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HOUSE BILL NO. 23

INTRODUCED BY BOHARSKI
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING VOTER
APPROVAL FOR A SCHOOL DISTRICT GENERAL FUND BUDGET THAT
EXCEEDS THE MANDATORY GROWTH LEVELS; REQUIRING VOTER
APPROVAL FOR A SCHQOL DISTRICT GENERAL FUND BUDGET THAT
EXCEEDS THE GREATER OF THE DISTRICT'S PREVIOUS YEAR'S
GENERARL FUND BUDGET AMOUNT OR ANY BUDGET AMOUNT THAT
REPRESENTS AN INCREASE IN THE DISTRICT'S PER-ANB BUDGET
AMOUNT; LIMITING THE OVER-BASE BUDGET OF A DISTRICT TO 104%
OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104% OF THE
PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; REQUIRING VOQTER
AFPPROVAL FOR ANY AMOUNT 1IN EXCESS OF THE MAXIMUM GENERAL
FUND BUDGET: AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE ARD AN

APPLICABILITY DATE."

BE IT ERACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-9-308, MCA, is amended to read:
"20-9-308. BASE budgets and maximum general fund
budgets. (1) Per-the-schooi-fiseai-year-beginning-on-duty-i+
39937--the The trustees of a district shall adopt a general
fund budget that:

{a) except as provided in subsection (2}, is at least
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HB 0023/01

equal to the BASE budget established for the district:; or

{b} except as provided in subsection (4), does not
exceed the maximum general fund budget established for the
district,

({2} (a) If the BASE budget for a district fer—the
schooi-fiscat-year-beginning-on-Jaty--17--3993; is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

(i) may increase the general fund budget for the
district by 4% of the previous year's general fund budget or
by 4% of the previous year's general fund budget per-ANB
multipiied by the current year's ANB for budgeting purposes;
but

(ii) may not adopt a general fund budget that reflects
less than the following general fund budget growth amounts
for the appropriate school fiscal year:

(B) 28%--of-the-range-between—the-district-general-fund
budget-for-ehe-sehooi—Eiscai—year—endinq—&une-aey—i9937—-5nd
the—-BASE—quQEt-fet-the—district-Eor—the-schoci*fiscai—year
begitanimg-duiy-7-1993+

tBy 25% of the range between the district general fund
budget for the school fiscal year ending June 20, 1994, and
the BASE budget for the district for the school fiscal year
beginning July 1, 1994;

t€3(B) 33.3% of the range between the district general

-2- HA 23
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fund budget for the school fiscal year ending June 30, 1995,
and the BASE budget for the district for the school fiscal
year beginning July 1, 1995;

tB¥(C) 50% of the range between the district general
fund budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the school fiscal
year beginning July 1, 1996; or

tE¥(D) the remainder of the range between the district
general fund budget for the school fiscal year ending June
30, 1997, and the BASE budget for the district for the
school fiscal year beginning July 1, 1997.

(b) fi}-Por—the—schaoi—Eiscai—year——beginning——&u}y;-17
19935---a~--district--may--noc--excesrd-—the—-timitarions——in
aubhsectron—{t2ytars

tity-BExecept-for-ethe~schoot-fiscai-year-beginning-duiy-1+
39937-whenever Whenever the trustees of a district adopt a
general fund budget that exceeds one of the limitations in
subsection (2}(a)(ii) but dces not exceed the BASE budget
for the district, the trustees shall submit a proposition on
the amount that exceeds the limitation to the electors of
the district, as provided in 20-9-353.

(c) Nothing in this section is intended to require a
district to budget in excess of its BASE budget.

{(3) Whenever the trustees of a district adopt a general

fund budget that exceeds the BASE budget for the district
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but does not exceed the maximum general funé budget for the

district, the trustees shalls
ta}--adopt-a-resoiution-atating-the-reasens—and-purposes

for--exceeding--che--BASE--budget--amount--t+f--the submit a

propesition to the electors of the district, as provided in

20-2-353, for any budget amount that exceeds the greater of

the previous vear's general fund budget amount or for any

budget amount that represents an increase in the district's

per-ANB budget amount. A general fund budget adopted under
this subsection (3) dees may not exceed the greater of:

tr¥({a) 104% of the previcus year's general fund budget;
or

t++3(b) 104% of the previous year's general fund budget
per-ANB multiplied by the current year's ANB for budgeting
purposesrt-or.

