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FIRST READ:'..NG. 
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.'.'RINTING REPORT. 

SECOND REAC"NG, DO PASS. 
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HOUSE BILL NO. 21 

INTRODUCED BY PETERSON 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

AND THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE DUTIES 

OF THE DEPARTMENT OF ADMINISTRATION TO ANNUALLY PREPARE A 

STATE INDIRECT COST RECOVERY PLAN FOR CERTAIN STATE 

AGENCIES; REQUIRING THAT STATE AGENCIES PAY THE INDIRECT 

COSTS IN A TIMELY MANNER; ESTABLISHING AN ACCOUNT INTO WHICH 

AMOUNTS PAID BY STATE AGENCIES UNDER THE RECOVERY PLAN AND 

AMOUNTS FROM FEDERAL SOURCES FOR COSTS ASSOCIATED WITH 

FEDERAL PROGRAMS ARE TO BE DEPOSITED; ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF INVESTMENTS DEDUCT FROM 

INVESTMENT EARNINGS CERTAIN PROGRAM COSTS INCURRED BY AN 

AGENCY; AM.ENDING SECTIONS 17-3-111 AND 17-6-201, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-111, MCA, is amended to read: 

•11-3-111. Indirect cost rates allocation. ill 
Grantee agencies shall, in accordance with federal 

regulationS and guidelines, negotiate indirect cost rates 

and endeavor, to the fullest extent possible, to recover 

indirect costs of federal assistance programs. 
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HB 0021/01 

ill Indire~ costs recovered from federal sources 

pursuant to the statewide cost allocation plan provided in 

17-3-llOL_except those costs recovered by a unit of the 

university s~em, must be deEosited in the account 

established in _(_§ection 4J." 

Section 2. Section 17-6-201, MCA, is amended to read: 

wi7-6-201. Unified investment program general 

provisions. (l} The unified investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds must be administered by the 

board of investments in accordance with the prudent expert 

principle, which requires any investment manager to: 

(a) discharge the duties with the care, skill, 

prudence, and diligence, under the circumstances then 

prevailing, that a prudent person acting in a like capacity 

with the same resources and familiar with like matters 

exercises in the conduct of an enterprise of a like 

character with like aims; 

(b) diversify the holdings of each fund within the 

unified investment program to minimize the risk of loss and 

to maximize the rate of return unless, under the 

circumstances, it is clearly prudent not to do so; and 

(c} discharge the duties solely in the interest of and 

for the benefit of the funds forming the unified investment 

program. 
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HB 0021/01 

(2) (a) Retirement funds may be invested in common 

stocks of any corporation~ ~~ov~d~d except that an 

investment may not be made at any time that would cause the 

book value of the investments in any retirement fund to 

exceed 50% of the book value of the fund or would cause the 

stock of one corporation to exceed 2% of the book value of 

the retirement fund. 

(b) Other public funds may not be invested in private 

corporate capital stock. "Private corporate capital stock" 

means only the common stock of a corporation. 

(3) (a) This section does not prevent investment in any 

business activity in Montana, including activities that 

continue existing jobs or create new jobs in Montana. 

(b) The board is urged under the prudent expert 

principle to invest up to 3% of retirement funds in venture 

capital companies. Whenever possible, preference should be 

given to investments in those venture capital companies that 

demonstrate an interest in making investments in Montana. 

(c) In discharging its duties, 'the board shall consider 

the preservation of purchasing power of capital during 

periods of high monetary inflation. 

(d) The board may not make a direct loan to an 

individual borrower. The purchase of a loan or a portion of 

a loan originated by a financial institution is not 

considered a direct loan. 
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HB 0021/01 

(4) The board has the primary authority to invest state 

funds. Except as provided in this chapter, another agency 

may not invest state fundsT unless otherwise provided by 

law. The board shall direct the investment of state funds in 

accordance with the laws and constitution of this state. The 

board has the power to veto any investments made under its 

general supervision. 

(5) The board shall: 

(a} assist agencies with public money tO determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to be 

invested; 

{c) determine the type of investment to be made; 

(d) prepare the claim to pay for the investment; and 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to the fund and a 

record of the participation of each treasury fund account in 

each investment fund. 

(6) The board may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received for the property; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-105; 
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HB 0021/01 

(C) direct the sale of any securities in the program at 

their full and true value when found necessary to raise 

money for payments due from the treasury funds for which the 

securities have been purchased~ 

(d) expend funds needed to cover costs of necessary 

repairs to property owned by the board as an investment. The 

expenditures may be made directly by the board and are 

statutorily appropriated, as provided in 17-7-502. Repairs 

that cost in excess of $2,500 must be bid, and the bid must 

be awarded in compliance with existing state law and 

regulations. Emergency repairs may be made by the board 

without bid if approved by the state architect. 

(7) The cost of administering and accounting for each 

investment fund must be deducted from the income from each 

fund. 

(8) At the beginning of each fiscal year, the board 

shall, from the appropriate fund, reimburse the department 

of commerce for the costs of administering programs 

established under Title 90, chapter 3, that are not covered 

by payback funds available from the account established in 

90-3-305. 
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NEW SECTION. Section 3. State indirect cost recovery 

plan. (1) The department shall annually prepare a state 

indirect cost recovery plan. 

(a) The state indirect cost recovery plan must provide 

that the general government program costs that are 

indirectly incurred by agencies and that are funded by the 

general fund and by the account established in [section 4] 

be allocated among the agencies served by those programs. 

(b} When preparing the state indirect cost recovery 

plan, the department shall consider the balance of funds in 

the account established in [section 4]. 

(2) Agencies required to pay costs under the state 

indirect cost recovery plan shall make payments in four 

equal installments, due no later than October 1, January 1, 
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HB 0021/01 

1 March 1, and June l of each fiscal year, by depositing the 

2 payments into the account established in [section 4]. 

3 NEW SECTION. Section 4. Account established for 

4 indirect costs recovered for operation of state and federal 

5 programs. (1) There is an account in the state special 

6 revenue fund for money recovered from agencies under the 

7 state indirect cost recovery plan pursuant to [section 3] 

8 and money recovered from federal sources under the statewide 

9 cost allocation plan pursuant to 17-3-111. 

