HOUSE BILL NO. 60
INTRODUCED BY DEBRUYCKER
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION
IN THE HGCUSE

DECEMBER 3, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON APPRCPRIATIONS.

FIRST READING.

DECEMBER 13, 1993 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADGPTED.

PRINTING RIPORT.
DECEMBER 14, 19963 SECOND READIMG, DO PASS.
ENGROSSING IEPCRT.

THIRD READING, PASSED.
AYES, 59; NOES, 40.

TRANSMITTED TO SENATE.

IN THE SENATE

DECEMBER 1., 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

DECEMBER 17, 1883 COMMITTEE RECOMMEND BILL BE
CONCURRED IN A5 AMENDED. RLPORT
ADOPTED.

SECOND READING, CONCURRED IN,

THIRD READING, CONCURRED IN.
AYES, 48; NOES, 0.

RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HQUSE
DECEMBER 18, 1993 RECEIVED FROM SINATE.

SECOND READING, AMENDMENTS NOT



DECEMBER 18,

DECEMRER 18,

1993

1993

CONCURRED IN,

ON MOTION, FREE CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

IN THE SENATE

ON MOTION, FREE CONFERENCE COMMITTEE
REQUESTED AlID APPOINTED.

FREE CONFERENCE COMMITTEE REPORTED.

I"REE CONFERENCE
COMMITTEE REPORT ADOPTED.

IN THE HOUSE

FREE CONFERENCE COMMITTEE REPORTED.

SECOND READING, FREE CONFERENCE
COMMITTEE REFPORT ADQOPTED.

THIRD READING, FREE CONFE ENCE
COMMITTEE REPORT ADOPTED,

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.,
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4:159_ BILL NO. 40

INTRODUCED BY _ Yege, £ 4{5 7 ,,Lﬂn,{/

BY REQUEST dF/THE DEPARTMENT dﬁ NATURAL RESQURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: “AN ACT ELIMINATING THE CLEAN
COAL TECHNOLOGY DEMONSTRATION FUND; ELIMINATING THE CLEAN
COAL TECHNOLOGY PROGRAM; AMENDING SECTION 17-5-703, MCA;
REPEALING SECTIONS 15-24-2301, 15-24-2302, 90-4-901,
90-4-902, 90-4-903, 90-4-904, 90-4-%05, AND 30-4-906, MCA;
SECTION 11, CHAPTER 722, LAWS OF 1981; AND SECTIONS 1, 2, 3,
4, AND 5, CHAPTER 515, LAWS OF 1993; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 17-5-703, MCA, is amended to read:

*17-5-703. Coal severance tax trust Ffunds. (1) The
trust established under Article 1IX, section 5, of the
Montana constitution shaii-be is composed of the following
funds:

{a} a coal severance tax bond fund into which the
constitutionally dedicated receipts from the cocal severance
tax shatt must be deposited;

(b} a treasure state endowment fund;

tec}--a-ctean-coni-eechnology-demonstration-funds
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LC 0191/01

td¥{c) a coal severance tax permanent fund;

tey(d) a coal severance tax income fund; and

tfy(e} a coal severance tax school bond contingency
leoan fund.

(2) The state treasurer shall determine the amount
necessary to meet all principal and interest payments on
bonds payable from the coal severance tax bond fund on the
next two ensuing semiannual payment dates and retain that
amount in the coal severance tax bond fund.

(3) (a) On January 21, 1992, and continuing as long as
any school district bonds secured by state loans under
20-9-466 are outstanding, the state treasurer shall from
time to time and as provided in subsection (3){b) transfer
from the coal severance tax bond fund ta the coal severance
tax school bond contingency loan fund any amount in the coal
severance tax bond fund in excess of the amount that is
specified in subsection {2) to be retained in the fund.

(b) The state treasurer shall transfer the amount
referred to in subsection (3)(a) until and unless the
balance in the coal severance tax school bond contingency
loan fund 1is equal to the amount due as principal of and
interest on the school district bonds secured by state loans
under 20-9-466 during the next following 12 months.

t41~-Beginning-duty-17-193%i7-and-ending-June--3657--19977

from--any-—amsunt——in--the--coat--severance-tax-bond-fund-in
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excess—of -the-amount-that-is-specified-in-subsection-t+2y--teo
be-~retatned-in-the-fund-and-in-excess-of-any-amount-that-is
regquired-to-be-transferred-by-subsection-t33;-the-department
ef—revenue——shaii7——upon——request;—from—“the——depnrtment——of
naturali-rescurces—and-esnservatien;-—transfer-an-amocunt-up-to
§5--mitltion--per--fiseat--year--to-the-citean-coai-technotogy
demonastration—funds

t5¥(4) Beginning July 1, 1993, and ending June 30,
2013, the state treasurer shall transfer to the treasure
state endowment fund any amount in the coal severance tax
bond fund in excess of the amount that is specified in
subsection (2) to be retained in the fund and in excess of
amounts that are transferred pursuant to subéections
subsection (3) and-t43%,

+63+(5) (a) Beginning July 1, 1993, and ending June 30,
2013, the state treasurer shall from time to time transfer
to the c¢oal severance tax permanent fund 50% of the
principal transferred from the coal severance tax bond fund
to the treasure state endowment fund in the’preceding year.

