
HOUSE BILL 23 

Introduced by Boharski 

11/29 
11/29 
11/29 
11/30 
12/02 
12/02 
12/03 
12/03 
12/06 
12/06 

12/07 
12/07 
12/07 
12/11 
12/11 
12/11 
12/13 

Introduced 
Referred to Education & Cultural Resources 
First Reading 
Hearing 
Committee Report--Bill Passed as Amended 
Fiscal Note Requested 
Fiscal Note Received 
Fiscal Note Printed 
2nd Reading Passed as Amended 
3rd Reading Passed 

Transmitted to Senate 
First Reading 
Referred to Education & Cultural Resources 
Revised Fiscal Note Requested 
Revised Fiscal Note Received 
Revised Fiscal Note Printed 
Hearing 
Tabled in Committee 



.. 
53rd Legislature 
Special Session 11/93 

HB 0023/01 

l 

2 

3 

4 

5 

6 

7 

B 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A BILL FOR 

APPROVAL FOR 
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AN 

HOUSE BILL NO. 23 

INTRODUCED BY BOHARSKI 

ACT ENTITLED: "AN ACT REQUIRING VOTER 

A SCHOOL DISTRICT GENERAL FUND BUDGET THAT 

MANDATORY GROWTH LEVELS; REQUIRING VOTER 

A SCHOOL DISTRICT GENERAL FUND BUDGET THAT 

GREATER OF THE DISTRICT'S PREVIOUS YEAR'S 

BUDGET AMOUNT OR ANY BUDGET AMOUNT THAT 

REPRESENTS AN INCREASE IN THE DISTRICT'S PER-ANB BUDGET 

AMOUNT; LIMITING THE OVER-BASE BUDGET OF A DISTRICT TO 104% 

OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104% OF THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; REQUIRING VOTER 

APPROVAL FOR ANY AMOUNT IN EXCESS OF THE MAXIMUM GENERAL 

FUND BUDGET; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-308, MCA, is amended to read: 

"20-9-308. BASE budgets and maximum general fund 

budgets. (1) Pe~-ene-sehoo¼-£¼sea¼-yea~-beginning-on-d~¼y-¼, 

¼993 7 --tne The trustees of a district shall adopt a general 

fund budget that: 

(a) except as provided in subsection (2), is at least 
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HB 0023/01 

equal to the BASE budget established for the district; or 

(b) except as provided in subsection (4), does not 

exceed the maximum general fund budget established for the 

district. 

(2) (a) If the BASE budget for a district fo~-th~ 

sehooi-f±seat-year-beginning-on-a~¼y--¼,--¼993 7 is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district: 

{i) may increase the general fund budget for the 

district by 4% of the previous year's general fund budget or 

by 4% of the previous year's general fund budget per-ANB 

multip:ied by the current year's ANB for budgeting purposes: 

but 

{ii) may not adopt a general fund budget that reflects 

less than the following general fund budget growth amounts 

for the appropriate school fiscal year: 

(A) re1--of-t"e-ra"9e-between-t~e-di~triet-9enera¼-fund 

bttdget-£or-the-~e"ee¼-f¼sefti-ye8r-end¼ng-dttne-38,-l993,--and 

the--BASE-bttdget-£er-the-d¼~tr¼et-£or-the-~ehoo½-~i~ea±-year 

beg¼""¼"g-~ttiy-i7-i9937 

tBt 25% of the range between the district general fund 

budget for the school fiscal year ending June 30, 1994, and 

the BASE budget for the district for the school fiscal year 

beginning July 1, 1994; 

t€t.t!U_ 33.3% of the range between the distr:ct general 
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fund budget for the school fiscal year ending June 30, 1995, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1995; 

tBtill 50% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

fBtlQl the remainder of the range between the district 

general fund budget for the school fiscal year ending June 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning ~uly 1, 1997. 

