
HOUSE BILL NO. 60 

INTRODUCED BY DEBRUYCKER 
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

DECEMBER 3, 1993 

DECEMBER 13, 1993 

DECEMBER 14, 1993 

DECEMBER 1~, 1993 

nECEMBER 17, 1993 

DECEMBER 18, 1993 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADO?TED. 

PRINTING RSPORT. 

SECOND READI~G, DO PASS. 

ENGROSSING rEPORT. 

THIRD READING, PASSED. 
AYES, 59; NOES, 40. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST REAT)ING. 

COMMITTEE RECOHMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 4 8; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS NOT 



DECEMB2R 18, 1993 

DECEMBER 18, 1993 

CONCURRED IN. 

ON MOTION, FREE COl·iFERENCE COMMITTEE 
REQUESTED AND APPOINTED. 

IN THE SENATE 

ON MOTION, FREE CONFERENCE COMMITTEE 
REQUESTED Al'D APPOINTED. 

FREE CONFERENCE COMMITTEE REPORTED. 

l'REE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

IN THE HOUSE 

FREE CONFERENCE COMMITTEE REPORTED. 

SECOND READING, FREE CONFERENCE 
COMMITTEE REPORT ADOPTED. 

THIRD READING, FREE CONFE ENCE 
COMMITTEE REPORT ADOPTED. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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L~ BILL NO.~ 

' 
INTRODUCED BY 

BY REQUEST RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE CLEAN 

COAL TECHNOLOGY DEMONSTRATION FUND; ELIMINATING THE CLEAN 

COAL TECHNOLOGY PROGRAM; AMENDING SECTION 17-5-703, MCA; 

REPEALING SECTIONS 15-24-2301, 15-24-2302, 90-4-901, 

90-4-902, 90-4-903, 90-4-904, 90-4-905, AND 90-4-906, MCA; 

SECTION 11, CHAPTER 722, LAWS OF 1991; AND SECTIONS 1, 2, 3, 

4, AND 5, CHAPTER 515, LAWS OF 1993; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-703, MCA, is amended to read: 

•11-5-703. Coal severance tax trust funds. (1) The 

trust established under Article IX, section 5, of the 

Montana constitution shall-be is composed of the following 

funds: 

(a) a coal severance tax bond fund into which the 

constitutionally dedicated receipts from the coal severance 

tax shall must be deposited; 

(b) a treasure state endowment fund; 

tet--a-e¼ean-eeal-eeehnolegy-demonstrat±en-r~nd; 

~••••••"''"•Council 
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tdt..(£l a cod! severance tax permanent fund; 

teti.!!1_ a coal severance tax income fund; and 

LC 0191/01 

tft,ill a coal severance tax school bond contingency 

loan fund. 

(2) The state treasurer shall determine the amount 

necessary to meet all principal and interest payments on 

bonds payable from the coal severance tax bond fund on the 

next two ensuing semiannual payment dates and retain that 

amount in the coal severance tax bond fund. 

(3) (a) On January 21, 1992, and continuing as long as 

any school district bonds secured by state loans under 

20-9-466 are outstanding, the state treasurer shall from 

time to time and as provided in subsection (3)(b) transfer 

from the coal severance tax bond fund to the coal severance 

tax school bond contingency loan fund any amount in the coal 

severance tax bond fund in excess of the amount that is 

specified in subsection (2) to be retained in the fund. 

(b) The state treasurer shall transfer the amount 

referred to in subsection (3)(a) until and unless the 

balance in the coal severance tax school bond contingency 

loan fund is equal to the amount due as principal of and 

interest on the school district bonds secured by state loans 

under 20-9-466 during the next following 12 months. 

t4t--Beg¼nn¼ng-du±y-l,-l99i7-and-ending-d~ne--38,--i99j7 

trom--any--ame~ftt--in--the--eoa¼--~everanee-tax-bend-£~nd-¼n 
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e~eess-ot-the-amount-that-±s-speei£ied-in-sabseetion-tit--to 

be--retained-in-the-fttnd-and-in-exeess-of-any-amoant-that-is 

required-to-be-transferred-by-sttbseetion-t3t,-the-department 

0£-revenue--sha½½,--upon--request--from--the--department--of 

natttrai-resourees-and-eonser¥ation 7 -transfer-an-amount-up-to 

$5--million--per--fisear--year--to-the-eiean-eoai-teehnoiogy 

demonstration-fund• 

t5t1.!1 Beginning July 1, 1993, and ending June 30, 

2013, the state treasurer shall transfer to the treasure 

10 state endowment fund any amount in the coal severance tax 

11 bond fund in excess of the amount that is specified in 

12 subsection (2) to be retained in the fund and in excess of 

13 amounts that are transferred pursuant to sttbseeCions 

14 subsection (3) and-t•t. 

15 t6till (a) Beginning July 1, 1993, and ending June 30, 

16 2013, the state treasurer shall from time to time transfer 

17 to the coal severance tax permanent fund 50\ of the 

18 principal transferred from the coal severance tax bond fund 

19 to the treasure state endowment fund in the preceding year. 

20 (b) The state treasurer shall annually transfer to the 

21 treasure state endowment special revenue account the amount 

22 of interest earnings required to meet the obligations of the 

23 state that are payable from the account in accordance with 

24 90-6-710. Interest earnings not transferred to the treasure 

25 state endowment special revenue account must be retained in 
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the treasure state endowment fund." 

