
SENATE JOINT RESOLUTION NO. 33 

INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING, 
FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN, 

STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON, 
VANVALKENBURG, HARPER 

APRIL 7, 1993 

APRIL 12, 1993 

APRIL 13, 1993 

APRIL 14, 1993 

APRIL 15, 1993 

APRIL 16, 1993 

APRIL 17, 1993 

APRIL 20, 1993 

APRIL 21, 1993 

APRIL 21, 1993 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 45; NOES, 4. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 85; NOES, 14. 

RETURNED TO SENATE. 

IN THE SENATE 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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OF THE STATE OF MONTANA 

REVENUE OVERSIGHT COMMITTEE CONDUCT AN 

i.. '7 .. f . .., ,,iiP-1..-----" 

&~..!..~ . ~w~ 
~ 

THE HOUSE Qi>:/ 

/.ft-,c7""'REQUESTING THAT Tifu 

INTERIM STUD¥ OF 

SPECIAL IMPROVEMENT DISTRICT FINANCING AND RURAL SPECIAL 

IMPROVEMENT DISTRICT FINANCING; AND DIRECTING THE COMMITTEE 

TO REPORT ITS FINDINGS TO THE 54TH LEGISLATURE. 

WHEREAS, counties and cities and towns typically 

establish revolving funds for the purpose of securing bonds 

issued for special improvement districts and rural special 

improvement districts; and 

WHEREAS, a recent District Court opinion determined that 

a county is not liable for the payment of bond and warrant 

principal and interest when a special improvement district 

or a rural special improvement district is insolvent and 

when loans made from the revolving fund have no chance of 

being repaid; and 

WHEREAS, other states use different methods to protect 

bondholders and taxpayers if an improvement district is 

unable to meet its bond obligations, and these methods 

should be examined by the Legislature; and 

WHEREAS, the Legislature last substantively addressed 
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LC 1608/01 

the financing of special improvement districts and rural 

special improvement districts 12 years ago; and 

WHEREAS, major changes have occurred in the use of bonds 

and warrants for the financing of improvement districts 

during the last 12 years; and 

WHEREAS, the Revenue Oversight Committee is an 

appropriate committee to conduct an interim study of 

improvement district financing. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue oversight Committee be assigned to 

conduct an interim study of special improvement district and 

rural special improvement district financing in Montana. 

BE IT FURTHER RESOLVED, that the Committee in its study: 

(1) review Montana's special improvement district and 

rural special improvement district financing laws, including 

legislative histories and judicial interpretations; and 

(2) consider other methods used by other states, 

including methods used by Utah, Wyoming, and Colorado, for 

securing bonds issued by improvement districts. 

BE IT FURTHER RESOLVED, that the Committee, in it 

deliberations, solicit the knowledge and advice of bond 

experts and local government officials. 

BE IT FURTHER RESOLVED, that the Committee report the 

-2- S1'/J. 33 
INTRODUCED BILL 
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1 findings of the study to the 54th Legislature and present 

2 options for legislative consideration if the Committee 

3 determines that options are necessary. 

-End-

-3-
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APPROVED BY COMMITTEE 
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SENATE JOINT RESOLUTION NO. 33 

INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING, 

FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN, 

STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON, 

VANVALKENBURG, HARPER 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE 

REVENUE OVERSIGHT COMMITTEE CONDUCT AN INTERIM STUDY OF 

SPECIAL IMPROVEMENT DISTRICT FINANCING AND RURAL SPECIAL 

IMPROVEMENT DISTRICT FINANCING; AND DIRECTING THE COMMITTEE 

TO REPORT ITS FINDINGS TO THE 54TH LEGISLATURE. 

WHEREAS, counties and cities and towns typically 

establish revolving funds for the purpose of securing bonds 

issued for special improvement districts and rural special 

improvement districts: and 

WHEREAS, a recent District Court opinion determined that 

a county is not liable for the payment of bond and warrant 

principal and interest when a special improvement district 

or a rural special improvement district is insolvent and 

when loans made from the revolving fund have no chance of 

being repaid; and 

WHEREAS, other states use different methods to protect 

bondholders and taxpayers if an improvement district is 
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unable to meet its bond obligations, and these methods 

should be examined by the Legislature; and 

WHEREAS, the Legislature last substantively addressed 

the financing of special improvement districts and rural 

special improvement districts 12 years ago; and 

WHEREAS, major changes have occurred in the use of bonds 

and warrants for the financing of improvement districts 

during the last 12 years; and 

WHEREAS, the Revenue Oversight Committee is an 
appropriate committee to conduct an interim study ot 

improvement district financing. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue Oversight Committee be assign~d to 

conduct an interim study of special improvement district and 

rural special improvement district financing in Montana. 