(b) t±t-Po~-the-sehool-f±seel-yee~--beg±nn±ng--dttly--l7 

¼993,---8---district--may--"ot--exeeed--the--Timitat±o"s--in 

ettbseet±on-tittat~ 

tiit-Exee~t-ror-the-sehoo¼-fiseaT-year-beg±n"ing-dttiy-i7 

¼9937-wheneve~ Whenever the trustees of a district adopt a 

general fund budget that exceeds one of the limitations in 

subsection (2)(a)illJ. but does not exceed the BASE budget 

for the district, the trustees shall submit a proposition on 

the amount that exceeds the limitation to the electors of 

the district, as provided in 20-9-353. 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

(3) Whenever the trustees of a district adopt a general 

fund budget that exceeds the BASE budget for the district 
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but does not exceed the maximum general fund budget for the 

district, the trustees shall~ 

tet--adopt-e-reso¼tt~ion-~te~¼n9-the-ree~e"9-end-~tt~~oses 

£or--ex~eed±"g--the--BASE--b~d9et--emott"t--±£--the submit a 

proposition to the electors of the district, as provided in 

20-9-353, for any budget amount that exceeds the greater of 

the previous year's qeneral fund budget amount or for any 

budget amount that represents an increase in the district's 

per-ANS budget amount. A general fund budget adopted under 

this subsection (3) does~ not exceed the greater of: 

t±t~ 104% of the previous year's general fund budget; 

or 

t±±tfil 104% of the previous year's general fund budget 

per-ANB multiplied by the current year's ANB for budgeting 

purposes7-or~ 

tbt--e~ee~t-£or-the-sehoo¼-fiseai-yee~-beg±nning-dtt¼y-i7 

¼993,-sttbm±t-e-proposit±on-on-eny-amottnt--of--the--over-BASB 

bttd9et--that--exeeeds--onc--or-the-¼~m±tetions-in-~~bseetion 

t3ttat-to-the-eieetor~--of--the--d±~triet,--as--pro•~ded--in 

i9-9-353T 

tet--Por--the-~ehoo¼-r±seei~year-beqinn±ng-dttiy-±,-¼993, 

e-~¼striet-may-not--exeeed--the--¼imitet±on~--±n--s~bseet±on 

t3ttat~ 

(4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 
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general fund budget for the district for the current school 

fiscal year, the trustees of the district may not adopt a 

general fund budget for the ensuing school fiscal year that 

is greater than the district's general fund budget for the 

current school fiscal year. 

(b) Exeept-ro~-the-sehooi-£±sea¼-yeer~--beg±""t~g--~tl¼y 

±,--¼993,-a"d-dttiy-l,-¼9941-~fte The trustees of the district 

shall submit a proposition to raise any general fund budget 

amount that is in excess of the maximum general fund budget 

for the district to the electors who are qualified under 

20-20-301 to vote on the proposition, as provided in 

20-9-353. 

(5) Whenever the trustees of a district adopt a general 

fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

(c) a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

-5-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0023/01 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided in 20-9-141; and 

(f) a BASE budget levy on the taxable value of all 

property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

({7) For the purpose of this section, the general fund 

budget or general fund per-ANB budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

ending June 30, 1993, Before excluding any Public Law 81-874 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subsections (2) and (3).]" 

Section 2. Section 20-9-353, MCA, is amended to read: 

"20-9-353. Additional financing for general fund 

election for authorization to impose. (1) Except as limited 

by 20-9-308, the trustees of a district may propose to adopt 

a general fund budget in excess of the maximum general fund 

budget amount for the district. 

(2) Bxeept-as-pro~±ded-±n-~8-9-388t4ttbt,-when ~ the 

trustees of a district determine that an additional amount 

-6-
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of financing is required for the general fund budget that is 

in excess of the maximum general fund budget amount, the 

trustees shall submit the proposition to finance the excess 

amount of general fund financing to the electors who are 

qualified under 20-20-301 to vote upon the proposition. The 

special election must be called and conducted in the manner 

prescribed by this title for school elections, The ballot 

for the election must state the amount of money to be 

financed, the approximate number of mills required to raise 

all or a portion of the money, and the purpose for which the 

money will be expended. The ballot must be in the following 

format: 

PROPOSITION 

Shall the district be authorized to expend the sum of 

1state the amount to be expended), and being approximately 

(give number) mills, for the purpose of (insert the purpose 

for which the additional financing is made)? 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

(3) If the election on any additional financing for the 

general fund is approved by a majority vote of the electors 

voting at the election, the proposition carries and the 

trustees may use any portion or all of the authorized amount 

24 in adopting the preliminary general fund budget. The 

25 trustees shall certify any additional levy amount authorized 
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by the special election on the budget form that is submitted 

to the county superintendent, and the county commissioners 

shall levy the authorized number of mills on the taxable 

value of all taxable property within the district, as 

prescribed in 20-9-141, to raise the amount of the 

additional levy. 

(4) Authorization to levy an additional tax under the 

provisions of this section is effective for only l school 

fiscal year and must be authorized by a special election 

conducted before August l of the school fiscal year for 

which it is effective. 

