
HOUSE BILL NO. 22 
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NOVEMBER 29, 1993 
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FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDE[. REPORT ADOPTED. 
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SECOND R >:>.!JING, DC' PASS AS AMEN:)ED. 

ENGROSSING REDORT. 

THIRD READING, PASSED. 
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SECOND READING, AMENDMENTS NOT 
CONCURRED IN. 
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HOUSE BILL NO. 22 

INTRODUCED BYS. HANSON 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE BASIC 

ENTITLEMENT AND THE PER-ANB ENTITLEMENT FOR SCHOOL DISTRICT 

FUNDING BY 1.5 PERCENT; REDUCING THE ALLOWABLE GENERAL FUND 

BUDGET GROWTH OF A DISTRICT FROM 4 PERCENT TO 2 PERCENT; 

REQUIRING A HIGH SCHOOL DISTRICT WITH 35 OR FEWER STUDENTS 

AND WITHIN 25 MILES OF THE NEAREST HIGH SCHOOL OF ANOTHER 

DISTRICT TO FINANCE ONE-HALF OF THE DIRECT STATE AID RELATED 

TO BASIC ENTITLEMENT IF THE DISTRICT IS NOT APPROVED AS 

ISOLATED; INCREASING THE DISTANCE THAT A SCHOOL MUST BE FROM 

ANOTHER SCHOOL IN THE DISTRICT IN ORDER TO CALCULATE THE 

SCHOOL'S ANB SEPARATELY; DELAYING UNTIL SCHOOL FISCAL YEAR 

1995 THE INCLUSION OF FULL-TIME SPECIAL EDUCATION STUDENTS 

IN THE ANB COUNT OF THE DISTRICT; AMENDING SECTIONS 

20-9-302, 20-9-303, 20-9-306, 20-9-308, AND 20-9-311, MCA, 

AND SECTIONS 59 AND 62, CHAPTER 633, LAWS OF 1993; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-302, MCA, is amended to read: 

"20-9-302. School isolation. (l) The trustees of any ~ 
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district operating an-e¼ementery-seheo¼-e£-¼~se-then-¼8-ANB 

or-a-h¼gh-schooi-0£-iess-ehan--iS--ANB a school with the 

following conditions for 2 consecutive years shall apply to 

have the school classified as an isolated school: 

(a) an elementary school with 9 or fewer ANB; or 

(b) a high school with 35 or fewer ANB that is within 

25 miles of the nearest operating high school of another 

district. 

ill The application shaii must be submitted by the 

trustees to the county superintendent by May 1 of the second 

consecutive year that enrollment falls below the amount 

specified in this sttbeee~¼oft section. Stten The application 

shali must include: 

(a) the name of each pupil who will attend the school 

during the ensuing school fiscal year with the distance the 

pupil resides from the nearest county road or highway; 

(b) a description of conditions affecting 

transportation~ such as poor roads, mountains, rivers, or 

other obstacles to travel, the distance the school is from 

the nearest open school having room and facilities for the 

pupils of stteh the school, or any other condition that would 

result in an unusual hardship to the pupils of the school if 

they were transported to another school; and 

(c) in the case of a high school, a description of the 

educational programs of the high school and a description of 

-2- Ht;;.~ 
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the educational programs, course offerings, and anticipated 

class sizes of any high school where the pupils might attend 

if they were transported to another school; and 

J_£l any other information prescribed by the 

superintendent of public instruction. 

titill The county superintendent shall submit the 

applications to the board of county commissioners {budget 

board) for their consideration on or before May 15. The 

budget board shall approve or disapprove the application on 

the basis of the criteria established by the superintendent 

of public instruction. The budget board also may approve an 

application because of the existence of other conditions 

wftieh that would result in an unusual hardship to the pupils 

of ~~eh the school if they were transported to another 

school. 

t~tl!l When an application is approved, the county 

superintendent shall submit stteh the application to the 

superintendent of public instruction before June 1. The 

superintendent of public instruction shall approve or 

disapprove 9tteh the application for isolated classification 

by the fourth Monday of June on the basis of the information 

supplied by the application or objective information that 

the superintendent of public instruction may collect on--his 

own---±ft%~%at%ve. In making an approval decision, the 

superintendent of public instruction shall give primary 
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consideration to the ability of all the districts described 

in the application to meet the educational needs of the 

pupils attending the districts, including such factors as 

the diversity of program offering, availability of 

appropriate facilities and equipment, and opportunities for 

adequate peer interaction. 

ill Ne An elementary or high school ~hsll may not be 

considered an isolated school until the approval of the 

superintendent of public instruction has been received.'' 

Section 2. Section 20-9-303, MCA, is amended to read: 

"20-9-303. Nonisolated school BASE budget funding 

special education funds. (1) An elementary school that has 

an ANB of nine or fewer pupils for 2 consecutive years and 

that is not approved as an isolated school under the 

provisions of 20-9-302 may budget and spend the BASE budget 

amount, but the county and state shall provide one-half of 

the direct state aid, and the district shall finance the 

remaining one-half of the direct state aid by a tax levied 

on the property of the district. When a school of nine or 

fewer pupils is approved as isolated under the provisions of 

20-9-302, the county and state shall participate in the 

financing of the total amount of the direct state aid. 

(2} A high school that meets the conditions in 

20-9-302(l)(b) for 2 consecutive years and that is not 

approved as an isolated school under the provisions of 
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20-9-302 may budget and spend the BASE budget amount, but 

the county and state shall provide one-half of the direct 

state aid related to the basic entitlement of the district 

and the district shall finance the remaining one-half of the 

direct state aid related to the basic entitlement by a tax 

levied on the property of the district. When a high school 

is approved as isolated under the provisions of 20-9-302, 

the county and state shall participate in the financing of 

the total amount of the direct state aid. 

tit_QJ_ Funds provided to support the special education 

program may be expended only for special education purposes 

as approved by the superintendent of p~blic instruction in 

accordance with the special education budgeting provisions 

of this title. Expenditures for special education must be 

accounted for separately from and in addition to the balance 

of the school district general fund budgeting requirements 

provided in 20-9-307 and 20-9-308. The amount of the special 

education allowable cost payments that is not matched with 

district funds, as required in 20-9-321, will reduce by a 

like amount the district's ensuing year's allowable cost 

payment for special education." 

Section 3. Section 20-9-306, MCA, is amended to read: 

"20-9-306. Definitions. As used in this title, unless 

the context clearly indicates otherwise, 

definitions apply: 

-5-

the following 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

l.2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

( l) 

( 2) 

HB 0022/01 

"BASE" means base amount for school equity. 

''BASE aid'1 means: 

(a) direct state aid for 40% of the basic entitlement 

and 40% of the total per-ANB entitlement for the general 

fund budget of a district: and 

{b} guaranteed tax base aid for an eligible district 

for any amount up to 40\ of the basic entitlement, up to 40\ 

of the total per-ANB entitlement budgeted in the general 

fund budget of a district, and up to 40% of the special 

education allowable cost payment. 

(3) ''BASE budget'' means the minimum general fund budget 

of a district, which includes 80% of the basic entitlement, 

80\ of the total per-ANB entitlement, and up to 140% of the 

special education allowable cost payment. 

(4) ''BASE budget levy'' means the district levy in 

support of the BASE budget of a district, which may be 

supplemented by guaranteed tax base aid if the district is 

eligible under the provisions of 20-9-366 through 20-9-369. 

I 5) "BASE funding program" means the state program for 

the equitable distribution of the state's share of the cost 

of Montana's basic system of public elemer.tary schools and 

high schools, through county equalization aid as provided in 

20-9-331 and 20-9-333 and state equaliza:ion aid as provided 

in 20-9-343, in support of the BASE budgets of districts and 

special education allowable cost payments as provided in 

-6-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0022/01 

school fiscal year beginning July l, 1997. 

(b) tit-Por--t~e--~eftooi--£iseai-year-be9±nnin9-dtt¼y-¼, 

i993,--a--distr±et--may--not--exeeed--the---iimitatien9---in 

s~bs~etio~-t2ttnta 

t±t+-Bxeept-ier-t~e-~enooi-fiseai-year-~e9±nn±n9-att¼y-¼, 

¼993,--wftenever Whenever the trustees of a district adopt a 

general fund budget that exceeds one of the limitations in 

subsection (2)(a) but does not exceed the BASE budget for 

the district, the trustees shall submit a proposition on the 

amount that exceeds the limitation to the electors of the 

district, as provided in 20-9-353. 

(c) Nothing in this section is intended to require a 

district to budget in excess of its BASE budget. 

(3) Whenever the trustees of a district adopt a general 

fund budget that exceeds the BASE budget for the district 

but does not exceed the maximum general fund budget for the 

district, the trustees shall: 

(a) adopt a resolution stating the reasons and purposes 

for exceeding the BASE budget amount if the general fund 

budget adopted under this subsection (3) does not exceed the 

greater of: 

(i) ±84% 102% of the previous year's general fund 

budget; or 

(ii) ¼84% 102\ of the previous year's general fund 

budget per-ANB multiplied by the current year's ANB for 
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budgeting purposes; or 

(b) exe~pe-for-ehe-seftoo¼-fiseal-year-beg±nning-att¼y-l, 

%9937 submit a proposition on any amount of the over-BASE 

budget that exceeds one of the limitations in subsection 

(3)(a) to the electors of the district, as provided in 

20-9-353. 

tet--Por--ehe-sehoo¼-fiseo¼-year-beginni~~-dttly-¼T-%993, 

e-d¼str±ee-mey-not--exee@d--the--±imits~±o~9--in--ettb~ee~ion 

t3ttnt~ 

{4) (al If the maximum general fund budget for a 

district for an ensuing school fiscal year is less than the 

general fund budget for the district for the current school 

fiscal year, the trustees of ~he district may not adopt a 

general fund budget for the ensuing school fiscal year that 

is greater than the district's general fund budget for the 

current school fiscal year. 

(b) Except for the school fiscal yeare year beginning 

~~iy-i,-199~7-and July 1, 1994, the trustees of the district 

shall submit a proposition to raise any general fund budget 

amount that is in excess of the maximum general fund budget 

for the district to the electors who are qualified under 

20-20-301 to vote on the proposition, as provided in 

20-9-353. 

(5) Whenever the trustees of a district adopt a general 

fund budget that does not exceed the BASE budget for the 
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district, the trustees shall finance this amount with the 

following sources of revenue: 

(a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

lb) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

(c) a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

{d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided in 20-9-141; and 

(f) a BASE budget levy on the taxable value of all 

property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

((7) For the purpose of this section, the general fund 

budget or general fund per-ANB budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

ending June 30, 1993. Before excluding any Public Law 81-874 

-13-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0022/01 

funding, a district may increase the district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subs~ctions (2) and (3).)" 

Section 5. Section 20-9-311, MCA, is amended to read: 

•20-9-311. (Temporary) calculation of average number 

belonging (ANB). (l) Average number belonging (ANB) must be 

computed as follows: 

(a) compute an average enrollment by adding a count of 

the regularly enrolled full-time pupils who were enrolled as 

of the first Monday in October of the prior school fiscal 

year to a count of regularly enrolled pupils on February 1 

of the prior school fiscal year, or the nearest school day 

if those dates do not fall on a school day, and divide the 

sum b~; and 

( b) multiply the averase enrollment calculated in 

subsection (l)(a) by the sum of the pupil-instruction and 

the approved pupil-instruction-related days for the current 

school year and divide by 180. 

(2) For the purpose of calculating ANB under subsection 

{l), up to 7 approved pupil-instruction-related days may be 

included in the calculation. 

(3) When a school district has approval to operate less 

than 180 school days undec 20-9-804, the total ANB must be 

calculated in accordance with the provisions of 20-9-805. 

(4) Enrollment for a part of a morning session or a 
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part of an afternoon session by a pupil must be counted as 

enrollment for one-half day. 

( 5) In calculating the ANB for pupils enrolled in a 

program established under 20-7-117(1), enrollment at a 

regular session of the program for at least 2 hours of 

either a morning or an afternoon session must be counted as 

one-half pupil for ANB purposes. If a variance has been 

granted as provided in 20-1-302, ANB must be computed in a 

manner prescribed by the superintendent of public 

instruction, but the ANB for a kindergarten student may not 

exceed one-half for each kindergarten pupi-1. 

(6) When any pupil has been absent, with or without 

excuse, for more than 10 consecutive school days, the pupil 

may not be included in the count calculation of the ANS 

unless the pupil resumes attendance prior to the day of the 

enrollment count. 

I 7) The enrollment of prekindergarten pupils, as 

provided for in 20-7-117, may not be included in the ANB 

calculations. 

(8) If a student spends less than half the time in the 

regular program and the balance of the time in school in the 

special education program, the student is considered a 

full-time special education pupil but is not considered 

regularly enrolled for ANB purposes. If a student spends 

half or more of the time in school in the regular program 
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and the balance of the time in the special education 

program, the student 1s considered regularly enrolled for 

ANB purposes. 

(9) The ANB of the regularly enrolled, full-time pupils 

for the public schools of a district must be based on the 

aggregate of all the regularly enrolled, full-time pupils 

attending the schools of the district, except that when: 

(a) (i) a school of the district is located more than 

%6 12 miles beyond the incorporated limits of a city or town 

located in the district and at least ~8 ~ miles from any 

other school of the district, the number of regularly 

enrolled, full-time pupils of the school must be calculated 

separately for ANB purposes, and the district must receive a 

basic entitlement for the school calculated separately from 

the other schools of the district; 

(ii) a school of the district is located more than %0 25 

miles from any other school of the district and no 

incorporated territory is involved 1n the district, the 

number of regularly enrolled, full-time pupils of the school 

must be calculated separately for ANB purposes, and the 

district must receive a basic entitlement for the school 

calculated separately from the other schools of the 

district; or 

(iii) the superintendent of public instruction approves 

an application not to aggregate when conditions exist 

-16-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

H 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0022/01 

affecting transportation, such as poor roads, mountains, 

rivers, or other obstacles to travel, or when any other 

condition exists that would result in an unusual hardship to 

the pupils of the school if they were transported to another 

school, the number of regularly enrolled, full-time pupils 

of the school must be calculated separately for ANB 

purposes, and the district must receive a basic entitlement 

for the school calculated separately from the other schools 

of the district; 

(b) a junior high school 

accredited as a junior high school, 

has been 

all of 

approved and 

the regularly 

enrolled, full-time pupils of the junior high school must be 

considered as high school district pupils for ANB purposes: 

(c) a middle school has been approved and accredited, 

all pupils below the 7th grade must be considered elementary 

school pupils for ANB purposes and the 7th and 8th grade 

pupils must be considered high school pupils for ANB 

purposes; or 

(d) a school has not been accredited by the board of 

public education, the regularly enrolled, full-time pupils 

attending the nonaccredited school are not eligible for 

average number belonging calculation purposes, nor will an 

average number belonging for the nonaccredited school be 

used in determining the BASE funding program for the 

district. 
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(10) When 11th or 12th grade students are regularly 

enrolled on a part-time basis, high schools may calculate 

the ANB to include an 11 equivalent ANB" for those students. 

The method for calculating an equivalent ANB must be 

determined in a manner prescribed by the superintendent of 

public instruction. 

(11) For average daily attendance reporting purposes, 

districts shall provide the superintendent of public 

instruction with annual reports of school attendance for 

regularly enrolled students and special education students, 

using a format determined by the superintendent of public 

instruction. (Terminates June 30, ±994 1995--sec. 62, Ch. 

633, L. 1g93.) 

20-9-311. (Effective July 1, 1994 1995) Calculation of 

average number belonging (ANB). (1) Average number belonging 

(ANB) must be computed as follows: 

(a) compute an average enrollment by adding a count of 

regularly enrolled full-time pupils who were enrolled as of 

the first Monday in October of the prior school fiscal year 

to a count of regularly enrolled pupils on February 1 of the 

prior school fiscal year, or the nearest school day if those 

dates do not fall on a school da:z•, and divide the sum by 

two; and 

(b) multiply the average enrollment calculated in 

subsection (l)(a) by the sum of the pupil-instruction and 

-18-
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the approved pupil-instruction-related days for the current 

school fiscal year and d~vid~d divide by 180. 

(2) For the purpose of calculating ANB under subsection 

(1), up to 7 approved pupil-instruction-related days may be 

included in the calculation. 

(3) When a school district has approval to operate less 

than 180 school days under 20-9-804, th_e total ANB must be 

calculated in accordance with the provisions of 20-9-805. 

(4) Enrollment for a part of a morning session or a 

part of an afternoon session by a pupil must be counted as 

enrollment for one-half day. 

{5) In calculating the ANB for pupils enrolled in a 

program established under 20-7-117(1), enrollment at a 

regular session of the program for at least 2 hours of 

either a morning or an afternoon session must be counted as 

one-half pupil for ANB purposes. If a variance has been 

granted as provided in 20-1-302, ANB must be computed in a 

manner prescribed by the superintendent of public 

instruction, but the ANB for a kindergarten student may not 

exceed one-half for each kindergarten pupil. 

(6) When any pupil has been absent, with or without 

excuse, for more than 10 consecutive school days, the pupil 

may not be included in the enrollment count used in the 

calculation of the ANB unless the pupil resumes attendance 

prior to the day of the enrollment count. 
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(7) The enrollment of prekindergarten pupils, as 

provided in 20-7-117, may not be included in the ANB 

calculations. 

(8) The average number belonging of the regularly 

enrolled, full-time pupils for the public schools of a 

district must be based on the aggregate of all the regularly 

enrolled, full-time pupils attending the schools of the 

district, except that when: 

(a) (i) a school of the district is located more than 

i8 ~ miles beyond the incorporated limits of a city or town 

located in the district and at least re 25 miles from any 

other school of the district, the number of regularly 

enrolled, full-time pupils of the school must be calculated 

separately for ANB purposes and the district must receive a 

basic entitlement for the school calculated separately from 

the other schools of the district; 

(ii) a school of the district is located more than re 25 

miles from any other school of the district and no 

incorporated territory is involved in the district, the 

number of regularly enrolled, full-time pupils of the school 

must be calculated separately for ANB purposes and the 

district must ceceive a basic entitlement for the school 

calculated separately from the other schools of the 

district; or 

(iii) the superintendent of public instruction approves 
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an application not to aggregate when conditions exist 

affecting transportation, such as poor roads, mountains, 

rivers, or other obstacles to travel, or when any other 

condition exists that would result in an unusual hardship to 

the pupils of the school if they were transported to another 

school, the number of regularly enrolled, full-time pupils 

of the school must be calculated separately for ANB purposes 

and the district must receive a basic entitlement for the 

school calculated separately from the other schools of the 

district; 

(b) a junior high school has been approved and 

accredited as a junior high school, all of the regularly 

enrolled, full-time pupils of the junior high school must be 

considered as high school district pupils for ANB purposes; 

(c) a middle school has been approved and accredited, 

all pupils below the 7th grade must be considered elementary 

school pupils for ANB purposes and the 7th and 8th grade 

pupils must be considered high school pupils for ANB 

purposes: or 

(d) a school has not been accredited by the board of 

public education, the regularly enrolled, full-time pupils 

attending the nonaccredited school are not eligible for 

average number belonging calculation purposes, nor will an 

average number belonging for the nonaccredited school be 

used in determining the BASE funding program for the 
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district. 

19) When 11th or 12th grade students are regularly 

enrolled on a part-time basis, high schools may calculate 

the ANB to include an "equivalent ANB 11 for those students. 

The method for calculating an equivalent ANB must be 

determined in a manner prescribed by the superintendent of 

public instruction. 

(10) For average daily attendance reporting purposes, 

districts shall provide the superintendent of public 

instruction with annual reports of school attendance for 

regularly enrolled students and special education students, 

using a format determined by the superintendent." 

Section 6. section 59, Chapter 633, Laws of 1993, is 

amended to read: 

"Sect ion 59. Effective dates retroactive 

applicability. (1) Except as provided in subsections (2) a~d 

t3t through (4), [this act] is effective July l, 1993. 

(2) [Section 11] is effective July 1, 1993, and the 

provisions of [section 11(3)] relating to excess reserves 

and Public Law 81-874 money apply L~troactively, within the 

meaning of 1-2-109, to district general fund reserves :or 

the school fiscal year beginning July 1, 1992. 

13) [Seetien~ Section 23 and-33] are is effective July 

1, 1994, and a~~%y applies retroactively, within the meaning 

of l-2-109, to the school fiscal year beginning July l, 

-22-
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l 1993. 

2 (4) [Section 33] is effective July 1, 1995, and applies 

3 retroactively, within the meaning of 1-2-109, to the school 

4 fiscal year beginning July 1, 1994, for enrollment 

5 

6 

7 

calculations for school district general fund budgets for 

the school fiscal year beginning July 1, 1995.'' 

SJ:1'.ctio,n 7 Section 62, Chapter 633, Laws of 1993, is 

8 amended to read: 

9 "Section 62. Termination. ill [Se~ti-on!'l-i!8-e:r,d Section 

10 22) term±nate terminates June 30, 1994~ 

11 (2) [Section 20] terminates June 30, 1995.'' 

12 NEW SECTION. Section 8. Effective date 

13 applicability. [This act] is effective on passage and 

14 approval and applies to school district general fund budgets 

15 for the school fiscal year beginning July 1, 1994. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB22, second reading copy. 

DESCRIPTION OF PROPOSED LEGISLATION: An act reducing the basic entitlement and the per-ANB entitlement for school district 
funding by 2.8 percent; revising the limit on school district general fund reserves; amending sections 20-9-104, 20-9-141, 
and 20-9-306, MCA; and providing an immediate effective date and an applicability date. 

ASSUMPTIONS: 
1. CURRENT LAW: For fiscal 1995, direct state aid to school districts will total $280,399,000, special education allowable 

cost payments to districts will total $28,503,000, and guaranteed tax base aid for BASE budgets will total $120,925,000. 
Elementary ANB including special education students will be 114,774 and high school ANB including special education 
students will be 48,016. 

2. The statewide taxable valuation for tax year 1993, as certified by DOR and used to calculate GTB subsidies per district, 
is $1,707,696,765. The statewide GTB ratio for elementary programs will be 16.00 and for high school programs will be 
27.97 in fiscal 1995. 

3. 

4. 

5. 

House Bill 22 will reduce the basic and per-student entitlements by 2.8% in FY95. 
elementary progra~ will be $17,496 and for a high school program will be $194,400. 
elementary student will be $3,402 and for a high school student $4,763. 

The basic entitlement for an 
The per-student entitlement for an 

Districts will increase their budgets 4 percent or 4 percent per ANB up to a maximum of an 8 percent increase from FY94 
to FY95. Districts that are presently budgeting below the BASE funding level will increase their budgets by a minimum 
of one-quarter of the difference between their FY94 budget level and the BASE funding level. 
School district general fund reserves, excluding reserves exempt from the limit as provided in 20-9-115(5)and(6), MCA 
total $51,132,900 in FY94. Of this $30,346,600 are in excess of limits in this bill. Based upon the FY94 state share 
of GTB in each district the state share of the excess reserves is $15,038,000 and the district share is $15,308,000 

FISCAL IMPACT: FY '94 FY '95 

Expenditures: 
Direct State Aid 
GTB Aid--BASE Budgets 

Total 
Revenues: No impact. 

Current Law 

270,694,900 
111,778,400 
382,473,300 

Proposed Law 

270,694,900 
96,740,400 

367,435,300 

Difference Current Law 

0 280,399,000 
(15,038,000) 120,925,000 
(15,038,000) 401,324,000 

Net Impact: State general fund savings would total $25,891,000 for the 1995 biennium. 

Proposed Law Difference 

272,151,000 (8,248,000) 
118,320,000 (2,605,000) 
390,471,000 (10,853,000) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: The $10.8 million reduction state aid due to changes in basic and 
per student entitlements will be offset through increased district property taxes to the extent districts maintain or 
increase current budget levels. The reduction in reserve limit will cause a $15.3 million reduction in district property 

taxes ir::': as tl:e (1fc~::: these reserves is applied to reduce tax levies. ,. ,,\ 

--~-=-~~~----=--'--~:=-::-=="'"=¥----'-/_2.~-3 M, s ~ OU...':':', \\,pt,., ~/,;J-3-Y-3 
DAVID LEWIS, BUDGET DIREcrDR DATE SONNY HANSON, PR!MARY SPONSOR DATE 
Office of Budget and Program Planning Fiscal Note for HB22, second reading copy 
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0022, third reading copy. 