(b) The state treasurer shall annually transfer to the
treasure state endowment special revenue account the amount
of interest earnings reqguired to meet the obligations of the
state that are payable from the account in accordance with
90-6-710. Interest earnings not transferred to the treasure

state endowment special revenue account must be retained in

_3_
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the treasure state endowment fund."

NEW SECTICON. Section 2. Repealer. Sections 15-24-2301,
15-24-2302, 90-4-901, 90-4-902, 90-3-903, 90-4-9504,
90-4-905, and 90-4-906, MCA; section 11, Chapter 722, La.s
of 1991; and sections 1, 2, 3, 4, and 5, Chapter 515, Laws

of 1993, are repealed.

NEW SECTION. Section 3. Effective date. [This act] is
effective on passage and approval.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBQ060, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: This bill would repeal all statutes relating to the Clean Coal Technology
Demonstration Program and fund; eliminate Department of Natural Resources and Conservation appropriation for the 1995
biennium; and provide an immediate effective date.

ASSUMPTIONS:

1. Montana has not been and will not be selected by the federal Department of Energy for clean coal technology
demonstration funding; therefore, the coal severance tax clean cecal technology demonstration fund, clean coal loans and
tax exemption will be repealed.

2. No coal severance tax funds have been deposited into the Clean Coal Technology Demonstration Fund. The $35 million in
coal severance tax authorized for clean cocal by the 1991 and 1993 legislatures will be available to treasure state
endowment and the permanent fund.

3. HBO0OZ2 is amended to reflect a $53,425 F¥94 and a $3,425 FY95 general fund reduction upon passage of this bill.

FISCAL, IMPACT:

FY ‘94 FY 95
Current Law Proposed Law Difference Current Law Proposed Law Difference
Funding:
General Fund* $53,425 0 (53,425) 3,425 0 {2,425}

*Already included in HB2 reductions.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: The clean ccal technology demonstration fund will be eliminated from the coal
severance tax trust fund. These funds will no longer be specifically authorized to loan for clean cocal projects. The funds
will be available for deposit into the Treasure State Endowment Fund and the permanent trust fund. The additional deposits

into the Treasure State Endowment Fund will increase the earmings that will become available to local governments in the
future.

DAVID LEWIS, BUDGET DYRECTOR DATE /) ROG%DEBRUY‘(’:KER PRIMARY SBANSOR DA’I‘E
QOffice of Budget and Program Flanning Fis¢al Note for HBOO6Q, as introduced

H® &o
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APPROVED BY COMMITTEE
ON APPROPRIATIONS

éﬁus& BILL NO. ‘Q
INTRODUCED BY _ Yevgu, A0 A5 "Lr»//'fdg
BY REQUEST GF/THE DEPARTMENT d? NATURAL RESQURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE CLEAN
COAL TECHNOLOGY DEMONSTRATION. FUND; ELIMINATING THE CLEAN
COAL TECHNOLOGY PROGRAM; AMENDING SECTION 17-5-703, MCA;
REPEALING SECTIONS 15-24-2301, 15-24-2302, 90-4-901,
90-4-902, 90-4-903, 90-4-904, 90-4-905, AND 90-4-906, MCA:
SECTION 11, CHAPTER 722, LAWS OF 19%1; AND SECTIONS 1, 2, 3,
4, AND 5, CHAPTER 515, LAWS OF 1993; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 17-5-703, MCA, is amended to read:

*17-5~703. Coal severance tax trust Ffunds. (1) The
trust established under Article 1IX, section 5, of the
Montara constitution shali-be is composed of the following
funds:

{(a) a coal severance tax bond fund into which the
constitutionally dedicated receipts from the coal severance
tax shatl must be depcsited;

{b) a treasure state endowment £fund;

tet-—-a-clean—coal-cechnotagy-demonstracion—funds
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td3¥{c) a ccal severance tax permanent fund;

tey{d) a coal severance tax income fund; and

tfy(e) a coal severance tax school bond contingency
loan fund.

(2) The state treasurer shall determine the amount
necessary to meet all principal and interest payments on
bonds payable from the coal severance tax bond fund on the
next two ensuing semiannual payment dates and retain that
amount in the coal severance tax bond fund.

(3) (a) On January 21, 1992, and continuing as long as
any school district bonds secured by state loans under
20-9-466 are outstanding, the state treasurer shall from
time to time and as provided in subsection (3)(b} transfer
from the ccal severance tax bond fund to the coal severance
tax school bond contingency loan fund any'amount in the coal
severance tax bond fund in excess of the amount that is
specified in subsection {2) to be retained in the fund.

