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BI~~O. Q_c; 
INTRODUCED BY Q-= Jfc ....:.::, ,\_·~ , 'f'r.. '·· · '.. (;JP~ 
/',BY ,,QUEST OF THE OFFICE o~o;;ET Af P~OGRAM PLANNIN~ : 

~ J~--r~ •=-Jc'-,C.:=. 
A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING LOCAL 

GOVERNMENT AUDIT AND AUDIT REVIEW FUNCTIONS FROM THE 

DEPARTMENT OF COMMERCE TO THE OFFICE OF THE LEGISLATIVE 

AUDITOR; MODIFYING LOCAL GOVERNMENTS RECORDS AND REPORTING 

REQUIREMENTS; EXPANDING ALLOWABLE EXCEPTIONS TO BUDGET 

AMENDMENT REQUIREMENTS TO INCLUDE RETIREMENT CREDITS AND 

LEAVE BUYOUTS FOR PERSONNEL TRANSFERRED TO AN AGENCY 

PURSUANT TO A LEGISLATIVELY AUTHORIZED REORGANIZATION: 

AMENDING SECTIONS 2-6-402, 2-6-403, 2-7-501, 2-7-503, 

2-7-505, 2-7-506, 2-7-513, 2-7-514, 2-7-515, 2-7-516, 

2-7-517, 2-7-518, 2-7-522, 2-9-702, 2-9-802, 7-2-4906, 

7-2-4911, 7-2-4912, 7-4-2634, 7-6-2114, 7-6-2203, 7-6-2212, 

7-6-4111, 7-6-4113, 7-7-123, 7-21-2114, 17-6-103, 17-7-402, 

19-18-205, 19-18-206, 20-9-203, 61~2-208, 85-7-1616, AND 

85-7-1913, MCA, AND SECTION 28, CHAPTER 489, LAWS OF 1991: 

REPEALING SECTIONS 7-6-210 AND 85-9-611, MCA: AND PROVIDING 

EFFECTIVE DATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-6-402, MCA, is amended to read: 

"2-6-402. Local government records committee 

~tan•,..,, .. ,;•■ Council 
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creation. (1) There is a local government records committee. 

(2) The committee consists of the following seven 

members: 

(a) the state archivist; 

(b) the state records manager; 

{c) the-bareao-eh¼eE-o£-the-¼een¼--,e¥efftmeftt--eervieee 

bttreaa a representative of the department of commerce; 

(d) two local records custodians, appointed by the 

director of the Montana historical society; and 

(e) two additional local records custodians, appointed 

by the secretary of state. 

(3) Committee members subject to appointment shall hold 

office for a period of 2 years beginning on January l of the 

year following their appointment. 

(4) Any vacancies must be filled in the same manner 

they were filled originally. 

(5) The committee shall elect a presiding officer and a 

vice presiding officer. 

(6) The committee shall meet twice a year upon the call 

of the secretary of state or the presiding officer. 

(7) Members of the committee not serving as part of 

their compensated government employment must be compensated 

in accordance with 2-18-501 through 2-18-503 for each day in 

committee attendance. Members who serve as part of their 

compensated government employment may not receive additional 
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compensation, but the employing governmental entity shall 

furnish, in accordance with the prevailing per diem rates, a 

reasonable allowance for travel and other expenses incurred 

in attending committee meetings.•• 

Section 2. Section 2-6-403, MCA, is amended to read: 

•2-6-403. Duties and responsibilities. (1) The local 

government _records committee shall approve, modify, or 

disapprove proposals for local government records retention 

and disposition schedules. 

{2} The committee shall appoint a subcommittee, known 

as the local government records destruction subcommittee, to 

handle requests for disposal of records. The subcommittee 

consists of the state archivist and the-bttr@att-ehie£-o£-the 

ieea¼-gevernm@nt-serv~e@e-bttreatl the representative of the 

department of corwnerce. Unless specifically authorized by 

statute, a local government public record may not be 

destroyed or otherwise disposed of without the unanimous 

approval of the subcommittee. When approval is required, a 

request for the disposal or destruction of any local 

government records must be submitted to the subcommittee by 

the entity concerned. 

(3) The local government records committee may by 

unanimous approval establish categories of records for which 

a disposal request is not required, providing that those 

records are retained for the designated retention period. 
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(4) The committee shall respond to requests for 

technical advice on matters relating to local government 

records. 

(5) The committee shall provide leadership and 

coordination in matters affecting the records of multiple 

local governments.'' 

Section 3. Section 2-7-501, MCA, is amend~d to read: 

•2-7-501. Definitions. Unless the context requires 

otherwise, in this part, the following definitions apply: 

( l) 11 Audit" means a financial audit and includes 

financial statement and financial-related audits as defined 

by government auditing standards as established by the U.S. 

comptroller general. 

( 2) 11 Board~ means the Montana board of public 

accountants provided for in 2-15-1866. 

(3) "Depactment" means the department of commerce. 

(4) {a} ,.Financial assistance" means assistance 

provided by a federal, state, or local government entity to 

a local government entity or subrecipient to carry out a 

program. Financial assistance may be in the form of grants, 

contracts, cooperative agreements, loans, loan guarantees, 

property, interest subsidies, insurance, direct 

appropriations, or other noncash assistance. Financial 

assistance includes awards received directly from federal 

and state agencies or indirectly when subrecipients receive 

-4-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0027/01 

funds identified as federal or state funds by recipients. 

The granting agency is responsible for identifying the 

source of funds awarded to recipients. The recipient is 

responsible for identifying the source of funds awarded to 

subrecipients. 

(b) Financial assistance does not include direct 

federal, state, or local government cash assistance to 

individuals. 

(5) 11 Financial report 11 means a presentation of 

schedules that reflect a current financial position and the 

operating results for the 1-year reporting period. 

(6) "Independent auditor 11 means: 

(a) a federal, state, or local government auditor who 

meets the standards specified in the government auditing 

standards; or 

(b) a licensed accountant who meets the standards in 

subsection (6)(a), 

(7) "Legislative auditor" means the office of the 

legislative auditor established in 5-13-301. 

t!l-t.1.!l (a) "Local government entity" means a county, 

city, district, or public corporation that: 

(i) has the power to raise revenue for the purpose of 

serving the general public; 

(ii) is governed by a board, commission, or individual 

elected or appointed by the public or representatives of the 
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public; and 

{iii) receives local, state, or federal financial 

assistance. 