{5) If the trustees of a district are required to 

submit a proposition to finance a ~a~e BASE budget amount, 

as provided in 20-9-308(2)(b), or an over-BASE budget 

amount, as provided in 20-9-308(3)fbt, to the electors of 

the district, the trustees shall comply with the provisions 

of subsections (2) through (4)," 

NEW SECTION. Section 3. Effective date 

applicability. [This act] is effective on passage and 

approval and applies to budgets for the school year 

beginning July 1, 1994. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Fonn BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB23. 2nd Reading Copy. 

DESCRIPTION OF PROPOSED LEGISLATION: An act requiring voter approval for the over-BASE budget of a school district if the 
budget exceeds the previous year's general fund budget per-ANB; limiting the over-BASE budget of a district to 104% of the 
previous year's general fund budget or 104% of the previous year's budget per-ANB; clarifying the voter approval 
requirements for a school district general fund budget that exceeds the base amount in part; amending sections 20-9-308 an 
20-9-353, MCA; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 
1. House Bill 23 as amended does not require voter approval for any budget growth below the BASE funding level. The 

portion of the district budget that is supported by direct state aid and GTB subsidies is unaffected by this 
legislation. 

FISCAL IMPACT: 'None. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: Local voters will control the growth in school district levies 
for any amount of budget authority that exceeds the previous year's budget or budget per-ANB. School district budgets and 
levies are likely to grow more slowly as a result. 

QJ~ 12-3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

: t ?,..,,,,, i,- ''i .• ·' 
/,2-3'-9'3 

BILL BOHARSKI, PRIMARY SPONSOR 
Fiscal Note for HB23. Second Reading 

DATE 

1-1-B 6'.3 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB23. 3rd Reading Copy. 

DESCRIPTION OF PROPOSED LEGISLATION: An act requiring the trustees of a school district to deduct 2.8 percent from the 
general fund budget for the school fiscal year ending June 30, 1994, for the purposes of budgeting for the school fiscal 
year ending June 30, 1995; requiring voter approval for the BASE budget portion of a school district general fund budget 
that exceeds the mandatory growth levels; requiring voter approval for the over-BASE budget of a school district if the 
budget exceeds the recalculation for previous year's general fund budget or the previous year's general fund budget per-ANB; 
limiting the over-BASE budget of a district to 104\ of the previous year's general fund budget or 104\ of the previous 
year's budget per-ANB; clarifying the voter approval requirements for a school district general fund budget that exceeds the 
base amount in part; amending sections 20-9-308 and 20-9-353, MCA; and providing an immediate effective date and an 
applicability date. 

ASSUMPTIONS: 
1. House Bill 23 as amended requires voter approval for any budget growth above the mandatory growth percentage for 

districts below the BASE funding level. 
2. HB22 in its House third reading form is passed. 
3. Districts below the BASE funding level who passed a general fund voted levy in FY93 or who levied an over-BASE levy in 

FY94 or for whom the state share of GTB is in excess of 75 percent will pass voted levies to increase the greater of 4\ 
or 4\ per ANB. Districts below the BASE funding level not having a history of voted or above base levies and not having 
a high GTB subsidy percentage will not pass voted levies. 

FISCAL IMPACT: State GTB costs will be reduced $3,538,000 in FY95 resulting in a corresponding general fund savings. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES; Local voters will control the growth in school district levies 
for any amount of budget authority that exceeds 97.2 percent of the previous year's budget or budget per-ANB or mandatory 
growth percentage. School district budgets and levies are likely to grow more slowly as a result. 

I);cc.:::J ~ /2-1( 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

.t . L . ,?!, _fjt:J,a; r4 ' -'-: .... ,.._ .. rm.. . 
/~//-?.:, 

BILL BOHARSKI, PRIMARY SPONSOR DATE 

Fiscal Note for HB23. Thirdfi.8ih_.:::JP2--, 
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HOUSE BILL NO. 23 

INTRODUCED BY BOHARSKI 

A BILL FOR AN ACT ENTITLED: "AN ACT RBe8'tR'tN6--Y8'1'BR 

APPR8YAb--PEIR--A--SeHeeb--B'tS'l'R't€'1'--8BNl!RAb-P8N9-B8B6B'l'-'l'HA'I' 

HH€BB9S--'l'HB--MANBA'l'8R¥--8R8W'l'H--bBYBbS;---RHee'tR'tN6---Ye'l'BR 

APPR8YAb--PeR--A--9€H80b--B't9'1'R'te'l'--SBNBRAb-P8NB-B896B'l'-'l'HA'I' 