10 (2) The money in this account must be used as 

11 appropriated by the legislature to pay for operating the 

12 programs included in the indirect cost recovery plan 

13 described in (section 3). 

14 (3) The department shall deposit the unappropriated 

15 fund balance in the account to the general fund at the end 

16 of each biennium. 

17 NEW SECTION. Section 5. Codification instruction. 

18 [Sections 3 and 4] are intended to be codified as an 

19 integral part of Title 17, chapter 1, and the provisions of 

20 Title 17, chapter 1, apply to [sections 3 and 4), 

21 NEW SECTION. Section 6. Effective date. [This act] is 

22 effective on passage and approval, 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0021, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
Clarifies the duties of the department of administration to annually prepare a state funds indirect cost recovery plan for 
certain state agencies; requires that state agencies pay the costs in a timely manner; establishes an account into which 
costs paid by state agencies under the recovery plan and from federal sources for costs associated with federal programs are 
to be deposited; eliminates statutory language stating that the board of investments will deduct from investment earnings 
certain program costs incurred by an agency. 

ASSUMPTIONS: 
1. Under the current law, the board of investments will collect approximately $200,000 each fiscal year from state special 

revenue accounts which retain interest for deposit to the general fund. 
2. Under the proposed law, the department of administration (DoA) will collect $342,737 in FY94 and $686,830 in FY95 from, 

generally, all nongeneral fund state sources. 
3. Under both current law and the proposed law, federal indirect cost recoveries will be approximately $500,000 in each 

fiscal year. Actual cash deposits of federal cost recoveries generally lag by one year. Cash deposits received in FY94 
for FY93 have already been made to the general fund. For clarity, the revenue figures shown below reflect cash 
available for appropriations. 

4. The general fund savings shown below assumes reductions in general fund appropriations, replaced with state special 
revenue authority, in HB 2. Appropriations for DoA-Personnel do not include amounts for the personal services• 
contingency fund. Appropriations for DoA-Accounting reflect 0.25 FTE in FY94 and 0.50 FTE each year thereafter for 
implementation and oversight of indirect cost recoveries. 

5. The indirect cost recovery account will require a short term "bridge" loan of $170,000 for cash flow purposes between 
FY94 and FY95. This cash flow imbalance is expected to be a one-time occurrence. 

FISCAL IMPACT: 

(continued on next page) 

QJ;t: ►!{ ll:..1~ 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

MARY LOU PETERSON, PRIMARY SPONSOR DATE 

Fiscal Note for HB0021. as introduced 

HB 21 



Fiscal Note Request, HB0021, as introduced 
Fo:an BD-15 page 2 
(continued) 

FISCAL IMPACT: (continued) 

Expenditures: 

DaA-Accounting 
FTE 
Personal Services 
Operating Expenses 
Equipment 

Total Costs 

General Fund 
State Special 
Federal Special 
Proprietary Fund 

Total Funding 

OOA-Persmmel 
General Fund 
State Special 

Total Funding 

OBPP 
General Fund 
State Special 

Total Funding 

Revenues: 

General Fund 
Federal cost Recovery 
State Funds Cost Recovery 

Total 

Indirect Cost Recovery Account 
Federal Cost Recovery 
State Funds Cost Recovery 

Total 

( continued) 

Current Law 

21. 83 
694,290 
358,968 

4,297 
1,057,555 

961,776 
0 

30,301 
65,47!! 

1,057,555 

1,062,439 

1,062,439 

796,880 

796,880 

500,000 
200,000 
700,000 

0 
Q 

0 

FY '94 
Proposed Law Difference 

22.08 0.25 
703,208 8,918 
359,468 500 

::i, 797 L 500 
1,068,473 10,918 

784,057 (177,719) 
188,637 188,637 

30,301 0 
!i!i,478 0 

1,068,473 10,918 

862,694 (199,745) 
199,745 199,745 

1,062,439 0 

672,525 (124,355) 
124,325 124,355 
796,880 0 

500,000 0 
0 !200,000) 

500,000 (200,000) 

0 0 
342,737 342,737 
342,737 342,737 

FY '9 
Current Law Proposed Law Difference 

21.83 22.33 0.50 
706,794 724,986 18,192 
308,506 309,006 500 

2,801 2,801 0 
1,018,101 1,036,793 18,692 

921,159 567,669 (353,490) 
0 372,182 372,182 

30,667 30,667 0 
66,275 66,275 0 

1,018,101 1,036,793 18,692 

1,049,443 652,143 (397,300) 
0 397,JOO 397,JOO 

1,049,443 1,049,443 0 

786,084 538,736 (247,348) 
0 247,348 247,34!! 

786,084 786,084 0 

500,000 0 (500,000) 
200,000 .Q_ !200, OOOl 
700,000 0 (700,000) 

0 500,000 500,000 
Q 686,830 686,!!30 
0 1,186,830 1,186,830 



Fiscal Note Request, HB0021, as introduced 
Form BD-15 page 3 
{continued) 

FISCAL IMPACT; { continued) 

Net Impact: FY '94 FY •~5 
Current Law Proposed Law !:liffgrence Curreut Law Proposed Law Difference 

General Fund 
Indirect Cost Recovery Acct 

(2,121,095) 
0 

LONG RANGE EFFECTS OF PROPOSED LEGISLATION: 

{1,819,276) 
(170,000) 

301,819 
(170,000) 

(2,056,686) 
0 

(1,758,548) 
170,000 

298,138 
170,000 

Greater central management of indirect cost recoveries is likely to increase recovery of general fund costs from federal 
sources. The amount of any increase is inestimable at this time due to lack of uniform data regarding federal indirect cost 
recoveries. 

DEDICATION OF REVENUE; 

a) Are there persons or entities that benefit from this dedicated revenue that do not pay? (Please explain) 

No. The assessments are designed to be in approximate proportion to the workload associated with each nongeneral fund 
program which pays the assessment. 

b) What special information or other advantages exist as a result of using a state special revenue fund that could not be 
obtained if the revenue were allocated to the general fund? 