(b) Local government entities include but are not 

limited to: 

(i) airport authority districts: 

(ii) cemetery districts; 

(iii) counties; 

(iv) county housing authorities; 

(v) county road improvement districts; 

(vi) county sewer districts; 

(vii) county water districts; 

(viii) county weed control districts; 

(ix) drainage districts; 

(x) fire department relief associations; 

(xi) fire districts; 

(xii) hospital districts; 

(xiii) incorporated cities or towns; 

(xiv) irrigation districts; 

(xv) mosquito districts; 

(xvi) municipal housing authority districts~ 

(xvii) port authorities; 

jxviii) refuse disposal districts; 

(xix) rural improvement districts; 

(xx) school districts including 
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extracurricular funds; 

(xxi) soil conservation districts; 

(xxii) special education or other cooperatives; 

{xxiii) television districts; 

(xxiv) urban transportation districts; 

(xxv) volunteer fire departments; and 

(xxvi) water conservancy districts. 

t87ill_ 11 Revenues" means all receipts 

government entity from any source excluding 

from bond issuances." 

of 

the 

a local 

proceeds 

Section 4. Section 2-7-503, MCA, is amended to read: 

•2-7-503. Financial reports and audits of local 

government entities. (1) The governing body or managing or 

executive officer of a local government entity, other than a 

school district or associated cooperative, shall ensure that 

a financial report is made every year. A school district or 

associated cooperative shall comply with the provisions of 

20-9-213. The financial report must cover the preceding 

fiscal year, be in a form prescribed by the department, and 

be completed within 4 months of the end of the reporting 

period. The local government entity shall submit the 

financial report to the d~~er~ment leqislative auditor for 

review. After reviewing the financial report, the 

legislative auditor shall transfer the report to the 

de£artment. 
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(2) The department shall prescribe a uniform reporting 

system for all local government entities subject to 

financial reporting requirements, other than school 

districts. The superintendent of public instruction shall 

prescribe the reporting requirements for school districts. 

(3) (a) The governing body or managing or executive 

officer of each local government entity receiving revenues 

or financial assistance in the period covered by the 

financial report in excess of $200,000 or federal financial 

assistance in excess of $25,000 shall cause an audit to be 

made at least every 2 years. The audit must cover the 

entity's preceding 2 fiscal years. The audit must commence 

witfiin 9 months from the close of the last fiscal year of 

the audit period. The audit must be completed and submitted 

to the depar~ment legislative auditor for review within 1 

year from the close of the last fiscal year covered by the 

audit. 

(b) The governing body or managing or executive officer 

of a local government entity that does not meet the criteria 

established in subsection (3)(a) shall at least once every 4 

years, if directed by the depar~ment legislative auditor, 

or, in the case of a school district, if directed by the 

department legislative auditor at the request of the 

superintendent of public instruction, cause a financial 

review, as defined by dep8rtment--rtt%e the legislative 
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auditor, to be conducted of the financial statements of the 

entity for the preceding fiscal year. 

(4) An audit conducted in accordance with this part is 

in lieu of any financial or financial and compliance audit 

of an individual financial assistance program that a local 

government is required to conduct under any other state or 

federal law or regulation. If an audit conducted pursuant to 

this part provides a state agency with the information it 

requires to carry out its responsibilities under state or 

federal law or regulation, the state agency shall rely upon 

and use that information to plan and conduct its own audits 

or reviews in order to avoid a duplication of effort. 

(5) In addition to the audits required by this section, 

the departmeft~ legislative auditor may at any time conduct 

or contract for a special audit or review of the affairs of 

any local government entity referred to in this part. The 

special audit or review must, to the extent practicable, 

build upon audits performed pursuant to this part. 

(6) The fee for the special audit or review must be a 

charge based upon the costs incurred by the department 

legislative auditor in relation to the special audit or 

review. The audit fee must be paid by the local government 

entity to the state treasurer and must be deposited in the 

eft~erpr½se-fttnd--to--the--eredit--0£--the--departfflent state 

special revenue fund to the credit of the legislative 
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auditor." 

Section 5. Section 2-7-505, MCA, is amended to read: 

"2-7-505. Audit scope and standards. (1) Each audit 

must be a comprehensive audit of the affairs of the local 

government entity and must be made in accordance with 

auditing standards and in accordance with federal 

regulations adopted-by-the-department-by-rtt¼e ~rescribed 

by the legislative auditor. 

( 2) The depaf'tment le.9.islative 

cooperation from state agencies, shall 

auditor, 

prepare a 

with 

local 

government compliance supplement that contains state and 

federal laws and regulations applicable to local government 

entities." 

Section 6. Section 2-7-506, MCA, is amended to read: 

"2-7-506. Audit by independent auditor. ( 1) The 

depaPement legislative auditor may prepare and maintain a 

roster of independent auditors authorized to conduct audits 

of local government entities. The roster must be available 

to local government entities subject to the reporting 

requirements of 2-7-503. 

{2) The de~s~tment legislative auditor, in consultation 

with the board, shall adopt-f'u¼es-geY~rn±ng prescribe the: 

(a) criteria for the selection of the independent 

auditor; 

(b) procedures and qualifications for placing 

-10-
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applicants on the roster; 

{c) procedures for reviewing the qualifications of 

independent auditors on the roster to 

continuance on the roster; and 

justify their 

(d) fees payable to the de~ertment ~islative auditor 

for application for placement on the roster. 

(3) An audit made by an independent auditor must be 

pursuant to a contract entered into by the governing body or 

managing or executive officer of the local government. The 

depftrtmen~ legislative auditor must be a party to the 

contractL and the contract may not be executed until it is 

signed by the department legislative auditor. All contracts 

for co_nduct ing audits must be in a form prescribed or 

approved b:,· the aepartmenC legislative auditor. 

(4) The department legislative auditor shall notify the 

local government entity of a required audit, the date the 

report is due, and the requirement that the local government 

entity, the independent auditor, and the departme"t 

legislative auditor must be parties to the contract. 

(5) If a local government entity fails to present a 

signed contract to the de~artment legislative auditor for 

approval within 90 days of receipt of the audit notice, the 

depsrtme"t legislative auditor shall designate an 

independent auditor to perform the audit. The costs incurred 

by the depa~tment legislative auditor in arranging the audit 
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must be paid by the local government entity to the 

depertme"t legislative auditor in the manner of other claims 

against the local government entity." 