tby--except-for-the-seheai-£fiscalt-year-beginning-duty~t7
#9537 -submit-a-proeposition-on-any-amount--of--the--aver-BASE
budget—-that--exceeds--one--of-the-limitations—in-subssetion
t3¥tar-to-the-etectors——of-—the—-district;--as—-provided-—in
28-9-353+

tey—-For--the-achooi-fiacat-vear-beginning-duiy-17-1993+
a-district-may-not--exceed--the—--itimitaciens--in-—subseatian
t3rtais

{4} (a) If the maximum general fund budget for a

district for an ensuing schocl fiscal year is less than the

-4-
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general fund budget for the district for the current school
fiscal year, the trustees of the district may not adopt a
general fund budget for the ensuing school fiscal year that
is greater than the district's general fund budget for the
current school fiscal year.

{(b) Exeept-for-the-schooi-fiacat-years--beginning--duiy
¥7--19937-and-duty-1;-19947-the The trustees of the district
shall submit a proposition to raise any general fund budget
amount that is in excess of the maximum general fund budget
for the district to the electors who are qualified under
20-20-301 to vote on the proposition, as provided in
20-9-353,

{5) Whenever the trustees of a district adopt a general
fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

{a) state equalization aid as provided in 20-9-343,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-9-369;

(b) county equalization aid, as provided in 20-9-331
and 20-9-333;

{cy a district 1levy faor support of a school not
approved as an isolated school under the provisions of
20-9-302;

(d) payments in support of special education programs

—-5-
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under the provisions of 20-%$-321;

{e) nonlevy revenue as provided in 20-9-141; and

{Ey a BASE budget levy on the taxable value of all
property within the district.

{6 The over-BASE budget amcunt of a district must be
financed by a levy on the taxable value of all property
within the district or other revenue available to the
district as provided in 20-9-141.

({7) For the purpose of this section, the general fund
budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public
Law 81-874 receipts received in the school fiscal year
ending June 30, 1993, Before excluding any Public Law 81-874
funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1993, by
the allowable increases in subsections (2) and (3).1"

Section 2. Section 20-9-353, MCA, is amended to read:

®20-9-353., Additional financing for general fund —-
election for authorization to impose. (1) Except as limited
by 20-5-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

(2) Except-as-provided-in-20-9-388+t4¥¢tby7-when When the

trustees of a district determine that an additional amount
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of financing is required for the general fund budget that is
in excess of the maximum general fund budget amount , the
trustees shall submit the propesition to finance the excess
amount of general fund financing to the electors who are
qualified under 20-20-301 tc vote upon the propesition. The
special election must be called and conducted in the manner
prescribed by this title for school elections, The ballot
for the election must state the amount of money to be
financed, the approximate number of mills required to raise
all cr a portion of the money, and the purpose for which the
money will be expended. The ballet must be in the following
format:
PROPOSITION

shall the district be authorized to expend the sum of
(state the amount to be expended), and being approximately
(give number) mills. for the purpose of (insert the purpose
for which the additional financing is made)?

FOR budget authority and any levy.
AGAINST budget authority and any levy.

R (3) If the election on any additional financing for the
general fund is approved by a majority vote of the electors
voting at the election, the propositien carries and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The

trustees shall certify any additional levy amount authorized

-7-

11
12
13
14
15
16
17

18

19

20

21

HB 0023/01

by the special election on the budget form that is submitted
tc the county superintendent, and the county commissioners
shall levy the authorized number of mills on the taxable
value of all taxable property within the district, as

prescribed in 20-9-141, to raise the amount of the

additional lewy.

(4) Authorization to levy an additional tax wunder the
provisions of this section is effective for only 1 school
fiscal year and must be authorized by a special election
conducted before August 1 of the school fis;al year for
which it is effective,.

(5) If the trustees of a district are required to
submit a propesition to finance a base BASE budget amount,
as provided in 20-9-308(2)(b), cor an over-BASE budget
amount, as provided in 20-9-308(3)tk+%, to the electors of
the district, the trustees shall comply with the provisions
of subsections (2} through (4)."