Use of a state special revenue fund creates relatively strong incentives to fully recover indirect costs and clarifies 
in the budgeting process the extent to which indirect costs are recovered. 

c) Is the source of revenue relevant to current use of the funds and adequate to fund the program/activity that is 
intended? __lL Yes __ No (if no, explain) 

d) Does the need for this state special revenue provision still exist? __ x_ Yes 
No {Explain) 

Yes, to the extent that the legislation is passed and approved. 

(continued) 



Fiscal Note Request, HB0021, as introduced 
Form BD-15 page 4 
(continued) 

DEDICATION OF REVENUE_:_ (continued) 

e) Does the dedicated revenue affect the legislature's ability to scrutinize budgets, control expenditures, or establish 
priorities for state spending? (Please explain) 

f) 

The dedicated revenue will not distort budget priorities to the extent that it is used to directly replace general func 
appropriations. Furthermore, the legislation provides that any unappropriated fund balance shall revert to the genera: 
fund at the end of each biennium. 

Does the dedicated revenue fulfill a continuing, legislatively recognized need? 

Yes, to the extent that the legislation is passed and approved (see "b" above) 

(Please explain) 

g) How does the dedicated revenue provision result in accounting/auditing efficiencies or inefficiencies in your agency? 
(Please explain. Also, if the program/activity were general funded, could you adequately account for the 
program/activity?) 

Use of a state special revenue account for collection of indirect cost recoveries will create a marginal increase in 
accounting workload. However, because the administering agency will have incentives to maximize recovery of general 
fund costs, these additional costs are justified by potential general fund savings. If indirect cost recoveries were 
deposited to the general fund, there would be a tendency for the collections to become decentralized given competing 
priorities. 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0021, as introduced iREVISED) 

DESCRIPTION OF PROPOSED LEGISLATION: 
Clarifies the duties of the department of administration to annually prepare a state funds indirect cost recovery plan for 
certain state agencies; requires that state agencies pay the costs in a timely manner; establishes an account into which 
costs paid by state agencies under the recovery plan and from federal sources for costs associated with federal programs are 
to be deposited; eliminates statutory language stating that the board of investments will deduct from investment earnings 
certain program costs incurred by an agency. 

ASSUMPTIONS: 
1. Under the current law, the board of investments will collect approximately $200,000 each fiscal year from state special 

revenue accounts which retain interest for deposit to the general fund. 
2. Under the proposed law, the department of administration (DoA) will collect $309,583 in FY94 and $620,794 in FY95 from, 

generally, all nongeneral fund state sources. This revised fiscal note reflects a reduction of $33,154 in FY 1994 and 
$66,036 in assessments applicable to the University System. 

3. Under both current law and the proposed law, federal indirect cost recoveries will be approximately $500,000 in each 
fiscal year. Actual cash deposits of federal cost recoveries generally lag by one year. Cash deposits received in FY94 
for FY93 have already been made to the general fund. For clarity, the revenue figures shown below reflect cash 
available for appropriations. 

4. The general fund savings shown below assumes reductions in general fund appropriations, replaced with state special 
revenue authority, in HB 2. Appropriations for DoA-Personnel do not include amounts for the personal services 
contingency fund. Appropriations for DoA-Accounting reflect 0.25 FTE in FY94 and 0.50 FTE each year thereafter for 
implementation and oversight of indirect cost recoveries. 

5. The indirect cost recovery account will require a short term "bridge" loan of $150,000 for cash flow purposes between 
FY9'. and FY95. This cash flow imbalance is expected to be a one-time occurrence. 

FISCAL IMPA_C_T: 

(continued on next page) 

~~ 12- 3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 
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Fiscal Note Request., HE,0021, as introduced (REVISED) 
Form BD-15 page 2 
{ continued) 

FISCAL IMPACT: (continued) 

E~enditures: 

DoA-Accounting 
FTE 
Personal Services 
Operating Expenses 
Equipment 

Total Costs 

General Fund 
State Special 
Federal Special 
Proprietary Fund 

Total Funding 

DoA-Pers=el 
General Fund 
State Special 

Total Funding 

OBPP 
General Fund 
State Special 

Total Funding 

Revenues: 

General Fund 
Federal Cost Recovery 
State Funds Cost Recovery 

Total 

Indirect Cost Recovery Account 
Federal Cost Recovery 
State Funds Cost Recovery 

Total 

(continued) 

FY '94 
Current Law proposed Law 

21.83 22.08 
694,290 703,208 
358,968 359,468 

4,297 5 797 
1,057,555 1,068,473 

961,776 824,223 
0 148,471 

30,301 30,301 
65,478 65 478 

1,057,555 1,068,473 

1,062,439 86-1,47~ 
Q._ 197 969 

1,062,439 1,062,439 

796,880 683,736 
Q._ 113,144 

796,880 796,880 

500,000 500,000 
200,000 0 
700,000 500,000 

0 0 

Q 309,583 
0 309,583 

Difference 

0.25 
8,918 

500 
1,500 

10,918 

{137,553) 
148,471 

0 
0 

10,918 

(l97,969) 
197,969 

0 

(113,144) 
113,144 

0 

0 
(200,000) 
(200,000) 

0 
309,583 
309,583 

FY '95 
Current Law Proposed Law Difference 

21.83 22.33 0.50 
706,794 724,986 18,192 
308,506 309,006 500 

2 801 2 801 0 
1,018,101 1,036,793 18,692 

921,159 629,262 (291,897) 
0 310,589 310,589 

30,667 30,667 0 
66 275 66 275 0 

1,018,101 1,036,793 18,692 

1,049,443 629,:,38 (420,105) 
0 420,105 420,105 

1,049,443 1,049,443 0 

786,084 545,984 (240,100) 
0 240,100 24Q,100 

786,084 786,084 0 

500,000 0 (500,000) 
200,000 Q (200,000) 
700,000 0 (700,000) 

0 500,000 500,000 
Q 620 794 620,794 
0 1,120,794 1,120,794 



Fiscal Note Request, HBD021. as introduced (REVISED) 
Form BD-15 page 3 
(continued) 

FISCAL IMPACT_; (continued) 

Net Impact: 

General Fund 
Indirect Cost Recovery Acct 

LONG RANGE EFFECTS OF PROPOSED LEGISLATION: 

FY •~4 

24B,666 

(150,000) 

FY '95 

252,102 
~70,000 

Greater central management of indirect cost recoveries is likely to increase recovery of general f~nd costs from federal 
sources, The amount of any increase is inestimable at this time due to lack of uniform data regarding federal indirect cost 
recoveries, 

DEDICATION __QF REVE]TIJE: 

a) Are there persons or entities that benefit from this dedicated revenue that do not pay? (Please explain) 

No, The assessments are designed to be in approximate proportion to the workload associated with each nongeneral fund 
program which pays the assessment, 

b) What special information or other advantages exist as a result of using a state special revenue fund that could not be 
obtained if the revenue were allocated to the general fund? 