(b) The state treasurer shall transfer the amount
referred to in subsection {3){a) wuntil and unless the
balance in the coal severance tax school bond contingency
loan fund is equal to the amount due as principal of and
interest on the school district bonds secured by state loans
under 20-9-466 during the next following 12 months.

t43--Beginning-duiy-17;-1991i;-and-ending-dJune--387--199%+

from--any--amount--in--the--coat--severance-tax-bond-fund-in

T HBo
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excess—ocf-che—ameunt-that-is-specified-in-subsecstion—+23——te
ba—-retained-in-ehe-fund-and-in-mxcess-cf—any-amsunt—that—is
required-to-be-tranaferred-by-subsection-t3yr-the-deparement
of-revenue--shatiy-——upon--request——from——the--department——of
naturati-ressurces-and-canservationy-transfer-an-amount—up-+o
$5--mittiem-—per——fiseai-—year—-to-the-ciean-coat-technaltegy
demonstration-funds

t5¥(4) Beginning July 1, 1993, and ending June 30,
2013, the state +treasurer shall transfer to the treasure
state endowment fund any amount in the coal severance tax
bond fund in excess of the amount that is specified in
subsection (2) to be retained in the fund and in excess of
amounts that are transferred pursuant to subsectiens
subsecticon (3} and-+4%.

t6¥{5) (a) Beginning July 1, 1993, and ending June 30,
2013, the state treasurer shall from time to time transfer
to the coal severance tax permanent fund 50% of the
principal transferred from the coal severance tax bond fund
to the treasure state endowment fund in the preceding year.

(b) The state treasurer shall annually transfer to the
treasure state endowment special revenue account the amount
of interest earnings reguired to meet the obligations of the
state that are payable from the account in accordance with
90-6-710. Interest earnings not transferred to the treasure

state endowment special revenue account must be retained in

_3..

LC 01%1/01

the treasure state endowment fund."

NEW SECTION. Section 2. Repealer. Sections 15-24-2301,
15-24-2302, 90-4-901, 50-4-902, 90-4-903, 90-4-904,
90-4-905, and 90-4-906, MCA; section 11, Chapter 722, La.s
of 1991; and sections 1, 2, 3, 4, and 5, Chapter 515, Laws
of 1933, are repealed.

NEW SECTION, Section 3. Effective date. [This act) is
effective on passage and approval.

-End-
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%asg BILEL NO.

INTRODUCED BY _ Yeve, £ [5‘ ckﬂ/
BY RBQUEST dF/THE DEPARTMENT &g NATURAL RESOURCES

AND CONSERVATIGN

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE CLEAN
COAL TECHNOLOGY DEMONSTRATION FUND; ELIMINATING THE CLEAN
COAL TECHNOLOGY PROGRAM; AMENDING SECTION 17-5-703, MCA;
REPEALING SECTIONS 15-24-2301, 15-24-2302, 90-4~901,
$0-4-902, 90-4-901, 90-4-904, 90-4-905, AND 90-4-906, MCA;
SECTION 11, CHAPTER 722, LAWS OF 1991; AND SECTIONS 1, 2, 3,
4, AND 5, CHAPTER 515, LAWS OF 1993; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE.*"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 17-5-703, MCA, is amended to read:

*17-5-703. <Coal severance tax trust funds, (1) The
trust established under Article 11X, section 5, of the
Montana constitution shati-be is composed of the following
funds: .

{a} a coal severance tax bond fund into which the
constitutionally dedicated receipts from the coal severance
tax shait must be deposaited;

(b} a treasure state endowment fund;

tey--a-clean-coat-technotogy-demonstration-fund;
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td}{c) a coal severance tax permanent fund;

te}{d}) .a coal severance tax income fund; and

tf¥(e] a coal severance tax school bond contingency
lecan fund.

{2} The sgtate treasurer shall determine the amount
necessary to meet all principal and interest payments on
bonds payable from the coal severance tax bond fund on the
next two ensuing semiannual payment dates and retain that
amount in the coal! severance tax bond fund.

(3) (a) On January 21, 1992, and continuing as long as
any school district bonds secured by state 1loans under
20-9-466 are outstanding, the state treasurer shall from
time to time and as provided in subsection ({3)(b) transfer
from the coal severance tax bond fund to the coal severance
tax school bond contingency loan fund any'amount in the coal
severance tax bond fund in excess of the amount that is
specified in subsection (2} to be retained in the fund.