DESCRIPTION OF PROPOSED LEGISLATION: An act reducing the basic entitlement and the per-ANB entitlement for school district 
funding by 2.8 percent; revising the limit on school district general fund budget reserves; revising the distribution 
schedule for state school equalization aid payments; amending sections 20-9-104, 20-9-306, and 20-9-344, MCA and providing 
effective dates and applicability dates. 

ASSUMPTIONS: 
1. CURRENT LAW: For fiscal 1995, direct state aid to school districts will total $280,399,000, special education allowable 

cost payments to districts will total $28,503,000, and guaranteed tax base aid for BASE budgets will total $120,925,000. 
Elementary ANB including special education students will be 114,771 and high school ANB including special education 
students will be 48,018. Special education students comprise 2,699 ANB of the fiscal 1995 ANB count. 

2. The statewide taxable valuation for tax year 1993, as certified by DOR and used to calculate GTB subsidies per district, 
is $1,707,696,765. The statewide GTB ratio for elementary programs will be 16.47 and for high school programs will be 
29.21 in fiscal 1995. 

3. House Bill 22 will reduce the basic and per-student entitlements by 2.8%. The basic entitlement for an elementary 
program will be $17,496 and for a high school program will be $194,400. The per-student entitlement for an elementary 
student will be $3,402 and for a high school student $4,763. 

4. Districts will increase their budgets by 4 percent or 4 percent per-ANB up to a maximum of an 8 percent increase from 
FY94 to FY95. Districts that are presently budgeting below the BASE funding level will increase their budgets by a 
minimum of one-quarter of the difference between their FY94 budget level and the BASE funding level. 

5. House Bill 22 proposes to limit a district's general fund operating reserve to 15% of the district's general fund 
levies. School district general fund operating reserves total $50,384,142 for FY94. Of this, $29,433,722 are in excess 
of 15% of district FY94 general fund levies. If district budgets are recalculated for FY94 using the proposed reserve 
limit and GTB subsidies for FY94 are reduced as a result, the FY94 state GTB payment to districts would be reduced by 
$14,291,000. 

6. The changes to the distribution schedule for direct state aid proposed in HB22 will not affect the total state 
obligation to schools for the 1995 biennium. It will cause some reduction in earnings on the treasurer's fund balance 
and general fund revenue. 

FISCAL IMPACT: 

Expenditures: 
Direct State Aid 
GTB Aid--BASE Budgets 

Total 

~~L 

Current Law 

270,694,900 
111.778,40!1 
382,473,300 

/_z-// 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget an<l Program Planning 

FY '::14 
Propoaed Law Difference 

270,694,900 0 
27,487,400 (14,221,000) 

368,182,300 (14,291,000) 

FY '95 
Current Law Proposed Law Difference 

280,399,000 272,151,000 (8,248,000) 
12!1,925,000 ll!!,314,000 (2,611,000) 
401,324,000 390,465,000 (10,859,000) 

ov-,..___..A 

SPONSOR DATE 
Fiscal Note r HB0022. thirdJI.Bin2c.;;Y,J.:l 



Fiscal Note Reguest,HB0022, third reading copy 
Fo:nn BD-15 page 2 
(continued) 

Revenues: No impact. 

Net Impact: State general fund savings would be $25,150,000 for the 1995 biennium. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES; The $10.8 million reduction in state aid due to changes in 
basic and per student entitlements will be offset through increased property taxes to the extent districts do not make 
proportionate reductions in their budgets. The reduction in reserve limit will result in decreased property taxes to 
the extent districts apply the local share to reduce district tax levies. 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0022. reference copy (salmon) 

DESCRIPTION OF PROPOSED LEGISLATION: An act reducing the basic entitlement and the per-ANB entitlement for school district 
funding by 4.5 percent; requiring voter approval for the BASE budget portion of a school district general fund that exceeds 
the mandatory growth levels; requiring voter approval for the over-BASE budget of a school district if the budget exceeds 
the previous year's general fund budget or the previous year's general fund budget per-ANB; limiting the over-BASE budget of 
a district to 104 percent of the previous year's general fund budget or 104 percent of the previous year's general fund 
budget per-ANB; requiring the trustees of a district to deduct 4.5 percent from the general fund budget for the school 
fiscal year ending June 30,1994, for the purposes of budgeting for the school fiscal year ending June 30, 1995 if the 
deduction will not cause a school district budget to fall below the BASE budget; amending sections 20-9-306 and 20-9-308, 
MCA and providing effective dates and applicability dates. 

ASSUMPTl_ONS: 
1. 

2. 

3. 

4. 

5. 

6. 

CURRENT LAW: For fiscal 1995, direct state aid to school districts will total $280,399,000, special education allowable 
cost payments to districts will total $28,503,000, and guaranteed tax base aid for BASE budgets will total $120,925,000. 
Elementary ANB including special education students will be 114,771 and high school ANB including special education 
students will be 48,018. Special education students comprise 2,699 ANB of the fiscal 1995 ANB count. 
The statewide taxable valuation for tax year 1993, as certified by DOR and used to calculate GTB subsidies per district, 
is $1,707,696,765. The statewide GTB ratio for elementary programs will be 16.47 and for high school programs will be 
29.21 in fiscal 1995. 
House Bill 22 will reduce the basic and per-student entitlements by 4.5%. 
program will be $17,190 and for a high school program will be $191,000. 
student will be $3,343 and for a high school student $4,680. 

The basic entitlement for an elementary 
The per-student entitlement for an elementary 

Districts will vote to increase their budgets by 4 percent or 4 percent per-ANB up to a maximum of an 8 percent increase 
from FY94, or from FY94 reduced by 4.5 percent where applicable, to FY95. Districts that are presently budgeting below 
the BASE funding level will increase their budgets by a minimum of one-quarter of the difference between their FY94 
budget level and the BASE funding level. 
Voter approval is required for any budget growth above the mandatory growth percentage for districts below the BASE 
funding level. 
Districts above the BASE funding level in FY94 must use 95.5\ of the FY94 general fund budget or its FY94 BASE funding 
level (whichever is greater) to calculate the FY95 growth limits. Voter approval is required for any budget growth in 
excess of the adjusted FY94 budget or budget per-ANB. 

Q;..QL \2 ·)5 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

\\ s ,, \ Q " \,LB(A c=: /47-/.S- -j'.3 
SONNY HANSON, PR Y SPONSOR DATE 
Fiscal Note for HB0022, reference copy (salmon) 
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Fiscal Note HB0022, reference copy (salmon) 
Form BD-15 page 2 
( continued) 

ASSUMPTIONS (cont): 
7. Districts above the maximum funding level in FY94 must use 95.5\ of the FY94 general fund budget to calculate its FY95 

growth limits. If a district is still above the maximum after making the adjustment, its budget is frozen at the lower 
level. If the district drops below the maximum after making the adjustment, its budget may increase by up to 4\ with 
voter approval, but may not exceed the FY95 maximum. 

8. Districts below the BASE funding level who passed a general fund voted levy in FY93 or who levied an over-BASE levy in 
FY94 or for whom the state share of GTB is in excess of 75 percent will pass voted levies to increase the greater of 4\ 

or 4\ per ANB. Districts below the BASE funding level not having a history of voted or above base levies and not 
having a high GTB subsidy percentage will not pass voted levies. 

FISCAL_ IMPACT: 

EXPenditures: 
Direct State Aid 
GTB Aid--BASE Budgets 

Total 

Revenues: No impact. 

Current Law 

270,694,900 
lll,778,4QQ 
382,473,300 

FY '94 
Proposed Law Difference 

270,694,900 0 
111,778,400 Q 
382,473,300 0 

Net Impact: State general fund savings would be $19,064,000 in FY95. 

FY '95 
Current Law Proposed Law Difference 

280,399,000 267,316,000 (13,083,000) 
120,925,000 114,944,000 (5, :11!1, 000) 
401,324,000 382,260,000 (19,064,000) 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: The $19.l million reduction in state aid due to changes in basic 
and per student entitlements will be offset through increased property taxes to the extent voters approve increases. In low 
spending districts not subject to the roll back in section 3, reductions will be offset through non-voted property tax 
increases. 
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HOUSE BILL NO. 22 

INTRODUCED BY H. S. HANSON 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE BASIC 

ENTITLEMENT AND THE PER-ANB ENTITLEMENT FOR SCHOOL DISTRICT 

FUNDING BY l.5 Ll PERCENT; RBBB€fNS-THB--Abb0WABbB--8BNBRAb 

PBNB--BHB8BT--SR0WTH--BP--A--BfSTRf€T--PR0M--4--PBR€BNT-T6-~ 

PBR€BNT;-RBee1RfNS-A-HiSH-S€H06b-BfSTRfeT-WlTH-35--0R--PBWBR 

STBBBNTS--ANB--WfTHfN-i5-MfbHS-0P-THH-NBARBST-HfSH-SeHeeb-BP 

AN&fHHR-Bf5TRf€T-T0-PlNANeH-0NH-HAhP-BP-THH-BfRHeT-STATB-AfB 

RBbATHB-Te-BASfe-BNTfTbBMENT-fP-THH-BfSTRfeT-fS-N0'1'-APPR6YBB 

AS-fS8bATHB;-lN€RHASfNS-THB-BfSTAN€B-THAT-A-9€H66b--MBST--BB 

PR0M--AN0'1'HHR--9eH06b--lN-THH-BlSTRleT-fN-6RBBR-T6-eAbeHbATB 

THB-SeHOOb~5-ANB-SBPARATHbV;-BBbAVlNS--BNTfb--SeHOOb--PfS€Ab 

~BAR--l995--THB--fN€bHSi0N--0P--PHbb-TfMB--SPB€1Ab-BBHeATl0N 

STHBBNTS-fN-THB-ANB-eeeNT--BP--THB--BfSTRf€T; REVISING THE 

LIMIT ON SCHOOL DISTRICT GENERAL FUND BUDGET RESERVES; 

AMENDING SECTIONS i8-9-38i7--i8-9-383T 20-9-104, 20-9-141, 

20-9-306, i8-9-388;--ANB-i8-9-3ll, MCA,-ANB-SB€TfBNS-59-ANB 

6i7-€HAPTBR-633,-bAWS-6P-l993; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND 11.N APPLICABILITY BAT6 DATES." 

WHEREAS, IT IS THE INTENT OF THE LEGISLATURE TO 

ACKNOWLEDGE AND TO SUPPORT THE CONSTITUTIONAL ROLE;_ OF THE 

~ .... .,.,, •• cauna 
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BOARDS OF TRUSTEES TO SUPERVISE AND CONTROL THE PUBLIC 

SCHOOL DISTRICTS OF THE STATE. HOWEVER, IT IS ALSO THE 

INTENT OF THE LEGISLATURE TO RE_Q_UEST THAT EACH BOARO OF 

TRUSTEES OF A SCHOOL DISTRICT CAREFULLY REVIEW THE 

DISTRICT'S EXPENDITURES FOR SCHOOL ADMINISTRATION, 

EXTRACURRICULAR ACTIVITIES, EXTRACURRICULAR ATHLETICS, AND 

SPECIAL EDUCATION. THE LEGISLATURE FURTHER REQUESTS THAT, AS 

A RESULT OF THIS INVESTIGATION, THE BOARDS OF TRUSTEES 

CONSIDER AND PURSUE THE POSSIBILITIES OF CONSOLIDATING 

SCHOOL DISTRICTS. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetioft-f~-seet±01"1-i8-9-38i,-M€A,-±9-ameflded-to-~ead~-­

uia-9-38i.--sehoe¼-iso¼aeio"•-t±t-~he-trttstees-o£-any ~ 

disCr±et--operat±ng-an-e¼efflentary-sehoo¼-of-¼ess-than-¼9-ANB 

or-a-high-sehool-o£-¼ess-~han--i5--ANB a--sehoo¼--with--the 

fo¼low±ng--eonditions for-~-eonseettti~e-years-sha¼¼-apply-to 

haYe-the-sehool-elassif±ed-as-an-isoiated-sehoolz 

tat--an-elementary-sehool-w±th-9-or-fewer-ANB;-or 

fbt--a-h±gh-sehool-w±th-35-or-rewer-AHB-that--±s--w±thin 

i5--m±¼es--of--the--nearest-operat±ng-n±gh-sehoo¼-ef-another 

district. 

fil--The-app±ieatiofl-sha±± mttst be--sttbmitted--by--the 

trttstees-to-the-eonnty-snperintendent-by-May-¼-of-the-seeond 

eonseenti~e--year--that--enrol±ment--falls--be¼ow-the-8mo~n~ 
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speei£ied-in-th±s-sttbseetion sectiono-Stteh ~he 8pp¼±eation 

sha¼¼ mttst ine¼ude~ 

tat--the--name--0£-each-pttp±i-who-wi±¼-attend-the-eehoo¼ 

dttr±n9-the-enstt±ng-sehooi-fiseai-year-with-the-d±stanee--the 

pcpi¼-res±des-£rom-the-nearest-cottnty-road-or-h±ghway; 

tbt--a-----deseription-----0£----eonditions----affeeting 

transportationL stteh-as-poor-roads,--mottntaine,--r±¥ers,--or 

other--obstae¼es--to-trave¼7-the-d¼stanee-the-sehoo¼-~s-from 

the-nearest-open-sehool-having-room-and-fae±¼it±es--for--the 

pttpi¼s-0£-stteh ~ sehoo¼,-or-any-other-eond±t±on-that-wott¼d 

restt¼t-in-an-ttnttstta¼-hardship-to-the-pttpils-of-the-sehoe¼-if 

they-were-transported-to-another-sehoo¼;-and 

tet--in--the-ease-or-a-high-sehoo¼,-e-deeeription-of-the 

edtteationa¼-programs-of-the-high-eehoo¼-and-a-deseription-of 

the-edtteationa¼-programs,-eottrse-0££erin9s7-and--antieipated 

e¼aes-sizes-of-any-high-eehoo¼-where-the-pttpiie-might-attend 

if-they-were-traneperted-to-another-sehoei;-and 

±!li_--any----ether----in£ormation---preser±be0---by---the 

ettperintendent-of-~ttb¼ie-instrttetienT 

tztfil--~he--eettnty--saper±ntendent--shal¼--sabm±t---the 

app¼ieations--to--the--board-of-eoanty-eomm±se±oners-tbadget 

boardt-fer-the±r-eens±derat±en-on--er--before--May--lST--~he 

bad9et--board-sha¼¼-approve-or-d±sapprove-the-app¼ieation-on 

the-bas±s-of-the-er±teria-estab¼ished-by-the--saperintendent 

of--pabiie-¼nstruetion•-~he-budget-board-aiso-may-approve-an 
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app¼ieation-beeattse-0£-the--existenee--ot--ether--eonditions 

whieh that woa¼d-reettit-in-an-ttnttsttai-hardship-to-the-~ttpi¼e 

ot--etteh the seheo¼--¼f--they--were-~rafteperted-te-a~o~her 

school. 

t3t.f.!i--When-an--appl±eat±on--±s--approved,--the--cottnty 

saperintendent--shai¼--ettbmit--sneh the app¼ieation-to-the 

saperintendent-of-pttbiie--inetrttetion--be£ore--aane--¼•--~he 

ett~er¼ntendent---0£--pttb½¼e--¼nstrttet¼en--she½i--approve--er 

disapprove-etteh the e~p¼ieation-tor-iso¼ated--e¼assi£ieat¼on 

by-the-£oarth-Monday-of-Ottne-on-the-basis-of-the-in£ormat±on 

sttpp¼ied--by--the--app¼ieat±on-or-ob;eetive-¼n£ormation that 

the-sttperintendent-of-pttb¼ie-instrtletion-may-eo¼ieet-on--his 

own---initiative.---~n--makin9--an--approva¼--dee±sion7--the 

sttperintendent-0£--pttb¼ie--±nstrttetien--shaii--give--primary 

eonsideration--to-the-abiiity-ot-a¼¼-the-distriets-deeeribed 

in-the-app¼ieation-to-meet--the--edtteationa¼--needs--0£--the 

pttpi¼s--attending--the--distriets,-ine¼ttd±ng-stteh-£aetors-as 

the--diversity--of---pro9ram---offerin9,---avai¼abiiity---0£ 

appropriate--raei¼ities-and-egaipment,-and-opportttnities-tor 

adegaate-peer-interaetion• 

li.1--No~-e¼ementary-or-high-sehoe¼-sha¼¼ may--not be 

eonsidered--an--iso¼ated--eehool--ttntii--the-approva¼-ot-the 

sttper±ntendent-of-pttb¼ie-instrttetion-has-been-reeeived.u 

Seetion-2~-section-z8-9-3837-M€A7-is-amended-to-~ead~-­

u2a-9-383~--Non±solated-school-BASB--bttdget--fttnd±ng----

-4- HB 22 
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spee±a¼--edtteation--fttnds.-tlt-An-eiementary-sehoo¼-that-hae 

an-AHB-of-nine-or-fewer-pttpils-£0r-%-eonseeati¥e--yea~e--and 

that--±s--not--approved--as--an--±so¼ated--eehoo±--ttnder-the 

provisiefls-ef-~8-9-38i-may-bttdget-afld-spefld-t~e-BASB--bttdget 

amottnt7--bttt--the-eoanty-and-etate-shall-provide-one-ha¼f-0£ 

the-direet-state-aid7-and-the--d±str±et--sha¼¼--£±nanee--the 

remain±ng--one-ha¼f--0£-the-direet-state-a±d-by-a-ta~-¼ev±ed 

on-the-property-0£-the-districto-When-a-sehool--of--nine--or 

£ewer-pttp±¼e-ie-approved-as-±so¼ated-Hnder-the-prov±s±ons-o£ 

%S-9-30i,--the--eottnty--and--etate--ska¼¼-partie±pate-±n-the 

fiftafteing-0£-the-tota¼-amottnt-of-the-direet-state-aid. 

fZt--A--high--sehoel--that--meets--the---eonditions---±n 

i8-9-38itittbt--£or--i--eo"seetttive--yeare--afld--that-±s-flet 

appro•ed-ae-an--iao¼ated--sehoo¼--ttnder--the--pro¥ieions--o£ 

i8-9-38~--ffla7--bttd9et--afld-sp~"d-the-BASB-bttdget-amettnt,-bttt 

the-eottnty-and-state-sha¼l-provide-one-ha¼£--o£--the--direet 

state--aid--re¼ated-to-the-basie-entit¼ement-0£-the-distr±et 

and-the-distr¼et-eha¼¼-finanee-the-refflaifting-one-ha¼£-e£-the 

direet-state-aid-re¼ated-to-the-basie-efttitlement-by--a--tax 

¼ev~ed--on--the-property-0£-the-dietriet~-When-a-h~gh-sehoo¼ 

is-approved-ae-iso¼ated-ttnder-the--provisions--0£--%8-9-302, 

the--eottnty--and-state-sha¼¼-partieipate-in-the-£inaneing-of 

the-tota¼-amottnt-of-the-direct-state-a±do 

t%t1ii.--Pttnds-provided-to-sttpport-the-speeia¼--ed~eation 

pro~ram--may-be-e~pended-only-£or-speeia¼-edtteation-pcrposes 
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as-approved-by-the-9ttpe~intendent-0£-pttbiie--instrttetioft--in 

accordance--with--tne-speeia¼-edtteation-bcd9etin9-provisions 

o£-this-t±t¼eo-Sxpend±tttres-£or-spee±ai--edtteation--mttst--be 

aeeottnted-£or-eepa~ate¼y-£rom-and-±n-addit~on-to-t~e-ba½anee 

ef--tfte--seheo¼-distriet-9enera!-fttnd-bttdgeting-reqttirements 

provided-±n-%8-9-38~-and-28-9-308.-~he-amottnt-o£-the-speeia¼ 

edtteation-a¼¼owab¼e-eost-payments-that-is-not--matched--with 

d±str±et--£unds;--as--reqo±red-±n-re-9-,r¼7 -wi¼¼-redttee-by-a 

¼±Ke-amottnt-the-d±striet~s--enettin~--year~e--ailowab¼e--eoet 

payment-fer-speeie¼-edneat±onau 

SECTION 1. SECTION 20-9-104, MCA, IS AMENDED TO READ: 

"20-9-104. General fund 

end of each school fiscal 

operating reserve. (1) At the 

year, the trustees of each 

district shall designate the portion of the general fund 

end-of-the-year fund balance that is to be earmarked as 

operating reserve for the purpose of paying general fund 

warrants issued by the district from July 1 to November 30 

of the ensuing school fiscal year. Except as provided in 

subsections (5) a~d-t6t through (7), the amount of the 

general fund balance that is earmarked as operating reserve 

may not exceed i8t !2_! of the amount to be raised from the 

district general fund budget levy, excluding any amount of 

nonlevy revenue that may be available to reduce the district 

levy, for the final general fund budget for the ensuing 

school fiscal year. 
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(2) The amount held as operating reserve may not be 

used for property tax reduction in the manner permitted by 

20-9-14l(l)(b) for other receipts. 

(3) Excess reserves as provided in subsection (5) may 

be appropriated to reduce the BASE budget levy, the 

over-BASE budget levy, or the additional levy provided by 

20-9-353, except that districts with a balance on June 30, 

1993, in the excess reserve account for Public Law 81-874 

funds shall transfer the June 30, 1993, balance to the 

impact aid fund established in 20-9-514. 

(4) Any portion of the general fund end-of-the-year 

fund balance that is not reserved under subsection (2J or 

reappropriated under subsection (3) is fund balance 

reappropriated and must be used for property tax reduction 

as provided in 20-9-14l(l)(b)(iii). 

(5) For fiscal year 1994 and subsequent fiscal years, 

the limitation of subsection (1) does not apply when the 

amount in excess of the limitation is equal to or less than 

one or more of the following: 

(a) the unused balance of any amount received: 

(i) in settlement of tax payments protested in a prior 

school fiscal year: 

(ii) in taxes from a prior school fiscal year as a 

result of a tax audit by the department of revenue or its 

agents; and 
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(iii) in delinquent taxes from a prior school fiscal 

year; or 

(b) any amount received as a general bonus payment 

under 20-6-401. 

(6) The limitation of subsection (1) does not apply 

when the amount earmarked as operating reserve is $10,000 or 

less. 

(7) For implementation of the limitation in subsection 

(1) for the school fiscal year beginning July 1 1 1993, the 

superintendent of public instruction shall: 

(a) determine the new reserve limitation for a district 

as provided for in subsection (l); 

(b) determine the amount by which the previously 

calculated reserve amount for a district exceeds the new 

limitation!. 

(c} determine from the final general fund budget of a 

district, excluding any budget amendment, the fund balance 

reappropriated that would have been available to reduce the 

district general fund budget levy for the school fiscal 

year: 

(d) determine any reduction in the state obligation for 

~ranteed tax base aid for the district that occurs as a 

result of re ca 1 cul at i n.9. the district's fund balance 

reappropriatedi 

(e) reduce the final guaranteed tax base aid payment to 
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the district for the schuol fiscal year beginning July 1, 

1993, and 

(f) determine any reduction in the district general 

fund budget levy that would have occurred as a result of 

recalculating the district's fund balance reappropriated as 

required in subsection (l); and 

(g) allow the district to apply the reduction forward 

to the ensuing school fiscal year to reduce any district 

levy. 11 

SECTION 2. SECTION 20-9-141~ MCA, IS AMENDED TO READ: 

•20-9-141. Computation of general fund net levy 

requirement by county superintendent. (1) The county 

superintendent shall comPute the levy requirement for each 

district's general fund on the basis of the following 

procedure: 

(a) Determine the funding required for the district's 

final general fund budget less the sum of direct state aid 

and the special education allowable cost payment foe the 

district by totaling: 

(i) the distcict's non isolated school BASE budget 

requirement to be met by a district levy as provided in 

20-9-303; and 

{ii) any general fund budget amount adopted by the 

trustees of the district under the provisions of 20-9-308 

and 20-9-353, including any additional funding for a general 
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fund budget that exceeds the maximum general fund budget. 