Use of a state special revenue fund creates relatively strong incentives to fully recover indirect costs and clarifies 
in the budgeting process the extent to which indirect costs are recovered. 

c) Is the source of revenue relevant to current use of the funds and adequate to fund the pr::,gra-n.'activity that is 
intended? __ X_ Yes __ No (if no, explain) 

d) Does the need for this state special revenue provision still exist? _X __ Yes 
No (Explain) 

Yes, to the extent that the legislation is passed and approved. 

(continued) 



Fiscal Note Req,..:.est:, HB0021, as int,..oduced ;REVISE") 

Form BD- ~5 page 4 
( cant inued 1 

DEPU::ATION OF REVENUE: (continued) 

e) Does the dedicated revenue affect the legislature's ability to scrutinize budgets, control expenditures, or establish 
priorit:ies for state spending? (Please explain) 

f) 

The dedicated revenue will not distort budget priorities to the extent that it is used to directly replace general fund 
appropriations. Furthermore, the legislation provides that any unappropriated fund balance shall revert to the general 
fund at the end cf each biennium. 

Does the dedicated revenue fulfill a contim:ing, legislatively recognized need? (Please explain) 

Yes, to t:he extent that the legislation is passed and approved (see "b" above) 

g) How does the _dedicated revenue provision result in accounting/auditing efficiencies or inefficiencies in your agency? 
(Please explain. Also, if the program/activity were general funded, could you adequately account for the 
program/ activity?) 

Use of a state special revenue account for collection of indirect cost recoveries will create a marginal increase in 
accounting workload. However, because t:he adm.i.nistering agency will have incenti·1es to maximize recovc.ery of general 
fund costs, these additional costs are justified by potential general fund savings. If indirect cost recoveries were 
deposited to the general fund, there would be a tendency for the collections to become decentralized given competing 
priorities 
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HOUSE BILL NO. 21 

INTRODUCED BY PETERSON 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

AND THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE DUTIES 

OF THE DEPARTMENT OF ADMINISTRATION TO ANNUALLY PREPARE A 

STATE INDIRECT COST RECOVERY PLAN FOR CERTAIN STATE 

AGENCIES; REQUIRING THAT STATE AGENCIES PAY THE INDIRECT 

COSTS IN A TIMELY MANNER; ESTABLISHING AN ACCOUNT INTO WHICH 

AMOUNTS PAID BY STATE AGENCIES UNDER THE RECOVERY PLAN AND 

AMOUNTS FROM FEDERAL SOURCES FOR COSTS ASSOCIATED WITH 

FEDERAL PROGRAMS ARE TO BE DEPOSITED; ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF INVESTMENTS DEDUCT FROM 

INVESTMENT EARNINGS CERTAIN PROGRAM COSTS INCURRED BY AN 

AGENCY; AMENDING SECTIONS 17-3-111 AND 17-6-201, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-111, MCA, is amended to read: 

•17-3-111. Indirect cost rates allocation. ill 

Grantee agencies shall, in accordance with federal 

regulations and guidelines, negotiate indirect cost rates 

and endeavor, to the fullest extent possible, to recover 

indirect costs of federal assistance programs. 
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ill Indirect costs recovered from federal sources 

pursuant to the statewide cost allocation plan provided in 

17-3-110, except those costs recovered by a unit of the 

university system, must be de~osited in the account 

established in 1 sect iq_ri __ _!J , 11 

Section 2. Section 17-6-201, MCA, is amended to read: 

•11-6-201. Unified investment program general 

provisions. (1) The unified investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds must be administered by the 

board of investments in accordance with the prudent expert 

principle, which requires any investment manager to: 

(a) discharge the duties with the care, skill, 

prudence, and diligence, under the circumstances then 

prevailing, that a prudent person acting in a like capacity 

with the same resources and familiar with like matters 

exercises in the conduct of an enterprise of a like 

character with like aims; 

(b) diversify the holdings of each fund within the 

unified investment program to minimize the risk of loss and 

to maximize the rate of return unless, under the 

circumstances, it is clearly prudent not to do so; and 

(c) discharge the duties solely in the interest of and 

for the benefit of the funds forming the unified investment 

program. 
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(2} (a) Retirement funds may be invested in common 

stocks of any corporationL provtd~d except that an 

investment may not be made at any time that would cause the 

book value of the investments in any retirement fund to 

exceed 50% of the book value of the fund or would cause the 

stock of one corporation to exceed 2t of the book value of 

the retirement fund. 

(b) Other public funds may not be invested in private 

corporate capital stock. ''Private corporate capital stock" 

means only the common stock of a corporation. 

(3) (a) This section does not prevent investment in any 

business activity in Montana, including activities that 

continue existing jobs or create new jobs in Montana. 

(b) The board is urged under the prudent expert 

principle to invest up to 3% of retirement funds in venture 

capital companies. Whenever possible, preference should be 

given to investments in those venture capital companies that 

demonstrate an interest in making investments in Montana. 

(c) In discharging its duties, the board shall consider 

the preservation of purchasing power of capital during 

periods of high monetary inflation. 

(d) The board may not make a direct loan to an 

individual borrower. The purchase of a loan or a portion of 

a loan originated by a financial institution is 

considered a direct loan. 
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(4) The board has the primary authority to invest state 

funds. Except as provided in this chapter, another agency 

may not invest state funds, unless otherwise provided by 

law. The board shall direct the investment of state funds in 

accordance with the laws and constitution of this state. The 

board has the power to veto any investments made under its 

general supervision. 