(b) The state treasurer shall transfer the amount
referred to in subgection (3)(a) until and unless the
balance in the coal severance tax schocl bond contingency
loan fund is equal to the amount due as principal of and
interest on the school district bonds secured by state loans
under 20-9-466 during the next following 12 months,

t4}--Beginning-duly-t7-15937-and-ending-dune—-305--19977

from--any--amount--in--the--coai--severance-tax-bond-fund-in

N H8 6o
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excess—of-the-amount-that-is-specified-in-subseceion-t23--to
be--~retained-in-the-fund-and-in-excess—of-any-amount-thae-ins
required-to-be-transferred-by-subsection—{3};-the-deparement
af-revenue--shaii;--upen--request—-Ffrom--the--deparemence——of
naturai-rescurces-and-censervationy-eransfer-an-ameunt-up-te
§5--mitiiton—-per—-fiscal--year--to-the-cltean-coni-technotogy
demonstration-funds

+5¥(4) Beginning July 1, 19%3, and ending June 30,
2013, the state treasurer shall transfer to the treasure
state endowment fund any amount in the coal severance tax
bond fund in excess of the amount that is specified in
subsection (2) to be retained in the fund and in excess of
amounts that are transferred pursuant to sebsections
subsection (3) and-t43.

+6+(5) {(a) Beginning July 1, 1993, and ending June 30,
2013, the state treasurer shall from time to time transfer
to the coal severance tax permanent fund 50% of the
principal transferred from the coal severance tax bond £fund
to the treasure state endowment fund in the.preceding year.

(b} The state treasurer shall annually transfer to the
treasure state endowment special revenue account the amount
of interest earnings reguired to meet the obligations of the
state that are payable from the account in accordance with
90-6-710, Interest earnings not transferred to the treasure

state endowment special revenue account must be retained in

-3
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the treasure state endowment fund."

NEW. SECTION, Section 2. Repealer. Sections 15-24-2301,
15-24-2302, 90-4-901, 90—4;902, 90-4-903, 90-4-904,
90-4-905, and 90-4-506, MCA; section 11, Chapter 722, La.s
of 1991; and sections 1, 2, 3, 4, and 5, Chapter 515, Laws
of 1993, are repealed.

NEW SECTION, Section 3. Effective date. [This act] is
effective on passage and approval.

-End-



REPORT
SENATE STANDING COMMITTEE Page 2 of 2
Page 1 of 2 December 17, 1993

December 17, 14993

MR. PRESIDENT:

Section 2. Section 90-4-905, MCAR, is amended to read:
we, your committee on Taxaticn havirg hag under considerarion "90-4-905. Eligibility for 10&“ -- Clean_c?31,t95§9°¥?gy
House Bill No. 60 (third read: ‘g copy -- blue), respectfully project. designation. (1} In order fexy a prol=ct to be eligible
3 + . = 1S ) ' X . N o i om - . B
report that House Bili No. 62 = zmended as feollows and as so f?rjé cliean coal techqology daTorS“ ?t ki dﬁPaIEfe"E
amended be concurred in. { r-;";n‘ e :"-!“‘4: NSTLNG = .1*‘.““-\. P :“‘_—
; he—Gepartmer: hali-ensure; based en—the 25
44f { Separementio—in igation ont-evaTaaTEon pogal—that
Slgned by f\{i,[ the prolect loan widd must be: ‘ _
atbr Mike Haéilgan, Chair {a} used for a clean coal technology protect in a
commercial testing, pilot plant, or initial commercialization
h nts read: phase; and 7 .
That such anendme B «b) matched on at least a 4 te 1 basis from federal or
1. Title, line 6. private sources.
Following: "THE" (2) Loans may not be recommended made for early stage
Insert: "RESPONSIBILITIES OF THE DEPARTMENT OF NATURAL RESOURCES planning or basic researcb activities.""
AND} CONSERVATION TO PRESCRIBE THE CONTENT OF AND REVIEW QF" Renumber: subsequent sections
2. Title, line 7. &. Page 4, lines 2 through 4.
Strike: "FUND" Fallowing: "Repealer." on line 2
Insert: "LOAN APPLICATIONS" strike: remainder of line 2 through "and" cn line 4
Following: "ELIMINATING" Insert: "Section"

Insert: "FUND TRANSFERS TO"
-END~
3. Title, line 8.
Strike: "SECTION 17-5-703*
Insert: "SECTIONS 90-4-204 AND 390-4-305"

4. Title, lines 9 and 10.

Following: "REPEALINGY

strike: remainder of line 9 through "AND" on line 10
Insert: "SECTIONY

5. Page 1, line 16 through page 4, line 1.

Strike: section 1 in its entirety

Insert: "Section 1. Section 90-4-904, MCA, is amended to read:
"90-4-904. Applications for clean cocal technology

demonstration lcans. A person may apply for a clean coal

technology demonstration loan for a clean coal technology prOJect

to be conducted in Montana. An application for a loan must

contain or be accompanied

by any information necessary toc adequately describe the proposed

project and necessary to evaluate.the proposed project. An

application for a project must be submitted to the department

rior to the convening of a legislative session."