HM€BBBS--'l'HH--8RBA'l'BR--eP--'l'HB--B'tS'l'R'te'!'is--PRBY't88S--¥BARis 

SBNHRAb--PllNB--BBB6B'l'--AM8SN'l'--8R--AN¥--B896B'l'--AM88N'l'--'l'HA'I' 

RHPRBSBN'l'S-AN-'tN€RBA9B--'tN--'l'HB--BlS'l'RIB'l'iS--PBR-ANB--B896B'I' 

AM8llN'I' REQUIRING VOTER APPROVAL FOR THE OVER-BASE BUDGET OF 

A SCHOOL DISTRICT IF THE BUDGET EXCEEDS THE PREVIOUS YEAR'S 

GENERAL FUND BUDGET OR THE PREVIOUS YEAR'S GENERAL FUND 

BUDGET PER-ANB; LIMITING THE OVER-BASE BUDGET OF A DISTRICT 

TO 104\ OF THE PREVIOUS YEAR'S GENERAL FUND BUJX;ET OR 104\ 

OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; 

RHe8lRIN8--Y8'1'HR--APPR8YAb--P6R--AN¥-AM6BN'l'-'tN-BMeBSS-eP-'l'HB 

MAKIMHM-8BNBRAb-PSNB-BB96B'I' CLARIFYING THE VOTER APPROVAL 

REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL FUND BUDGET THAT 

EXCEEDS THE BA@ AMOUNT IN PART; AMENDING SECTIONS 20-9-308 

AND 20-9-353, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 20-9-308, MCA, is amended to read: 

~-,._,_,.,,., Coundl 
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"20-9-308. BASE budgets and maximum general fund 

budgets. (1) Per-the-sehee¼-fisea¼-year-beginning-en-d~¼y-¼ 7 

¼99~7-the The trustees of a district shall adopt a general 

fund budget that: 

(a) except as provided in subsection (2), is at least 

equal to the BASE budget established for the district; or 

(b) except as provided in subsection (4), does not 

exceed the maximum general fund budget established for the 

district. 

(2) (a) If the BASE budget for a district for--the 

schoo¼--£isee¼--yea~--beginni"g--en-Jtt¼y-¼7-¼9937 is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district: 

Ii) may increase the general fund budget for the 

district by 4% of the previous year's general fund budget or 

by 4% of the previous year's general fund budget per-ANB 

multiplied by the current year's ANB for budgeting purposes; 

but 

(ii) may not adopt a general fund budget that reflects 

less than the following general fund budget growth amounts 

for the appropriate school fiscal year: 

(A) i8%-of-the-range-between-the-d±st~iet-ge"erai--fcnd 

bttdget--for-the-seheoi-fisca¼-year-end±ng-att"e-39,-i993,-and 

the-BASB-bttdget-fer-the-d±str±et-fer-tfte-ee~oo¼-£isee¼--year 

beginning-dn¼y-¼7-t993, 

-2- HB 23 
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tBt 25% of the range between the district general fund 

budget for the school fiscal year ending June 30, 1994, and 

the BASE budget for the district for the school fiscal year 

beginning July 1, 1994; 

t€t@ 33.3% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1995, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1995: 

tBtill 50% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

tBtiQl the remainder of the range between the district 

general fund budget for the school fiscal year ending June 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning July 1, 1997. 

(b) t±t-Per--the--sehoo±--r±eeaT-year-beginning-dttty-%7 

¼993 7 --a--dtetr½et--mey--not--e~eeerl--the---±imitattone---~n 

ettbeeetten-tztt~t-

t±±t-Bxeept-ro~-tne-scheot-E±seai-year-beg±nning-attiy-¼, 

¼993 7 --whenever (I} Whenever the trustees of a district 

adopt a general fund budget that exceeds one of the 

limitations in subsection (2)(a)f!i:1 but does not exceed the 

BASE budget for the district, the trustees shall submit a 

proposition on the amount that exceeds the limitation to the 

-3- 118 23 
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electors of the district, as provided in 20-9-353. 

