HOUSE BILL NO. 22
INTRODUCED BY H. S. HANSON
BY REQUEST QOF THE OFFICE OF BUDGET AND PRCGRAM PLANNING
IN THE HOUSE

NOVEMBER 29, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON EDUCATION & CULTURAL RESOURCES.

FIRST READING.

DUCEMBER 2, 1593 COMMITTEE RECOMMEND BILL

DO PASS AS AMENDEL . REPORT ADOPTED.
DZCEMBER 3, 1993 PRINTING REPORT.
DECEMBER 4, 1993 SECOND R ADING, D PASS AS AMENDED.

ENGRCOSSING REPORT.

THIRD READING, PASSED.
AYES, 53; NOES, 47.
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IN THE SENATE

DECE:BER 6, 1983 INTRODUCED AND REFERRED TO COMAITTEE
ON EDUCATICON & CULTURAL RESOURCES.

DECEFK3FR 13, 1983 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMZINDED. REPORT
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AMENDED.
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AYES, 35; NOES, 15.
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CONCURRED IN.
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DECEMBER 18, 1993 ON MOTION, FPREE CONPERENCE COMMITTEE
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IN THE HOUSE

DECEMEER 18, 1993 ON ! JTION, FREE CONFERENCE COMMITTLE
DISSOLVED.

RECEIVED IROM SENATE.
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HOUSE BILL NO. 22
INTRODUCED BY S5, HANSON

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING
A BILL FOR AN ACT ENTITLED: “AN ACT REDUCING THE BASIC
ENTITLEMENT AND THE PER-ANB ENTITLEMENT FOR SCHOOL DISTRICT
FUNDING BY 1.5 PERCENT; REDUCING THE ALLOWABLE GENERAL FUND
BUDGET GROWTH OF A DISTRICT FROM 4 PERCENT TO 2 PERCENT;
REQUIRING A HIGH SCHOOL DISTRICT WITH 35 OR FEWER STUDENTS
AND WITHIN 25 MILES OF THE NEAREST HIGH SCHOOL OF ANOTHER
DISTRICT TO FINANCE ONE-HALF OF THE DIRECT STATE AID RELATED
DO BASIC ENTITLEMENT IF THE DISTRICT IS NOT APPROVED AS
1SOLATED; INCREASING THE DISTANCE THAT A SCHOOL MUST BE FROM
ANOTHER SCHOOL IN THE DISTRICT IN ORDER TO CALCULATE THE
SCHODL‘é ANB SEPARATELY; DELAYING UNTIL SCHOOL FISCAL YEAR
1995 THE INCLUSION OF FULL-TIME SPECIAL EDUCATION STUDENTS
IN THE ANB COUNT OF THE DISTRICT; AMENDING SECTIONS
20-9-302, 20-9-303, 20-9-306, 20-9-308, AND 20-9-311, MCA,
AND SECTIONS 59 AND 62, CHAPTER 633, LAWS OF 1993; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-302, MCA, is amended to read:

"20-9-302. SHchool isolation. (1) The trustees of any a
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HB 0022/01

district operating an-eitementary-schooi-of-iess-than—16-ANB

or-a-high-schooi-of-tess-than--25--ANB a_school with the

following conditions for 2 consecutive years shall apply to
have the school classified as an isolated school:

{a) an elementary school with 9 or fewer ANB; or

(b) a high school with 35 or fewer ANB thaE is within

25 miles of the nearest operating high school of ancther

district.

(2) The application shat} must be submitted by the
trustees to the county superintendent by May 1 of the second
consecutive year that enrollment £falls below the amount
specified in this subseetion section. Sueh The application
shaii must include:

{a) the name of each pupil who will attend the school
during the ensuing school fiscal year with the distance the
pupil resides from the nearest county road or highway;

{b) a description of conditions affecting
transportation, such as poor roads, mountains, rivers, or
other o¢bstacles to travel, the distance the school is from
the nearest open school having room and facilities for the
pupils of sueh the school, or any other condition that would
result in an unusual hardship to the pupils of the school if

they were transported to another school;: and

{c) in the case of a high schocl, a description of the

educational programs of the high schocl and a description of

-2- HE 22
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the educational programs, course offerings, and anticipated

class sizes of any high school where the pupils might attend

if they were transported to another school; and

(d) any other information prescribed by the
superintendent of public instruction.

t23(3) The county superintendent shall submit the
applications to the beard of county commissioners {(budget
beard) for their consideration on or bpefore May 15. The
budget board shall approve or disapprove the application on
the basis of the criteria established by the superintendent
of public instructlon. The budget bcard alse may approve an
application hecause of the existence of other conditions
whieh that would result in an unusual hardship to the pupils
of ' sueh the school if they were transported to another
school.

t3¥{4) When an application is approved, the county
superintendent shall submit suek the application to the
superintendent of public instruction before June 1. The
superintendent of public instruction shall approve or
disapprove sueh the application for isclated classification
by the fourth Monday of June on the basis of the informaticn
supplied by the application or objective information that
the superintendent of public instruction may collect on--his

own--—tnitiative. In making an approval decision, the

superintendent of public instruction shall give primary
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congideration to the ability of all the districts described

in the application to meet the educational needs of the

pupils attending the districts, including such factors as

the diversity of program offering, availability of

appropriate facilities and equipment, and opportunities for

adeguate peer interaction.

(5} Ne An elementary or high school shat: may not be
considered an isolated schocl wuntil the approval of the

superintendent of public instruction has been received."”

Section 2. section 20-9-303, MCA, is amended to read:

“20-9-303. Nonisclated school BASE budget funding -—-
special education funds. (1) An elementary school that has
an ANB of nine or fewer pupils for 2 consecutive years and
that 1is not approved as an isolated school under the
provisions of 20-9-302 may budget and spend the BASE budget
amount, but the county and state shall provide one-half of
the direct state aid, and the district shall finance the
remaining one-half of the direct state aid by a tax levied
on the property of the district. When a school of nine or
fewer pupils is approved as isolated under the provisions of
20-9-302, the county and state shall participate in the
financing of the total amount of the direct state aid.

{2} A high school that meets the conditions in

20-9-302(1)(b) for 2 consecutive vyears and that is not

approved as an  isolated schopl under the provisions of

~4-
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20-9-302 may budget and spend the BASE budget amount, but

the county and state shall provide one-half of the direct

state aid related to the basic entitlement of the district

and the district shall finance the remaining one-half of the

direct state aid related to the basic entitlement by a tax

levied on the property of the district. When a high school

is approved as isolated under the provisions of 20-5-302,

the county and state shall participate in the financing of

the total amcunt cf the direct state aid.

t2%(3) Funds provided tc support the special education
program may be expended only for special education purposes
as approved by the superintendent of public instruction in
accordance with the special education budgeting provisions
of this title. Expenditures for special education must be
accounted for separately from and in addition to the balance
of the school district general fund budgeting regquirements
provided in 20-9-307 and 20-9-308. The amount of the special
education allowable c¢cost payments that is not matched with
district funds, as required in 20-9-321, will reduce by a
like amount the district's ensuing vyear's allowable cost

payment for special education.”
Section 3. Section 20-9-306, MCA, is amended to read:
"20-9-306. Definitions. As wused in this title, unless

the context clearly indicates otherwise, the following

definitions apply:
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(1) "BASE" means base amount for scheool equity.

(2) "BASE aid" means:

(a) direct state aid for 40% of the basic entitlement
and 40% of the total per-ANB entitlement for the general
fund budget of a district; and

{b} guaranteed tax base aid for an eligible district
for any amount up to 40% cof the basic entitlement, up to 40%
cf the total per-ANE entitlement budgeted in the general
fund budget of a district, and up to 40% of the special
education allowable cost payment.

{3) "BASE budget" means the minimum general fund budget
of a district, which includes 80% of the basic entitlement,
80% of the total per-ANB entitlement, and up to 140% of the
special education allowable cost payment.

{4) "BASE budget levy" means the district levy in
support of the BASE budget of a district, which may be
supplemented by Jguaranteed tax base aid if the district is
eligible under the provisions of 20-9-366 through 20-9-369.

(5) "BASE funding program" means the state program for
the equitable distribution of the state's share of the cost
of Montana's basic system cf public elemerntary schools and
high schools, through county equalization aid as prowvided in
20-9-331 and 20-9-333 and state egualization aid as provided
in 20-9-343, in support of the BASE budgets of districts and

special educaticn allowable cost payments as provided in
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school fiscal year beginmning July 1, 1997.

{b) ti¥-For—-the--schoeit--£fiscai-year-beginning-duty-i7
1993;-—-a~-district—-may--not-—-exceed-—the-—-timitasions———+in
subhsectton-{t2¥tats

+ity-Brceapt-fer—the-achooi-£fiscat-year-beginning-Jdudy-7
3159937 --whemsver Whenever the trustees of a district adopt a
general fund budget that exceeds one of the limitaticons in
subgection (2)(a) but does not exceed the BASE budget for
the district, the trustees shall submit a proposition on the
amount that exceeds the limitation to the electors of the
district, as provided in 20-9-353.

{c) Nothing in this section is intended to require a
district to budget in excess of its BASE budget.

{3) Whenever the trustees of a district adopt a general
fund budget that exceeds the BASE budget for the district
but does not exceed the maximum general fund budget for the
district, the trustees shall:

{a) adopt a resolution stating the reasons and purposes
for exceeding the BASE budget amount L1f the general fund
budget adopted under this subsection (3) does not exceed the
greater of:

(i) 064% 102% of the previous year's general fund
budget; or

{ii) :84% 102% of the previous year's general fund

budget per-ANB multiplied by the current year's ANB for
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budgeting purposes; or

(b) exeept-for-the-schoci-fiscalt-year-beginning-guiy-i+
$993y submit a proposition on any amount of the over—-BASE
budget that exceeds one of the limitations in subsection
{3)(a) to the electors of the district, as provided 1in
20-9-353.

tfey—-Per--the-schoei-fiscai-yvear-beginninc—duiy-15-19935
a-district-may-not--exceed-—the--iimitations—-in-—subseetion
t3rfats

{4) (a) If the maximum general fund budget for a
district for an ensuing school fiscal year is less than the
general fund budget for the district for the current scheool
fiscal vyear, the trustees of the district may not adopt a
general fund budget for the ensuing schocl fiscal year that
is greater than the district's general fund budget for the
current school fiscal year.

{(b) Except for the school fiscal years year beginning
duty-317-15935-and July 1, 1994, the trustees of the district
shall submit a propositicon to raise any general fund budget
amount that is in excess of the maximum general fund budget
for the district to the electors who are gualified under
20-20-301 to vote on the proposition, as provided 1in
20-9-353.

(5) Whenever the trustees of a district adopt a general

fund budget that does not exceed the BASE budget for the
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district, the trustees shall Einance this amount with the
following sources cof revenue:

{2a) state egualization aid as provided in 20-9-343,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-9-369;

{b) county equalization aid, as provided in 20-9-331
and 20-9-333;

(c) a distriet levy for support of a school not
approved as an isolated school under the provisions of
20-9-302; '

{d) payments in support of special education programs
under the provisions of 20-9-321;

{e) nonlevy revenue as provided in 20-9-141; and

(f) a BASE budget levy on the taxable value of all
property within the district.

{(6) The over-BASE budget amount of a district must be
financed by a levy on the taxable value cof alil property
within the distriet or other revenue available to the
district as provided in 20-9-141.

[{7) For the purpose of this section, the general fund
budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public
Law B81-874 receipts received in the school fiscal year

ending June 30, 1993. Before excluding any Public Law 81-874
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funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1993, by
the allowable increases in subsections (2) and (3).]1"
Section 5. Section 20-9-311, MCA, is amended to read:
®*20-9-311. (Temporary) Calculation of average number
belonging (ANB). (1) Average number belonging (ANB) must be
computed as follows:

{a) compute an average enrollment by adding a count of

the regularly enrolled full-time pupils who were enrclled as
of the first Monday in October of the prior school fiscal

year to a count of regularly enrolled pupils on February 1

of the prior school fiscal year, or the nearest school day

if those dates do not fall on a scheol day, and divide the

sum by two; and

{(b) multiply the average enrollment calculated in
subsection (l)(a) by the sum of the pupil-instruction and
the approved pupil-instruction-related days for the current
school year and divide by 180.

(2) For the purpose of calculating ANB under subsection
(1), up to 7 approved pupil-instruction-related days may be
included in the calculation.

(3) wWhen a school district has approval to operate less
than 180 school days under 20-9-804, the total ANB must be
calculated in accordance with the provisions of 20-9-805.

(4} Enrollment for a part of a morning session or a
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part of an afternoon session by a pupil must be counted as
enrollment for one-half day.

{5) In calculating the ANB for pupils enrolled in a
program established under 20-7-117(1), enrollment at a
regular session of the program for at least 2 hours cof
either a morning or an afternocn sessicon must be counted as
one-half pupil for ANB purposes. If a variance has been
granted as provided in 20-1-302, ANB must be computed in a
manner prescribed by the superintendent of public
instruction, but the ANB for a kindergarten student may not
exceed cne-halft for each kindergarten pupil.

(6) when any pupil has been absent, with or without
excuse, for more than 10 consecutive school days, the pupil
may not be included in the count calculation of the ANB
unless the pupil resumes attendance prior to the day of the
enrollment count,

(7) The enrollment of prekindergarten pupils, as
provided for in 20-7-117, may not be included in the ANB
calculations.

{8) If a student spends less than half the time in the
regular program and the balance of the time in school in the
special education program, the student 1is considered a
full-time special education pupil but is not considered
regularly enrolled for ANB purposes. If a student spends

half or more of the time in school in the regular program
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and the balance of the time 1in the .special education
program, the student is considered regularly enrclled for
ANB purposes.

(9} The ANB of the regularly enrolled, full-time pupils
for the public schools of a district must be based on the
aggregate of all the regularly enrolled, full-time pupils
attending the schecols of the district, except that when:

{a) (1) a school of the digtrict is located more than
78 25 miles beyond the incorporated limits of a city or town
located in the district and at least 28 25 miles Erom any
other schoecl of the district, the number of regularly
enralled, full-time pupils of the school must be calculated
separately for ANB purpeses, and the district must receive a
basic entitlement for the school caliculated separately from
the other schools of the district;

(ii) a school of the district is located more than 28 25
miles from any other school of the district and no
incorporated territory is 1involved in the district, the
number of regularly enrclled, full-time pupils of the school
must be calculated separately for ANB purposes, and the
district must receive a basic entitlement for the school
calculated separately from the other schoocls <f the
district; or

{(iii) the superintendent of public instruction approves

an application not to aggregate when conditions exist
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affecting transportation, such as poor roads, mountains,
rivers, or other obstacles to travel, or when any other
condition exists that would result in an unusual hardship to
the pupils of the schoel if they were transported to another
gschool, the number of regularly enrolled, full-time pupils
of the school must be calculated separately for ANH
purpocses, and the district must receive a basic entitlement
for the school calculated separately from the other schools
of the district;

(b) a junior high school has been approved and
accredited as a junior high school, all of the regularly
enrclled, full-time pupils of the junior high school must be
considered as high scheool district pupils for ANB purposes:;

{cy a middle school has been approved and accredited,
all pupils below the 7th grade must be considered elementary
school pupils for ANB purposes and the 7th and 8th grade
pupils must be considered high school pupils for ANB
purposes; or

(d) a school has not been accredited by the board of
public education, the regularly enrolled, full-time pupils
attending the nonaccredited school are not eligible for
average number belonging calculation purpeoses, nor will an
average number belonging for the nonaccredited school be
used in determining the BASE funding program for the

district.
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(10) When 1lith or 12th grade students are regularly
enrolled on a part-time basis, high schools may calculate
the ANB to include an "equivalent ANB" for those students.
The method for calculating arn equivalent BNB must be
determined in a manner prescribed by the superintendent of
public instruction.

(11} For average daily attendance reporting purposes,
districts shall provide the superintendent of public
instruction with annual repcrts of school attendance for
regularly enrciled students and special education students,
using a format determined by the superintendent of public
instruction. (Terminates June 30, 1954 1895--sec, 62, Ch.
633, L. 1993.)

20-9-311. (Effective July 1, 1994 1995) Calculation of
average number belonging (ANB). {1) Average number belonging
(RNB} must be computed as follows:

(2) compute an average enrcllment by adding a count of
regularly enrolled full-time pupils who were enrolled as of
the first Monday in October of the prior schaol fiscal year
to a count of regularly enrolled pupils on February 1 of the
prior school fiscal year, or the nearest school day if those
dates do not fall on a school day, and divide the sum by
two; and

{(b) multiply the average enrollment calculated in

subsection (l)({a) by the sum of the pupil-instruction and
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the approved pupil-instruction-related days for the current
school fiscal year and divided divide by 180.

(2) For the purpose of calculating ANB under subsection
(1), up to 7 approved pupill-instruction-related days may be
included in the calculation.

(3) When a school district has approval to operate less
than 180 school days under 20-9-804, the total ANB must be
calculated in accordance with the provisions of 20-9-805.

(4) Enrollment for a part of a morning session or a
part of an afternoon session by a pupil must be counted as
enrollment for one-half day.

{3} In calculating the BNB for pupils enrolled in a
program established under 20-7-117(1}, enrollment at a
regular session of the program for at least 2 hours of
either a morning or an afterncon session must be counted as
one-half pupil for ANB purposes. If a variance has been
granted as provided in 20-1-302, ANB must be computed in a
manner prescribed by the superintendent of public
instruction, but the ANB for a kindergarten student may not
exceed one-half for each kindergarten pupil.

(6) When any pupil has Dbeen absent, with or without
excuse, for more than 10 consecutive school days, the pupil
may not be included in the enrollment count used in the
calculation of the ANB unless the pupil resumes attendance

prior to the day of the enrollment count.
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(7) The enrollment of prekindergarten pupils, as
provided in 20-7-117, may not be included in the ANB
calculations,

(8) The average number belonging of the regularly
enrolled, full-time pupils for the public schools of a
district must be based on the aggregate of all the regularly
enrolled, full-time pupils attending the schools of the
district, except that when:

(a) (1) a school of the district is located more than
28 25 miles beyond the incorporated limits of a city or town
located in the district and at least 28 25 miles from any
other school of the district, the number of regularly
enrolled, full-time pupils of the school must be calculated
separately for ANB purposes and the district must receive a
basic entitlement for the school calculated separately from
the other schools of the district;

(ii) a school of the district is located more than 26 25
miles from any other schocl of the distriet and no
incorporated territory is involved in the district, the
number of regularly enralled, full-time pupils of the school
must be calculated separately for ANB purposes and the
district must receive a basic entitlement for the school
calculated separately from the other schools of the
district; or

(i1i) the superintendent of public instruction approeves
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an application not to aggregate when conditions exist
affecting transportation, such as pocor roads, mountains,
rivers, or other obstacles to travel, Vor when any other
condition exists that would result in an unusual hardship to
the pupils of the schecol if they were transported to ancther
school, the number of regularly enrolled, full-time pupils
of the school must be calculated separately for ANB purposes
and the district must receive a basic entitlement for the
school calculated separately from the other schools of the
district;

(b} a djunior high schocl has been approved and
accredited as a Jjunior high school, all of the regularly
enrclled, full-time pupils of the junior high school must be
considered as high school district pupils for ANB purposes;

(c) a middle school has been approved and accredited,
all pupils below the 7th grade must be considered elementary
school pupils for ANB purposes and the 7th and 8th grade
pupils must be considered high schoel pupils for ANB
purposes; or

(d) a school has not been accredited by the board of
public education, the regularly enrolled, full-time pupils
attending the nonaccredited school are not eligible for
average number belonging calculation purpeses, nor will an
average number belonging for the nonaccredited school be

used in determining the BASE funding program for the
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district.

(9) When 1lth or 12th grade students are regularly
enrolled on a part-time basis, high schools may calculate
the ANB to¢ include an "eguivalent ANR" for those students.
The method for calculating an eguivalent ANB must be
determined in a manner prescribed by the superintendent of
public instruction.

(10) For average daily attendance reporting purposes,
districts shall provide the superintendent of public
instruction with annual reports of school attendance for
regularly enrolled students and special education students,
using a format determined by the superintendent.”

Section 6. section 59, Chapter 633, Laws of 1993, is
amended to read:

"Section 59. Effective dates - retroactive
applicability. (1) Except as provided in subsections (2) and
3y through (4), [this act] is effective July 1, 1983.

(2) [Section 11} is effective July 1, 1993, and the
provisions of (section 11(3)] relating to excess reserves
and Public Law 81-~874 money apply retroactively, within the
meaning of 1-2-109, to district general fund reserves for
the school fiscal year beginning July 1, 1992,

(3) [Seeetonas Section 23 and-33] are is effective July
1, 1994, and appty applies retroactively, within the meaning

of 1-2-109, to the school fiscal year beginning July 1,
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1993.

(4) [Section 33) is effective July 1, 1995, and applies

retroactively, within the meaning of 1-2-109, to the school

fiscal year beginning July 1, 1684, for enrollment

calculations for school district general fund budgets for

the school fiscal year beginning July 1, 1995."

Sectinn 7 gection 62, Chapter 633, Laws of 1993, is
amended to read:

“Section 62. Termination. (1) [Seetisna-28-and Section
22) teemimate terminates June 30, 139%4.

(2) {Section 20] terminates June 30, 1995."

NEW SECTION. Section B. Effective date -
applicability. [This act]l is effective on passage and
approval and applies to school district general fund budgets
for the school fiscal year beginning July 1, 1994.

—-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB22, second reading copy.

DESCRIPTION OF PROPOSED LEGISLATION: An act reducing the basic entitlement and the per-ANB entitlement for school district
funding by 2.8 percent; revising the limit on school district general fund reserves; amending sections 20-5-104, 20-9-141,
and 20-9-306, MCA; and providing an immediate effective date and an applicability date.

ASSUMPTIONS:

1. CURRENT LAW: For fiscal 1995, direct state aid to school districts will total $280,399,000, special education allowable
cost payments to districts will total $28,503,000, and guaranteed tax base aid for BASE budgets will total $120,225,000.
Elementary ANB including special education students will be 114,774 and high school ANB including special education
students will be 48,016.

2. The statewide taxable valuation for tax year 18%3, as certified by DOR and used to calculate GTB subsidies per district,
is $1,707,696,765. The statewide GTB ratio for elementary programs will be 16.00 and for high school pregrams will be
27.97 in figcal 1995.