~ Amd. Ccord. gw‘.(‘ik_—_‘z\-‘-{, H’B 7Y

=/ Sec. of Senate Senator Carrying Bill 171240SC.Sma SENATE
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HOUSE BILL NO, 60
INTRODUCED BY DEBRUYCKER
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: “"AN ACT ELIMINATING THE

RESPONSIBILITIES OF THE DEPARTMENT QF NATURAL RESOQURCES AKND

CONSERVATION TO PRESCRIBE THE CONTENT QF AND REVIEW QF CLEAN

COAL TECHNOLOGY DEMONSTRATION FPHNB LOAN APPLICATIONS:

ELIMINATING FUND TRANSFERS TQ THE CLEAN COAL TECHNOLOGY

PROGRAM; AMENDING SREP¥OR--37-5-763 SECTIONS 90-4-904 AND

30-4-905, MCA; REPEALING SEEFIONS-15-24-2360%5;-35-24-23827
38-4-9017--90-4-9827;--98-4-9637--90-4-9047-—--90-4-585+--—-AND
SECTION 90-4-906, MCA; SECTION 11, CHAPTER 722, LAWS OF
1991; AND SECTIONS 1, 2, 3, 4, AND 5, CHAPTER 515, LAWS OF

1953; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-1--Section-13-5-7637-MEA7-is-amended-+o-read:——
133-5-363+--Eeat--severance—-tax--trust--funds=—-{iy-Phe

traab-eatabtished--under--Aretete--id;--sectiron--5;-~of--che

Mentana--censtitdtion—-shaii-be i» cemposed-of-the-foliowing

funds-
tay--a-coai-severance--tax——-bond--fund--itnte——which--the

constitutionaiiy--dedicaced-receipts-£from-the-cont-severance
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tax-shet} must be-deposited;
thi--a-trenspre-scate-endowmene—fund-
tet-—a-ctean-cont-technotogy-demonstration—fands
tdttci~-a-coat-severance—tax-permanant-funds
tetrtd)--a-coat-severance-tax-income~-fund;-and
tfitet-—a-coai-severance--tax--achoot—-bond--contingency
tean-funds
t2Y-—-Fhe-~state~-treasurer--shatl--decerpine~~the-amoune
necessary-to-meet-ati-principat--and--intereat-—payments—-on
bands—-payabie——fram-the-coat-severance-tax-boand-fund-asn-the
nexe-twe—ensning-semiannuai-payment-dates--and--retain—-ehae
amount-in-the-coat-severance-tax-beand-fund-
t3¥-—t{ay-On--danyary-2i;-1952;-and-continuing-as-iong-as
any-schoecl-distriet--bonds--seeured--by--state--locans--under
28-9-466--are--sutscandingr—-the--state-treasnrer-shaii-from
eime-to-time-and-as-provided-in-subsection--{3}t¢bj-—-eransfer
Erom—~the-coat-severance-tax-bond-fund-to-the-coai-severance
tax-schoot-bend-conringency-toan-fund-any-ametnt—in-the-coat
severance-tax-bond-fund-itn-excess~-of-——the--—amount--chat—-is
specified-in-subsection-¢2}-te-be-retained-in-the-fund~-
thi-——FPhe--state--treasurer—-shali--transfer—-the--—amount
referred--to--in~-subsectian--{3jftai--uvntit--and-—uniesa-the
batance-in-the-coai-severance-tax—-sechooi--pend--contingency
toan--fund--is--equai--ce-the-amount-due-as-principai-of-and

interest-on-the-schosi-district-bonds-secured-by-state-loans

-2- HB 60

REFERENCE BILL

AS AMENDED
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under-20-9-466-during-the-next-fottowing-12-monthas
t4y--Beginning-July-17-1991;-2nd-ending-dJune--36;--199%
from-—any--amount--in--the--coat--severance-tax-bond-fund-in
excens—af-the-amount—that-its-apecified-in-aubsection-¢23-—-ts
be--retained-in-the-fund-and-in-excess-of-any-ameunt-that—is
required-te-be-transferred-by-subseseran—+33;-the-deparement
cf-ravenue--shaii;-—upoen—-reguest--€rom-—-the-—-department——af
natural-ressurees—and-conservationr-transfer-an-amount-up-te
$5--mittiton--per--fiscat--year-—to-the-ctean-ceal-technotegy
damanasration-funds
t53t4y--Beginning—duty-1+--1993;--and--anding--June~-385
28%37-—the--state-—-treascrer--shall-tranafer-to-the-treasure
state-—endowment-fund-any-amount-ta-tha—-¢eal-—severance——tax
bond--fund--in--excess--of--the--amount-that-is-specified-in
subsection-{2}-to-be-retained-tn-the-fund-and-in--excasa--af

amounts---that--——sare--transferred--pursuant--to--subasctians

subsection t3)y-and-+44c

t6¥{5)--tay-Beginning-duty-17-19937;-and-ending-June--30+
20i37--the--state-treasurer-shati-from-time-to-time-transfer
to——the--coat--severance--tax—-parmanant——fund-—584-—-cf--bhe
principai-transferred-from-the-comsl-savarance-tax-bond-—fund
to-the-treasure-state-endowmene-fund-in-the-preceding-years

tby-—Fhe--state-treasorer-shati-annuatiy-tranasfer—te-the
treasure-state-andaswment-speciat~revenue-account-the-—amount

of-itnterest-sarnings-required-to-meet-the-ohiigations-of-the
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state——that--are-payabie-from-tha-accounnt-in-aeccordanse-wieh
986-6-718s-Intereat-earnings-not-transferred-to-the--treasure
stace—-endowment-specitat-revennse-—accosunat-must-be-—retained-tn

the-treasure—-stace—endowment-£funds4

SECTION 1. SECTION 90-4-904, MCA, IS AMENDED TO READ:

