SENATE JOINT RESQLUTION NO, 33
INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING,
FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN,
STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON,
VAN VALKENBURG, HARPER
IN THE SENATE

APRIL 7, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

APRIL 12, 1993 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

APRIL 13, 1993 PRINTING REPORT.
SECOND READING, DO PASS.
APRIL 14, 1993 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 45; NOES, 4.

TRANSMITTED TO HOUSE.
IN THE HOUSE

APRIL 15, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON LOCAL GOVERNMENT.

FIRST READING.

APRIL 16, 1993 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTLD.

APRIL 17, 1993 SECOND READING, CONCURRED IN.

APRIL 20, 1993 THIRD READING, CONCURRED IN.

AYES, 85; NOES, 14.

APRIL 21, 1993 RETURNED TCO SENATE.
IN THE SENATE

APRIL 21, 1993 SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.



53rd Legislature

(]

LT - - S - U F L ]

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1608/01

HOUSE Qp-

REVENUE OVERSIGHT COMMITTEE CONDUCT AN INTERIM STUDY OF
SPECIAL IMPROVEMENT DISTRICT FINRARCING AND RURAL SPECIAL
IMPROVEMENT DISTRICT FINANCING; AND DIRECTING THE COMMITTEE

TO REPORT ITS FINDINGS TO THE S4TH LEGISLATURE.

WHEREAS, counties and cities and towns typically
establish revolving funds for the purpose of securing bonds
issued for special improvement districts and rural special
improvement districts; and

WHEREAS, a recent District Court opinion determined that
a county is not liable for the payment of bond and warrant
principal and interest when a special improvement district
or a rural special improvement district 1is insoclvent and
when loans made from the revolving fund have no chance of
being repaid; and

WHEREAS, other statesa use different methods to protect
bondholders and taxpayers if an improvement district is
unable to meet its bond obligations, and these methods
should be examined by the Legislature; and

WHEREAS, the Legislature last substantively addressed
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the financing of special improvement districts and rural
special improvement districts 12 years ago; and

WHEREAS, major changes have occurred in the use of bonds
and warrants for the financing of improvement districts
during the last 12 years; and

WHERERS, the Revenue Oversight Committee is an
appropriate committee to conduct amn interim study of

improvement district financing.

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF TEE STATE OF MONTANA:

That the Revenue Oversight Committee be assigned to
conduct an interim study of special improvement district and
rural special improvement district financing in Montana.

BE IT FURTHER RESOLVED, that the Committee in its study:

(l) review Montana's special improvement district and
rural special improvement district financing laws, including
legislative histories and judicial interpretaticns; and

{2) consider cther methods used by other states,
including methods used by Utah, Wyoming, and Colorado, for
securing bonds issued by improvement districts.

BE IT PURTHER RESOLVED, that the Commitree, in it
deliberations, solicit the knowledge and advice of bond
experta and iocal government officials.

BE IT FURTHER RESOLVED, that the Committee report the

‘2‘ ST 33

INTRODUCED BILL
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findings of the study to the 54th Legislature and present
options for 1legislative consideration if the Committee
determines that options are necessary.

-End-
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APPROVED BY COMMITTEE
ON TAXATION

SENATE JOINT RESOLUTION NO. 33
INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE. HARDING,
FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN,
STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON,

VAN VALKENBURG, HARPER

A JOINT RESQOLUTION OQF THE SENATE AND THE HOUSE OF

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE

‘REVENUE OVERSIGHT COMMITTEE CORDUCT AN INTERIM STUDY OF

SPECIAL IMPRCVEMENT DISTRICT FINARCING AND RURAL SPECIAL
IMPROVEMENT DISTRICT FINANCING; AND DIRECTING THE COMMITTEE

TO REPORT ITS FINDINGS TO THE 54TH LEGISLATURE.