(5) The board shall: 

(a) assist agencies with public money to determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to be 

invested; 

(c) determine the type of investment to be made; 

(d) prepare the claim to pay for the investment; and 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to the fund and a 

record of the participation of each treasury tund account in 

each investment fund. 

(6) The board may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received for the property; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-105; 
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(C) direct the sale of any securities in the program at 

their full and true value when found necessary to raise 

money for payments due from the treasury funds for which the 

securities have been purchased; 

{d) expend funds needed to cover costs of necessary 

repairs to property owned by the board as an investment. The 

expenditures~may be made directly by the board and are 

statutorily appropriated, as provided in 17-7-502. Repairs 

that cost in excess of $2,500 must be bid, and the bid must 

be awarded in compliance with existing state law and 

regulations. Emergency repairs may be made by the board 

without bid if approved by the state architect. 

(7) The cost of administering and accounting for each 

investment fund must be deducted from the income from each 

fund. 

(8) At the beginning of each fiscal year, the board 

shall, from the appropriate fund, reimburse the department 

of commerce for the costs of administering programs 

established under Title 90, chapter 3, that are not covered 

by payback funds available from the account established in 

90-3-305. 

t9t--tat-~he----d¼reetor----o£----the----department---o£ 

adm±n±st~at¼o"--annttaily--may--p~epare--a---etatewide---eeet 

a±¼oeat¼on--p¼aft--to--d±e~r±bnte--program--eoete-inettrred-by 

etate-a9ene¼es-that-are-fttnded-throttgh-the-9enera¼--ittnd--to 
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the--programe--eer¥ed-by-the-agene±ee,-Exeept-ae-provtded-±n 

ettbeeetion-t9ttbt;--the--eoet--to--an--ageney--or--~rov±d±ng 

eer¥±eee-to-a-program-fttnded-throttgh-an-aeeottnt-±n-t~e-etate 

epee±ai--re¥entte--fttnd7--ae--der±ned--±n--r~-~-iS~,--mttet-be 

dedtteted-by-the-board-frem-the-aeeottnt~e-inveetment-earnings 

aeeord±ng-to-the-etatew±de--eeet--alloeation--pian.--Amottnte 

dedtteted-by-the-beard-mttet-be-eredtted-to-t~e-generei-fttnd• 

tbt--A--dedttet±on--for--program--eoste,--as--prov±ded-±n 

e~beeetien-t9ttet,-may-not-be-made-±r-an-aceottntie--eaeh--on 

kand--±e--poo±ed-Eor-tnveetment-tn-the-treasttry-eash-aeeottnt 

de£tned-¼n-l9-6-i8iT" 

NEW SECTION. Section 3. State indirect cost recovery 

plan. (1) The department shall annually prepare a state 

indirect cost recovery plan. 

{a} The state indirect cost recovery plan must provide 

that the general government program costs that are 

indirectly incurred by agencies and that are funded by the 

general fund and by the account established in [section 4] 

be allocated among the agencies served by those programs. 

(b) When preparing the state indirect cost recovery 

plan, the department shall consider the balance of funds in 

the account established in {section 4]. 

{2) Agencies required to pay costs under the state 

indirect cost recovery plan shall make payments in four 

equal installments, due no later than October 1, January 1, 
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1 March 1, and June l of each fiscal year, by depositing the 

2 payments into the account established in [section 4]. 

3 NEW SECTION. Section 4. Account established for 

4 indirect costs recovered for operation of state and federal 

5 programs. (1) There is an account in the state special 

6 revenue fund for money recovered from agencies under the 

7 state indirect cost recovery plan pursuant to [section 3) 

8 and money recovered from federal sources under the statewide 

9 cost allocation plan pursuant to 17-3-111. 

10 (2) The money in this account must be used as 

11 appropriated by the legislature to pay for operating the 

12 

13 

programs included in 

described in {section 3]. 

the indirect cost recovery plan 

14 (3) The department shall deposit the unappropriated 

15 fund balance in the account to the general fund at the end 

16 of each biennium, SUBJECT TO [SECTION 3(l)(B)], 

17 NEW SECTION. Section 5. Codification instruction. 

18 [Sections 3 and 4] are intended to be codified as an 

19 integral part of Title 17, chapter 1, and the provisions of 

20 Title 17, chapter 1, apply to [sections 3 and 4]. 

21 NEW SECTION. Section 6. Effective date. [This act I is 

22 effective on passage and approval. 

-End-
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HOUSE BILL NO. 21 

INTRODUCED BY PETERSON 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

AND THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE DUTIES 

OF THE DEPARTMENT OF ADMINISTRATION TO ANNUALLY PREPARE A 

STATE INDIRECT COST RECOVERY PLAN FOR CERTAIN STATE 

AGENCIES: REQUIRING THAT STATE AGENCIES PAY THE INDIRECT 

COSTS IN A TIMELY MANNER: ESTABLISHING AN ACCOUNT INTO WHICH 

AMOUNTS PAID BY STATE AGENCIES UNDER THE RECOVERY PLAN AND 

AMOUNTS FROM FEDERAL SOURCES FOR COSTS ASSOCIATED WITH 

FEDERAL PROGRAMS ARE TO BE DEPOSITED: ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF INVESTMENTS DEDUCT FROM 

INVESTMENT EARNINGS CERTAIN PROGRAM COSTS INCURRED BY AN 

AGENCY: AMENDING SECTIONS 17-3-111 AND 17-6-201, MCA: AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-lll, MCA, is amended to read: 

"17-3-111, Indirect cost rates allocation. ill 

Grantee agencies shall, in accordance with federal 

regulations and guidelines, neg~tiate indirect cost rates 

and endeavor, to the fullest extent possible, to recover 

indirect costs of federal assistance programs. 
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ill Indirect costs recovered from federal sources 

pursuant to the statewide cost allocation plan provided in 

17-3-110 1 except those costs recovered by a unit of the 

university system, must be de~sited in the account 

established in (section 4]." 