NEW SECTION. Section 3. Effective date -
applicability. ([This act] 1is effective on passage and
approval and applies to budgets for the school year
beginning July 1, 1994.

~-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Nete for HB23, 2nd Reading Copy.

DESCRIPTION OF PROPCSED LEGISLATION: An act requiring voter approval for the cver-BASE budget of a school district if the
budget exceeds the previous year’'s general fund budget per-ANB; limiting the over-BASE budget of a district to 104% of the
previous year’'s general fund budget or 104% of the previous year’s budget per-ANB; clarifying the voter approval
requirements for a school district general fund budget that exceeds the base amount in part; amending sections 20-9-308 and
20-9-353, MCA; and providing an immediate effective date and an applicability date.

ASSUMPTIONS :

1. House Bill 23 as amended does not require voter approval for any budget growth below the BASE funding level,

portion of the district budget that is supported by direct state aid and GTB subsidies is unaffected by this
legislation.

The

FISCAL IMPACT: ‘None.

EFFECT ON COUNTY CR OTHER LOCAI, REVENUES OR EXPENDITURES: Local voters will control the growth in school district levies

for any amount of budget authority that exceeds the previous year's budget or budget per-ANB. School district budgets and
levies are likely to grow more slowly as a result.

* ? T 3
- €y b VL : AR :
/ -

S-F-3
DAVID LEWIS, BUDGET DIRECTOR DATE BILL BOHARSKI, PRIMARY SPONSOR DATE
Office of Budget and Program Planning Fiscal Note for HB2 Second Readin

HB 23




STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB23, 3rd Reading Copy.

DESCRIPTIQON QOF PROPOSED LEGISIATION: An act requiring the trustees of a school district to deduct 2.8 percent from the
general fund budget for the achocl fiscal year ending June 30, 1994, for the purposes of budgeting for the school fiscal
Year ending June 30, 1995; requiring voter approval for the BASE budget portion of a school district general fund budget
that exceeds the mandatory growth levels; requiring voter approval for the over-BASE budget of a school district if the
budget exceeds the recalculation for previous year’s general fund budget or the previous year’s general fund budget per-ANB;
limiting the over-BASE budget of a district to 104% of the previous year’s general fund budget or 104% of the previocus
Year’s budget per-ANBR; clarifying the voter approval requirements for a schoel district general fund budget that exceeds the
base amount in part; amending sections 20-9-308 and 20-9-353, MCA; and providing an immediate effective date and an
applicability date.

ASSUMPTIONS :

1. House Bill 23 as amended requires voter approval for any budget growth above the mandatory growth percentage for
districts below the BASE funding level.

2. HB22 in its House third reading form is passed.

3. Districts below the BASE funding level who passed a general fund voted levy in FY93 or who levied an over-BASE levy in
FY94 or for whom the state share of GTB is in excess of 75 percent will pass voted levies to increase the greater of 4%
or 4% per ANB. Districts below the BASE funding level not having a history of voted or above base levies and not having
a high GTB subsidy percentage will not pass voted levies.

FISCAL IMPACT: State GTB costs will be reduced $3,538,000 in FY95 resulting in a corresponding general fund savings.

EFFECT ON COUNTY OR OTHER IOCAIL, REVENUES OR EXPENDITURES: Local voters will control the growth in school district levies
for any amount of budget authority that exceeds 397.2 percent of the previous year’'s budget or budget per-ANB or mandatory
growth percentage. School digtrict budgets and levies are likely to grow more slowly as a result.

DM@ /2-1( TSk 93

1
DAVID LEWIS, BUDGET DIRECTOR DATE BILL BOHARSKI, PRIMARY SPONSCR DATE
Office of Budget and Program Planning Fiscal Note for HB23, Third Readin ‘
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APPROVED BY COMM. ON EDUCATION
AND CULTURAL RESOURCES

HOUSE BILL NO. 23

INTRODUCED BY BOHARSKI
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING--VEFER
APPROVAL--POR--A--S€HEGE--BPESPRICP-—-GENERAL-PUNB-BUBEEP-FHAP
A¥eREBS——PHE--MANDAFORY ——GROWTH--hEVEES -~ -REQHIRING —--VOTER
APPREVAL--FBR——A--S€HOOL--DISYRICP--GENERAL-FUNB-BUBEGEF-THAY
BHEEEBS--FHE--GREAFER--OF-—9PHE--BISFRIETLS--PREVIOUS——-%BARLS
GENERAL--PUND--BUBGET - -AMOUNF--OR- - ANY¥ - -BEBDGET--AMOUNE--FHAP
REPRESENTS-AN-INEREBASB--IN--PHE--BISPRICPL5--PER-ANB--BUBEET

