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A BILL FOR AN ACT ENTITLED: “AN ACT REDUCING THE NUMBER OF
YEARS OF SERVICE REQUIRED FOR NORMAL RETIREMENT BENEFITS
UNDER THE SHERIFFS' RETIREMENT SYSTEM; ELIMINATING THE AGE
REQUIREMENTS FOR NORMAL, EARLY, AND INVOLUNTARY RETIREMENT:
INCREASING RETIREMENT BENEFITS UNDER THE SHERIFFS'
RETIREMENT SYSTEM; INCREASING THE VIDEQO GAMBLING MACHINE TAX
TO FUND THE BENEFIT ENHANCEMENTS; AMEND ING SECTIONS
19-7-501, 19-7-502, 19-7-503, 1%-7-504, 19-7-604, AND

23-5-610, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. state contribution. At the end
of each calendar quarter, the public employee's retirement
division shall regquest and the department of justice shall
contribute to the retirement account from the video gambling
machine tax imposed under 23-5-610 an amount equal to 6.2%
of the salaries of active members of the retirement system.

Section 2. section 19-7-501, MCA, is amended to read:

“19-7-501., REligibility and application for service
retirement -- commencement of allowance. (1) tay--A--member
thieintty--eiected-or-appointed-before-duiy-1r-196897-who-has

completed-at-iteast-24-years--of --service--pay--retire--on--a
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LC 1141/01

service-retirement-atiowances

tby A member tnitimiiy-elected-or-appointed-on-or-after
duiy--37;--19897 who has completed at least 24 20 years of
servicey-reached-the-age-of-58-yeara; and terminated covered
employment may retire on a service retirement allowance.

(2) A member electing to retire shall apply in writing
to the hoard,

{(3) (a) Except as provided in subsections (3){b) and
(3){<c), the retirement allowance may commence on the first
day of the month following the member's last day of
membership service or, if requested by the terminated member
in writing, on the first day of the month following receipt
of the written application.

{b) The retirement allowance for an eligible terminated
member must commence no later than the first day of the
month following the member's 65th bicthday.

(c) If an elected official's term of office expires
before the 15th day of the month, the official may elect to
retitre on the first day of the 1last month of his the
official’'s term of office. An official electing this option
may not earn service or salary credits in that month, and
compensation earned in that month is not subject to employer

or employee contributions.”
Section 3. sSection 19-7-502, MCA, is amended to read:
"19-7-502. Early retirement option. ¥f-a A member who

-2- SB 4‘0
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has served 15 years of creditable service as a sheriff and
has-reached-the-age-of-58-yearsy-he-is--granted--the—-option
and--privitege-of-retiringr-and-rn-such-case-his is entitled
to a retirement allowance shati-be that is the actuarial
equivalent of hés the member's retirement allowance as
otherwise accrued, based upon payment commencing when he the
member would have completed 24 20 years of creditable
service or reached age 60, whichever is less.”

Section 4. section 19-7-503, MCA, is amended to read:

*19-7-503. Service retirement allowance, (1) The amount
of any service retirement allowance granted to a member wieh
24-years-or-iess-of-creditabie-service-shatl must be 2:-8834%
2.5% of hits the member's final salary for each year of
creditable service, up to a maximum of 58% 70% of final
salary.

t24-—Fhe—--memberia-——-—-retirement---atiowance---shaii--be
tnereased-for-any-membar-who-coneributes-after-24-—-years—-of
service—-by--17354--0f--his—-finat--satary--for-each-year-of
ereditabie-service-in-excess-of-24-yeara-of-servicer—up-to-a
maxtmum-o£-60%-of-his-£finat-aatarys

t33(2) If a member dies after retirement and had not
elected an optional retirement allowance provided for in
19-7-701, his the member's beneficiary must be paid the
excess, if any, of the member's accumulated contributions at

the time of retirement less payments made to the retired
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member .~

Section B. Ssection 19-7-504, MCA, is amended to read:

*19-7-504. Involuntary retirement allowance. 1f a
member is involuntarily discontinued from service after
having completed &5 years of total service but--before

resching-retirement-age, he--shallt the member must, upon

Filing an application, be paid in one of the following ways:
(1) the full amount of his accumulated deductions; or
{2) a retirement allowance beginning——-en-—hia--56th
birthday; calculated under the provisions of 19-7-302.%
Section 6. Section 19-7-604, MCA, is amended to read:
*19-7~604. Payments in case of death before relirement.
{1) If a member dies before retirement, his the member's
beneficiary is entitled to elect one of the following
options for which the member qualified and the beneficiary
qualifies:
{a) a lump-sum payment of the accumulated deductions
standing to the member's credit at his death;

