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HOUSE BILL NO. 17

INTRODUCED BY KADAS
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING VOTER
APPROVAL PFOR A SCHOOL DISTRICT GENERAL FUND BUDGET THAT
EXCEEDS THE GREATER OF THE DISTRICT'S PREVIOUS YEAR'S
GENERAL FUND BUDGET AMOUNT OR ANY BUDGET AMOUNT THAT
REPRESENTS AN INCREASE IN THE DISTRICT'S PER-ANB BUDGET
AMOUNT; LIMITING THE OVER-BASE BUDGET OF A DISTRICT TO 104%
OF THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR 104% OF THE
PREVIOUS YEAR'S GENERAL FUND BUDGET PER-ANB; REQUIRING VOTER
APPROVAL FOR ANY AMOUNT 1IN EXCESS OF THE MAXIMUM GENERAL
FUND BUDGET:; AMENDING SECTIONS 20-9-308 AND 20-39-353, MCA:
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 20-5-308, MCA, is amended to read:

=20-9-308. BASE budgets and maximum general fund
budgets. (1)} Per-the-schooi-fiscal-year-beginning-on-Juiy-i5
$9937--the The trustees of a district shall adopt a general
fund budget that:

{a) except as provided in subsection (2), is at least
equal to the BASE budget established for the district; or

(b} except as provided in subsection (4), does not
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exceed the maximum general fund budget established for the
district.

(2) (&) If the BASE budget for a district far-the
sehooi—fiscai—yaar-beginning—an‘&uiy——i7-—i9937 is greater
than the general fund budget of the district for the prior
school fiscal year, the trustees of the district:

(i) may increase the general fund budget Ffor the
district by 4% of the previocus year's general fund budget or
by 4% of the previous year's general fund budget per-anNB
multiplied by the current year's ANB for budgeting purposes;
but

{ii) may not adopt a2 general fund budget that reflects
less than the following general fund budget growth amounts
for the appropriate school fiscal year:

(A) 28%--of-the-range-between-the-district-generait-£und
budget—far-the-aehoei-fiscai-yenr~ending—&une-BB;—iQQ37-—and
hhe-—BASE-budgeb-fer~the-déstrict—for—the—:chooi—fiacai—year
beginning-duty-17-1993+

tBY 25% of the range between the district general Eund
budget for the school fiscal year ending June 30, 1994, and
the BASE budget for the district for the school fiscal year
beginning July 1, 1994;

t€+(B) 33.3% of the range between the district general
fund budget for the school fiscal year ending June 30, 1995,

and the BASE budget for the district for the school fiscal
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year beginning July 1, 1895;

1B¥(C) 50% of the range between the district general
fund budget for the school fiscal year ending June 30, 1996,
and the BASE budget for the district for the school Efiscal
year beginning July 1, 1996; or

tB¥(D) the remainder c¢f the range between the district
general fund budget for the school fiscal year ending June
30, 1997, and the BASE budget for the district for the
school fiscal year beginning July 1, 1997,

{b) +ti¥-Por-the-schooi-£fiacal-year--beginning--duty—-:7
19937;———a-——district--may-—not-—exceed-—the--limitations--in
subsectien-f2¥{ajys

fiif-Except—fot—the—school—fiscai-year—beginning-&uiy—17
35537-whenever Whenever the trustees of a district adopt a
general fund budget that exceeds one of the limitations in
subsection (2)(a) but does not exceed the BASE budget for
the district, the trustees shall submit a proposition on the
amount that exceeds the limitation to the electors of the
district, as provided in 20-9-3%53.

(c) Nothing in this section is intended to require a
district to budget in excess of its BASE budget.

(3) Whenever the trustees of a district adopt a general
fund budget that exceeds the BASE budget for the district
but does not exceed the maximum general fund budget for the

district, the trustees shalls
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tay-—adept-a-ressliutian-seating—the-reasens—and-purpeses
far-—exeeeding-—the--BASR--budget—-amount——-if--the submit a

proposition to the electors of the district, as provided in

20-9-353, for any budget amount that exceeds the greater of

the previous year's general fund budget amount or for any

budget amount that represents an increase in the district's

per—ANB budget amount. A general fund budget adopted under

this subsection {3) dees may not exceed the greater of:

tt¥(a) 104% of the previous year's general fund budget;
ar

t+4¥(b) 104% of the previous year's general fund budget
per—ANB multiplied by the current year's ANB for budgeting
purposessy-or.

tbi-——excepet-for-the-schoel-fiscat-year-beginning-duty-1+
13937 ——submitt--a--propesttion-on-any-—amount-of-the-over-BASE
budget—that-exceeds-ene-of-—the--iimitations--in--subsection
t33tat-—to--the--etectors—-cf~-the--districtr-as-provided-in
20-9-353%

tcy——For—the-schoot-£fiscat-year-beginning-Juty-37--19935
a--districe—-—may—-net--exceed--the-itmitations-in-subaection
t3ytays

{(4) {a) If the maximum general £fund budget for a
diastrict for an ensuing school fiscal year is less than the
general fund budget for the district for the current school

fiscal year, the trustees of the district may not adopt a

-~



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

BB 0017/01

general fund budget for the ensuing school fiscal year that
is greater than the district's general fund budget for the
current school fiscal year.