"90-4-904. Applications for clean coal technology
demonstration loans. A perscn may apply fo: a clean coal
technology demonstration leoan for a clean coal technology
project to be conducted in Montana. An application for a
locan must be-—-in-a-form--prescribed--by--the--department--and
contain or be accompanied by any informaticn necessary to
adequately describe the propcsed project and necessary to

evaluate the proposed project. An application for a prciect

must be submitted to the department prior te the convening

of a legislative session.”

SECTION 2. SECcTION 90-4-905, MCA, IS AMENDED TO READ:

"90-4-905. Eligibility far loan - clean coal
technology project designation. (1) In order for a project
to be eligible for a clean <c¢oal technology demonstraticn
loan, the-department-shali-designata-the-projest-as-a-etean
coal-technotegy-prodfect--Fhe-department-shaii-ensvres--based
on——the—-appiication-—and-the-departmentls-iavestigation—and
evaluation-of-che-propesatr-that the project loan wi: must
be:

(a) used for a clean cocal technology project in a

iy HB 60
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commercial testing, pilot ptant, or initial
commercialization phase; and

(b} matched on at least a 4 to 1 basis from federal or
private sources.

{2) Loans may not be recommended made for early stage
planning or basic research activities."

NEW SECTION. Section 3. Repealer.” S8TEIGHNST15=2222301,
35-24-23027———96-4-9617---98-4-9827---96-4-9037---90-4-5847
98-4-9857-and SECTION 90-4-906, MCA; section 11, Chapter
722, Laws of 1991; and sections 1, 2, 3, 4, and 5, Chapter

515, Laws of 1993, are repealed.

NEW SECTION. 8Section 4. Effective date. [This act) is
effective on passage and approval.

-End-

-5= HB 60



on House Bill 60
Report No. 1, December 18, 1993

Page 1 of |

Mr. Speaker and Mr. President:

We, YOLII/’ Conference Committee on House Bill 60 met and considered Senate Amendments
and recommend that House Bill 60 (reference copy -- salmon) be amended as follows:

Reject and strike all Senate Amendments.

&
e lr
And thisr Conference Committee report be adopted.

For the House: For the Senate:

\/ # e %‘)
/{: o L vl

Chairman Towe

s .
R ! <v /-
Representative Kadas Senator Ec}<
Zpé’e.—_f‘/ oz ﬁ}}
Representat{ve. Royal Johnson ~ Senator fage
ADOPT QQo*\

RBLO

REJECT ' 181119CC . Hcr
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HOUSE BILL NO. 60
INTRCDUCED BY DEBRUYCKER
BY REQUEST OF THE DEPARTMENT OF NATURAL RESOQOURCES

AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE

RESPONSIBILITIES--OP-PHE-DEPARTMENT-OF-NATURAL-RESOUREES-ANRD

EONSERYATION -PO-PRESCRIBE-FHE-CONTENT-OF-ANB-REVIEW-8F CLEAN

COAL TECHNOLOGY DEMONSTRATION PUNB FUND LBOAN—_—APPEIEATIONS;

ELIMINATING PUNB-—-PRANSPERS--P9 THE CLEAN COAL TECHNOLOGY

PROGRAM; AMENDING SEE?¥ON-17-5-763 SECTION 17-5-703 SEETIONS

96-4-964-AND-98-4-565, MCA; REPEALING SEEP¥BNS--15-24-236%7

$5-24-23827-~--56-4-90F7---96-4-9027---90-4-5037-—-—-36-4-9647

99-4-9857-ANB SECTIONS 15-24-2301, 15-24-2302, 90-4-901,

90-4-902, 90-4-903, 90-4-904, 90-4-905, AND SEETION

90-4-906, MCA; SECTION 11, CHAPTER 722, LAWS OQF 1991; AND
SECTIONS 1, 2, 3, 4, AND 5, CHAPTER 515, LAWS OF 1993; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Sectiom¥-—Section 17-5-783; MEAz-ia-amended-to-rand+--
U}7-5-7037--Coal-severance--tax--trust——funds<-—t1y——Fhe

trust——estabiished--under--Articie—-IX;--section—-57;--of-the

Montana-conatitution—shati-be i3 composed-of--the--foilowing

funds+

F’\ l.lmntana Legisidtive COuncil
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{ay--a--ceat--severance--tax--bond--fund--into-whiteh—the
constitutionatiy-dedicated-receipta—from-ehe-ecoai--severance
tax-shati must be-deposited;