NEW SECTION. Section 2. Repealer. Sections 15-24-2301, 

15-24-2302, 90-4-901, 90-4-902, 90-4-903, 90-4-904, 

90-4-905, and 90-4-906, MCA; section 11, Chapter 722, La1,s 

of 1991; and sections 1, 2, 3, 4, and 5, Chapter 515, Laws 

of 1993, are repealed. 

NEW SECTION. Section 3. Effective date. f This act 1 is 

effective on passage and approval. 

-End-

-4-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0060, as introdu~~d. 

DESCRIPTION OF PROPOSED LEGISLATION: This bill would repeal all statutes relating to the Clean Coal Technology 
Demonstration Program and fund; eliminate Department of Natural Resources and Conservation appropriation for the 1995 
biennium; and provide an immediate effective date. 

ASSUMPTIONS: 
l. Montana has not been and will not be selected by the federal Department of Energy for clean coal technology 

demonstration funding; therefore, the coal severance tax clean coal technology demonstration fund, clean coal loans and 
tax exemption will be repealed. 

2. No coal severance tax funds have been deposited into the Clean Coal Technology Demonstration Fund. The $35 million in 
coal severance tax authorized for clean coal by the 1991 and 1993 legislatures will be available to treasure state 
endowment and the permanent fund. 

3. HB02 is amended to reflect a $53,425 FY94 and a $3,425 FY95 general fund reduction upon passage of this bill. 

FISCAL IMPACT: 

FY '94 FY '95 
Current Law Proposed Law Difference <:::_l!:rJCent 1,~w Proposed Law Difference 

Funding: 
General Fund• $53,425 0 (53,425) 3,425 0 (3,425) 

*Alrea.dy included in HB2 reductions. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: The clean coal technology demonstration fund will be eliminated from the coal 
severance tax trust fund. These funds will no longer be specifically authorized to loan for clean coal projects. The funds 
will be available for deposit into the Treasure State Endowment Fund and the permanent trust fund. The additional deposits 
into the Treasure State Endowment Fund will increase the earnings that will become available to local governments in the 
future. 

,-

it 
DAVID LEWIS, 
Office of Budget and Program Planning for HB0060. as introduced 

\-\B ,o 
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BILL NO. 

INTRODUCED B'i [,,.l,rLl---1,, .{' ( , ' k'C &t.,I c::::: 
T I J 

BY REQUEST RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE CLEAN 

COAL TECHNOLOGY DEMONSTRATION FUND; ELIMINATING THE CLEAN 

COAL TECHNOLOGY PROGRAM; AMENDING SECTION 17-5-703, MCA; 

REPEALING SECTIONS 15-24-2301, 15-24-2302, 90-4-901, 

90-4-902, 90-4-903, 90-4-904, 90-4-905, AND 90-4-906, MCA; 

SECTION 11, CHAPTER 722, LAWS OF 1991; AND SECTIONS 1, 2, 3, 

4, AND 5, CHAPTER 515, LAWS OF 1993; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-703, MCA, is amended to read: 

"17-5-703. Coal severance tax trust funds. (1) The 

trust established under Article IX, section 5, of the 

Montana constitution sfta¼¼-be is composed of the following 

funds: 

(a) a coal severance tax bond fund into which the 

constitutionally dedicated receipts from the coal severance 

tax shell must be deposited: 

(b) a treasure state endowment fund; 

tet--a-elean-eeal-t~ehne½egy-demenstretion-£ttnd~ 

~- t-.;>'at,vo Council 
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fdt1£1 a coal severance tax permanent fund: 

t~t.1.!!l a coal severance tax income fund; and 

LC 0191/01 

tft..l!:.l a coal severance tax school bond contingency 

loan fund. 

(2) The state treasurer shall determine the amount 

necessary to meet all principal and interest payments on 

bonds payable from the coal severance tax bond fund on the 

next two ensuing semiannual payment dates and retain that 

amount in the coal severance tax bond fund. 

(3) (a) On January 21, 1992, and continuing as long as 

any school district bonds secured by state loans under 

20-9-466 are outstanding, the state treasurer shall from 

time to time and as provided in subsection (3)(b) transfer 

from the coal severance tax bond fund to the coal severance 

tax school bond contingency loan fund any amount in the coal 

severance tax bond fund in excess of the amount that is 

specified in subsection (2) to be retained in the fund. 

(b) The state treasurer shall transfer the amount 

referred to in subsection (3)(a) until and unless the 

balance in the coal severance tax school bond contingency 

loan fund is equal to the amount due as principal of and 

interest on the school district bonds secured by state loans 

under 20-9-466 during the next following 12 months. 

t4t--Begiftftiftg-dttly-l7-l99l7-ftftd-eftdiftg-dttfte--387--l99~7 

frem--any--amettnt--i~--the--eea¼--9e¥eranee-tax-bend-fond-¼n 

-2- J/f;(po 
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excess-0£-ehe-amottnt-t"at-±s-spee±f±ed-±n-sttbseet¼on-t~+--to 

be--reta±ned-¼n-the-fttnd-and-±n-excess-0£-any-amottnt-that-ie 

reqc±red-to-be-transrerred-by-scbseet±on-t3t7-the-d~partment 

of-reventte--shai¼,--ttpon--reqttest--from--the--department--of 

natcral-resottrees-and-eonservat±on,-transfer-an-amottnt-tt~-to 

$5--m±¼i¼on--per--f±seal--year--to-the-e¼ean-eoai-teehnolo~y 

demonstrat±on-f~ndo 

tSti!l Beginning July 1, 1993, and ending June 30, 

2013, the state treasurer shall transfer to the treasure 

10 state endowment fund any amount in the coal severance tax 

11 bond fund in excess of the amount that is specified in 

12 subsection (2} to be retained in the fund and in excess of 

13 

14 

15 

amounts that are transferred pursuant to s~bseet±eft~ 

subsection (3) and-t4t. 

t6tffi (a) Beginning July 1, 1993, and ending June 30, 

16 2013, the state treasurer shall from time to time transfer 

17 to the coal severance tax permanent fund 50% of the 

18 principal transferred from the coal severance tax bond fund 

19 to the treasure state endowment fund in the preceding year. 