Section 2. Section 17-6-201, MCA, is amended to read: 

•11-6-201. Unified investaent program general 

provisions. (1) The unified investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds must be administered by the 

board of investments in accordance with the prudent expert 

principle, which requires any investment manager to: 

(al discharge the duties with the care, skill, 

prudence, and diligence, under the circumstances then 

prevailing, that a prudent person acting in a like capacity 

with the same resources and familiar with like matters 

exercises in the conduct of an enterprise of a like 

character with like aims; 

(bl diversify the holdings of each fund within the 

unified investment program to minimize the risk of loss and 

to maximize the rate of return unless, under the 

circumstances, it is clearly prudent not to do so; and 

(cl discharge the duties solely in the interest of and 

for the benefit of the funds forming the unified investment 

program. 

-2- HB 21 

THIRD READING 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0021/02 

( 2) (a) Retirement funds may be invested in common 

stocks of any corporation~ ~rovidee except that an 

investment may not be made at any time that would cause the 

book value of the investments in any retirement fund to 

exceed 50% of the book value of the fund or would cause the 

stock of one corporation to exceed 2% of the book value of 

the retirement fund. 

(b) Other public funds may not be invested in private 

corporate capital stock. 11 Private corporate capital stock 11 

means only the common stock of a corporation. 

(3) (a) This section does not prevent investment in any 

business activity in Montana, including activities that 

continue existing jobs or create new jobs in Montana. 

(b) The board is urged under the prudent expert 

principle to invest up to 3% of retirement funds in venture 

capital companies. Whenever possible, preference should be 

given to investments in those venture capital companies that 

demonstrate an interest in making investments in Montana. 

(c) In discharging its duties, the board shall consider 

the preservation of purchasing power of capital during 

periods of high monetary inflation. 

(d) The board may not make a direct loan to an 

individual borrower. The purchase of a loan or a portion of 

a loan originated by a financial institution is not 

considered a direct loan. 
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(4) The board has the primary authority to invest state 

funds. Except as provided in this chapter, another agency 

may not invest state funds 7 unless otherwise provided by 

law. The board shall direct the investment of state funds in 

accordance with the laws and constitution of this state. The 

board has the power to veto any investments made under its 

general supervision. 

(5) The board shall: 

(a) assist agencies with public money to determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to be 

invested; 

(c) determine the type of investment to be made; 

(d) prepare the claim to pay for the investment: and 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to the fund and a 

record of the participation of each treasury fund account in 

each investment fund. 

(6) The board may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received for the property; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-105; 
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(c) direct the sale of any securities in the program at 

their full and true value when found necessary to raise 

money for payments due from the treasury funds for which the 

securities have been purchased; 

(d) expend funds needed to cover costs of necessary 

repairs to property owned by the board as an investment. The 

expenditures-may be made directly by the board and are 

statutorily appropriated, as provided in 17-7-502. Repairs 

that cost in excess of $2,500 must be bid, and the bid must 

be awarded in compliance with existing state law and 

regulations. Emergency repairs may be made by the board 

without bid if approved by the state architect. 

(7) The cost of administering and accounting for each 

investment fund must be deducted from the income from each 

fund. 

(8) At the beginning of each fiscal year, the board 

shall, from the appropriate fund, reimburse the department 

of commerce for the costs of administering programs 

established under Title 90, chapter 3, that are not covered 

by payback funds available from the account established in 

90-3-305. 

t9t--tat-~he----d±reetor----of----the----departfflent---of 

admi-nistrat±on--annaa¼½y--may--prepare--a---statew¼de---eost 

a¼¼ocet±on--p¼an--to--d½str½bttte--program--costs-½ncttrred-by 

state-age"e±es-that-are-fanded-throttgh-tfte-qenera¼--£and--to 
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the--pregrams--served-by-the-agene¼es.-Bxeept-as-prov¼ded-¼n 

sabseet¼on-t9ttbt7--the--eest--te--an--ageney--ef--previding 

serv¼ees-to-a-~rogram-fttnded-throagh-an-aeeettnt-tn-t~e-state 

spee¼a¼--revenae--fand,--as--de~±ned--±n--¼T-=-ie~,--mttst-be 

dedaeted-by-the-board-from-tke-aeeoantLs-±nvestment-ea~n¼ngs 

aceo_rd±ng-to-the-statewi-de--eost--a¼¼oeat±on--p¼anT--Afflot1ftts 

dedttcted-by-the-board-must-be-cred±ted-to-the-genera¼-fttndT 

tbt--A--deduet½on--for--program--eosts7--as--pro¥±ded-±n 

sabseet±on-t9ttat,-may-not-be-made-i-£-an-aeeottn~is--eash--e~ 

hand--¼s--poo¼ed-for-inve9tme"e-i"-ehe-treasury-eash-aeeeu"~ 

defined-½n-l'i'-6-z9iT" 

NEW SECTION. Section 3. State indirect cost recovery 

plan. (1) The department shall annually prepare a state 

indirect cost recovery plan. 

(a) The state indirect cost recovery plan must provide 

that the general government program costs that are 

indirectly incurred by agencies and that are funded by the 

general fund and by the account established in [section 4) 

be allocated among the agencies served by those programs. 

(b) When preparing the state indirect cost recovery 

plan, the department shall consider the balance of funds in 

the account established in [section 4). 

(2) Agencies required to pay costs under the state 

indirect cost recovery plan shall make payments in four 

equal installments, due no later than October 1, January 1, 
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1 March 1, and June l of each fiscal year, by depositing the 

2 payments into the account established in [section 4]. 

3 NEW SECTION. Section 4. Account established for 

4 indirect costs recovered for operation of state and federal 

5 programs. {l) There is an account in the state special 

6 revenue fund for money recovered from agencies under the 

7 state indirect cost recovery plan pursuant to (section 3] 

8 and money recovered from federal sources under the statewide 

9 cost allocation plan pursuant to 17-3-111. 

10 (2) The money in this account must be used as 

11 appropriated by the legislature to pay for operating the 

12 programs included in the indirect cost recovery plan 

13 described in [section 3]. 

