea¼-year-be9innin9-dtt¼y-i7 

¼993,--whene¥er (i) Whenever the trustees of a district 

adopt a general fund budget that exceeds one of the 

limitations in subsection {2)(a) but does not exceed the 

BASE budget for the district, the trustees shall submit a 

proposition on the amount that exceeds the limitation to the 

electors of the district, as provided in 20-9-353. 

(ii) (A) Whenever the trustees of a district ~t a 

general fund budget that does not exceed one of the 

limitations in subsection (2)(a) but does exceed the BASE 

budget for the district, the trustees shall submit a 

~osition on the amount that exceeds the BASE budget to 

-3-
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the electors of the district, as provided in 20-9-353. 

(B) A proposition submitted to the electors under 

subsection {-2)(b)(ii)(A) may be submitted only twice in any 

~ 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

( 3) Whene\l'er {a) ( i) Except as provided in subsection 

(2)(b){ii), whenever the trustees of a district adopt a 

general fund budget that exceeds the BASE budget for the 

district but does not exceed the maximum general fund budget 

for the district, the trustees shall~ 

tat--adopt-a-resoitttion-steti~g-the-reaso~s-and-p~rposes 

fer-eMeeedi~~--the--BASE--bttd9et--amett~t--¼r--the submit a 

proposition to the electors of the district, as provided in 

20-9-353, for any budget amount that exceeds the previous 

year's general fund budget amount or the previous year's 

general fund budget per-ANB multiplied by the current year's 

ANB for budgeting purposes. 

(ii) A proposition submitted to the electors under 

subsection (3){a)(i) may be submitted only twice in any 

year. 

~ general fund budget adopted under this subsection 

(3) does~ not exceed the greater of: 

(i) 104% of the previous year's general fund budget; or 

(ii) 104% of the previous year's general fund budget 

-4-
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per-ANB multiplied by the current year's ANS for budgeting 

purposes7-or~ 

tbt--exeept-ror-~fte-~ehee½-i±~eai-year-beg±nn±ng-a~iy-17 

19937--s~bm±t--a--propos±t±on-on-any-amottnt-0£-the-over-B~SE 

btt09et-thet-exeeeds-one-0£--the--i±m±tat¼ons--±n--sttbseet±on 

t3ttat--to--the--eieetor9--o£--the--d±str±ety-as-~rov±ded-in 

i0-9-353. 

tet--Por-the-sehooi-£±seai-year-beg±nn±n9-~a½y-¼7--i993r 

a--O±str±et--may--not--exeeee--the-l±m±tations-in-sttbeeet±on 

t3ttat, 

(4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 

general fund budget for the district for the current school 

fiscal year, the trustees of the district may not adopt a 

general fund budget for the ensuing school fiscal year that 

is greater than the district's general fund budget for the 

current school fiscal year. 

(b) Except for the school fiscal year~ year beginning 

d~~y-¼,-¼993,-and July 1, 1994, the trustees of the district 

shall submit a proposition to raise any general fund budget 

amount that is in excess of the maximum general fund budget 

for the district to the electors who are qualified under 

20-20-301 to vote on the proposition, as provided in 

20-9-353. 

(5) Whenever the trustees of a district adopt a general 

-5-
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fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

(c) a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided ~n 20-9-141; and 

(fl a BASE budget levy on the taxable value of all 

property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

[(7) For the purpose of this section, the general fund 

budget or general fund per-ANB budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

-6-
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ending June 30, 1993. Before excluding any Public Law 81-874 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subsections {2) and (3]. )" 

Section 2. Section 20-9-353, MCA, is amended to read: 

•20-9-353. Additional financing for general fund 

election for authorization to impose. (1) Except as limited 

by 20-9-308, the trustees of a district may propose to adopt 

a general fund budget in excess of the maximum general fund 

budget amount for the district. 

(2) Bxeept-as-pro~ided-i"-z6-9-308t4ttbt,-whe" When the 

trustees of a district determine that an additional amount 

of financing is required for the general fund budget that is 

in excess of the maximum general fund budget amount, the 

trustees shall submit the proposition to finance the excess 

amount of general fund financing to the electors who are 

qualified under 20-20-301 to vote upon the proposition. The 

special election must be called and conducted in the manner 

prescribed by this title for school elections. The ballot 

for the election must state the amount of money to be 

financed, the approximate number of mills required to raise 

all or a portion of the money, and the purpose for which the 

money will be expended. The ballot must be in the following 

format: 

PROPOSITION 
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Shall the district be authorized to expend the sum of 

(state the amount to be expended), and being approximately 

(give number) mills, for the purpose of (insert the purpose 

for which the additional financing is made)? 

0 FOR budget authority and any levy. 

D AGAINST budget authority and any levy. 