20 {b) The state treasurer shall annually transfer to the 

21 treasure state endowment special revenue account the amount 

22 of interest earnings required to meet the obligations of the 

23 state that are payable from the account in accordance with 

24 90-6-710. Interest earnings not transferred to the treasure 

25 state endowment special revenue account must be retained in 
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the treasure state endowment fund." 

NEW SECTION. Section 2. Repealer. Sections 15-24-2301, 

15-24-2302, 90-4-901, 90-4-902, 90-4-903, 90-4-904, 

90-4-905, and 90-4-906, MCA; section 11, Chapter 722, La.,s 

of 1991; and sections 1, 2, 3, 4, and 5, Chapter 515, Laws 

of 1993, are [epealed. 

NEW SECTION. Section 3. Effective date. [This act J is 

effective on passage and approval. 

-End-

-4-
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du.s~ BILL NO, ~ 
INTRODUCED BY , ~?:fr / j

0

• // ', '··:t,:2'!L1 ✓ 
BY REQUES~~HE DEP~TMENT ~ NATURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE CLEAN 

COAL TECHNOLOGY DEl'IONSTRATIDN FUND; ELIMINATING THE CLEAN 

COAL TECHNOLOGY PROGRAM; AMENDING !!ECTION 17-5-703, MCA; 

REPEALING SECTIONS 15-24-2301, 15-24-2302, 90-4-901, 

90-4-902, 90-4-903, 90-4-904, 90-4-905, AND 90-4-906, MCA; 

SECTION 11, CHAPTER 722, LAWS OF 1991; AND SECTIONS 1, 2, 3, 

4, AND 5, CHAPTER 515, LAWS OF 1993; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-703, MCA, is amended to read: 

"17-5-703. Coal severance tax trust funds, (1) The 

trust established under Article IX, section 5, of the 

Montana constitution sha¼¼-be is composed of the following 

funds: 

(al a coal severance tax bond fund into which the 

constitutionally dedicated receipts from the coal severance 

tax aha¼¼ must be deposited; 

(b) a treasure state endowment fund; 

tet--a-e¼esn-eos¼-teehno¼ogy-demonstration-fttnd~ 
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tdt1£1 a coal severance tax permanent fund; 

tetffi a coal severance tax income fund; and 
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tftfil a coal severance tax school bond contingency 

loan fund. 

(2) The state treasurer shall determine the a1110unt 

necessary to meet all principal and interest payments on 

bonds payable from the coal severance tax bond fund on the 

next two ensuing semiannual payaent dates and retain that 

amount in the coal severance tax bond fund. 

(3) (a) On January 21, 1992, and continuing as long as 

any school district bonds secured by state loans under 

20-9-466 are outstanding, the state treasurer shall from 

time to tine and as provided in subsection (J)(b) tranefer 

from the coal severance tax bond fund to the coal seve~ance 

tax echool bond contingency loan fund any amount in the coal 

severance tax bond fund in excess of the amount that is 

specified in subsection (2) to be ,etained in the fund. 

(b) The state treasurer shall tcansfer the amount 

referred to in subsection (3)(a) until and unless the 

balance in the coal severance tax school bond contingency 

loan fund is equal to the amount due as principal of and 

interest on the school district bonds secured by state loans 

under 20-9-466 during the next following 12 months, 

t4t--Beginning-dtt¼y-iT-¼99¼7-and-ending-dttne--387--¼99~T 

frea--any--ant0ttftt--in--the--eea¼--9e•erafte~-~aw-bend-fund-in 

-2- ll6t,o 
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exeess-o£-the-ameunt-thet-¼9-S~ee¼f¼ed-¼n-sttbseetien-f%t--to 

be--retained-in-the-tund-and-¼n-exeess-or-any-amottnt-that-is 

reqtt¼red-to-be-transferred-by-sttbseet¼en-t3t;-the-department 

0£-reventte--sha¼¼,--upen--reqttest--rroffl--the--department--0£ 

natttra¼-resottrees-and-eonservat¼on7-transfer-an-amettnt-ap-te 

$5--m¼l¼ion--per--t¼sea¼--year--to-the-e¼ean-eoa¼-teehno¼o9y 

demonstrat¼on-tunde 

tStill Beginning July l, 1993, and ending June 30, 

2013, the state treasurer shall transfer to the treasure 

10 state endowment fund any amount in the coal severance tax 

11 bond fund in excess of the amount that is specified in 

12 subsection (2) to be retained in the fund and in excess of 

13 amounts that are transferred pursuant to sttbsee~½ens 

14 subsection (3) and-t4t. 

15 t6till (a) Beginning July 1, 1993, and ending June 30, 

16 2013, the state treasurer shall from time to time transfer 

17 to the coal severance tax permanent fund 50\ of the 

18 principal transferred from the coal severance tax bond fund 

19 to the treasure state endowment fund in the preceding year. 