tby--a-treasure-srate-andowment-Fund-

tet--a-ciean-coat-technotogy-demonstratton-funds
tditey-—-a-ecoat-severance-tax-permanent-fund;
tettdy--a-coat-severance-tax-income—funds-and
fEiigi——a—~ceai——severance—-tax-—sghoci—bcnd—cont&ngency
toan-fund<s
t24-~Fhe-state—-treasurer--shali-——derermine——-the-—amount
necessary--to--meet--aii--principat-and-interest-payments-on
bonds-payabte-from-the-coat-severance-tax-bond-fund--en——the
next--two--ensuing--semitannuai-payment-dates—and-retain-that
amount-in-the-coai-severance-tax-bond-funds
t3y-—{ay-6n-danuary-217-1992;-and-continuing-as-tong--as
any--sehoot--diatrict--bonds--secured--by--atate-tsans-under
28-3-d466—are-outstandingr-the——state--traasurer--shati--frem
time--to--time-and-as-previded-in-subsection—¢3}{by-transfer
from-the-coai-severance-tax-bond-fund-to-the-coalt--saverance
tax~scheol-bond-contingency-ioan-fund-any-amount—in-the—conat
severance-—tax--bond--fund--in--excess-of-the-amount—-that—is
specified-itn-subsection-t2)-to-he-retainad-in-the-funds
tb¥——Fhe--state--treasurer--shati--transfer—--the--amoant
referred-to--itn--subsection—-f3}tajy--until-—-and--unitess——the
batance--in--the--seat-severance-tax-school-bond-esntingeney
—a- HB 60

REFERENCE BILL: Includes Free
Conference Committee Report
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tcan-fund-is-equat-to-the-amount-due--as--prinecipat--of--and
interest-on—the-sehani-district-bends—secured-by-state-loans
under-28-9-466-durtng-the-next-£atiowing-i2-months<
t4¥y--Baginning--guty--27;-1949:;-and-ending-dune-307-199%7+¢
from-any—amcunt;én-the—-coni——sevefaﬁce-ﬁtax*—bsnd—-Eund-—in
axcess-—cf-the-amount-that-ra-specified-in-subsection-t2y-to
mpe-rerained-in-the-fund-and-in-exceas—af-any-amount—chat——is
required-to-he-transferred-by-subscction-t3y7r-the-department
of--rpvenue-—shati;-—-upon--sequest--from--the--department-of
naturai-rescurces-and-conservacisny—transfer—an-amount-up-to
55-miiiron-per-fiscai-year--to-—the--citean--coai--technotegy
demonstration~funds
t53{4y--Beginning-—dukry--%7--19935--and--ending-June-387
2633;-the-state-tresasurer-shati--transfer--to--the--treasure
state——endowment--fund--mny-amesune-tn-the-coat-severance-tax
pond-fund-in-excess-of-—the--amount--thae—-is--specified--in
subsection--t2y--to-be-recained-tn-the-fund-and-in-excess-of
amounts--that—-—are--tranaferred-—pursgans—--to---subssetions
sybsecstton +3y-and-¢43~
t6+t53--tay-Beginning-—Juty-17-15937-and-ending-June-367
28137-the-atate-tregsurer-shaii-from-time-te--time--transfer
ce--the-—cont--severance~—tax--permanent--—fund--58%-—-of--the
principat--transferred-from-the-coai-severance-tax-bond-fund
to-the-treasure—state-endowment-fund-rn-che-preceding-years

thi-—Phe-state-rreasgrer-shati-annuaiiy-cransfer-co--the
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tregaure-——state-endawment-speciat-revenue-account-the-amsante
af-interesr-earnings-requirad-to-meet-the-obitgatiosns-of-the
state-that-are-payabie-fram-the-accoune-in--accordance——with
98-6-F18--—Interesc-ecarnings-—not-transferred-ro-the-treasure
state-esndowmentc-spectai-revenue-account-must-be-retained--n

the-treasure-stace-endowment—fond-4

SECTION 1. SECTION 17-5-703, MCA, IS AMENDED TO READ:

*17-5-703. Coal severance tax trust funds. (1) The
trust established wunder Article IX, section 5, of the
Montana constitution shali-be is composed of the following
funds:

(a) a coal severance tax bond fund into which the
constituticonally dedicated receipts from the c¢oal severance
tax shatt must be deposited:

(b) a treasure state endowment fund;

{ey--a-ectean-coni-technotogy-demonseration—funds;

td¥(c) a coal severance tax permanent fund;

tey(d) a coal severance tax income fund; and

t£¥(e) a coal severance tax school bond contingency
loan fund.

{2} The state treasurer shall determine the amount
necessary to meekt all principal and interest payments on
bonds payable from the ccal severance tax bond fund on the
next two ensuing semiannual payment dates and retain that

amount in the ccal severance tax bond fund.