Section 7. Section 2-7-513, MCA, is amended to read: 

•2-7-513. Content of audit report and financial report. 

(1) The audit reports shall must comply with the reporting 

requirements of government auditing standards Lssued by the 

U.S. comptroller general and federal regulations edopt~d-by 

~epartme"t-r~ie as prescribed by the legislative auditor. 

(2) The department shall prescribe general methods and 

details of accounting for the financial report for local 

government entities other than schools. The financial report 

must be submitted in a form required by the department. The 

superintendent of public instruction shall prescribe the 

general methods and details of accounting for financial 

reports for schools.'' 

Section 8. Section 2-7-514, MCA, is amended to read: 

•2-7-514. Piling of audit report and financial report. 

(1) Completed audit reports must be filed with the 

depa~tment legislative auditor. Completed financial reports 

must be filed with the depe~~ment legislative auditor as 

provided in 2-7-503(1). The state superintendent of public 

instruction shall file with the dep8rtment legislative 

auditor a list of school districts subject to audit under 

2-7-503(3). The list must be filed with the department 

-12-
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legislative auditor within 6 months after the close of the 

fiscal year. 

(2) At the time the financial report is filed or, in 

the case of a school district, when the attdi~--reper~--is 

£i¼ed--with--~fte-department list of school districts subject 

to audit is file~, the local government entity shall pay to 

the departmen~ legislative auditor a filing fee. The 

department legislative auditor shall charge a filing fee to 

any local government entity required to have an audit under 

2-7-5037-wh¼eft~ fee must be based upon the costs 

incurred by the departmeftt legislative auditor in the 

administration of this part. Notwithstanding the provisions 

of 20-9-343, the filing fees for school_ districts required 

by this section must be paid by the superintendent of public 

instruction from the state equalization aid account. The 

department legislative auditor shall adept prescribe the fee 

schedule by-ra¼e based upon the local government entities• 

revenue amounts. 

(3) Copies of the completed audit and financial reports 

must be made available by the legislative auditor, the 

departmentL and the local government entity for public 

inspection during regular office hours. 

t•t--~he--department--is--aathor¼~ed--ander-this-part-to 

eharge-8--ettreharge--on--the--f¼¼*ng--ree--to--generate--the 

neeessary--reventte--to--repay--the--genera±-fttnd-¼oan-over-a 
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5-year--per¼eda--tSttbseetion---t4t---~ermina~ee---dttne---367 

¼99i--seeT-3¼y-€hT-•B9y-bT-¼99¼Tt" 

Section 9. Section 2-7-515, MCA, is amended to read: 

•2-7-515. Actions by governing bodies. (1) Upon receipt 

of the audit report, the governing bodies of each audited 

local government entity shall review the contents and within 

30 days shall notify in writing the department independent 

auditor who conducted the audit in-writing as to what action 

they---p¼an it plans to take on any deficiencies or 

recommendations contained in the audit report. If no 

deficiencies or recommendations appear in the audit report, 

notification is not required. 

tit--Not¼f%eation-to--the--department--sha¼¼--¼ne¼ade--a 

a~atement-by-the-governing-bod±es-that-noted-deEieieneies-or 

reeommendat¼on9--fer--ifflprovement--have--been--aeted-ttpon-by 

ado~t±on-ae--reeoftlllended7 --adcption--w¼~h--fflodi£±eat±o"7--or 

re;eet¼Oft• 

t3t The local government entity shall adopt measures to 

correct the report findings and submit a copy of the 

corrective action plan to the department legislative auditor 

and, if the local government entity is a school district, 

shall also send a copy to the superintendent of public 

instruction. ~he-department 9ha¼¼-notity-the-ent±ty--of--the 

aeeeptanee-of-tfte-eorreettve-measttre~•-t£-t~e-depa~tment-and 

tfte--ioea¼--government--ent±ty--rat¼--to-agree7 -a-eonfe~enee 
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between--the--parties--m~st--be--he¼d,--Pai¼ttre--eo--reeo¼ve 

£iftdiftgs-or-imp¼ement-eorreetive-measttres--sha¼¼--restt¼t--in 

the--w±thho¼diftg--o£-£inane±a¼-assistaftee-±n-aeeordanee-with 

rtt¼es--adopted--by--the--department--pe~d±ng--reso~tte±e"--or 

eemp¼±anee• 

t•tll.l In cases where in which a violation of law or 

nonperformance of duty is found on the part of an officer, 

employee, or board, the officer, employee, or board must be 

proceeded against by the attorney general or county, city, 

or town attorney as provided by law. If a written request to 

do so is received from the department legislative auditor, 

the county, city, or town attorney shall report the 

proceedings instituted or to be instituted, relating to 

violations of law and nonperformance of duty, to 

the 

the 

depttrtment legislative auditor within 30 days after 

receiving the request. If the county, city, or town attorney 

fails or refuses to prosecute the case, the depa~tment 

legislative auditor may refer the case to the attorney 

general to prosecute the case at the expense of the local 

government entity." 

Section 10. Section 2-7-516, MCA, is amended to read: 

~2-7-516. Audit fees. (1) The compensation to the 

independent auditor for conducting an audit must be agreed 

upon by the governing body or managing or executive officer 

of the local government entity and the independent auditor 
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and must be paid in the manner that other claims against the 

local government entity are paid. 

(2) The compensation for an audit conducted by the 

depttrtmeftC legislative auditor must be paid by the local 

government entity to the state treasurer and be deposited in 

en-enterprise-fttnd-te-the-eredit-o~-~he-depttrtmen~ the state 

special revenue fund to the credit of tht legislative 

auditor. 1
' 

Section 11. Section 2-7-517, MCA, is amended to read: 