20 (b) The state treasurer shall annually transfer to the 

21 treasure state endowment special revenue account the amount 

22 of interest earnings required to meet the obligations of the 

23 state that are payable from the account in accordance with 

24 90-6-710. Interest earnings not transferred to the treasure 

25 state endowment special revenue account must be retained in 

-3-
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the treasure state endowment fund. 11 

NEW SECTION. Section 2. Repealer. Sections 15-24-2301, 

15-24-2302, 90-4-901, 90-4~902, 90-4-903, 90-4-904, 

90-4-905, and 90-4-906, MCA; section 11, Chapter 722, La.,s 

of 1991; and sections 1, 2, 3, 4, and 5, Chapter 515, Laws 

of 1993, are repealed. 

NEW SECTION. Section 3. Effective date. (This act] is 

effective on passage and approval. 

-End-

-4-



SENATE STANDING COMMITTEE REPORT 

Pagel cf 2 
Uecember 17, 1993 

MR. PRESIDENT, 

We, your corr,F.i t t:ee or. Tax at L:::: 1-.,avir.g !".ad u:1.der co:-isidera: ion 
Eoi..:.se Bil';. No. 60 (third readi::g copy -- b:ue) 1 respectfully 
report that House Bil: ~c. 6J r~ ~~ended as follows and as so 
amended be concurred i:1. 

That such amendments read: 

1. Title, line 6. 
Following: "THE" 

Signed: 
s 

~ 

Chair 

Insert, "RESPONSIBILIT,ES OF THE DEPARTMENT OF NATU?J,L RESOURCES 
AND CONSERVATION TO PRESCR,SE THE CONTENT OF AND REVIEW OF" 

2. Title, line 7. 
Strike: 1'FUND" 
Insert: 11 LOAN APPLICATIONS" 
Following: 11 ELIMINATING 11 

Insert: 11 FUND TRANSFERS T0 11 

3. Title, line 8. 
Strike: "SECTION 17-5-703" 
Insert: "SECTIONS 90-4-904 AND 90-4-905" 

4. Title, lines 9 and 10. 
Following: 11 REPEALING 11 

Strike: remainder of line 9 through "AND" on line 10 
Insert: 11 SECTION" 

5. Page 1, line 16 through page 4, line 1. 
Strike: section 1 in its entirety 
Insert: "Section 1. Section 90-4-904, MCA, is amended to read: 

11 90-4-904. Appliciltions for clean coal technology 
demonstration loans. A person may apply for a clean 9oal 
technology demonstration loan for a clean coal technology project 
to be conducted in Montana. An application for a loan must ee---4-ft 
a fe:t:m t3l:'.'ese:t: iBed bJ the departmeRt aA:cl. contain or be accompanied 
by any information necessary to adequately describe the proposed 
project and necessary to evaluate,the proposed project. An 
application for a project must be submitted to the department 
prior to the convening of a legislative session. 11 

~ 
Amd. Coord. 
Sec. of Senate 

~Wk h,\l.. ~'-~ 
Senator Carr)'ing Bill 171240SC.Sma 

Page 2 of 2 
Decerrbe:r- 17, 1993 

Section 2. Section 90-4-905, MCA, is a~ended to read: 
"90-4-905. Eligibility for loan - - clean coal technology 

project designation. (l) In order fer a prc_~c:: L-o be e:.i~ible 
.,_ _l_. __ , __'.l _____ ._ __ .. ; __ i-a:-., ~ 

:. : =f'i:=ic 
~-l-ci:: 

~ 
the pro~ec~ loan w-4--±-± must be: 

(a} used for a clean coal tech~ology prcject in a 
commercial testing, pilot plant, or initial cs::;r:-1mercialization 
phase; and 

tbl matched on at least a 4 to l basis from federal or 
private sources. 

{2) Loans may not be ~eeewffiendcd made for early stage 
planning or basic research activities."" 
Renumber: subsequent sections 

6. Page 4, lines 2 through 4. 
Following: "Repealer. 11 on line 2 
Strike: remainder of line 2 through "and" on line 4 
Insert: "Section 11 

-END-

J-1--8 &,O 

SENATE 
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HOUSE BILL NO. 60 

INTRODUCED BY DEBRUYCKER 

BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

RESPONSIBILITIES OF THE DEPARTMENT OF NATURAL RESOURCES AND 

CONSERVATION TO PRESCRIBE THE CONTENT OF AND REVIEW OF CLEAN 

COAL TECHNOLOGY DEMONSTRATION PHNB LOAN APPLICATIONS; 

ELIMINATING FUND TRANSFERS TO THE CLEAN COAL TECHNOLOGY 

PROGRAM; AMENDING SB€~r6N--iT-5-T83 SECTIONS 90-4-904 AND 

90-4-905, MCA; REPEALING SE€~r6NS-½5-r4-r30±,-±5-r4-r38r, 

99-4-98±7--98-4-90r,--99-4-983,--98-4-994,---90-4-9957---ANB 

SECTION 90-4-906, MCA; SECTION 11, CHAPTER 722, LAWS OF 

1991; AND SECTIONS 1, 2, 3, 4, AND 5, CHAPTER 515, LAWS OF 

1993; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section-t~-seetion-iT-5-T837-M€A7-is-offlended-to-~eod,-­

uiT-5-T93.--eeei--se•erenee--tax--tr~st--r~nds.--fit-~~e 

trttst-estab±¼ehed--ttftder--Art½e¼e--¼M;--seetion--5,--or--the 

Montana--eonseitttt¼on--she¼¼-be ¼s eomposed-o£-the-£o¼¼owing 

£ttnds~ 

tat--a-eoa¼-severanee--tax--bend--ittnd--¼nto--wh¼eh--the 

eonst¼tttt¼ona¼iy--ded¼eated-reee½~ts-from-the-eoa¼-severanee 

~,n, ........... co=• 
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HB 0060/02 