3. House Bill 22 will reduce the basic and per-student entitlements by 2.8% in FY95. The basic entitlement for an
elementary program will be $17,496 and for a high school program will be $194,400. The per-student entitlement for an
elementary student will be $3,402 and for a high school student $4,763.

4. Districts will increase their budgets 4 percent or 4 percent per ANB up to a maximum of an 8 percent increase from FY94
to FY95. Districts that are presently budgeting below the BASE funding level will increase their budgets by a minimum
of one-quarter of the difference between their FY94 budget level and the BASE funding level.

5. School district general fund reserves, excluding reserves exempt from the limit as provided in 20-9-115(5)and(6), MCA
total $51,132,900 in FY94. Of this $30,346,600 are in excess of limits in this bill. Based upon the FY94 state share
of GTB in each district the state share of the excess reserves is $15,038,000 and the district share is $15,308,000

FISCAIL, IMPACT: FY 94 FY ‘385
Current Law Proposed Law Difference Current law Proposed lLaw Difference
Expenditures:
Direct State Aid 270,694,900 270,694,900 0 280,399,000 272,151,000 (8,248,000)
GTB Aid--BASE Budgets 111,778,400 96,740,400 (15,038,000) 120,925,000 118,320,000 {2,605,000)
Total 382,473,300 367,435,300 (15,038,000) 401,324,000 390,471,000 {(10,853,000)

Revenueg: No impact.
Net Impact: State general fund savings would total $25,891,000 for the 1995 biennium,

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: The $10.8 million reduction state aid due to changes in basic and
per student entitlements will be offset through increased district property taxes to the extent districts maintain or
increase current budget levels. The reduction in reserve limit will cause a $15.3 million reduction in district property

taxes i7’z§;f as thefzfcal 8 e 0f these reserves is applied to reduce tax levies,
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0022, third reading copy.

DESCRIPTION OF PROPOSED LEGISLATION: An act reducing the basic entitlement and the per-ANB entitlement for school district
funding by 2.8 percent; revising the limit on school district general fund budget reserves; revising the distribution
schedule for state school equalization aid payments; amending sections 20-9-104, 20-9-206, and 20-9-344, MCA and providing
effective dates and applicability dates.

ASSUMPTICONS :

1. CURRENT LAW: For fiscal 1995, direct state aid to school districts will total $280,399,000, special education allowable
cost payments to districts will total $28,503,000, and guaranteed tax base aid for BASE budgets will total $120,925,000.
Elementary ANB including special education students will be 114,771 and high school ANB including special education
students will be 48,018. Special education students comprise 2,699 ANB of the fiscal 1995 ANB count.

2. The statewide taxable valuation for tax year 1993, as certified by DCR and used to calculate GTB subsidies per district,
is $1,707,696,765. The statewide GTB ratic for elementary programs will be 16.47 and for high school programs will be
29.21 in fiecal 1995.

3. House Bill 22 will reduce the basic and per-student entitlements by 2.8%. The basic entitlement for an elementary
program will be $17,496 and for a high school program will be $154,400. The per-student entitlement for an elementary
student will be %$3,402 and for a high school student $4,763.

4. Districts will increase their budgets by 4 percent or 4 percent per-ANB up to & maximum of an 8 percent increase from
FY94 to FY95. Districts that are presently budgeting below the BASE funding level will increase their budgets by a
minimum of one-quarter of the difference between their FY%4 budget level and the BASE funding level.

5. House Bill 22 proposes to limit a district’s general fund operating reserve to 15% of the district’s general fund
levies. School district general fund operating reserves total 550,384,142 for FY94. Of this, $29,433,722 are in excess
of 15% of district FY94 general fund levies. If district budgets are racalculated for FY94 using the propcosed reserve
limit and GTB subsidies for FY%4 are reduced as a result, the FY94 state GTB payment to districts would be reduced by
$14,291,000.

6. The changes to the distribution achedule for direct state aid proposed in HB22 will not affect the total state
obligation to schools for the 1995 biennium. It will cause some reduction in earnings on the treasurer’s fund balance
and general fund revenue.

FISCAL IMPACT: FY ’'94 FY 95
Current Law Proposed Law Difference Current Law Proposed Law Difference
Expenditures;
Direct State Aid 270,694,900 270,694,900 0 280,399,000 272,151,000 (8,248, 000)
GTB Aid--BASE Budgets 111,778,400 97,487,400 (14,291,000} 120,925,000 118,314,000 (2,611,000)
Total 382,473,300 368,182,300 {14,291,000) 401,324,000 390,465,000 (10,855,000)
QM«)@ i&»—t—éf /lxm,w«
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. Figcal Note Request,HB0022, third reading copy
Form BD-15 page 2

(continued)

Revenueg: No impact.

Net Impact: State general fund savings would be $25,150,000 for the 1995 biennium.

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES; The $10.8 million reduction in gtate aid due to changes in

bagic and per student entitlements will be offget through increased property taxes to the extent districts do not make
proportionate reductions in their budgets. The reduction in reserve limit will result in decreased property taxes to
the extent districts apply the local share to reduce district tax levies. )



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0022, reference co salmon

DESCRIPTION OF PROPOSED LEGISLATION: An act reducing the basic entitlement and the per-ANB entitlement for school district
funding by 4.5 percent; requiring voter approval for the BASE budget portion of a school district general fund that exceeds
the mandatory growth levels; requiring voter approval for the over-BASE budget of a school district if the budget exceeds
the previous year’s general fund budget or the previous year’s general fund budget per-ANB; limiting the over-BASE budget of
a district to 104 percent of the previous year’s general fund budget or 104 percent of the previous year’s general fund
budget per-ANB; requiring the trustees of a district to deduct 4.5 percent from the general fund budget for the school
fiscal year ending June 30,1994, for the purposes of budgeting for the school fiscal year ending June 30, 1995 if the
deduction will not cause a school district budget to fall below the BASE budget; amending sections 20-9-306 and 20-9-308,
MCA and providing effective dates and applicability dates.

ASSUMPTIONS

1.

CURRENT LAW: For fiscal 1935, direct state aid to school districts will total $280,399,000, special education allowable
cost payments to districts will total $28,503,000, and guaranteed tax base aid for BASE budgets will tctal $120,925,000.
Elementary ANB including special education students will be 114,771 and high school ANB including special education
studentg will be 48,018. Special education students comprise 2,699 ANB of the fiscal 1995 ANB count.

The statewide taxable valuation for tax year 1993, as certified by DOR and used to calculate GTB subsidies per district,
is $1,707,696,765. The statewide GTB ratic for elementary programs will be 16.47 and for high school programs will be
29_.21 in fiscal 199%5.

House Bill 22 will reduce the basic and per-student entitlements by 4.5%. The basic entitlement for an elementary
program will be 3%17,190 and for a high schocl program will be $191,000. The per-student entitlement for an elementary
student will be $3,343 and for a high school student $4,680.

Districts will vote to increase their budgets by 4 percent or 4 percent per-ANB up to a maximum of an 8 percent increase
from FY94, or from FY94 reduced by 4.5 percent where applicable, to FY95. Districtes that are presently budgeting below
the BASE funding level will increase their budgets by a minimum of one-quarter of the difference between their FY94
budget level and the BASE funding level.

Voter approval is required for any budget growth above the mandatory growth percentage for districts below the BASE
funding level.

Districts above the BASE funding level in FY94 must use 95.5% of the FY94 general fund budget or its FY394 BASE funding
level ({(whichever is greater) to calculate the FYS5 growth limits. Voter approval is required for any budget growth in
excess of the adjusted FY94 budget or budget per-ANB.

y . Qxx C\“K\o - - F
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Fiscal Note HB0022, reference copy {salmon)
Form BD-15 page 2
{continued)

ASSUMPTIONS (cont) :

7. Districts above the maximum funding level in FY94 must use 95.5% of the FY94 general fund budget to calculate its FY95
growth limits, If a district is still above the maximum after making the adjustment, its budget is frozen at the lower
level. If the district drops below the maximum after making the adjustment, its budget may increase by up to 4% with
voter approval, but may not exceed the FY95 maximum.

8. Districts below the BASE funding level who passed a gemeral fund voted levy in FY93 or who levied an over-BASE levy in
FY94 or for whom the state share of GTB is in excess of 75 percent will pass voted levies to increase the greater of 4%
or 4% per ANB. Districts below the BASE funding level not having a history of voted or above base levies and not
having a high GTB subsidy percentage will not pass voted levies,

FISCAL IMPACT: FY '94 FY ’S85
Current Law Propgsed Law Difference Current Law Proposed Law Difference
Expenditures:
Direct State Aid 270,694,900 270,694,900 0 280,399,000 267,316,000 (13,083,000)
GTE Aid--BASE Budgets 111,778,400 111,778,400 a 120,925,000 114,944,000 (5,981,000)
Total 382,473,300 382,473,300 0 401,324,000 382,260,000 (19,064,000)

Revenues: No impact.
et Impact: State general fund savings would be $19,064,000 in FY95.

EFFECT ON COUNTY OR OTHER LOCA!l REVENUES OR EXPENDITURES: The $19.1 million reduction in state aid due to changes in basic
and per student entitlements will be offset through increased property taxes to the extent voters approve increases. In low
spending districts not subject to the roll back in section 3, reductions will be coffset through non-voted property tax
increases.
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APPROVED BY COMM. ON EDUCATION
AND CULTURAL RESOURCES

HOUSE BILL NO. 22
INTRODUCED BY H. S. HANSON

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE BASIC
ENTITLEMENT AND THE PER~-ANR ENTITLEMENT FOR SCHOOL DISTRICT
FUNDING BY %+5 2.8 PERCENT; REDUEING-PHE--ABhOWABEE--GENERAR
FUNB--BUPGEP?--GROWPH--OF——A--DISFRIE€P--PROM——4--PEREEN?-T0-2
PEREENT; ~REQHIRING-A-HIGH-SE€HOGE-DISPRIET-WEFH-35--OR~--FPEWER
STUDENTS—-ANB--WIFHIN-25-MIbES-6P-YHE-NEARESY-HISH-S€HOOL-OF
ANOTHER-DISPRIEP-PO—PINANECE-ONE-HARP-OP-THE~DIRECF-SFTAFE-AD
RELAPEP-PS-BASIE-ENPIFEEMENT-1F-THE-BESPRICT-15—NEF-APPREBVED
AS-1SOLATED; -~ INCREASING-THE-BEISEANEE-FHAP-A-HEHOOE--MHS®--BR
PROM--ANOPHBR--8€HOGE—-IN-PHE-DISPRIECP-IN-ORBER-F6—-CAREULATE
PHE-SCHOOB+5-ANB-SEPARAPELY ; -DEhA¥ING --UNTEE--SC€HOOb~-FESE€AD
¥EAR--1995--PHE--INCEUSION--OP--PHLL-PIME--SPECIAL-EBHOATION
SPHBEN?S-IN-PHE-ANB-COUNT--OF--FPHE--BiSTR¥€Ps REVISING THE

LIMIT ON SCHOOL DISTRICT GENERAL FUND BUDGET RESERVES;

AMENDING SECTIONS 26-9-3027--20-9-3637 20-9-104, 20-9-141,

20-9-306, 20-3-3087--AND-20-9-311; MCA;-AND-SECTIONS-53-AND
627-CHAPPER-6337-bANS-6F-3993; AND PRQVIDING AN IMMEDIATE

EFFECTIVE DATE AND AN APPLICABILITY DAT®E DATES."

WHEREAS, IT IS THE INTENT OF THE LEGISLATURE TO

ACKNOWLEDGE AND TO SUPPORT THE CONSTITUTIONAL ROLE OF THE

@nm legisiative Councid
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HB 0022/02

BOARDS OF TRUSTEES TO SUPERVISE AND CONTROL THE PUBLIC

SCHOOL DISTRICTS OF THE STATE. HOWEVER, IT 1S ALSO THE

INTENT OF THE LEGISLATURE TO REQUEST THAT EACH BQARD OF

TRUSTEES OF A SCHOCOL DISTRICT CAREFULLY REVIEW THE

DISTRICT'S EXPENDITURES FOR SCHOOL ADMINISTRATION,

EXTRACURRICULAR ACTIVITIES, EXTRACURRICULAR ATHLETICS, AND

SPECIAL EDUCATION. THE LEGISLATURE FURTHER REQUESTS THAT, AS

A RESULT OQOF THIS INVESTIGATION, THE BOARDS OF TRUSTEES

CONSIDER AND PURSUE THE POSSIBILITIES OF CONSOLIDATING

SCHOOL DISTRICTS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section1-—Section-20-9-382;-MCA;—ia-amended-to-read-——
428-9-3825--Schooi-tsstations—{1)-Phe-trustees-of-any a

diserict--operating-an-elementary-sehocot-af-tesas-than-16-ANB

or—a—high-achoot-cf-itesa-than--25--ANBE a-—-—sehesi--with--the

foriowing--conditions for-2-consecutive-years-shail-appiy-to

have-the-schost-ctassified-as-an-isciated-schootz

fay--an-etementary-schoot-with-9-or-fewer-ANBr-or

thy-—a-high-schoot-with-3I5-or-fawer—ANB-that——is——within

25--miles--of--the--nearest-cperating-—high-sehost-af-another

districes
{2}--Fhe-mappiication-shai: mus¢t be—-submitted--by——the
trustees—to-the—county-superintendent-by-May-t-of-the-seesnd

consecuttve——year--that——enrotiment--fatis—-betow-the-ameans

-2- HR 22
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HB 0022/02

specified-in-this-subaection sectien--Such Phe appilicatton
shati must inciude-
tay-~the——name——ocf-esch-pupii-who-witi-ateend-the-schoot
during-the-ensuing-schooi-fiscal-year-with-the-distance-—the
pupit-resides-from—the-nearest-county-road-er-highway;
tby—a————- description----- af-———econditions-———-affecting
transportationy such-as-peoor-readsy--mountainsy--riversy—-or
sther--obstacies--to-travei;-the-distance-che-scheoi-ta-from
the-nearest-open-schasi-having-reom-and-facitittes--for—-—the
pupits-of-such the schooiy-ar-any-other—condition-that-wouid
resuit-in-an-nnusnat-hardship-to—the-pupils-of-the-achosi-if
they-were-transported-to-another—seshasis-and

tey——in-—the-case-af-a-high-schasi;-a-deaseription-of-the

educational-programs—of-the-high-schosl-and-a-deseripeion-of

the-aducationai-programss—course—offeringsy-and--anticipated

ciass-sizes—af-any-high-sechasl-where-the-pupiis-might-attend

if-they-were—transpereted-to-another-schesir-and

{dj-~any----other----information---preacribed---by---the
superincendent-of-pubiie-inacructions

fi7111——The--ccunty-—superintendent—-shaii-—submit-——the
app}icatians——ta——the-—board—of—county—commissioners—fbudget
beoardy-for-their-consideration—on—-or—-befere~-~May--35--~The
buﬂget-—board—sha1i—apprcve_or-di:upprove—the—app}ication—cn
the-basis-of-the-criteria-estabtished-by-the--auperintendent

of--pubiiec—tnatructions—The-budget-board-aiso-may-approve-an

-3- HB 22
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appticatien-because-cf-tha—-existence--of—-other-—conditions
which that wouid-resuit-im-an-unusuai-hardship-to-the—pupiis
of--such the =scheol--if-~they--were-transperted-to-anether
schooi<
t3)t43--When-an--appiicatton--ts--approveds--the-—county
superintendent-——shati--submit~~such the appitcation-to-the
superincendent-of-pubiie--instruction--before--gune--t:--%he
superintendent-—-of--pubite--instruction—-shati——approve-—ar
disapprove-such the appiication-for-iselated--ciassification
by-the-fourth-Monday-ef-June-on-the-basis-of-the-informacion
suppited--by--the-—-applieation-or-objecrive-information thate
the-superintendent-of-pubiic-inserustion-may~-cotitect-on—-his

own---inittatives---In--making-—-an--approvat--deecisiony--the

superintendent-of--public--inatruetion--shaiti--give--primary

consideration——te-the-abiiity-of-ati~the-districts-desecribed

in-the-appiication-to-meet--the-—aducational—-nesds--of--the

pupiis--attending--the--districtsr-ineinding—such-factors-as

the——diverstty-—of—-—-program---effering;--—avaiiability-——-of

appropriate~--facitities-and-equipmenty-and-oppertanities—for

adeguate-peer—intepactions

£5)--No-An-eiementary-asr-high-seheei~shait may——not be
considered--an--tsotated-—schoael--untit--the-approval-of-che
superintendent-of-pubiic-instruction-has-been-receiveds®

SectkhT‘E:"‘Section-29—9—3637—M€A7-is—amended—to—tendt~—

426-9-383---Nenisolated-school-BASE--budget—-funding————

-4- HB 22
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speeiai-—e&ncation—-Eunds:-f&}—&nve}ementary-SCHOOi;that-has
an-ANB-ef-nine-or-fewer-pupiis-for-2-consecutive--years——and
that--is-—not-~approved--as—-an—--isotated--schoot--under-the
provisiona-of-20-9-382-may-budget-and-spend-the-BASE--budget
amounty-—but-—the-county-and-state-shaii-provide-cne-haif-of
the-direct-state—atdr-and-the——district——shat:——-finance——the
remaining--one-hatf--of-the-direct-state—-atd-by-a-tax-ieviead
on-the-property-of-the-districtv-When-a-schoot--of--nine--or
fewer-puptis-is-approved-as—-iseciared-under—-the-provistons-af
26-9-3627-—the—-county--and--scare--shaii-participace-in-the
£inaneing-af-the-total-amount-of-the-direct-state-aids

t24--A-—high--schesi--that--meeta--the—--conditions-—-in

28-9-302t3tby-——feor——2--consecutive--years——and-—that—-ia-noe

appreved-as-an-—isotated--schasi-—-under--the—-provistons——of

28-9-382--may——-budget--and-spend-the-BASE-budget—amounts-but

the-county-and-state-ahati-provide-one-haif--of-—-the--direct

state—-nid--reiated-to-the-basic-entieiement-of-the-district

and-the—diserict—shali-finance-the-remaining—one—haté-of-the

direct-stace-aid-reiated-to-the-basic-entictement—by--a--cax

Ievied--on--the-propercy-of-the-district-When-a-htgh-scheol

is-approved-as-isciated-under-the--provisions--of--28-9-362¢

the--county--and-state-shati-participate-in-the-financing-of

the—totai—amuunt—of-the—directﬂatate—qidr
t23{3}--Funds-provided-to-support-the-speciai--educacion

pregram--may-be-expended-oniy-for-spectnt-education-purposes
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as-appreved-by-the-superintendent-of-publie--instruction--in
nccordnﬂce——with—*the—:pecini-education—budgeting—prcvisicns
cf—this—tit}er—Bxpenditures-for—speeéai——eduéatian-—must——be
accounted-for-separatety-from-and-tn-addition-to-the-batanes
oE—-the--aeheoi—district—genera}—Ennd—budgeting—requirements
previded~in—29—9—36?—and—29—9—3987—The-amount—ef—the—speciui
education—aiiowabie—ccst—payments~thnt—is-nct-—matched——with
distféet—-funésT--as-—requéred—én-ee—s—aiiv—wéli-reduce—by—a
iike—amount—the—d&serice*s——ensuing-—year*svwai}owab&e-—ccst

payment-for-special-educations i

SECTION 1. SECTION 20-9-104, MCA, IS AMENDED TO READ:

“20-9-104. General fund operating reserve, (1) At the
end of each school fiscal vyear, the trustees of each
district shall designate the portion of the general fund
end-of-the-year fund balance that is to be earmarked as
operating reserve for the purpose of paying general fund
warrants issued by the district from July 1| to November 30
of the ensuing school fiscal year. Except as provided in
subsections (5) ard-¢+6% through (7), the amount of the
general fund balance that is earmarked as operating reserve

may not exceed 16% 15% of the amount to be raised from the

district general fund budget levy, excluding any amount of

nonlevy revenue that may be available to reduce the district

levy, for the final general fund budget for the ensuing

school fiscal year.

—-6- HB 22
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(2) The amount held as operating reserve may not be
used for property tax reduction in the manner permitted by
20-9-141(1){b) for other receipts.

{3) Excess reserves as provided in subsection (5) may
be appropriated to reduce the BASE budget levy, the
over-BASE budget levy, or the additional levy provided by
20-9-353, except that districts with a balance on June 30,
1983, in the excess reserve account for Public Law 81-874
funds shall transfer the June 30, 1993, balance to the
impact aid fund established in 20-9-514.

(4) Any portion of the general fund end-cf-the-year
fund balance that is not reserved under subsection (2) or
reappropriated under subsection (3) 1is fund balance
reappropriated and must be used for property tax reduction
as provided in 20-9-141(1){b)(iii).

(5) For fiscal year 1994 and subsequent fiscal years,
the limitation of subsection {1} does not apply when the
amount in excess of the limitation is equal to or less than
one or more of the following:

(a) the unused balance of any amount received:

(i) in settlement of tax payments protested in a prior
school Fiscal year;

(ii) in taxes from a prior school fiscal year as a
result of a tax audit by the department of revenue or its

agents; and

-7- HB 22
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(iii) in delinquent taxes from a prior school fiscal
year; or

(b} any amount received as a general bonus payment
under 20-6-401,

(6) The limitation of subsection (1) does not apply
when the amount earmarked as operating reserve is §10,000 or
less.

{7) For implementation of the limitation in subsection

{1) for the school fiscal year beginning July 1, 1993, the

superintendent of public instruction shall:

{a) determine the new reserve limitation for a district

as provided for in subsection (1);

(b) determine the amount by which the previously

calculated reserve amount for a district exceeds the new

limitation;

{c) determine frem the final general fund budget of a

district, excluding any budget amendment, the fund balance

reappropriated that would have been available to reduce the

district general fund budget levy for the school fiscal

year;

(d) determine any reduction in the state cbligation for

guaranteed tax base aid for the district that occurs as_a

result of recalculating the district's fund balance

reappropriated;

(e) reduce the final quaranteed tax base aid payment to

-8— HB 22
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the district for the school fiscal year beginning July 1,

1993; and

{f) determine any reduction in the district general

fund budget levy that would have occurred as a result of

recalculating the district's fund balance reappropriated as

required in subsection {1): and

{g) allow the district to apply the reduction forward

to the ensuing schocl fiscal year to reduce any district

levy."