(3) If the election on any additional financing for the 

general fund is approved by a majority vote of the electors 

voting at the election, the proposition carries and the 

trustees may use any portion or all of the authorized amount 

in adapting the preliminary general fund budget. The 

trustees shall certify any additional levy amount authorized 

by the special election on the budget form that is submitted 

to the county superintendent, and the county commissioners 

shall levy the authorized number of mills on the taxable 

value of all taxable property within the district, as 

prescribed in 20-9-141, to raise the amount of the 

additional levy. 

(4) Authorization to levy an additional tax under the 

provisions of this section is effective for only 1 school 

fiscal year and must be authorized by a special election 

conducted before August l of the school fiscal year for 

which it is effective. 

(5) If the trustees of a district are required to 

submit a proposition to finance a ba~e BASE budget amount, 

-8-
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l as pcovided in 20-9-308(2)(b), oc an over-BASE budget 

2 amount, as provided in 20-9-308(3}tet, to the electors of 

3 the district, the trustees shall comply with the provisions 

4 of subsections (2) through 14)." 

5 NEW SECTION, Section 3. Effective date 

6 applicability. [This act] is effective on passage and 

7 approval and applies to budgets for the school year 

8 beginning July l, 1994. 

-End-
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INTRODUCED BY \~ Ks*~ <,yHz s;lf) ~"lOft.. 
\.: 7 . ; • .I. 

\) EAJL-r,11, 

A BILL FOR AN ACT ENTITLED: "AN ACT ER 

APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT IF 

THE BUDGET EXCEEDS THE PREVIOUS YEAR'S GENERAL FUND BUDGET 

OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANS; LIMITING 

THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANS; CLARIFYING THE 

VOTER APPROVAL REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL 

FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN PART; LIMITING 

THE REFERRAL OF THE REQUESTS FOR VOTER APPROVAL TO TWICE A 

YEAR; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; ANO 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-308, MCA, is amended to read: 

"20-9-308. BASE budgets and aaxi■ua general fund 

budgets. (l) Per-the-sehee¼-f¼aeal-year-be9¼nnin9-an-attly-¼T 

19937-the The trustees of a district shall adopt a general 

fund budget that: 

(al except as provided in subsection (2), is at least 

equal to the BASE budget established for the district; or 

~.,. ,..,..,.,~• couna, 
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(b) except as provided in subsection (4), does not 

exceed the maximum general fund budget established for the 

district. 

(21 (al If the BASE budget for a district far--the 

eehaal--fieeal--year--be9innin9--en-att¼y-l7.-l9937 is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district: 

(i) may increase the general fund budget for the 

district by 4\ of the previous year's general fund budget or 

by 4\ of the previous year's general fund budget per-ANB 

multiplied by the current year's ANB for budgeting purposes; 

but 

(ii) may not adopt a general fund budget that reflects 

leas than the following general fund budget growth amounts 

for the appropriate school fiscal year: 

(AI ;!8l-ef-the-ran9e-between-t he-d ist.riet-genera¼--f ttnd 

bttd9et--far-the-eehee¼-ftseal-year-ending-attne-387-¼9937-and 

the-BASB-bttd9et-far-the-distriet-£ar-the-sehae¼-fiseal--year 

be9inning-dtt¼y-l7-l993~ 

tBt 25\ of the range between the district general fund 

budget for.the school fiscal year ending June JO, 1994, and 

the BASE budget for the district for the school fiscal year 

beginning July 1, 1994; . 
tetill 33.3\ of the range between the district general 

fund budget for the school fiscal year ending June 30, 1995, 

-2- l{f, 1, 
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and the . BASE budget for the district for the school fisc.al 

year beginning July 1, 1995; 

fBtill 50% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

tEtlQ.l the remainder of the range between the district 

general fund budget for the school fiscal year ending J~ne 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning July l, 1997. 

(b) t¼t-Per--ehe--schoe¼--£¼sca¼-year-begi"n¼ng-d~¼y-¼, 

T99~7--a--distriet--mey--not--exeeed--the---¼ifflitat¼e~s---¼n 

sttbseetie"-trttats 

t**t-EKeept-rer-the-seheei-riseai-year-beg*""*"g-attiy-iT 

¼993,--whenever {i) Whenever the trustees of a district 

adopt a general fund· budget that exceeds one of the 

limitations in subsection (2)(a) but does not exceed the 

BASE budget for the district, the trustees shall submit a 

proposition on the amount that exceeds the limitation to the 

electors of the district, as provided in 20-9-353. 

(ii) (Al Whenever the trustees of a district ado.E_t a 

general fund budget that does not exceed one of the 

limitations in subsection (2){a) but does exceed the BASE 

budget for the district, the trustees shall submit a 

proposition on the amount that exceeds the BASE budget to 
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the electors of the district, as provided in 20-9-353. 