tax-she¼¼ mttst be-depos¼ted7 

tbt--a-treasttre-state-endowment-£ttnd~ 

tet--a-elean-eoal-teehnoio9y-demonstret±on-£ttnd7 

tdt~--a-eoai-9e¥eranee-tax-permanent-£ttnd~ 

tet.:t.5tl.--a-eoa¼-se¥eranee-tax-±neome-£ttnd7-and 

t£t~--a-eoai-se¥eranee--tax--eehooi--bond--eont~n9eney 

loan-fttnd• 

t~t--~he--stete--treasttrer--she¼l--determ±ne--the-amottn~ 

neeeesary-to-meet-ai¼-pr±ne±pai--and--±ntereet--payments--on 

bonde--payab¼e--£rom-the-eoai-severanee-tax-bond-£ttnd-on-the 

next-two-enstt±n9-sem±anntta¼-payment-dates--and--reta±n--that 

amottnt-±n-the-eoa¼-se¥eranee-tax-bond-£ttnd• 

f3t--tat-en--aanqary-Zi7-l99i,-and-eont±ntt±n9-as-ion9-as 

any-sehool-d±str±et--bonds--seettred--by--state--loans--ttnder 

%6-9-466--are--otttetand±n9,--the--state-treaettrer-sha±¼-£rom 

t±me-to-t±me-and-as-~ro¥±ded-±n-sttbseet±on--t3tfbt--trans£er 

£rom--the-eoai-se¥eranee-tax-bond-£ttnd-to-the-eoai-se¥eranee 

tax-eehooi-bond-eont±ftg@ney-±oan-£~nd-any-amo~nt-±n-tne-eea± 

se¥eraftee-ta~-bond-£ttnd-±n-exeess--e£--the--amottnt--tnat--±e 

epeei£±ed-¼n-sttbseetion-t%t-to-be-reta±ned-±n-the-£~nd. 

tbt--~he--state--treaettrer--eha¼¼--tranefer--the--amottnt 

re£erred--te--±n--ettbseetion--t3ttat--ttnt±%--and--ttn¼ess-the 

ba¼anee-±n-tne-eoa%-seyeranee-tax--eehooi--bond--eont±n9eney 

ioan--£~nd--±e--eqtta±--to-the-amottnt-dtte-ae-p~±ne±pai-of-and 

±nterest-on-the-eehoo¼-d±str±et-bonds-seettred-by-state-±ean~ 
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ttnder-i8-9-466-dttr±ng-the-next-£o¼±owing-¼i-montheo 

t4t--Beg±nn±ng-dttiy-±,-l99¼7-and-ending-Ottne--3S7--¼99T, 

frem--any--amount--±n--the--~eal--eeveranee-tax-bond-fttnd-in 

e~eees-of-the-amoant-that-±e-epeei£±ed-±n-~tlbseet±on-t2t--to 

be--retained-in-the-fttn~-and-in-exee~e-0£-any-amettnt-that-ie 

re~tt±red-to-be-trane£erred-by-ett0~eet±on-t3t 7 -the-department 

o£-reventte--eha¼i 7 --ttpen--re~tteet--from--the--department--o£ 

natttrai-reeottreee-and-eoneervat±on,-tranefer-an-amottnt-ttp-to 

$5--m±¼¼±on--per--£±eeai--year--to-the-elean-eeal-teehno¼o9y 

demonetrat±on-fttndT 

t57.t±t--Beg±nning-dttiy-i,--±993,--and--ending--Onne--3e, 

28¼3,--the--~tate--treaettrer--ehe±l-tran~fer-to-the-treasttre 

9tate-endowment-fttnd-any-amotlnt-±n-the--eoei--9e~eranee--tax 

bond--ftlnd--in--ex~eee--of--the--a~oant-that-±~-speeified-in 

eabeeet±on-f%t-to-be-reta±ned-±n-the-fand-and-±n--exeese--of 

amoante---that---are--tran9ferred--par~aant--to--eabeeet±one 

eabeeetion t3t-and-t~t7 

t6till--tet-Beg±nn±n9-da¼y-±,-i993,-and-end±n9-0ane--387 

~8½3,--the--etete-treaearer-ehatt-from-t±me-to-t±me-tranefer 

to--the--eeai--ee~erenee--tex--permanent--fand--58%--of-·-the 

pr±neipa%-trane£erred-£rom-the-eoal-ee~erenee-tax-bond--fttnd 

to-the-treaettre-etate-endowment-fttnd-±n-the-preeed±n9-yeer7 

tbt--~he--etate-treaearer-ehe¼l-annaally-trans£er-to-the 

treaeare-etate-endowment-epeeial-re~enae-aeeoant-the--amottnt 

or-tntereet-earntn9~-re~aired-to-meet-t"e-obli9at±one-of-t~e 
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etete--thet--are-paya~¼e-~rom-the-aeeotlnt-½n-aeeerdanee-w%t~ 

96-6-7¼8o-Inte~eet-earn±ng8-not-tran9£erre~-to-the--treeea~e 

etate--endewment-e~ee±a±-revenae-aeeocnt-mcst-be-reta±ned-±n 

t~e-treaettre-etate-endoWfflent-fttndou 

SECTION 1. SECTION 90-4-904, M_(:_A_, IS AMENDED TO READ: 

"90-4-904. 