SECTION 2. SECTION 20-5-141, MCA, IS AMENDED TO READ:

"20-9-141. Computation of general fund net levy
requirement by county superintendent. (1) The county
superintendent shall compute the levy requirement for each
district's general fund on the basis of the following
procedure:

(a) Determine the funding required for the district's
final general fund budget less the sum of direct state aid
and the special education allowable c¢ost payment for the
district by totaling:

{i) the district's nonisclated school BASE budget
requirement to be met by a district levy as provided in
20-9-303; and

{ii)} any general fund budget amount adopted by the
trustees of the district under the provisions of 20-9-308

and 20-9-353, including any additional funding for a general
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fund budget that exceeds the maximum general fund budget.

(b) Determine the money available for the reduction of
the property tax on the district for the general fund by
totaling:

(1) general fund balance reappropriated, as established
under the provisions af 20-9-104; and

(ii) amounts received in the last fiscal vear for which
revenue reporting was required for each of the following
sources:

(A) tuition payments for out-of-district pupils under
the provisions of 20-5-321 through 20-5-323;

{B) revenue from property taxes and fees imposed wunder
23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and
67-3-204;

(C) net proceeds taxes for new production, as defined
in 15-23-601;

(D) revenue from local government severance taxeé as
provided in 15-36-112;

(E) revenue from coal gross proceeds under 15-23-703;

(F) interest earned by the investment of general fund
cash in accordance with the provisions of 20-9-2123(4);

(G) revenue from corporation license taxes collected
from financial institutions under the provisions of
15-31-702; and

(H) any other revenue received during the school fiscal
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year that may be used to finance the general fund, excluding
any guaranteed tax base aid.

{c) MNotwithstanding the provisions of subsection (2),
subtract the money available to reduce the property tax
required to finance the general fund that has been
determined in subsection (l)}(b}) from any general fund budget
amount adopted by the trustees of the district, up to the
BASE budget amount, to determine the general fund BASE
budget levy reguirement.

(d) Subtract any amount remaining after the
determination in subsection (1)(c) from any additional
funding requirement to be met by an over-BASE budget amount,
a district levy as provided in 20-9-303, and any additiconal
financing as provided in 20-5-353 to determine any
additional general fund levy reguirements.

(2) ®he (a) Except as provided in subsection {2)(b),

the county superintendent shall calculate the number of
mills to be levied on the taxable property in the district
to finance the general fund levy requirement for any amount
that does not exceed the BASE budget amount for the district
by dividing the amount determined in subsection (1)(c) by
the sum of:

ta¥(i) the amount of guaranteed tax base aid that the
district will receive for each mill levied, as certified by

the superintendent of public instruction; and
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thb¥({ii) the taxable valuation of the district divided by
1,000.

{b) For the school fiscal year beginning July 1, 1994,

the county superintendent shall subtract, after the

caleculation of mills to be levied in subsection {(2){a), the

amount allowed to he carried forward to reduce the district

levy as provided in 20-9-104{73(g).

{3) The net general fund levy requirement determined in
subsections (1l)}(c) and (1l){d) must be reported to the county
commissioners on the fourth Monday of August by the county
superintendent as the general fund net levy requirement for
the district, and a levy must be set by the county
commissioners in accordance with 20-9-142."

Section 3. Section 20-9-306, MCA, is amended to read:

“20-9-306. Definitions. As used in this title, wunless
the context clearly indicates otherwise, the following
definitions apply:

{1) "BASE" means base amount for school equity.

{2) "BASE aid" means:

{a) direct state aid for 40% of the basic entitlement
and 40% of the total per-ANB entitlement for the general
fund budget of a district; and

(b} guaranteed tax base aid for an eligible district
for any amount up to 40% of (he basic entitlement, up to 40%

of the total per-ANB entitlement budgeted in the general
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fund budget of a district, and up to 40% of the special
education allowable cost payment.

(3) "BASE budget" means the minimum general fund budget
of a district, which includes 80% of the basic entitlement,
80% of the total per—ANB entitlement, and up to 140% of the
special education allowable cost payment.

(4) "BASE budget levy" means the district levy in
support of the BASE budget of a district, which may be
supplemented by guaranteed tax base aid if the district 1is
eligible under the provisions of 20-9-366 through 20-9-369.

{5) "BASE funding program" means the state program for
the equitable distribution of the state's share of the cost
of Montana's basic system of public elementary schools and
high schools, through county egualization aid as provided in
20-9-331 and 20-9-333 and state equalization aid as provided
in 20-9-343, in support of the BASE budgets of districts and
special education allowable cost payments as provided in
20-9-321.

[6) "Basic entitlement" means:

(a) $2807008 5$3537800 $194,400 for each high school

district; and

(b) 5:679088 5377330 517,496 for each elementary school

district or K-12 district elementary program without an
approved and accredited junior high school or middle school:

and
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{Cc} the prorated entitlement for each elementary school
district or K-12 Qdistrict elementary program with an
approved and accredited junior high school or middle school,

calculated as follows:

(i) $1B7600 $37:%38 $17,496 times the ratio of the ANB

for kindergarten through grade 6 to the total ANB of
kindergarten through grade 8; plus

(ii) $2007806 9397y660 $194,400 times the ratio of the

ANB for grades 7 and 8 to the total ANB of kindergarten
through grade 8.

{7) "Direct state aid" means 40% of the basic
entitlement and 40% of the total per—-ANB entitlement for the
general fund budget of a district and funded with state and
county equalization aid.

(8) "Maximum general fund budget" means a district's
general fund budget amount calculated from the basic
entitlement for the district, the total per-ANB entitlement
for the district, and up to 153% of special education
allowable cost payments,

(9) “Over-BASE budget levy" means the district levy in
suppert of any general fund amount budgeted that is above
the BASE budget and below the maximum general fund budget
for a district.

(10) "Total per-ANB entitlement" means the district

entitlement resulting from the following calculations:
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(a) for a high school district or a K-12 district high
school program, a maximum rate of $47;968 5470826 $4,763 for
the first ANB is decreased at the rate of 50 cents per ANB
for each additional ANB of the district up through 800 ANB,
with each ANB in excess of 800 receiving the same amount of
entitlement as the 800th ANB;

{b)y for an elementary school distriet or a K-12
district elementary program without an approved and
accredited Jjunior high school or middle school, a maximum
rate of $37;5086 $37448 $3,402 for the first ANB is decreased
at the rate of 20 cents per ANB for each additional ANB of
the district up through 1,000 ANB, with each ANB in excess
of 1,000 receiving the same amount of entitlement as the
1,000th ANB; and

{e¢) for an elementary school district or a K-12
digtrict elementary program with an approved and accredited
junior high school or middle school, the sum of:

{i} a maximum rate of 937508 §37448 $3,402 for the
first ANB for kindergarten through grade & is decreased at
the rate of 20 cents per ANE for each additional ANB up
through 1,000 ANB, with each ANB in excess of 1,000
receiving the same amount of entitlement as the 1,000th ANB;
and

{ii) a maximam rate of §47968 547826 54,763 for the

first ANB for grades 7 and 8 is decreased at the rate of 50
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cents per ANB for each additional ANB for grades 7 and 8 up
through 800 ANB, with each ANB in excess of 800 receiving
the same amount of entitlement as the 800th ANB."
Section-4-—Seection-26-9-3687-MEA;-ia-amended-to-readz—-
239-9-30B+~-BASE---budgeta——-and--maximam--generai--£fund
budgets:—ti)y-Per-the-schooi-fiscail-year-beginning-en-dulty-1vy
19937-the-The trustees-cof-a-diatrict-shati-adopt--a--generai
fund-budget-thats
fa}——excepb--as——provided-in«aubseeticn—fﬂ}r—is—at—ieast
equal-+e-the-Sa3E-budget-eacablished-£for—the-districti-or
tby—~-except-as-provided--in--subsection--td4¥y7—-doea--not
exceed--the——maximum-generat-fund-budget-estabtished-for-the
districes
t24--tay-¥f-the-BASE--budget--for--a--diatrict——-for--the
schoot--£fiscai--year--beginning—-en-Juiy-1;-19935;-is-greater
than—the-generai-fund-budget-of-the-dintrict-for-—the--prieor
sehest-fiscai-year;-the-trustees-of-the-disteict:
t¥y--may--increase-—the--generat—-fund-—budget--for-—the
diseriee-by-4% 2% of-the-previcus-yearia-general-fund-budgae
ar--by--4% 2% of-~the--previons-yearis-generat-fund-budget
per-ANB-muitipiied-by-the-current~yearis-ANB--for--budgeting
purposess—but
tity-may--not--adept-a-generai-fund-budget-that-refieces
tess-than-the-following-generat-fund-budget—-growth——amounts

for-the-apprepriate-achool-£iscai-years
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fhf--QG%-—uf—the—range-betneen-the-diatfieh—gene:ni—Eund
budget-Eor—the—achooi—Eiscai—year-ending-auae—397-l9937——nnd
the--BASE-budget-éor—the—diatréct-Eoe—the—aehooi—fiscai—year
beginning-duty-¥7-19337
fB?—-isi—eE—the—range~betwcen—the-district—generalw—fund
bndget—-Eer-the-schao1-fiscaiayear-ending—&une-aef—i9947*nnd
the-BhSE—buéget-éor—the-distrfcb—Eor-ehe—scheoi—fiseai-—year
beginning-duty-7-39547
tijgif-3373%—-of-the—range—between-the—district—generui
Eund—bndget—ior-the*schooi—fiscei-year—ending-&une—367—19957
nnd-the-BASB—budgee—fet-the-district—fer—the—-s:hooi——fiaeal
year—beginning-duty-+7-15957
faiigi——s9%——oé——the——renge-between-the—distréee-genetai
fund-budget-for—the—:choo&—Eiscai-year—ending—&une-307-i9967
and—the—BASE—bndget—Eor-the—diatrict—for—the——sehooi—~£iscai
year—beginning—&uiy—if-iBQ6?-cr
fEiigi——the—-remainder-ei—the-rangevbetween—the—district
generai—fund—budgee—Eer-the—achooiﬁfiseai—year-—ending——&une
307-—i99?7--and-—the-—BASE——budgee——Eer—the-districe—fer-the
schooiwfiscai—yeat—beginning-auiy-t7—199??
fb?—-ti)—Par—the—schoai—fiscai—year--beginning——&u}y——i1
&9937—--a———district——may—-not—-exeeed—-the——}imitatians—-in
subsection—-t23tays
fii1—Bxeept-ﬁer—the—schooi—Efscai-yeer—beginning—auiy—i7

39937 -whenever Whenaver the-trusteas—cf-a-district——ndept--a
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generai——fund--budget-that-exceeds-one-ecf-rhe-timitations-in
subsection-{2}tay-but-dees-nat-exesed-the--BASE--budget--for
the-disericty—the-truscees-shati-asubmit-a-proposittion-on-the
amount-—that--exceeds-—the-timitatton-to-the-etectors-cf-the
districc;-as-previded-in-28-9-353<

tet-—-Nothing-in—-this-section-ta-itntended--to—-regquire——-a
distriet-to-budget-in-excess—of-ita-BASE-budgets

t3}-—Whenever-the-trostees—of-a-district-adopt-a-generai
fund--budget--that-—eéxceeds-the-BASE-budget-for-the-distriece
but-does-not-exceed-the-maximum-generat-fund-budget-for--the
distriety—the-trustees-shaiir

tay--adept-a-resclution-stating-the-reassns-and-purposes
for--exeeeding--the--BASE--budget-amount-if-the-generat—-fund
budget-adopted-under-this-spbsection-t33-does-not-exceed-the
greater—of:

tiy--194% 102% of--the--previeus—-year‘s--generait--fund
budgeer-or

tti}-184% 182% of--the--previocus--year‘s--generai-fund
budget-per—-ANB-muitipiied-by-—the-—current--yearlta--ANB--for
budgeting-purpasess-ar

tb}--except-for-the-schooi-fiscat-year-beginning-duiy-i;
$9935y-—submit--a--propesition-sn-any-amount-of-the-over-BASE
budget-that-excesads-one-cf--the--iimitations——-+n-—-subsectian

t3rtay--to--ehe--eitectors--of-~-ehae--diserise,;-as-provided-in

28-9-353%
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tcy——For-the-schoci-fiscal-year—beginning-Foiy-7--19935
a——distriee-—-may--not-—exceed--the-timitations-in-subsection
t3+tay-
t4y-—tar-if-—the-—maximum——generat--fund--budget——for—--a
district-for-an-ensuing-scheei-fiacat-year-is-tess-than--the
generat—-£fund-budget-for-the-district-for-the-current-schooi
£incali-year7r-the-trustees-of-the-diserict-may--not—-adept--a
generai—-fund-pudget-£for-the-ensuving-schoot—£fiscat-year-that
is-gteater—than——the-district*a—éenerai—fund-budget—for-—the
eurrent-achool-fiscal-years
fb+——Bxeepb——for*—éhe—scheo}-fisea}-yearu year beginning
dety-37-1993;-and-July-17-199%47-the-tenscees-of-the-district
shatri-submit-a-proposition—to-ratse-any-generat-fund--budget
amount——that-is-in-axceas-of-the-maximum-generar-fund-budget
for-the-district—to-the-etectors--who--are-—-quatified--under
28-26-361--to--vote--on--the——-propesition;-—-as--provided--in
26-9-353+<
15y--Whenever—the-trustean-of-a-district-adopt-a—general
fund--sudget——-thar--dees—-not-exceed—the-BASE-budget—for—-the
districtr-the—trustees—shatt-£inance-this--amount—-with-—the
fettowing-sourcea-cf-revenues
tat--state--egquatization--ard--as--provided-in-26-9-3437
ineinding-any-quaranteed-tax-base-aid-for-which-the—district
may-be-eiigibtes-aas-provided-in-20-9-366-through-26-9-3697

tby-—county-equatization-aids;-as--previded-—in--28-5-33%
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and-28-9-333+
+e7-—a——district-—}evy——£er—*snppart——of-—a-—scheoi——not
appreved——aa-~an——iseiated——schooi--under——the-provisiona—of
28-9-362+
fdf——payments-in-aupport—of~speciai——education-—programa
under-the-provisiens-of-26-9-32%+
fe+--ﬂonlevy—revenue-as-previded—in—26-9—iQif—and
tf7--3--BASE——budget——ievy——on—-ehe—taxabie~va}ue—of—aii
property-within-the-districes
fﬁi——The—over—BASE—budget—amount—of—a—diseriet——must——be
éénaneed-—by——a——ievy——on--the—taxabie-vaine—cf—aii—property
within—the——district——ef——other--revenue——avaiinbie——to-"the
district-as-provided-in-28-9-141+
ff?1——Por——thevpurpeae—oE-thés—sectionT—the-genera}—Eund
hudget—cr—generni"Eund-pef—AHB—budget—for—the—s:hooi——iiseai
year—ending-aune—397-i9937—is—the-generui~fund—budget—iunded
br“ﬁﬂY*‘!tﬂEET—iﬂCai7—aﬂd'federni—revenue;—exciuding—?nbi&c
baw-81*9?4—rEGEiptS““reCe&ved-—in——the--schoa}——fiscai—-year
ending—ﬂune—397-19937—BeEere—exciuding-any-?nbiic-baw—&t—&?i
fﬂndiﬂg?*“a--diSEEict-may—increasewthe-distriet—generai—fund
budget-fﬂr-the-nchooi-fiacai—year—ending—aune—BBT——i9937——b7
the—aiiawabie—increases—}n-subsections—%i#—and-fafri”
SQC!RHH'Er—Seetioa—QB—Q—Qii7-HEAT—is—ﬂmended-to—teadt——
428-9-31ic--tFfemporaryy--@aicutation--sf--average-number

beionging-fANBirvf1+-Av8rnge—number—beionging-fnﬂﬁy—must——be
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computed-as-foiiowss

ta)--cempute--an-averaqe-enroliment-by-adding-a count of

the-reguiariy-enrotled-£fuii-cime-pupiis-who-were-enratied-as
of-the-firne-Menday-in-Bctober-of-the--prior--achoat-~fiscal

year to--a—eceunt-of-reguiariy-enreiied-pupiis-on-Pebruary-%

af-the-pricr-achesi-fiscal-year;-or-the-nearesc—-schoot--day

if-—those—-dates-do-not-faii-on-a-scheoi-days-and-divide-the

sum-by-twor-and
thy--muittipty-—the average enroiiment--caicuiated--~-in
subsection--{ijtat--by--the-sum-ef-che-pupit—~instruction-and
the-approved-pupii-tnstruccion-retated-days-£fer~the-—current
schooi-year-and-divide-by-186~
t2y--Per-the-purpose-of-catecutabing-ANB-under-subsection
tit7-—up-te-F-approved-pupii-inatruction-retated-days-may-be
inctuded-in-the-ecateniations
t33--vhen-a-sehosr-diacsrice-has-approvat-to-operate—iesas
chan-186-schasti-days-under-26-9-884y-the-totai-ANB--muase--be
catentated-in-aceordance-with-the-provisions-of-20-9-8005+
t4y--Enreiiment--for--a--pare—-of-a-morning-session-sr-a
part-of-an-afterncon-session—by-a-pupii-must-be--counted--as
enretimenc-for-one-hatf-day<
$5}-—in--eateutating-—the--ANB--fer-puptis-enreited-in-a
program-—estabiished--under--28-7-317¢tyr-—enroriment——ar—-a
reguiar-sessten-of-the-program--for--at--isast—-2--nours--of

eteher——a-marning-or—an-afternoon-session-must-bea-counted-as
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one-haif-popit-for-ANB-purposess--If--a--vartance——has--been
granted--as--provided-in-28-1-3027-ANB-must-be-computed-in-a
manner--prescribed---by---the---superintendent---of ——-puabiie
tnastructiony--but-the-ANB-for-a-kindergarten-student-may-not
exceed-one-hatf-for-ecacn-kindergarcen-pupits
t63--When-any-pupii-has-been--absent;--with--ar--withont
excuse;-——for-more-than-if-consecutive-scheci-days;-ehe-pupti
may-not-be-inciunded-in-the--count--catentation--of-—the~-ANB
uniess--the-pupii-resumes-steendance-prior-to-the-day-of-the
enroiimenc-counts
t7y--Phe--enretiment--cf--prekindergarcen--—-pupiisa;-——-as
provided--for--in--28-7-1i77--may-not-be-inciuded-in-the-ANB
eatentacionss
t8y-—tf-a-student-spends-tesa-than-haif-cha-time-in--the
regutar-program-and-the-batance-af-tha-cime-in-achool-in-the
:peciai——edncation——pregram;——the-—student——is--considered—u
fuii-time-speciai-educaticon--pupii--but--is--not--considered
regulariy--enrotied--for--ANB--purposes--if-a-student-spends
harf-or-mare-of-the-time-in-schoot-tn-~the--regutar--program
and--the--batance--of-~ehe--time--in--the-—-apesisi-edueation
program;-the-student-is-constdered-~regurariy--entrolied—-£for
ANB-purposes:
19)--Fhe-ANR-of-the-regnlariy-enroiied;-fuiti-time-puptis
tor--the--pubiic--schoois-af-a-disrrice-musc-be-based-on-the

aggregate—of-ati-the-reguiariy--enrotied;--futi-etime--puptis
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attending-the-sehoets-of~the-districtr-e»~ape—that-whens
tar——tii-a--school--ef-the-district-ts-tecated-mere-than
26 25 mitesa-beyond-the-incorporated-iimits-of-a-city-or-eown
tocated-in-the-district-and-at-least-26 25 mites—-from—-any
other--acheoi--of--the--district;--the--number—-of-reguiariy
enroltied;-fuli-time-pupits-of-the-seheoi-must-be--cateniated
separately-for-ANB-purpeses;-and-the-district-must-receive-a
basic-—entitiement-for-the-schosl-eatcuiated-separatety-£from
the-eother-acheois-of-the-distriees
tit}-a-scheci-of-the-districe-is-tecated-more-than-2¢ 25
mites--from--any--other--schoot--pf--the--district-——-and-——-ns
itncorporated--cerritary-—its--invelved-—in--the-diabricty-the
number—of-requiariy-enrelied;-£fult-time-pupiis-of-the-school
munt-be-eaieuniated-separatety--£for-—-ANB--purpesas;--and--the
district--must--receive-—a-—basic-entitiement-for-the-schoot
catcutated-—-separatety--from——the--other——schoois---of--—the
districes-or
tt+t$~the--superintendent-of-public-instruction—approves
an——applicatten--not--to-—aggregate——-when--conditions--exist
affecting-transportationy-such--as--peor--roads;-—-meunktainsy
rivera;—-or—--other--eobstacies--to--travel;-or-when-any—-other
eondition-exists-that-wouid-resvit-in-an-unusuai-hardship-te
the-puptis-of-the-schoot-if-they-were-tranaported-to-another
scheotr-the-nurber-of-reguiarty-enrotteds-—£fuli-time-—pupiits

of---the-~school--must—~be--catcuninted--separatety——-£for--ANB
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purposesr;-and-the-district-must-receive-a-basie—-entitiement
for--the-schoci-caicutated-separately-from-the-osther-schoois
sf-the-districts
tb}--a--junior--high--scheei--has—-been---approved---and
aceredited-—-as--a--Junior--high-schooi;-ati-ef-the-reguiariy
enroliied;-fnil-time-pupits-of-the-junior-high-achoot-must—-be
censtdered-as-high-school-district-pupiis-for-ANB-purposess
ter—-a-middie-schooi-has-been-appreved--and-—-acerediteds
ati-pupiis-balow—the-Fth-grade-must-be-considered-eiementary
seheoi-——pupiis--for--ANB--purposes-and-the-Fth-and-Bth-grade
puptis--must--be--considered--high--scheoi--pupiis——-fer—-ANB
purposes;—or
tdy--a-schooi-has—not-been-aceredited-by—-che--board--of
pubiic--education;--the-reguiariy-enrsitedr-£fuli-time-pupils
attending-the-nonaccredited--achoot--are-—not--etigibie--for
average--number--belonging-catcuiation-purpesesy-nor-witi-an
average-number-beitonging-for-—-the-—nonaceredited-—-schoo:—-be
used-—-in--determining--the--BASE--funding--program——for--the
distrieces
t+0¥-When--1ith--or-—-i2th--grade--students-are-reguiariy
enrolied-on-a-part-time-basisy;-high--sehosis--may--caicuiate
the--ANB--to-inciude-an-%eguivatent-ANBL-for-these-scudentss
Phe-—-method--for--ecatentating-~an--equivatent-—ANB--must--be
determined-in-a-manner-preseribed-by-the—-superintendent—-of

pubiie-instructions
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t31)-Por--average-—daity-~attendance-reporeing-purposasy
districts——-shaii--provide—-the--superintendent—--sf---pubiie
instruction—-with--annual--reportas--of-schost-actendance-for
reguitarty-enrsiied-sendents-and-speciai-education-—studentss
using--a--format--determined-by-the-superintendent-of-pubiie
instructions—tFerminates—June-307-1994 2995--sees-—-62y--€h~
6337-b=-29937%