(b) Determine the money available for the reduction of 

the property tax on the district for the general fund by 

totaling: 

(i) general fund balance reappropriated, as established 

under the provisions of 20-9-104; and 

(ii) amounts received in the last fiscal year for which 

revenue reporting was required for each of the following 

sources: 

(A) tuition payments for out-of-district pupils under 

the provisions of 20-5-321 through 20-5-323; 

{B) revenue from property taxes and fees imposed under 

23-2-517, 23-2-803, 61-3-50412), 61-3-521, 61-3-537, and 

67-3-204; 

(C} net proceeds taxes for new production, as defined 

in 15-23-601; 

(D) revenue from local government severance taxes as 

provided in 15-36-112; 

IE) 

( F) 

revenue from coal gross proceeds under 15-23-703; 

interest earned by the investment of general fund 

cash in accordance with the provisions of 20-9-213(4): 

(G) revenue from corporation license taxes collected 

from financial institutions under 

15-31-702; and 

che provisions of 

(H) any other revenue received during the school fiscal 
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year that may be used to finance the general fund, excluding 

any guaranteed tax base aid. 

(c) Notwithstanding the provisions of subsection (2), 

subtract the money available to reduce the property tax 

required to finance the general fund that has been 

determined in subsection (l)(b) from any general fund budget 

amount adopted by the trustees of the district, up to the 

BASE budget amount, to determine the general fund BASE 

budget levy requirement. 

(d) Subtract any amount remaining after the 

determination in subsection (l)(c) from any additional 

funding requirement to be met by an over-BASE budget amount, 

a district levy as provided in 20-9-303, and any additional 

financing as provided in 20-9-353 to determine any 

additional general fund levy requirements. 

(2) ~he (a) Except as provided in subsection (2)(b), 

the county superintendent shall calculate the number of 

mills to be levied on the taxable property in the district 

to finance the general fund levy requirement for any amount 

that does not exceed the BASE budget amount for the district 

by dividing the amount determined in subsection (l)(c) by 

the sum of: 

tatill the amount of guaranteed tax base aid that the 

district will receive for each mill levied, as certified by 

the superintendent of public instruction; and 
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tbtiill the taxable valuation of the district divided by 

1,000. 

{b) For the school fiscal year beginning July 1, 1994, 

the county superintendent shall subtract, after the 

calculation of mills to be levied in subsection (2)(a}, the 

amount allowed to be carried forward to reduce the district 

levy as provided in 20-9-104(7)(9). 

{3) The net general fund levy requirement determined in 

subsections (l)(c) and (l)(d) must be reported to the county 

commissioners on the fourth Monday of August by the county 

superintendent as the general fund net levy requirement for 

the district, and a levy must be set by the county 

commissioners in accordance with 20-9-142. 0 

Section 3. Section 20-9-306, MCA, is amended to read: 

•20-9-306. Definitions. As used in this title, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

{l) "BASE" means base amount for school equity. 

(2) "BASE aid" means: 

(a) direct state aid for 40% of the basic entitlement 

and 401 of the total per-ANB entitlement for the general 

fund budget of a district: and 

(b) guaranteed tax ba~e aid for an eligible district 

for any amount up to 401 of lhe basic entitlement, up to 401 

of the total per-ANB entitlt~m~nt budgeted in the general 
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fund budget of a district, and up to 40% of the special 

education allowable cost payment. 

(3) "BASE budget" means the minimum general fund budget 

of a district, which includes 80% of the basic entitlement, 

80\ of the total per-ANB entitlement, and up to 140% of the 

special ed~cation allowable cost payment. 

(4) 11 BASE budget levy 11 means the district levy in 

support of the BASE budget of a district, which may be 

supplemented by guaranteed tax base aid if the district is 

eligible under the provisions of 20-9-366 through 20-9-369. 

(5) "BASE funding program" means the state program for 

the equitable distribution of the state's share of the cost 

of Montana's basic system of public elementary schools and 

high schools, through county equalization aid as provided in 

20-9-331 and 20-9-333 and state equalization aid as provided 

in 20-9-343, in support of the BASE budgets of districts and 

special education allowable cost payments as provided in 

20-9-321. 

16) 11 Basic entitlement" means: 

(a) $i887888 $¼9,7888 $194,400 for each high school 

district; and 

(b) $¼87888 $¼, 7 130 $17,496 for each elementary school 

district or K-12 district elementary program without an 

approved and accredited junior high school or middle school; 

and 
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(c) the prorated entitlement for each elementary school 

district or K-12 district elementary program with an 

approved and accredited junior high school or middle school, 

calculated as follows: 

(i) $¼61888 $¼~,~38 $17,496 times the ratio of the ANB 

for kindergarten through grade 6 to the total ANB of 

kindergarten through grade 8; plus 

(ii) $i88,088 $¼917888 $194,400 times the ratio of the 

ANB for grades 7 and 8 to the total ANB of kindergarten 

through grade 8. 

(7) ''Direct state aid'1 means 40% of the basic 

entitlement and 40% of the total per-ANB entitlement for the 

general fund budget of a district and funded with state and 

county equalization aid. 

(8) "Maximum general fund budgetH means a district's 

general fund budget amount calculated from the basic 

entitlement for the district, the total per-ANB entitlement 

for the district, and up to 153% of special education 

allowable cost payments. 

19} 11 0ver-BASE budget levy" means the district levy in 

support of any general fund amount budgeted that is above 

the BASE budget and below the maxi~um general fund budget 

for a district. 

110) "Total per-ANB entitlement'' means the district 

entitlement resulting from the following calculations: 
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(a) for a high school district or a K-12 district high 

school program, a maximum rate of $4,988 $4r8i6 $4,763 for 

the first ANB is decreased at the rate of 50 cents per ANB 

for each additional ANB of the district up through 800 ANB, 

with each ANB in excess of 800 receiving the same amount of 

entitlement as the 800th ANB; 

(b) for an elementary school district or a K-12 

district elementary program without an approved and 

accredited junior high school or middle school, a maximum 

rate of $37599 $37449 ~ for the first ANB is decreased 

at the rate of 20 cents per ANB for each additional ANB of 

the district up through 1,000 ANB, with each ANB in excess 

of 1,000 receiving the same amount of entitlement as the 

l,OOOth ANB; and 

(c) for an elementary school district or a K-12 

district elementary program with an approved and accredited 

junior high school or middle school, the sum of: 

(i) a maximum rate of $37588 $37448 $3,402 for the 

first ANB for kindergarten through grade 6 is decreased at 

the rate of 20 cents per ANB for each additional ANB up 

through 1,000 ANB, with each ANB in excess of 1,000 

receiving the same amount of entitlement as the l,OOOth ANB; 

and 

(ii) a maximum rate of $47989 $4,Bi6 $4,763 for the 

first ANB for grades 7 and Bis decreased at the rate of 50 
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cents per ANB for each additional ANB for grades 7 and 8 up 

through 800 ANB, with each ANB in excess of 800 receiving 

the same amount of entitlement as the 800th ANB." 

Sectttm-4~-seetiOft-~9-9-389,-M€A,-is-ameflded-to-read~-­

ai8-9-39B~--BASe---bttdgets---and--max±mttm--genera±--fand 

bttdgete,-t¼t-Per-tfte-eehoo¼-£ieea¼-year-beg±nn±ng-on-dtt¼y-¼7 

¼9937-Cfte-~he trttstees-0£-a-dietriet-sha¼¼-adopt--a--genera¼ 

fttnd-bttdget-that~ 

tat--exeepe--as--pro¥ided-in-ettbeeetion-tXt,-is-at-¼easC 

eqtta¼-~o-the-BASE-bttdget-esCab¼¼ehed-£0r-the-d±str¼et;-er 

tbt--exeept-as-provided--¼n--sabseet±on--t4t,--doee--not 

e•eeed--tfte--max±mHm-genera¼-fttnd-bttdget-esCabiished-Eor-the 

distr¼et. 

tit--tat-%£-the-BASB--bttdget--£er--a--diatriet--£er--the 

sehoo½--£isea¼--year--beginn±ng--on-dttiy-¼,-¼993,-is-greater 

than-the-genera¼-£ttnd-bttdget-o£-the-d±str¼et-£or--the--prior 

seheo½-£isea¼-year,-Che-trttstees-o£-tfte-distriet~ 

t±t--may--inerease--the--general--rttnd--badget--fer--the 

d¼striet-by-41 it of-the-prev±otts-yearie-genera¼-£ttnd-bttdget 

er--by--41 i% o£--tfte--prev±otts-yearis-generai-£ttnd-bttSget 

per-ANB-mtt±t±p¼±ed-b7-the-earrent-7ear~a-ANB--£or--bttdgeting 

~ttrpeses;-bttt 

t±±t-ma7--net--adopt-a-genera±-£ttnd-bttdget-that-ref±eets 

¼ess-than-the-£oitowing-generai-£ttnd-bttdget--qrowth--amottnts 

£er-the-appropria~~-seftoo¼-£iseai-year~ 
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tAt--i&t--0£-the-range-between-the-distriet-genero¼-fttnd 

budget-for-Che-sehoo¼-Eiseai-year-endin9-dttne-387-i993,--and 

the--BASB-bttdget-for-the-distriet-for-the-sehoo¼-fiseo¼-yeor 

beginning-dttly-¼,-¼993, 

tBt--i51-of-the-ronge-between-the-distriet-generol--fttnd 

bttdget--for-the-sehoo¼-fisea¼-yeor-ending-dttne-38,-1994,-ond 

the-BASB-budget-fer-the-distriet-for-the-sehoo¼-t±sea¼--year 

beginnin9-dttiy-l7-l994, 

tetIB--33T31--of-the-ronge-between-the-distriet-genero± 

fttnd-bttdget-for-the-sehoo¼-fisea¼-yeor-ending-dttne-38,-¼995, 

ond-the-BASB-bttdget-for-the-distriet-for-the--sehoo¼--fiseol 

year-beginning-du¼y-¼,-¼995~ 

tBtfil--58t--o£--the--ronge-between-the-distriet-generol 

rttnd-bttdget-for-the-schoo¼-fisea¼-year-ending-attne-38,-1996, 

and-the-B~SB-bttdget-for-the-distriet-£or-the--sehoo¼--£±sea¼ 

yeor-be9innin9-dtt¼y-¼7-l996,-or 

tBtf!i--the--remainder-0£-the-range-between-the-distriet 

9enerol-fttnd-bttd9et-for-the-sehool-fisca¼-yeor--ending--dttne 

387 --¼99T7--ond--the--BASB--bud9et--for-the-distriet-for-the 

sehoo¼-£isea¼-year-beginnin9-dtt¼y-¼7-¼99T~ 

tbt--t±t-Por-the-sehool-fiseo¼-year--be9innin9--dtt¼y--¼7 

¼99~,---a---distriet--may--not--exeeed--the--¼imitations--in 

sttbseetion-tittotT 

tiit-BKeept-ror-the-sehooi-riseoi-year-be9innin9-dtt¼y-¼, 

½9937-whenever Whenever the-trastees-0£-a-distr¼et--adept--a 
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generai--tttnd--bttdget-that-exeeeds-one-eE-the-i±mitations-in 

subseetion-tittat-but-does-not-e•eeed-the--BASB--budget--for 

the-distriet,-the-trttstees-shai¼-sttbmit-a-preposition-on-the 

amottnt--that--exeeeds--the-¼imitation-to-the-e¼eetors-0£-the 

distriet,-as-provided-in-i8-9-353a 

tet--Nething-in-this-seetion-is-intended--to--reqttire--a 

distriet-to-budget-in-exeess-or-its-BASB-bttdgeta 

t3t--Whenever-the-trttstees-o£-a-distriet-adopt-a-genera½ 

£und--bttdget--that--exeeeds-the-BASB-bttdget-£or-the-distriet 

but-does-not-exeeed-the-max±mttm-genera½-£and-bttdget-£or--the 

distriet7-the-trustees-shall~ 

tat--adopt-a-resoiution-statinq-the-reasons-and-pttrr,eses 

ror--exeeeding--the--BASB--badget-amottnt-it-the-qenera¼-fttnd 

bttd9et-adopted-ttnder-this-sttbseetion-t3t-does-not-exeeed-the 

greater-0£~ 

t±t--164% l6i% 0£--t~e--previotts--yearis--9enera¼--£und 

bttdget,-er 

tiit-±94% ¼8i% o£--the--previotts--yearis--ge"eral-£ttnd 

bttdget-per-ANB-mtt¼tip¼ied-by--the--cttrrent--yearis--ANB--for 

bttd9etin9-pttrpeees;-or 

tbt--exee~t-for-the-8ehool-£iseal-year-be9inning-d0ly-l7 

¼993,--sttbmit--a--proposition-on-any-amottnt-o~-the-oYe~-BASB 

bttdget-that-exceeds-one-of--the--¼im±tations--in--ettbseetion 

t3ttat--to--the--eleetors--of--the--distr±et,-as-provided-in 

i8-9-353T 
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tet--Por-the-seheo¼-£iseai-year-beg±nn±ng-da¼y-¼,--¼99~7 

a--d±striet--may--net--e•eeed--the-limitations-in-sabsect±on 

f3ttat~ 

f4t--tat-if--the--max±mttm--generai--fund--budget--for--a 

distr±ct-£or-an-enstt±ng-sehee¼-£iaea¼-year-is-¼ess-than--the 

genera¼--£and-bttdget-£er-the-distriet-£or-the-earrent-sehoo¼ 

£±sea¼-year,-the-trastees-o£-the-distriet-may--not--adopt--a 

genera¼--£and-badget-£er-the-enstting-sehoo¼-£isea¼-year-that 

is-greater-than--the-d±str±et•s-9enera¼-£ttnd-bttdget-£or--the 

earrent-sehoo¼-t±sea¼-yearT 

fbt--Bxeept:--for--t:he-seheei-rheai-years year beg±nn±n,; 

Oa¼y-¼,-¼993,-and-da¼y-l,-¼99•1-the-trttstees-0£-the-distriet 

sha¼¼-sttbmit-a-propes¼t¼on-to-raise-any-genera¼-fttnd--badget 

amottnt--that-is-in-exeess-0£-the-maximttm-genera¼-fttnd-badget 

£or-the-distr¼et-to-the-e¼eetors--who--are--qtta¼¼fied--ttnder 

ze-re-ae±--to--vote--on--the--proposition,--as--pro•±ded--in 

i&-9-3537 

t5t--Whene¥er-the-trttstees-o£-a-distriet-adopt-a-genera¼ 

fttnd--budget--t:hat:--dees--net-e•eeed-t:he-BASB-bttd,;et:-for-the 

distriet7-the-trttstees-sha¼¼-£inanee-this--amoant--with--the 

fo¼¼owing-sottrees-0£-revenae~ 

tat--state--eqtta¼ization--aid--as--pro•ided-in-%&-9-3437 

ine¼ttding-any-gaaranteed-tax-base-aid-£or-whieh-the-distriet 

may-be-e±±9±b±eT-as-proY±ded-±n-i6-9-366-t:hrett9h-i6-9-369, 

tbt--eoanty-eqttalization-aid7-aa--provided--in--i9-9-33l 
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and-i&-9-333, 

tet--a--distriet--¼evy--fer--sapport--0£--a--schoo¼--not 

appro¥ed--as--an--iso¼ated--sehoo¼--under--the-prov*sions-o£ 

i6-9-36i, 

tdt--payments-in-sapport-of-epeeia¼--edaeat±on--programs 

ttnder-the-provis±ons-0£-%6-9-3~¼; 

tet--fton¼e•y-re•ence-as-provided-in-~&-9-¼4¼~-and 

trt--a--BASB--budget:--leyy--en--the-t:axable-•aiue-er-all 

preperty-within-the-distr¼eto 

f6t--~he-o•er-BASB-bttd9et:-amettnt-of-a-d±str±et:--must:--be 

£iftaneed--by--a--¼evy--on--the-taxab¼e-•a¼ae-o£-a¼¼-property 

within-the--distriet--or--ether--re~ence--avai¼ab¼e--to--the 

distriet-as-pro•ided-in-%8-9-¼~¼. 

ftTt--Por--the-p~rpose-of-th¼s-seet±on,-the-genera¼-£cnd 

bttdget-or-9enera¼-£ttnd-per-AHB-bcd9et-£0r-the-schoo¼--£iaea¼ 

year-end±n9-0cne-38r-¼993,-is-the-9enera¼-tand-bad9et-£unded 

by--any--state,-¼oea½,-and-tedera¼-re~enae,-excicding-Pttb¼ie 

baw-8¼-BT4-receipts--reeeived--in--the--schoo¼--£iscal--year 

endin9-0une-3&7-¼993.-Be£ore-exe¼cding-any-Pub¼ic-baw-Bi-BT4 

funding7--a--district-may-inerease-the-distriet-genera¼-£und 

bttd9et-£or-the-schoo¼-£isea¼-year-endin9-dcne-387--i9937--by 

the-aliewabie-±nereases-tn-sttbseet±ens-fit-and-t3t7i4 

Sectioft-s~-s~e~½on-~e-9-~±±7-M€~,-~s-amended-to-~ead~-­

are-9-3zz.--t~empora~yt--ea¼ea¼ation--0£--avera9e-nttmber 

beien9±n9-fANBt7-fit-A•ernge-nttmber-beieng±n9-fANBt-mttst:--be 
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eomptt~ed-as-£o¼¼ows~ 

tat--compttte--an-averaqe-enrol¼ment-by-adding-a eount 0£ 

the-regu¼ar¼y-enro¼le~-£tt¼i-time-pupi¼s-who-were-enrolled-as 

o£-the-£irst-Monday-in-6etober-o£-the--pr±or--school--£isea¼ 

year to--a-eount-0£-re9tt±ar¼y-enrolled-pup±ls-on-Pebruary-¼ 

0£-the-prior-sehoo¼-~ieeal-year,-or-the-nearest--sehool--day 

±£--those--dates-do-not-£all-on-a-sehoo¼-day,-and-dtv±de-the 

sum-by-two~-and 

tbt--mtt¼tip¼y--the a•erage enrollment--ealeu¼ated---±n 

attbseetion--t¼ttat--by--the-sum-0£-the-pupi¼-instrttet±on-and 

Che-approved-pttpi¼-inetruetion-related-days-£or-the--ettrrent 

seheei-year-aftd-diYide-by-1ee~ 

tit--PoP-the-pttrpose-o£-ea¼ett%ating-ANB-ttnder-sttbseetion 

tit,--ttp-to-~-approved-pttp±¼-instrttet±on-re¼ated-days-may-be 

ine¼ttded-±n-tne-ea¼ett¼at±on, 

t3t--When-a-se"oe¼-d±s~r±et-has-appro¥a¼-to-operate-less 

than-½88-sehee!-day~-ttftder-ie-9-8847-the-teta!-ANB--mttst--be 

ea¼ett¼ated-±n-aeeordanee-with-the-prov±s±ons-of-i0-9-805, 

+•t--enro¼¼ment--£or--a--part--0£-a-fflornin9-session-or-a 

part-or-an-afternoon-sess±on-by-a-pttp±l-mttst-be--eonnted--as 

enroi¼ment-for-one-ha¼f-day, 

f5t--fn--ea¼ett¼at±ng--the--ANB--£or-pttp±¼s-enro¼¼ed-±n-a 

program--estab¼±sned--ttnder--%9-~-¼¼~t¼tT--enro¼¼fflent--at--a 

regtt¼ar-sess±on-of-the-program--Eor--at--¼east--i--hottrs--of 

e±ther--a-morning-or-en-afternoon-eeeeio"-mttet-be-eottnted-ae 
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one-hal~-pttpil-£or-ANB-pttrpoeee,--r£--a--~er±anee--hae--been 

granted--ae--prov±ded-±n-ZS-i-38%,-ANB-mttet-be-eompttted-in-a 

manner--preeer±bed---by---the---ettper±ntendent---0£---pttbl±e 

±netrttet±on7--bttt-the-ANB-for-a-~±ndergarten-etttdent-may-not 

exeeed-one-half-for-eaeh-~±ndergarten-pttp±lo 

t6t--When-any-pttp±l-hae-been--abeent,--w±th--or--w±thottt 

exettee,--£or-more-than-¼9-coneeettt±~e-sehool-daye,-the-pttp±l 

may-not-be-±nelttded-±n-the--eottnt--ealettlet±on--of--the--ANB 

ttn½eee--the-pttp±±-reettmee-attendanee-pr±or-to-the-day-of-the 

enrollment-eottnt, 

t~t--~he--enrollment--0£--pre~±nderqarten---pttp±le,---ae 

prov±ded--£or--±n--%0-~-ll77--may-not-be-inelttded-±n-the-AHB 

eaiett±at±ene~ 

f8t--tf-a-etttdent-epende-leee-than-~alf-the-t±me-±n--the 

re~ttlar-program-and-the-balanee-of-the-t~me-±n-~ehoo±-±n-the 

epee±al--edtteat±on--progr~m7--the--etttdent--±e--eone±dered-e 

£tt¼l-t±me-9pee±a¼-edtteaeion--pttp±i--bttt--±e--not--eon9ide~ed 

regtt¼ar½y--enro¼led--for--ANB--pttrposeeo-ff-a-stttdent-~pende 

halP-er-more-0£-the-t¼me-±n-sehoo¼-±n--the--regtt±a~--~rogrem 

and--the--ba±anee--or--the--t±me--±n--the--spee±a±-ed~eet±on 

pro9ram7-~he-etttdent-±e-eon~±dered--re9tl±arty--enrol±ed--for 

ANB-pttrpoeee, 

t9t--~he-ANB-of-the-regtt¼ar±y-enro±±ed 7 -£tt±±-t±me-pttp±±e 

for--the--pttbl±e--eehoo±s-0£-a-d±etri~t-~tls~-be-ba~ed-on-the 

aggre9ate-0£-al±-the-re9tl±er±y--enro±±ed7 --ftt±±-t¼me--pttp±±s 
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attending-the-sehee¼e-ef-the-d±str±et,-~~~~pt-that-when~ 

tat--t±t-a--sehoe¼--of-the-distriet-is-¼oeated-more-than 

i9 iS mi¼es-beyond-the-incorporated-¼imits-oE-a-city-or-town 

¼oeated-±n-the-distriet-and-at-¼east-%0 %5 mi¼es--£rom--any 

other--sehoo¼--of--the--district,--the--nttmber--of-re9ttiar¼y 

enro¼¼ed,-Eu¼¼-time-pup±¼s-of-the-sehoo¼-mttst-be--ca¼eu¼ated 

separate¼y-£or-ANB-parposes,-and-the-distr±ct-mast-reeeive-a 

basie--entit¼ement-£or-the-sehoo¼-ea¼ett¼ated-separate¼y-£rom 

the-other-aeheo¼s-0£-the-distriet~ 

ti±t-a-seheo¼-0£-the-distriet-±s-¼oeated-more-than-ie i5 

m±¼es--£rom--any--other--sehoo¼--e£--the--distriet--and---no 

ineorperated--territory--is--in•o¼•ed--in--the-distriet,-the 

nttmber-oE-regtt¼ar¼y-enrol¼ed,-£tt¼l-time-pttpi¼s-oE-the-sehoo¼ 

mttet-ee-ealett¼ated-separate¼y--£or--AHB--pttrposes7--and--the 

distriet--mtt8t--reeei•e--a--basie-entit¼ement-for-the-sehoo¼ 

ea¼ett¼ated--8eparate¼y--£rom--the--other--schoo¼s---o£---the 

distriet~-er 

tiiit-the--superintendent-of-pttbiie-instrttetion-appro•es 

an--app¼ieation--not--to--aggregate--when--eonditions--eKist 

a££eetin~-transportation,-sueh--as--poor--roads,--mottfttains7 

rivers,--or--ether--obstae¼es--to--trave¼,-or-when-any-other 

eondition-exists-that-wott¼d-resdlt-in-an-ttnttsttal-hardship-to 

the-pupiis-of-the-sehooi-¼£-they-were-transported-to-another 

sehoo¼7-the-nttmber-of-regtt¼ar¼y-enre¼¼ed7--ftt¼¼-time--papi¼s 

or---the--sehcol--mttst--be--ealettlated--se~rately--for--ANB 
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pttrpeses,-and-the-distriet-must-reeeive-a-basie--entit¼ement 

for--the-sehoo¼-ea¼ett¼ated-separate¼y-£rom-the-other-sehoo¼s 

of-the-district; 

tbt--a--jttnior--high--eehoo¼--has--been---appreved---and 

aeeredited--as--~--jttftior--hi9h-sehoo¼,-al¼-0£-the-regularly 

enro¼¼ed,-ftt¼l-time-pttpi¼s-0£-the-jttnior-high-sehoo¼-mttst-be 

eensidered-as-high-sehoo¼-distriet-pttpi¼s-for-ANB-pttrposes; 

tet--a-mtddle-sehool-has-been-approved--and--aeeredtted7 

a¼¼-pttpi¼s-eelow-the-~th-grade-must-be-eonsidered-e¼ementary 

sehoo¼--pttpi¼s--£or--ANB--pttrposes-and-the-Tth-and-9th-graee 

pttpils--mttst--be--eo"sidered--high--sehool--pttptls--£or--ANB 

purposes;-or 

tet--a-seheel-has-not-bee"-aeeredtted-by--the--board--0£ 

pttb¼ie--edtteation7 --the-regtt¼ar¼y-enro¼¼ed7 -Ett¼¼-time-pttp¼¼s 

attendiftg-the-nonaeeredited--sehoo¼--are--not--e¼igib¼e--£or 

average--nttmber--be¼onging-ea¼ett¼ation-pttrposes7-nor-wi¼¼-an 

average-nttfflber-be¼onging-£or--ehe--nonaeeredited--sehoo¼--be 

ttsed--in--determining--the--BASB--fttnding--program--for--the 

district. 