demonstration 

Applications for 

loans. A person 

clean coal technology 

may apply fo: a clean coal 

technology demonstration loan for a clean coal technology 

project to be conducted in Montana. An application for a 

loan must be-±n-a-£orm--preser±bed--by--the--department--and 

contain or be accompanied by any information necessary to 

adequately describe the proposed project and necessary to 

evaluate the proposed project. An application for a project 

must be submitted to the department prior to the convening 

of a legislative session. 1
' 

SECTION 2. SECTION 90-4-905, MCA, IS AMENDED TO READ: 

"90-4-905. Eligibility for 

technology project designation. 

loan clean coal 

(1) In order for a project 

to be eligible for a clean coal technology demonstraticn 

loan, the-depa~~ment-ehel½-dee~g"ete-the-projeet-a~-s-e½ean 

eoa¼-teeh"o¼ogy-projeeto-~he-department-eha½¼-ene~re,--ba~ed 

on--the--app±ieation--and-the-depertmentie-in~eeti9at±en-and 

eva¼~at±o"-er-the-p~ope~al7-that the project loan w±½½ must 

be: 

(a) used for a clean coal technology project in a 

-4- HB 60 
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l commercial testing, pilot plant, or initial 

2 commerciali2ation phase: and 

3 (b) matched on at least a 4 to 1 basis from federal or 

4 private sources, 

5 (2) Loans may not be reeofflft\e~ded made for early stage 

6 planning or basic research activities.'' 

7 NEW SECTION. Section 3. Repealer.-Sec!Ions-1,=21=23u1, 

8 l5-i4-i~6i,----~6-4-96±,---98-4-98i7---96-4-963,---98-4-984, 

9 98-4-9857-Sftd SECTION 90-4-906, MCA; section 11, Chapter 

10 722, Laws of 1991; and sections 1, 2, 3, 4, and 5, Chapter 

11 515, Laws of 1993, are repealed. 

12 NEW SECTION. Section 4. Effective date. [This act) is 

13 effective on passage and approval. 

-End-
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on House BHI 60 
Report No. 1, December 18, 1993 

Page 1 of l 

Mr. Speaker and Mr. President: 
I,,. e, 

We. yout Conference Committee on House Bill 60 met and considered Senate Amendments 
and recommend that House Bill 60 (reference copy -- salmon) be amended as follows: 

Reject and strike all Senate Amendments. 

(-,ve,, 

And thi~ Conference Committee report be adopted. 

For the House: 

Representative Kadas 

Rep 

ADOPT 

REJECT 

For the Senate: 

Senator EcJc 

flt, 

c.c. _-;iii \ 

\-\~ 1.,0 
181119CC.Hcr 
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HOUSE BILL NO. 60 

INTRODUCED BY DEBRUYCKER 

BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES 

AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: "'AN ACT ELIMINATING THE 

RESP6NSIBlbf~fES--6P-~HE-BEPARPMENP-6P-NAP8RAb-RES68R€ES-ANB 

€6NSERVAPl6N-~-PRES€Ri'BE-PHE-€6NPENP-6f'-ANB-REYi'EW-8f' CLEAN 

COAL TECHNOLOGY DEMONSTRATION PHNB FUND b6AN--APPbl€APt8NS; 

ELIMINATING P8NB--PRANSPERS--P6 THE CLEAN COAL TECHNOLOGY 

PROGRAM; AMENDING SE€Pl6N-i7-5-753 SECTION 17-5-703 SE€Pf6NS 

98-4-984-ANB-98-4-985, MCA; REPEALING S€€Pl8NS--i5-r4-r38i, 

i5-r4-r36ry----96-4-99r,---99-4-99r,---99-4-903,---9e-4-964, 

90-4-965,-ANB SE:C'l"I()NS 1~=24:-:2301, 15:-_2_4=2302_,. _9Q.::.4=901, 

90-4-902, 90-4-903, 90-4-904, 90-4-905, AND SE€Pf6N 

90-4-906, MCA; SECTION 11, CHAPTER 722, LAWS OF 1991; AND 

SECTIONS 1, 2, 3, 4, AND 5, CHAPTER 515, LAWS OF 1993; AND 

PROVIDING AN I.MMEDIATE EFFECTIVE DATE."' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sectn,n--f~-seetiofl-i~-5-~83,-M€A,-~~-ameflded-to-~ead~-­

u17-5-~e3.--eoa¼-se•erenee--tax--trust--£undso--t±t--~he 

trttst--e~teb¼±~hed--under--Art±ere--fM,--seet±on--5,--of-the 

Mofttana-eoftstittttion-sha¼i-be ±~ eompesed-0£--the--£o±¼ow±ft9 

EttftdS~ 

l:&-m::.••• ,,.,.,.,,., couna, 
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tat--a--eoai--~e•eraftee--tax--bond--fund--±nto-wh±eh-the 

eonstitut±onally-dedieeted-reeei~~~-£roffl-the-eoa¼--severanee 

tax-she¼¼ must be-depo~±ted~ 

tbt--e-tre~sttre-9tate-eftdowment-£~nd7 

tet--a-e¼ean-eoai-~eehno¼ogy-demon~tration-£~nd7 

tdt~--a-eoa¼-se~eranee-tax-permanent-£~nd; 