AMOUN? REQUIRING VOTER APPROVAL FOR THE OVER-BASE BUDGET OF

A SCHOOL DISTRICT IF THE BUDGET EXCEEDS THE PREVIOUS YEAR'S

GENERAL, FUND BUDGET OR THE PREVIOUS YEAR'S GENERAL FUND

BUDGET PER-ANB; LIMITING THE OVER-BASE BUDGET COF A DISTRICT
TO 104% OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104%
OF THE PREVIQUS YEAR'S GENERAL FUND BUDGET PER-ANB;
REQUIRING--VOPER--APPROVAL--FPOR--ANY-AMBUN®-IN-EXEESS-SFP-THE

MAXEMEM-GENERADL-PUNB-BUBGEY CLARIFYING THE VOTER APPROVAL

REQUIREMENTS FOR A SCHOOL DISTRICT GENERAL FUND BUDGET THAT

EXCEEDS THE BASE AMOUNT IN PART; AMENDING SECTIONS 20-9-308

AND 20-9-353, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE

AND AN APPLICABILITY DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 20-9-308, MCA, is amended to read:
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"20-9-308. BASE budgets and maximum general fund
budgets. (1) Per-the-scheol-fiscat-year-beginning-en-Juiy-i;
¥9393y-the The trustees of a district shall adopt a general
fund budget that:

(a) except as provided in subsection (2), is at least
equal to the BASE budget established for the district; or

(b) except as provided in subsection (4), does not
exceed the maximum general fund budget established for the
district.

(2) ta) If the BASE budget for a district fer-—the
schooi--fiscat--year--beginning--on-Juiy-17;-2993+ is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

{i) may increase the general fund budget for the
district by 4% of the previous year's general fund budget or
by 4% of the previous year's general fund budget per-ANB
multiplied by the current year's AMB for budgeting purposes:
but

{ii) may not adopt a gene;al fund budget that reflects
less than the following general Eund budget growth amcunts
for the appropriate school fiscal year:

(A) 208%-of-the-range-between-the-district-qanerat--fund
budget--for-the-achooi-fiscal-year-ending-dune-365-13937-and
the-BASE-budget-for-the-district-for-the-schooi-£fiscai--year

beginning-dury-17-19937

-2- HB 23
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+BY 25% of the range between the district general fund
budget for the school fiscal year ending June 30, 19%4, and
the BASE budget for the district for the schocl fiscal vear
beginning July 1, 1994;

+€3{B) 33.3% of the range between the district general
fund budget for the schocl fiscal year ending June 30, 1995,
and the BASE budget for the district for the school fiscal
year beginning July 1, 1995;

+B}(C) 50% of the range between the district general
fund budget for the school fiscal year ending June 30, 1956,
and the BASE budget for the district for the school fiscal
year beginning July 1, 1996: or

tB¥(D) the remainder of the range between the distriet
general fund budget for the school fiscal year ending June
30, 1997, and the BASE budget for the district for the
schoel fiscal year beginning July 1, 1997.

(b) +i}-Per—-the--schooi--fiscar-year—beginning—duiy-7
319937 --a-—dtsbriee——may——not--exceed--the——-timitartons———in
subsectiton—-{24fat~

tiiy-Bxeept-for-the-schosi-fiscat-year-beginning-duiy-i7
3$9937--whenever (I} Whenever the trustees of a district
adopt a general fund budget that exceeds one of the
limitations in subsection (2)(a)ti+} but does not exceed the
BASE budget for the district, the trustees shall submit a

proposition on the amount that exceeds the limitation te the

-3- HB 23
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electors of the district, as provided in 20-9-353.