{b) a retirement allowance based o¢n 2% 2.5% of the

final salary for each year of service up to a maximum of 25

years 70% of final salary, reduced actuarially from age--65

er Lhe date he the member would have completed 25 20 years
of creditable servicey---whichever—--provides---a---iarger
retirement-atiowance;

(¢) a retirement allowance based on one-half of final
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salary, reduced to 25% of final salary for the period of
time the beneficiary receives workers' compensation, if the
board finds that the member died as a direct and proximate
result of injuries received in the course of employment.

(2) On or before July 1, 1982, a beneficiary who is
receiving a death benefit may elect a different option under
subsection {1). Any change 1In options 1is subject to
actuarial adjustments for benefits received prior to the

change as determined by the board.”

Section 7. section 23-5-610, MCA, is amended to read:

®"23-5-610. (Temporary) Video gambling machine gross
income tax -- records —- distribution -- guarterly statement
and payment. (1) A licensed operator issued a permit under
this part shall pay to the department a video gambling
machine tax of 15% of the gross income from each videa
gambling machine licensed under this part. A licensed
operateor may deduct from the gross income amounts equal to
amounts stolen from machines if the amounts are not repaid
by insurance and if a law enforcement agency investigated
the theft.

(2) A licensed operator issued a permit under this part
shall keep a record of the gross income from each machine in
such form as the department may require. The records must at
all times during the business hours of the licengsee be

subject to inspection by the department.
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{3) A licensed operator issued a permit under this part
shall, within 15 days after the end of each guarter,
complete and deliver to the department a statement showing
the total gross income from each video gambling machine
licensed to him, together with the total amount due the
state as video gambling machine gross income tax for the
preceding quarter. The statement must contain other relevant
information as the department may require.

{4) (a) The department shall forward one-third of the
tax collected under subsection (3) and the surtax imposed by
23-5-646 to the general fund.

{b) The department shall forward the remaining
two-thirds of the tax collected under subsection (3) to the
treasurer of the county or the clerk, finance cfficer, or
treasurer of the city or town in which the licensed machine
is located, for deposit to the county or municipal treasury.
Counties are not entitled to proceeds from taxes on income
from video gambling machines located in incorporated cities
and towns. The two-thirds local government portion of tax
collected under subsection (3) is statutorily appropriated
to the department as provided in 17-7-502 for deposit to the
county or municipal treasury.

23-5-610., (Effective on receipt of taxes for calendar
quarter ending June 30, 1993) Video gambling machine gross

income tax -- records -— distribution —- quarterly statement

—6_
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and paymsent. (1} A licensed operator issued a permit under
this part shall pay to the department a video gambling
machine tax of 35% 16% of the gross income from each video
gambling machine 1licensed under this part. A licensed
operator may deduct from the gross income amounts egual to
amounts stolen from machines if the amounts are not repaid
by insurance and if a law enforcement agency investigated
the theft.

(2) A licensed cperator issued a permit under this part
shall keep a record of the gross income from each machine in
such a form as the department may require. The records must
at all times during the business hours of the 1licensee be
subject to inspection by the department.

{3) A licensed operator issued a permit under this part
shall, within 15 days after the end of each quarter,
complete and deliver to the department a statement showing
the total gross income from each video gambling machine
licensed to him the operator, together with the total amount
due the state as video gambling machine gross income tax for
the preceding quarter. The statement must contain other
relevant information as the department may require.

{(4) tay The department shall ferward allocate the tax

collected under subsection (3) as follows:

{a) an amount equal toc 6§.2% of the salaries of active

members of the sheriffs' retirement system to the account
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established in 19-7-401;

(b) one-third of the tax-coilected-under-subsection—{3%

balance after the allocation in subsection (4)j(a} to the

general funds; and

thi{c) Phe---department-—-shali--forward the remaining
two-thirds of the etax-ecoiieeted-under-subsection-+3% balance
to the treasurer of the county or the clerk, finance
officer, or treasurer of the c¢ity or town in which the
licensed machine is located, for deposit to the county or
municipal treasury. Counties are not entitled to proceeds
from taxes on income from video gambling machines located in
incorporated cities and towns. The twe-thirds local
government portion of the tax collected under subsection (3)
is statutorily appropriated to the department as provided in

17-7-502 for deposit to the county or municipal treasury.”