"2-7-517. Penalty. (1) When a local government entity 

has failed to file a report as required by 2-7-503(1), 

unless an extension has been granted by the depttrCment 

legislative auditor for good cause shown, or 

payment required by 2-7-514(2) within 

to make 

60 days, 

the 

the 

departmen~ legislative auditor may isstte-en--order--seopping 

payment--oi--any--ste~e--~inaneia¼--assistanee--to-~he-¼oea± 

governmene-e~tity-or-may charge a late payment penalty as 

ttdopted prescribed by r~¼e the legislative auditor and shall 

report the failure to report to the governor. Upon 

directions from the governor to the state auditor, further 

warrants may not be issued to the local government entity 

until the report is received or the filing fee is paid. Upon 

receipt of the report or payment of the filing fee, all 

financial assistance that was withheld under this section 

must be released and paid to the local government entity. 
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(2) When a local government entity has failed to make 

payment as required by 2-7-516(1) within 60 days of 

receiving a bill for an audit, the depa~tfflent ..!..!sislative 

auditor may--is9tte--an--erder-seepping-paymene-of-any-state 

finaneia¼-a~d-ee-~he-¼eea½-gevernment--enC¼ty shall report 

the failure to pay to the governor. Upon directions from the 

governor to the state auditor, further warrants may not be 

issued to the local government entity until the payment is 

made. Upon payment for the audit, all financial aid that was 

withheld because of failure to make payment must be released 

and paid to the local government entity. 11 

Section 12. section 2-7-518, MCA, is amended to read: 

"2-7-518. Deposit of fees. ill All fees received from 

local government entities a£ter-dttne-36,-±98¼T that relate 

to the department's duties under this part shall~ be 

deposited in the enterprise fund to the credit of the 

department of--eefflllleree for administration of ~¼t¼e--%7 

ehapter-~7-part-5 the department's duties under this part. 

(2) All fees received by the legislative auditor from 

local government entities must be depQsited in the state 

special revenue fund to the credit of the legislative 

auditor for the administration of the legislative auditor 1 s 

duties under this ,E_art. 11 

Section 13. Section 2-7-522, MCA, is amended to read: 

'2-7-522. Report review. (1) The department ~islative 
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auditor shall determine whether the provisions of this part 

have been complied with by the independent auditor, 

(2} Upon receipt of the audit report from the local 

government entity~ the de~er~fflent legislative auditor shall 

review the report. If the depa~tment legislative auditor 

determines the reporting requirements have not been met, the 

depa~tment legislative auditor shall notify the local 

government entity and the independent auditor submitting the 

report of the significant issues of noncompliance. The 

notification must include issuance of a statement of 

deficiencies by the department legislative auditor. The 

department legislative auditor shall allow the independent 

auditor 60 days to correct the identified deficiencies. 

(3) If the corrections are not made within 60 days of 

the depertmene.1.s le.9.islative 

department legislative auditor 

auditor's notic~, 

shall notify the 

the 

local 

government entity that the report has not been received. 

Failure to submit a report shs¼¼ must result in the 

withholding of payment of the audit fee pending resolution 

of the identified deficiencies or receipt of a corrected 

report. 

(4) Upon review of the report, if the d~~er~ment 

legislative auditor determines the independent auditor has 

issued a report that fails to meet the auditing standards 

referred to in 2-7-513 or contains false or misleading 
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information, the deparement legislative auditor shall notify 

the board. 

(5) The department legislative auditor shall review the 

audit report findings and the response of the governing body 

or executive or managing officer of the local government 

entity submitted under 2-7-515. When the findings concern 

financial assistance, the department legislative auditor 

shall notify the state agency that is responsible for 

disbursing the state or federal funding. 

(6) The department Legislative auditor must have access 

in it9 the legislative auditor's office to the working 

papers of the independent auditor. 11 

Section 14. Section 2-9-702, MCA, is amended to read: 

•2-9-702. Amount. f%t The amount for which a county 

officer or employee eha¼¼-be is bonded shall must be based 

on the amount of money or property handled and the 

opportunity for defalcation. 

tit--~he-amotlnt-£or-whieh-a-eot:1nty-0££~eer--or--emp¼oyer 

or-grot:1p-0£-off±eers-or-emp¼eyees-shali-be-bonded-~e-ettbjeet 

to--the--etl~erv±s±on--e£--the-depar~fflent-o£-cofflfflereeT-f£-tfte 

departfflent-0£-eofflffleree-determinee-that--the--emettnt--0£--the 

bonO--ie--±nedeqt:1ete,--±t--may--reqt:1±re--the-board-0£-eottnty 

commiee±oners-to-_pt:1f'ehase-en-adeqt:1etll!-bond.- 11 

Section 15. Section 2-9-802, MCA, is amended to read: 

"2-9-802. Bonds -- amount. fit All elected or appointed 
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city or town officers and employees shall must be bonded in 

etteh sums as the ordinance may require. The amount for which 

a city or town officer or employee eha¼¼-be is bonded eha¼l 

~ be based on the amount of money or property handled and 

the opportunity for defalcation. 

t~+--~he-emot:1nt-£or-whieh-a--eity--er--town--0££¼eer--o~ 

ll!mpioyell!--or--9rottp-0£-0££ieers-or-emp¼oyell!s-sra¼¼-be-bonded 

±s-ettbjeet-to-the-sttpe~~is±on-0£-the-de~artment-0£-eommereeT 

i£-ehe-depart~ent-0£-eo1M1eree-OeCerm¼nes-thaC-the-amottnt--0£ 

the--bond--is--±nadeqttate,--¼t--may-reqttire-t"e-eity-or-town 

cottne±%-or-eonuniss±on-to-pttrehase-an-ade~t:1ate-bond1 11 

Section 16. Section 7-2-4906, MCA, is amended to read: 

"7-2-4906. Effect of sufficient vote to disincorporate. 

(1) In case the canvass reveals that 60% or more of all the 

votes cast were in favor of disincorporation, the county 

commissioners shall7-t:1nder-their-hande7 make and file in 

their office and cause to be entered upon their proceedings 

an order that the petition for disincorporation be granted 

and declaring that the city or town is disincorporated. The 

order takes effect within 60 days following the date of the 

order. 

(2) A The county commissioners shall send a certified 

copy of the order ehaii-be-9ent to the secretary of stateL 

and the head of the department of commerceL and the 

legislative auditor.u 
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Section 17. Section 7-2-4911, MCA, is amended to read: 

•7-2-4911. Certification of financial condition. (1) 

Upon receiving a certified copy cf the order of 

disincorporation, the direeeor-ei-~he-department-ef-eeftlfflerce 

legislative auditor or the legislative auditor's desiqnee 

shall certify a current statement of the financial condition 

of the disincorporating city or town to the board of county 

commissioners. 

(2) The statement 9haii must include but is not be 

limited to: 

(a) a determination of all assets of the city or town, 

including any current or delinquent utility accounts aftdfer 

and taxes receivable; and 

(b) a statement of all city or town indebtedness, 

including any revenue or general obligation bonds, special 

improvement district obligations outstanding, contracts 

payable, all other obligations of the city, and a schedule 

for the repayment of indebtedness." 