tl8t-When--ilth--or--l%th--grade--stttdents-are-regttlarly 

enro¼¼ed-on-a-part-time-baeie,-high--sehoo¼s--may--ea¼ett¼ate 

the--ANB--to-ine¼ude-an-ueqttiva¼ent-ANBU-for-those-stttdents• 

~he--method--£or--ea¼ett¼ating--an--eqaiva¼ent--ANB--mtts~--be 

determined-in-a-manner-preeeribed-by-the--superintendent--0£ 

pttb¼ie-instrttetiono 
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t¼lt-eor--avera9e--dai¼y--attendance-report¼ng-pttrpoees, 

districts--shaii--provide--tfte--sttperiftteftdeftt---0£---pttbiie 

instruction--with--annual--reports--er-eehoo¼-attendanee-ror 

regtt¼arly-enrol¼ed-stadents-and-speeia¼-edtteat±on--stttdents, 

using--a--rormat--determined-by-the-superintendent-0£-pub¼ie 

instruetion,-t~erminates-aune-387-¼99◄ ¼995--eeeT--6%,--eho 

6337-b,-¼993.t 

i9-9-3ii.--tE££eetive--dttiy-i7-i994 i995t-eaicttiatioft-o£ 

average-number-be¼onging-tAHBto-tlt-Average-number-be¼onging 

tANBt-mttst-be-compttted-as-£oiiows~ 

tat--compute-an-average-enro¼¼ment-by-adding-a-eount--0£ 

regu¼ar½y--enrelled-tu¼¼-time-papi¼s-wfte-were-enro¼¼ed-as-0£ 

the-£iret-Monday-±n-ectober-o£-the-prior-sehoo¼-£±sea¼--yeer 

~e-a-eeunt-0£-rega¼ar¼y-enro¼¼ed-pttp±¼e-on-Pebroary-¼-or-the 

prior-sehoo¼-f±sea¼-year7-or-the-nearest-sehoo¼-day-±f-those 

dates--do--not--fa¼¼--on-a-sehoo¼-day,-and-d±•ide-the-som-by 

two;-and 

tbt--mo¼t±p¼y--the--ayerage--enro~¼ment--ea¼ett¼ated---±n 

sttbsection--ttttat--by--the-sttm-e£-the-pttpii-instrttction-snd 

tfte-approved-pttp±¼-±nstrttet±on-re¼ated-days-for-tfte--ettrrent 

eehoo¼-f±sea¼-year-and-div±ded divide by-¼88T 

tit--Por-the-porpose-of-ea¼eolat±ng-AHB-ander-sttbseet±on 

t¼t7 --up-to-T-appro¥ed-pttpi¼-±nstrttet±on-re¼ated-days-may-be 

±ne¼ttded-±n-the-ealettlat±on• 

t3t--When-a-se~oo¼-d±str±et-has-approvai-to-operate-¼ess 
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thsn-l89-sehoot-days-ttftder-r9-9-894,-the-totai-ANB--mttst--be 

ea¼ettlated-±n-aeeordanee-w±th-the-prov±s±ons-of-~6-9-665, 

t•t--Enro¼¼ment--~or--a--part--0£-a-morn±ng-sess±on-or-a 

part-o£-an-a£ternoon-sess±on-by-a-pttp±¼-mttst-be--eounted--as 

enro¼¼ment-£or-one-ha¼£-day. 

t5t--lft--esiettistiftg--the--ANB--£or-pttpits-enrotted-in-s 

program--estab¼ished--under--i8-T-¼¼7tlt,--enro¼lment--at--a 

regu¼ar-sess±on-o£-the-program--£or--at--least--i--hottrs--or 

e¼ther--a-morn±ng-or-an-afternoon-session-mttet-be-eounted-as 

one-ha¼f-pttp¼¼-for-ANB-purposes,--Zf--a--var±anee--has--been 

granted--as--prov±ded-in-i8-¼-38i,-ANB-mttst-be-eompttted-±n-a 

manner--prescribed---by---tfte---sttper±ntendent---0£---pttbl±e 

inetruet±on,--bttt-the-AHB-£or-a-~±ndergarten-stttdent-may-not 

exeeed-one-ha¼f-for-eaeh-k±ndergarten-pttpi¼a 

f67--When-any-pttp±¼-has-been--absent,--with--or--w±thottt 

exeuse7 --for-more-than-½8-eonseeat±ve-sehoo¼-days7 -the-pttpi¼ 

may-not-be-±ne¼ttded-in-the--enro½¼fflent--eount--osed--in--the 

ealeu¼at±on--or--the-ANB-on¼ess-the-pttp¼¼-resumes-attendanee 

pr±or-to-the-day-0£-the-enro¼¼ment-eount• 

fT7--~he--enro±±ment--o£--prek±ndergarten---pttp±¼s,---as 

~rovided--in--i6-T-¼¼~,--may--not--be--ine¼uded--in--the-ANB 

ealcu¼at±onsT 

t8t--~he--avere9e--nttmber--belon9ing--of--the--regtt¼ar¼y 

enro¼¼ed,-ftt¼¼-t±ffle-pttpi¼s--for--the--publ±e--sehoois--o~--a 

district-fflttst-be-ba9ed-on-the-a99~e9ate-0£-a¼¼-the-regtt¼ar¼y 

-26- HB 22 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0022/02 

enro¼¼ed7--fttl¼-~ime--pupi¼s--attendin9--the--sehoo¼s-of-the 

distriet7-eKeept-that-when~ 

tat--tit-a-sehoo¼-of-the-distriet-¼s-¼oeated--more--than 

i6 ~ mi¼es-beyond-the-ineorperated-¼ifflits-0£-a-e¼ty-or-town 

¼eeated--in--the--distriet-and-at-¼east-ia i5 miies-£rom-any 

other-sehoo¼--of--the--distriet7--the--nttmber--0£--regtt¼ar¼y 

enro¼¼ed;--ftt¼¼-time-pttpi¼s-0£-the-sehoe¼-mttst-be-ea¼ettlated 

separate¼y-£er-ANB-pttrposes-and-the-district-mttst-reeeive--a 

basie--entit¼ement-£er-the-sehoo¼-ea¼ettlated-separate¼y-£rom 

the-other-seheo¼s-of-the-distriet~ 

t¼±t-a-sehoo¼-of-the-distriet-¼s-¼oeated-more-than-%0 %5 

mi¼es--£rom--any--other--sehoo¼--o£--the--distriet--and---no 

ineorporated--terr¼tory--±s--±nvo¼•ed--i"--the-d±strietT-the 

fttullDer-or-regu¼ar¼y-enro¼¼ed,-£tt¼¼-time-pttp±¼s-o£-the-seheo¼ 

must-be-ea¼ett¼ated--separate¼y--for--ANB--pttrposes--and--the 

di9triet--mttst--reee¼ve--a--bas±e-entit¼effleftt-£or-the-sehoo¼ 

ea¼ett¼ated--separate¼y--£rom--the--other--sehooie---o£---the 

distriet~-or 

t±i±t-the--sttperintendent-ot-pttb¼±e-±nstrttetion-approves 

an--app¼±eat±on--not--to--aggregate--when--eonditiens--ex±st 

atfeet±ng-transportation7-stteh--as--poor--roads,--fflottntains7 

r±•ers7--or--other--obstae¼es--to--trave¼7-or-when-any-other 

eond±tion-ex¼sts-thet-wott¼d-restt¼t-±n-an-unttsttai-hardsh±~-to 

the-pttpiis-ot-the-sehoo¼-it-they-were-transported-to-a~other 

sehoo¼7-t~e-nttmber-of-re~tttar¼y-enro¼¼ed,--ftt¼¼-time--pttp¼¼s 
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o£-the-sehoo¼-mttst-be-ea¼ett¼ated-separate¼y-£or-ANB-pttrposes 

and--the--distriet--mttst-reeeive-a-basie-entitiement-£or-the 

sehoo¼-ea¼ett¼ated-separate¼y-froffl-the-other-sehoo¼e--e~--the 

distriet; 

tbt--a---jttftior---high--sehoo¼--has--been--approved--and 

aeeredited-as-a-;an¼er-high-sehoo¼,--ali--0£--the--regttlarly 

enrolled,-fttl¼-time-pttpils-of-ehe-;ttnior-high-school-mttst-be 

eofteidered-as-h¼gh-sehoo¼-diseriet-pttpi¼s-£or-ANB-p~rposes7 

tet--a--midd¼e--sehoo¼-has-been-approved-and-aeeredited 7 

a¼¼-pttp¼is-be¼ow-the-Tth-grade-mttst-be-eonsidered-e¼ementary 

se~oo¼-pttp¼¼s-for-MB-pttrposes-and-the--7th--and--8th--9rade 

pttpi¼s--fflttst--be--eons±dered--high--sehool--pttpi¼s--£or--AHB 

pttrposes~-or 

tdt--a--sehooi--has--not-been-aeeredited-by-the-board-of 

pcb¼ie-edtteation,-the-regttlar¼y-enro¼¼ed7--rttl¼-t±me--pttpi¼s 

attending--the--nonaeeredited--sehool--are--not-e¼i9ible-£or 

a•erage-number-beiong±ng-ea¼ett¼ation-pttrposee,-ftor--wi¼i--an 

a¥erage--ncmber--be¼on9ing--£or--the-noftaeeredited-sehooi-be 

ttsed--in--determining--the--BASB--£ttndin9--program--for--the 

distrietT 

t9t--When-l¼th-or--¼zth--grade--stttdents--are-~regtt¼er¼y 

enro¼¼ed--on--a--part-time-basis,-h±gh-sehools-may-ea¼ett¼a~e 

the-ANB-to-ine¼ttde-an-»eqttiva¼ent-ANBA-£or--those--stadentsT 

The--method--fer--ea¼ea¼ating--an--eqttivalent--ANB--mttst--be 

determ±ned--~"--a-manner-preseribed-by-the-sttperintendene-of 
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psb¼ie-instrttetion. 

t¼8t-Per-a.erage-dai¼y--attendanee--reporting--pttrposes, 

dietriets---sh.a¼¼---provide--the--sttperintendent--0£--pub¼ie 

instruetion-wtth-anntta¼-reports--of--sehoo¼--attendanee--for 

regtt¼ar¼y--enro¼¼ed-stttdents-and-speeia¼-edtteation-students, 

usin~-a-forll.f!llt-determined-by-tfte-sttperintendent.• 

Section&. -seeti.,,,,-597-€ha~er-633,-baws--of--¼9937--is-­

amended-to-read~ 

useetion-59T--Bffeetive-----dates------------retroaeti•e 

app¼icabi½ityT-t½t-Bxcept-as-pre•ided-in-sttbsectiens-tit-and 

t3t threttgh-t4t,-tthis-act+-±s-effeeti•e-att½y-½,-½993T 

tit--tseetien--½½f--is--effeeti•e--att½y-½,-½993,-and-the 

provisions-o£-fseetion-¼¼f37t-re¼atinq--to--exeess--reserves 

and--Pub¼ie-haw-8¼-8i4-money-app¼y-retroaetive¼y7-within-the 

meaning-ef-½-~-¼89,-to-distriet-genera¼--fttnd--reeervee--£or 

the-sehee½-fisca½-year-beginning-dtt½y-½7-½99iT 

t3J--tseetiens Seetien ~3-and-33-are is eE£eeti•e-att¼y 

18 ¼7 -¼9947 -and-app¼y app¼ies ret+caetive¼y,-within-the-meaning 

19 ef-½-i-199,-to-the-seheel--fisca½--year--beginning--a~ly--½7 

20 l993T 

21 t4t--tSeetien-33t-is-efreetiYe-attly-½,-½995,-and-app½ies 

22 r~troaetive¼y,--w±thin-the-meaning-of-¼-i-¼897-to-the-sehoo¼ 

23 fieeal--year--beg±nning--duly--1,---¼994 7---£or---enro¼¼ment 

24 ea¼eu¼ations--for--sehool--distriet-general-fttnd-bttftgets-ror 

25 the-sehoo%-£isea¼-year-beginn±ng-d~¼y-i,-¼995ou 
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Section-1~-secti.,,,,-6i,-€ha~er-633,-bawa--of--¼9937--is-­

amended-to-read~ 

useetion-6%,--~erminatieno f.!i tseetion~-re-and Seetien 

~it-terminate terminates dttne-397 -¼994~ 

+~t--tSeetion-ze+-terminates-attne-38 7 -1995,u 

NEW SECTION. Section 4. Effective date 

applicability. t~his-aett-is (1) [SECTIONS 2 AND 3) AND THIS 

SECTION ARE effective on passage and approval and app¼ies 

APPLY to school district general fund budgets for the school 

fiscal year beginning July 1, 1994. 

(2) [SECTION l) IS EFFECTIVE ON PASSAGE AND APPROVAL 

AND APPLIES RETROACTIVELY, WITHIN THE MEANING_QF 1-2-109, TO 

RECALCULATION OF SCHOOL DISTRICT GENERAL FUND BUDGET 

RESERVES AND STATE GUARANTEED TAX BASE OBLIGATIONS FOR THE 

SCHOOL FISCAL YEAR BEGINNING JULY 1, 1993. 

-End-

-30- RB 22 
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HOUSE BILL NO. 22 

INTRODUCED BY H. S. HANSON 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE BASIC 

ENTITLEMENT AND THE PER-ANB ENTITLEMENT FOR SCHOOL DISTRICT 

FUNDING BY iTS b.l!_ PERCENT; RBBHetN6-,HS--Abb8WABbB--SBNBRAb 

PHNB--BHB6B,--sR8W'l'H--9P--A--BtS,Rte,--PR8M--4--PSResN,-'f8-i 

PSResN,7-RBetltRtN6-A-HfSH-SeH88b-BtS,Rte,-w1,H-35--8R--PBWBR 

s,eesN,s--ANB--Wf,HfN-iS-MfbBS-8P-,HB-NBARBB,-HtSH-SeH88b-8P 

A-HBR-BfS,Rfe,-'f8-PtNANeB-8NB-HAbP-9P-,HB-BtRBe,-s,A,B-AfB 

RBbA,BB-'f8-BABfe-lllfft,bBMSN,-fP-,HB-BfS,Rte,-ts-N8'1'-APPRSYBB 

AB-tS0bA,sB7-fNeRBAStN8-,HB-BfS,ANes-,HA,-A-SeH88b--MBB,--es 

PRSM--~HBR--BeH88b--fN-,HB-BfS,Rfe,-tN-8RBBR-'f8-eAbeBbA,s 

,ns-seH88b~S-ANB-SBPARA,Bb¥7-BBbAYIN6--HN,tb--BeH88b--PfSBAb 

¥BAR--i99s--,HB--fNebBSf8N--8P--PHbb-,tMB--BPBBfAh-BBBeA,t8N 

8'BBll!ffS-tN-,HB-ANS-e811"'--8P--,HS--BtB,Rte,r REVISING THE 

LIMIT ON SCHOOL DISTRICT GENERAL FUND BUDGET RESE:gVES; 

REVISING THE DISTRIBUTION SCHEDULE FOR STATE SCHOOL 

EQUALIZATION AID PAYMENTS; AMENDING SECTIONS i8-9-38i7 

iB-9-3837 20-9-104, i8-9-i4¼T 20-9-306, AND 20-9-344, 

i8-9-3887-AN9-i8-9-3¼i7 MCA7-ANB-SBe,10NS-S9-ANB-6i7-eHAP,BR 

6337-bAWS-BP-¼993; AND PROVIDING AN-IMMBBfA,e EFFECTIVE BA,e 

DATES AND AN APPLICABILITY BA'B DATES." 

~ ............ ,_ 
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24 

25 

HB 0022/03 

WHEREAS, IT IS THE I~TENT __ OF THE LEGISLATURE TO 

ACKNOWLEDGE AND TO SUPPORT THE CONSTITUTIONAL ROLE OF THE 

BOARDS OF TRUSTEES TO SUPERVISE AND CONTROL THE PUBLIC 

SCHOOL DISTRICTS OF THE STATE. HOWEVER, IT IS ALSO THE 

INTENT OF THE LEGISLATURE TO REQUEST THAT EACH BOARD OF 

TRUSTEES OF A SCHOOL DISTRICT CAREFULLY REVIEW THE 

DISTRICT'S EXPENDITURES FOR SCHOOL ADMINISTRATION 1 

EXTRACURRICULAR ACTIVITIES, EXTRACURRICULAR ATHLETICS, AND 

SPECIAL EDUCATION. THE LEGISLATURE FURTHER REQUESTS THAT 1 AS 

A RESULT OF THIS INVESTIGATION, THE BOARDS OF TRUSTEES 

CONSIDER AND PURSUE THE POSSIBILITIES OF CONSOLIDATING 

SCHOOL DISTRICTS. 

STATEMENT OF INTENT 

IT IS THE INTENT OF THE LEGISLATURE THAT THE TRUSTEES OF 

A SCHOOL DISTRICT BE PERMITTED TO SPEND, IN ANY MANNER 

ALLOWED BY LAW, THE AMOUNT ~LOWED TO BE RESERVED AS EXCESS 

RESERVES UNDER THE PROVISIONS OF [THIS ACT) AND THAT 

TRUSTEES NOT BE REQUIRE~ TO APPLY THE AMOUNT TO REDUCE 

. DISTRICT LEVIES. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section-t~-seetion-~8-9-38~7-M€A,-is-emended-to-reed~-­

uie-9-39iT--9ehoo¼--¼so¼etionT-t¼t-,he-trnstees-of-any ~ 

dietriet-operating-en-e¼ementery-sehoo¼-0£-¼ess-then-¼8--ANB 

-2- HB 22 
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in--the--app¼±eation--to--meet--the-edtteationa¼-need9-of-the 

pttpils-attendin9-the-districts7-ine¼ttding--sttch--£aetors--as 

the---divers±ty---ef---program---offering,--avai¼abi¼ity--of 

appropriate-raei¼ities-and-egttipment,-aftd-opportttnities--for 

adegttate-peer-±nteraet±onT 

fil--No~--e¼ementary--or-high-9choo¼-9ha¼¼ may-not be 

eoneidered-an-iso¼ated-eeheol--ttnti¼--the--approva¼--0£--the 

sttperintendent-of-pttbi±e-±nstrttet±on-has-been-reeeivedTu 

Sec~2~-Seetion-i8-9-~8~7-M€A7-is-aniended-to-~eed.-­

ui8-9-383.--Non¼so¼ated--9ehoo¼--BASB--bttdget-fttftd±ng--­

spee±a¼-edtteat±on-fttnds,-tlt-An-e¼ementary-seheo¼~-that--has 

an--ANB--of-nine-or-rewer-pttpils-for-i-eenseetttive-yeers-and 

that-is--not--appro~ed--as--an--iso¼ated--schoo¼--ttnder--tfte 

pro•±s¼ens--of-i9-9-39i-may-bttdget-and-spend-the-BASB-bttdget 

a.aount7-bttt-the-cottnty-and-etate-sha¼l-prov¼de--one-ha¼f--of 

the--direct--state--aid,--and-the-d¼striet-sha¼¼-finance-the 

remainin9-one-ha¼f-0£-the-direet-state-atd-hy-a--tax--¼e•ied 

en--the--property--of-the-distr¼ctT-When-a-schoo¼-0£-n¼ne-or 

£ever-pttp¼¼s-is-approved-as-isolated-ttnder-the-prov¼sions-o£ 

i9-9-38i,-the-eottnty-and--state--sha¼i--partieipate--in--tbe 

£¼nancin9-0£-the-tota¼-amoant-of-the-direct-state-aidT 

tit--A---hi9h---9ehoo¼--that--meets--the--eondit~ons--in 

i6-9-38it¼ttbt-for-i--conseetttive--years--and--that--is--net 

appre¥ed--as--an--iso¼ated--sehool--ander--the-provieions-o£ 

i8-9-38r-may-bttdget-and-spend-tbe-BASB--bttdget--amottnt,--bttt 
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the--eottnty--and--state-shall-erovide-one-ha¼f-of-the-direct 

state-aid-re¼ated-to-the-bas¼e-ent¼t¼ement-0£--the--distriet 

and-the-distriet-shal¼-finanee-the-remain¼ng-one-ha¼f-of-the 

direet--state--a¼d-re¼ated-to-the-haeie-entit¼ei ... _~t-by-a-tax 

lev¼ed-on-the-property-0£-the-dietrietT-When-a--high--sehoo¼ 

is--approved--as--iso¼ated-ttnder-the-provisions-0£-~0-9-38~, 

the-eottnty-and-state-sha¼±-eartieipate-in-the--£inaneing--o£ 

the-tota¼-amottnt-of-the-d¼reet-state-a¼dT 

titfil--Pttnds--pro•ided-to-s~pport-the-speeia¼-edtteation 

pregram-fflay-be-expended-on¼y-for-epee±a¼-edttea~ion--pttrpe~es 

as--approved--by-the-sttperintendent-0£-pttb¼ie-instrttet¼o~-in 

aeeordanee-w±th-the-speeiai-edtteat±on--bttd9et±n9--prov±sions 

0£--this--t±t¼e~--Expenditttres-for-speeiai-edaeat±on-mast-be 

aceottnted-for-separate¼y-from-ond-in-addition-to-the-ba¼anee 

0£-the-sehoo¼-distr±et-genera¼-fttnd--bttd~et±n9--reqtt¼rements 

pro•ided-¼n-i8-9-38T-and-i8-9-388T-~he-amottnt-ef-the-9peeia¼ 

edtteation--a¼lowable--eo~t-payffiente-that-±s-not-matehed-with 

dietfiet-£ttnds7 -as-reqttired-in-i9-9-3%i,-wi¼i--redttee--by--a 

like--amottnt--the--distrietLs--enstting-yearLs-ai¼owab¼e-eost 

payment-£or-speeia¼-edtteation.u 

SECTION 1. SECTION 20-9-104, MCA, IS AMENDED TO READ: 

"20-9-104. General fund operating reserve. (1) At the 

end of each school fiscal year, the trustees of each 

district shall designate the portion of the general fund 

end-of-the-year fund balance that is to be earmarked as 

-6- HB 22 
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operating reserve for the purpose of paying general fund 

warrants issued by the district from July 1 to November 30 

of the ensuing school fiscal year. Except as provided in 

subsections (5) aftd--t6t through (7), the amount of the 

general fund balance that is earmarked as operating reserve 

may not exCeed ¼61 !1!. of the amount to be raised from the 

district general fund budget levy, excluding any amount of 

nonlevy revenue that may be available to reduce the district 

levy, for the final general fund budget for the ensuing 

school fiscal year. 

(2) The amount held as operating reserve may not be 

used for property tax reduction in the manner permitted by 

20-9-14l(l)(b) for other receipts. 

(3) Excess reserves as provided in subsection (5) may 

be appropriated to reduce the BASE budget levy, the 

over-BASE budget levy, or the additional levy provided by 

20-9-353, except that districts with a balance on June 30, 

1993, in the excess reserve account for Public Law 81-874 

funds shall transfer the June 30, 1993, balance to the 

impact aid fund established in 20-9-514. 

(4) Any portion of the general fund end-of-the-year 

fund balance that is not reserved under subsection (2) or 

reappropriated under subsection (3) is fund balance 

reappropriated and must be used for property tax reduction 

as provided in 20-9-14l(l)(b)(iii). 
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(5) For fiscal year 1994 and subsequent fiscal years, 

the limitation of subsection (1) does not apply when the 

amount in excess Of the limitation is equal to or less than 

one or more of the following: 

(a) the unused balance of any amount received: 

(i) in settlement of tax payments protested in a prior 

school fiscal year; 

(ii) in taxes from a prior school fiscal year as a 

result of a tax audit by the department of revenue or its 

agents; and 

{iii) in delinquent taxes from a prior school fiscal 

year; er AND 

(IV) AS THE AMOUNT RESERVED UNDER THE PROVISIONS OF 

SUBSECTION (7)(G); OR 

(b) any amount received as a general bonus payment 

under 20-6-401. 