NEW SECTION, Section 8. codification instruction.
[Section 1] is intended tc be codified as an integral part
of Title 19, chapter 7, part 4, and the provisions of Title
19, chapter 7, part 4, apply to {section 1].

NEW SECTION. Section 9. Effective date. {This act] is
effective July 1, 1993.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15%5
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0410, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

The bill increases the formula for benefits paid for service and disability retirement and for survivors benefits under the
Sheriffsg’ Retirement System (SRS); reduces the number of years members must serve prior to regular retirement eligibility;
removes age requirements from regular, early and involuntary retirement eligibility; increases the maximum benefit cap from

60% to 70% of final salary; provides for state contributions to the system in the amcunt of 6.7% of salaries to pay for the
benefits; and increases video gambling machine taxes by 1% to pay for the state’s contributions.

ASSUMPTIONS:
Sheriffs Retirement System:

1.

The FY92 payroll for Sheriffs’ Retirement System (SRS) was $514,189,660. Assuming a continuaticn of a 7.5% annual
growth, the FY%4 payroll will be $16,397,925 and the FYS5 payroll will be $17,627,770.

The average retiree retired at age 60.8 with 22 years of service. During the last biennium, the benefit payout per
member grew at the rate of 8.8% per year while the number of members receiving benefits grew by 8% per year. Assuming
an average of 10 members will retire each year of the next biennium, under current law their benefits would have
averaged $950/month; under proposed law the benefits will average $1,140/month.

State contributions will equal 6.7% of SRS payroll and be deposited qguarterly beginning 9/30/93.

General fund will pay amounts equal to 2.5% of total benefits paid in the previcus calendar year to retirement system
for benefit adjustments.

Department of Justice:

5.

Total video gaming taxes are estimated to be $30.106 millicon and $32.411 millicn for FY94 and FY95, respectively. A 1%
increase would raise $2.007 million in FY%94 and $2.161 million in FY95. The current distribution of the tax is 1/3
general fund and 2/3 local governments. Under proposed law, the state’s contribution to retirement system would be made
firgt, and the remaining funds would be allocated 1/3 general fund and 2/2 local governments.

FISCAL. TMPACT:

(continued)
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DAVID LEWIS, BUDGET DIRECTOR DATE DAVID RYE, PRIMARY SPO?%OR DATE
Office of Budget and Program Planning

Fiscal Note for SB0410, as introcduced
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Fiscal Note Request, SB0410, as_introduced
Form BD-15 page 2

{continued)

ISCAL IMPACT:

Sheriffs’ Retirement System:

FY ‘94

Current Law
Expenditures:

Proposed Law

Difference

Sheriffs’ Pengion Benefits $928, 000 $990,700 $62,700
SRS Pension Adjustments 21,540 22,325 785

Total $949,540 $1,013,025 $613,485
Revenues:
State Contributions 0 1,098,661 1,098,661
General Fund Appropriation 21,540 22,325 785
Investment Earnings 3,975,000 4,008,700 33,700

Total 3,996,540 5,129,686 1,133,146
Department of Justice (Video Gambling Machine Taxes)

FY ‘94
Current Law Proposed Law Difference

Revenues:
General Fund Digtribution 10,035,333 10,338,113 302,780
Local Govt Distribution 20,070,667 20,676,226 605,559
Sheriffe’ Retirement System 0 1,098,661 1 661

Total 30,106,000 32,113,000 2,007,000
Net Tmpact:
General Fund $301,995
SRS Pension Trust Fund $1,069,661

ON OR ER

REVENUES OR EXPENDITURES :

FY '95
Curyent Law Proposed Law Difference
$1,011,535 $1,199,635 $188,100
23,480 27,400 3.920
$1,035,015 $1,227,035 $192,020
4] 1,181,061 1,181,061
23,480 27,400 3,920
4,293,000 4,327,500 34,500
4,316,480 5,535,961 1,219,481
FY ’95
Current Law Proposed Law Difference
10,803,667 11,130,313 326,646
21,607,333 22,260,626 653,293
0 1,181,061 1,181,061
32,411,000 34,572,000 2,161,000
$322,726

51,027,461

The additional 1% video gambling machine tax collection will result in additional distributions to local governments
totalling $605,559 in FY94 and $653,293 in FY95 (see above).