Section 18. Section 7-2-4912, MCA, is amended to read: 

"7-2-4912. Management of unencumbered cash. (1) Under 

the supervision of the d¼rector--ef--Cfte--department--of 

eoft\ffl.erce legislative auditor or hie the legislative 

auditor 1 s ageft~ designee, the city treasurer or town clerk 

shall draw a treasurer's check for the amount of 

unencumbered cash in the city or town treasury. The check 
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sftal¼ must be made payable to and delivered to the county 

treasurer of the county in which the disincorporating city 

or town is situated. 

(2) The county treasurer shall immediately place sa±d 

the money in a special fund, to be drawn upon as provided in 

this part." 

Section 19. Section 7-4-2634, MCA, is amended to read: 

•1-4-2634. Fees to be noted on recorded documents. On 

each instrument delivered to him the county clerk for 

recording, the county clerk shall endorse on-it all charges 

made for each service, and the endorsement she¼¼ must be 

recorded as a part of the instrument in his the county 

clerk's office ¼n-order-tftat-the-department-0£-eomme~ee-may 

verify to document that the charges and-may--eee--that--they 

have been proper¼y entered on the fee book or reception 

record in the county clerk's office." 

Section 20. Section 7-6-2114, MCA, is amended to read: 

•7-6-2114. Inspection of treasurer's books and records. 

(1) The books, accounts, and vouchers of the treasurer are 

at all times subject to the inspection and examination of 

the board of county commissioners and the grand jury. 

(2) The treasurer ffltteC shall permit the department--e£ 

eofflftleree legislative auditor, the legislative auditor's 

desiqnee, and the county clerkL or the board of county 

commissioners to examine hte the treasurer's books and count 
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the money in the treasury when any of them wants to make an 

examination or counting." 

Section 21. Section 7-6-2203, MCA, is amended to read: 

"7-6-2203. Annual financial statement. (1) Within 120 

days after the close of each fiscal year, the county clerk 

shall ma~e--out prepare and present to the board of county 

commissionerS and the departme"t--of--eofflffle~ee legislative 

auditor a complete statement of the financial condition of 

the county as required by 2-7-503. The statement must show: 

(a) a detailed description of all of the resources and 

liabilities of the county and the book value of them the 

resources and liabilities; 

(b) the amount of money received, showing the source of 

that revenue; 

(c) the amount of money disbursed, with the purpose of 

disbursement; 

(d) the operation of each of the cash and warrant 

accounts, showing the balance at the beginning of the year, 

the credits, the debits, and the balance at the end of the 

year; 

{e) the assessed valuation of the real and personal 

property of the county; 

(f) the rate of taxation and the amount of taxes 

delinquent for the preceding years; and 

(g) stteh other items a~ that the department of commerce 
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may prescribe. 

(2) The statement eha¼¼ ~ be made ottt on ~he~ form 

dee~gftated approved by the department of commerce. 11 

Section 22. Section 7-6-2212, MCA, is amended to read: 

•1-6-2212. Authorization to maintain petty cash fund. 

(1) The board of county commissioners,-wi~h-the-approvai--of 

the--department-or-eofflffleree7 may set aside a sum of not less 

than $100 or more than $1,000 out of the general fund, which 

eha±r must be known as a petty cash fund, for the purpose of 

paying incidental exp~~ses~ such as freight, express, 

postage, and other similar itemsL which that must be paid 

for in cash at the time of delivery. 

I 2) (a} In counties having a county auditor, the county 

auditor is responsible for expenditures from the petty cash 

fund. 

(b) In counties not having a county auditor, the county 

clerk is responsible for expenditures from the petty cash 

fund," 

Section 23. Section 7-6-4111, MCA, is amended to read: 

•?-6-4111. Annual financial statement. (1) Within 120 

days after the close of each fiscal year, the city or town 

clerk of each city and town mttet-m8~e-ottt shall prepare, in 

duplicate, a complete statement of the financial condition 

of the city or town for that fiscal year, as required by 

2-7-~03L showing: 

-24-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0027/01 

(a) the indebtedness of the city or town, funded and 

floating; the amount of each class of indebtedness; and the 

amount of money in the treasury subject to the payment of 

each class of indebtedness; 

(b) the amount of money received from taxes upon real 

and personal property; 

(c) the amount of money received from fines, penalties, 

and forfeitures; 

(d) the amount of money received from licenses; 

( e) the amount of money received from all other 

sources, each source and the amount received from it being 

shown separately; 

(f) for each fund, the amount of money, if any, on hand 

at the beginning of the fiscal year, the amount received, 

and the amount paid out during the fiscal year; 

(g) a concise description of all property owned by the 

city or town, with an approximate estimate of the value of 

it the property; 

(h) the rates of taxation and purposes for which taxes 

were levied during the fiscal year; 

(i) other information whieh that may be required by the 

department of commerce. 

{2) The Eorms form on which the statement ska¼¼ must be 

made she¼½ must be preseribed approved by the department. 11 

Section 24. Section 7-6-4113, MCA, is amended to read: 

-25-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0027/01 

•7-6-4113. Filing of annual financial statement. t~t 

The city or town clerk must shall, within 120 days following 

the close of each fiscal year, transmit one copy of the 

statement required by 2-7-503 to the de~·artmef'lt-of-eofflffleree 

legislative auditor and mttst shall present the other copy to 

the city or town council or commission. 

tit--tr-a-eity-or-town-elerk-£ails-to-£ile-a-eopy-o£-the 

stetemeftt-witft-the-departmeftt-within-the-time-speeified,-the 

department,-withottt-de¼ay7-shall-examine-the-beeKs7-reeords7 

and-aeeottf'lts-eE-tfte-etty-or-town•-~he-depa~tment-sha¼¼--ma~e 

£rom--±t~-e~amination-a-statement-o£-the-£¼naneia¼-eondit¼en 

of-the-eity-er-tewn-for-the-preeeding--£isea¼--year--in--the 

manner--±t--ehott¼d-ftave-beeft-mede-by-the-eity-or-towft-e¼er~. 