(II) WHENEVER THE TRUSTEES OF A DISTRICT ADOPT A GENERAL

FUND BUDGET__THAT DOES NOT EXCEED ONE OF THE LIMITATIONS IN

SUBSECTION (2)(A) BUT DOES EXCEED THE BASE BUDGET FOR THE

DISTRICT, THE TRUSTEES SHALL SUBMIT A PROPOSITION ON THE

AMOUNT THAT EXCEEDS THE BASE BUDGET TC THE ELECTORS OF THE

DISTRICT, AS PROVIDED IN 20-9-353,

(c) Nothing in this section is intended to reguire a
district to budget in excess of its BASE budget.

(3} Whenever (A) EXCEPT AS PROVIDED 1IN SUBSECTION

(2}(B){II), WHENEVER the trustees of a district adopt a

general fund budget that exceeds the BASE budget for the
district but does not exceed the maximum general fund budget
for the district, the trustees shalls
tay—-adept-a-ressiunecion-stating-the-reaséns-and-parposes
for--exceeding--the--BASE--budget--amount—--if--the submit a

proposition to the electors of the district, as provided 1in

20-9-353, for any budget amount that exceeds the-greater-of

the previous year's general fund budget amount or £for-—-any

budget—-amount-that-repressnts-an-inerease-in-the-district*s

per—ANB-budget—ameunts THE_ PREVIOUS YEAR'S GENERAL FUND

BUDGET PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANE FOR

BUDGETING PURPOSES.

(B} A general fund budget adopted under this subsection

(3) dees may not exceed the greater of:

-4- HB 23
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tirtay(l) 104% of the previcus year's general fund
budget; or

tit¥$bY(II) 104% of the previous year's general fund
budget per—-ANB multiplied by the current year's ANB for
budgeting purposess-eor.

thy--—except—£for-the-schooi-fiscat-year-beginning-duty-+
3993y --msubmit-—a--proposition-on-any-amount-of-the-over-BASE
budget-that-exceedas—-one-cf--the--iimitmtions--in--subsection
t3ttai--to--the--plectors--of--the--districtr-as-provided-in
20-9-353%

tey-—PFPor-the-acheoi-fiscat-year-beginning-duty-i+7--1%937
a——district--may--not--exceed--the-limitations-tn-subseection
t3ytays

(4) ta) If the maximum general fund budget for a
district for an ensuing school fiscal year is less than the
general fund budget for the district for the current school
fiscal year, the trustees of the district may not adopt a
general fund budget for the ensuing school fiscal year that
is greater than the district's general fund budget for the
current school fiscal year,

{b) Exeept--for--the-achooi-fiscai-yeara-beginning—duty

17-35937-and-duty-17-39%47-the Fhe EXCEPT_ FQOR THE SCHOOL

FISCAL YEAR BEGINNING JULY i, 1994, THE trustees of the

district shall submit a proposition to raise -any general

fund budget amount that is in excess of the maximum general

-5~ HB 23
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fund budget for the district to the electors who are
qualified wunder 20-20-301 to vote on the proposition, as
provided in 20-9-353.

(5) Whenever the trustees of a district adopt a general
fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

{a) state equalization aid as provided in 20-9-343,
inciluding any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-9-369;

(b) county equalization aid, as provided in 20-9-331
and 20-9-333;

{c) a district levy for support of a school not
approved as an isolated school under the provisions of
20-9-302;

(d) payments in support of special education programs
under the provisions of 20-9-321;

{e) nonlevy revenue as provided in 20-9-141; and

(f) a BASE budget levy on the taxable wvalue of all
property within the district.

(6) The over-BASE budget amount of a district must be
financed by a levy on the taxable wvalue of all property
within the district or other revenue available ¢to the
district as provided in 20-9-141.

({7} For the purpose of this section, the general Ffund

-6- HB 23
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budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public
Law 81-B74 receipts received 1in the schoeol fiscal year
ending June 30, 1993. Before excluding any Public Law 8l-874
funding, a district may increase the district general fund
budget for the schoecl fiscal year ending June 30, 1993, by
the allowable incFeases in subsectiocns (2) and (3).]"
Section 2. Section 20-9-353, MCA, is amended to read:

"20-9-353. Additional financing for general fund --
election for authorization to impose. (1) Except as limited
by 20-9-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

{2) Except-as-provided-in-20-9-388{4}¥{bt7-when When the
trustees of a district determine that an additicnal amount
of financing is required for the general fund budget that is
in excess of the maximum general fund budget amount, the
trustees shall submit the proposition te finance the excess
amount of general fund financing to the electors who are
qualified under 20-20-301 to vote upon the prcoposition. The
special election must be called and conducted in the manner
prescribed by this title for schozl elections. The ballot
for the election must state the amount of money to be

financed, the approximate number of mills required to raise
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all or a portion of the money, and the purpose for which the
money will be expended. The ballot must be in the following
format:

PROPOSITION

Shall the district be authorized to expend the sum of
{state the amount to be expended), and being approximately
{give number) mills, for the purpose of (insert the purpose
for which the additional financing is made)?