- F @) LEGISTLATION;

According to the Public Employees Retirement Division, the proposed increase in contributions to the Sheriffs Retirement
System are actuarially sufficient to fund the proposed benefit enhancement (ie. the proposed legislation would not create

additional unfunded liabilities).

benefits for highway patrol and higher than benefits for municipal police and firefighters.

by Social Security, while those other groups are not,

and firefighters is likely.

The proposged bill will make the formula for benefits in this system the same as the
Since sheriffs alsoc are coverec
legislation to increase benefits for highway patrol, municipal police

sk Yle



STATE OF MONTANA - FISCAL NOTE
Form BD-15 '

In compliance with a written request, there is hereby submitted a Figscal Note for SB0410, second reading and printing.

DESCRIPTION OF PROPOSED LEGISLATION:

The bill increases the formula for benefits paid for service and digability retirement and for survivors benefits under the
Sheriffe’ Retirement System (SRS); reduces the number of years members must serve prior to regular retirement eligibility;
removes age requirements from regular, early and involuntary retirement eligibility; increases the maximum benefit cap from
60% to 70% of final salary; provides for state contributions toc the system in the amount of 6.7% of salaries to pay for the
benefits; and increases video gambling machine taxes by 1% to pay for the state’s contributions.

ASSUMPTIONS -

1.

The FY¥92 payroll for Sheriffs’ Retirement System (SRS) was $14,189,660. Assuming a continuation of a 7.5% annual
growth, the FY9%94 payroll will be $16,397,925 and the FY95 payroll will be $17,627,770.

2. The average retiree retired at age 60.8 with 22 years of service. During the last biennium, the benefit paycut per
member grew at the rate of 8.8% per year while the number of members receiving benefits grew by 8% per year. BAssuming
an average of 10 members will retire each year ¢of the next biennium, under current law their benefits would have
averaged $950/month; under proposed law the benefits will average $1,140/month.

3. State contributions will equal €.2% of SRS payroll and be deposited quarterly beginning 9/30/93.

4. General fund will pay amounts equal to 2.5% of total benefits paid in the previous calendar year to retirement system
for benefit adjustments.

6. HJIR 3 assumes 790,000 and 811,000 barrels of beer will be subject to tax in FY94 and FY95, respectively.

7. Amounts transferred to the SRS retirement account will come from the increased tax allocated to cities and towns due to
the language "Except as provided in 16-1-406" added to 16-1-410, MCA. (See technical note.)

FI1 IMPACT :

(continued)
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DAVID LEWIS, BUDGET DIRECTOR DATE DAVID RYE, PRIMARY SPON@OR DATE
Office of Budget and Program Planning

Fiscal Note for SB0410, second readin
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Fiscal Note Request, SB0410, second reading and printing

Form BD-15 page 2
(continued)

FISCAL IMPACT:

Sheriffs’ Retirement System: FY ‘94 FY ’95
Current lLaw Proposed Law Difference Current Law Pxr ed law Difference

Expenditures:
Sheriffs’ Pension Benefits $928,000 $990,700 $62,700 $1,011,535 $1,199,635 $188,100
SRS Pension Adjustments 21,540 22,325 785 23,480 27.400 3,920

Total $949,540 $1,013,025 $63,485 $1,035, 015 $1,227,035 $192,020
Revenuesg :
State Contributions 0 1,016,700 1,016,700 0 1,092,900 1,092,900
General Fund Appropriation 21,540 22,325 785 23,480 27,400 3,920
Investment Earnings 3,875,000 4,008,700 33,700 4,293,000 4,327,500 34,500

Total 3,996,540 5,047,725 1,051,185 4,316,480 5,447,800 1,131,320
Beer Tax Revenues

FY 94 FY ’'95
Current Law Proposed Law Difference urren aw Px ed Law Difference

Revenues:
Beer Tax 3,397,000 4,305,500 908,500 3,487,300 4,41%,900 932,600
General Fund Distribution 1,422,000 1,422,000 0 1,459,800 1,459,800 0
Cities and Towns 1,185,000 1,076,800 (108, 200) 1,216,500 1,056,200 (160,3200)
Alcohecl Treatment 790,000 790,000 0 811,000 811,000 0
Sheriffs’ Retirement System )] 1,016,700 1,026,700 0 _1.092,.900 1,092,500