~he-exaffl¼nation-sha¼¼-be-eonsidered-a--spee±a¼--attd¼t--ttnder 

~he--pro•isions--o£--sttbseetions-t5t-and-t6t-or-i-T-5837-and 

ali-o£-the-pre¥isiens-o£-sttbseetions-t5t-and-f6t-of--i-T-583 

app¼y-to-itT" 

Section 25. Section 7-7-123, MCA, is amended to read: 

"7-7-123. Investment of sinking funds of local 

governments. (1) (a) Except as provided in 7-7-124 and 

whenever outstanding bonds cannot be purchased pursuant to 

7-7-2270 or 7-7-4270, the board of ccunty commissioners of a 

county and the council or commiss1on of a city or town shall 

invest so much of the band sinking funds of the county, 

city, or town as is not needed for the payment of bonds or 
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interest coupons in general obligation bonds or securities 

of the United States; state bonds or securities; time or 

savings deposits; county, city, or school district bonds; 

county or city warrants; or other bonds or securities wh¼eh 

that are supported by general taxation, except irrigation 

district bonds and special improvement district or 

maintenance district bonds or warrants. A±±---t:hose 

iftvestmen~8--mast--r±rs~--be--appro•ed--by-~fte-departm~r.t-o£ 

eo1M1eree• 

(b) All those bonds, securities, or time or savings 

deposits must be due and payable at least 60 days before the 

obligations for the payment of which the sinking fund was 

established are due and payable. 

(2} The bonds; securities, and any time or savings 

deposits in which any sinking funds are invested sha±± must 

be kept in the custody of the county or city treasurer or 

town clerk and held by-him for the benefit of the county, 

city, or town. The treasurer shall properly protect the 

bonds, securities, and any time or savings deposits by 

insurance, the use of safety deposit boxes, or other means, 

the expense of which is a proper charge against the county, 

city, or town. 

(3) All money derived from interest on sinking fund 

investments as authorized by this section shaii ~ be 

credited by the treasurer of the county or city or the town 
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clerk to the sinking fund for which the investment was 

made. 11 

Section 26. Section 7-21-2114, MCA, is amended to read: 

•7-21-2114. Investigation of possible licensing 

violations. it-sha¼¼-be-~he-ettey-0£-~he The board of county 

commissioners or-the-departmeftt-e£-colMleree7-wheft--examini"9 

the--treasttrer~s-reper~,-eo shall investigate i£ whether any 

persons are doing business in the county without a license 

or if the amount of the their license is ettf~ieient 

insufficient. In either eventL the treasurer she¼¼~ be 

officially notified.'' 

Section 27. Section 17-6-103, MCA, is amended to read: 

•17-6-103. Secucity for deposits of public funds. The 

following kinds of securities may be pledged or guarantees 

may be issued to secure deposits of public funds: 

(l) direct obligations of the united States; 

(2) securities as to which the payment of principal and 

interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States or their successors, 

whether or not guaranteed by the United States: 

(a) commodity credit corporation; 

(b) federal intermediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 
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(4) securities of or other interests in an open-end or 

closed-end management type investment company or investment 

trust registered under the Investment Company Act of 1940 

(15 u.s.c. BOa-1 through BOa-64), as amended, if: 

(a) the portfolio of the investment company or 

investment trust is limited to United States government 

obligations and repurchase agreements fully collateralized 

by United States government obligations; and 

(b) the investment company or investment trust takes 

delivery of the collateral for any repurchase agreement, 

either directly or through an authorized custodian; 

(5) general obligation bonds of the state or of any 

county, city, school district, or other political 

subdivision of the state; 

( 6) revenue bonds of any county, city, or other 

political subdivision of the state, when backed by the full 

faith and credit of the subdivision or when the reventtes 

revenue pledged to the payment of the bonds are is derived 

from a water or sewer system and the issuer has covenanted 
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to establish and maintain rates and charges for the system 

in an amount sufficient to produce re¥enttes revenue equal to 

at least 125\ of the average annual principal and inte~est 

due on all bonds payable from the reven~es revenue during 

the outstanding term of the bonds; 

( 7) 

county, 

interest-bearing 

City, school 

warrants 

district, 

of 

or 

the state or of any 

other political 

subdivision of the state issued in evidence of claims in an 

amount which that, with all other claims on the same fund, 

do does not exceed the amount validly appropriated in the 

current budget for expenditure from the fund in the year in 

which they are issued; 

(Bl obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

agreement made by the United States or any agency th~r~or of 

the United States providing for contributions or a loan 

sufficient with other funds pledged to pay the principal of 

and interest on the obligations when due. Sttb;eee-eo-rn¼es 

preser¼bed-by-the-departmeftt-of-eo111111eree7-the The bonds and 

other obligations made eligible for investment in 

32-l-424(3)(a) and 7-15-4505 may be used as security for all 

deposits of public funds or obligations for which depository 

bonds or any kind of bonds or other securities are required 

or may by law be deposited as security. 

(9) general obligation bonds of other states and of 
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municipalities, counties, and school districts of other 

states; 

(10) undertaking or guarantees issued by a surety 

company authorized to do business in the state; 

(11) first mortgages and trust indentures on real 

property. The depository shall, on a quarterly basis, 

certify to the state treasurer that sufficient first 

mortgages and trust indentures on real property are 

available and segregated to secure deposits of public funds. 

The board of investments shall determine the amount of 

security required. 

(12) bonds issued pursuant to Title 7, chapter 12, parts 

21, 41, and 42; 

(13) bonds issued pursuant to Title 90, chapter 6, part 

1; 

(14) revenue bonds issued by any unit of the university 

system of the state of Montana; and 

(15) advance refunded bonds secured by direct 

obligations of the United States treasury held in 

irrevocable escrow. 11 

Section 28. Section 19-18-205, MCA, is amended to read: 

•19-18-205. Annual report of secretary and treasurer to 

association, legislative auditor, and state auditor. The 

secretary and treasurer of the association shall annually 

prepare a report of its receipts and expenditures for the 
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preceding year in accordance with 2-7-503, showing to whom 

and for what purposes money has been expended. They shall 

file the report with the association, the depar~meftt-0£ 

eommere~ legislative auditor, and the state auditor. Money 

may not be paid to the treasurer of the association until 

the report is filed." 

Section 29. Section 19-18-206, MCA, is am~nded to read: 

"19-18-206. Authority of depa~~mene---er---eoffl11leree 

legislative auditor -- mishandling of funds. (l) All of the 

financial books and accounts of the association are subject 

at all times to examination by the departmeft~--e£--eommeree 

legislative auditor or the legislative auditor's desiqnee. 