26-9-3ttc—-tEffective--duty-+7-3994 19535)-€atcuiation-of
average-number-beionging-tANB}=-{i}-Average-number-Beionging
+ANB}-must-be-computed-as-foliows:

fa7w—compnte—nn—average—enreiiment—by-adding—a—count——of
regniariy--enreiied-Euii—time—pupéis-whe—were-enruiied-ns-eé
the-firse-Monday-in-Bectober-of-the-prior-schoot-fiseat--year
ep-a-count-of-regutariy-enrotied-pupiis-on-February-i—of-the
prior-scheoi-fiscat-year;-or-the-nearest-schooi-day-if-these
dates--do--not--faii--on-a-schosi-dayr-and-divide-the-sum-by
twos-and

fbj--muitipiy——the-—avernge--enro}}ment~~cnicuiated--—in
subsection—~{1j{a)--by-~the-sum-of-the-pupii-instruceion-and
the-approved-pupit-instruction-retated-days-for-the--eurrent
school-fiscai-year-and-divided divide by-3887

fi)--Por—the-pnrpose-af-caiculating-hﬁﬂ—undef—snbaeccien
t1j7--up-te-F-appréved-pupii-instruction-retated-days-may-be
inecitnded-in-the-cateuiations

t3y--When-a-schesi-district-has-approval-to-operate-teas
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than-188-scheoi-days-under-26-5-804;-the-total-ANB--must——be
caicuiated-in-accordance-with-the-provisions-of-20-5-865+
t4}--Enrotiment--for--a--part--of-a-morning-session-as-a
part-of-an-afterncen-session-by-a-pupit-must-be—-counted--as
enraiimentaéor—ane—haif—day:
t5)--in——cateutattng--the--ANB--for-pupiis-enretied—-in-a
ptogram--—estabiished--under--28-7-317¢i}——enrotiment--ae-—-a
regular—session-of-the-pregram—-for--at-~teast-——2--hours—-of
etther--a-morning-or-an-afternosn-sessisn-muse-be-esunted-as
one-hatf-pupii-fer~ANB-purposess——If--a—-variance——has—-been
granted--as--provided-in-206-1-362;-ANB-must-be-computed-in-a
manner--preseribed---by---the---superineendent——-of-—--pubiie
inatruction7——but—the—hﬂa-Eor—a—kindergareen—student—mcynnot
exceed-one-hatf-for-each-kindergarten-pupii~
t6)--When-any-pupti-has-been——absent;--with——or--withene
excuser-—for-more-than-if-consecutive-schooi-dayar;—the-puptd
may-net-be-inciuded-in-the—enrotiment--eosunt—-used--in--the
catcutation--of--the-ANB-uniess-the-pupii-resumes—-attendance
prior-to-the-day-of-the-enroiimenet—connts
t?¥-~-fhe-—enroitiment-—of--prekindergarten——-pupita;-—-as
provided--in--28-F-:17;--may--not--ba-—inetudad-—im—-emha-ANB
caltcutationss
t8)y-~Fhe--average--—number--betonging--of—the--reguiarty
enroiied;-£fuii-time-pupiis--for--ehe--pubitiec--schoois--of--a

district-must-be-based-on-the-aggregate-of-ati-the-reguiarty
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enroiiedy--fuli-time--pupiis--attending--the--schooia-of-the
districty-execept-that-whens
tad-—tiy-a-schoot—of-the-district—is-ioeared-—more--than
26 25 mites-beyoné-the—incorporated-timice-of-a-city-or-town
jecated—-in--the--district-and-at-ieast-2& 25 miites—from-any
othep-schoot--ef--the--districty--the——number--of--reguiariy
enreaiieds--futri-time-pupiis-cf-the-schooi-muae-be-catentated
3eparnteiy—fer—hﬂa—purpeues—and-the-aistrice—musb—receéve——a
basie--entitiement—for-the-schoct-catcuiated-separatety-£rom
the-oehar-schoocis-of-the-distriees
tii}-a-schoot-ef-the-district-is-tocated-more-than-2& 25
uiies--Eton--any——other—-schooi-—oé--bhe——district--und——-no
ineorporated-—tereitory——is--invoived--in--the-districty-the
numher—of—regu}ariy—enfeiiedT—Euii—téme-pupiis—cf-the—schoei
must-bBe-=alcuniated-—separately--for--ANB--purposes--—and—-the
distriet--must--recetve——a—-basic-entitiement—for-the-scheoi
caicutated-—separatety--from-—the--other--schosis-—-of --—the
districtr-or
fiiii-the--superintendent—of—pnbiie-énstruction—appteves
an—-appiication—-not*—to—-aggregahe——when--eendétions--exésb
afEecting-trnnsportatian7-sueh~-ns——poer-—toeésy—*meuntninsT
riversy--sr——other--ohatactes--to-—traveiz-ar-when-any-other
condition—exists-thae-wonid-resutt-in-an-unusual-hardship-to
the—pupi}s—of—the—schoei—if—they-were-transported—ta-anether

schooi7—the—number—of-regu}ariy—enroi}edr——Euil-t&me-—pupi&s
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of-the-schooi-must-be—caieutated-separateiy-for-ANB-purposes
and--the—-district--must-receive-a-basic-entitiement-for-the
achooi-cateutated-separatety-from-the-other-schoola-—-sf-—-the
district;
thy-——a--—dunter---high--sehoot--has—-been--approved--and
accredited-as-a-juntor-high-school;—aii--of--the-—regquiariy
enrolied;-futi-time-pupiis-of-the-junior-high-schooi-must-be
conaidered-as-high-achesi-district-pupits-£for-ANB-purposes:
tey--a--middte--schooi-has-been-approved-and-accradited;
ali-pupiis-betow-the-7th-grade-must-be-considered-eiementary
seheoi-pupils—for-ANB-purposes-and-the—-7th——and--8th--grade
pupiia~--muat--be--considered—-high--sehosi--pupits--for--ANB
purpesess-or
tdy--a--schooi--has--not-been-accredited-by-the-boanrd-of
pubiie-educations—the-reguiariy-enrotied;--fuii-time--pupiis
ateending--the--nonaccredited--acheei--are——not-eiigibie—for
average-number-betonging-catentation-purpesear-nor--witi——an
average--number—-beitonging--for-—the—nonaceredited-schcoi-be
ubed——in——determinéngh—the——BASE——funding——pragram——for——the
distrtees
t9y--When-iith-or--12¢th--grade——students—-are—-reguiariy
enrotied--en--a--part-time-basisy-high-scheois-may-caicuiate
the-ANB-to-include-an-legquivalene-ANBL-for--those--studentss
The--methed--for--catentating—-an--equivaklent——ANB-—must--be

determined--in--a-manner-prescribed-by-the-superintendent-of

-28- HB 22



w N -

190
11
12
13
14
15
16
17
iB
19
20
21
22
23
24

25

HB 0022/02

publie—instrnetions

+1ef—Par“aferage—daiiy--uttendance-—reporting——purposes;
diseriets——-shaii---provide—-ehe--superintendent——of-*pubiic
instruct&on-vith—nnnuai-reperts——of——sehooi--abtendance——for

regnicriy—-entoiied—:tudents—and-specéai—edueation—seudentsy

using-a—Eoflat-deterniheé-by-the-superintendene:“

Section—6——Section-59;-Chapter-633;-Laws—of--18935-—is—-

anended-to-reads

Ugaspion-597--Bffective————— dates-—-~———————- retroactive

uppiicabiiity7-fi}—Except—ns-pzovided—in—subaections—fi}—and

£33 threugh-1417—fthi:-act}—és—effectivc—auiy—i7—i9937

fEf—-fSection——iii--ia—-eEEective—‘auiy-i7—i9937-and—the

provisions—of-fseceion—iifS}}-feiating—-to——e:ce:s——reserves

nnd——Pubiie—bav—Bi-B?4—money—uppiy—retroactiveiyr-within-the

neanéng—of—i-2—ia97—to—distr§ct-generai—-fund——reaerves—-iar

eha-scheot-fiseat-year-beginning-dudy-7-1992<

$3)-—f5eetions Sectien 23-and-33-are is effective-duiy

17-19947-and-appiy appiies ret*onctiveiy;—with&n—the—meaning

of—i—e-i897—to-the—scheoi‘—fiscai--yent—-beginning—-auiy-—i7

1993+

f&f—-fﬁectian"33}—is-eEﬁeetéve—Hu}y-i7—i9957-and-appiieg

rebreactivein--within—the—meaning—ef—}-2—i897—to—the—schoui

Eiucal--year——beg%nning——&uiy--iv"‘-19947——-for—-—eneeiinent

caicuiaticns-—Eor——schooi—-distréct—generai-fund—budgets—for

the-schoot-fiscat-year-beginning-doty-iy-139574

_29_
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Section—F-—Section-62;-€hapter-6335-baws——of——19937- -t s——

amended-to-read-:

"Section-62:--FTerminatiens {1} tSections—-28-and Section

22)-terminate terminates June-387-1994<

{23——f{Seetion-26{-terminates-June-38;-1995-4

NEW SECTION. Section 4. Effective

date

applicability. f®his—acti-is (1) [SECTIONS 2 AND 3] AND THIS

SECTION ARE effective

on passage and approval and appties

APPLY to school district general fund budgets for the scheool

fiscal year beginning July 1, 1994.

(2) {SECTION 1] IS EFFECTIVE ON PASSAGE AND APPROVAL

AND APPLIES RETROACTIVELY, WITHIN THE MEANING OF 1-2-109, TO

RECALCULATION OF SCHOOL DISTRICT GENERAL FUND BUDGET

RESERVES AND STATE GUARANTEED TAX BASE OBLIGATIONS FOR THE

SCHOQL FISCAL YEAR BEGINNING JULY 1,

1993,

-End-

-30~
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HOUSE BILL NO. 22
INTRGDUCED BY H. 5. HANSON

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: "AN AC? REDUCING THE BASIC
ENTITLEMENT AND THE PER-ANS ENTITLEMENT FOR SCHOOL DISTRICT
FUNDING BY %<5 2.8 PERCENT; REBUEING-FHE--ABLOWABRE--GENERADL
PUND--BUBGET-—SROWTH--OP--A--DISTRICT--PROM——4--PEREENT-TO-2
PEREBH!f—RBQB§R§NG~A~HiGH-SEHﬂBB-BiSTR!E?—H!TH-35—-9R—-PBNBR
SPUDENTS--AND--WIPHEIN-25-MibBS8-0P-PHE-NBAREST®-HIGH-SE€EHOOL-OP
ANB?HER-B*STR!ET;TB-PiﬂANEB-BﬂavﬂAbP-GP-THB-BiRBG?-B@A?B—A*B
REBAPER-PO-BASIE- ENPFTHEMENP -1 P-PHE-BISTRICT-I5-NOP-APPROVED
AS-F80bAPER; - INCREASING-PHE-DESPANEE-FHAT-A-SEHOOE——MHSP--BE
FROM--ANBPHEER--S€HOBEL~-EN-PHE-PISPRICT-EN-ORDER-PO-€ALEULATR
PUE-SEHOOL*S - AND-SBPARAFELY + -DEbAY ING—-UNPEL——-SEHOOR--F15€ADL
¥BAR--1995--FHE-—INCLUSION--OF--FUbb-7iMB--SPECIAL-EDUEATION
SPYDENTS-IN-PHE~ANB-COUNP--OP--FHE--BDISFRE€P7 REVISING THE
LIMIT ON SCHOOL DISTRICT GENERAL FUND BUDGET RESERVES;

REVISING THE DISTRIBUTION SCHEDULE FOR STATE SCHOOL

EQUALIZATION AID PAYMENTS; AMENDING SECTIONS 286-9-3827

20-9-3937y 20-9-104, 26-9-143y 20-9-306, AND 20-9-344,

20-9-3087-AND-20-9-311y MCA7-ANDB-SBETIONS-~59-ANB-627-CHAPTBR
6337-bAWS~BP-1993; AND PROVIDING AN-iMMEBIATE EFFECTIVE BATH

DATES AND AN APPLICABILITY BAPE DATES."
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WHEREAS, IT IS THE INTENT OF THE LEGISLATURE TO

ACKNOWLEDGE AND TO SUPPORT THE CONSTITUTIONAL ROLE OF THE

BOARDS OF TRUSTEES TO SUPERVISE AND CONTROL THE PUBLIC

SCHOQL DISTRICTS OF THE STATE. HOWEVER, IT IS ALSQ THE

INTENT OF THE LEGISLATURE TO REQUEST THAT EACH BOARD OF

TRUSTEES OF A SCHOOL DISTRICT CAREFULLY REVIEW THE
DISTRICT'S

EXPENDITURES FOR SCHOOL ADMINISTRATION,

EXTRACURRICULAR ACTIVITIES, EXTRACURRICULAR ATHLETICS, AND

SPECIAL EDUCATION. THE LEGISLATURE FURTHER REQUESTS THAT, AS

A RESULT OF THIS INVESTIGATION, THE BOARDS OF TRUSTEES

FONSIDER AND PURSUE THE POSSIBILITIES OF CONSOLIDATING
SCHOOL DISTRICTS.

STATEMENT OF INTENT

IT IS THE INTENT OF THE LEGISLATURE THAT THE TRUSTEES OF

A SCHOOL DISTRICT BE PERMITTED TO SPEND, IN ANY MANNER

ALLOWED BY LAW, THE AMOUNT ALLOWED TC BE RESERVED AS EXCESS

RESERVES UNDER THE PROVISIONS OF [THIS ACT)] AND THAT

TRUSTEES NOT BE REQUIRED TO APPLY THE AMOUNT TO REDUCE

. DISTRICT LEVIES,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-31-—Section-20-9-302;-MEA;-is-amended-to-reads—-
120-9-382v—-Sehool--isotationt-ti)-Fhe-trustees-of-any &

diseriet-operating-an-eienentary-schooi-of-tess-than-10--ANB

-2~ HB 22
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or--a~-high~-—schooit~-of--tess——chan-25-ANB a-schoei-with-the

Eollowing-conditions feor-2-consecutive-years—-shati-appiy--to

have-the-schooi-ciassified-as-an-isoiated-schooiz:

{tay-—-an-eiementary-schoot-with-5-or—fewer—-ANB;-or

thi--a--high--sehool-with-35-or-fewer-ANB-that-is-within

25-miims-of-the-nearest-operaking-—high-—-schonsi--of--anather

distriects

t2y--Fhe--appiication--shati must be--submitted-by-the
trustees-to-the-county-superintendent-by-May-t-of-the-second
consesutive-year—that-—enretiment--£fatia--beitow——the-—amount
specrfied--in--this-subseceion sectionc-Such The appiication
shati must inciader

{ay--the-name-of-each-puptri-who-witi-attend--the-~-schoot
during--the-ensuing-schoot-£fiscat-year-with-the-diatance-the
pupii—resides—from*theunearest—connty-road—or-highwayf

thy——a-—--daseripeien---—-of——-- conditions————~ affecting
transpertationy such--as--poer-readsy-mountainsy-riverss-or
othér-obatacies—to—travei7—the-diebance—the—schooi—-is--érom
the--nearest--open-schoeoi-having-rosm-and-faciiitiea-for-the
pupiis-af-sueh the schooij-or-any-other-cendition-that-wonid
resutb-in-an-unusual-hardship-to-the-pupiis-of-the-schooit-if
they-were-tranaported-to-another-scheot;-and

tecy-—in-the-ease-ef-a-high-schooi;-—a-deseription-of--the

educaticnal-ptogram:-of-the—high—achcoi-and—a—deaeriptébn—oé

the—-edueational-programs;-course—cfferingsy-and-anticipated
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c1;93—si:es~o€—5ny~high-schoo}—where-the—pupi}s—might-attend

if-they-were-tranaported-to-ancther—aschooi;-and

{d}--any---sther---information——-preseribed——--by----the
suparintendent-of-publite—inatruecions

+21¢3y-—-Fhe——~—ecounty-—superintendent——shati—-submit--the
appitications-to—the-beard-of--county--commissioners—~{budget
board}——for--their~-eensideration--en--or-before-May-15:--Fhe
budget-board-shati-appreve-or-disapprove-the-appitication--on
the--basis—of-the-criteria-escabiished-by-the-superintendent
af-publie-instructions-Fhe-budget-board-atse-may-approve—-an
eppitcation--becanse--cf--the--extstence-cf-other-conditions
which that wouid-respit-in-an-unusvai-hardship-teo-the-pupiis
cf-such the schooi--if--they--were-—transperted--to--another
schoeis

t33t4}—-When——an——appiicacion-—-is——approved;——the-county
superintendent-shati-sebmiec--sueh the appiication—-to—-the
superintendent--of--publtic--instruction-—before-—dune—-is-Fhe
superintendent——-of—-publiec-—-instruction--shaii--appreve---or
disapprove—-—such the appilication-for-iscitated-ciassification
by-the-feurth-Monday-of-dune-on-the-basta-of-che-information
supptied-by-the-appitcaticn-or--obtective-——-information that
the-—superintendent-of-public-instruction-may-cotitect-on-his

awn--inttiatives:——Iin—-making--an-—approvat---decisieny--—the

superintendent--of--publtic--instruetion--shaii--give—primary

consideration-to-the-abitivy-af-ati-vhe-districes--denecribed

-4- HB 22
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in~-the—-appiicatien—-te--meet—-the—educationai—needs—of—the

pupils-uttending-the-éistrictsT—inciuding——such--factefs——as

the-—-diveggity---of-——pfegrum-—-offeting7—-avai}abiiéty—-of

nppropr&aee—éaci}ities—and—equépment7—and—opp6rtnnities——éor

adequate-pesr—interactiony

géi——ﬂe::éﬁ—-e}ementary--ar—high—schaoi—:haii may-not be
considared-an-isectated-scheei--untit-—the--apprevai-—-of--the
supe:intendent—oE-pub1ic-inatfuetéon—haa"been—receévedf"

Section-2--Section-28-3-3837-MEA7-ts-amended-to-read:——-

136-9-3837~--Nenisatated--school--BASE--budgee-funding-——
speeial-edccatien-EBHGBT-fi?-An—eiementary—sehecif—thut——has
an——AHB——eE—nine—of—fewer-pupiis—for-E-eensecutive—years-and
that—is--hot—~sppreved——as--an--isoiated--schooi——under—-the
ptovisions——of—2B—9-362—may-budget-and—spend-the-BASE-budgee
amountT—but-the-ceunty-and—state-shai}-prcvéde——one—haif——oE
the--direct-—state—-aiér-—and—the~distréct-shaii—Einence-the
remainéng—cne-haié-oé—the—direct—atate—aéd-hy-a~—tux——ievied
en-—the--property——of—Ehe—districtf—When-a-schoci-of—néne-oe
ﬁeuer~pupiis—is-appreved—ns—isoiated—under—the—provision:—of
29-9—3627—the-eonnty—and--state--sha}i——participate——in-vthe
Einancing—aé—the-toeal-nmeunt-ef-the-direct—stnte—aidf

fif—-h-—-high———schooi-—thab--meeta——the—-conditécns—-in

ia—s—aeifiifhj—fer_2——conaeeutive——years--and——bhat——is--net

appraved—-as——an—-isciuted--schcoi——under--the—grovisions—cf

26—9—392~ma;-budgee-and—spend—the—BASE——buéget--amountv--but

-5- HB 22

10
11
12
13
14
15
16
17
18
19
20

21

22

23

24

25

HB 0022/03

the——county——and—-atate-shati-provide-one-haif-of-the-direct

state-aid-reltated-to-the-basic-entitiement-of-——the--district

and-the-diskrict-shati-finance-the-remasning-one—hatf-of-the

direse-—apate——atd-reiaced-to-che-basic-entitlte.. nt—-by-a-tax

tavied-on-the-property—-of-tha-districts-When-a--high--sechool

is-~approved--as--isoiated-under-tha-provisions-of-20-9-3627

the-county-and-state-shati-participate-in-the-—financing-—of

the-totai-ameunt-cf-the-direct-state-aidr

t23¥{33--FPunda--provided-to-support-the-speciat-education
pregram-may-be-expended-onty-for-speciat-education--purpeses
aé-—apprevcd—-by-the—superintendent—ef—pubiic—instruction—in
accordance-with-the-apeciat-education--budgeting--provisions
of--this-~titie--—-Expenditures-£for-speciai-education-must—be
sccounted-for—separateiy-from-and-in-addition-to-the-batance
of-the-seheot-diserict-gensrat-fund--budgecing—-requirements
provided-in-26-9-383-and-20-9-388--Fhe-amount-of-the-special
education—-attowabie-—cost-paymenta-that-is—not-matehed-with
district-funda;-as-required-in-26-9-32t7-witi--reduce--by--a
Jike——amount-—the--districtis--ensuing-yearis-attowabie-cosat

payment-for-speciai-edueationst

SECTION 1. SECTION 20-9-104, MCA, IS AMENDED TO READ:

*20-9-104. General fund operating reserve. (1)} At the
end of each school fiscal year, the trustees of each
district shall designate the portion of the general fund

end-of-the-year fund balance that 1is to be earmarked as
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operating reserve for the purpose of paying general fund
warrants issued by the district from July 1 to November 30
of the ensuing school fiscal year. Except as provided in
subsections (5) amd-—t6% through ({7}, the amount of the

general fund balance that is earmarked as operating reserve

.may not exceed 8% 15% of the amount to be raised from the

district general fund budget levy, excluding any amount of

nonlevy revenue that may be available to reduce the district

levy, for the £final general fund budget for the ensuing

school fiscal year.

{2) The amount held as operating reserve may not be
used £for property tax reduction in the manner permitted by
20-9-141(1)(b) for other receipts.

{3) Excess reserves as provided in subsection (5) may
be appropriated to reduce the BASE budget levy, the
over~BASE budget levy, or the additional levy provided by
20-9-353, except that districts with a balance on June 30,
1993, in the excess reserve account for Public Law 81-874
funds shall transfer the June 3§, 1993, balance to the
impact aid fund established in 20-9-514.