—4- HB 60
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{3) {a) On January 21, 1992, and continuing as long as
any school district bonds secured by state loans wunder
20-9-466 are outstanding, the state treasurer shall from
time to time and as provided in subsection (3)(b) transfer
from the coal severance tax bond fund to the coal severance
tax school bond contingency leoan fund any amount in the coal
severance tax bond fund in excess of the amount that is
specified in subsecticn (2) to be retained in the fund.

{b) The state treasurer shall transfer the amount
referred to in subsection (3)(a) until and wunless the
balance in the coal severance tax school bond contingency
loan fund is equal to the amount due as principal of and
interest on the school district bonds secured by state loans
under 20~-9-466 during the next following 12 months.

té4y-—-Begitnning-duty-17-19%t7-and-endtnyg-dune--3657--19977
from-—any--amosunt—~in~--the--coat--severance-cax-bond-fund-in
excess-of—the-amount-that-ts-specifimrd-itm-subsection-tZ¥—-to
be-~retained-in-the-fund-and-itn-mxcess-of-any-amount-that-ia
reagquired-to-be-tranaferred-by-subsection-t3y;-—the-department
af-trevente-——shati;--upen—-request——£from--the--department--of
naturai—-resscurces-and-conservations-transfer-an-amount-up-to
$5--miitton--per--fiscal--year--+e-the-ciean-coai-technesiogy
demonstration—funds

t5¥(4) Beginning July 1, 1993, and ending June 30,

2013, the state treasurer shall transfer to the treasure
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state endowment fund any amcunt in the coal severance tax
bond fund in excess of the amcunt that 1s specified in
subsection (2) to be retained in the fund and in excess of
amounts that are transferred pursuant to asubsectians
subsection (3) and-+43.

$63{5) (a) Beginning July 1, 1993, and ending June 30,
2013, the state treasurer shall from time to time transfer
tao the coal severance tax permanent fund 50% of the
principal transferred from the coal severance tax bond fund
to the treasure state endowment fund in the preceding year.

{b) The state treasurer shall annually transfer to the
treasure state endowment special revenue account the amount
of interest earnings required to meet the abligations of the
state that are payable from the account in accordance with
90-6-710. Interest earnings not transferred to the treasure
state endowment special revenue account must be retained in

the treasure state endowment fund.”

SECTHON- 1 - 529108 904304~ MOA,— 15 AMENDED TO- READ—

L99-4-984---Applicarions-—for-—-citean---coai--—-technstogy
demonstration--tcansc-—-A--pearson-—-may-appiy-fer-a-ciean-coat
technoltogy-demeonstration-tean-for-a--ciean--coai--technotogy
project-—toa--be--conducted-—tn-Mantanas-An-applicarian-£for-a
ioan-must-he-in-a-form—-preseribed--by--the--department——-and
contain--or--be--accompanied-by-any-information-necessary-to

adequatety-deseribe-the-proposed-projest--and--necessary--te

-F- HB &0
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avatuate--cha-proposed-projacts #n-appiicatien—fer-a-projescse

must-pe-—submitesd-ro-the-deapartment-prior-to——the-—coanvening

of-a-tegisiative-sessionsd

SECTHON- 2 - SECTION 504005~ 0T - 15 AMENDED T60- READ—

456-4-985-—-Erigibiriey-—--for-—-toan-—---——- stean-—--eoat
technotagy--projeect-—desiqnactonc-{iy-in-order-far-a-project
to-be-ettgibie-for-a--etean--ceat--technoiogy--demonatcration
eany--the-department-shali-designate-the-progjece-as-a-ciean
coai-technology-preject-—Fhe-department-shati-ensure;-—based
on——the-~appitcation--and-the-department 's—investigation—ang
evaiustion-of-the-preposai;-that-the-project-ican-witi must
ke

tay~-used—-for-—a--ctean--coat--technotogy--preject-in-a
commerciat-—~-—testingr-—-~-pitee——--prant;----- op-—=—- tnteial
commercinitratfon-phaser—and

fby-~matehed—-on-at-teast-a-4-to-i-basts-from-federai-or
private-sourcess

t24--boans-may-not-be-recoemmended made for--eariy--stage
pranning-or-basie-research-activitiesst

NEW SECTION, 3Section 2. Repealer. 3ECTIGARE- 1572322307,
15-24-23025--—-98~4-9817---96-4-9627-—-98-4-8837---96-4-5047

98-4-9857--and SBEPIGN SECTIONS 15-24-2301, 15-24-2302,

90-4-501, 90-4-902, 90~-4-503, 90-4-904, 80-4-905, AND

90-4-906, MCA; section 11, Chapter 722, Laws of 1991; and

sections 1, 2, 3, 4, and 5, Chapter 515, Laws of 1993, are

-7- HB &0
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repealed.

NEW SECTION. Section 3. Effective date.
effective on passage and approval.

-End-

HB 0060,/03

[This act] is

HB 60