BE IT FURTHER RESOLVED, that the Committee in its study: 

(1) review Montana 1 s special improvement district and 

rural special improvement district financing laws, including 

legislative histories and judicial interpretations; and 

( 2) consider other methods used by other states, 

including methods used by Utah, Wyoming, and Colorado, for 

securing bonds issued by improvement districts. 

BE IT FURTHER RESOLVED, that the Committee, in it ITS 

-2- SJR 33 

SECOND READING 
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1 deliberations, solicit the knowledge and advice ot bond 

2 experts and local government officials. 

3 BE IT FURTHER RESOLVED, that the Committee report the 

4 findings of the study to the 54th Legislature and present 

5 options for legislative consideration if the Committee 

6 determines that options are necessary. 

-End-

-3- SJR 33 
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't.wOl,v 
'HE HOUSE - ~~ 

STATE or IIONTAHA RIIQUBS'l'ING THAT -r1'' /~ 
REVEIIUB OVERSIGHT COIINITTBB CONDUCT AN INTERIM STUDY OF 

SPECIAL IMPROVEMENT DISTRICT PINIIIICING AIIII RURAL SPECIAL 

INPROVDIBN'l' DISTRICT rINIIIICING; AIID DIRIIICTING THE COIUIITTEE 

TO REPORT ITS FINDINGS ro TH& 54TH LEGISLATURE. 

IIHDBAS, countiee and cltlea and town■ typically 

e■tabliah revolving funde for the purpoae of aecuring bonds 

i ■■ued for epeclal i■prov-nt di■tricte and rural ■pecial 

i■prov-nt di■trlct■; and 

IIIIBRBAS, a recent Dietrict Court opinion deter■lned that 

a county 1• not liable for the pay■ent of bond and warrant 

principal and intere■t when a ■pecial i■prov-nt district 

or a rural special i■prov-nt di■trict ia in■olvent and 

when loan■ ■ade fr- the revolving fund have no chance of 

being repaid; and 

MBBRBAS, other atatee uae different -thod■ to protect 

bondholder■ and taxpayer• if an iaprov-nt diatrict ia 

unable to -et it■ bond obligations, and these ■ethoda 

should be exa■ined by the Le<Ji ■lature; and 

WHEREAS, the Leglalature ia■t substantively addreased 
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the financing of special i■prov■-nt dietricte and rural 

■pecial i■prove■ent di■tricte 12 year■ ago, and 

IIIIBIIEAS, ■ajor change• have occurred in the use of bonds 

and warrant■ for the financing of i■prove■ent district■ 

during the la■t 12 yeare; and 

IIIIERDS, the Revenue over■ ight Co■■ittee la an 

appropriate co■■ ittee to conduct an interi■ study of 

i■prove■ent district financing. 

IIIOlf, TIIBRBPORB, BB IT RESOLVED BY THE SENATE AND THE HOOSE 

or IIBPRBSBNTATIVBS OP THE STATE OP MOll'l'AIIA, 

That the Revenue oversight Co■■ittee be aaaigned to 

conduct an interi■ etudy of ■pecial i■prove■ent dietrict and 

rural ■pecial i■prove■ent di■trict financing in Montana. 

BB IT l'URTIIBR RBSOLVBD, that the Co■■ ittee in it■ atudy: 

(1) review Montana•• ■pecial i■prove■ant district and 

rural epecial i■prov-nt district financing lava, including 

legielative hietoriee and judicial interpretation•; and 

(2) coneider other -thod■ ueed by other ■tatee, 

including ■athode ueed by Utah, lfyo■ing, and Colorado, for 

securing bonde ieeued by i■prov-nt dietrict■• 

BB IT PURTBBR IIBSOLVBD, that the Co■■ ittee, in it 

deliberation•, solicit the knowledge and advice of bond 

expert• and local govern■ent official■• 

BB IT PURTHER RBSOLVBD, that the Co■■ ittee report the 

-2- S'f/J. 33 
THIRD READING 
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1 findin<,• of the study to the s•th Legi■lature end present 

2 optioAa fer legleletive COll■lder■tion if the C~ittee 

3 ~etiHne■ that opt!.en■ are -••ry. 

-End"-

-3-
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SENATE JOINT RESOLUTION NO. 33 

INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING, 

FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN, 

STANG, ELLIS, R. JOHNSON, KELLER, WISEHAN, EWER, SWANSON, 

VANVALKENBURG, HARPER 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE 

REVENUE OVERSIGHT COMMITTEE CONDUCT AN INTERIM STUDY OF 

SPECIAL IMPROVEMENT .DISTRICT FINAIICING AND RURAL SPECIAL 

IMPROVEM.ENT DISTRICT FINANCING; AND DIRECTING THE COMMITTEE 

TO REPORT ITS FINDINGS TO THE 54TH LEGISLATURE. 