Total 3,397,000 4,305,500 908,500 3,487,300 4,419,900 932,600
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

The impact to cities and town is provided in the table above.
through time assuming the rate of growth in retirement contributions exceeds that of beer consumption.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

According to the Public Employees Retirement Division,

This potential loss in revenues would continue to increase

the proposed increase in contributions to the Sheriffe’ Retirement

System are actuarially sufficient to fund the proposed benefit enhancement {(ie. the propoged legislation would not create

additional unfunded liabilities). The proposed bill will make the formula for benefits in this system the same as the
benefits for highway patrol and higher than benefits for municipal police and firefighters. Since sheriffs also are covered
by Social Security, while those other groupa are not, legislation to increase benefits for highway patrol, municipal police
and firefighters is likely.

TECHNICAL NOTE .
The circular reference in sectionsg 8 and 9 makes it unclear whether the contribtions to the SRS account are to come from the
general fund or city and town portion. It is implied in section 9 the contributions are to come from the tax in excess of

$1.50 per barrel or the city and town portion. 5#2
S@ HO- F 2—
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SB 0410/02

APPROVED BY COMMITTEE
ON TAXATION

SENATE BILL NO. 414

INTRODUCED BY RYE, CLARK, TOOLE, J. RICE, VOGEL

A BILL FOR AN ACT ENTITLED: “AN ACT REDUCING THE NUMBER OF
YEARS OF SERVICE REQUIRED FOR NORMAL RETIREMENT BENEFITS
ONDER THE SHERIFFS' RETIREMENT SYSTEM; ELIMINATING THE AGE
REQUIREMENTS FOR NORMAL, EARLY, AND INVOLUNTARY RETIREMENT;
INCREASING RETIREMENT BENEFITS UNDER THE SHERIFFS*
RETIREMENT SYSTEM; INCREASING THE VIBBO-GAMBHLING-MACHINE TAX
ON BEER TO FUND THE BENEFIT ENHANCEMENTS; AMENDING SECTIONS

16-1-306, 16-1-406, 16-1-410, 19-7-501, 19-7-502, 19-7-503,

19-7-504, AND 19-7-604, AND-23-5-61@y MCA; AND PROVIDING AN
EFFECTIVE DATE.*

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION., Section 1. State contribution. At the end
of each calendar gquarter, the public employee's retirement
division shall request and the department—of-—justice STATE
TREASURER shall eontribute TRANSFER to the retirement
account from the video-gambiing-machine tax ON BEER imposed
under 23-5-6%9 16-1-406 an amount equal to 6.2% of the

salaries of active members of the retirement system.

Section 2. section 19-7-501, MCA, is amended to read:

*19-7-501. Eligibility and application for gservice

. retirement -— comsencement of allowance. (i) tajy-A-nember
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tnitialiy-etected-or-appointed-before-July-i7-+9897-who——has

eo-pieted--at—-iease--ai——years—-oi—-serviee—-ay-retite-en—n
serviece-retirenent-akiowance

tk) A member inktiaily-elected-or-appointed-en-or-after
duty-27-39897 who has completed at least 24 20 years of
servicer-reached-the-age-of-58-yearsy and terminated covered
employment may retire on a service retirement allowance.

(2) A member electing to retire shall apply in writing
to the board.

{3) (a) Except as provided in subsections (3)(b) and
{3){¢c), the retirement allowance may commence on the First
day of the month following the member's last day of
membership service or, if requested by the terminated member
in writing, on the first day of the month following receipt
of the written application.

{b) The retirement allowance for an eligible terminated
member must cosmence no later than the firat day of the
month following the member's 65th birthday.