(2) When a complaint is made to the depe:rtmel"l:t-of 

eol'Ml~ree legislative auditor that any money paid to the 

treasurer of the association has been or is being spent for 

an unauthorized purpose and, upon examination, the money is 

found to have been spent contrary to the authority given, 

the department legislative auditor shall so report to the 

governor, upon whose directions to the state auditor ne 

further warrants may !!2!. be issued to the association 

treasurer until the misspent money has been returned." 

Section 30. Section 20-9-203, MCA, is amended to read: 

•20-9-203. Examination of district accounting records. 

The accounting records of all first-, second-, and 

third-class school districts must be audited in accordance 

-32-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0027/01 

with 2-7-503. The trustees of the district shall file a copy 

of the completed audit report with the department--of 

commeree legislative auditor, the superintendent of public 

instruction, and the county superintendent." 

Section 31. Section 61-2-208, MCA, is amended to read: 

"61-2-208. F.quipment safety commission funds. (1) 

Pursuant to· Article VI(l) of the compact, the vehicle 

equipment safety commission shall submit its budgets to the 

state budget director. 

(2) Pursuant to Article VI(S) of the compact, the 

legislative auditor is hereby depa~tment---0£---colftllleree 

empewered-and authorized to inspect the 

vehicle equipment safety commission." 

accounts of the 

Section 32. Section 85-7-1616, MCA, is amended to read: 

"85-7-1616. Required records and audits. (1) It-shall 

be-tbe-dttty-oE-tbe The board of control to shall keep or 

cause to be kept, in the form prescribed by the department 

of commerce, a full and complete book and record of the 

accounts, records, contracts, secur~ties, minutes of 

meetings, and other matters of every kind pertaining to or 

belonging 

districts. 

to the joint operation of the irrigation 

(2) it-is-bereby-111ade-tbe-dttty-0E-tbe The department of 

commerce ~o shall prescribe 9tteft forms for the use of the 

board of control and-to-e~amine-tbe-same-as-proTided-by-¼aw 
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£0r-the-examinat¼en-of-tfte-a££aire-e£-eoanty-0£f¼ees. 

(3) The accounting records of a board of control must 

be audited in accordance with 2-7-503." 

Section 33. Section 85-7-1913, MCA, is amended to read: 

"85-7-1913. Board to maintain records. (1) The board of 

commissioners shall keep a complete book and record of the 

accounts, records, contracts, securities, minutes of 

meetings, and other matters of every Kind pertaining to or 

belonging to the irrigation district in the form prescribed 

by the department of commerce. The department of commerce 

shall prescribe forms for the use of irrigation districts 

and--exam¼ne--them-as-provided-by-¼aw-for-the-exam¼nation-0£ 

~fte-affa¼rs-of-eettnty-ottieers. The books and records sha¼¼ 

must be open to the inspection of any landowner of the 

district the same as other public records. 

(2) The departmen~--of--eolMleree--sha!¼---no~iEy---the 

secretaries--0£--tfte-d¼str¼ete-of-the-time-0£-preseftt¼ng-the 

booka-and-reeerds-at-the-eeurthottse--for--exam¼ne~¼on books 

and records of irrigation districts are subject to audit in 

accordance with 2-7-503. 

(3) If a district is appointed fiscal agent of the 

United States or is authorized by the United States to make 

collections for or on behalf of the United States in 

connection with a federal irrigation project, the board of 

commissioners or its secretary shall at any time allow any 
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officer or employee of the United States, when acting under 

the orders of the secretary of the interior, to have access 

to all books, records, and vouchers of the district wh¼eh 

!!!.!! are in possession or control of the secretary or board. 

(4) The failure of the board of commissioners to comply 

with this section or 85-7-1914 is grounds for removal from 

office, and the county attorney of any county in which the 

irrigation district is situated shall prosecute ouster 

proceedings against any commissioner or commissioners. The 

cost of the proceedings is a charge against the irrigation 

district and efta¼¼ must be paid as are other bills against 

the dis~r¼e~s district." 

Section 34. Section 17-7-402, MCA, is amended to read: 

"17-7-402. Budget amendment requirements. (1) Except as 

provided in subsection {6}, a budget amendment may not be 

approved: 

(a) by the approving authority, except a budget 

amendment to spend additional federal revenue, additional 

tuition collected by the Montana university system, 

additional revenue deposited in the internal service funds 

within the department or the office of the commissioner of 

higher education as a result of increased service demands by 

state agencies, Montana historical society enterprise 

revenue resulting from sales to the public, additional 

revenue deposited in funds, other than the general fund, 
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from the sale of fuel for those agencies participating in 

the Montana public vehicle fueling program established by 

Executive Order 22-91, or a new source of revenue that was 

not available for legislative consideration during the most 

recent legislative session open to that matterL or funds for 

retirement credit or leave buyouts for ~rs_onnel 

transferring to an agency and subsequently retiring or 

terminated prior to the next fiscal biennium, pursuant_to a 

legislatively authorized reorganization; 

(b) by the approving authority, which contains any 

significant ascertainable commitment for any present or 

future increased general fund support; 

{c) by the approving authority; for the expenditure of 

money in the state special revenue fund unless an emergency 

justifies the expenditure; 

(d) by the approving authority, unless it will provide 

additional servicesj 

(e) by the approving authority, for any matter of which 

the requesting agency had knowledge at a time when the 

proposal could have been presented to an appropriation 

subcommittee, the house appropriations committee, or the 

senate finance and claims committee of the most recent 

legislative session open to that matter; or 

(f) to extend beyond June 30 of the last year of any 

biennium. 
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( 2 l All budget amendments must itemize planned 

expenditures by fiscal year. 

(3) Each budget amendment must be submitted by the 

approving authority to the budget director and the office of 

the legislative fiscal analyst. 

(4) Money from nonstate or nonfederal sources that 

would be deposited in the state special revenue fund and 

that is restricted by law or by the terms of a written 

agreement, such as a contract, trust agreement, or donation, 

is subject to the review process provided in 17-7-114 and is 

exempt from the requirements of this part. 

(5) An appropriation that would usually be the subject 

of a budget amendment that is submitted to the legislature 

for approval during a legislative session may not include 

authority to spend money beyond the first fiscal year of the 

next biennium. 