[ FOR budget autharity and any levy.
[0 AGAINST budget authority and any levy.

{3) 1If the election on any additional financing for the
general fund is approved by a majority vote of the electors
voting at the election, the proposition carries and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify any additional levy amount authorized
by the special election con the budget form that is submitted
to the county superintendent, and the county commissioners
shall levy the authorized number of mills on the taxable
value of all taxable property within the district, as
prescribed in 20-9-141, to raise the amount of the
additional levy.

{4) Authorization to levy an additional tax under the
provisions of this sectibn is effective for only 1 school

fiscal year and must be authorized by a special election
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conducted before August 1 of the school fiscal year for
which it is effective.

{5) If the trustees of a district are reguired to
submit a proposition to finance a base BASE budget amount,
as provided in 20-9-308{2)(b), or an over-BASE budget
amount, as provided in 20-9-308(3)tb¥, to the electors of
the district: the trustees shall comply with the provisions
of subsections {2) through (4)."

NEW SECTION. Section 3. Effective date -
applicability. [This act] is effective on passage and
approval and applies to budgets for the school year
beginning July 1, 1994.

-End-

=9- HB 23
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INTRODUCED BY BOHARSKI
A BILL FOR AN ACT ENTITLED: "AN ACT REQUEIRING--VOTER
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AMOUNP? REQUIRING THE TRUSTEES OF A SCHOOL DISTRICT TO DEDUCT

2.8 PERCENT FROM THE GENERAL FUND BUDGET FOR THE SCHOOL

FISCAL YEAR ENDING JUNE 30, 1994, FOR THE PURPOSES OF

BUDGETING FOR THE SCHOOL FISCAL YEAR ENDING JUNE 30, 1995;

REQUIRING VOTER APPROVAL FOR THE BASE BUDGET PORTION OF A

SCHOOL DISTRICT GENERAL FUND THAT EXCEEDS THE MANDATORY

GROWTH LEVELS; REQUIRING VOTER APPROVAL FOR THE OVER-BASE

BUDGET OF A SCHOOL DISTRICT IF THE BUDGET EXCEEDS THE

RECALCULATION FOR PREVIOUS YEAR'S GENERAL FUND BUDGET OR THE

PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; LIMITING THE

OVER-BASE BUDGET OF A DISTRICT TO 104% OF THE PREVIOQUS
YEAR'S GENERAL FUND BUDGET OR 104% OF THE PREVIOUS YEAR'S
GENERAL FUND BUDGET PER-ANB; REQUIRING-VOPER-APPROVAL-POR
AN¥-AMOUNE-EN-EXNEESS-OP-—PHE--MAKIMUM--GENERAL- - FUNB~--BUBGE?

CLARIFYING THE VOTER APPROVAL REQUIREMENTS FOR A SCHOOL
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DISTRICT GENERAL FUND BUDGET THAT EXCEEDS THE BASE AMOUNT IN

PART; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY
DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 20-9-308, MCA, is amended to read:
*20-9-308. BASE budgets and maximum general fund

budgets. (1) Fer-the-schooi-fiscai-year-beginning-en-Juty-:7

3993y-~the The trustees of a district shall adopt a general
fund budget that:

(a) except as provided in subsection (2), is at least
equal to the BASE budget established for the district; or

(b) except as provided in subsection (4), does not
exceed the maximum general fund budget established for the
district.