(II) WHENEVER THE TRUSTEES OF A DISTRICT ADOPT A GENERAL 

FUND BUDGET THAT DOES NOT EXCEED ONE OF THE LIMITATIONS IN 

SUBSECTION (2)(A) BUT DOES EXCEED THE BASE BUDGET FOR THE 

DISTRICT, TEE TRUSTEES SHALL SUBMIT A PROPOSITION ON THE 

AMOUNT THAT EXCEEDS THE BASE BUDGET TO THE ELECTORS OF THE 

DISTRICT, AS PROVIDED IN 20-9-353. 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

(3) Whene¥e~ ill EXCEPT AS PROVIDED IN SUBSECTION 

(2)(B)(II), WHENEVER the trustees 

general fund budget that exceeds the 

of 

BASE 

a district adopt a 

budget for the 

district but does not exceed the maximum general fund budget 

for the district, the trustees shall~ 

tat--odopt-o-reeo±tte±on-steting-the-reasons-and-pttrposes 

ror--exeeed~n9--the--BASE--bttdget--amottnt--±r--the submit a 

proposition to the electors of the district, as provided in 

20-9-353, for any budget amount that exceeds the-greater-e£ 

the previous year's general fund budget amount or £er--eny 

bttdget--amettnt-that-represents-an-inerease-±n-the-d±strietis 

per-ANB-bttdget-afflettnt. THE PREVIOUS YEAR'S GENERAL FUND 

BUDGET PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR 

BUDGETING PURPOSES. 

~ general fund budget adopted under this subsection 

(3) does~ not exceed the greater of: 

-4- HB 23 
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tit~ 104\ of the previous year's general fund 

budget; oc 

ti±ttbt(II) 104\ of the previous year's general fund 

budget per-ANB multiplied by the current year's ANB for 

budgeting purposes~-er~ 

tbt--exeept-Eor-the-sehoo¼-£isea¼-year-be9innin9-dtt¼y-¼, 

¼9937 --sttbmit--a--p~opesition-on-any-amottnt-o£-the-e¥e~-BASE 

bttdget-that-exeeeds-ene-of--the--¼imitations--in--subseetion 

t3ttat--te--the--eleeters--ef--the--distr±et7-as-prev±ded-in 

i6-9-3S3T 

tet--Per-the-seheel-f±eeal-year-begiftft±ng-d~ly-l7--l9937 

a--distriet--may--not--exeeed--tfte-¼imitations-in-sttbseet~on 

t3ttat~ 

(4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 

general fund budget for the district for che current school 

fiscal year, the trustees of the district may not adopt a 

general fund budget for the ensuing school fiscal year that 

is greater than the district 1 s general fund budget for the 

current school fiscal year. 

(bl B~eept--fer--the-eeheei-fisca¼-years-beginning-daiy 

l7-¼9937-and-daly-l7-½9947-the The EXCEPT FOR THE SCHOOL 

FISCAL YEAR BEGINNING JULY l, 1994, THE trustees of the 

district shall submit a proposition to raise any general 

fund budget amount that is in excess of the maximum general 
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fund budget for the district to the electors who are 

qualified under 20-20-301 to vote on the proposition, as 

provided in 20-9-353. 

(5) Whenever the trustees of a district adopt a general 

fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

(CJ a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e} nonlevy revenue as provided in 20-9-141; and 

(f) a BASE budget levy on the taxable value of all 

property within the district. 

{6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

[(7) For the purpose of this section, the general fund 
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budget or general fund per-ANB budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

ending June 30, 1993. Before excluding any Public Law 81-B74 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subsections (2) and (3). )'' 

Section 2. Section 20-9-353, MCA, is amended to read: 

•20-9-353. Additional financing for general fund 

election for authorization to impose. (1) Except as limited 

by 20-9-308, the trustees of a district may propose to adopt 

a general fund budget in excess of the maximum general fund 

budget amount for the district. 

(2) Bxeep~-~e-pro¥ided-in-29-9-~68t4ttbt,-when ~ the 

trustees of a district determine that an additional amount 

of financing is required for the general fund budget that is 

in excess of the maximum general fund budget amount, the 

trustees shall submit the proposition to finance the excess 

amount of general fund financing to the electors who are 

qualified under 20-20-301 to vote upon the proposition. The 

special election must be called and conducted in the manner 

prescribed by this title for sch00l elections. The ballot 

for the election must state the am0unt of money to be 

financed, the approximate number of mills required to raise 
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all or a portion of the money, and the purpose for which the 

money will be expended. The ballot must be in the following 

format: 

PROPOSITION 

Shall the district be authorized to expend the sum of 

(state the amount to be expended), and being approximately 

(give number) mills, for the purpose of (inseit the purpose 

for which the additional financing is made)? 