(6) The limitation of subsection (l) does not apply 

when the amount earmarked as operating reserve is $10,000 or 

less. 

(7) For implementation of the limitation in subsection 

(l) for the school fiscal year beginning July l, 1993, the 

superintendent of public instruction shall: 

(a) determine the new reserve limitation for a district 

as provided for in subsection (1)1 

(b) determine the amount by which the previously 

-8- HB 22 
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calculated reserve amount for a district exceeds the new 

limitation; 

(c) determine from the final general fund budget of a 

district, excluding any budget amendment, the fund balance 

reappropriated that would have been available to reduce the 

district general fund budget levy for the school fiscal 

year; 

(d) determine any reduction in the state obligation for 

guaranteed tax base aid for the dist~ict that occurs as a 

result of recalculatin.9. the district's fund balance 

reappropriatedi 

(e) reduce the final guaranteed tax base aid payment to 

the district for the school fiscal year beginning July 1, 

1993;_ and 

{f) determine any reduction in the district general 

fund budget levy that would have occurred as a result of 

recalculating the district 1 s fund balance reappropriated as 

required in subsection (l); and 

(g) FOR THE SCHOOL FISCAL YEAR ENDING JUNE 30, 1994, 

allow the district to apply-the-redttetieft-torward-to-the 

ensttin9-sehoo¼-£isea¼--year--to--redttee--any--distriet--¼eYy 

RESERVE AS EXCESS RESERVES AN AMOUNT UP TO THE AMOUNT 

CALCULATED UNDER THE PROVISIONS OF SUBSECTION J.1l.<..!U•" 

SEe•:rt8N-2;--•SilEl'i'HlN-~-+i-,-i4EJA-,--Hr-Hti3Nt)til}--W--

ai8-9-l41T--eomptttation--o£--general---£ttnd---net---levy 
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reqttirement---by---eonnty--superintendent~--t¼t--~he--eonnty 

stt~erintendent-shaii·-eompute-the-levy-requirement--tor--eaeh 

distrietis--9enerai--fund--on--the--basie--or--the-Eoilowin9 

proeedure~ 

fat--Betermine-the-fttndin~-requtred-£or--the--dist~iet~s 

tina¼--9enera¼--£und-bttd9et-iess-the-sum-ot-direet-etate-aid 

~nd-the-spee¼a¼-edueation-a¼iowab¼e--eost--payment--ror--the 

distriet-by-totaling~ 

tit--the---distrietLs--nonisolated--sehool--BASE--bttdget 

requirement-to-be-met-by-a--distriet--¼e•y--as--provided--in 

l&-9-3&3~-and 

fiit-any--general--£ttnd--bttdget--amottnt--adopted--by-the 

trusteee-o£-the-distriet-under-the--provisions--o£--i8-9-,ee 

and-l&-9-3537-inelttdiftg-afty-additional-fttnding-for-a-general 

fttnd-bttdget-that-exeeeds-the-maximttm-general-£ttnd-bttdget, 

tbt--Betermine--the-money-avaiiable-fer-the-reduetion-0£ 

the-property-tax-on-the-distriet-for--t~e--genera¼--fttnd--by 

totsling7 

tit--genera¼-£ttnd-ba¼anee-reappropr~ated,-as-eetab¼iehed 

ttn0er-the-provisions-o£-Z8-9-i84~-and 

tiit-amounts--reeeived-in-the-iast-fisea¼-year-for-wh±eh 

reventte-reporting-wae-reqttired-for--eaeh--of--the--fo¼¼owing 

sottrees~ 

tAt--ttti~ion--paymente--£or-out-of-distriet-~tt~i¼s-ttnder 

the-provisions-of-i8-5-3il-throttgh-i0-5-3i3~ 
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tBt--re•enne-frem-preperty-taxes-and-rees-¼mposed--nnder 

z3-z-5¼T7--z3-z-8837--6¼-3-S84tzt,--6¼-3-Sz¼7~-6¼-3-53TT-Sftd 

6T-3-z847 

tet--net-~roeeeds-taxes-for-new-prodttet±on,--as--de£±ned 

±n-¼5-23-68¼7 

tBt--re•enue--£rom--¼oea¼--goverftfflent-severattee-tawes-as 

prov±ded-±n-¼5-36-¼¼z7 

tEt--revenne--rrom-eoa¼-gress-preeeeds-nnder-¼5-z3-T837 

tP1--interest-earned-b7-the-investment-0£--9enera¼--£and 

eash-tn-aeeordance-with-the-provisions-o£-i9-9-%¼3t4t; 

tSt--reventte--from--eorr,eration--iieense-taxes-eo¼¼eeted 

£rom--£inancia¼--institutions--under---the---~rov±sions---of 

¼5-3¼-T8i7-and 

tHt--any-other-revenue-received-during-the-schoo¼-£±sea¼ 

year-that-may-be-ttsed-to-finance-the-genera¼-£ttnd;-exe¼uding 

any-gnaranteed-tax-base-a¼d7 

tet--Hetwithstand±ng--the--provis±ons-0£-sttbeeetion-tit7 

snbtraet-the-money-avai¼ab¼e--to--redttee--the--property--tax 

requ±red---to---£inanee--the--9enera¼--£und--that--ftas--been 

determ¼ned-in-snbseetien-tlttbt-rrem-any-genera¼-fttnd-bndget 

amoant-adepted-by-the-trnstees-ef-the-d¼str¼et7--np--to--the 

BASE--bndget--ameant,--to--determine--the--general-fand-BASE 

' bndget-levy-reqn¼rement7 

tdt--Sabtraet---any---Slllonnt---rema¼ning----after----the 

determinatien--±n--sttbseetion--t¼ttet--£rom--any--aedit¼ena¼ 
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randing-reqa¼rement-te-be-met-by-an-eYer-BASB-bndget-maenntT 

a--d¼str¼et-¼evy-as-previded-in-i8-9-383T-and-any-add¼tiena¼ 

rinane¼ng--as--previded--in--ze-9-353---to---determ¼ne---any 

add±tiona¼-generai-Ettnd-¼evy-reqttiremefttST 

tzt--~he tat-Exeept--aa--prov¼ded-in-snbseetien-tittbt, 

the cottnty-sttperintendent--eha¼i--ea¼eu¼ate--the--number--of 

mi¼¼s--te--be-¼eY¼ed-en-the-taxable-preperty-¼n-the-distr¼et 

to-£¼nanee-the-genera¼-£ttnd-¼e•y-reqttirement-£or-any--amottnt 

that-dees-net-exeeed-the-BASE-badget-ameant-rer-the-d¼str¼et 

by--d¼v¼d¼ng--the--amennt-determ¼ned-¼n-snbseetion-f¼ttet-by 

the-snm-ef~ 

tatfil--the-amennt-er-gnaranteed-tax-base-a¼d--that--the 

d±str±et--w±i¼-reee±ve-£or-eaeh-m±¼¼-¼e¥±ed7-as-eert±f±ed-by 

tfte-sttper¼ntendent-0£-pttb¼±e-±nstruet±on;-and 

tbt.±!ii-the-taxable-•alnatien-ef-the-distriet-diY¼ded-by 

¼,886T 

fbt--Por-the-sehoo¼-f±sea¼-year-beginn±ng-Jttly-¼z--¼9947 

the --county- superintendent --sftal¼--sttbtraet,--a£ter--the 

ea¼ett¼ation-of-m±¼¼s-to-be-lev±ed-in-stt~seetton-fZtfat,--the 

ameant--al¼ewed-te-be-earried-forward-to-rednee-the-d¼str¼et 

¼evy-as-previded-in-i8-9-¼84tTttgt7 

t3t--~he-net-genera¼-fnnd-leyy-reqnirement-determ¼ned-¼n 

snbseetiens-t¼ttet-and-t¼ttdt-mnst-be-reperted-te-the-eonnty 

eommissicners-on-the-£ottrth-Meftday-ef-Attgttst-by--the--eottnty 

saperintendent--as-the-genera¼-fttnd-net-¼evy-reqtt±rement-Eer 
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the--distriet7--aftd--e--le¥y--mttst--be--set--by--the--cottnty 

eomm¼ssieners-¼n-aeeordanee-w¼th-i8-9-¼4i,u 

Section 2. section 20-9-306, MCA, is amended to read: 

•20-9-306. Definitions. As used in this title, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(1) "BASE" means base amount for school equity. 

(2) "BASE aid" means: 

{a) direct state aid for 40% of the basic entitlement 

and 40\ of the total per-ANB entitlement for the general 

fund budget of a district; and 

(b) guaranteed tax base aid for an eligible district 

for any amount up to 40\ of the basic entitlement, up to 40% 

of the total per-ANB entitlement budgeted in the general 

fund budget of a distcict, and up to 40\ of the special 

education allowable cost payment. 

(3) "BASE budget" means the minimum general fund budget 

of a district, which includes 80\ of the basic entitlement, 

80\ of the total per-ANB entitlement, and up to 140\ of the 

special education allowable cost payment. 

(4) "BASE budget levy" means the district levy in 

suppoct of the BASE budget of a district, which may be 

supplemented by guaranteed tax base aid if the district is 

eligible under the provisions of 20-9-366 through 20-9-369. 

( 5) "BASE funding program" means the state program for 
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the equitable distribution of the state's share of the cost 

of Montana's basic system of public elementary schools and 

high schools, through county equalization aid as provided in 

20-9-331 and 20-9-333 and state equalization aid as provided 

in 20-9-343, in support of the BASE budgets of districts and 

special education allowable cost payments as provided in 

20-9-321. 

(6) "Basic entitlement" means: 

(a) $~887888 $¼977888 $194,400 foe each high school 

district: end 

(b) $¼87888 ~¼T7T38 $17,496 for each elementary school 

district or K-12 district elementary program without an 

approved and accredited junior high school or middle school; 

and 

(c) the prorated entitlement for each elementary school 

district or K-12 district elementary program with an 

approved and accredited junior high school or middle school, 

calculated as follows: 

(i) $¼87888 $¼T7T38 $17,496 times the ratio of the ANB 

for kindergarten through grade 6 to the total ANB of 

kindergarten through grade 8: plus 

(ii) $i887888 $±9T7888 $194,400 times the ratio of the 

ANB for grades 7 and B to the total ANB of kindergarten 

through grade 8. 

(7) "Direct state aid" means 40\ of the basic 
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entitlement and 40% of the total per-ANB entitlement for the 

general fund budget of a district and funded with state and 

county equalization aid. 

(8) "Maximum general fund budget" means a district's 

general fund budget amount calculated from the basic 

entitlement for the district, the total per-ANB entitlement 

for the district, and up to 153% of special education 

allowable cost payments. 

( 9) "Over-BASE budget levy" means the district levy in 

support of any general fund amount budgeted that is above 

the BASE budget and below the maximum general fund budget 

for a district .. 

(10) "Total per-ANB entitlement" means the district 

entitlement resulting from the following calculations: 

(a) for a high school district or a K-12 district high 

school program, a maximum rate of $47968 $4,8Z6 ~ for 

the first ANB is decreased at the rate of 50 cents per ANB 

for each additional ANB of the district up through 800 ANB, 

with each ANB in excess of 800 receiving the same amount of 

entitlement as the 800th ANB; 

(b) for an elementary school district or a K-12 

district elementary program without an approved and 

accredited junior high school or middle school, a maximum 

rate of $3,588 $37448 $3,402 for the first ANB is decreased 

at the rate of 20 cents per ANB for each additional ANB of 
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the district up through 1,000 ANB, with each ANB in excess 

of 1,000 receiving the same amount of entitlement as the 

1,000th ANB; and 

(c) for an elementary school district or a K-12 

district elementary program with an approved and accredited 

junior high school or middle school, the sum of: 

(i) a maximum rate of $3,599 $3,448 ~ for the 

first ANB for kindergarten through grade 6 is decreased at 

the rate of 20 cents per ANB for each additional ANB up 

through 1,000 ANB, with each ANB in excess of 1,000 

receiving the same amount of entitlement as the 1,000th ANS; 

and 

(ii) a maximum rate of $4,989 $478~6 $4,763 for the 

first ANB for grades 7 and 8 is decreased at the rate of 50 

cents per ANB for each additional ANB for grades 7 and 8 up 

through 800 ANB, with each ANB in excess of 800 receiving 

the same amount of entitlement as the 800th ANB." 

SECTION 3. SECTION 20-9-344, MCA, IS AMENDED TO READ: 

"20-9-344. Duties of board of public education for 

distribution of BASE aid. (1) The board of public education 

shall administer and distribute the BASE aid and state 

advances for county equalization in the manner and with the 

powers and duties provided by law. To this end, the board of 

public education shall: 

(a) adopt policies for regulating the distribution of 
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BASE aid and state advances for county equalization in 

accordance with the provisions of law; 

(bl have the power to require reports from the county 

superintendents, budget boards, county treasurers, and 

trustees as it considers necessary; and 

(c) order the superintendent of public instruction to 

distribute the BASE aid on the basis of each district's 

annual entitlement to the aid as established by the 

superintendent of public instruction. In ordering the 

distribution of BASE aid, the board of public education may 

not increase or decrease the BASE aid distribution to any 

district on account of any difference that may occur during 

the school fiscal year between budgeted and actual receipts 

from any other source of school revenue. 

(2) The board of public education may order the 

superintendent of public instruction to withhold 

distribution of BASE aid from a district when the district 

fails to: 

(a) submit reports or budgets as required by law or 

rules adopted by the board of public education; or 

(b) maintain accredited status, 

(3) Prior to any proposed order by the board of public 

education to withhold distribution of BASE aid or county 

equalization money, the district is ent·itled to a contested 

case hearing before the board of public education, as 
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provided under the Montana Administrative Procedure Act. 

(4) If a district or county receives more BASE aid than 

it is entitled to, the county treasurer shall return the 

overpayment to the state upon the request of the 

superintendent of public instruction in the manner 

prescribed by the superintendent of public instruction. 

(5) Except as provided in 20-9-347(3), the BASE aid 

payment must be distributed according to the following 

schedule: 

(a) in August of the school fiscal year, 20% of the 

direct state aid to each district; 

tatill_ from A~gttst September to October of the school 

fiscal year, 10% of the direct state aid to each district; 

tbtl.£1 from December to April of the school fiscal 

year, 10\ of the direct state aid to each district; 

tetill in November of the school fiscal year, one-half 

of the guaranteed tax base aid payment to each district or 

county that has submitted a final budget to the 

superintendent of public instruction in accordance with the 

provisions of 20-9-134i 

fdtltl in May of the school fiscal year, the remainder 

of the guaranteed tax base aid payment to each district or 

county; and 

tetill in June of the school fiscal year, ene-hal£-e£ 

the remaining payment to each district of direct state aid 
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and--on-the-fo¼¼owing-dtt¼y-¼5,-the-remaining-payment-to-eaeh 

dietr¼ct-e£-direct-state-aid--Por--the--eeftoo¼--Pieea¼--year 

end±ng-on-the-preeeding-dttne-39. 

(6) The distribution provided for in subsection (5) 

must occur by the last working day of each month." 

Secttttn-4~-seetion-i6-~-366,-M€A,-ia-amended-to-read~-­

aie-9-366.--BASB--bttd9ets--and--max±mttm---9eneral---£ttnd 

bttd9ets.-tlt-Per-the-acheel-£iacai-year-be9±nn±n9-en-attly-l, 

1993,--the--~he trttstees-er-a-d±str±ct-sha¼¼-adept-a-general 

rttnd-bttdget-that. 

tat--exeept-as-proiwided-irl'-sttbst!-etion-ti!t-,-is--at--¼east 

eqtta¼-te-the-BASB-bttdget-estab¼±shed-rer-the-d±str±ct;-er 

tbt--except--as--preY±ded--±n--sttbsect±en--t4t,-doea-not 

exeeed-the-fflax±mttm-9enera¼-£ttnd-bad9et-establ±shed--£or--the 

distr¼cto 

tit--tat-±f--the--BASB--bttdget--£or--a--d±str±ct-ror-the 

scftoo¼-fiaea¼-year-beginning-on-dtt¼y--¼,--¼9937--is--greater 

than--the--genera¼-rttnd-badget-of-the-d±etrict-Eor-the-prior 

sehoo¼-£iaca¼-year,-the-tr~stees-of-the-district~ 

t±t--may--±ncrease--the--general--fttnd--bttdget--for--the 

d±strict-by-4\ i\ or-the-pre•±oas-yearLs-general-rttnd-bttdget 

or-by-4\ ii or--the--prev±oas--yearLs--generai--rttnd--badget 

per-ANB--ma¼tip¼±ed--by-the-ettrrent-yearLs-ANB-ror-badgeting 

pttrposes-;--bttt 

fi±t-may-not-adopt-a-genera¼-fttnd-bttdget--that--rerlects 
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less--than--the-ro¼lewing-genera¼-rand-bttdget-growth-amottnts 

£or-the-appropriate-school-risea¼-year. 

tAt--i8\-er-the-range-between-the-d±striet-genera¼--rund 

bttdget--for-the-sehoo¼-f±seal-year-end±ng-aane-38,-1993,-and 

the-BASB-bttdget-£or-the-diseriet-Eor-the-eehoc¼-riseal--year 

beg¼nn¼ng-dtt¼y-¼,-1993; 

tBt--i5\--or-the-range-between-the-d±striet-general-rttnd 

bttdget-£or-the-sehoel-~iseal-7ear-endin9-dttne-38,-l99•,--and 

the--BASB-bttdget-for-the-dietriet-for-the-sehool-r±seal-year 

beginning-dttly-¼,-¼994; 

tEtf!U.--33.3\-or-the-range-between-the-d±etriet--general 

rand-badget-ror-the-sehool-fisea¼-year-ending-attne-387-l9957 

snd--the--BABB-badget-ror-the-distr±et-ror-the-seheol-risea¼ 

year-beg±nning-aaly-i,-¼995; 

tBtfil--58\-or-the-range-between--the--d±str±ct--genera¼ 

fttnd-bttdget-ror-the-sehool-fiseal-year-end±ng-attne~38,-i996T 

and--the--BASB-bttdget-ror-the-distr±et-ror-the-sehool-r±seal 

year-be9±nn±ng-aaly-i7-i996,-or 

tBtf!U.--the-remainder-ef-the-range-between-the--d±str±et 

general--rand--badget-ror-the-sehool-r±sea¼-year-ending-attne 

36y-l99T,-and-the-BABB--bttdget--ror--the--distriet--ror--the 

sehoo¼-r±sca¼-year-beg±nning-attly-¼7 -¼99T. 

tbt--t±t-Por--the--eehooi--r±scal-year-beg±nn±ng-attiy-¼7 

¼9937--a--distr±et--may--not--e~ceed--the---lim±tat±ons---in 

sttbaeetion-tittat. 
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t±±t-Bzeept-for-the-sehool-fioeol-year-beginning-aaly-l7 

¼9937--whene•er Whenever the-trttstees-0£-a-d¼str¼et-adopt-a 

general-fttnd-bttdget-thot-exeeeds-one-of-the--lifflitotiono--in 

oabseetion--tittat--but--does-not-exeeed-the-BASB-budget-for 

the-d¼str±ety-the-trttstees-sha¼¼-sabm¼t-a-propositiofl-on-the 

ameunt-that-exeeeds-the-¼¼m¼tat¼on-te-tfte--e¼eetors--ot--the 

distriet7-ao-provided-in-i8-9-353T 

tet--Nothing-~in--thio--seetion-io-intended-to-require-o 

d±striet-to-budget-¼n-exeess-0£-its-BASS-bttdget• 

t3t--Whene•er-the-trttstees-ot-a-distriet-adopt-a-genera¼ 

fttnd-bttdget-thot-exeeeds-the-BASB-bttdget--for--the--distriet 

bttt--does-not-exeeed-the-max¼mum-~enere±-rttnd-bttdget-£or-the 

distriet7-the-trastees-sha¼¼~ 

tat--adopt-a-reooltttion-stating-the-reasono-and-pttrpooeo 

for-exeeeding-the-BASB-bttdget-amottnt--if--the--general--fttnd 

bttdget-odopted-ttnder-thio-oabseetion-t3t-doeo-not-exeeed-the 

greater-of~ 

tit--1841 l&it of--the--preyioao--yeario--general-fttnd 

badgetT-or 

t±±t-1841 l8il of--the--preYioee--yearis--general--fand 

bttdget--per-ANB--ffleltiplied--by--the--eerrent-yeario-ANB-for 

bttdgeting-pttrpoeeo~-or 

tbt--exeept-for-the-oehool-fioeol-year-beginning-aely-l, 

¼9937-sttbm±t-a-propos¼tion-on-any-amottnt--0£--the--o•er-BASB 

bttdget--that--exeeeds--one--0£-the-¼im±tations-¼n-subseet¼on 
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t3ttat-to-the-e¼eetors--or--the--d±striet,--aa--provided--in 

iQ-9-353T 

tet--Por--the-sehoo¼-£isea¼-year-beginning-auiy-l 7 -T993 7 

a-distriet-may-not--exeeed--the--¼imitations--in--sabseetion 

f37f07T 

f4t--tot-if--the--max±m~m--genersl--fand--badget--£or--a 

d¼striet--£or-an-ensttin9-sehoo¼-£isea¼-year-is-¼ess-tha~-the 

9enera¼-£ttnd-bttd9et-£or-the-distriet-£or-the-ettrrent--sehoo¼ 

£isea¼--year,--the--tr~stees-o£-~he-distriet-may-not-adopt-a 

genera¼-£and-bttdget-£or-the-enstting-sehoo¼-£isea¼-year--that 

is--9reater-than--the-distrietis-genera¼-£~nd-bttd9et-£or-the 

ettrrent-sehoo¼-£isea¼-yearT 

tbt--Exeept-£or-the-sehoo¼-£±seai-years year beginning 

aaly-l7-l993,-and-attiy-l7-l9947-the-trastees-0£-the-distr¼et 

sha¼¼--sabm±t-a-proposition-to-raise-any-9enera¼-£ttnd-bttdget 

amottnt-that-is-in-exeess-0£-the-fflaximttm-9enera¼-£ttnd--bttdget 

£or--the--distriet--to--the-e¼eetors-who-are-qtts¼itied-ttnder 

Z8-i&-38¼--to--¥ote--on--the--propos¼tieft7--as--prev~ded--¼n 

z8-9-353T 

f5t--Whene¥er-the-traetees-of-s-distr±et-odopt-a-general 

fttnd-bttdget-tnat-doee-not-exeeed-the--BASB--budget--for--the 

dis~riet,--tke--~~ttsCees--shs¼¼-tinance-this-ame~nt-with-~he 

followin9-sottrees-0£-re¥efttte~ 

tat--state-eqtta¼izatio~-aid--as--provided--±n--%8-9-343, 

ine¼ttding-any-9aarant~ed-tex-base-aid-£0r-which-the-district 
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111&Y•be-e¼ign¼e7-e-pl'e9id..a-in-i&➔-366-throttglt-i8-9-3697 

tbt---eo...,ty--eqtta¼itation--aid7--as-pre•ided-in-i8-9-33¼ 

and-r&-9-3337 

tet--a--distriet--¼e•y--for--sttpport--ef--a--sehee¼--not 

appreyed-as-an--ise¼ated--sehoo¼--ttnder--the--pro•isiens--0£ 

1e-9-38r7 

tdt--pay~ents--in--sttppc,rt-of-speeia¼-edtteatien-programs 

ttnder-the-proYisieas-of-i8-9-3r¼~ 

tet--nen¼evy-reventte-as-provided-in-i8-9-¼•¼7-and 

tft--a-BASB-bndget-¼e•y-on--the--taxab¼e--•a¼ae--of--a¼¼ 

property-w¼thin-th-distrietT 

t6t--~he--ever-BASB--bttdget-a1110unt-of-a-distriet-mttet-be 

finafteed-by-a-¼evy-en-the--taxab¼e--va¼ue--ef--a¼¼--property 

within--the--distriet--er--ether--revenae--a¥ai¼ab¼e--te-the 

dietriet-as-previded-in-i8-9-¼4¼T 

ftit--Per-the-parpese-ef-this-seetion7-the-genera¼--fand 

bttd9et--or-9enera¼-£ttnd-per-ANB-~ttdget-for-the-sehoo¼-£isea¼ 

year-end¼ng-attne-38 7 -¼993,-is-the-genera¼-fttnd-bttdget-rttnded 

by-any-state,-¼eea¼7-and-federa¼-re•enae,--exeiading--Pttb¼ie 

baw--8¼-8T4--reeeipts--reeei•ed--in--the--seftee¼-£ieea¼-year 

ending-attne-387-¼993T-Befere-exe¼ttding-any-Pab¼ie-~aw-8¼-8i4 

fanding 7 -a-distriet-111ay-inerease-the-distriet--genera¼--fttnd 

badget--fer--the-sehoo¼-fisea¼-year-ending-aane-387-¼9937-by 

the-a¼lowab¼e-inereases-in-sabseetiens-tit-and-t3tTf4 

Sectiott-5~-Seetien-~8-9-3ll7-M€A7-is-amended~to-ree<1~--
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Uf&-9-3i¼T--t~emporaryt-ea¼ett¼ation--of--a•erage--nttlllber 

beioftging--tAliBtT-t¼t--A•erage-nttfflber-be¼engiftg-tANBt-mast-be 

eempttted-as-fo¼iews~ 

tat--eemptt~e-an-a•erage-enro¼¼ment-by-adding-a eonnt er 
the-regttiar¼y-eftro¼¼ed-ftti¼-time-papils-who-were-eftre¼¼ed-as 

of--the--first--Menday-in-eetober-ef-the-prier-sehoei-fiaeai 

year te-e-eount-0£-rega¼ar¼y-enro¼¼ed-pttpi¼s-on--Pebrnary--¼ 

o£--the--pr¼or-sehoo¼-£isea¼-year,-er-the-nearest-sehoo¼-day 

if-these-dates-do-net-fal¼-en-a-aehoo¼-dayy-and--divide--the 

sam-by-twe7-and 

tbt--ma¼tip¼y---the a•erage enroi¼ment--ea¼eaiated--in 

sabseetien-tittot-by-the-ettffl-of--the--papil-instraetion--and 

the--appro¥ed-ptt~¼¼-¼nstrttetion-re¼ated-days-£or-the-earrent 

sehoe¼-year-and-di¥ide-by-i88T 

tit--Per-the-parpose-of-ealeaiating-ANB-ander-attbseetien 

t¼t7-np-to-~-approved-papi¼-instrnetion-re¼ated-days-may--be 

¼ne¼aded-in-the-ea¼en¼ationT 

t3t--When-a-sehoei-distriet-has-approyai-to-operate-¼eas 

than--¼88--seheoi-days-ander-i&-9-8847-the-totoi-ANB-fflttst-be 

ea¼ett¼ated-in-aeeordanee-with-the-prorisions-of-i8-9-885T 

t4t--Bnro¼¼ment-£er-a-part-e£-a--merning--session--or--a 

part--0£--an-a£ternoon-session-by-a-pnpi¼-11tt2st-be-eoanted-as 

enro¼iment-for-one-haif-dayT 

tSt--fn-eaieaiating-the-ANB-fer--papiis--enroi¼ed--in--a 

program--established--ander--i&-i-¼¼itit,--enrei¼ffleftt--at--a 
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1 regtt¼ar--aession--of--the--program--for--at-¼east-2-hottrs-of 