tetfil--a-eoa¼-se•eraftee-tax-±neome-fttnd;-and 

tft~--a--eoa¼--severanee--tax--sehoo½-bond-eont±ngeney 

¼oan-fHndo 

tit--~he-stete--treesttrer--sha¼i--determ±ne--tne--amount 

fteeeseary--to--meet--a¼¼--prine±pa¼-and-±ntereet-payfflents-on 

bonds-payable-£roffl-the-eoa¼-severanee-tax-bond-fHnd--on--the 

ftext--two--enstting--semianfttta½-paymeftt-dates-and-retain-that 

emottnt-in-the-eoa¼~severaftee-tax-bond-fttfteo 

t3t--tat-8fl-den~ary-i¼,-l99%,-and-eontintt±ft9-ee-¼ong--as 

any--sehoo¼--e±str±et--bonds--seettred--by--etate-¼oafts-uneer 

%8-9-466-are-oHtetand±ng,-the--stete--treasHrer--sha¼¼--from 

time--to--time-aftd-as-prov±ded-in-subseet±on-t3ttbt-transfer 

from-the-eoa¼-severanee-tax-bond-fttnd-to-the-eoa¼--severanee 

tax-sehoo¼-bond-eont±ngeftey-¼oan-fttnd-any-amount-in-the-eoa¼ 

severance--tax--bond--£ttnd--ift--exeess-of-the-amoHnt-that-is 

spee±f±ea-±n-subseet±on-tit-to-be-retained-in-the-fttnd, 

tbt--~he--state--treasttrer--shal¼--trans£er--the--amoant 

rererred-to--±n--sabseet±on--t3ttat--Hntil--and--ttn¼ess--the 

balanee--±ft--the--eoa¼-severaftee-tax-sehoo¼-bond-eontiftgeftey 
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¼oa"-f~"d-±s-eqtta±-to-the-amotlnt-dtte--a~--pr±ne±pa½--0£--snd 

±nterest-on-the-sehoo½-d±etriet-bonds-seetlred-by-stete-±oane 

~nder-%8-~-466-dtlr±n9-the-next-fo±±ow±ng-¼2-months• 

t4t--Be9inn±ng--dtt¼y--I,-±99¼,-end-ending-d~ne-3e,-±99~, 

£rom-any-amottnt-±n-the--eoa±--se~erenee--tax--bond--£tind--±n 

exeess--0£-the-amotlnt-thet-~s-spee±f±ed-±n-ettbseet±on-t~t-eo 

be-rete±ned-in-the-£ttnd-end-±n-exeese-o£-any-emottnt-thet--±s 

reqtt±red-to-be-transferred-by-sttbseet±on-t3t,-the-department 

of--reventte--sha½½,--ttpon--reqttest--from--the--department-of 

natttra¼-resottreee-and-eoneervet±on,-transfer-en-amoant-ap-to 

$5-mi¼i±on-~er-£i~ee±-year--to--the--c¼ean--eoei--techno¼ogy 

demon9tration-ftlndo 

tStfil--Be9innin9--da¼y--T,--±993,--and--enO±n9-dane-381 

%8¼3 7 -the-state-trea9tlrer-shai¼--tren9£er--to--the--treasare 

state--endowment--ftlnd--any-amoant-tn-the-coa¼-severanee-tax 

bond-f~nd-in-exeess-o£--the--amotlnt--that--¼s--speei£ied--±n 

sabseetion--trt--to-be-retained-in-the-~und-and-in-exee99-0£ 

amoants--that--are--tran9£erred--parsaent---to---sabseettons 

~ttb~eetton t3t-and-t+t. 

t6till--tat-Beg±nning--dtt±y-±,-±993,-and-end±ng-dttne-36, 

iS±37-the-state-treasarer-she±i-from-t*me-to--t±me--trans£er 

to--the--eoa¼--severanee--tax--permanent--fttnd--56%--of--the 

prineipa¼--trans£erred-from-the-eoai-severanee-tax-bond-fttnd 

to-the-treasttre-state-enOowment-fand-in-the-preeeding-year, 

tbt--~he-state-~reasarer-9~ai±-annaa±±y-transfer-to--the 
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trea~tlre--state-endeWffl.ent-~pee±a¼-reventle-aeeottnt-the-ameant 

of-±ntere~t-earn±n~~-reqttired-to-meet-the-ob¼tgat±on~-0£-the 

~tate-that-are-payab½e-freffl-the-aeeottnt-±n--aeeordanee--w~th 

96-6-~l60--interest-earnin9s-not-tran~£erred-to-the-trea~~re 

~tate-endowment-~peetai-re~entle-aceottnt-mttst-be-rete±ned--±n 

tne-t~eastlre-state-endowment-fttndou 

SECTION ,. SECTION 17-5-703,_MCA__._ IS AMENDED TO READ: 

•11-5-703. Coal severance tax trust funds. (1) The 

trust established under Article IX, section 5, of the 

Montana constitution ~hall-be is composed of the following 

funds: 

(a) a coal severance tax bond fund into which the 

constitutionally dedicated receipts from lhe coal severance 

tax ~hall must be deposited: 

(b) a treasure state endowment fund; 

tet--a-e¼ean-eoal-techno¼o9y-demonstration-£and; 

tdt1£2_ a coal severance tax permanent fund; 

tetlEl_ a coal severance tax income fund; and 

tftl..!=.l a coal severance tax school bond contingency 

loan fund. 

{2) The state treasurer shall determine the amount 

necessary to meet all principal and interest payments on 

bonds payable from the coal severance tax bond fund on the 

next two ensuing semiannual payment dates and retain that 

amount in the coal severance tax bond fund. 
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(3) (a) On January 21, 1992, and continuing as long as 

any school district bonds secured by state loans under 

20-9-466 are outstanding, the state treasurer shall from 

time to time and as provided in subsection (3)(b) transfer 

from the coal severance tax bond fund to lhe coal severance 

tax school bond contingency loan fund any amount in the coal 

severance tax bond fund in excess of the amount that 1s 

specified in subsection (2) to be retained in the fund. 