(6) A budget amendment to spend state funds, other than 

from the general fund, required for matching funds in order 

to receive a grant is exempt from the provisions of 

subsection (1).'' 

NEW SECTION. Section 35. Function transfer. (1) [This 

act] is subject to the provisions of 2-15-131, 2-15-132, and 

2-15-134 through 2-15-136. 

(2) [This act] is not subject to the provisions of 

25 2-2-201(1). 

-37-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

I.C 00,7/01 

Section 36. Section 28, Chapter 489, Laws of 1991, is 

amended to read: 

11 Sect ion 28. ¼ntet"fttftd--¼eaft--£t"em--t:he--gener-a¼---£tu'ld 

Payment of implementation costs. Costs incurred by the 

department of commerce during the fiscal year ending June 

30, 1992, in adopting rules to implement [this act] and in 

preparing for the implementation of [this act], up to the 

approved appropriation for this purpose, are to be funded by 

aft--1:ft~erittnd-¼oan from the general fund t:hat-mtsst-ee-·repei±d 

over-a-5-year-per±ed-£r-om-~he-reveftttes-£rom-the-ri¼iftg--rees 

previded-for-il"l-f~his-ae~t." 

NEW SECTION. Section 37. Local government audit 

contracts. Any contract entered into by the department of 

commerce may not apply to auditing services to local 

governments that are performed by or at the direction of the 

legislative auditor. 

NEW SECTION. Section 38. Repealer. 

and 85-9-611, MCA, are repealed. 

NEW SECTION. Section 39. Effective 

Sections 7-6-210 

dates. ( 1) 

[Sections l through 36, 38, and this section] are effective 

July 1, 1994. 

(2) [Section 37) is effective on passage and approval. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0063. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: An act transferring local government audit and audit review functions from the 
Department of Commerce to the Legislative Auditor; modifying local governments records and reporting requirements; expanding 
allowable exceptions to the budget amendment requirements to include retirement credits and leave buy outs for personnel 
transferred to an agency pursuant to a legislatively authorized reorganization; amending and repealing certain MCA sections; 
and providing effective dates. 

ASSUMPTIONS: 
1. Transfer effective date is July 1, 1994. 
2. From the existing 29.00 FTE in the Department of Commerce, 16.50 FTE will be transferred to the Legislative Auditor; 

3.50 FTE will remain with the Department of Commerce to provide accounting system services to local governments; and 
9.00 FTE wiLl be eliminated. A reduction in the number of local government audits completed by the state allows for the 
reduction in audit FTE. 

3. The $146,068 general fund appropriation will remain with the Department of Commerce in FY95 to support the local 
accounting systems program and the unfunded liability (early retirement buyouts and employee unused benefits). 

4. The Legislative Auditor's Office will increase the size of the review function and complete more reviews to ensure the 
quality of the audits completed by local auditors. 

5. The database currently maintained in the Department of Commerce by the review function will not be transferred to the 
Legislative Auditor's Office software until FY96 to allow for appropriate conversion. 

6. The 16.50 FTE transferred to the Legislative Auditor will not move from their current physical locations this biennium. 
7. The audit and audit review functions will be accounted for in the Legislative Auditor's special revenue fund, not a 

proprietary account. 

FISCAL IMPACT: 

Department of Commerce 
Expenditures: 
FTE 
Personal Services 
3,381 Operating Expense 
Equipment 
Transfers 

Total lc=tinQ: pa~ 
DAVE LEWIS, BUDGET DIRECTOR 

Current Law 

29.00 
946,831 
335,800 

9,321 
150.620 

1,442,572 

L2·<C 
DATE 

Office of Budget and Program Planning 

FY '94 
Proposed Law 

29.00 
946,831 
335,800 

9,321 
150.620 

1,442,572 

FY '9 
Difference Current Law Proposed Law Difference 

0 29.00 3.50 (25. 50) 
0 963,411 163,381 (800,030) 
0 346,231 147,414 (198,817) 
0 9,420 0 (9,420) 
Q 151,140 146,068 (5.Q72) 
0 1,470,202 456,863 (1,013,339) 

IT?!:21J ,=· 
----

nkv nn,\.1:u.,1.c,n.1-.c., 
~ 

PRIMARY SPONSOR DATE 
Fiscal Note for HB0063. as introduced JIB 1t,3 



Fiscal Note Request,HB0063, as~~ntroduced 
Form BD-15 page 2 
(continued) 

Funding: 
General Fund 
Proprietary 

Legislative Auditor 
Expenditures: 
FTE 
Personal Services 
Operating Expenses 
Equipment 

Total 

Revenues; 
Audit Fees 
Audit Review Roster Fee 
Report Filing Fee 

Total 

Net Impact· 
FTE 
Expenditures 
General Fund 
State Special 
Proprietary 

144,918 
1,297,654 

0 
0 
0 
Q 
0 

0 
0 
Q 
0 

0 
0 
0 
0 
0 

144,918 
1,297,654 

0 
0 
0 
Q 
0 

0 
0 
Q 
0 

0 
0 

" V 

0 
0 

0 
0 

0 
0 
0 
Q 
0 

0 
0 
Q 
0 

0 
0 
n 
V 

0 
0 

146,068 
1,324,134 

0 
0 
0 
Q 
0 

0 
0 
Q 
0 

29.00 
1,470,202 

146,068 
0 

1,324,134 

146,068 
310,795 

16.50 
570,272 
198,817 

9,420 
778,509 

545,000 
2,850 

2:l::i,000 
782,850 

20.00 
1,235,372 

146,068 
778,509 
310,795 

0 
(1,013,339) 

16.50 
570,272 
198,817 

9,420 
778,509 

545,000 
2,850 

.135,000 
782,850 

(9 .00) 
(234,830) 

0 
778,509 

(l, 013, 339) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: The impact on county or other local expenditures should be 
minimal. However, some local government entities may experience an increase in audit costs if the state no longer bids on 
their audit. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: The Legislative Auditor intends to phase out most of the audit function and 
consolidate the remaining audit staff in Helena. This will eliminate the option currently available to the local governmen 
entities of having the state complete their audit. 

TECHNICAL NOTES: The proposed legislation requires the Legislative Auditor to account for the activities of the audit and 
audit review functions in its special revenue account. House Bill 2, as transmitted to the Senate, contains a contingency 
clause establishing appropriation authority in a proprietary account. This should be amended to reflect the language of tt 
bill. 