(b} Bxeept--for--the-schooi-fiscalt-years-beginning-duty
i;—iggav43nd—&uiy—i:—i9947—the The trustees of the district
shall submit a proposition to raise any general fund budget
amount that is in excess of the maximum general fund budget
for the district to the electors who are qualified under
20-20-3061 to vote on the proposition, as provided in
20-9-353,

(5) Whenever the trustees of a district adopt a general
fund budget that does not exceed the BASE budget for the
district, the trustees shall finance this amount with the
following sources of revenue:

(a) state equalization aid as provided in 20-9-343,
inecluding any guaranteed tax base aid for which the district
may be eligible, as provided in 20-9-366 through 20-9-369;

{b} county equalizatien aid, as provided in 20-9-331
and 20-9-333;

{c) a district levy for support of a school not
approved as an isolated school under the provisions of
20-3-302;

(d) payments in support of special education programs
under the provisions of 20-9-321;

(e) nonlevy revenue as provided in 20-9-141; and
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(£) a BASE budget levy on the taxable value of all
property within the district,

{6) The over-BASE budget amount of a district must be
financed by a levy on the taxable wvalue of all property
within the district or other revenue available to the
district as provided in 20-9-141.

{{(7) For the purpose of this section, the general fund
budget or general fund per-ANB budget for the school fiscal
year ending June 30, 1993, is the general fund budget funded
by any state, local, and federal revenue, excluding Public
Law 8l1-B74 receipts received in the schocl fiscal year
ending June 30, 1993. Before excluding any Public Law 81-874
Funding, a district may increase the district general Fund
budget for the school fiscal year ending June 30, 1993, by

the allowable increases in subsections {2} and (3).]"

Section 2. Section 20-9-353, MCA, is amended to read:

"20-9-353. Additional financing for general fund --
election for authorization to impose. (1) Except as limited
by 20-9-308, the trustees of a district may propose to adopt
a general fund budget in excess of the maximum general fund
budget amount for the district.

(2} Execept-as-provided-itn-20-9-3088¢43tby7-when When the
trustees aof a district determine that an additional amount
of financing is required for the general fund budget that is

in excess of the maximum general fund budget amount, the
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trustees shall submit the proposition to finance the excess
amount of general fund financing to the electors who are
qualified under 20-20-301 to vote upon the propesition. The
special election must be called and conducted in the manner
prescribed by this title for school elections. The ballot
for the electicn must state the amount of wmoney to be
financed, the approximate number of mills required to raise
all or a portion of the money, and the purpose for which the
money will be expended. The ballot must be in the following
format:
PROPOSITION

Shall the district be authorized to expend the sum of
(state the amount to be expended), and being approximately
{give number) mills, for the purpcse of (insert the purpose
for which the additional financing is made)?

{] FOR budget authority and any levy,
[0 AGAINST budget authority and any levy.

(3) If the election on any additional financing for the
general fund is approved by a majority vote of the electors
voting at the election, the proposition carries and the
trustees may use any portion or all of the authorized amount
in adopting the preliminary general fund budget. The
trustees shall certify any additional levy amount authorized
by the special election on the budget form that is submitted

to the county superintendent, and the county commissioners
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shall levy the authorized number of mills on the taxable
value of all taxable property within the district, as
prescribed in 20-9-141, to raise the amount of the
additional levy.

{4) Authcrization to 1levy an additional tax under the
provisions of this section is effective for only 1 school
fiscal vyear and must be authorized by a special election
conducted before Bugust 1 ¢f the schoocl fiscal year for
which it is effective.

(5) If the trustees of a district are reqguired to
submit a proposition to finance a basze BASE budget amount,
as prévided in 20-9-308{2){b), or an over-BASE budget
amount, as provided in 20-9-308({3)tb¥, to the electors of
the district, the trustees shall comply with the provisions

of subsections (2) through (4)."

NEW SECTION. Section 3. Effective date -
applicability. IThis act] is effective on passage and
approval and applies to budgets for the school year
beginning July 1, 1994.

-End-