{4) Any portipn of the general fund end-of-the-year
fund balance that 1is not reserved under subsection (2} or
reappropriated under subsection (3) is fund balance
reappropriated and must be used for property tax reduction

as provided in 20-9-141({1)(b)(iii).
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(5) For fiscal year 1994 and subsequent fiscal years,
the 1limjtation of subsection (1) does not apply when the
amount in excess of the limitation is equal to or less than
one or more of the following:

{a) the unused balance of any amount received:

{i) in settlement of tax payments protested in a prior
school fiscal year;

{ii) in taxes from a prior school fiscal year as a
result of a tax audit by the department of revenue or its
agents: and

{ili) in delinguent taxes from a prior school fiscal
year} or AND

{(IV) AS THE AMOUNT RESERVED UNDER THE PROVISIONS OF

SUBSECTION (7}{G); OR

{b) any amount received as a general bonus payment
under 20-6-401.

(6) The 1limitation of subsection (1) does not apply
when the amount earmarked as operating reserve is $10,000 or
less.

{7) For implementation of the limitation in subsection

{1) for the school fiscal yvear beginning July 1, 1993, the

superintendent of public instruction shall;

{a) determine the new reserve limitation for a district

as provided for in subsection (1});

{(b) determine the amount by which the previously

-8~ HB 22
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calculated reserve amount for a district exceeds the new

limitation;

{c) determine from the final general fund budget of a

district, excluding any budget amendment, the fund balance

reappropriated that would have been available to reduce the

district general fund budget levy for the school fiscal

year;

(d) determine any reduction in the state obligation for

guaranteed tax base aid for the district that occurs as a

result of recalculating the district's fund balance

reappropriated;

{e) reduce the final guaranteed tax base aid payment to

the district for the school fiscal year beginning July -1,

1993; and

{f) determine any reduction in the district general

fund budget levy that would have occurred as a result of

recalculating the district's fund balance reappropriated as

required in subsection (1); and

{g) FOR THE SCHQOL FISCAL YEAR ENDING JUNE 30, 1994,

allow the district to appiy-the-reduction-forward-te-the

ensuing-schooi-fiscat--year—-to--reduce—-any--distriet—-tevy

RESERVE AS EXCFSS HAESERVES AN AMOUNT UP TO THE AMOUNT

CALCULATED UNDER THE PROVISIONS OF SUBSECTION {(73(By."

SECTION-2 - - S86DI0N- 20-9—i-41-— MOR,— I-5--ANBNDED- T6- READ

L29-9-14iv--Eomputation--of--generat-—-fund---net---tevy
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requirement———by-——county--superintendent:—-fi}—-?he-—county
superintendent—shaii_:ompnte—the—}evy—requirement——f¢t~—each
diserict*s——generni--fund-—en——the—-basés——of--the—feiicw&ng
procedures
tay--Determine-the-funding-required-for-—the——~diacriceis
Einui—-generai——fund—budgetwiess-the-sum—of—direce—&tate—a&d
and—the-apeciai-education-aliowahie——cost——payment——fet—-the
distriec-by~totatings
fif--the---déstrict*s——nonisaiated——schcoi——BASB-—budget
fequirement—to—be-met—by-a——distriet--ievy——ns——provided——in
28-9-3637-and
fiff—;ny——generai——éund--bndget--umonnt-—adopted——by—the
trnstees-cf-the-district-under-the--provisions—-o£--26-9-398
and-EG—D-3537-§ne1uding—any—addit&onai—fundéng-éor—a—generai
Eund—budget-thnt-exceeda—the—maximum-generai—fund-budgetr
tby--Petermine--the-money-avaiiable-far—the-reduction-af
the—prcperty-bax—en—the—district—Eor——the——genera}-—fund--by
totating:
ti¥--generai-fund-batance-reappropriated;-as-established
ender-the-provisions-of-26-9-16845-and
ttiy-amounts--received-in-the-tast-fiscal-year-for-which
revenue-reporting-uas—required—for—-each-—of——the——Eoiiowing
Jources:
fhi——tuition—-paynents-—Eor—eut—of—district—pnpiis-under

the-provisions—of-20-5-32%-chrough-26-5-323+

-10- HB 22
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t83--revenue-from-property—-taxes—and-feea-imposed--under
23-2~53F7--23-2-8837-—-61-3-584¢{2}+--631-3-5237--61-3-537y-end
63-3-2047
t€4-~net-procesds-taxes—for-new-production;--as--defined
in-+5-23-68%+
tBi--revende-—£fram--tocal--government-severance-—taxes—As
provided-in-15-36-312+
{Ey--revenue—from-coai-grosa-proceeds-under-15-25-7637
tPy—-interest-earned-by-the—-investment-of--generai——fund
eash-in-accordance-with-the-provisions-of-28-9-2:3¢4}+
t83--revenue--£rom——corporation--ticense-taxes-cottected
from-—£financtat--institutions--under-—-the——-provisisns---of
35~-3+~F@22—-and
tHy--any-other-revenue-received-during—the-scheoi-£fiseaz
year-that-may-be-used-to-finance-the-generai-fund;-exciuding
any-guaranteed-tax-base—aids
tey--Notwithatanding—-the--provisions-cf-subsection-{2y+
subtract-the-money-avatiabie-—-to--reduece--the-—-property--tax
required---to---£inance--the--generat--fund——chat——has--been
decearmined-in~subssction-tiytby-£rom-any-generatr-fund—budget
amount-adopted-by—the-trustees-cf-the-districty——up-~to--the
BASE--budget—-amounty——to~-determine--the--generai-fund-BASE
budget-tevy-requirements b
+d)~--Subtract—-——any---amount-—-remaining----after——-—-the

determinntion——in--subsection~-ti#fci*-f:cm——nny——gdditionai
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funding-requirement-to-be-met-by-an-over-BASE-budget-amounty
a--distriee-tevy-as—provided-in-20-9-3837-and-any-additiona
finaneing--as-—-provided--in--20-9-353-——to---determine-~-any
additional-generai-fund-tevy-ragquirementss

t2y-~Fhe {mi-Bxcept--as--provided-in-subsection-¢23tbj};

the county-superintendent—-shati--cateuiate--the--number——af
mitis--ta--be-tevied-on-the-taxablie-property-in-the-diseriee
to-finance-the-generat-fund-ievy-requirement-for-any——ameune
that-dses-net-exceed-the-BASE-budget-amount-for-the-diseriet
by--dividing--the--amount—-determined-in-subsection-ti}tey-by
the-sum-of:

tayii--the-amount-of-guaranteed-tax-base-sid--that—-the
district--witi-recetve-for-each-miti-teviedr-ans-certified-by
the-superintendent—-of-publtic-instructions-and

thytiid-the-taxable-vatuation-cf-the-districe-divided-by
17080+

tby--For-the-schoci-fiscal-year-beginning-duly-1;--19945

the«‘-caunty———auperinEendent———aha}i~»subtraet7—~after——£he

cateunitation-of-mitis-to-be-levied-in-subsection-{24{ayy-~the

amount--aliowed-to-be-carried-forwnréd-to-reduce-the-distriet

levy—as-provided-in-20-9-104tFytgd=

{3)--Phe-net-generai-fund-tevy-requirement-determined-in
aubsections-ti}tci-and-+i}tdi-must-be-reported-to-the-county
commissioners—sn-the-fourth-Monday-of-huguast-by-~-the——county

superintendent--as-the-generati-fund-net-tevy-requirement—for

- -12- HB 22
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the--districty——and--a~-tevy~-must--be--set--by--the--county
commissioners—in-acecordance-with-20-9-142:4
Section 2. Section 20-9-306, MCA, is amended to read:

"20-9-306. Definitions. As used in this title, unless
the context clearly indicates otherwise, the following
definitions apply:

(1) "BASE" means base amount for school equity.

{2) "BASE aid" means:

ta) direct state aid for 40% of the basic entitlement
and 40% of the total per-ANB entitlement for the general
fund budget of a district; and

{b) guaranteed tax base aid for an eligible district
for any amount up to 40% of the basic entitlement, up to 40%
of the total per-ANB entitlement budgeted in the general
fund budget of a district, and up to 40% of the special
education allowable cost payment.

{3) "BASE budget" means the minimum general fund budget
of a district, which includes 80% of the basic entitlement.
80% of the total per-ANB entitlement, and up to 140% of the
special education allowable cost payment.

(4) "BASE budget levy" means the district levy in
support of the BASE budget of a district, which may he
supplemented by guaranteed tax base aid if the district is
eligible under the provisions of 20-9-366 through 20-9-369.

(5) "BASE funding program" means the state program for
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fhe equitable distribution of the state's share of the cost
of Mentana's basic system of public elementary schools and
high schools, through county equalization aid as provided in
20-9-331 and 20-9-333 and state equalization aid as provided
in 20-9-343, in support of the BASE budgets of districts and
special education allowable cost payments as provided in
20-9-321.

(6) "Basic entitlement" means:

{a) 92607860 51977886 $194,400 for each high school

district; and

(b) $:87868 $5¥77738 $17,496 for each elementary school

distriet or K-12 distriet elementary progrém without an
approved and accredited junior high school or middle schoel;
and

{c) the prorated entitlement for each elementary school
district or K-12 district elementary program with an
approved and accredited junior high school or middle school,
calculated as follows:

(i) $i&7668 $1757330 $17,496 times the ratio of the ANB

for kindergarten through grade 6 to the total ANB of

kindergarten through grade B; plus

(ii) 9200676800 $31977868 $154,400 times the ratio of the

ANB for grades 7 and B to the +total ANB of kindergarten

through grade 8.

{7} "Direct state aid" means 40% of the basic

—-14- HB 22
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entitlement and 40% of the total per-ANB entitlement for the
general fund budget of a district and funded with state and
county egualization aid.

(8) "Maximum general fund budget" means a district's
general Ffund budget amount calculated from the basic
entitlement for the district, the total per-ANB entitlement
for the district, and up to 153% of special education
allowable cost payments.

(9) “Over-BASE budget levy" means the district levy in
support of any general fund amount budgeted that is above
the BASE budget and below the maximum general fund budget
for a district.

{10) "Total per—ANB entitlement"” means the district
entitlement resulting from the following calculations:

(a} for a high school district or a K-12 district high
school program, a maximum rate of §47966 §$47826 $4,763 for
the first ANB is decreased at the rate of 50 cents per ANB
for each additional ANB of the district up through 800 ANB,
with each ANB in excess of B00 receiving the same amount of
entitlement as the 800th ANB;

(b) for an elementary school district or a K-12
district elementary program without an approved and
accredited junior high school or middle school, a maximum
rate of $3;586 $37448 $3,402 for the first ANB is decreased

at the rate of 20 cents per ANB for each additional ANB of
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the district up through 1,000 ANB, with each ANB in excess
of 1,000 receiving the . same amount of entitlement as the
1,000th ANB; and

(c) for an elementary school district or a K-12
district elementary program with an approved and accredited
junior high school or middle school, the sum of:

(i) a maximum rate of $37568 $37448 §3,402 for the
first ANB for kindergarten through grade 6 is decreased at
the rate of 20 cents per ANB for each additional ANB up
through 1,000 ANB, with each ANB in excess of 1,000
receiving the same amount of entitlement as the 1,000th ANB;
and

(ii) a maximum rate of $4;900 947826 $4,763 for the
first ANB for grades 7 and 8 is decreased at the rate of 50
cents per ANB for each additional ANB for grades 7 and 8 up
through 800 ANB, with each ANB in excess of 800 receiving

the same amount of entitlement as the 800th ANB."

SECTION 3. SEcTION 20-9~344, MCA, IS AMENDED TO READ:

*20-9-344. Duties of board of public education for
distribution of BASE aid. (1) The beard of public education
shall administer and distribute the BASE aid and state
advances for county equalization in the manner and with the
powers and duties provided by law. To this end, the board of
public education shall:

(a) adopt policies for regulating the distribution of

=16~ HB 22
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1 BASE aid and state advances for county equalization in 1 provided under the Montana Administrative Procedure Act.

2 accordance with the provisions of law; 2 (4) If a district or county receives more BASE aid than
3 {b) have the power to require reports from the county 3 it is entitled to, the county treasurer shall return the
4 superintendents, budget boards, county treasurers, and 4 overpayment to the state upon the request of the
5 trustees as it considers necessary; and 5 superintendent of public instruction in the manner
6 {c) order the superintendent of public instruction to 6 prescribed by the superintendent of publie instruction.

7 distribute the BASE aid on the basis of each district's 7 (5) Except as provided in 20-9-347(3), the BASE aid
8 annual entitlement to the aid as established by the 8 bayment must be distributed according to the following
9 superintendent of public instruction. 1In ordering the 9 schedule:

10 distribution of BASE aid, the board of public education may 10 {a) in August of the school fiscal year, 20% of the
11 not increase or decrease the BASE aid distribution to any 11 direct state aid to each district;

12 district on account of any difference that may occur during’ 12 ta}(b) from August September to October of the school
13 the school fiscal year between budgeted and actual receipts 13 fiscal year, 10% of the direct state aid to each district;
14 from any other source of school revenue. 14 tb¥({c) from December to April of the school Efiscal
15 {2) The board of public education may order the 15 year, 10% of the direct state aid to each district;

16 superintendent of  public instruction to withhold 16 ter(d) in November of the school fiscal year, one-half
17 distribution of BASE aid from a district when the district 17 of the guaranteed tax base aid payment to each district or
18 fails to: 18 county that has submitted a final budget to the
19 - {a) submit reports or budgets as required by law or 19 superintendent of public instruction in accordance with the
20 rules adopted by the board of public education; or 20 provisions of 20-9%-114;

21 {b) maintain accredited status. 21 td¥{e) in May of the school fiscal year, the remainder

22 (3) Prior to any proposed order by the board of public 22 of the guaranteed tax base aid payment to each district or

23 education to withhold distribution of BASE aid or county 23 county; and

24 equalization money, the district is entitled to a contested 24 ter(f) in June of the school fiscal year, ene-half-af

25 case hearing before the board of public education, as 25 the remaining payment to each district of direct state aid
-17- HB 22 -18- HB 22
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and--on-the-fottowing-duty-iS7-the-rematning-payment-to-each
district-cf-direct-state-aid-——for--the--schasl--finseat--year
ending-on-the-preceding-June—36.
{6) The distribution provided for in subsection (5)
must occur by the last working day of each month.”
Section4-—-Section-260-9-308;-MEA;-is—amended-to-read:——
ULP2H-9-306+--—-BASE--budgets--and--maximum---generat-——fund
budgetst-tiy-Por—the-schooi-fiacal-year-beginning-on—guiy—i7
19937--the-~Fhe trustees-of-a-district-shaii-adopt-a-general
fund-budget-thats
tay-—except-as-provided-in-asubsection-{2¥y7-its-~at--teast
equai-to-the-BASE-budget-established-for-the-districts-or
fh+4-excepe~*aa—-previded——&n-—snbseetéen—-f4i7—does—net
exceed-the-marimum-generat-fund-budget-escabitahed--for--the
districts
t24-~tay-if--the——BASE--budget—-for--a--district-for—the
sehosl-fiseal-year-beginning-on-duiy——iy--1993;--ts--greater
than--the--generat—-fund-budgee-of-the-district-for—the-prior
scheol-fiscat-year;—the-trustees-of-the-disericts
tiy--may--increase--the--generai--fund--pudget—-for--the
district-by-4% 2% of-the-previous-year‘s-generai-fund-budget
or-by-i@ 2% ef--the--previoua—-year‘s-—generai--fund--budget
per—-ANB-—multipiied-—by-the-current-yeart=s—-ANB-for-budgeting
purposes;-but

tiiy-may-not-adopt-a-generai-£fund-budget—-that--reftects
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iess—-than——the-feiiowéng*generai—Eund—budget-groweh-amounts
for-the—appreptiate—;cbOci—Eiscai-yearf
+A+—-QB&-of—the—range—between—ehe—distriet-genetai—-Eund
budget-—Eer-the-schaai-fiscai-yeer—ending—énne-367~i99Br—and
the—BASH-budget—for—the-district-for—the—achaci-fiscal—-year
beginning-duly-17-1993+
tBf—«is%-—ef—the—range—bebueen—ehe—district-generai—ﬁund
budget—for—the—sehaei—fiscai-year—ending—anne—387-i9947--and
the——BASE—budget—Eer-the-distréct—Eer—the*a:hoo}—fiseai—year
beginning-duiy-1+-1994+
fEiigi-—3573%—eé-the—range—between—the—district—-generai
fund*budgeb-Eor-bhe—schoai~§iscai~year—end&ng—aune—aev—i9957
ané——the——BhBB—budget“for-bhe—distfict-for*the-seheei—fiacni
year-keginning-duiy-17-19955
tB1{€)-~50%-af-the-range-between—-the--district--generat
fnnd—budgeb-faf—the-achoei-Eisea1-year—endéng—auné?éﬁr~1§§67
and--the--BASE-budget-for-the-district-for-the-school-Fiscal
Year-heginning-duty-1r-19967-or ,
tB}{BY-—the-remainder-of-the-range-between—the--district
genefai-—fund--budget-fer—the—schaoi-fiscai-yeur—ending—aune
367-1997;-and-the-BASE--budget-—for--the--diserict——-for——the
schoei-fiseai-year-beginning-duiy-17-199%+
fbi-vfi?—?ér——the--schoel—-Eiscai-year—beginning-&uiy—iv
1393y--a--district--may--not--exceed--the-—-limitations———in

subsection-{2¥tays

-20~ HB 22



[ 7~ N

D m ~. ™

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HB 0022/03

fiii—ﬂxeept—Eor—the-aehool—fiaeai—year-beginning-&uiy-iT
19937--whenever Whenever the-trustees-of-a-district-adope-a
genera}—fund-bndget-that-exceeds—ene-of—the--iimieaeions-—in
subseetéon—-ti#fni——but--does—not—exceed—the—BASE—budget-Eor
the-distrietr—the-trustees-shatl-submit-a-preposicion-on-the
ameunt-that-exceeds—the-timitation-to-the--eleceors—-of--the
distriet;-an-provided-in-28-9-353~

tc}-—Hcthing—jén--thia—-seetiun-is-intended—eo—require—a
dimtrict-to-budget-in-excess-of-its-BASE-budgets

f31——whenever-the-trnstees—of-a—aigteict—adapt—a—generni
Ennd-budget—that—exceeds-ehe—BAﬂE-budget—;Eof»—the-—district
but--does—nee'exceed-the—maximum—genera}—fund—budget—for-the
districty—the-trustess-shaiis

fa7—-adopt—a-reaeiution-staeing~the*reascns-and—purposes
ior-e:ceeding—the-BhSE—budget-amount—-if—-the——general——fund
budget—adopted—under—thés+subaection—+ay—dees—nee—exceed-the
greater-of

tey-—-104% 10628 aff—the——previnus-—year*a—-generai—fund
budgets-or

+ii)-104% 1202% of—~the--previoua--yearis-—-generai--fund
budget—-per—hﬁa—-mn}tipiied—why—-the——cnrrent-yenr*s-hNB—fer
budgeting-purposess-or

fb1-—except—far—the-achooi—fiscai-year-beginning-&uiy-if
i9937—submit—a—propesétéon—on—any—amount——of——the——over-BAGB

budget——that--exceeds—-one—-oE-the—iimitationa—én-subaectien
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t3ytaj-to—the-etectors—-of-—the—-districtr—-as--provided--in
28-9-353~¢
tey--Per--the-schoci-fiscal-year-beginning-July-35;-19935
a-district-may-not—-exceed--the--limications-—-in--subsection
t3rtays
t4y--tay-3f-—-ehe--maxtmum--generat--fund--budget--for--a
district——for—an—ensuing—sehaei-fiscni—year—is—less-thap—the
generat-fund-budget-for-the-district-for—the-current--acheei
fiseat--yearr—-the--trustees-cf-the-district-may-noe-adope-a
generai-fund-dbudget-for-the-ensuing-acheol-£éiscati-year—-that
éa--greater—than-—-the-district!s-generat-fund-budget-for-the
current-schesli-fiseat-years
tby-——Except-for-the-sechoei-£iscat—years ear beginning
duiy-17-1993;~and-duly-37-1994s-the-trusteen-of-eha-distriect
shati--submit-a-proposition-to-raise-any-generai-fund-budget
amount-that-is-in-excess-of-the-maximum-generai-fund--budger
for--the—-diatrict--to--the-siectors—who-are-quatified-under
20-28-383--to--vete--on--the--propositien;——as--provided—--in
28-9-353<
{3)--Whenever-the-trusteea-cf-a-diatrict-adope-a-generas
fund-budget-that-does-not-exceed-the--BASB--budget——for—-the
distriet;—-the-——tenstees——shaii-finance-this-amount-with-the
foliowing-sources—of-revenues
tay--state-egquatization-aid--as-—-provided--in--20-9-3437

inciuvding-any-guaranteed-tax-base-aid-for-which-cthe-distriet
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may~be-etigibier-asvprovided-in-20-9-366-through-20-9-3697
thi--county--equatrization-—-atdy-—-as-provided-in-20-9-33%
and-26-9-3335
tey——a--districe—-tevy—-for--support-—-of-—a-—schooi--not
approved-as-an--iseotated--schooi--under--the--provisiona--of
28-9-342¢
+dy--paypenta-—-in—-support-of-speciat-education-programs
under-the-provisions-o€~-28-9-32%+
tey--nonltevy-revenue-as-provided-in-20-9-14i;-and
t£)--a-BASE-budget-ievy-en--the--taxabie--vaine--of--ail
properey-within-the-distriets
t+63--Fhe——over—-BASE——budget-amount-of-a-disesrict-must—be
financed-by-a-tevy-on-the——taxabie-—-vatue--sf-—-aii--preperey
within--the--district--or--other--revenue——avaiiabie--to—-the
district-as-provided-in-20-9-34%<
t+7y--Por-the-purpose—-of-this-sectiony-the-generat--£fund
budget--er-generat-fund-per-ANB-budget-for-the-schoot-£imcat
year-ending-June-30;-19937-ta-the-generai-fund-budget-funded
by-any-state;-iseal;-and-federai-revenne;--exctuding--Publie
baw--81-8F7é--receipta-—-received-—in-—the--sehool-fiseait-year
ending-dune-307-1993--Pefore-exciuding-any-Public-baw-81-674
fundingy-a-district-may-increase-the-district——generat-—-fund
budget—--for--the-sechooli-fiscal-year-ending-June-307-19937-by

the-aitowabie-increases-in-subsecctions—-¢2y-and~t34cis

Section-5--Section—20-9-3117-MEA7-is-amended-to-read:—-
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L28-9-333-——{tPémporaryy-Galentation-—of-—average-—number
beianging——fAHB}7—+i+—Avergge-nunher—beionging-fanaf—must—be
computed-as-faltlowss

tar-—compute-an-average-enrotiment-by-adding-a eount of

the-regqutariy-enrolited-£futi-time—pupiis-who-were—-enroeiied-as
ef--the--£firast--Monday-in-8ctober—of-the-priar-sehsoi-£fiscal