(¢) If an elected official's term of office expires
before the 15th day of the month, the official may elect to
retire on the first day of the last month of hia the
official's term of office. An official electing this option
may not earn service or salary credits in that month, and
compensation earned in that month is not subject to employer

or employee contributions.®

-2~ SB 410
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Section 3. section 19-7-502, MCA, is amended to read:

*19-7-502. Early retirement option. if-a A member who
has served 15 years of creditable service as a sheriff and
has--reached--the~-age-~of-50-yearsy-he-in-granted-the—option
and-privitege-of-retiringy-and-in-such-eane-his is entitled
to a retirement allowance shait-be that is the actuarial
equivalent of his the member's retirement allowance as
otherwise accrued, based upon payment commencing when he the
member would have completed 24 20 years of creditable

service or reached age 60, whichever is less.™

Section 4. Section 19-7-503, MCA, is amended to read:

®19-7-503. Service retirement allowance. (1) The amount
of any service retirement allowance granted to a member with
24-years-or—iess-of-ereditable-service-shall must be 270834%
2.5% of hia the member's final salary for each year of
creditable service, up to a maximum of 56% 70% of final
salary.

t2}-~The-—memberls--—retirement——-aiiowance---shali---be
increased--for——any-member-whe-contributes-after-24-years—of
service-by-1r35%-of--his--finai--satary--for--cach——year-—of
ereditabie-service-in-excess—of-24-years-of-servicer-up-to-a
mazimun-of-608-of-his~£finai-salarys

+33(2) If a mesmber dies after retirement and had not
elected an optional retirement allowance provided for in

19-7-701, his the member's beneficiary must be paid the

-3- SB 410

e ®©® N ;x oW

10
11

12

13
14
15
16
17
18
19
20
21
22
23
24
25

SR 0410/02

excess, if any, of the member's accumulated contributions at
the time of retirement less payments made to the retired
member."
Seoction B. Section 19-7-504, MCA, is amended to read:
*19-7-504. Involuntary retirement allowance. If a
member is involuntarily discontinued from service after
having completed 5 years of total service but--before

reaching--retirement-—-age, he--shall the member must, upon

filing an application, be paid in one of the following ways:
(1) the full amcunt of his accumulated deductions; or
{2) a retirement allowance beginning--on——his-—-50th

birthdayy calculated under the provisions of 19-7-502."

Section 6. section 19-7-604, MCA, is amended to read:

"19-7-604. Payments in case of death before retirement.
(1) If a member dies before retirement, his the member's
beneficiary ia entitled to eleét cne of the following
options Efor which the member qualified and the beneficiary
qualifies:

(a) a lump-sum payment of the accumulated deductions
standing to the member's credit at his death;

(b) a retirement allowance based on 2% 2.5% of the
final salary for each year of service up to a maximum of 25
years 70% of f£inal salary, reduced actuarially from age-&5
er the date he the member would have completed 25 20 years

of creditable servicer---whichever-—--provides--a--targer
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retirement-aitowvance;

(¢) a retirement allowance based on one-half of final
salary, reduced to 25% of final salary for the period of
time the beneficiary receives workers' compensation, if the
board finds that the member died as a direct and proximate
result of injuries received in the course of employment.

{2) On or before July 1, 1982, a beneficiary who is
receiving a death benefit may elect a different option under
subsection (1). Any change in options is subject to
actuarial adjustments for benefits received prior to the
change as determined by the board."

Section—7-—Section-23-5-6167-M€Ay-is-amended-to-reads—-

2323-5-61@r~~tPemporary}--Video——gambling--machine--gress
income-tax———-recorda----distribution—--—quarteriy-statement
nnd——pnynentf--fi}—h-iicenseé—operétor—iaaued-u-pernit—nndgr
this-part-shati-pay--to--the--department--a—-video-—gambiing
machine--tax——of--154—of-—the--gross-income-from-each-video
gambling--machine--ticensed--under——this—-partr——A--licensed
operator-may-deduct-from-the-gross—income-amounts--equai——teo

ancunts--stoten——from-machines-if-the-amounts-are-not-repaid

by-itnsurance-and-if-a-taw-—enforcement-—agency—-invescigated

the~theftr
+2)--A-ticenged-operator-iasued-a-permit-under-thia-pare
shaii-keep-a-record-of-che-gross—-incone-from-sach-nachine-in

such-fora-as-the-department-may-requirer—Fhe-records-must-at
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ali--times-—during——the-—business—-hours——-of-the-iticensece-be
subject—to-inspection-by-the-departments