{2} {(a) If the BASE budget for a district fer-the
schooi-£fiscat-year-beginning-oen-Juty-~17--19937 is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

(i) may increase the general fund budget for the
district by 4% of the previous year's general fund budget or
by 4% of the previous yeér's general fund budget per-ANB

multiplied by the current year's ANB for budgeting purposes:
but

-2- HB 23
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(ii) may not adopt a general fund budget that reflects

less than the following general fund budget growth amounts

for the appropriate school fiscal year:

(R) 20%--of-the-tange-between-the-district-generat-fund
budget-for-the-scheoot-fiscat-year-ending-June-387-19937--and
the--BASE-budget-for-the-district-for-the-schooi-fiscai-year
beginning~Futy-i7-1993;

+By 25% of the range between the district general fund
budget for the schoel fiscal year ending June 30, 19%4, and
the BASE budget for the district for the school fiscal year
beginning July 1, 1994;

t€3(B) 33.3% of the range between the district general
fund budget for the school fiscal year ending June 30, 19%5,
and the BASE budgét for the district for the school fiscal
year beginning July 1, 1995; A

tP¥(C) 50% of the range between the district general
fund budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the school F[iscal
year beginning July 1, 1996; or

tBE4{D) the remainder of the range between the district
general fund budget for the scpool fiscal year ending June
30, 1997, and the BASE budget for the district for the
school fiscal year beginning July 1, 1997.

- {(b) tif-FPer-the-schoci-fiscali-year--beginning-—~duty-—-17

3993y---a---districe--may--not——exceed--the—-timitations--in

-3~ HB 23
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subsection-t23ta)-

tii}-Except-for-the—achooi-£iseni-year-beginning-duty-17
+393;-whenever (1) Whenever the trustees of a district
adopt a general fund budget that exceeds one of the
limitations in subsection (2)(a)$##+4(II) but does not exceed
the BASE budget for the district, the trustees shall submit
a proposition on the amount that exceeds the limitation to
the electors of the district, as provided in 20-9-353,

{IT) WHENEVER THE TRUSTEES OF A DISTRICT ADOPT A GENERAL

FUND BUDGET THAT DOES NOT EXCEED ONE OF THE LIMITATIONS IN

SUBSECTION (2)(A) BUT DOES EXCEED THE BASE BUDGET FOR THE

DISTRICT, THE TRUSTEES SHALL SUBMIT A PROPOSITION ON THE

AMOUNT THAT EXCEEDS THE BASE BUDGET TO THE ELECTORS OF THE

DISTRICT, AS PROVIDED IN 20-5-353.

{c) Nothing in this section is intended to require a
district to budget in excess of its BASE budget.

(3) Hhenever (A) EXCEPT AS PROVIDED 1IN SUBSECTION

{21(BY{II), WHENEVER the trustees of a district adopt a

general fund budget that exceeds the BASE buﬁget for the
district but does not exceed the maximum general fund budget
for the district, the trustees shall:
tay——adopt-a-resoiution-stating-the-reasons-and-purposes
for-—-exceeding--the—-BASE--budget--amount——if--the submit a

proposition to the electors of the district, as provided in

20-5-353, for any budget amount that exceeds the—greater-of

—4- HB 23
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the previous year's general fund budget amount or €or——any

budget--amount-that-represents-an-increase-in-the-discrictlis

per-ANB-budget-amouner THE PREVIOUS VYEAR'S GENERAL FUND

BUDGET PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR

BUDGETING PURFPOSES.

(B) A general fund budget adopted under this subsection
(3) does may not exceed the greater of:

€&¥4a¥(I) 104% of the previous year's general Ffund
budget; or

t+2y¢tby(I1) 104% of the previous year's general fund
budget per—-ANB multiplied by the current vear's ANB for
budgeting purposess-or.

tby--exeept-fer-the-schooi-fiscai-year-peginning-Futy-iy
19937 -—submit--a--proposition-en-any-amount-sf-the-over-BASE
budget-that-exceeds—one-of--che--timications——in--subsection
t3}tay--to--the--etectors-—of--the--district;-as-provided-in
26-9-353%

tey--Por-the-schooi-£fiscai-year-beginning-duiy-17--1993+7
a--district--may--net--exceed--the-iimitatitons-in-subsection
t3ttays

{4) (a) If the maximum general fund budget for a
district for an ensuing school fiscal year is less than the
general fund budget for the district for the current school
fiscal year, the trustees of the district may not adopt a

general fund budget for the ensuing school fiscal year that
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is greater than the district‘'s general fund budget for the
current school fiscal year.
(b} BExcept--for--the-schooi-fiscal-years-beginning—duty