WHERERS , counties and cities and towns typically
establish revolving funds for the purpose of securing bonds
issued for special improvement districts and rural special
improvement districts; and

WHEREAS, a recent District Court opinion determined that
a county is not liable for the payment of bond and warrant
principal and interest when a special improvement district
or a rural special improvement district 1is insclvent and
when lgans made from the revolving fund have no chance of
being repaid; and

WHEREAS, other states use different methods to p:otgct

bondholders and taxpayers if an jmprovement district is
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unable to meet its bond obligations, and these methods
should be examined by the Legislature; and

WHEREAS, the Legislature last substantively addressed
the financing of special improvement districts and rural
special improvement districts 12 years ago; and

WHEREAS, major changes have occurred in the use of bonds
and warrants for the financing of improvement districts
during the last 12 years; and

WHEREAS, the Revenue Oversight Committee is an

apprepriate committee to conduct an interim study of

improvement district financing.

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA :

That the Revenue Oversight Committee be assigned to
conduct an interim study of apecial improvement district and
tural special improvement district financing in Montana.

BE IT FURTHER RESOLVED, that the Committee in its study:

{l1) review Montana's special improvement district and
rural special improvement district financing laws, including
legislative histories and judicial interpretations: and

{2) consider other methods used by other states,
including methods used by Utanh, Wyoming, and Colorado, for
securing bonds issued by improvement districts.,

BE IT PFURTHER RESOLVED, that the Committee, in it ITS
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deliberations, soliecit the knowledge and advice ot bond
experts and local government cofficials.

BE IT FURTHER RESOLVED, that the Committee report the
£indings of the study to the 54th Legislature and present
options for legislative consideration if the Committee
determines that optlons are necessary.

-End-
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REVENUE OVERSIGHT COMMITTEE CONDUCT AN INTERIM STOUDY OF
SPECIAL IMPROVEMENT DISTRICT FINANCING AND RURAL SPElCIAL
IMPROVEMENT DISTRICT PINANCING; AND DIRECTING THE COMMITTEE
TO REPORT ITS FINDINGS TO THE S4TH LEGISLATURE,

WHEREAS, counties angl cities and towns typically
establish revolving funds for the purpose of securing bonds
issued for special improvement districts and rural special
improvement districts; and

WHEREAS, a recent District Court opinion determined that
a county is not liable for the payment of bond and warrant
principal and interest when a special improvement district
or a rural npécial improvement district is insolvent and
when loans made from the revolving fund have no chance of
being repald; and

WHEREAS, other states use different methods to pratect
bondholders and taxpayers if an improvement district is
unable to meet its bond obligations, and these methods
should be examined by the Legislature; and

WHEREAS, the Leglslature lasat substantively addreased
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the financing of special isprovement districts and rural
apeclal improvement distzicts 12 years ago; and

WHEREAS, major changes have occurred in the use of bonds
and warrantg for the financing of improvement djistricts
during the last 12 years: and

WHEREAS, the Revenue Oversight Committee is an
appropriate committee to conduct an interim study of

improvement district financing.

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MOMTARA:

That the Revenue Oversight Committee be assigned to
conduct an interim study of special improvement district and
rural special improvement district financing in Montana.

BE IT FURTHER RESOLVED, that the. Committee in its study:

(1) review Montana's special laprovement district and
rural special improvement district financing laws, including
legislative historles and judicial interpretationsa; and

{2) consider other methods used by other states,
including methods used by Utah, Wyoming, and Colorado, FEor
aecuring bonds issued by improvement diatricts.

BE IT FURTHER RESOLVED, that the Committee, in it
deliberations, solicit the knowledge and a@vice of bond
experts and local government officials.

BE IT FURTHER RESOLVED, that the Committee report the
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findings of the study to the S4th Legislature and present
options feor lagislative conslderation if the Committee
deteridines that options are necessary.

-End~
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SENATE JOINT RESOLUTION NO. 33
INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING,
FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN,
STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON,

VAN VALKENBURG, HARPER

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE
REVENUE OVERSIGBT.CDHHITTEE CONDUCT AN INTERIM STUDY OF
SPBCIAL TMPROVEMENT .DISTRICT FINANCING ARND RURAL SPECIAL
IMPROVEMENT DISTRICT FINANCING; AND DIRECTING THE COMMITTEE
TO REPORT ITS FINDINGS TO TBE S4TH LEGISLATURE.