fa+--A—iieensed—eperabor—iaaued—a—petnit-under-thia-patt
sha}ir-uiehinv—is--éays—-after--ehe—-end--of--eaeh——quareerr
eelpieee——-nd—-deiiver—te—ehe—depattlane—a-state-ent-sheuing
the-tohai-groas—inee-e-—ﬁee--each--videe--gn-biing——laehine
ii:enaedv*he—-hiur—-teqether——vibh——the—tee:i-n-ount—due—the
state-as-video—gambiing-machine-gross--income-—tax-——fop-—the
preceding—quarterz-fhe-statement-must-contain-other-reievant
inﬁor-ation—aa—the-depart-ent—-ay—requirer

t4)--te)y-The--department--shati-forward-one-third-of-the
tax-eoiieeted-nndet-subseetion-taj—and-the;aurtaz—i-poned-hy
23-5-646-to-the-general-funds

fb}--!he—-depuetnene-—-sha1i———fornard—-—the-*—re-aining
tva—thieda—-of-ehe—tax—eeiieebed-unde:-subseetien—fa1—to-the
ereasarer—of—the-cennty-er—the-cierk1--éinenee——cfficerr——ur
treasurer--of-the-city-or-town-in-which-the-iicensed-machine
is-ieeaeedv-ie!-depoait~to—the—eounty—or—-unéc&pei—trensnryr
eeuneies-nte-not-enhieied-eo-pceceeds—fton—ta:ea——on--inee-e
Efo--~v&dee-gn-b&ing--aehines-iocnted-in—inccrporated-cieiea
and—townaf—ﬁhe—tvo—thirds—ioeei—governaent——portien——of-—tu:
ceiieeted—-under—-euhuectien-faf-ia—statutotiiy—npproprinted
to—the-depare:enb-as—prOvided-in-17-?—592—Ear~deposie-te-the_
county-or-municipai-treasurys

23—5—6i07——fB€Eeetive-on-receipt-of—taxes-—Eor——cntendat

-6~ SB 410
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quarter-—-ending-—-dune-367-1993}-Video-gambiing-machine-groas
income—tax——--records--——distribution—---gquareceriy-statement
and-paynentz-ti}-A-ticensed-operator—issued-a--permit-—under
this—-part-—shaii--pay-—to--the--departnent-a-video—gambiing
machine-tax~of-15% 164-of-the-gross-income-from—-each--video
gambling——machine--ticensed--under——this-—part:—-A--iticensed
operator--may--deduct-from-the-gross-income-amaunts-equai-te
amounts—stoien-from-machines-if-the-amsunts-are--not--repaid
by-—insurance--and--if-a-law-enforeement-ageney-investigated
the-thefts
t2y-—A-iicensed-operator-issued-a-permit-under-thia-part
shail-keep-a-record-of-the-gross—income-from-cach-machine—in
such a form-as-che-departaent-may-requirer-The-records--must
at--ait--times--during-the-business-hours—of-the-ticensce—be
subject-to-inaspection-by-the-department -
£33-—-A-iicensed-operator-issuved-a-permit-under—this-parte
shatir—within--15--days--after—-the--end-—-eof--each--quartery
complete-—and--deliver-to—the-department-a-staterent-shewing
the-totai-grosa-income-—-£from--each--videc--gambiing--machine
iicensed-to-him the-cperaterz;-together—with-the-totai-amonnt
due-the-scate-an-video—gambiing-machine-grosa-income-tax-for
the——-preceding-—quarter---The--statement--must-contain-other
retevant-information—as-the-departasnt-may-requires

t4)-—tay-Phe-department-shati-forvard ailecate-—the--tax

collected-under-subsection-{3y-an-foiiows:
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{at-—an-—amount--eguai-to—672%-of-the-aatariea-ef-active

nenbers-of-the-sheriffasl-retirenent—aystem——-ee~-the-—account

established-in-39-3-4013

thi--one-third-of-the-tax—-coitected-under-subsection-t3¢

batance--after——the--atiocation--in-subseetien—t4}te) to—the

generai-fundry-and

tbitey-—Fhe--department——-shatri--forward the-——-remaining
two-thirda-of-the-tax-coltected-under—-subsection—{3) batance
to—~—the—-treasurer—-of-—-the--county--or--the--cterky-£inance
officery-or-treasurer-of-the--city--or—-town--in--which-—the
ticensed--machine--ia--iccatedv—for-depositt-to-the-county—or
municipali-treasury--€ounties-are-not——entitied--to--preeceeds
from—taxes-on-income-frem-videc—-gamhiing-machines-tocated-in
incorporated—--cities---and---townsr--Phe-—two-thirds-~-iocaz
government-portion—of the tax-coiieeted-under—subsection—{3)
is—-statutoriiy-appropriated-to-the-department-as-provided-in
17-7-562-for-deposit-to-the-county-or-municipai-treasurys4