2 e¼ther-a-morn¼n~-er-an-afternoon-sess¼en-mttst-be-eottnted--as 

3 one-hal£--pttpil--£or--ANB--pttrposes,--it-a-•arianee-has-been 

4 granted-as-provided-in-z8-l-38z7-ANB-mttst-be-eompttted--in--a 

5 JIU!llftner---preseribed---by---the---sttperintendent---0£--pttb¼¼e 

6 ¼nstrttetion7-bat-the-ANB-£or-a-kinder9arten-stttdent-may--not 

7 e~eeed-one-ha¼£-£er-eaeft-kinder9arten-pttpi¼• 

8 t6t--When--any--pttpil--has--been-absent,-with-or-withottt 

9 exettse7-£or-more-tftan-¼9-eonseetttive-sehoo¼-days7-the--pttpi¼ 

10 may--not--be--inc¼uded--in--the-eoant-ee¼ett¼ation-or-~he-AHB 

11 ttnless-the-pttpil-resttmes-attendanee-prier-to-the-day-0£--the 

12 enro¼¼ment-eountT 

13 tTt--~he---enrollment---0£--pre~indergarten--pttpi¼sy--as 

14 provided-for-in-z8-T-¼¼T7-ma7-not-be--inelttded--in--the--ANB 

15 ealettlations. 

16 t8t--if--a-stttdent-spends-¼ess-than-hai£-the-time-in-the 

17 regttlar-program-and-the-ba¼anee-0£-the-time-in-sehool-in-the 

1B speeia¼-edtteat¼on--pro~ram7--tfte--stadent--¼s--eonsidered--a 

19 fttil~time--speeial--edtteation--pttpi¼--bttt--is-not-eonsidered 

20 regtt¼ar¼y-enro¼¼ed-for-ANB-pttrposes,--it--a--stttdent--spenda 

21 ha¼f--or--mere--ef-ehe-e¼me-*n-sehee¼-¼n-ehe-rega¼ar-preq~am 

22 and-the--balanee--0£--the--time--in--ehe--apeeia¼--edtteation 

23 program,--the--s~ttdent--±s-eonsidered-re9n¼ar¼y-enro¼ied-£or 

24 ANB-pttrposes, 

25 t9t--~he-ANB-e£-the-regtt¼arly-enrolied7-rttll-tilfte-pnpi¼s 
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HB 0022/03 

for-the-pttbi±c-sehoois-0£-a-diatriet-lftnst-be--based--en--the 

aggregate--er--aii--the-regtt¼ar¼7-enro¼ied7-ftt¼l-tilfte-pttpi¼s 

attending-the-sehoo¼s-0£-the-distriet,-exeept-that-when~ 

tat--tit-a-sehoo¼-0£-the-distriet-is-¼oeated--mere--than 

z8 i5 ffliies-beyond-the-incorporated-liffl±ts-of-a-city-or-town 

¼oeated--in--the--distriet-and-at-¼east-i6 i5 mi¼es-irom-any 

other-sehoo¼--0£--the--distriet,--the--nttmber--0£--regu¼ariy 

enroiied,--£nii-t±lfte-pttp±is-of-the-achoo¼-mnst-be-caicttiated 

separate¼y-for-ANB-pttrposes,-and-the-distriet-mast-reeei•e-a 

hasie-entit¼ement-for-the-sehoo¼-ea¼ett¼ated-separately--from 

the-other-sehoels-0£-the-d¼striet, 

tiit-a-sehool-0£-the-distriet-is-¼eeated-more-than-ie ~ 

mi¼es---£rom--any--other--sehool--o£--the--distriet--and--no 

ineorporated-territory-is--involved--in--the--distriet7--the 

nall.ber-o£-rega¼ar¼y-enro¼¼ed7 -£n¼¼-time-pttpils-oi-the-schoo¼ 

mnat--be~-calett¼ated--separatei7--£0r--ANB-pttrposes,-and-tbc 

distriet-ffl~st-reeei•e-a-basic--ent±tiement--£or--the--seheet 

eaicn¼ated---aeparaec¼y---£rolft--the--other~-schoo¼s--e£--the 

distr±ctr-or 

ti¼¼t-the-ettper±ntendent-0£-pttblic-±nstrnetien--appro~es 

an--app±±eatien--net--to--aggregate--when--eond±tions--eKist 

a££eeting--transportation7--stteh--as--peer-roads7-moanta±ns7 

r¼vers7-or-other-obs~ae¼es-to--traye¼,--or--when--any--other 

eond±tion-ex¼sts-tha~-wott¼d-restt¼t-in-an-ttnttstta¼-hardship-to 

the-pttpi¼s-0£-the-sehool-±£-they-were-transported-to-another 
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HB 00.22/03 

sehoe¼,---the--ftttfflber-0£-regn¼ar¼y-eM-e¼¼ed7-ftt¼l-time-p12pi¼9 

ef--the--sehee¼--a12st-be--ea¼e12¼a.toed--separate¼y--fer---MIB 

parpesear--and-the-d¼strie~-mttsC-reee¼ve-a-basie-entit¼emenC 

fer-the-seheei-ea¼ett¼ated-separate¼y-from-the-other--sehooi" 

ef-tfte-distriet; 

tbt--a---;12nior---high--9eheel--ha9--been--appre•ed--and 

ae~edited-a9-a-;12nior-high-9eheo¼7--aii--0£--the--reg12¼ar¼y 

enroiied7-ftt¼i-time-p12pii9-ef-the-;12nier-high-sehoei-mn9t-be 

censidered-as-high-seftee¼-di:striet-pttpi¼s-ler-ANB-pnrpeses~ 

tet--a--midd¼e--oeheoi-has-been-appro•ed-and-aeereditedT 

a¼¼-p12piis-beiew-the-ith-9rade-m12st-be-eonsidered-eiementary 

9ehoo¼-p12pi¼s-for-ANB-pttrpose9-and-the--Tth--and--8th--9rade 

p12pils--mnst--be--eensidered--high--9ehooi--pnpi¼9--£or--MIB 

purpeses1"-er 

tdt--a--eehoo¼--has--not-been-aeeredited-by-the-board-0£ 

pttblie-edneation,-the-regn¼ar¼y-enro¼¼ed7--£12li-time--pnpi¼s 

attend¼ng--the--nenaeeredited--sehee¼--are--not-e¼igib¼e-fer 

average-number-be¼enqing-ca¼cu¼atien-pttrpeses,-nor--wi¼¼--an 

a•erage--number--be¼on~inq--£er--the-nenaeeredited-sehee¼-be 

eeed--in--determining--the--BASB--£nnding--program--for--the 

distriet~ 

ti8t-When-lith-er--¼ith--grade--9tndents--are--regtt¼ariy 

en-rei¼ed--en--a--part-t½me-bas.is7-hi:gh-schee¼s-may-ea¼ca.¼ate 

the-ANB-to-inelttde-an-•eqni•a¼ent-ANBU-for--those--1!1tttdents~ 

'l'he--methed--for--.ea¼eniating--an--eqni•a¼ent--ANB--mnet--be 
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HB 0022/1>3 

determined--in--a-...,.,ner-preeer¼bed-by-the-snperintendent-ef 

pab¼ie-¼fteerttet¼eftT 

t¼¼t-Per-a•erage-dai¼y--attendanee--reporting--pttrpeaes 7 

dietr¼ets---eha¼¼---pro•ide--the--sttperintendent--of--pttb¼ie 

inserttet¼on-w¼th-annaa¼-reports--0£--sehoo¼--attendanee--ror 

regu¼er¼y--enro¼¼ed-stttdents-and-speeia¼-e~tteat¼on-stttdents 7 

ttsing-a-£ormet-determined-by-the--sttperintendent--o£--p~blie 

instrttetionT--f~erminates--dttne--387-¼994 ¼995--seeT-6~7 -ehT 

633,-h~-¼993Tt 

i&-9-3¼¼T--tBffeett•e-a12¼y-¼,-¼994 ¼995t-ea¼en¼ation--of 

a¥erage-nttmber-be¼enging-tANBtT-tlt-A¥erage-nttmber-be¼onging 

tANBt-m12st-be-eompnted-as-£o¼¼ows, 

tat--eompnte--an-a•erage-enre¼¼ment-by-addtng-a-eonnt-of 

rege¼ar¼y-enro¼¼ed-£tt¼¼-ttme-pttpi¼s-wbo-were-enroiied-ae--of 

the--£irst-Monday-in-8etober-o£-the-prior-sehoo¼-£isea¼-year 

to-a-eottnt-0£-reqtt¼ar¼y-en~o¼¼ed-pttpi¼s-on-Pebrttary-¼-0£-the 

prior-sehoo¼-£isea¼-year,-er-the-nearest-schoo¼-day-i£-those 

datee-do-not-fa¼¼-on-e-sehoo¼-day,-end--di•¼de--the--snm--by 

two~-and 

tbt--mnitip¼y---the--a•erage--enro¼¼ment--ea¼ettiated--in 

sebseetion-t¼ttat-by-the-snm-e£--the--pttpt¼-tnstrnetion--and 

tbe--appre•ed-pttpi¼-tnstrttetton-re¼ated-days-for-tbe-ettrrent 

aehoo¼-fieea¼-year-and-di•ided divide by-188, 

tit--Por-the-pttrpese-0£-ea¼ett¼atin9-ANB-12nder-sttbseetton 

t¼t7-np-te-i-appreved-pttpt¼-in9~rnetien-reiated-days-may--be 
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HB 0022/0l 

l ea¼en¼at¼efts-fer-sehee¼-d¼striet-9efteral--fnftd--bnd9ets--fer 

2 the-sehee¼-fisea¼-year-be9iftftin9-only-l7-l99S.• 

3 Section-?~-seetien--6i7--€hapt:er--6337-t,ews-M-¼9937-is--

4 amended-te-read~ 

5 •seetien-6i.--~erminatien. ill tSeetiena-i8-and Seetien 

6 iit-terminate terminates ottne-387-1994~ 

7 tit--tseetien-iBt-terminatea-onne-387-¼995.• 

8 NEW SECTION.!. Section 4. Effective date 

9 applicability. f~hia-aett-is (1) [SB€~18NS SECTION 2 ANB--3] 

10 AND THIS SECTION ARE effective on passage and approval and 

ll app¼ies APPLY to school district general fund budgets for 

12 the school fiscal year beginning July 1, 1994. 

13 (2) [SECTION l] IS EFFECTIVE ON PASSAGE AND APPROVAL 

14 AND APPLIES RETROACTIVELY, WITHIN THE MEANING OF 1-2-109, TO 

15 RECALCULATION OF SCHOOL DISTRICT GENERAL FUND BUDGET 

16 RESERVES AND STATE GUARANTEED TAX ~ASE OBLIGATIONS FOR THE 

17 

18 

SCHOOL FISCAL YEAR BEGINNING JULY 1, 1993, 

(3) [SECTION 3] IS EFFECTIVE JULY 1, 1994, AND APPLIES 

19 TO DISTRIBUTIONS FOR TH~ SCHOOL FISCAL YEAR BEGINN_ING JULY 

20 

21 

1, 1994. 

NEW SECTION. SECTIOI\I 5. CONTINGENT_VOIDNESS_._IF_jTHIS 

22 ACT] IS PASSED AND APPROVED AND HOUSE BILL NO. 48 IS NOT 

23 PASSED AND APPROVED, THEN [SECTION 3 OF THIS ACT] IS VOID. 

-End-

-33- HB 22 



SENATE STANDING COMMITTEE REPORT 

MR. PRES ID ENT : 

Pagel cf 6 
C:ecernber 13, 1993 

We, your committee on Education and Cultural Resources havi:1g 
had under consideration House Bill No. 22 (third reading copy -­
blue), respeccfully report thac House Bill No 22 be arne11ded as 
follows and as so amended do pass. 

Signed 

That such amendments read: 

Title, line 5 Lhrough page 2, line 20. 
Following: "ENT:TLED: '1 on line S 
Strike: remainder of line 5 throagh page 2, line 20 in their 

entirety 

Insert, ""AN ACT !<EDUCING THE BASIC ENTITLEMENT AND THE ?2R-ANB 
ENTITLEMENT FOR SCHOOL DISTRICT FUNDING BY 4.5 PERCSNT; 
REQUIRING VOTER APPROVAL FOR THE BASE BJDGET PORTION OF A 
SCHOOL DISTRICT GENERAL FUND THAT EXCEEDS THE MANDATORY 
GROWTH LEVELS; REQUIRING VOTER APPROVAL FOR THE OVER-BASE 
BUDGET OF A SCHOOL DISTRICT IF THE BUDGET EXCEEDS THE 
PREVIOUS YEAR'S GENERAL FUND BUDGET CR THE PREVIOUS YEAR'S 
GENERAL FUND BUDGET PER-ANB; LIMITING THE OVER-BASE BUDGET 
OF A DISTRICT TO 1C4 PERCENT OF THE PREVIOUS YEAR'S GENERAL 
FUND BUDGET OR 104 PERCENT OF THE PREVIOUS YEAR'S GENERAL 
FUND BUDGET PER-ANB; REQUIRING THE TRUSTEES OF A SCHOOL 
DISTRICT TO DEDUCT 4.5 PERCENT FROM THE GENERAL FUND BUDGET 
FOR THE SCHOOL FISCAL YEAR ENDING JUNE 30, 1994, FOR THE 
PURPOSES OF BUDGETING FOR THE SCHOOL FISCAL YEAR ENDING JUNE 
30, 1995, IF THE DEDUCTION WILL NOT CAUSE A SCHOOL DISTRICT 
BUDGET TO FALL BELOW THE BASE BUDGET; AMENDING SECTIONS 20-
9-306 AND 20-9-308, MCA; AND PROVIDING AN IMMEDIATE 
EFFECTIVE DATE AND AN APPLICABILITY DATE." 

WHEREAS, it is the intent of the Legislature to acknowledge 
and to support the constitutional role of the boards of trustees 
to supervise and control the public school districts of the 
state. However, it is also the intent of the Legislature to 
request that each board of trustees of a school district 
carefully review the district's expenditures for school 
administration, extracurricular aqtivities, extracurricular 
athletics, and special education. The Legislature further 
requests that, as a result of this investigation, the boards of 
trustees consider and pursue the possibilities of consolidating 
school districts. 11 

~ Amd. Coard. 
Sec. of Senate 131234SC.Sma 

?age 2, l~~e 23 through page 33, line 23. 
tri~e: ever~·t~ing after the enacting clause 

rage 2 
December 13, 

ot 6 
1593 

r:se~t: "Section 1. Section 20-9-306, MCA, is amended ':.o !'"-?3..:i: 

"20-9-306. Definitions. As used in this tir:le, --.:.r.:..~;:;s :.:C.e 
co~text clearl~- i1:dicates ct~erwise, the follcw~~3 def~~~t12~s 
a;--~2.y: 

lll ''SASE'' means base a~ount fer school equity. 
(2) "BASE aid" 1;.eans: 
(a) direct state aid f8r 40% of the basic e~titlene~t and 

4.0% of the total per-ANB entir::err.ent for the general f",..;.nd b·..:dge: 
of a district; and 

(bl guaranteed tax base aid for an eligible district for 
ar1y amount up to 40% of the basic entitlement, ~p to 40% of the 
tctal per-ANB er..r:itlement budgeted in the general fund bi...dget of 
a dist~ict, and up to 40% of the special education allowable cost 
payment. 

\3) "BASE budget" means the minimum general ft.:.nd budget of 
a distr1ct, which includes 80% of t~e basic entitlenent, BC\ of 
~he total per-ANB entitlement, and up to 140% of the special 
education allowable cost payment. 

(4) "BASE budget levy 11 means the district levy in support 
of the BASE budget of a district, which may be supplemented by 
guaranteed tax base aid if the district is eligible ~nder the 
provisions of 20-9-366 through 20-9-369. 

(5) "BASE funding program" means the state program for the 
equitable distribution of the state's share of the cost of 
Montana's basic system of public elementary schools and high 
schoal3, through county equalization aid as provided in 20-9-331 
and 20-9-333 and state equalization aid as provided in 20-9-343, 
in support. of tr'.e BASE budgets of districts and special education 
allowable cost payments as provided in 20-9-321. 

(6) "Basic entitlement" means: 
(al $200,000 $191,000 for each high school district; ..-1 
(b) $18,009 $17 190 for each elementary school district or 

K-12 district elementary program without an approved and 
accredited junior high school or middle school; and 

(c) the prorated entitlement for each elementary school 
district or K-12 district elementary program with an approved and 
accredited junior high school or middle school, calculated as 
follows: 

(i) $18,000 $17,190 times the ratio of the ANB for 
kindergarten through grade 6 to the total ANB of kindergarten 
through grade 8; plus 

1 

(ii) $,88,999 S191 000 times the ratio of the ANB for grades 
7 and 8 to the total ANB of kindergarten through grade 8. 

('7) 0 Direct state aid" means 40\ of the basic entitlement 
and 40\ of the total per-ANB entitlement for the general fund 
budget of a district and funded with state and county 

H8 21 
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equalization aid. 

Page 3 cf 6 
December 13, 1993 

(8) "Maxim·:.1:-:i ger.eral fund budget" means a district's 
ge~eral fund b~dge~ amount calculated from the basic entitlerre~t. 
fer t~e distr:ct, :ne total per-ANB ent~tlement for the distr~ct, 
and up to 153% cf special ed~cation allowable cost payments. 

l 9) "Cver-3ASE b;.J.dget. levy 11 means the district levy ir. 
sL:.ppcrt. :=.f any ge:-.era3. L..:.nd amo'.lr:t budgeted tf'.a'C is above c::--.e 
BASE bJdget a~i =e:2w t~e maximum general fund budget for a 
dist~1.cc. 

(:O) "7cc:al i::er-.7;__,_"-:B entit.~ement" means the district 
entitleme~t resu:t.ing fro~ tte following calculations: 

(a) £er a ti2h school district or a K-12 district high 
schc.::-1 program, a ~.axim·.1m rate of ~ ~ for the firs+.: ,:;__¾'B 
is decreased at the rat.e of SO cents oer ANB for each addit.icnal 
ANB cf the dist.r1-::::t up thYough 800 ANB, with each ANB in excess 
of 800 receivir~a tb.e same amount of entitlement as the 800th fu~"B; 

(bl for a; elementary school district or a K-12 district 
elementary prog=a~ w~thcuc an approved and accredited junior high 
school or rr,icidle sc:-lccl, a rr,aximum rate cf ~ n......ll1 for the 
first ANB is decreased at tte rate of 20 cents per ANB for each 
additional ANB of the district up through 1,000 ANB, with each 
ANB in excess cf ~,000 receiving the same amount of entitlement 
as t.he l, OOCt:1. AN"3; and 

(cl for ar.. eleIT'.er.tary school district or a K-12 district. 
elementary program with an approved and accredited junior high 
school or middle school, the sum of: 

(i) a rr.axirr,um rate of $-3--,5-B-e-~ for the first ANB for 
kindergarten through grade 6 is decreased at the rate of 20 cents 
per ANB for each additional ANB up through 1,000 A.NB, with each 
ANB in excess of 1,00J receiving the same amount of entitlement 
as tf'.e 1,000th ANB; ar.d 

(ii) a maximum rate of $-4--,-9-w ~ for the first ANB for 
grades 7 and 8 is decreased at the rate of 50 cents per ANB for 
each additional ANB for grades 7 and 8 up through 800 ANB, with 
e~ch ANB in ex~ess of 800 receiving the same amour.t of 
entitlement as che 800th A.NB." 

Section 2. Section 20-9-308, MCA, is amended to read: 
"20-9-308, BASE budgets and maximum general fund budgets. 

(1) For the sehool fiseal ,ear Be~inning en J~lz l, 1993 1 ERe ~ 
trustees of a district shall adopt a general fund budget that: 

(a) except. as provided in subsection (2), is at least equal 
to the BASE budget established for the district,· or 

{b) except as provided in subsection (4), does not exceed 
the maximum general fW1d budget eStablished for the district. 

(2) (a) If the BASE budget for a district fer t!,e seheol 
fiseal )Car bcginnin~ on Julz 1, 1993, is greater than the 
general fund budget of the district for the prior school fiscal 
year, the trustees of the district: 

131234SC. Sma 

Page 4 of 6 
December 13, 1993 

(i) may increase the general fund budget for the district 
by 4% of the previous year's general fund budget or by 4% of the 
previous year's general fund budget per-ANB multiplied by the 
c 1.1rrent year's A.."'•rn for budget. ir.g p·.1rp~ses; but 

(ii) may not adopt a ger.eral f:.1nd budget that reflects less 
than the follcwing general fund Dudget growth amounts fer the 
appropriate school fiscal y~~~: -~-

I ·;;,,._,_,_.I 

+a+- 25% of the range between the district gene~al fund 
budget for the school fiscal year ending June 30, 1~·94, and the 
BASE budget for the d~strict for =he school fiscal year beginning 
July 1, 1994; 

+E+.ilU. 33.3% of the range bet.ween the district general fund 
budget for the school fiscal year ending June 30, 1995, and the 
BASE budget for the district for the school fiscal year beginning 
July 1, 1995; 

+B-t-J.£1. 50% of the ra~ge between the district general fund 
budget for the school fiscal year ending June 30, 1996, and the 
BASE budget fo~ tr.e discrict for the school fiscal year beginning 
July 1, 1996; or 

+&t-.lfil the remainder of the range between the district 
general fund budget for the school fiscal year ending June 30, 
1997, and the BASE budget for tl:e district for the school fiscal 
year beginning July 1, 1997. 