14 (3) The department shall deposit the unappropriated 

15 fund balance in the account to the general fund at the end 

16 of each biennium, SUBJECT TO [SECTION 3(1)(8)]. 

17 NEW SECTION. Section 5. Codification instruction. 

18 [Sections 3 and 4) are intended to be codified as an 

19 integral part of Title 17, chapter 1, and the provisions of 

20 Title 17, chapter 1, apply to [sections 3 and 4]. 

21 NEW SECTION. Section 6. Effective date. [This act] is 

22 effective on passage and approval. 

-End-
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SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Page 1 of 2 
Decerr~er 17, 1993 

We, your committee on Finance and Claims having had under 
consideration House Bill No. 21 tthird reading copy -- blue), 
respectfully report that HoJse Bill No. 21 be amended as fellows 
and as so amended be concurred in. 

· d ~ /1 j • " . ~ S:::.gne· : -. ,_ i (..._.,__--:..__J ""'-'l..: >.,( 

Senato~Jucty. J~cobso~, Chair 

That such amendments read: 

l. Title, lines 10 through 13. 
Following: "MANNER; 11 on 1 ine 10 
Strike: "ESTABLISHING" through "DEPOSITED; 11 on line 13 

2. Page 2, lines 4 and 5. 
Following: "in the 11 on line 4 
Strike: "account 11 on line 4 through "[section 4]" on line 5 
Insert: "general fund 11 

3. Page 6, line 15. 
Strike: " (a) " 

4. Page 6, line 18. 
Strike: "and by the account established in [section 4] 11 

5. Page 6, lines 20 through 22. 
Strike: lines 20 through 22 in their entirety 

6. Page 7, line 2. 
Strike: "account established in {section 4] 11 

Insert: 11 general fund 11 

7. Page 7, lines 3 through 16. 
Strike: section 4 in its entirety 
Renumber: subsequent sections 

8. Page 7, line 18. 
Strike: 11 Sections 11 

Insert: 11 Section 11 

Strike: "and 4 11 

Strike: "are" 
Insert: 11 is" 

9. Page 7, line 20. 
Strike: "sections 11 

Insert: "section" 
Strike: "and 4" 

rrl- l>.-.nd. Coord . 
·~ bi;:c. of Senate 

5en fvei+ 
senator Carrying Bill 171147SC.Sma 

Page 2. of 2 
Decerr~er 17, 1993 

Explanation: This amendment removes the provisions relating 
to use of a state special revenue account and provides that 
the SWCAP and SFCAP co~lections be deposited ~o the general 
fund. 

-END-

f/8J./ 

SENATE 
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HOUSE BILL NO, 21 

INTRODUCED BY PETERSON 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

AND THE OFFICE OF BUDGET AND PROGRAM PLANNING 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE DUTIES 

OF THE DEPARTMENT OF ADMINISTRATION TO ANNUALLY PREPARE A 

STATE INDIRECT COST RECOVERY PLAN FOR CERTAIN STATE 

AGENCIES; REQUIRING THAT STATE AGENCIES PAY THE INDIRECT 

COSTS IN A TIMELY MANNER; BS~ABbfSHfN6-AN-AeeeHN~-fN~8-WHfeH 

t\M8mffS-PAf9-B¥-S~A~B-A8BNefBS-HN9BR-~BB-RBeeVBR¥--PhAN--AN9 

t\M8HN~S--PR8M--PB9BRAb--S8HReBS--PeR--ees~S--ASSeefA~B9-Wf~B 

PB9BRAb--PR8SRAMS--ARB--~--BB--9BP8Sf~BB,- ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF INVESTMENTS DEDUCT FROM 

INVESTMENT EARNINGS CERTAIN PROGRAM COSTS INCURRED BY AN 

AGENCY; AMENDING SECTIONS 17-3-111 AND 17-6-201, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-3-111, MCA, is amended to read: 

"17-3-111, Indirect cost rates allocation. ill 
Grantee agencies shall, in accordance with federal 

regulations and guidelines, negotiate indirect cost rates 

and endeavor, to the fullest extent possible, to recover 

indirect costs of federal assistance programs. 
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EL_!ndirect costs recovered from federal sources 

pursuant to the statewide cost allocation plan provided in 

17-3-110, except those costs recovered by a unit of the 

universit~ system, must be deposited_ !n_ the aeeottni! 

estabH:shed-¼n-tsect±on-4t GENERAL FUND." 

Section 2. section 17-6-201, MCA, is amended to read: 

•17-6-201. Unified investBaent program. general 

provisions. (l) The unified investment program directed by 

Article VIII, section 13, of the 1972 Montana constitution 

to be provided for public funds must be administered by the 

board of investments in accordance with the prudent expert 

principle, which requires any investment manager to: 

(a) discharge the duties with the care, skill, 

prudence, and diligence, under the circumstances then 

prevailing, that a prudent person acting in a like capacity 

with the same resources and familiar with like matters 

exercises in the conduct of an enterprise of a like 

character with like aims; 

(b) diversify the holdings of each fund within the 

unified investment program to minimize the risk of loss and 

to maximize the rate of return unless, under the 

circumstances, it is clearly prudent not to do so; and 

(c) discharge the duties solely in the interest of and 

for the benefit of the funds forming the unified investment 

program. 
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(2) (a) Retirement funds may be invested in common 

stocks of any corporationL prov¼ded except that an 

investment may not be made at any time that would cause the 

book value of the investments in any retirement fund to 

exceed 50% of the book value of the fund or would cause the 

stock of one corporation to exceed 2% of the book value of 

the retirement fund. 

(b) Other public funds may not be invested in private 

corporate capital stock. "Private corporate capital stock" 

means only the conunon stock of a corporation. 

(3) (a) This section does not prevent investment in any 

business activity in Montana, including activities 

continue existing jobs or create new jobs in Montana. 

(b) The board is urged under the prudent 

that 

expert 

principle to invest up to 3% of retirement funds in venture 

capital companies. Whenever possible, preference should be 

given to investments in those venture capital companies that 

demonstrate an interest in making investments in Montana. 

{c} rn discharging its duties, the board shall consider 

the preservation of purchasing power of capital during 

periods of high monetary inflation. 