SECTION 7. secrion 16-1-306, MCA, IS AMENDED TO READ:

"16-1-306. Revenué to be paid to state treasurer.
Except as provided in 16-1-404, 16-1-405, 16-1-406,
16-1-408, 16-1-410, and 16-1-411, all fees, charges, taxes,

and revenues collected by or under authority of the

- department shall be deposited with the state treasurer. He

The state treasurer shall deposit the funds to the credit of

the state general fund."”
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SECTION 8. SECTION 16-1-406, NCA, IS AMENDED TO READ:

*16-1—-406. Tax on beer -- DISTRIBUTION. A tax of 3

$4.15 per barrel of 31 gallons is hereby levied and imposed
on each and-every barrel of beer so0ld in Montana by any
wholesaler,y--whiech-—said The tax shaii-be is due at the end
of each month from said the wholesaler upon any such beer ao
s0ld by-him during that month. As to any beer sold in
containers other than barrels or in barrels of more or less
capacity than 31 gallons, the quantity content shall be
ascertained and computed by the department in determining

the amount of tax due. The tax received under this section

must be allocated as foilows:

(1) an amount egual to 6.2% of the salaries of active

members of the sheriffs®' retirement system to the account

established in 19-7-401; and

{2) the remainder to the general fund for further

allocation as provided in 16-1-410."%

SECTION 9. SECTION 16-1-410, MCA, IS AMENDED TO READ:

"16-1-410. (Temporary) Tax revenue allocation. Subject

to 16-1-422 and the allocation provided for in 16-1-406, all

revenue received from taxes on beer under 16-1-406 and
16-1-408B over and above $1.50 per barrel of 31 gallons shall
be deposited with the astate treasurer to the credit of the
incorporated cities and towns beer tax account in the state

special revenue fund, The money in the account is

-9- 5B 410
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statutorily appropriated, as provided in 17-7-502, to the
atate treasurer who shall, monthly, distribute this amount
of money to the incorporated cities and towns in the direct
proporticn that the population of each city and town bears
to the total population of all incorporated cities and towna
as shown in the latest official federal census. Por cities
and towns incorporated after the latest official federal
census, the census shall be determined as of the date of
incorporation as evidenced by the certificate of the
incorporating officials of that city or town. If a city or
town disincorporates, it may not receive any funds under
this section and the amount previously distributed to the
city or town shall be distributed to the remaining
incorporated cities and towns. All funds received by cities
and towns under this section shall be expended Ffor state
purposes such as law enforcement, maintenance of the
transportation system, and public health.

16-1-410. (Effective on receipt of taxes or fees for
September 1993) <Tax revenue allocation. A3} Except as

provided in 16-1-406, all revenue received from taxes on

beer under 16-1-406 and 16-1-408 aver and above $1.50 per
barrel of 31 gallons shall be deposited with the state
treasurer to the credit of the incorparated cities and towas
beer tax account in the state special revenue fund. The

money in the account is statutorily appropriated, as

=10~ 5B 410
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provided in 17-7-502, to the state treasurer who shall,
monthly, distribute this amount of money to the incorporated
cities and towns in the direct proportion that the
population of each c¢ity and town bears to the total
population of all incorporated cities and towns as shown in
the latest official federal censua. For cities and towns
incorporated after the latest official federal census, the
census shall be determined as of tlie date of incorporation
as evidenced by the certificate of the incorporating
officials of that city or town. If a city or town
disincorporates, it may not receive any funde under this
section and the amount previcusly distributed to the city or
town shall be distributed to the remaining incorporated
cities and towns; All funds received by cities and towns
under this section shall be expended for state purposes such
as law enforcement, maintenance of the transportation

system, and public health.*"

NEW secTiOoN. Section 10. cCodification instruction.
[SBection 1) is intended to be codified as an iﬁtegral part
of Title 19, chapter 7, part 4, and the provisions of Title
19, chapter 7, part 4, "apply to [section 1].

NEW SECTION. Section 11. Effective date. [This act]) is
effective July 1, 1993.

-BEnd-
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