Year to-a-count—of-reguiariy-enrelled-pupiis-en--Pebruary--3%

ef--the--prier-schooci-fiscai-yeary-or-the-nearese-schoot-day

if—theoae-dates-de-nat—£ali-on-a-secheol-dayr-and-—-divide-—the

sum-by-tws;-ard
thy-—-muitipiy---the averaqe cnretiment—-caicuiated—-in
suhaeetion—fi?fa}-by—the—sum-ef--tﬁe--pupéi-insttuction--and
the——appraved-pupil;instrueeion-reiated-days*far—the—eurrent
school-year-and-divide-by-1080+
t2}-—-For-the-purpose-of-cateuniating~-ANB-under-subsection
ttyy-up-to-F-approved-pupii-instructicn-reiated-days-may-—-be
incinded-in-the-calcutations
t3}-~When-a-scheei-distriect—has-approval-teo-specate-iess
than‘—&6B——schoal—dnys—under—ie—9-8847—the-tetai—AHB;nnse—be
catcuitated-in-aceordance-with-the-provisions-of-26-9-865+
t4y--Enroiiment-for-a-part-of-a--merning--session--or--a
part--of--an-afternocon-sessien-by-a-pupii-must-be-counted-as
enreliment-£fer—-one-haté-days '
t5¥--in-caicuiating-che-ANB-£for-—-pupits——enroiied--in-—-a

program--established--under--20-7-113¢3y7--enroliment--at——a

-24- HB 22



16
17
iB
19
20
21
22
23
24

25

HB 0022/03

regniar-~aession——oE--the-—pregram——far—-at—ieast—e—honrs-ef
eithet—a*merning—or-an-aiterneoa—sesoien-mu:t—be—couneed-—aa
ane-ha}f——pupéi——fer—-AHB'—purposesw-—ifﬂa—varicnee—hasfbeen
granted—aa-peevided-in-ee—i-aeaT—AHB-mast-be—computed——in-vu
manner———peeseribed--—hy——-the~——superintendent——‘of—-pubiic
instructéonT—but—the-ANB—fer-u-kindergarten—student—mny——not
exceed*ene—hnif—for-each—kindergarten-pupii:
th‘—Hhen—-anyw—pupii~-has—-heen—absenbf—with-or—uithout
ex:nseT—Ear-mofe-than—iB—conaeeutive-achooi-daysv-the—-pupii
nay-—not-—bev—incinded--in——the—eeunt—caicu%ation-ef—the-ANB
ua}ess-the—pupil-:eaumes—QEtendance-préor—te—the—dny—of—*the
enzoliment-counts
f?i-—The——-enre}}ment——-of——prekindergarten--pupiiay——as
previded—for-in-ie-?—ii?v—nay-nee—be-—ineiuded--&n—~the—-hﬂa
catcutationss
tBi——if~—a-student—apends—iess-than*haif—the-time—in—the
regular-program—and—the—baianee—aE—the—témevin~schooi—in—the
specia}—edueaeion——pregrnmv--thevvstudene-—is-—considered-—a
Euiiieime-—speciai—-education——pupéi—-bat--is-not-considefed
reguiariy-enroiied—fer—ANB-purpoaes7——!E--a-—stndent--speﬂda
haif—-or——moee—-aE—ehe—téme—iﬁ-sehoei—in—the-reguiar-ptogrpn
and—the——baianee—-af--the—-t&ne--in—-éhe-—specéai—-edneation
programf——the--stndent—-is—eonaidered-regulaf&y-encei}ed-iar
ANB-purpesess

f91——?heiAHB—a£—the-regu}ar}y-enroiiedf-fuii-time—pupiis
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for-the-pubiic-achoots-of-a-diastrict-must-be--based--on--the
aqqregate--of--ati--the-reguiariy-enrolied;-£€ull-+rme—pupiis
attending-the-scheots-cf-the-districty-except-that-whens
tay-—tiy-a-scheot-of-the-district-is-tocated--mere--than
26 25 mites-beyond-the-incorporated-iimits-of-a-city-ar-town
tocated--in--the--diaeriet-and-as-tease-26 25 mites—fram—any
other-scheoi--cf--the--districty——the--number—-of--reguniariy
enrotredr——futi-time-pupiis—-of-che-schoot-must~be-catcutated
sepatatelty-for-aNB-purposesy-and-the-districe-must-receive-a
basic-ancitiement—for-+the~schoot—-cateuniated-separateiy--from
the-other-schasis-of-ehe-ditabricts
tit}-a-schoot-of-the-district-is-tecated-more-than-26 25
mites---from-~any--other--scheol--of--the--district——-and--no
itncorporated-territory-is--inveived--in—-the--district7—-the
number-of-reguiariy-enroited;-fuil-time-pupiis-ecf-the-schoot
must-—be——caicuiated--separateiy--for--ANB-purpeses;-and-the
diserice-mast-receive—a-basitc——encitiement——-£or--che--schesi
eareniated-——separatety---from--the--sther—~-schoois--af--the
districtr~or
tiity-the-superintendent-of-public-instruction--approves
an—-appiicaeian—-net--to——aggregate-—wheh--eeadétiens——exist
affecting--transportation;-—such--as—-posr-roadar-mountainsy
riversy—or-other-obsatacies-to—-traveir-~or-~when--any--other
condition-exists-that-wonid-resuic-in-an—unusual-hardship-teo

the-pupitis-of-the-school-if-rhey-were-transported-to—another
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sehooty—-the--number—sf-regniariy—enroiied,-fuli-time-pupils
of——the--schooi--must——be--eatcuiated--separatety——for——-ANB
purpesess--and-the-diserict-must-receive-a-basic-enticiement
far-tha—schosi-catcutaced-aseparately—from-the-other——achoots
of-the-districes
+by-—a-—-funier——-high--schoei--haa--been——approved—--and
acerediced-as-a—junior-high-scheeoiy—-att-—-of-—the--reguiariy
enrotiedy—fuii-time-pupits-of-the-junior-high-schoot-muse-be
considered-as—-high-schoot-district-pupiis—£fer-ANB-purposess
te}-—a~-middie--schooi-has-been-approved-and-accrediteds
aii—pupiis-beiow-the—?th—grade-must—be-eensidered-eiementar;
sehoei—pupiia-for-aRB—purposes—and—the--?th——end-—&th——grnde
pupiis—-must——be--eensidered~—high——schooi——pupi}a‘-for~—§NB
purpeses;—or
fd}—-a—~schooi-—hss——not—been-aceredited—by-the—beard—ef
pubiic-educaeéen;-the-regu}eriy-enteiiedT--fuii—téme-—papiia
attendihg--the--nonseeredited—-schoei——are-—nob-eiigibie-for
avernge—nnmber—beionging—cai:uietion—pnrpeaesT—ner——wéiiwvan
nversge——number--beienging—-for——bhe-nonaecredited—sehoei-be
used——in——determining--the-—BASE--funding—-program——for—-the
districes
fiﬂf—when—iith—or—riith-—grade-»studenta-—are—~regninriy
enroiited——on—-a-—-part-time-basis;-nigh-scheeis-may-caicutate
the-AND-to-inciude-an-ieguivaient-ANB4-for--these-—students:

Phe—-methed--for-—cateniating-—an--equivatent-—ANB--—must-—be
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determined--in--a-manner-preseribed-by-the-superintendent-of
public-instructionst
tity-Per-average-daiiy--attendance--reporting--purpones;
distriets-——shati---provide--the--superintendent--of-—publie
instruction-with-annuat-reports——-of--school--attendance--far
reguiariy-——enrotied-students-and-apeciai-education-seudeantss
vaing-a-format-determined-by-the--superintendent——-of-——pubiie
instroction---{Perminates--June——-38;-1594 1385--see+~627-Ehv
6337-br-19983:%
280-9-333---tEffective-duty-17-15304 1995y-€atcultation--of
average—number—be}angéag—fARB#T-fi?—average—ﬁumber—beionging
tANB}-must-be-computed-as-£fotiowss
tajy-—compute--an-average-enrciiment-by-adding-a-count-of
reguiarty-enroited-fuii-time-pupiis-who-were—enrotted-as--of
the—-£first-Monday-in-October-of-the-priecr-schooi-fiscai-year
to-a-count-of-reguiariy-enreited-pupiis-on—Pebruary-i-of-the
prior-schooi-fiscal-year;-or-the-nearest-schooi-day-if-those
detea~do-neé~fal1-en—a-schoo}-dayy-and——dévide——the——sum-—by
twas-and
tby--muteiplty——-the--average——-enroiiment--catcutated--in
subsection—-tiytay-by-the-sum-of--the--pupit-insteruction——and
the--appreved-pupti-instruction-retated-days-for—the—curtrent
schooi—fiacat-year-and-divided divide by-186+
f2}——Eur—the—purpuse—of—:aiculnting~ANBwunder-subséetion

t1}7-up-to-F-approved-pupii-inseruetion-related-days-may--be
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inetuded-in-the-catentations
faf——Hhen-a*schoe}-district-has-appravai—to—epeeate-}eas
‘than—~i86—-schoai-days-underA26-9—694T—the—tctai-ANB—must—be
eaieuiated-in—aecordance—wibh-hhe-provisicns—eé-29—9—895=
f&}-—Bnreiiment—Ear—a—parb-af—n——marning—-sessian—-or——a
part--ef—-an—a£ternoon-sesaien—by—anpupii—muat—he-eeunteé—as
enrolimenc-for-one—haté-days
f51-—in—caicu&ating—the—ANB-éor--pnpiis—-enroiied—-in—-a
prag:am-—esbabiished--under——EB-?-ii?f1%7--enroiiment—-ae*—a
reguiar—-session——of—-the——program——Eer—~at—1ease-e-heurs—c£
eieher—a—mern&ng—ar-an-eieernoen-sesséoa-mustvbe—counted-—as
one-haif——papii—-for--ANB-—purpaseaw——if-a-varianee—has—been
granted-aa-provéded-in*ie—i-BBET—ANB-muat—be—computed--in-—a
manner--—preseribed—-—byﬂ-—the-——auperintendent———oE-—pubiic
&nstrnction7—but—the—ﬁnB-far-a-kindergarten-stndent-may—-not
exceed-one-half-for-each-kindergarten-pupits
f67--Hhen—-anyv—pupii——haa——been-absent7—uith—er—withouc
e:cnser-Eor«more—ehan—la-conseeutive—schooi-daysf-the—-pnpii
may--noe-—be—-inciuded--in—-the—eneoiiment—couﬂe-uséd—in—the
ea}euiation-cé—the—ana-unieaa—the-pnpi}--resumea--attendance
priof»to—the-day-eE—the—enreiinent—eounb:
f?}—-The———enreiinent-——of—-prekindergarten—-pnpii51—-35
provided-in—~28—?-&i?r--nsy—-not--be-—inc}uded——in——the--ANB
eatculationsy

{8}—~The——nvérage-—number——beionging——af—-the——reguiariy
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enrolled;——fuii-eime--pupits--for--the--pubiie--schoots-cf-a
distriet-must-be-based-on-the-aggregate-of-ati-the-reguiarty
enzeiieéf-fuii-time—pupéis--nttending—-the--schocis~—ef—-ehe
districty—except-that-whens

tay-—-tiy-a-—-sehosol-—-ef-the-district-is-tocated-more—-than
268 25 miles-beyond-the-incorperated-timita-of-a-city-or-town
tocated-in-the-district-and-nt-teant-28 25 mites-—-from——-any
oather—-schost~-of--the-—-districty--the-—-number--of-regutarity
enrotteds-fuit-cime-puptis-ef-the-schooi-must-be—-cateulatced
separateiy--£far-ANB-purposes-and-the-district-mast-receive-a
basic-entitiement-for-the-schooi-cateuiated-separatety-—-£from
the-other-schoois-of-the-districes

tity-a-schootr-of -the-district-is-tocated-more—than-26 25
mites---from--any——-other--schooi--of--the--distriet——and--no
incotporated-terricory-is--itnvoived--in-—the—-districey--the
number-of-regulariy-enrotledy-fuii-time-pupits-of-the-schoot
nust——be--cateuiared--separateiy--£for-—ANB--purposes-and-the
districe-must-receive-a-basic——eantitiement——€for——the--achool
catenlinted---separately-——froem--the—-other--schoors——of—-the
districes-or

titiy-the-superintendenc-of-public-instruection-—approves
an——-appiteation-—-net--to--naggreqacte—-when--conditiona-—-exise
affecting-—-transportationy-—such--as--peor-readsr-mountainsy
riversy-or-cther-shatactes-to--travet;—-or--when—-any--other

econdition-exiats-that-would-resuit-itn-an-uanusuai-hardship-te
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the-pupiis—-of-the-achooi-if-they-were-transported-to-another
scheoty-—the-—number-sf-regultariy-enrelledy-£fuii-time-pupits
of-the-schooi-must-be-calcutated-separatety-for-ANB-purposes
and-the-district-must-receive-a-basic——entitiement--for——the
scheol--eaiculated——separatety-from-the-other-schoois—-of-the
distcricts
thy—a--junior--high--ascheet——has—-been---approved---and
aceredited--as-—a--4unitor--high—-schosi;-ati-of-the-reguiariy
enrotiedr-futi-time-puptis-of-the-junior-high—schoei-must-be
considered-as-high-schooi-distrrce-pupits-for-ANB-purposes:
te}-~a-middie-achooi-has-been-approved——and——acereditedy
ati-pupita-beiow-the-Fth-grade-must-be-considered-elementary
school--pupits—-for--ANB--purposes-and-the-Fth-and-8eh-grade
pepiis--must—-be—-considered—-high——school--pupiis-~for—-ANB
purpoeses;-otr I
+dt--a-schosi-has-not-been-accredited-by--the—-board--of
pubiie--educations—-the-regquiariy-enroiteds;-fuii-time—pupiis
attending-the-nonaceredited--sehooi--are--not——etigibte--for
average——number-—be&onging—caiéuiatien—purpesesT-nor-wili—an
average-number-belonging-for--the-—-nonaceredited-—school--bhe
used—-in--determining--the--BASE--funding--program--for-—the
districes
+94--When-~1ieh——ar--i2th--grade--students-are—-reguiariy
enralled-on-a-pare—time-basisy—nigh--aschoois-—-may--catcuiate

the--ANB--to-inciude-an-tegquivatent-ANBL-for-those—studentax
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Phe--methad--for--caleuiating--an-—-equivatent——ANB--must-——be
determined-in-a-manner-prescribed-by-the--superintendent—-of
pubtie—-instructions
ti6)-Por--average-—daily--attendance-reporting-purposes;
districts—-shall--previde-—the--superintendent---of--—public
instruction--with--anmai--reports--of-scheni-attendance-feor
reguiarty-encotied-studentcs-and-speciai-edueatien——studentss
using-a-format-determined-by—the-superintendenssd
Section—6-—Section--597——-Chapter--633+-Laws-sf-39937~ia——
amended-te-reads
*Seceton-59---Effeckive————- dates————v—————-- retroactive
appticabitity-—{i}-Except-as-provided-in-subsections-+2y-and
13} through-{4)7-tehis-acei-ia-effective-duiy-1y-1993+
t2)--{Bection-ti}-is-effective-duty--1;--1993;——and-—the
provisiona--of~-f{section--1it3}i-reiating-to-exeess-reserves
and-Pubiiec-baw-81-874-money-appiy-retroactivelyy-within——the
meaning--of--1-2-1897——to-districe-generat-£fund-reserves-for
the-schesi-fiscai-year-beginning-duty-17-1992+
t3y--tSeetions Sectien 23-and-~33-are is effective--Juiy
*7-13947-and-appiy appiies retroactiveiyr-within-the-meaning
of——31-2-1097--to--the--school-—-£fiscat-year-beginning-dJuiy-i7y
1993+

{4}-—{Seckion-33}-in-effective—duity-17;-1995r-and-applies

retroactivelyy-within-the-meaning-of-1-2-189;-to-the--achoot

£iscal-—-year-—-beginning---duly--i7--1994;——Ffor-—enreiiment
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cateulations-for-schooi~district-generai-—-fund--budgets——feor

the-school-fiscal-year-bheginning-Jduty—-17-3995-4

SectionF——Section—-627——Chaprer--6337-baws-of-
amended-to-readt

igjecrion—G2---Ferminationr {1} tSections-20-and
223-terminate terminates June-387-19943

+2y——-{Begtion-263-terminates-dune-387-199574

NEW SECTION. Section 4. Effective date

applicability. tPhis-acti-is (1) {SEEPIONS SECTION

19937-4s--

Sectieon

2 ANB--3]

AND THIS SECTION ARE effective on passage and app

roval and

appiies APPLY to school district general fund budgets for

the school fiscal year beginning July 1, 1994.

{2} (SECTION 1] 1§ EFFECTIVE OM PASSAGE AND APPROVAL
AND APPLIES RETROACTIVELY, WITHIN THE MEANING OF 1-2-109, TO
RECALCULATION OF SCHOOL DISTRICT GENERAL FUND BUDGET

RESERVES AND STATE GUARANTEED TAX BASE OBLIGATIONS FOR THE

SCHOOL FISCAL YEAR BEGINNING JULY 1, 1993.

{3) [SECTION 3] IS EFFECTIVE JULY 1, 1994, AND

APPLIES

TO DISTRIBUTIONS FOR THE SCHOOL FISCAL YEARR BEGINNING JULY

1, 1994.

NEW SECTION. SECTION 5. CONTIKGENT VOIDNESS.

IF__(THIS

ACT] IS PASSED AND APPROVED AND HOUSE BILL NO.

48 IS NOT

PASSED AND APPROVED, THEN [SECTION 3 OF THIS ACT] IS VOID.

-End-

-33-
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SENATE STANDING COMMITTEE REPORT

Page 1 <f &
TCecember 13, 1933

MR. PRESIDENT:

We, your committee on Education and Cultural Resources having
had under consideration House Bill No. 22 (third reading copy --
blue), respectfully report that House Bill No. 22 ce amended as
follows and as sc amended do pass.

Signed

Senatcr Ch?f Blaylock, Chair
That such amendments read:

1. Title, line 5 through page 2, line 20.

Following: "ENTITLED:" on line 5 )

Strike: remainder of line 5 through page 2, line 20 in their
entirety

Insert:; "vAN ACT REDUCING THE BASTC ENTITLEMENT AND THE PEZR-ANB

ENTITLEMENT FPOR SCHOOL DISTRICT FUNDING BY 4.5 PERCENT;
REQUIRING VOTER APPROVAL FOR THE BASE BUDGET PORTION CF A
SCHOOL DISTRICT GENERAL FUND THAT EXCEEDS THE MANDATORY
GROWTH LEVELS: REQUIRING VOTER APPROVAL FOR THE OVER-BASE
BUDGET OF A SCHOCL DISTRICT IF THE BUDGET EXCEEDS THE
PREVIOUS YEAR'S GENERAL FUND BUDGET CR THE PREVIOUS YEAR'S
GENERAL FUND BUDGET PER-ANB; LIMITING THE OVER-BASE BUDGET
OF A DISTRICT TO 1¢4 PERCENT OF THE PREVIOUS YERR'S GENERAL
FUND BUDGET OR 104 PERCENT OF THE PREVIQUS YEAR'S GENERAL
FUND BUDGET PER-ANB; REQUIRING THE TRUSTEES OF A SCHOOL
DISTRICT TO DEDUCT 4.5 PERCENT FROM THE GENERAL FUND BUDGET
FOR THE SCHOCL FISCAL YEAR ENDING JUNE 30, 19%4, FOR THE
PURPOSES OF BUDGETING FOR THE SCHOOL FISCAL YEAR ENDING JUNE
30, 1995, IF THE DEDUCTION WILL NOT CAUSE A SCHOOL DISTRICT
BUDGET TO FALL BELOW THE BASE BUDGET; AMENDING SECTIONS 20-
9-306 AND 20-9-308, MCA; AND PROVIDING AN IMMEDIATE -
EFFECTIVE DATE AND AN APPLICABILITY DATE."

WHEREAS, it is the intent of the Legislature to acknowledge
and to support the constitutional role of the boards of trustees
to supervise and control the public school districts of the
state. However, it is also the intent of the Legislature to
reguest that each board of trustees of a scheool district
carefully review the district's expenditures for school
administration, extracurricular agtivities, extracurricular
athletics, and special education. The Legislature further
requests that, as a result of this investigation, the boards of
trustees consider and pursue the possibilities of censolidating
school districts.*

-~ Amd. Coord.
Sec. of Senate 131234SC.Sma
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2. Page 2, line 23 through page 33, line 23.
Strike: everything after the enacting clause
Insart: "Section 1. Section 20-9-206, MCA, 1is amended <

120-9-306. Definitions. As used in this title, unlzss
ciearly indicares ctherwise, the follcwing definiticns

" "

BASE" means pase amount Zcr schosl eguity.

"BASE 3id" means:

direct state aid for 40% of the basic entitlemenc and
40% of the total per-ANB entitviemenc for the general fund budge:s
of a district; and

{b! guaranteed tax base aid for an eligible district for
any amount up te 40% of the basic entitlement, up tc 40% of the
tctal per-ANB ercitlement budgeted in the general fund budget of
a district, and up to 40% of the special education allowable cost
payment .

{3) "BASE budget" means the minimum general fund budget of
a district, which includes 80% of the basic entitlement, 8C% of
the total per-ANB entitlement, and up to 140% of the special
education allowable cost payment.

(4) "BASE budget levy" mzans the district levy in support
of the BASE budget of a district, which may be supplemented by
guaranteed tax base aid if the district is eligible under the
provisions of 20-9-366 through 20-9-369.

{5) "BASE funding program" means the state program for the
ecquitable distribution of the state’s share of the cost o©of
Mcntana‘s basic system of public elementary schools and high
schools, through county equalization aid as provided in 20-9-331
and 20-9-333 and state equalization aid as provided in 20-9-343,
in support of the BASE budgets of districts and special educaticn
allowable cost payments as provided in 20-9-321.

(&) "Basic entitlement" means:
(a) &26570086 $131,000 for each high school district; ==nd
(b) 538506 $17 190 for each elementary school district or

K-12 district elementary program without an approved and
accredited junior high school or middle school; and

(c} the prorated entitlement for each elementary schocl
district or K-12 district elementary program with an approved and
accredited junior high school or middle school, calculated as
follows:

(i) $%8-686 $17,13%0 times the ratio of the ANB for
kindergarten through grade 6 to the total ANB of kindergarten
through grade 8; plus .