(d) The board may not make a direct loan to an 

individual borrower. The purchase of a loan or a portion of 

a loan originated by a financial institution is 

considered a direct loan. 
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(4) The board has the primary authority to invest state 

funds. Except as provided in this chapter, another agency 

may not invest state funds7 unless otherwise provided by 

law. The board shall direct the investment of state funds in 

accordance with the laws and constitution of this statea The 

board has the power to veto any investments made under its 

general supervision. 

(5) The board shall: 

(a) assist agencies with public money to determine if, 

when, and how much surplus cash is available for investment; 

(b) determine the amount of surplus treasury cash to be 

invested: 

(c) 

(d) 

determine the type of investment to be made; 

prepare the claim to pay for the investment; and 

(e) keep an account of the total of each investment 

fund and of all the investments belonging to the fund and a 

record of the participation of each treasury fund account in 

each investment fund. 

(6) The board may: 

(a) execute deeds of conveyance transferring all real 

property obtained through foreclosure of any investments 

purchased under the provisions of 17-6-211 when full payment 

has been received for the property; 

(b) direct the withdrawal of any funds deposited by or 

for the state treasurer pursuant to 17-6-101 and 17-6-105; 
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(c) direct the sale of any securities in the program at 

their full and true value when found necessary to raise 

money for payments due from the treasury funds for which the 

securities have been purchased; 

(d) expend funds needed to cover costs of necessary 

repairs to property owned by the board as an investment. The 

expenditures may be made directly by the board and are 

statutorily appropriated, as provided in 17-7-502. Repairs 

that cost in excess of $2,500 must be bid, and the bid must 

be awarded in compliance with existing state law and 

regulations. Emergency repairs may be made by the board 

without bid if approved by the state architect. 

(7) The cost of administering and accounting for each 

investment fund must be deducted from the income from each 

fund. 

(8) At the beginning of each fiscal year, the board 

shall, from the appropriate fund, reimburse the department 

of commerce for the costs of administering programs 

established under Title 90, chapter 3, that are not covered 

by payback funds available from the account established in 

90-3-305. 

t9t--tat-~he----direetor----of----the----department---of 

adm±ft¼strat±en--annua¼¼y--may--prepa~e--a---statewide---coet 

a¼¼oeation--p½an--to--distribttte--program--eosts-ineurred-by 

state-ageneies-that-are-fcnded-throagh-the-genera¼--fund--to 
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the--pregrams--served-by-the-agene¼es,-Bxeept-as-provided-in 

sttbseetion-t9ttbt7--the--eost--to--an--ageney--of--pr0Yiding 

serv±ees-te-a-~regram-rttnded-throttgh-an-aeeottnt-±n-the-state 

speeia¼--reventte--Ettnd,--as--def±ned--±n--l~-%-¼0%,--most-be 

dedtteted-by-the-beard-from-the-aceount~s-¼nvestment-earninge 

aceord¼ng-te-the-statew±de--eost--a¼¼oeat±on--p½an---Alll.ottnte 

dedtteted-by-the-board-mttst-be-eredited-to-the-genera½-rttftd7 

tbt--A--dedaet±on--rer--pregram--eeste,--as--provided-in 

sttbseet±en-t9ttat,-lllfty-net-be-m.ade-ir-an-aceoantis--eash--on 

ftand--±s--pee¼ed-for-investment-±n-the-treasury-eash-aeeettft~ 

de£¼ned-in-½9-6-i!9i!7" 

NEW SECTION. Section 3. State indirect cost recovery 

plan. (1) The department shall annually prepare a state 

indirect cost recovery plan. 

tat The state indirect cost recovery plan must provide 

that the general government program costs that are 

indirectly incurred by agencies and that are funded by the 

general fund and-by-the-aeeocnt-estab¼isfted-in-tseet¼on-4f 

be allocated among the agencies served by those programs. 

tbt--When-prepar¼ft~-~he--e~a~e--±ndiree~--eost--reeoYery 

p¼an7--the-department-sha¼¼-eonsider-tfte-ba½anee-of-fttnds-in 

the-aeeocnt-estab¼ished-in-tseet±on-ttT 

(2) Agencies required to pay costs under the state 

indirect cost recovery plan shall make payments in four 

equal installments, due no later than October 1, January 1, 
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1 March 1, and June 1 of each fiscal year, by depositing the 

2 payments into the aeeocnt-established-in-tseetion-47 GENERAL 

3 FUND. 

4 NBW-SE€~f6NT--Section-4~-~eeotiftt----estab¼±shed-----£er--

5 ±ndireet--cos~e-reeovered-ror-operation-o£-state-and-£edera¼ 

6 programs•-tlt-~bere-¼s--an--aeeottnt--tn--the--state--spee±al 

7 reventte--fttnd--for--meney--reeovered-from-agene±es-ander-the 

B state-¼nd±reet-eoSt-reeovery-pian-pttrsttant--te--tseetion--3i 

9 and-money-reeo~ered-from-federai-settrees-ttnder-the-statewide 

10 eest-a¼ieeat±en-p¼an-parsaant-to-¼~-3-ii¼o 

11 trt--~he---money---in--this--aeeeant--mttst--be--ased--ae 

12 apprepriated-by-the-¼eg±etat~re-te--pay--for--operat±ftg--the 

13 pregraras---ine¼ttded--in--the--indireet--eost--recovepy--p±an 

14 deser±bed-ift-fseet±oft-3fT 

15 t3t--~he-department--eha¼i--depes±t--the--~ftappropriated 

16 fttnd--ba¼anee--in-the-aeeottnt-to7the-qe"eral-£tt~d-at-the-e"d 

17 of-eaeh-bienn±~m-cp~BoB€~-~e-tsse~ieN-3t¼ttBt+T 

18 NEW SECTION. Section 4. Codification instruction .. 

19 [Seet±ons SECTION 3 ond-4] ore IS intended to be codified as 

20 an integral part of Title 17, chapter 1, and the provisions 

21 of Title 17, chapter 1, apply to [eeetions SECTION 3 ond-4]. 

22 NEW SECTION. Section 5. Effective date. (This act J is 

23 effective on passage and approval. 

-End-
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