¥7-39937-and-duty-17-19947-the Fhe EXCEPT FOR THE SCHOOL

FISCAL. YEAR BEGINNING JULY 1, 1994, THE trustees of the

district shall submit a proposition to raise any general
fund budget amount that is in excess of the maximum general
fund budget for the district to the electors who are
qualified wunder 20-20-301 to vote on the proposition, as
provided in 20-9-353,

(5) Whenever the trustees of a district adopt a general
fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

{a) state equalization aid as provided in 20-9-343,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-9-369;

(b) county egualization aid, as provided in 20-9-331
and 20-9-333;

(c) a district 1levy for support of a school not
approved as an isolated school wunder the provisions of
20-9-302;

(d) payments in support of special education programs
under the provisions of 20-9-321;

(e} nonlevy revenue as provided in 20-9-141; and

-6~ BB 23
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{f£) a BASE budget levy:on the taxable wvalue of all

property within the district.

(6) The. over-BASE budget amount of a district must be-

financed by a levy on the taxable value of all property
within the district or other revenue available to the
district as provided in 20-9-141.

[(7)} PFor the purpose of.  this section, the general fund

budget or general fund per-ANB budget for the school fiscal

vear ending June 30, 19913, is the general fund budget funded

by any state, local, and federal revenue, excluding Public
Law 81-874 receipts received in the school fiscal year
ending June 30, 1993. Before excluding any Public Law. 81-874
funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1993, by

the allowable increases in subsections (2) and (3).]"

Section 2., Seetion 20-9-353, MCA, is amended to read:

*20-9-353, Additional financing for general fund --
election for authorization to impose. (1) Excepr as limited
by 20-9-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

(2) Exeept-as—provided-in-28-9-388¢43{tb}yr-when When the
trustees of a district determine that an additional amount
of financing is required for the general fund budget that is

in excess of the maximum general fund budget amount, the
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trustees shall submit the proposition to finance the excess
amount of general fund financing to the electors who are
qualified under 20-20-301 to vote upon the proposition. The
special election must be called and conducted in the manner
prescribed by this title for school elections, The ballot
for the election must state the amount of money to be
financed, the approximate number of mills required to raise
all or a portion of the money, and the purpose for which the
money will be expended. The ballot must be in the following
format:
PROPOSITION

Shall the district be authorized to expend the sum of
{state the amount to be expended), and being approximately
(give number) mills, for the purpose of (insert the purpose
for which the additional financing is made)?

[0 ror budget authority and any levy.
[J AGAINST budget authority and any levy.

{3) If the election on any additicnal financing For the
general fund is approved by a majority vote of the electors
voting at the election, the proposition carries and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general Ffund budget. The
trustees shall certify any additional levy amount authorized
by the special election on the budget form that is submitted

to the county superintendent, and the county commissioners
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‘shall levy the authorized number of mills on the taxable

value of all taxable property within the district, as
prescribed in 20-9-141, t¢ raise the amount of the
additional levy.

(4) Authorization to levy an additional tax under the
provisions of this secticn is effective for only 1 scheool
fiscal year and must be authorized by a special election
conducted before August 1 of the school fiscal year Ffor
which it is effective,

{5) If the trustees of a district are reguired to
submit a proposition to finance a base BASE budget amount,
as provided in 20-9-308(2)(b), or an over-BASE budget
amount, as provided in 20-9-308(3)tb}, to the electors of
the district, the trustees shall comply with the provisions

of subsections (2) through (4)."

NEw secTIoN. SECTION 3. BUDGET REDUCTIGN. FOR

CALCULATING AND ADQPTING A GENERAL FUND BUDGET FOR THE

SCHOOL FISCAL YEAR ENDING JUNE 30, 1995, AS PROVIDED IN

20-%-306 AND 20-5-308 FOR THAT SCHOOL YEAR, THE TRUSTEES OF

A DISTRICT SHALL DEDUCT 2.8% FROM THE GENERAL FUND BUDGET
FOR THE SCHOOL FISCAL YEAR ENDING JUNE 310, 1994.

NEW SECTION., Section 4. Effective date -
applicability. [This act] is effective on passage and
approval and applies to budgets £for the school year

beginning July 1, 1994.
~End-
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