0 FOR budget authority and any levy. 

0 AGAINST budget authority and any levy. 

(3) If the election on any additional financing for the 

general fund is approved by a majority vote of the electors 

voting at the election, the proposition carries and the 

trustees may use any portion or all of the authorized amount 

in adopting the preliminary general fund budget. The 

trustees shall certify any additional levy amount authorized 

by the special election on the budget form that is submitted 

to the county superintendent, and the county commissioners 

shall levy the authorized number of mills on the taxable 

value of all taxable property within the district, as 

prescribed in 20-9-141, to raise the amount 

additional levy. 

of the 

(4) Authorization to levy an additional tax under the 

provisions of this section is effective for only 1 school 

fiscal year and must be authorized by a special election 
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1 conducted before August 1 of the school fiscal year for 

2 which it is effective. 

3 

4 

5 

(5) If the trustees of a district 

submit a proposition to finance a base BASE 

as provided in 20-9-308(2)(b), or an 

are required to 

budget amount, 

over-BASE budget 

6 amount, as provided in 20-9-308(3)tbt, to the electors of 

7 the district, the trustees shall comply with the provisions 

8 of subsections (2) through (4)." 

9 NEW SECTION. Section 3. Effective date 

10 applicability. [This act] is effective on passage and 

11 

12 

approval and applies to budgets for the school 

beginning July 1, 1994. 

-End-

-9-

year 
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HOUSE BILL NO. 23 

INTRODUCED BY BOHARSKI 

A BILL FOR AN ACT ENTITLED: "AN ACT RBell'ERiN6--Y0'fBR 

APPR0YAb--P0R--A--SeHeeb--BiS'fRie'f--6BNBRAb-PllNB-Bll9SB'f-'fHA'f 

BMeBBBS--'fHB--MANBA'f0RY--6R0W'fH--bBYBbSr---RBell'ER¼N6---Y0'fBR 

APPR0YAb--P8R--A--SBH00b--BiS'fRiB'f--6BNBRAb-PHNB-Bll9SB'f-'fHA'f 

sxeeees--'fHB--6RBA'fBR--8P--'fHB--BiS'fRie'f~S--PRBYi01lS--YBAR~s 

6BNBRAb--PBNB--BB9SB'f--AM81lN'f--0R--AN¥--BllB6B'f--AM8BN'f--'fHA'f 

RBPRBSBN'fS-AN-iNeRBASB--iN--'fHB--BiS'fR¼e'f~S--PBR-ANB--Bll9SB'f 

AM8BN'f REQUIRING THE TRUSTEES OF A SCHOOL DISTRICT TO DEDUCT 

2.8 PERCENT FROM THE GENERAL FUND BUDGET FOR THE SCHOOL 

FISCAL YEAR ENDING JUNE 30, 1994, FOR THE PURPOSES OF 

BUDGETING FOR THE SCBOOL FISCAL YEAR ENDING JUNE 30, 1995; 

REQUIRING VOTER APPROVAL FOR THE BASE BUDGET PORTION OF A 

SCHOOL DISTRICT GENERAL FUND THAT EXCEEDS THE MANDATORY 

GROWTH LEVELS; REQUIRING VOTER APPROVAL FOR THE OVER-BASE 

BUDGET OF A SCHOOL DISTRICT IF THE BUDGET EXCEEDS THE 

RECALCULATION FOR PREVIOUS YEAR'S GENERAL FUND BUDGET OR THE 

PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING THE 

OVER-BASE BUDGET OF A DISTRICT TO 104\ OF THE PREVIOUS 

YEAR'S GENERAL FUND BUDGET OR 104\ OF THE PREVIOUS YEAR'S 

GENERAL FUND BUDGET PER-ANB; RBeBiRiN6-Y0'fBR-APPR0YAb-P0R 

ANY-AM01lN'f-iN-BK€BSS-0P--'fHB--MAX'EMllM--6BNBRAb--PllNB--BllB6B'f 

CLARIFYING THE VOTER APPROVAL REQUIREMENTS FOR A SCHOOL 
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DISTRICT GENERAL FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN 

PART; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE~" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 20-9-308, MCA, is amended to read: 

"20-9-308. BASE budgets and maximum general fund 

budgets. (1) Por-the-sehool-£iseal-year-be9innin9-on-attly-l7 

199~7--the The trustees of a district shall adopt a general 

fund budget that: 

(a) except as provided in subsection (2), is at least 

equal to the BASE budget established for the district; or 

(bl except as provided in subsection (4), does not 

exceed the maximum general fund budget established for the 

district. 