(b) (il For the school fiseal 1ear Se§innin! Ju.ly 1, 1993, 
a tlistriet ftla} Rot eHeced tl=!e liffiitations in subacetiea (3) (aJ 

+i-i+-- Eitee!')t fer tAe sel.eol f iseal } ear beginniR~ Ju.l) l 1 

1993, ♦oheRc\er Whenever the trustees of a district adopt a 
general fund budget that exceeds one of the limitations in 
subsection (2) (a)li..il but does net exceed the BASE budget for the 
district, the trustees shall s'..lbmit a proposition on the amount 
that exceeds the limitation ~o the electors of the district, as 
provided in 20-9-353. 

(c) Nothing in this section is intended to require a 
district to budget in excess of its BASE budget. 

(3) J...e.L Whenever the crustees of a district adopt a general 
fund budget that exceeds the BASE budget for the district but 
does not exceed the maximum general fund budget for the district, 
the trustees shall7 

JEaEiflq El 

the electors gf the district as provided in 20-9 353 for any 
budget amount that exceeds the previous year's general fund 
budget amount or the previous year's general fund budget per-ANB 
multiplied by the current year's ANB for budgeting pµrposes. 

131234SC.Sma 



Page S cf 6 
December 13, 1993 

J...Ql__A general f,._;.nd Dujgei:. adopted unde!" this subsection 13 \ 
does not exceed the greater c:: 

(i) 104% of the frev~o~s year's general fund b~dget; or 
(ii) 104% of the ;rev.::..:i:.....s year's ger.eral- fund budget. per-.:....~: 

multiplied by t.he cur:-e:-:t. year's .;;NB for budgeting purposes; or 
•_, -- .J::. ___ _ :..__ --~--~ ,:;:.: ___ , l3cgriru1ifl§J .Jul; 1, 

'=7 

BASE bctS:~et: 
la) ea ehe 

" 
(4) (a) If the maxi~~~ general fund budget for a district 

for a~ ensuing school fiscal year is less than the general f~nd 
b·.1dget for the district fa::: tl-.e current school fiscal year, ::he 
trustees of the dis rict ~ay not ad~pt a general fund budget. ~er 
the ensuing school iscal year that is greater than the 
districc's general u~d b~~get ~er the c~rrent school fiscal 
year. 

(b) Except for the school fiscal~ year beginning J-ttl.y 
l, 1993, and July 1, 1994, the trustees of the district shall 
submit a proposition to raise any general fund bu,,~get amount that 
is in excess of the maximum general fund budget for the district 
to the electors who are qualified under 20-20-301 to vote on the 
proposition, as provided in 20-9-353. 

(5) Whenever the trustees of a district adopt a general 
fund budget that does not exceed the BASE budget for the 
district, the trustees shall finance this amount with the 
following sources of revenue: 

{a) state equalization aid as provided in 20-9-343, 
including any guaranteed tax base aid for which the district may 
be eligible, as provided in 20-9-366 through 20-9-369; 

{b} county equalization aid, as provided in 20-9-331 and 
20-9-333; 

(c) a district levy for support of a school not approved as 
an ~solated school under the provisions of 20-9-302i 

(d) payments in support of special education programs under 
the provisions of 20-9-321; 

{el nonlevy revenue as provided in 20-9-141; and 
{fl a BASE budget levy on the taxable value of all prope~ty 

within the district. 
(6) The over-BASE budget amount of a 

financed by a levy on the taxable value of 
the district or other revenue available to 
provided in 20-9-141. 

district must be 
all property within 
the district as 

[{7) For the purpose of this section, the general fund 
budget or general fund per-ANB budget for the school fiscal year 
ending June 30, 1993, is the general fund budget funded by any 
state, local, and federal revenue, excluding Public Law 81-874 

l31234SC.Sma 
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receipts received in the school fiscal year ending J· ... me 30, 1993. 
Before excluding any Public Law a:-874 ~~nji~g, a district may 
in=rease the district general~~~~ b~jge: for the school fiscal 
year ending J~ne 30, 1993, by t~e a::~wa~~e increases ~n 
s1..:bsections (2) and (3).1" 

N~W SECTICN. Section 3. Budget reduction -- exceptions. 
( 1) Except as provided in s:.ibsect .::..c-:-. , .... , f-cr ca 1 cu~ at ir.g and 
adopting a gen~ral ~und bujge= fer =~e s~hool fiscal year ending 
J~~e 30, 1995, as provided in 20-9-3C6 3~d 20-9-308 for that 
sc~ool year, the trustees of a discr~ct. shall deduct 4.5% from 
tte general fund budget for the schocl fiscal year ending June 
3J, 1994. 

(2) The deduction required u~der s~bsecticn (1): 
(a} does not apply co a school discrict with a general fund 

budget that is below the BASE budget; a.i.d 
(b) may not cause a general f~nd budget of a school 

district to fall below the BASE budg~t fvr the school fiscal year 
ending June 30, 1994. 

NEW SECTION. Section 4. Effective date -- applicability. 
[This act] is effective on passage and approval and applies to 
budgets for che school year beginning July 1, 1994." 

-END-

131234SC. Sma 



SENATE COMMITTEE OF THE WHOLE AMENDMENT 

December 14, 1993 3,06 pm 

Mr. Chairman: I move to amend House Bill No. 22 (third reading 
copy -- blue). 

~ 
REJECT Signed,.,,;:?'~_.;._._ ~ 

5enator Mignon Waterman 

That such amendments read: 

Amend the Senate committee of the whole amendment to House Bill 
No. 22 by Senator Waterman, December 14, 1993, as follows: 

Amendment No. 1 
In subsection (2) (a) {ii) following: "for budgeting purposes" 
Strike: "without a vote of the elect.ors 11 

In subsection (3) 
Strike: subsection (3) in its entirety 
Insert: 11 (3) {a} Whenever the trustees of a district adopt a 
general fund budget that exceeds the BASE budget for the district 
but does not exceed the maximum general fund budget for the 
district, the trustees shall submit a proposition to the electors 
of the district, as provided in 20-9-353, for any budget amount 
that exceeds the previous year's general fund budget amount or 
the previous year's general fund budget per•ANB multiplied by the 
current xear's ANB for budgeting purposes. 
lb) A general fund budget adopted under this subsection (3) may 
not exceed the greater of: 
(i) 104% of the previous year's general fund budget as adjusted 
by the provisions of [section 3]; or 
(ii) 104% of the previous_ year's general fund budget per-ANB 
multiplied by the current year 1 s ANB for budgeting purposes as 
adjusted by the provisioll6 of [section 3]. 

Amendment No. 2 
;;n subsection (4) (a) 
Strike: ", as adjusted by the provisions of [section 3] 
Following: 11 for the current school fiscal year," 
Insert: "as adjusted by the provisions of [section 3], 11 

-ENQ-

~ Amd. Coord. rlHSOSCW.Sma 

SENATE COMMITTEE OF THE WHOLE AMENDMENT 

Mr. Chairman: 
cop)..- -- Clue) 

December 14, ~993 1:13 pm 

I move to amend House Bill No. 22 (third reading 

@r> 
REJECT Signed,~ Ji/~ 

Senator Mig~on Waterman 

Th.a::. s-...:-:r. a:nendments read; 

Amend Se:1ate Committee on Education and Cultural Reso·u.rces 
s::.and:..ng cor..mi ttee report amendment dated December :3, 1993, as 
follows: 

Amendment No. 1 
5:rike: section 2 in its entirety 
:::I'.se::!':t: "Section 2. Section 20-9-308, M2A, is amended :.o read: 

"2 O. 9 ~ 3 OB. BASE budgets and maximum general fund budgets. 
,_, re_- th_ school fiseal )ear beginning or. J..:c:.:i, :., :9-:;:, the ':'he 

t!:°L.:Stees c::: a district shall adopt a general fund. bu~ge:: chat: 
(a) except as provided in subsection ,2), is a: least equal 

co ::.he 3ASE Dudget established for the district; o~ 
~bl ex.:::ept as provided in [sect.ior. 3) a::d subs,;::::..:..o=: (.;) cl 

::.:r.:.s se;::~ io::., does not. exceed the maximum ger.eral fu:-.d b.:.d9et 
established for the distri.:::t. 

(2) (a) If the BASE budget for a distri2::. fo~ t~e s=hool 
fiscal yea= beginning on Jul:, 1, 1993, is g::eater t;.ar .. r...-.e 
general f~nd budgec of the district for the prier sc~o0l :iscal 
year, the trustees of the district~ 

Ii) shall inrr.::>:::i.c,=. t"h.::> n.::>n,::,r:::.1 f"11rirl h ... ~ ... c.,. h,· ,.- ""'"'~ 

·' .. a1 ine 
b'.! Cc e..:: cf-.e 'f)Ie,isus 1eal:' 1 s ~eRe_al f1::uid 81::i: 

us year's gcficral fufid Bud§et 
t ~ea_' s 1'.:NB fsr BtiEi§Jeti!"l:~ 19u1 
ii: a~ ~et adept a ~eAeEal f, 
he felle,,in§ ~eneFal f1;:1REi ~ua~ 
riate seheel fiscal JCaf. 
A) 20\ of t~e ran~e Bet eeR t 

fe1 the schoel fiscal 1eaE er 
ua~et foF the 6iet¥iet fer tBE 
, 1993, 

+&+-JA.l.. 25% of the range between the distric:: ge~e::a: f~nd 
budg1:;:t for the school fiscal year er.U.ing June 3 0, 1934, and ::he 
BASE budget for the district for the school ::.s:::a: yea::-- beginning 
Ju:y 1, ~994; 

-+-E-,-J...ru_ 33.3% of the range between the dist.:.-:.~:. s-ene::-al fund 
ht.:dget. for the school fiscE.: year endir.g .J-...::-1e 30, ::,_s,;s, and '.:he 
BASE budget for the disl:rict for the school f:...sca.:. ye2~.:- begir,ning 
July l, 1995; 

~ AmC . Coord . 
HB~a.. 
SENATE 
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~i.Q SO% of the range between the district ge~eral fund 
budget for ~he school fiscal year ending June 30, 1996, and the 
BASE budget for the district for the school fiscal year beginning 
July l, 1996; or 

-+-B+J.L the remainder of the range between the dis::rict 
general fund budget for the school fiscal year ending J~ne 30, 
:;_997, ar.d the EASE budget for the disr.rict £or t.he sc:-.ool fiscal 
year begi:--1nir.g July l, 1997--:-_i_ 

· i.:.., rr.ay :.PcTease the general fund budae: i:'2'vor . .:i :he amount 
::.::,. s:...:.:Csectior-.: (2l (a) (i) but not bv mo:~ thar. 4%' ::::::.: r.r.e Dre\·io'.Js 
vear'a oeneral fund bud··et or by more than 4% ~£ th¢ c~evio:...:.s 
vea::-' s aene;al fund oer-1-.NB multirlied by the CL:.r~·er;.: year's ANB 
for bu.:iget1ng pu!"noses without a vote of the e~..:a::::.c:-s o·...irsuant to 
si..:bsec:icn 121 (b). 

:1::i The trus!:.ees shall S'-.lbmit a proocs1;:1on ::;n any amount 
exceeding the limitations in subsection j2l (a\ ri' to ;:he electors 
of the a-strict, as QrO~icted in 20-9-353. 

inte .. .:.e 
PBE e~EI§'~~. 

n.:..u ............. \d./ .1.i. i...ui;: '-J..Ul;;ii...ees of a distr1c::. adopt a 
general furtd budget, as adjusted by the provisions cf (section 
.ll...... that exceeds the BASE budget for the district but does not 
exceed the maximum general fund budget for the district, the 
trustees~ 

oL 

iea statiH~ the Ieaseas an6 ~urp$Ses f 
a~s~~t if the ~eneral ~uaa s~a~et 

cien (3) Bees rn not exceed the greater 

(i> 104% of the previous year's general fur,d budget 2....§. 

adj~sted by the provisions of [section 3); or 
(ii) 104% of the previous year's general fund budget per­

ANE, as adjusted by the provisions of [sectioD 3) multiplied by 
tr.e current year's ANB for budgeting purposes~~ 

(b) e1.eept f03; t.l=:e seP.eel fiscal 1eaI' be~ifmiR§ J~lJ 1, 
~ The trustees shall submit a proposition on any amount of 
the ove::--BASE budget that exceeds one of the limitations in 
subsection ( 3) (a) to the electors of the district, as provided in 
20-9-353. 

tel Fez the sel=!eel fiseal 1ear beginnin§ J·,il) l, 1993, a 
aisE~lSE ffiS~ AOt 

rl41312CW.S 
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(4) (a) If t.he maximum general fund budget for a district 
for an ensui1:g school fiscal year as adjusted bv the provisions 
of (section 3] is :ess than the general fund budget for the 
district for ~he c~rrent school fiscal year, the trustees of the 
district m:1;y not. e>.dopt a general fund budget f?r the ensui:1g 
school fiscal year that is greater than the distrtct's general 
fund budget for the current school fiscal year. 

(bl ~xceut for the school fiscal~ year beginning J-u1...y 
-, ,:sJ, ar.9: .J~::.y l, 1994, the trustees of the district shall 
sJb~i;: a prop~s1t~8n ~8 raise any general fund budget amou~t that 
~sin excess o~ :he ~~x~s~m general fund budget for the district 
to the electo::-s ~ho are qualified under 20-20-301 to vote o~ the 
proposition, as p=cvicied in 20-9-353. 

(5) Wher.e'--·er t.he t.rustees of a district adopt a gene:'!:'al 
fu~d budget tha-.:. does not exceed the BASE budget for the 
district, the tr~stees shall finan=e this amount with the 
following sources cf revenue: 

(a) state e~ualization aid as provided in 20-9-343, 
including any guaranteed tax base aid for which the district may 
b~ eligible, as provided in 20-9-366 through 20-9-369; 

{b) co~~ty equalization aid, as provided in 20-9-331 an~ 
20-9-333; 

(cl a d:.s-.:.ri.::: lev-y £or support of a schccl :--1ot approved as 
an isolated s.::~=~l ~~der the provisions of 20-9-3C2; 

{d) pay:-:.er.ts :.:-i su:rpc:::::t of special education programs u:1der 
-.:.he provisions of 20-9-321; 

(e) ncnle\~ revenue as provided in 20-9-141; and 
(f) a 3.~SE buC.get levy on the taxable value of all prcper':.y 

within the distri::~. 
(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property within 
the district er other reve:-iue available to the district as 
provided in 20-9-141. 

[\7) For :he purpose of this section, the general fund 
budget or ge~eral fund per-ANB budget for the school fiscal year 
ending June 30, 1993, is the general fund budget funded by any 
state, local, and federal revenue, excluding Public Law 81-874 
receipts received in the school fiscal year ending June 30, 1993. 
Before excluding any Public Law 81-874 fund~ng, a district. may 
increase the district general fund budget for the school fiscal 
year ending June 30, 1993, by the allowable increases in 
subsections (2) and {3).) " 11 

Amendment No. 2 
In section 3 following "BASE budget 11 at the end of subsection 
(21 (a) 

Insert: 11 for the school fiscal year ending June 30, 1994'' 

-END-
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HOUSE BILL NO. 22 

INTRODUCED BY H. S. HANSON 

BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN--AeT--REBS€lN6--THB--BASie 

ENTITbl3MENT--ANB-THB-PBR-ANB-BNTlTbl3MBNT-P8R-SeHeeb-BlSTRleT 

PSNBlN6-B'f %,5 z.8 PEReBNTT REBSefN6-THB--Abb0WABbB--GBNERAb 

PSNB--BSB6ET--6R0WTH--0P--A--BfSTRieT--PR8M--4--PBR€ENT-T8-z 

PEReBHTT-RBeeIRIH6-A-HlGH-5€H00b-BfSTRieT-WfTH-35--eR--PEWER 

STSBBHTS--ANB--WfTHlH-z5-MfbES-8P-THB-HBAREST-Hl6H-SeHeeb-8P 

AN8THBR-BlSTRf€T-T8-PfNANeE-8NB-HAbP-eP-THE-BlRE€T-STATE-AlB 

RBbATEB-T8-BASf€-BHTlTbl3MENT-IP-THE-BlSTRl€T-IS-N8T-APPR6VEB 

AS-IS8bATBB7-INeRBASlN6-THE-BlSTAN€E-THAT-A-SeHeeb--MeST--BB 

PR8M--AN6THER--SeH00b--IH-THE-BlSTRf€T-fN-eRBBR-T8-eAb€6bATB 

THE-SeHeeb~S-AHB-SEPARATBb'fT-BBbA'ffH6--8NTfb--SeHeeb--PfS€Ab 

'fBAR--l995--THE--fH€b8Sl8N--0P--P6bb-TfME--SPEefAb-EB6€ATl8N 

STSBBNTS-lN-THB-ANB-eeeNT--0P--THB--BfSTRf€T7 RBVISING--THE 

blMlT--eN--SeH00b--BfSTRf€T--6BNBRAb--PHNB--BHB6BT-RESERVB5T 

RBVfSIN6--THB--BfSTRlB6Tf0N--SeHBB6bB---P8R---STATB---SeHeeb 

eeHAblHA!l0N---AfB--PA'fMBN!S7 AMBNBIN6--SB€Tl8NS z8-9-38z7 

z8-9-383T z8-9-l84, z8-9-l4l, ze-9-386 7 ANB---ze-9-344, 

z0-9-3087-ANB-z8-9-3ll, MeA,-ANB-SEeTI8NS-59-ANB-6z,-eHAPTBR 

633,-bAWS-0P-l9937-ANB-PR0VlBIN6 AN-IMMEBIATB EPPEeTIVB BATE 

BATES ANB AN APPbf€ABfbf!'f BATB BATBS.• "AN ACT REDUCING THE 

BASIC ENTITLEMENT AND THE PER-ANB ENTITLEMENT FOR SCHOOL 

~, ,.,,,.,..,,. Council 
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DISTRICT FUNDING BY 4.5 PERCENT; REQUIRING VOTER APPROVAL 

FOR THE BASE BUDGET PORTION OF A SCHOOL DISTRICT GENERAL 

FUND THAT EXCEEDS THE MANDATORY GROWTH LEVELS; REQUIRING 

VOTER APPROVAL FOR THE OVER-BASE BUDGET OF A SCHOOL DISTRICT 

IF THE BUDGET EXCEEDS THE PREVIOUS YEAR'S GENERAL FUND 

BUDGET OR THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; 

LIMITING THE OVER-BASE BUDGET OF A DISTRICT TO 104 PERCENT 

OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104 PERCENT OF 

THE PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; REQUIRING 

THE TRUSTEES OF A SCHOOL DISTRICT TO DEDUCT 4.5 PERCENT FROM 

THE GENERAL FUND BUDGET FOR THE SCHOOL FISCAL YEAR ENDING 

JUNE 30, 1994, FOR THE PURPOSES OF BUDGETING FOR THE SCHOOL 

FISCAL YEAR ENDING JUNE 30, 1995, IF THE DEDUCTION WILL NOT 

CAUSE A SCHOOL DISTRICT BUDGET TO FALL BELOW THE BASE 

BUDGET; AMENDING SECTIONS 20-9-306 AND 20-9::_]_Q_B, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY 

DATE." 

WHBRBAS,---fT--iS--THE--iNTBNT--eP--THB--bESiSbATHRB--Te 

A€ffN0WbBB6B-ANB-'!'8-SHPP0RT-THE-eeNSTtT8Ti0NAb--R0bB--0P--THE 

B0ARBS--8P--TRHSTBBS--T8--SHPBRVISE--AHB--eeNTR8b-THB-PHBbie 

seHeeb-BlSTRl€TS-0P-THE--STATE.--HeWBVBR,--lT--fS--Ab50--THE 

iNTENT--0P--THB--bB61SbAT8RB--Te--RBeessT-THAT-EAeH-B8ARB-0P 

TRHSTBBS--0P--A--S€H88b--BtSTRf€T---eARBPHbb'f---RBVIBW---THB 

BiSTRf€TiS----BHPBNBITHRBS----P6R---S€He8b---ABMINISTRATl0N, 

-2- HB 22 

REFERENCE BILL 
AS AMENDED 
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BMTRAeHRRfeHhAR-AeTfVfTfBS,-BHTRABHRRfeHbl\R--ATHbBTfES,--ANB 

SPBefAb-BBHeAPf8N.-THB-bB6fSbATHRE-PHRTHER-RB0HESPS-THAT,-AS 

A--RBSHbT--8P--THfS--fNVBSTfSATf6N7--PHE--86ARBS-6P-TRHSTEES 

E6NSfBER--ANB--PHRSHB--THE--P0SSfBfbfTfBS--0P--E0NS0bfBATfN6 

seHeeb-BfSTRfEPS. 

STATEMBNT-6P-fNTENT 

fT-fS-THE-fNTENT-6P-THE-bESfSbATHRE-PHAT-THE-TRHSTBBS-8P 

A-SEH08b-BfSTRfEP-BE--PERMfTTBB--Te--sPENB,--fN--AN¥--MANNER 

Abb6WEB--B¥-bAW,-THB-AM8HNT-Abb0WEB-T6-BE-RESERVEB-AS-EHEESS 

RESBRVES--HNBER--THE--PR6VfSf0NS--6P--fTHfS--AETf--ANB--THAT 

TRHSTEES-N6T-BE-RE0HfREB--Te--APPb¥--PHE--AM6HN~--~e--REBHEE 

BfSTRfET-bBVfES. 

WHEREAS, IT IS THE INTENT OF THE LEGISLATURE TO 

ACKNOWLEDGE AND TO SUPPORT THE CONSTITUTIONAL RO~E OF THE 

BOARDS OF TRUSTF.ES TO SUPERVISE AND CONTROL THE PUBLIC 

SCHOOL DISTRICTS OF THE STATE. HOWEVER, IT IS ALSO THE 

INTENT OF THE LEGISLATURE TO REQUEST THAT EACH BOARD OF 

TRUS7EES OF A SCHOOL DISTRICT CAREFULLY REVIEW THE 

DISTRICT'S EXPENDITURES FOR SCHOOL ADMINISTRATION, 

EXTRACURRICULAR ACTIVITIES, EXTRACURRICULAR ATH__I,ET_ICS, MW 

SPECIAL EDUCATION. THE LEGISLATURE FURTHER REQUESTS THAT, AS 

A RESULT OF THIS INVESTIGATION, THE BOARDS OF TRUSTEES 

CONSIDER AND PURSUE THE POSSIBILITIES OF CONSOLIDATING 

SCHOOL DISTRICTS. 

-J- HR 22 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Third Reading Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 20-9-306, MCA, is amended to read: 

"20-9-306. Definitions. As used in this ~itle, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(1) ''BASE 11 means base amount for school equity. 

(2) ''BASE aid'' means: 

{a) direct state aid for 40% of the basic entitlement 

and 401 of the total per-ANB entitlement for the ge11eral 

fund budget of a district; and 

(b) guaranteed tax base aid for an eligible district 

tor any dITiount up to 40% of the basic entitlement, up to 40% 

ot the total per-ANB e~titlement budgeted in the general 

fund budget of a dislrict, and up to 40% of the special 

education allowable cost payment. 

(3) ''BASE budget'' means the mir1imum general fund budget 

of a district, which includes 80\ of the b~sic entitlement, 

80% of tl1e total per-ANB entitle111ent, and up to 140% of the 

special education allowable cost payment. 

(4) ''BASE budget levy'' mea11s the district levy in 

support of the BASE budget of a distr.i.cL~ which may be 

supplemented by guaranLeed tax base aid if the district is 

-4- HB 22 
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eligible under the provisions of 20-9-366 through 20-9-369. 

(5) "BASE funding program 11 means the state program for 

the equitable distribution of the state's share of the cost 

of Montana's basic system of public elementary schools and 

high schools, through county equalization aid as provided in 

20-9-331 and 20-9-333 and state equalization aid as provided 

in 20-9-343, in support of the BASE budgets of districts and 

special education allowable cost payments as provided in 

20-9-321. 