{b) The stale treasurer shall transfer the amount 

referred to in subsection (3)(a} until and unless the 

balance in the coal severance tax school bond contingency 

loan fund is equal to the amount due as principal of and 

interest on the school district bonds secured by state loans 

under 20-9-466 during the next following 12 months. 

t•t--Beginning-doiy-i,-l99l,-and-ending-attne--30,--i99T, 

£rom--any--amo~nt--±n--the--eoai--eeve~anee-tax-bond-£tlnd-in 

exeess-o£-the-amottnt-that-is-spee±£±ed-in-sobseetien-tit--to 

be--retained-in-the-£ond-and-in-exee9~-of-any-emeont-that-ie 

reqttired-to-be-trans£erred-by-sobseet±on-t3t,-the-department 

0£-revenoe--sba¼¼7--ttpon--reqoest--from--the--department--0£ 

nattt~a¼-~e9ottrees-and-eoneer¥ation,-trans£er-an-ameont-op-to 

$5--miiiion--per--fiseai--year--to-the-e¼ean-eoa¼-teehne¼ogy 

defflonstration-£ttndT 

t5till 

2013, the 

Beginning July 1, 1993, and ending June 30, 

state treasurer shall transfer to the treasure 

-5- HB 60 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0060/03 

state endowment fund any amounl in the coal severance tax 

bond fund in excess of the amount that is specified in 

subsectio11 (2) to be retained in the fund and in excess of 

amounts that are transferred pursuant to ~ttb~eet±on~ 

subsection (3) and-t4t. 

t6t~ (a) Beginning July 1, 1993, and ending June 30, 

2013, the state treasurer shall from time to time transfer 

to the coal severance tax permanent fund 50% of the 

principal transferred from the coal severance tax bond fund 

to the treasure state endowment fund in the preceding year. 

{b) The state treasurer shall annually transfer to the 

treasure state endowment special revenue account the amount 

of interest earnings required tu meet the obligations of the 

state that are payable from the account in accordance with 

90-6-710. Interest earnings not transferred to the treasure 

state endowment special revenue account must be retained in 

the treasure state endowment fund.'' 

SE€l"f0N-'1 :- --9ile'l'-i-oN--9-0----4---9-0, --. --i-5--Af!ENOIID- -'l'O--R€Afl-:­

u9a-♦-984 o - -Appl i eat ±on s - -£or--e ¼ea n - - - eoa ±-- - tee h noiog y 

demone~rat±on--loans,--A--per~on--may-appiy-for-a-e¼ean-eoai 

teehnology-demonstrat±on-ioan-£er-a--eiean--eoa½--eeehnoiogy 

pro;ee~--~e--be--eondtteted--±~-Montanao-An-applieat±on-for-a 

loan-mtts~-be-±n-a-form--~re~er±bed--by--tne--department--and 

eonta±n--or--be--aeeompan±ed-by-any-±nformat±on-neee9~ary-to 

aCe~ttateiy-de~er±be-tne-propoeed-projeet--and--neee~9a~y--to 
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eva½ttate--the-proposed-project, An-appi±eat±on-for-a-projeet 

mtt~t-be-sttbmitted-te-the-aepartment-pr±or-to--tne--eonven±n9 

of-e-±eg±s¼at±ve-~es~±on,u 

SE€·'H0N-i!:---5EC-'l'ci~-.-ffl:-lt,--r-s--AAflN0!30--'i'O--REMr.-

5 u9s-~-9857--E½±9±b±±±ty---£or---±oan--------e½ean---eea± 

6 teehno½o~y--projeet--des±9nat±ono-t±t-fn-orrler-for-a-projeet 

7 to-be-ci±9±b½e-for-a--e!ean--eoai--teehno±ogy--Oemon~trat±on 

8 ½oan,--the-department-sha½½-des±gnate-the-projeet-a~-a-e¼ean 

9 eoa¼-teehno½ogy-pre1eeto-~he-department-~haii-ensttre,--based 

10 on--the--ap~iieat±on--anO-the-depa~tment~5-±n~e~t±gat±on-and 

11 e~a¼ttat±on-e£-the-propo~a±,-that-tne-project-¼oan-wiii m~9t 

12 b@~ 

13 tat--~9ed--£or--a--e½ean--coa¼--teennoio9y--projeet-±n-a 

14 eefflffl.ere±a¼----te~t±ng,----p±iot----p½ant7 -----or-----±n±tia± 

15 eoll\ffl.ere±a¼±~at±en-phase;-anrl 

16 tbt--matenea--on-at-¼ea~t-a-4-to-¼-bas±s-£rom-ferlerai-or 

17 pr~¥ate-soareeso 

18 t~t--boan5-may-net-be-reeoff\fflended made ~or--eariy--stage 

19 p¼ann±n9-or-bas±e-re9earen-aet±vities,a 

20 NEW SECTION. Section 2. Repealer.-Sections-1,=,1=,3u1, 

21 ,5-r+-r38r,----9e-+-98t,---9e-•-9er,---9e-•-9e3,---9e-•-9e+, 

22 

23 

96-4-985,--snd sse~YSN S~CTIONS 15-24-2301, 15-24-2302, 

90-4-901, 90-4-902, 90-4-903,_ _9_0-4:-904, 90-:_4-9_05_,_ AND 

24 90-4-906, MCA; section 11, Chapter 722, Laws of 1991; and 

25 sections 1, 2, 3, 4, and 5, Chapter 515, La¥ts of 1993, are 
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repealed. 

NEW SECTION. Section 3. Effective date. [This act I is 

effective on passage and approval. 

-End-
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