(8) A proposition submitted to the electors under 

subsection (2)(b)(ii)(A) may be submitted only twice in any 

~ 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

(3) Whefte¥er (a) (i) Except as provided in subsection 

(2}(b)(ii), whenever the trustee$ of a district adopt a 

general fund budget that exceeds the BASE budget for the 

district but does not exceed the maximum general fund budget 

for the district, the trustees shall~ 

tat--adopc-a-reee¼ttt¼en-stat±n9-the-reaso"e-and-pttrpesee 

to~-exeeediflg--the--BASE--b~dget--smottnt--¼E--the submit a 

proposition to the electors of the district, as provided in 

20-9-353, for any budget amount that exceeds the previous 

year's gener·a1 fund budget amount or the previous year's 

general fund budget per-ANB multiplied by the current year's 

ANB for budgeting purposes. 

(ii) A proposition submitted to the electors under 

subsection (3)(a)(i) may be submitted only twice in any 

~ 

~ general fund budget adopted under this subsection 

(3) does !!!!Y not exceed the greater of: 

(i) 104% of the previous year's general fund budget: or 

(ii) 104\ of the previous year's general fund budget 

-4-
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per-ANB multiplied by the current year's ANB for budgeting 

purposes;-or~ 

tbt--eKeept-for-the-eehoo¼-fisea¼-ye11r-be9innin9-att¼y-¼7 

¼993 7 --ettbmit--a--preposit±on-on-any-amo~nt-o£-tne-o¥er-BASE 

b~dget-t~at-exeeeds-one-of--the--¼¼m¼tat±ons--±n--s~bseet±on 

t3ttat--to--the--e¼eetors--0£--the--distriet7-11s-provided-in 

i8-9-353. 

tet--Por-the-sehoo¼-fieea¼-year-beginning-att¼y-¼7--¼9937 

a--d±etr±et--may--not--e~eeed--tne-¼±m±tations-in-sttbseet±on 

Httat. 
(4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 

general fund budget for the district for the current school 

fiscal year, the trustees of the district may not adopt a 

general fund budget for the ensuing school fiscal year that 

is greater than the district's general fund budget for the 

current school fiscal year. 

(bl Except for the school fiscal yeare year beginning 

att¼y-¼7-¼993,-and July l, 1994, the trustees of the district 

shall submit a proposition to raise any general fund budget 

amount that is in excess of the maximum general fund budget 

for the district to the electors who are qualified under 

20-20-301 to vote on the proposition, as provided in 

20-9-353. 

(5) Whenever the trustees of a district adopt a general 
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fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333: 

(C) a district levy for support of a ~chool not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided in 20-9-141; and 

(f) a BASE budget levy on the taxable value of all 

property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

[(7) For the purpose of this section, the general fund 

budget or general fund per-ANB budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 
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~nding June 30, 1993. Before excluding any Public Law 81-874 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subsections (2) and (3).]" 

Section 2. Section 20-9-353, MCA, is amended to read: 

0 20-9-353. Additional financing for general fund 

election for authorization to impose. (1) Except as limited 

by 20-9-308, the trustees of a district may propose to adopt 

a general fund budget in excess of the maximum general fund 

budget amount for the district. 

(2) Bxeept-a9-prev¼ded-¼n-i8-9-388f4ttet7-wften When the 

trustees of a district determine that an additional amount 

of financing is required for the general fund budget that is 

in excess of the maximum general fund budget amount, the 

trustees shall submit the proposition to finance the excess 

amount of general fund financing to the electors who are 

qualified under 20-20-301 to vote upon the proposition. The 

special election must be called and conducted in the manner 

prescribed by this title for school elections. The ballot 

for the election must state the amount of money to be 

finariced, the approximate number of mills required to raise 

all or a portion of the money, and the purpose for which the 

money will be expended. The ballot must be in the following 

format: 

PROPOSITION 
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Shall the district be authorized to expend the sum of 

(state the amount to be expended), and being approximately 

(give number) mills, for the purpose of (insert the purpose 

for which the additional financing is made)? 

0 FOR budget authority and any levy. 

0 AGAINST budget authority and any levy, 

(3) If the election on any additional financing for the 

general fund is approved by a majority vote of the electors 

voting at the election, the proposition carries and the 

trustees may use any portion or all of the authorized amount 

in adopting the preliminary general fund budget, The 

trustees shall certify any additional levy amount authorized 

by the special election on the budget form that is submitted 

to the county superintendent, and the county commissioners 

shall levy the authorized number of mills on the _taxable 

value of all taxable property within the district, as 

prescribed in 20-9-141, to raise the amount of the 

additional levy. 

(4) Authorization to levy an additional tax under the 

provisions of this section is effective for only 1 school 

fiscal year and must be authorized by a special election 

conducted before August 1 of the school fiscal year for 

which it is effective. 

{5) If the trustees of a district are required to 

submit a proposition to finance a base BASE budget amount, 
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l as provided in 20-9-308(2)(b), or an over-BASE budget 

2 amount, as provided in 20-9-30B(3Jtbt, to the electors of 

3 the district, the trustees shall comply with the provisions 

4 of subsections (2) through (4)," 

5 NEW SECTION. Section 3. Effective date 

6 applicability. (This act] is effective on passage and 

7 approval and applies to budgets for the school year 

B beginning July 1, 1994. 

-End-
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