(6} ''Basic entitlement 11 means: 

(a) $i88,888 $191,000 for each high school district; 

and 

(bl $½8T888 $17,190 for each elementary school district 

or K-12 district elementary program without an approved and 

accredited junior high school or middle school; and 

(c) the prorated entitlement for each elementary school 

district or K-12 district elementary program with an 

approved and accredited junior high school or middle school, 

calculated as follows: 

(i) $½6,888 $17,190 times the ratio of the ANB for 

kindergarten through grade 6 to the total ANB of 

kindergarten through grade 8; plus 

(ii) $z88,888 $191,000 times the ratio of the ANB for 

grades 7 and 8 to the total ANB of kindergarten through 

grade 8. 

-5- HB 22 
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{7) ''Direct state aid" means 40\ of the basic 

entitlement and 40% of the total per-ANB entitlement for the 

general fund budget of a district and funded with state and 

county equalization aid. 

(8) ''Maximum general fund budget'' means a district's 

general fund budget amount calculated from the basic 

entitlement for the district, the total per-ANS entitlement 

for the district, and up to 153% of special education 

allowable cost payments. 

(9) 11 0ver-BASE budget levy" means the district levy in 

support of any general fund amount budgeted that is above 

the BASE budget and below the maximum general fund budget 

for a district. 

(10) "Total per-ANB entitlement" means the district 

entitlement resulting from the following calculations: 

(a) for a high school district or a K-12 district high 

school program, a maximum rate of $47980 $4,680 for the 

first ANB is decreased at the rate of 50 cents per ANB for 

each additional ANB of the district up through 800 ANS, with 

each ANB in excess of 800 receiving the same amount of 

entitlement as the 800th ANB; 

lb) for an elementary school district or a K-12 

district elementary program without an approved and 

accredited junior high school or middle school, a maximum 

rate of ~3,568 ~ for the first ANB is decreased at the 

-6- HB 22 
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rate of 20 cents per ANB for each additional ANB of the 

district up through 1,000 ANB, with each ANS in excess of 

1,000 receiving the same amount of entitlement as the 

l,OOOth ANB; and 

(c) tor an elementary school district or a K-12 

district elementary program with an approved and accredited 

junior high school or middle school, the sum of: 

(i) a maximum rate of $3,see $3,343 for the first ANS 

for kindergarten through grade 6 is decreased at the rate of 

20 cents per ANB for each additional ANS up through 1,000 

ANB, with each ANB in excess of 1,000 receiving the same 

amount of entitlement as the l,OOOth ANB; and 

(ii) a maximum rate of $47980 $4,680 for the first ANB 

for grades 7 and 8 is decreased at the rate of 50 cents per 

ANB for each additional ANB for grades 7 and 8 up through 

800 ANB, with each ANB in excess of 800 receiving the same 

amount of entitlement as the 800th ANB.'' 

Section-2.- -s~e-t--iot"J:-'%-9--9--368,-- M€:A,- :is- atr,~1"1cied- to- -r el!!t"I.--:- -­

u ~ 8-9- 3 08-;- - - BASE- - -bt!Oget 3-- -and- -me :ie±mt1l"i". - -g ~rH'·Y ei ± - -f ci nd 

b~cl9et3-;--f½t-?or-the-~ehoo¼-fiseal-year-bcginniM9-~ft-a~±y-iy 

± 993-r-t-I'l;e !Fhe 't:rtl!!!tee:,-of-a-cl-i stf>±et-s.ha :i: 3:--adopt--n- -g~net"e :!: 

ftlMd-b~dget-Cfla~7 

rat--~~eep~---as--provided-±fi-sNhs~~t+oM-tit7-~5-at-~ea~t 

equ~i-te-the-BASE-budg~~-e~tubiished-f~~-the-df~triet7-or 

ibt--e~eept-□s-prov±ded--in--sub~eetioR--f4t7-··cio~~--not 
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exeeed--~he--meximum-9enera%-£ttnd-bttd9e~-eeteb¼¼shed-£or-the 

d±~tr±et~ 

t~t--tat-ff-tha-BASS--btld~at--£or--a--distriet--for--the 

sehool--£±seai--yeer--beg±nning--on-Ottly-%,-i993,-ts-9reater 

than-the-generai-fttnd-bttd9et-0£-the-d±etr±et-£or--the--pr±or 

eehoo¼-f±sca±-yeer,-the-trtt~tee~-o£-the-d±striet7 

t±t--may--±nerease--the--9enerai--fttnd--bttti9et--for--the 

dietr±et-by-4%-of-the-prev±etts-yeari~-generai-£ttnd-bttdget-or 

by--4t--o£--the--prev±otts-year~e-genera¼-£und-bttdget-per-ANB 

fflttlt±pl±ed-by-the-ettrrent-yearie-ANB-for-bttd9etin9-pttt"poses7 

btlt 

t±±t-may-not-ado~t-a-genera±-fttnd-bodget--thBt--refieet~ 

ieee--than--the-£o±±owin9-9enera±-£ttnd-bad9et-9row~h-amjHnte 

for-the-ap~ropriate-eehooi-f±sca±-year~ 

fAt--~0%-of-the-range-between-the-dietriet-general--fNnd 

bttd9et--fo~-the-school-f~sea±-ye~r-ending-dune-3B,-±993,-Bnd 

the-BASE-bud9et-for-tke-distr±et-for-the-eehoo¼-£ise~t--yeer 

be9±~M~n9-d~±y-±,-±993~ 

tBt--25~--of-the-~ang~-~etween-th~-cl+a~r±et-qen~re±-ftlnci 

btlci9e~·-Eor-~hp-9ehoo¼-fi~~~~-yeur-~ftcl±-~g-June-3Gy-l99~~---anci 

the--BASE-bttclget-~o~-th~-d±~trie~-f~~-th~-~=:100¼-fi~ea±--y~h~ 

beg¼nn±ng-dtt~y-% 7 -±994, 

f€tt_!3_±--33";"3,%-of-t~":::- L&rtge-bc4..:,1een-- <·~h,:~ .. -d±-501:' ·:i-c1. -- -qt!·!". ~'t"t:: t 

ftlncl-bttcl9et-ter-the-~ch~~l-ii~ea¼--y~~~-~nding-Ju~2-30¥-t99~1 

~nd:--t:he-· --BA.SE-ht.1:dry'!: 'e --f ::i 1.· --e I, e-d i::t t i::i t. t-f et<-th{'-! -- ~er; no+ - -f-i sett .t 
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year-beg¼nning-dH¼y-l,-1995; 

tBtfil--58%-er-the-range-between--the--distriet--genera¼ 

fttnd-bttd9e~-for-the-sehoo¼-£±scal-year-end±n9-dttne-3e,-l9961 

and--the--BASB-bttd9et-£or-the-distr±et-£or-the-sehool-£±scal 

year-beg±nning-dtt¼y-l,-±996;-or 

fEtfi!i--the-remainder-0£-the-ran9e-between-the--d±str±et 

9enera¼--£ttnd--bttdget-£or-the-~ehoo¼-fi~ea¼-year-end±n9-dttne 

38,-¼99T 7 -and-the-B~SB--bttdget--ror--the--distriet--ror--the 

eehoo¼-£ieea¼-year-be9±nn±n9-crttly-l,-i99To 

tbt--t±t-Por--the--sehool--£isea¼-year-be9±nn±n9-dtt±y-¼7 

¼993,--a--~istr±et--may--not--exeeed--the---¼±mitations---±n 

sttbseetion-tittat~ 

t±±t-Exeept-£or-the-sehoo¼-£±sea¼-year-beginn±n9-dtt¼y-t, 

¼993,--whenever Whenever the-trtteteee-0£-a-d¼etr¼et-adopt-a 

9enere¼-£ttnd-bttd9et-that-exeeede-one-0E-the--l¼mitat¼ene--in 

sttbeeetion--tzttatilii bttt--does-not-exeeed-tbe-BASB-btldget 

£er-the-d¼etr¼et7-the-trtteteee-eha¼¼-sttbmtt-a-prepoeition-on 

the-amottnt-that-exeeede-the-¼imitatton-to--the--eleetore--0£ 

the-distriet,-as-provided-in-i8-9-353~ 

tet--Neth¼ng--in--thie--eeet¼en-¼e-intended-eo-reqttire-a 

dietriet-te-bttdget-in-exeees-e£-ite-BASE-bttdget, 

t3t--~-Whenever-the-tr~etees-er--a--distriet--adopt--a 

genera¼--rttnd--bttdget--that--exeeede-the-BASE-bttdget-£or-the 

dietriet-bttt-deee-net-exeeed-the-maxifflttm-9enerai-£ttnd-bttdget 

£or-the-~½str¼et,-the-trtteteee-eha¼l~ 
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tat--adopt-a-reeo¼tttion-etating-the-reaeone-and-pttrpoeee 

£or-exeeeding--the--BASE--bttdget--amottnt--¼£--the ettbm±t--a 

propoettion--to-the-eleetore-0£-the-d¼etriet,-ae-pro~±ded-in 

%6-9-3~3,-£or-any-bttdget-amottnt-that--exeeede--t~e--previoce 

yearie--9enera±--£ttnd--bttd9et--amottnt-er-the-pre•iett~-yearie 

genera±-fund-budget-per-ANB-mu¼tip¼±ed-by-the-ettrrent-yeari~ 

AHB-£or-budgettng-pttrposes, 

tbt--~-genera¼-fttnd-bndget-adopted-ttnder-this-ettbeeet±on 

t3t-doee-not-exeeed-the-9reater-of~ 

t±t--¼94%-0£-the-pre•±oue-yearie-genera¼-fund-bttdget;-or 

t±it-±94%-0£-the-pre•ioue--yearie--general--fcnd--bcdget 

per-ANB--mttit±p±±ed--by-the-eurrent-yearie-~B-£or-budgeting 

purposes7-or 

tbt--except-Eor-the-eehoo¼-£±sea±-year-beg±nn±ng-du±y-±7 

19937-eubmit-a-propoe±t±on-on-any-amettnt--0£--the--over-BASB 

budget--~hat--exeeede--one--0£-the-±±mitation~-in-sttbeeet±on 

t37tat-to-the-e¼eetors--of--the--d±etriet,--~s--pro~ided--±n 

i8-9-353T 

tet--Por--the-sehoo¼-f±eea¼-year-beg±nn±ng-Ou¼y-¼ 7 -¼993, 

a-d±etr¼et-may-not--exeeed--the--l±m±t4t±ons--±n--ettbeeet±on 

f3ttatT 

t4t--tat-Tf--the--maximttm--generel--fttnd--bttdget--ror--a 

d±str±et--for-an-enstt±ng-sehoo¼-fieeai-year-±s-¼ese-than-the 

genera¼-£ttnd-budge~-tor-the-d±etriet-£or-the-ettrrent--~e~oo¼ 

£±sea¼--year,--the--tru9teee-o£-~he-d±str±et-may-not-adopt-a 
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genera¼-fttftd-bttd9et-for-the-enetting-~ehoo¼-£ieea¼-year--thet 

ie--greater-than--the-distrietis-genera±-fttnd-bttdget-for-the 

ettrrent-sehoo¼-fisea¼-yearo 

tbt--Bxeept-for-the-sehoo¼-fisea¼-years year beginning 

dtt¼y-¼,-¼993,-and-dtt¼y-¼7-¼9947-the-trttstees-of-the-distriet 

sha¼¼--sttbmit-a-proposition-to-raise-any-genera¼-£ttnd-bttdget 

amottnt-that~±s-in-exeess-o£-the-maximttm-genera¼-£ttnd--bttdget 

for--the--distriet--to--the-e¼eetors-who-are-qtta¼ified-ttnder 

i6-%8-39¼--to--•ote--on--the--proposition7--as--pro¥ieed--in 

i8-9-353~ 

t5t--Whene¥er-the-trttstees-o£-a-distriet-adopt-a-genera¼ 

rttnd-bttdget-thnt-does-not-ex~eed-the--BASE--bttdget--fer--the 

distr¼et7--the--trttsteee--sha±i-£i"anee-this-afflottnt-with-the 

£o¼¼ewin9-sottrees-er-reventte~ 

tat--state-eqttalizatton-aid--as--~rovided--±n--~8-9-3437 

ine¼ttding-any-gttaranteed-tax-base-aid-£or-wh¼eh-the-dietr¼et 

mny-be-eiigibie,-ns-pro¥ided-in-i6-9-366-throttgh-i8-9-369, 

tbt--eottnty--eqttal±zation--aid7--as-provided-in-%8-9-33¼ 

nnd-i8-9-333, 

tet--a--d±etriet--¼evy--ror--sttpport--of--a--sehoo¼--not 

approved-as-an--iso¼ated--eehoo¼--ttnder--the--provisions--0£ 

28-9-362, 

tdt--payments--±n--~ttpport-0£-epee±a¼-edtteat±on-programs 

ttnder-the-provieione-of-Z8-9-3i¼; 

tet--non¼evy-reventte-ae-provided-in-iS-9-¼4¼;-and 
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trt--a-BASB-bttdget-ieyy-on--the--taxabie--¥nitte--of--aii 

property-w±th±n-the-d±str±eto 

t6t--~he--e¥er-BASE--bttd9et-affiottnt-0£-a-d±str±et-mtlet-be 

f¼naneed-by-a-¼evy-on-the--taxab¼e--vaitte--0£--aii--~ro~erty 

w±th±n--the--d±str±et--or--other--reventte--ava±iabie--to-the 

diser±et-as-~rov±ded-in-i9-9-i4io 

ftTt--For-the-ptlrpese-0£-th±s-seet±on,-the-9enera¼--£ttnd 

bttd9et--or-9enera¼-ftlnd-~er-ANB-bttd9et-£or-the-sehooi-£±seai 

year-ending-attne-38,-t993,-is-the-genera¼-rttnd-bttdget-rnnded 

by-any-state,-ioeai7-and-£ederai-reventte,--exeittd±n9--Pabiie 

baw--8¼-8T4--reee±~ts--reee±ved--±n--the--sehoo¼-£±sea¼-year 

ending-attne-38,-¼993.-Berere-exe±ttding-any-P~b±ie-haw-8t-8~t 

£ttnd±n9,-a-d±etriet-may-±nerease-the-d±etr±et--9enerai--rand 

bttd9et--£or--the-sehoo¼-£iseai-year-end±ng-dane-38,-i993,-by 

the-a¼¼owab¼e-¼nereases-±n-sttbseet±ons-tit-and-t3t~+u 

SECTION 2. SECTION 20-9-308, MCA, IS AMENDED TO READ: 

"20-9-308. BASE budgets and maximum general fund 

budgets. {1) Por-the-sehooi-t±eeai-year-be9±nn±n9-on-dttiy-±, 

¼993,--the The trustees of a district shall adopt a gene~al 

fund budget that: 

{a) except as provided in subsection ( 2), is at least 

equal to the BASE budget established for the district; or 

(b) except as provided in [section 3] and subsection 

(4} of this section, does not exceed the maximum general 

fund budget established for the district. 
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(2) (a) If the BASE budget for a district for the 

school fiscal year beginning-on-a~¼y--i,--¼9937 is greater 

than the general fund budget of the district for the prior 

school fiscal year, the trustees of the district~ 

Ii) shall increase the general fund budget by at least: 

t¼t--may--increase--the--genera¼--fond--bttdget--for--the 

dietriet-by-4t-of-the-previoo9-yearis-9enera¼-£ond-bodget-or 

by-4%-0£-the-previo~s-yearie--genera!--fund--bodget--per-AHB 

m~ltip¼ied-by-the-etlrrent-yearis-ANB-£or-bod9et~n9-pttrposes; 

bdt 

ti±t-may--not--adopt-a-9enera¼-fon8-bttd9et-that-ref%eets 

¼ess-than-the-to¼¼owing-9enera¼-~ond-bod9et--9rowtn--amounts 

£or-t"~-appropr±ate-seboo½-fis~a½-yea~~ 

tAt--%e~--0£-the-ran9e-between-~h~-d±str±et-9ene~a½-fttnd 

bttdgeC-£or-the-sehoo½-f~sea¼-year-enOin9-Jttne-387-½993;--and 

the--BASB-bddget-for-the-di•triet-fo,-the-•ehoot-f±•eat-year 

beg±nn± n9,-att±y-½ ,-±993-:-

tBt ~ 25% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1994, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1994i 

tetl!U_ 33.3% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1995, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1995; 
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tBtill_ 50% of the range between the district general 

fund budget for the school fiscal year ending June 30, 1996, 

and the BASE budget for the district for the school fiscal 

year beginning July 1, 1996; or 

tBtlQl the remainder of the range between the district 

general fund budget for the school fiscal year ending June 

30, 1997, and the BASE budget for the district for the 

school fiscal year beginning July 1, 1997~~ 

(ii) may increase the general fund budget beyond the 

amount in subsection {2)(a)(i) but not by more than 4% of 

the previous year•s general fund budget or by more than 4% 

of the previous year's general fund per-ANB multiplied by 

the current year's ANB for budgeting purposes withoat-e-~ote 

0£-the-eieetors pursuant to subsection (2)(b). 

{b) The trustees shall submit a proposition on a~ 

amount exceeding the limitations in aubsection (2)(a)(i) to 

the electors of the district, as provided in 20-9-353. 

tbt--tit-Po~--the--sehooi--f±seai-year-beginning-dtl±y-±, 

¼993,--a--d±str±et--may--not--exeeed--the---iimitations---±n 

sttbseetieft-trttat~ 

t±±t-Exeept-for-the-sehooi-£±eee±-year-beginn±ng-dtliy-±, 

¼9937--whenever--the--trceteee-0£-a-distr±et-ado~t-e-generai 

fttnd--bttdget--that--exeeeds--one--of--the---±±m±tat±one---±n 

sttbseetioft--trttat--bttt--eoes-ftot-exeeee-the-BASB-btt~get-for 

the-d±9tr±et,-the-trttsteee-ehaii-e~bmit-a-propoe±t±on-on-the 
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amottnt-tftat-exeeeds-the-~im±tation-to-the--e±eetors--of--the 

distriet,-as-prov±ded-±n-%9-9-353T 

tet--Nothing--±n--th±s--seet±on-±e-±ntended-te-reqa±re-e 

d±str±et-to-bttdget-in-exeess-0£-±ts-BASE-bttdgeto 

t3t--Whenever tat--ir the-trttstee~-oE-a-distr±et-adopt-a 

general-fttnd--bttdget 7 --es--adjttsted--by--the--prov±s±ons--o£ 

tseetion--~7,--that-exeeeds-the-BASE-badget-for-the-distr±et 

bat-does-net-exeeed-the-max±mam-general-fttnd-bttdget-for--the 

distr±et;-the-trttstees-shall~ 

tet--adopt-a-resoittt±on-stat±ng-the-reasons-and-pttrposes 

for--exeeeding--the--BASB--badget-amottnt-±£-the-generai-fttnd 

bttd9et-adopted-ttnder-th±s-sttbseetton-t3t-does ~ not-exeeed 

~he-grea~er-or, 

t¼t--¼84%-of-the-previotts-year~s-genera±-fttnd-bttdget es 

ad;ttsted-by-the-provis±ons-o£-tseet±on-3f7-or 

t±±t-¼841--0£--the--prev±otts--ye~ris-genera¼-£ttnd-bttd9et 

per-ANB,-ae-adjttsted--by--the--pro~is±ons--of--tseet±on--3+, 

ffltt¼t¼pi±ed-by-the-ettrrent-yearie-ANB-for-bttd9et½ng-parpoees7 

or• 

tbt--exeept-£or-the-schoo¼-fiseai-year-beg±nnin9-dtti7-i7 

1993, ~he-trttstees-shaii-sttbm±t-e-proposttion-on-any-amettnt 

of-the-over-BASB-bttdget-that-e~eeeds-one-0£-the--i±m±tat±ons 

in--sttbseetion--t3ttat--to--the-eieetere-o£-the-d½str¼et,-as 

provided-i"-re-9-353. 

fet--Fer-the-sehoe¼-fiecai-year-be9±nnin9-attiy-¼,--¼993, 
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a--distriet--may--not--exeeed--the-iimitetions-tn-sttbseet~on 

t3ttat, 

(3) (A) WHENEVER THE TRUSTEES OF A DISTRICT ADOPT A 

GENERAL FUND BUDGET THAT EXCEEDS THE BASE BUDGET FOR THE 

DISTRICT BUT DOES NOT EXCEED THE MAXIMUM GENERAL FUND BUDGET 

FOR THE DISTRICT, THE TRUSTEES SHALL SUBMIT A PROPOSITION TO 

THE ELECTORS OF THE DISTRICT, AS PROVIDED IN 20-9-353, FOR 

ANY BUDGET AMOUNT THAT EXCEEDS THE PREVIOUS YEAR'S GENERAL 

FUND BUDGET AMOUNT OR THE PREVIOUS YEAR'S GENERAL FUND 

BUDGET PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR 

BUDGETING PURPOSES. 

(B) A GENERAL FUND BUDGET ADOPTED UNDER THIS SUBSECTION 

(3) MAY NOT EXCEED THE GREATER OF: 

(I) 104% OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET AS 

ADJUSTED BY THE PROVISIONS OF [SECTION JJ; OR 

(II) 104% OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET 

PER-ANB MULTIPLIED BY THE CURRENT YEAR'S ANB FOR BUDGETING 

PURPOSES AS ADJUSTED BY THE PROVISIONS OF (SECTION 3]. 

(4) (a) If the maximum general fund budget for a 

district for an ensuing school fiscal year,-es-ad;ttsted-by 

the-pre¥i~ione-of-f8ection-3i, is less than the general fund 

budget for the district for the current school fiscal year, 

AS ADJUSTED BY THE PROVISIONS OF [SECTION 3], the trustees 

of the district may not adopt a general fund budget for the 

ensuing school fiscal year that is greater than the 
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district's general fund budget for the current school fiscal 

year. 

(b) Except for the school fiscal y~ar9 year beginning 

dtt¼y-¼7-¼993,-e~d July 1, 1994, the trustees of the district 

shall submit a proposition to raise any general fund budget 

amount that is in excess of the maximum general fund budget 

for the district to the electors who are qualified under 

20-20-301 to vote on the proposition, as provided in 

20-9-353. 

(5) Whenever the trustees of a district adopt a general 

fund budget that does not exceed the BASE budget for the 

district, the trustees shall finance this amount with the 

following sources of revenue: 

{a) state equalization aid as provided in 20-9-343, 

including any guaranteed tax base aid for which the district 

may be eligible, as provided in 20-9-366 through 20-9-369; 

(b) county equalization aid, as provided in 20-9-331 

and 20-9-333; 

{c) a district levy for support of a school not 

approved as an isolated school under the provisions of 

20-9-302; 

(d) payments in support of special education programs 

under the provisions of 20-9-321; 

(e) nonlevy revenue as provided in 20-9-141; and 

If) a BASE budget levy on the taxable value of all 
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property within the district. 

(6) The over-BASE budget amount of a district must be 

financed by a levy on the taxable value of all property 

within the district or other revenue available to the 

district as provided in 20-9-141. 

[(7) For the purpose of this section, the general fund 

budget or general fund per-ANB budget for the school fiscal 

year ending June 30, 1993, is the general fund budget funded 

by any state, local, and federal revenue, excluding Public 

Law 81-874 receipts received in the school fiscal year 

ending June 30, 1993. Before excluding any Public Law 81-874 

funding, a district may increase che district general fund 

budget for the school fiscal year ending June 30, 1993, by 

the allowable increases in subsections (2) and (3), ]H 

NEW SECTION. Section 3. Budget reduction 

exceptions. {l) Except as provided in subsection (2), 

calculating and adopting a general fund budget for 

for 

the 

school fiscal year ending June 30, 1995, as provided in 

20-9-306 and 20-9-308 for that school year, the trustees of 

a district shall deduct 4.5% from the general fund budget 

for the school fiscal year ending June 30, 1994. 

(2) The deduction requ1red under subsection (1): 

(a) does not apply to a school district with a general 

fund budget that is below the BASE budget FOR THE SCHOOL 

FISCAL YEAR ENDING JUNE 30,________1__92_; and 
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1 (b) may not cause a general fund budget of a school 

2 district to fall below the BASE budget for the school fiscal 

3 year ending June 30, 1994. 

4 NEW SECTION. Section 4. Effective date 

5 applicability. [This act] is effective on passage and 

6 approval and applies to budgets for the school year 

7 beginning July 1, 1994. 

-End-
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