(1i) &£286-66H5 $131.000 times the ratic of the ANB for grades
7 and 8 to the total ANB of kindergarten through grade 8.

(7) “Direct gtate aid" means 40% of the basic entitliement
and 40% of the total per-ANB entitlement for the general fund
budget of a district and funded with state and county

H8 22
SENATE



Page 3 cf
Decembeyr 13, 13

equalizaticn aid.
{8) "Maximun general fund budget" means a district's
neral fund budget amount calculated from the basic entirleme=

the distr:cg, the toral per-ANB enticlement for the distroct,

al fund amount budgeced that is above the
W Cne maximum general furnd budget for a

r-ANB entitlement" means the district
ing from tka following calculations:
{a) for a nizh school district or a K-12 district high
schosl program, a maximum rate of £4+-9608 34,680 for the first ANG
is decreased at the rate of S0 cents per ANB for each addirienal
ANB of the district up through 800 ANS, with each ANB in excess
cf B00 receiving the same amount of entitlement as the 800th ANR;
{b) for an elementary school district or a K-12 district
elemantary program withcut an approved and accredited junior high
school or middle schecl, a maximum rate of $3-5460 53,343 for the
first ANB is decreased at the rate of 20 cents per ANB for each
additional ANB of the district up through 1,000 ANB, with each

ANB in excess cf 1,000 receiving the sames amount of entitlement
as the 1,00Cth AN3; and
(e} for an elementary scheool district or a K-12 district

elementary program with an approved and accredited junior high
school or middle school, the sum of:

(i)  a maximum rate of $3-586 53,343 for the first ANE for
kindergarten through grade 6 is decreased at the rate of 20 cents
per ANE for each additicnal ANB up through 1,000 ANB, with each
ANB in excess of 1,000 receiving the same amount of entitlement
as the 1,000th ANB,; and

(ii) a maximum rate of 54,588 34,680 for the first ANR for
grades 7 and 8 is decreased at the rate of 50 cents per ANB for
each additicnal ANB for grades 7 and 8 up through 8C0 ANB, with
cach ANB in excess of 830 receiving the same amount of
entitlement as the BOOth ANB."

Section 2. Section 20-9-308, MCA, is amended to read:

"20-95-308. BASE budgets and maximum general fund budgets.

(1) Fer—th eheol—fiseal—yrear-beginaingonJuly 3+—+993—ehe The
trustees of a district shall adopt a general fund budget thar:
ta) except as provided in subsection (2), is at least equal

to the BASE budget established for the district; or

{b) except as provided in subsection (4), does not exceed
the maximum general fund budget established for the district.

(2) {a) If the BASE budget for a district

3 : 3 : v -~ 18 greater than the
general fund budget of the district for the prior school fiscal
year, the trustees of the district:

1312345C.8ma
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(1) may increase the general fund budget for the district
by 4% of the previous year’'s general fund budget‘orlby 4% of the
previous year’s gdeneral fund budget per-ANB multiplied by the
current year's ANB for budgeting purpcses; but

(ii) may not adopt a gerneral fund budget that reflects.less
than the following general fund pudget growth amounts for the
appropriate scheol fiscal year:

(n) 264 }

SASE-budgecs—forthegdigtrice—for the sehool—fisaal year—beginning
Futy—i—1 553 —

+é+ 25% of the range between the district gensral fund
budget for the school fiscal year ending June 30, 1v94, and the
BASE budget for the district for the school fiscal year beginning
July 1, 1994; _

+e+{(B) 33.3% of the range between the district general fund
budget for the school fiscal year ending June 30, 1935, and the
BASE budget for tha district for the school fiscal year beginning
July 1, 1995;

433+ (C) 50% of the range betwesen the district general fund
budget for the school fiscal year ending June 30, 199§, and the
BASE budget for the district for the schocl fiscal year beginning
July 1, 19%6; or _ )

+E+[D} the remainder of the range between the district
general fund budget for the school fiscal year ending June 30,
1397, and the BASE budget for the district for the school fiscal
year beginning July 1, 1957. )

) 3 : ; 7 5

i £ ¥ 3 23T 7
+5353—whepever Whenever the trustees of a district adopt‘a
general fund budget that exceeds one of the limitations in
subsection (2} (a){ii) but doces nct exceed the BASE budget for the
district, the trustees shall submit a propositicn on the amount
that exceeds the limitation to the electors of the districtc, as
provided in 20-9-353. )

{c}) Nething in this section is intended to require a
district to budget in excess of its BASE budget.

(3) {a} Whenever the ctrustees of a district §dop§ a general
fund budget that exceeds the BASE budget for the district but
does not exceed the maximum general fund budget for the district,
the trustees shall-

budget amgunt that excgeeds the previous year‘’s gegneral fund
budget amount or the previcusg vear's general fund budger per ANB

multiplied by the current year’s ANB for budgeting purposes.

131234SC.Sma
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(b} A general fund budgetr adopted under this subsection .3
does not exceed the greacer <f:
(i) 104% of the previous year's general fund budget; or

(ii) 104% of the Trevious year’s general fund budget per-ANE
multiplied by the current year’'s ANB for budgeting purposes; or

{4 (a) If the maximum general fund budget for a districc
for an ensuing school fiscal year is less than the general fund
budget for the district for tke current scheol fiscal year, chs
trustees of the discrict may not adzspt a general fund budger for
the ensuing school fiscal year that is greater than the
districc’'s general fund budget Zcr the current school fiscal
year.

(b} Except for the scheoeol fiscal yesrs year beginning Suaby
3993 —and July 1, 19%4, the trustees of the district shall
submit a proposition to raise any general fund buslget amount that
is in excess of the maximum general fund budget for the district
to the electors who are qualified under 20-20-301 to vote on the
prepesition, as provided in 20-9-353.

{5} Whenever the trustees of a district adopt a general
fund budget that does not exceed the BASE budget for the
district, the trustees shall fipance this amcunt with the
following sources of revenue:

{a) state equalizaticn aid as provided in 20-9-343,
including any guaranteed tax base aid for which the district may
be eligible, as provided in 20-9-366 chrough 20-3%-369;

(b} county equalization aid, as provided in 20-9-331 and
20-9-333;

{c) a district levy for support of a school not approved as
an isolated school under the provisions of 20-9-302;

(d) payments in support of special education programs under
the provisions of 20-9-321;

{e) nonlevy revenue as provided in 20-3%-141; and

(f) a BASE budget levy on the taxable value of all propercy
within the districct.

(6} The over-BASE budget amcunt of a district must be
financed by a levy on the taxable value of all property within
the district or other revenue available to the district as
provided in 20-9-141.

[(7) For the purpese of this section, the general fund
budget or general fund per-ANB budget for the school fiscal vyear
ending June 30, 1993, is the general fund budget funded by any
state, local, and federal revenue, excluding Public Law 81-874

1312348C. Sma
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receipts received in the school fiscal year ending June 30, 1%93.
Before excluding any Public Law 81-874 funding, a district may
increase the district general fund budse: for the school fiscal
year ending June 30, 19%3, by the allowarcle ilncreases in
supsections (2} and (3).1"

NEW SECTICN. Section 3. Budget reduction -- exceptions.
(1) Except as provided in subsecticn .Z', fer calculatirg and

adorting a general fund pudge: for ok
June 30, 1995, as provided in 20-3-3C
school year, the trustees of a discri
the general fund budget for the schoc

2 schoocl fiscal year ending
6 arnd 20-%-308 for that

ct shall deduct 4.5% from

1 fiscal year ending June

30, 1594,
{2} The deduction regquired under subsecticn (1):
(a) does not apply to a schoel district with a general fund

budget that is below the BASE budget; and
() may not cause a general fund budget of a school
istrict co fall below the BASE budget for the school fiscal year
ending June 30, 199%4.
NEW SECTION. Section 4. Effective date -- applicability.
(This act] is effecrive on passage and approval and applies to
budgets for the schocl year beginning July 1, 199%4."

~END-

131234S8C.Sma



SENATE COMMITTEE OF THE WHOLE AMENDMENT

December 14, 1993 3:06 pm

Mr. Chairman: I move to amend House Bill No. 22 (third reading
copy -- bluel.

Cagorp)

REJECT Signed:

g ST

7 Senator Mignon Waterman

That such amendments read:

Amend the Senate committee of the whole amendment to House Bill
No, 22 by Senator Waterman, December 14, 199%3, as follows:

Amendment No. 1 )

In subsection (2) {(a)(ii) following: "for budgeting purpoges"”
Strike: "without a vote of the electors"

In subsection (3)

strike: subsection (3) in its entirety

Insert: "(3) {a) Whenever the trustees of a district adopt a
general fund budget that exceeds the BASE budget for the district
but does not exceed the maximum general fund budget for the
district, the trustees shall submit a proposition to the electors
of the district, as provided in 20-9-353, for any budget amount
that exceeds the previous year’'s general fund budget amount or
the previous year’'s general fund budget per-ANB multiplied by the
current year’s ANB for budgeting purposes. )

(b) A general fund budget adopted under this subsection (3) may
not exceed the greater of: )

(i) 10a4% of the previous year’'s general fund budget as adjusted
by the provisions of [section 3}; or

(ii) 104% of the previous year’s general fund budget per-ANB
multiplied by the current year’s ANB for budgeting purposes as
adjusted by the provisions of [sectien 3].

Amendment No. 2

:n subsection (4) (a)

Srrike: ", as adjugted by the provisicns of [gection 3]."
Following: "for the current school fiscal year,™

Insert: "as adjusted by the provisions of [gection 3],

-ENR-

Ems.Amd. Coord. r1i41505CW.Sma

SENATE COMMITTEE OF THE WHOLE AMENDMENT
Decemper 14, 1993 1:13 pm

Mr. Chairman: I move to amend House Bill No. 22 (third reacding
CCRY -- Eklue).

REJZCT Signed: m%“‘"‘_ Wb

Senateor Mignon Waterman

That suclh amendments read:

Amend Senate Committee on Education and Cultural Resources
standing cormittee report amendment dated December 13, 1293, as
follows:

Amendment No. 1

Strike: secticn 2 in its entirety
Insext: “Section 2. Section 20-9-308, MCA, 1is amended o read:

"20-9-308. BASE budgets and maximum general fund budgets.
2] Fer—the-soheer—{fiseal year beginmingor—Jduiy—3i—255:—she The
trustees of a district shall adopt a general fund budg Tnat:

{a) except as provided in subsection .2}, is &t l=2ast egual
te the BASE budget established for the districs; or

{b) except as provided in [section 3] and subssciicon (41 @f
this section, does not exceed the maximum general fund budget
established for the district.

(2} {a) If the BASE budget for a districs fer the school
fiscal year beginning or July 33983 is greatsr than the
general fund budger of the district for the pricr school fiscal

year, the trustees of the district_.
(i) shall increase the general fund budget by a3 -esst:

by 4L ref—the previous—yemrls—geperal—fund budesE e b 4% of £k
=2 ! 1 £ 3 S . -k =)
previcus—yearts-general fund-budget per ANBmurtip—i Er—h
+ ) DI £ | i it
grrent—veay A E—E e Feting—purpy —iet
s . L . e o
i —may—not—adopb-a—general fund-budget-that rcfilcocs lesse
=k " E = | 3 i - = =
than—the—fe—teowing—egeneral—fund budget-growen sxnso—fox th
£ £

+5-(A) 25% of the range between the district gerneral fund
budget for the school fiscal year ending June 3%, 1554, and the
BASE budget for the district for the school fiscal year beginning
July 1, 13954;

+€+iB) 33.3% of the range between thes district gensral fund
budget for the school fisc:zl year ending June 30, 1%33, and the
BASE budget for the disurict for the school fiscal yesar beginnin

July 1, 1995;

HB A
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+~5+1C! 50% of the range between the district gerneral fund
budaget for the school fiscal year ending June 30, 19%6, and the
BASE budget for the district for the schocl fiscal year beginning
July 1, 1%96; or

+8+{D' the remainder of the range between the district
general fund budget for the schocl fiscal year ending June 30,
19297, and the BASE budget for the district for the scrool fiscal
year beginning July 1, 1997

(il may increase the general fund budger revond the amount
in sursecticn {(2) {a) (i) but not by mov= than 4% cf the previous
vear’'s general fund bug-at or by more than 4% of the previgu
vesr's oeneral fupd per-ANB multiplied by the curven:t year's ANB
for budgering purposes without a vote of the eisstors pursuant to
su czien (2) (b).

k) The trustees spnall gsubmit 3 propesicion on zny amount
exceeding the limitations in subsection {2){a'({ii to the electors
of the dostrict, as provigded in 20-9-353. ’

Fll Y 2 ) ) el ey n 3 £ 1 P o e S 1 00

e +i+—Feor-tae sehost—fiseal—yearbeginnins—July 2 —2 ;
| 'S E = 3 i LI PR 4 2 Eie. =)

G e E—MayY— ot —ei d—he imitations—in Bysetie - —Erta—

+i3—Erxcept—for the—aecheel—f 1 LAning—wiy 2
- ; ) - B
THHRmmtoneuer the trustees-—ef o district—ade 3t agercrar—Ffund
s [P, S & £ ¢k 1icade n o 3 = 3 P ~y ro N
budget—that—exescde—er £ theimitasions—in—subscetion—eta)
but docs & il e e -

= Yyl Vg 44 L e s \-'—
e Stees—ahir - —aubnrit-a propositreon—en—the amount that execed

e - ) 3 el s et v iGan s
ki 3 PR 3 4 itRE tod—t y o
: Bina—Sa—thi tion—iaintended—to reguire w
diseaiar— o bné@et —S-R—exeess—ef—ies—hioh—budaets ot

{3) Wherever (a) If the trustees of a district adopt a
general furld budget, as adjusted by the provisions cf [secrion
3 that exceeds the BASE budget for the district but does not
exceed the maximum general fund budget for the district, the

trustees shazri-s

5 greater
of:

{1} 104% of the previcus year’s general fund budget as
adjusred by the provisions of [section 3); or

{ii) 104% of the previcus year’'s general fund budget per-
ANB, as _adjusted by the provisions of [section 3 multiplied by
the current year’s ANB for budgeting purposes;—ex,

(k) : T T
=553- The trustees shall submit a propositicn on any amount of
the over-BASE budget that exceeds one of the limitations in
subsection (3) (a) to the electors of the district, as provided in
20-9-353.

ol I . . I - _ _

.. +el—For—the—-sehanl 5*5??1.3ea¥ beg?““*“? Faky—3 1;9? 'a

r141312CW. 5
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(4) {(a) If the maximum general fund budget for a district
for an ensuing school fiscal year, as adjusted by the provisions
o tion 3], is less than the general fund budget for the

district for the current school fiscal year, the trustees of the
district may not adopt a general fund budget for the ensuing
school fiscal year that is greater than the district’s general
fund budget for the current school fiscal year.

(b} Bxcepr for the school fiscal yeaxs year beginning Fudy
3553 —and July 1, 1954, the trustees of the district shall
submit a propositi o raise any general fund budget amount that
18 in excess ¢f the maximum general fund budget for the district
to the electors who are guialified undexr 20-20-20% to vote on the
proposition, as provided in 20-9$-353.

(5} Wherever the trustees of a district adept a general
fund budget tha:z does not exceed the BASE budget for the
district, the trustees shall finarze this amount with the
following sources <of revenue:

{a) state egualization aid as provided in 20-5-343,
including anv guaranteed tax base aid for which the district may
be eligible, as provided in 20-9-366 through 20-3-369%;

{(b) county egualization aid, as provided in 20-5-331 and
20-9-333;
(¢) levy for support of a schcol net approved as

an isolated schocl under the provisions of 20-§-302;

{d) payments In surport of special education programs under
the provisions of 20-6-321;

(e} nonlevy revenue as provided in 20-9-141; and

(f) a BASE budget levy on the taxable value of all property

within the district.

{6) The over-BASE budget amount of a district must be
financed by a levy on the taxable value of all property within
the district or other revenue available to the districtr as
provided in 20-5-141.

[{7) For the purpose of this section, the general fund
budget or general fund per-ANB budger for the school fiscal year
ending June 30, 1393, is the general fund budget funded by any
state, local, and federal revenue, excluding Public Law 81-874
receipts received in the school fiscal year ending June 30, 19353,
Before excluding any Public Law 81-874 funding, a district may
increase the district general fund budget for the schocl fiscal
year ending June 30, 1993, by the allowable increases in
subsections (2} and {(3).]"n

Amendment No. 2

In se?tion 3 following "BASE budget" at the end of subsection
(2) (a

Insert: “"ftor the school fiscal year ending June 30, 1994"

-END-

rls 512CW.8
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HOUSE BILL NG. 22
INTRODUCED BY H. S. HANSON

BY REQUEST OF THE QFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: LAN--ACP--REPUEING—~THE--BASIE
ENPITEEMENT--AND-FHE-PER-ANB-ENTITHLEMENP-POR-SEHOSb-BISPRIET
PUNDBING-BY¥ %:5 2v8 PEREENY; REDHCING-PHE--ALLEOWABLRE--GENERAB
FUND--BHPBEP--GROWTH—-OFP--A~-BISPTRIET--PROM--4--PERCENP-FO-2
PEREEN?+~REQHIRING-A-HIGH-SEHOOL-PISPRICT-HITH-35--OR--FPEWER
STUDENTS—~AND--WITHIN-25-MEibLES-OFP-FTHE-NEAREST-HI6H-5€HOOE-OF
ANOPHRER-BEISTRICP-PO-PINANEE-ONE-HADBP-O6F-THE-DIRECT-SPATE-AID
REBAPEDB-F6-BASI€-ERTIFELEMENT-{F-THE-DISTRIET-15-NOF-APPROVED
AS-ISOBATPED+-INEREASING-THE-BISPANCE-PHAP-A-5CHOOb—-MUSP--BE
PREGM--ANOPHER--5CHOOb--EIN-FHE-DISPRICP-IN-ORBER-PE&-EALEULATE
PHE-~SEHOOLLS-ANB-SEPARATEDY s ~DEDAY¥ING—-UNPEIL-——SCHOOL--FISEAD
¥EAR--3585-~FPHE--INCbHS1ON--OP——-PUBL-FIME--SPECIAL-EBHEAPION
STUBENF¥S—-¥N-¥HE-ANB~-EOENT--OFP--PHE--BISPRIEFs REVISING--FHE

biMi¥--BN--SEHOOb--BISPRICP-—GENERAEL--PUNB--BUBSEP-RESERVEST

REY$SING-—¥HE--DISTRIBUPION--SEHEBHLEE~-~-FOR~~-STATE---SEHOOR

BOBALIBAFION-—-AIB——PAYMEN?S+ AMENPEING--SROPIONS 26-9-36827

28-9-383y 26-%-3047; 26-9-14};7; 26-9-3067 ANB---28-5-3447

26-3-36B7-AND-20-9-313; MEA;-ANB-SEEFIONS-59-AND-62;-8HAPPER
6337-hAWS-OF-1993+-AND-PROVIDINE AN-IMMEBIATE EPFEETIVE DATFE

BAPBES ANB AN APPLICABILITY BAPR BAPES-% "AN ACT REDUCING THE

BASIC ENTITLEMENT AND THE PER-ANB ENTITLEMENT FOR SCHOOL

f\ {llanrana Llegisiative Councii

10
11
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14
15
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HB 0022/04

DISTRICT FUNDING BY 4.5 PERCENT; REQUIRING VOTER APPROVAL

FOR THE BASE BUDGET PORTION OF A SCHOQL DISTRICT GENERAL

FURD THAT EXCEEDS THE MANDATORY GROWTH LEVELS; REQUIRING

VOTER APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT

IF THE BUDGET EXCEEDS THE PREVIQUS YEAR'S GENERAL FUND

BUDGET OR THE PREVIQUS YEAR'S GENERAL FUND BUDGET FPER-ANB;

LIMITING THE OVER-BASE BUDGET OF A DISTRICT TQO 104 PERCENT

OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT QF

THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; REQUIRING

THE TRUSTEES OF A SCHOOL DISTRICT TO DEDUCT 4.5 PERCENT FROM

THE GENERAL FUND BUDGET FPOR THE SCHOOL FISCAL YEAR ENDING

JUNE 30, 1994, FOR THE PURPQSES OF BUDGETING FOR THE SCHOQL

FISCAL YEAR ENDING JUNE 30, 1895, IF THE DEDUCTION WILL NOT

CAUSE A SCHOOL DISTRICT BUDGET T0Q FALL BELOW THE BASE

BUDGET; AMENDING SECTIONS 20-9-306 AND 20-9-308, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY

DATE."

WHEREASy———19-~15--FHE- -INFENF¥--OF--FHE-~-bESIShAPURE--FO

AOKNOWLEBSE-AND-TO-SHPPORT? - THE-CONSPIPUPIONAE-—ROLE--8FP-—FHE

BOARBS-—-OFP—-PRESPEES~-PO--SUPERVISE--ANB-—-CORPRE5-YHE-PHBRIE

SEHB6bL-BISTRICPS-OFP-THE--STAPEs - —HOWEVER7——-3P~-$S5--AESE--FHR

INPEN?--6F--PHE--LEGISLATURE--¥8~~REQEES?-FHAT-EAEH -BOARD-OF

FPRUSPEES—~OP—-A-—-S€HOOE-~-BiS¥RIER---CAREPUEBY¥ - - -REVIEW~-——FHE

BISPRIECFLS----EXPENBIPURES--—-FOR---S€HOEb-~~ADMEINISFRATIONS
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BXTRACURRICHBAR~ACPIVIFIRSy-BEXPRAEHRRIEEEAR - -APHREFIES 7 ——ANB

SPECIAL-FPBUEAFION -PHE-BR6ISLATURE-PHRTHER~REGHESFS-FHAF7-AS

A--RESHHP--8P-—-PHIS--INVESTIGAFIONy--FHE~--BOARBS-8F-PRUSPEES

ECONSIBER-~ANB—-PURSUE-~-FHE--POSSIBiEITIES--6P--EONSOLIBATING

SEHOOb-BISTRIEPS~

STAPEMENFP-OF - INTEN?