WHEREAS, counties and cities and towns typically 

establish revolving funds for the purpose of securing bonds 

issued for special improveaent districts and rural special 

improvement districts; and 

WHEREAS, a recent District Court opinion determined that 

a county is not liable for the pay•ent of bond and warrant 

principal and interest when a special improvement district 

or a rural special improvement district is insolvent and 

when loans made from the revolving fund have no chance of 

being repaid; and 

WHEREAS, other states use different methods to protect 

bondholders and ta:11tpayers if an improvement dist~ict is 
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unable to meet its bond obligations, and these methods 

should be examined by the Legislature; and 

WHEREAS, the Legislature last substantively dddresseJ 

the financing of special improvement districts and rural 

special iaprovement districts 12 years agoi and 

WHEREAS, major changes have occurred in the use of bonds 

and warrants for the financing of improvement districts 

during the last 12 years; and 

WHEREAS, the Revenue Oversight Committee is an 

appropriate co11Bittee to conduct an interim ·study of 

improvement district financing. 

NOif, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue Oversight Committee be assigned to 

conduct an interim study of special improvement district dnd 

rural special improvement district financing in Montana. 

BE IT FURTHER RESOLVED, that the Committee in its study: 

Cl) review Montana's special improvement district and 

rural special improvement district financing laws, including 

legislative histories and judicial interpretations; and 

( 2) consider other methods used by other states, 

including methods used by Utah, Wyoming, and Colorado, for 

securing bonds issued by improvement districts. 

BE IT FURTHER RESOLVED, that the CoRIIDittee, in ft ITS 

-2- CORRECTED S.IR 33 

THIRD READING 
SECOND PRINTING 
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l deliberations, solicit the knowledge and advice of bond 

2 experts and local governaent officials. 

J BE IT PURTIIER RESOLVED, that the Ca.iittee report the 

4 findings of the study to the 54th Legislature and present 

5 option■ for legialstive consideration if the Co1D1Rittee 

6 deter■inea that options are necessary. 

-End-

-3- SJR 33 
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SENATE JOINT RESOLUTION NO. 33 

INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING, 

FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN, 

STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON, 

VANVALKENBURG, HARPER 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE 

REVENUE OVERSIGHT COMMITTEE CONDUCT AN INTERIM STUD¥ OF 

SPECIAL IMPROVEMENT DISTRICT FINANCING AND RURAL SPECIAL 

IMPROVEMENT DISTRICT FINANCING: AND DIRECTING THE COMMITTEE 

TO REPORT ITS FINDINGS TO THE 54TH LEGISLATURE. 

WHEREAS, counties and cities and towns typically 

eatabliah revolving funda for the purpose of securing bonds 

iaaued for special i■provement districts and rural special 

i■prove■ent diatricta: and 

WHEREAS, a recent Diatrict Court opinion determined that 

a county is not liable for the pay■ent of bond and warrant 

principal and interest when a special improvement district 

or a rural special improve■ent district is insolvent and 

when loans made from the revolving fund have no chance of 

being repaid: and 

WHEREAS, other atates use different methods to protect 

bondholders and taxpayers if an i ■provement district is 
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unable to meet its bond obligations, and these methods 

should be examined by the Legislature; and 

WHEREAS, the Legislature last substantively dddressed 

the financing of special i■prove■ent districts and rural 

special i■provement districts 12 years ago; and 

WHEREAS, major changes have occurred in the use of bonds 

and warrants for the financing of improvement districts 

during the last 12 years; and 

WHEREAS, the Revenue Oversight c,-ittee is an 

appropriate COClllittee to conduct an interim study ot 

improvement district financing. 

NOW, THEREFORE, BE IT RESOLVED B¥ THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue oversight Comittee be assigned to 

conduct an interim study of special improvement district and 

rural special inprove■ent district financing in Montana. 

BE IT FURTHER RESOLVED, that the Committee in its study: 

(1) review Montana's special improvement district and 

rural special i■provement district financing laws, including 

legislative histories and judicial interpretations: and 

(2) consider other methods used by other states, 

including methods used by Utah, Wyoming, and Colorado, for 

securing bonds issued by improvement districts. 

BE IT FURTHER RESOLVED, that the Committee, in~~ ITS 

-2- SJR 33 

REFERENCE BILL 
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1 deliberations, aoliclt the knowledge and advice ot bond 

2 experts and local 9overnment officials. 

3 BE IT FURTHER RESOLVED, that the Committee report the 

4 findin9a of the study to the 54th Legislature and present 

5 options for legislative consideration if the Committee 

6 determines that options are necessary. 

-End-

-3- SJR 33 