(2) (a) If the BASE budget for a district fer-~he 

sehool-£¼seal-year-beginn¼n9-on-attly--l7--i993, is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district: 

(i) may increase the general fund budget for the 

district by 4\ of the previous year's general fund budget or 

by 4% of the previous year's general fund budget per-ANB 

multiplied by the current year's ANB for budgeting purposes: 

but 
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(ii) may not adopt a general fund budget that reflects 

less than the following general fund budget growth amounts 

tor the appropriate school fiscal year: 

(A) i&~--ef-the-range-between-the-distriet-generai-fund 

bndget-for-the-sehee¼-f¼sesi-year-entling--ilttne-3h-¼99:h--and 

the--BASE-bndget-fer-the-distriet-fer-the-seheei-fisea¼-year 

bsgim,ing-dn¼y-¼7-¼993, 

tBt 251 of the range between tlu! district general fund 

budget for the school fiscal year ending June 30, 1994, and 

the BASE budget for the district for the school fiscal year 

beginning July 1, 1994: 

teti!!..l. 33.3\ of the range between the district general 

fund budget for the school fiscal year ending June 30, 1995, 

and the BASE budget for the district for the school fiscal 

year beginning July l, 1995; 

tBtill 50\ of the range between the distcict general 

fund budget for the school fiscal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

tBtfil the remainder of the range between the district 

general fund budget for the school fiscal year ending June 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning July l, 1997. 

(b) tit-Per-the-sehee¼-fisesi-year--beginning--dniy--¼7 

¼9937 ---a---d¼st-r-i-ct--may--ne~--exe~ed--the--iim±tet:iona--ir,. 
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snbseetien-tittat~ 

tiit-Bxeept-far-the-seheei-fisesi-year-beginning-dniy-i7 

¼99~7-wfteneYer (I) Whenever the trustees of a district 

adopt a general fund budget that exceeds one of the 

limitations in subsection (2)(a)ttit(II) but does not exceed 

the BASE budget for the district, the trustees shall submit 

a proposition on the amount that exceeds the limitation to 

the electors of the district, as provided in 20-9-353. 

(II) WHENEVER THE TRUSTEES OF A.DISTRICT ADOPT A GENERAL 

FUND BUDGET THAT DOES NOT EXCEED ONE OF THE LIMITATIONS IN 

SUBSECTION (2)(A) BUT DOES EXCEED THE BASE BUDGET FOR THE 

DISTRICT, THE TRUSTEES SHALL SUBMIT A PROPOSITION ON THE 

AMOUNT THAT EXCEEDS THE BASE BUDGET TO THE ELECTORS OF THE 

DISTRICT, AS PROVIDED IN 20-9-353. 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

(3) Wheneyer ~XCEi']' AS PROVIDED IN SUBSECTION 

(2)(B){IIl, WHENEVER the trustees of a .district adopt a 

general fund budget that exceeds the BASE bu_dget for the 

district but does not exceed the maximum general fund budget 

for the district, the trustees shall~ 

tat--adope-a-reso¼atien-scae¼"~-~fte-reasens-and-pttrpesee 

rer--e•eeeding--the--BASB--bttdgee--ameant--ir--the submit a 

proposition to the electors of the district, as provided in 

20-9-353, for any budget amount that exceeds the-greater-sf 
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the previous year's general fund budget amount or £or--any 

bnd9et--amonnt-that-represents-an-½nerease-¼n-the-d¼strietis 

per-ANB-bttdget-afflOttntT THE PREVIOUS YEAR'S GENERAL FUND 

BUDGET PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR 

BUDGETING PURPOSES. 

~ general fund budget adopted under this subsection 

(3) does !!!!!Y not exceed the greater of: 

t±tf.!.iill 104% of the previous year's general fund 

budget; or 

t±±ttbt(Il) 104% of the previous year's general fund 

budget per-ANB multiplied by the current year's ANB for 

budgeting purposes7-or~ 

tbt--eMeept-for-the-oehoo¼-r±oea¼-year-beg±nn±ng-attly-¼7 

¼9937--Sttbm±t--a--propos±t±on-on-any-emottnt-of-the-over-BASE 

bttdget-that-exeeeds-one-0£--the--¼imitatiens--¼n--sttbseetion 

t3ttat--to--the--e¼eetors--of--the--d±str±et,-as-prov±ded-±n 

~B-9-353. 

tet--Por-the-sehoo¼-f±seal-year-beg¼nn¼ng-dtt¼y-¼,--¼993, 

a--distriet--may--net--exeeed--the-¼imitations-in-sabseetion 

f3tfatT 

(4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 

general fund budget for the district for the current school 

fiscal year, the trustees of the district may not adopt a 

general fund budget for the ensuing school fiscal year that 

-5- HB 23 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0023/03 

is greater than the district's general fund budget for the 

current school fiscal year. 