WHEREAS, counties and cities and towns typically
establigh revolving funds for the purpcse cof Becuring bonds
issued for special improvement districts and rural special
improvement districts; and

WHEREAS, a recent District Court opinion determined that
a county is not liable for the payment of bond and warrant
principal and interest when a special improvement district
or a rural special improvement district is insolvent and
when loans made from the revolving fund have nc chance of
being repaid; and

WHEREAS, other states use different methods to protect

bondholders and taxpayers if an improvement district is
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unable to meet its bond obligations, and these methods
should be examined by the Legislature; and

WHEREAS, the Legislature last substantively addressed
the financing of special improvement districts and rural
special improvement districts 12 years ago; and

WHEREAS, major changes have occurred in the use of bonds

and warrants for the financing of improvement districts
during the last 12 years; and

WHERERS, the Revenue QOversight Committee is an
appropriate committee to conduct an interim ‘study of

improvement district financing.

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Revenue Oversight Committee be assigned to
conduct an interim study of special improvement district and
rural special improvement district financing in Montana,

BE IT FURTHER RESOLVED, that the Committee in its study:

(1) review Montana's special improvement district and
rural special improvement district Einancing laws, including
legislative histories and judicial interpretations; and

(2) consider other methods used by other states,
including methods used by Utah, Wyoming, and Colorado, for

securing bonds issued by improvement districts.

BE IT PFURTHER RESOLVED, that the Compittee, in ¢t ITS

—2- CORRECTED S.IR 33
THIRD READING
SECOND PRINTING
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deliberations, solicit the knowledge and advice of bond
experts and local government officials.

BE IT PURTHER RESOLVED, that the Committee report the
Eindi'nqs of the study to the 54th Legislature and present
options for legislative consideration if the Committee
determines that options are necessary.

-End-
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SENATE JOINT RESOLUTION NO. 31
INTRODUCED BY BARTLETT, KENNEDY, HALLIGAN, GAGE, HARDING,
FISHER, BURNETT, B. BROWN, YELLOWTAIL, VAUGHN, WATERMAN,
STANG, ELLIS, R. JOHNSON, KELLER, WISEMAN, EWER, SWANSON,
VAN VALKENBURG, HARPER

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OoF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE
REVENUE OVERSIGHT COMMITTEE CONDUCT AN INTERIM STUDY OF
SPECIAL IMPROVEMENT DISTRICT FINANCING AND RURAL SPECIAL
IMPROVEMENT DISTRICT FINANCING: AND DIRECTING THE COMMITTEE
TO REPORT ITS FINDINGS TO THE 54TH LEGISLATURE.

WBEREAS, counties and cities and towns typically
establish revolving funds for the purpose of securing bonds
issued for speclal improvement districts and rural special
improvement districts; and

WHEREAS, a recent District Court opinion determined that
a county is not liable for the payment of bond and warrant
principal and interest when a special improvement district
or a rural apecial improvement district is insolvent and
when loans made from the revolving fund have no chance of
being repaid; and

WHEREAS, other states use different methods to protect

bondholders and taxpayers if an Improvement district is
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unable to meet its bond cbligations, and these methods

shculd be examined by the Legislature; and

WHEREAS, the Legislature last substantively addressed
the financing of special improvement districts and rural
special improvement districts 12 years ago; and

WHEREAS, major changes have occurred in the use of bonds
and warrants for the financing of improvement districts

during the last 12 years; and
WHEREAS, the Revenue Oversight Coamittee is an
appropriate committee to conduct an interim study of

improvement district financing.

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

That the Revenue Oversight Committee be assigned to

conduct an interim study of special improvement district and
rural special improvement district Einancing in Montana.

BE IT FURTHER RESOLVED, that the Committee in its study:

(1) review Montana's special improvement district and
rural special improvement district financing laws, including
legislative histories and judicial interpretations; and

(2) consider other methods used by other states,

including methods used by Utah, Wyoming, and Colorado, for

securing bonds issued by improvement districts.

BE IT FURTHER RESOLVED, that the Committee, in te ITS
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deliberations, soliclt the knowledge and advice ot bond
experts and local government cfficials.

BE IT FURTHER RESOLVED, that the Committee report the
Eindings of the study to the 54th Legislature and present
options for 1legislative consideration if the Committee
determines that options are necessary.

~End-
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