IFP-FS-PHE~-¥NFPENT-OF-FHE-bEGISHATHRE-FHAF-FHE-F¥RESPEES-OF

A~SEHOOb-BESPRIETF-BE--PERMIFFEDB—-FB--5PENB7--¥N--ANY--MANNER

ABEEWED--B¥-bAW; -FHE-AMOUNF-ARLOWED-PS-BE-RESERVEB-AS-EXHEESS

RESER¥ES--BNDER~-PHE~-PROVISIONS--OP -+t PHIS--AET}--ANB--FHA®

PRUSEFEES~NOF-BE-REQEIREB--PB~-APPLY¥-~-PHE--AMOUN¥--¥6--REBHEE

PEISFRIET-LEVIES:

WHEREAS, IT IS THE INTENT OF THE LEGISLATURE TO

ACKNOWLEDGE AND TQ SUPPQRT THE CONSTITUTIONAL RQLE OF THE

BOARDS OF TRUSTEES TQ SUPERVISE AND CONTROL THE PUBLIC

SCHOOL DISTRICTS OF THE STATE. HOWEVER, 1T IS ALSO THE

INTENT OF THE LEGISLATURE TO REQUEST THAT EACH BCOARD OF

TRUSTEES QF A SCHOQL DISTRICT CAREFULLY REVIEW THE

DISTRICT'S EXPENDITURES FOR SCHOOL ADMINISTRATION,

EXTRACURRICULAR ACTIVITIES, EXTRACURRICULAR ATHLLETICS, AKD

SPECIAL EDUCATION. THE LEGISLATURE FURTHER REQUESTS THAT, AS

A RESULT OF THIS INVESTIGATION, THE BOARDS OF TRUSTEES

CONSIDER AND PURSUE THE POSSIBILITIES OF CONSOLIDATING

SCHOOL DISTRICTS,
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HB 0022/04

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
{Refer to Third Reading Bill)

Strike everything after the enacting clause and insert:

Section 1. Ssection 20-9-306, MCA, is amended to read:

"20-9-306. Definitions. As used in this title, unless
the context clearly indicates otherwise, the following
definitions apply:

(1) "BASE" means base amount for school equity.

(2) "BASE aid" means:

{a) direct state aid for 40% of the basic entitlement
and 40% of the total per-ANB entitlement for the general
fund budget of a district; and

(b) guaranteed tax base aid for an eligible district
tor any amount up to 40% of the basic entitlement, up to 40%
of the total per-ANB entitlement budgeted in the general
fund budget of a district, and up to 40% of the special
education allowable cost payment.

{3} "BASE budget" means the minimum general fund budget
of a district, which includes 80% of the basic entitlement,
80% of the total per-ANB entitlement, and up to 140% of the
special education allowable cost payment,

{4) "BASE budget levy” means the district levy in
support of the BASE budget of a district, which may be

supplemented by guaranteed tax base aid if the district is
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eligible under the provisions of 20-9-366 through 20-9-369.

{5) “BASE funding program" means the state pregram for
the equitable distribution of the state's share of the cost
of Montana's basic system of public elementary schools and
high schools, through county equalization aid as provided in
20-9-331 and 20-9-333 and state equalization aid as provided
in 20-95-343, in support of the BASE budgets of districts and
special education allowable cost payments as provided in
20-9-321.

{6} "Basic entitlement" means:

{a} 926079086 $191,000 for each high school district;
and

(b) 987080 $17,190 for each elementary school district
or K-12 district elementary program without an approved and
accredited junior high schocl or middle school; and

{¢) the prorated entitlement for each elementary school
district or K-12 district elementary program with an
approved and accredited junior high school or middle scheool,
calculated as follows:

(i) §:8+666 $17,190 times the ratio of the ANB for
kindergarten through grade & to the total ANB of
kindergarten through grade 8; plus

{ii) $20070060 $191,000 times the ratio of the ANB for
grades 7 and 8 to the total ANB of kindergarten through

grade 8.
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{7) "Direct state aid" means 40% of the basic
entitlement and 40% of the total per-ANB entitlement for the
general fund budget of a district and funded with state and
county equalization aid.

{(8) "Maximum general fund budget" means a district's
general fund budget amount calculated from the basic
entitlement for the district, the total per~ANB entitlement
for the district, and up to 153% of special education
allowable cost payments.

(2) "Over-BASE budget levy" means the district levy in
support of any general fund amount budgeted that is above
the BASE budget and below the maximum general fund budget
for a districe.

{10) "Total per-ANB entitlement" means the district
entitlement resulting from the following calculations:

(a) for a high school district or a K-12 district high
school program, a maximum rate of S547988 $4,680 for the
first ANB is decreased at the rate of 50 cents per ANB for
each additional ANB of the district up through 800 ANB, with
each ANB in excess of 800 receiving the same amount of
entitlement as the 800th ANB;

(by for an elementary school district or a K-12
district elementary program without an approved and
accredited Jjunior high school ¢or middle school, a maximum

rate of $37580 §53,343 for the first ANB is decreased at the
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rate of 20 cents per ANB for each additional ANB of the
district up through 1,000 ANB, with each ANB in excess of
1,000 receiving the same amount of entitlement as the
1,000th ANB; and

(c} for an elementary school districe or a K-12
district elementary program with an approved and accredited
junior high school or middle school, the sum of:

(1} a maximum rate of $37568 $£3,343 for the first ANB
for kindergarten through grade 6 is decreased at the rate of
20 cents per ANB for each additional ANB up through 1,000
ANB, with each ANB in excess of 1,000 receiving the same
amount of entitlement as the 1,000th ANB; and

{1i) a maximum rate of 547966 34,680 for the first ANB
for grades 7 and 8 is decreased at the rate of 50 cents per
ANB for each additional ANB for grades 7 and 8 up through
BOO ANB, with each ANB in excess of 800 recgeliving the same
amount of entitlement as the 800th ANB."

Section2- - Section-26—9-368;~MEA7-is-arended-to-reads——

428-9-388<--BASE---brdgets——-—and--maximum--generat-~-fand
budgetar-fit-Por-the-achoot-fiscal-year-beginning-en-Jduly-1s
13937-vhe Phe trustees-of-a-distrivt-shari-adepr--a~-general
fund-budget-thats

tay--except--as--provided-in-subseccion-t2iry-is-at-teast
syguai-eo-the-BASE-budgat-entublished-Ezv-the-districts-or

{By-—-axeapt-ns-provideé--rn-—gubsecction-—{4iy-—-does--not
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exceed-—the-—maximum-generat-fund-budget-estabizished-for—the
districes
t2¥--tai-if-the-BASE--budget—-for--a—-district——far——the
schooi--fiseal--year--beginning--on-duiy-17-19935;~ta-greater
than-the-generai-fund-budget-of-the-district~for--the--prios
schast-fiscat-yeary-the-trustees-cf-the-distriece:
tt3--may--tnerease--the--generai--fund--buaget——fer—-che
district-by-4%-of-the-previcus-yearis-generai-fund-budget-osr
by--d%--of--the--previsus-yearis-generat-fund-budget-per-ANB
muttipiied-by-the-currenc-yeartea-ANB-for-budgeting-purposes:
but
ttt3-may-not-adopt-a-generai-fund-budget--that——-refiacts
iess--than-—-the-fotitowing-generai-fund-budget-growech-amounts
for-the-appropriste-schosi-fiscat-years
tAY--20%-of-the-range-betwesn-the-district-generat-—-fnngd
bndget~~for—the—schoc}~fiscni—year-endingf&une-367—i9937~and
the-DBASE-budgat-for-the-district-for-tha-achoai-fiacat--year
beginntng-duaty-+7-:993+
tAy--25%-—-of~the-range between-the -diatrict-generat-fund
budget-for-the-senoet-fiscal-year-ending-June— 3073894+ —and
the-—HASE-budget-for-the-diatrict-far-the-schooi-figedt-yeur
Beginning-duty-i7-1994;
{@¥tB4~~33-3%—of-tha-range-between-the-district - —genseel
fund-budast-Lav-the-schoni-fiscat-yroar—ending-duns-308+-199%;

and--the--BASE-budget-far-she-diatvict-fuar-she-sahnni-ftseat
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year-beginning—dnty-17-3555+
tBYt€}--590%-0f-the-range-bebtween--the--drstrict--generat
fund-budget—for-the-achooi-fiscal-year-ending-June-36;-15965
and——eha—--BASE-bhudget-for-thae-district-for-the-schooci-£ismal
vear—-beginning-duty-7-1996+-0r
tE¥tB}-—the-remainder-of-the-range-between-the--district
generai--fund--budget-for-the-schoot-fiacai-year-ending-June
387-199F7—and-the-BASE--budget--for—-the—-district-—£for-—-the
school-fiscat-year-beginning-duly-17;-199%+
fb}——fi}-?cr——the——school——Eiscai—year—beginning—&uiy—i7
¥5937--a——disertet--may--not——sxceed—-the-—-timitations---in
anbsection-t2¥tays
ti13-BExcept-for-the-schooi-fiscat-year-beginning-duty-+
39937 --whenever Whenever the-trustees-of-a-district-adopt-a
generat-fund-budget-that-exceeds-sne-cf-the—-timieacions-—+n
aubsection--t23taitit} but--does-not-exceed-the-BASE-budget
for-the-districey-the-trustees—shaii-submit-a-proposition-on
the~ameunt—that-exceeds-the-limitation-te--the--eitectors--of
the-dtateiety-as-provided-in-20-9-353+
tey--Nothing——in--this-—-section-is-intended-to-reguire-a
distriet—te—budgeb—in—exeess—of-its-BASE-budéetr
t3y--taj-Whenever-the-trustees-of--a--district-—-adopt--a
generat--fund--budget——that--exceeds-che-RBASE-budgec-for-the
diserict-but-does-not—excesd-the-maximum-generai-fund-budget

for-ehe-distrret;-the-trusteas-shati+
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taj--adopt-a-resolncion-stacing-ehe-reasens-and-purposes
for-exceeding--the-—BASE--budget--amount-~if-—the submie--a

proposition-—to-the-etectors-of-the-districts-as-provided-in

286-9-3537-for-any-budget-amount-thae--exceeda——the--previous

year's--generai--fund--budgat--amsunt-or-the-previous-year-'s

generat-fund-budget-per-ANB-multipiied-by-the-current-yearis

ANB-for-budgeting-purposess

tb¥--A-generat-fund-budget-adopted-under-this—subsectien
{3)-doea-not-exceed-the-greater—of:
tty--184%-cf-the-previous-yearis-generai-fund-budgets-or
ti1y-184%-of-the-previeus--yearis-—generat--fund--budgat
per-ANB--muitipited--by-the-current-yearis-ANB-for-budgeting
purposes;-or
tb}-——except-for-the-schoot-fiscal-year-beginning-duity-1+
13337 -submit-a-propesition-en-any-ameunt——of--the~-eoves-BASE
budget—-that--excesds--one-—-of-the-itimitations—in-subsection
t3¥tay-to-the-etectors-——of--the-—discrrict;——as—-provided--in
28-9-353<
fc?-—qu--the—:choo}—fiscai—year—beginn&ng—auiy~iTvl9937
a-diseriet-may-not--exceed--the--limitations——in-~sunsaceion
t3rtars
t4}--tat-if--the--maximum--generai--fund—-budget—-far--a
district--for-an-ensuing-schoot-fiscati-year-is—isss-than-the
generat-fund-budger-for-the-district-for-the-current—-sehaot

fiscal-—-yesar;--the--trudteea-of-the-district-may-not-adopt-a

-10- HB 22
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general-fund-budget-for-the-enauing-schooi-fiscai-year—-that
is--greater-than--the-districtia-generai-fund-budget-for-the
current-schoot-fiascai-years
tby--Execept-for-the-scheei-fiscal-years year beginning
duty-17-39937-and-duty-1t7-19947-the-trustees-of-the-distries
shati--submit-a-proposttion-to-ratse-any-generai-fund-budges
amount-that-is-in-excess-of-the-maximum-generat-fund-—-budges
for--the--diatriect--to——the-eleceors-who-are-gquaitified-gnder
28-20-361--¢to--vote--on-—-the--propositiens--as--pravided-—in
26-9-353~
t5y——Whenever-the-trustees-cf-a-diserict-adept-a-gensral
fund-budget-that-does-not-exceed-the--BASE--budget——-for-—-the
districty-—the--trustees--shaii-finance-this-amount-with-the
fottowing-scureces-of-revenues
tay--state-egualtization-atd--as-—-previded--in--20-9-343;
tncivding-any-gquarantesd-tax-base-aid-£for-which-the-district
may-be-eitgibie;-as-preavided-in-26-9-366-through-26-9-369+
tby-~county--egquatization--atdy--as-provided-in-26-9-33%
and-29-9-333;
tet-—a--distriet-—tevy-~for-~-support--af--a--schooi-—not
approved-as-an--itsolated--schooi—-under--the--proviatons——of
28-9-3825
tdy--payments--in--support-ef-apecial-educaticen-programs
ender—the-pravisions-of-20-5-32%+

te}—-nonievy-revenue-as-provided-in-20-9-14i;-and
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t£fy-——a-BASE-budget-tevy-on-—-the-—saxablte--vatue--cf--al
praperey-within-the-déatrices

t63--Phe--aver-BASE--budget-amount-of-a-districe-musr—be
financed-by-a-ievy-on-the--taxable--vatue—-of--alt--preperty
within--the--diserict--or--other--revenue--avatiablte--te-the
diserict-as-provided-+n-26-9-14i-

tt?y-—~-Fer-the-purpase-ef-this-secrton;—the-generat-—£fund
budget—-or-generat-fund-per-ANB-budget-for-the-schooi-fiscai
year—-ending-dune-387-1993;-ts-the-generai-fund-budgee-funded
by-any-state;-iocals-and-federat-revenne;-—-exelnding—-Pubite
baw-~81-874-~receipta--received--in--the--schosi-£fiscat-year
ending-dune—-368y-1993--Before-exciuding-any-Fubtic-Law-81-874
funding;-a-district-may-increase-the-district-—genarai--fund
budgat-——for--the-sehosl-fiscal-year-ending-dune-38+;-39937-by

the-attowabie-increases—in-subsecctons—t2y-and-t3y=14

SECTION 2. SECTION 20-9-308, MCA, IS AMENDED TO READ:

"20-9-308. BASE budgets and maximum general fund
budgets. (1) Por—the-schooi-fiscai-year-begtnning-en-duty-%5
$9937--the The trustees of a district shall adopt a general
fund budget that:

{a) except as provided in subsection (2), is at least
equal to the BASE budget established for the district; or

(b) except as provided in [section 3] and subsection

(4} of this section, does not exceed the maximum general

fund budget established for the district.
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(2) {a) If the BASE budget for a district for the
school fiscal year begimming-on-duiy--i7--199237 is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

{i} shall increase the general fund budget by at least:

tty--may-—increase—-the--generar——fund--budget--for—-the
district~by-4%-of-the-previcus-ysaris—generat-fund-budget-or
by-4%-of-the-previous-yearis--generat--fund--budget--per-ANB
melttiptied-by-the-current-yearts-ANB-for-budgeting-purpeses;
but

ttty-may--not-—adopt-a-generai-fund-budget-that-refiects
tesa-rmhan—the-foltlowing-generai-fund-budget--growth--amounts
for-the-appropriate-sehooi-fiscat-years

{A}--20k--of-the-range-~betwesn-tha-district-generat-fund
budget-for-the-schooi-fiscai-year-ending-June-367-19937--and
the--BASE-budget-for-the-district-for-the-schoot-fiacat-year
beginning-duty-¥7-1993;

tB¥{a} 25% of the range between the district general
fund budget for the school fiscal year ending June 30, 1994,
and the BASE budget for the district for the schocl fiscal
year beginning July 1, 1994;

te€y(B) 33.3% of the range between the district generai
fund budget for the school fiscal year ending June 30, 1985,
and the BASE budget for the district for the school fiscal

year beginning July 1, 1995;
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+B¥{C) 50% of the range between the distriet general
fund budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the school fiscal
year beginning July 1, 133%6; or

tE¥({D) the remainder of the range between the district
general fund budget for the school fiscal year ending June
30, 1997, and the BASE budget for the district for the
school fiscal year beginning July 1, 1997+;

{ii) may increase the general fund budget beyond the

amount in subsection (2)(a){i) but not by more than 4% of

the previous year's general fund budget or by more than 4%

of the previous vear's general fund per~ANB multiplied by

the current year's ANB for budgeting purposes without-a-vote

of-the-electors pursuant to subsection (2)(b).

(b} The trustees shall submit a proposition on any

amount exceeding the limitations in subsection (2)(a)(i} to

the electors of the district, as provided in 20-9-353.

tby--ti}y-Por--the--schoot--fiseat-year-beginning-Juty-iy
13937 --a--distriet-—may--not--exceed--the---itmitarions---in
subacccton-t24tays

tity-Except-for-the-school-fiseat-year-beginning-Jury-1y
1993 7--whenever-——the--toustees-of-a-diserrec-—adepr-a-generatl
fund--budget--that--exceeds--one-—of-~the---Iimitarions---in
subsectton~-t23tay-~bue--does-not-exceed-the-BASE-budgac—for

the-districes-the-truatees-shaii-submit~a-propesteion-on-the
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amount-that-exceeds-the-timitation-co-the--etectors-—-of--the

districetr-as-provided-in-26-9-3537
tey--Nathing-~-in--this--seetton-is-intended-te-require-a

district-to-budget-in-execess-of-1ts-BASE-budgets
t3y--Whenever taj——If the-trustees-of-a-districc-adope-a

general-fund--budget;—-as--adjusted--by--the-provisions--eof

fsectien--33;-—that-exceeds—the-BASE-budget-for-the-district
but-does-net-exceed-the-maximum-general-fund-budget-for--the
districty-the-trustees-shatis

tai-—adopt—-a-ressciution-stating-the-reasons-and-purposes
for—-exceeding-—the--BASE--budget-amount-if-the-generai-fund
budget-adented-under-this-subsection-{3}-does may not-exceed
the-greater-of:

tit--164%-of -the-previocus-year+s-generai-fund-budget as

sd4usted-by-the-provisions-of-fsection-3f;-or

tt+y-104%-—0f--the--previons--yearils-generait-fund-budget

per-ANB;-as-adjusted--by--the--provistens--of--{section——3}5

muttiplted-by-the-current-yearts-ANB-for-budgeting-purposess
ors
thy—-exeept-for-the-scheeti-fiseai-year-beginning-duty-iv7

19937 Fhe-trustees-shati-submit-a-proposition-sn-any-amount

of-the~over-BASE-budget—that-exeeeds-one-of-the--timitations
+n--subsection--t3}tar-—to--the-etectors-of-the-districty-as
provided-in-20-9-353+

tey--Per—the—scheoot-fiscal-year—-beginning-duty-37--15937

~15- HB 22

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0022704

a--district--may--—not--exceed-——the-itimitatriona-in-aubsection
t3rtays

{3) {A) WHENEVER THE TRUSTEES OF A DISTRICT ADOPT A

GENERAL FUND BUDGET THAT EXCEEDS THE BASE BUDGET FOR THE

DISTRICT BUT DOES NOT EXCEED THE MAXIMUM GENERAL FUND BUDGET

FOR THE DISTRICT, THE TRUSTEES SHALL SUBMIT A PROPOSITIQN TOQ

THE ELECTORS OF THE DISTRICT, AS PROVIDED IN 20-9-353, FOR

ANY BOUDGET AMOUNT THAT EXCEEDS THE PREVIQOUS YEAR'S GENERAL

FUND BUDGET AMOUNT OR THE PREVIOUS YEAR'S GENERAL FUND

BUDGET PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR

BUDGETING PURPOSES.

(B) A GENERAL FUND BUDGET ADQOPTED UNDER THIS SUBSECTION

(3) MAY NOT EXCEED THE GREATER OF:

(I) 104% OF THE PREVIQUS YEAR'S GENERAL FUND BUDGET AS

ADJUSTED BY THE PROVISIONS OF |SECTION 3); OR

(II) 104% OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET

PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR BUDGETING

PURPOSES AS ADJUSTED BY THE PROVISIQONS OF [SECTION 3].

(4) (a) If the maximum general fund bﬁdget for a

district for an ensuing school fiscal yearz-as—adjusted-by

the-previsions—ef-fsectian-347 is less than the general Efund

budget for the distriet for the current school fiscal year,

AS ADJUSTED BY THE PROVISIONS OF [SECTION 3], the trustees

of the district may not adopt a general fund budget for the

ensuing school fiscal vyear that is greater than the
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district's general fund budget for the current school fiscal
year.

(b) Except for the school fiscal years ear beginning
Juiy-27-19937-and July 1, 1994, the trustees of the district
shall submit a proposition to raise any general fund budget
amount that is in excess of the maximum general fund budget
for the district to the electors who are gualified under
20-20-301 to vote on the proposition, as provided in
20-9-353. ‘

{5) Whenever the trustees of a district adopt a general
fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

(a) state egualization aid as provided 1in 20-9-343,
including any guaranteed tax base aid for which the district
may be eligible, as provided in 20~8-366 through 20-9-369;

{b) county egqualizaticon aid, as provided in 20-39-331
and 20-%-333;

(c) a district levy for support of a school not
approved as an isolated school under the provisions of
20-9-302;

(d) payments in suppert of special education programs
under the provisions of 20-9-321;

{e} nonlevy revenue as provided in 20-9-141; and

(£) a BASE budget levy on the taxable wvalue cf all
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property within the district.

({6) The over-BASE budget amount of a district must be
financed by a levy con the taxable wvalue of all property
within the district or other revenue available to the
district as provided in 20-9-141.

[(7) For tﬁe purpose of this section, the general fund
budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public
Law 81-874 receipts received 1in the school fiscal year
ending June 30, 1993. Before excluding any Public Law Bl1-874
funding, a district may increase the district general fund
budget for the school fiscal year ending June 30, 1993, by

the allowable increases 1in subsections (2) and (3).]"

NEW SECTION. Section 3. Budget reduction -
exceptions. (1) Except as provided in subsection (2), for
calculating and adopting a general fund budget for the
school fiscal year ending June 30, 1995, as provided in
20-9-306 and 20-9-308 for that school year, the trustees of
a district shall deduct 4.5% from the general fund budget
for the school fiscal year ending June 30, 199%4.

{2) The deduction required under subsection (1}):

(a) does not apply to a school district with a general
fund budget that is below the BASE budget FOR THE SCHOOL

FISCAL YEAR ENDING JUNE 30, 1994; and
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(b} may not

district to fall

HB 0022/04

cause a general fund budget of a school

below the BASE budget for the schoel fiscal

year ending June 30, 1994.

NEW SECTICN. Section 4. Effective date -
applicability. [This act] 1is effective on passage and
approval and applies to budgets for the school year
beginning July 1, 1954,

-End-
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