(b) Bxeept--fer--the-sehee¼-risea¼-year9-beg±nn±ng-dtt¼y 

±7-¼993,-and-dtt¼y-¼,-¼994,-the ~he EXCEPT FOR THE SCHOOL 

FISCAL YEAR BEGINNING JULY 1, 1994, THE trustees of the 

district shall submit a proposition to raise any general 

fund budget amount that is in excess of the maximum general 

fund budget for the district to the electors who are 

qualified under 20-20-301 to vote on the proposition, as 

provided in 20-9-353. 

(5) Whenever the trustees of a district adopt a general 

fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

(c) a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided in 20-9-141; and 
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(f) a BASE·budget levy on the taxable value of all 

property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

((7) For the purpose of this section, the general fund 

budget or general fund per-ANS budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and, federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

ending June 30, 1993. Before excluding any Public Law 81-874 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable incr.eases in subsections ( 2) and ( 3). ] " 

Section 2. Section 2D-9-353, MCA, is amended to read: 

"20-9-353. Additional financing for general fund 

election for authorization to impose. (lJ Except as limited 

by 20-9-308, the trustees of a district may propose to adopt 

a general fund budget in excess of the maximum general fund 

budget amount for the district. 

(2) Bxee~-aa-pre•¼ded-¼n-iB-9-388t4ttbtT-when ~ the 

trustees of a district det,er·mine that an additional amount 

of financing is required for the general fund budget that is 

in excess of the maximum general fund budget amount, the 
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trustees shall submit the proposition to finance the excess 

amount of general fund financing to the electors who are 

qualified under 20-20-301 to vote upon the proposition. The 

special election must be called and conducted in the manner 

prescribed by this title for school elections. The ballot 

for the election must state the amount of money to be 

financed, the approximate number of mills r.equired- to raise 

all or a port ion of the money, and the purpose for which t.he 

money will be expended. The ballot must be in the following 

format: 

PROPO&ITION 

Shall the district be authorized to expend the sum of 

(state the amount to be expended), and being approximately 

(give number) mills, for the purpose of (insert the purpose 

for which the additional financing is made)? 

0 FOR budget authority and any levy. 

0 AGAINST budget authority and any levy. 

( 3) If the election on any additional financing for the 

general fund is approved by a majority vote of the electors 

voting at the election, the proposition carries and the 

trustees may use any portion or all of the authorized amount 

in adopting the preliminary general fund budget. The 

trustees shall certify any additional levy amount authorized 

by the special election on the budget form that is submitted 

to the county superintendent, and- the county commissioners 
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shall levy the authorized number of mills 

value of all taxable property within 

prescribed in 20-9-141, to raise the 

additional levy. 

HB 0023/03 

on the taxable 

the district, as 

amount of the 

(4) Authorization to levy an additional tax under the 

provisions of this section is effective for only 1 school 

fiscal year and must be authorized by a special election 

conducted before August 1 of the school fiscal year for 

which it is effective. 

(5) If the trustees of a district are required to 

11 submit a proposition to finance a ease BASE budget amount, 

12 as provided in 20-9-308(2)(b), or an over-BASE budget 

13 amount, as provided in 20-9-308(3)tet, to the electors of 

14 the district, the trustees shall comply with the provisions 

15 of subsections (2) through (4)." 

16 NEW SECTION. SECTION 3. BUDGET REDUCTION. FOR 

17 CALCULATING AND ADOPTING A GENERAL FUND BUDGET FOR THE 

18 

19 

20 

21 

22 

23 

24 

25 

SCHOOL FISCAL YEAR ENDING JUNE 30, 1995, AS PROVIDED IN 

20-9-306 AND 20-9-308 FOR THAT SCHOOL YEAR, THE TRUSTEES OF 

A DISTRICT SHALL DEDUCT 2.81 FROM THE GENERAL FUND BUDGET 

FOR THE SCHOOL FISCAL YEAR ENDING JUNE 30, 1994. 

NEW SECTION. Section 4. Effective date 

applicability. [This act] 

approval and applies to 

beginning July l, 1994. 

is effective on 

budgets for the 

-End-

-9-

passage 

school 

and 

year 
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