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~ BILL NO. ~ 
INTRODUCED BY ~-....- (.~./ , 

~ /'-,,, I -~;c/ 
- ..__ - I 

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE NUMBER OF 

YEARS OF SERVICE REQUIRED FOR NORMAL RETIREMENT BENEFITS 

UNDER THE SHERIFFS' RETIREMENT SYSTEM; ELIMINATING THE AGE 

REQUIREMENTS FOR NORMAL, EARLY, AND INVOLUNTARY RETIREMENT; 

INCREASING RETIREMENT BENEFITS UNDER THE SHERIFFS' 

RETIREMENT SYSTEM; INCREASING THE VIDEO GAMBLING MACHINE TAX 

TO FUND THE BENEFIT ENHANCEMENTS; AMENDING SECTIONS 

19-7-501, 19-7-502, 19-7-503, 19-7-504, 19-7-604, AND 

23-5-610, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. State contribution. At the end 

of each calendar quarter, the public employee's retirement 

division shall request and the department of justice shall 

contribute to the retirement account from the video gambling 

machine tax imposed under 23-5-610 an amount equal to 6.2\ 

of the salaries of active members of the retirement system. 

Section 2. Section 19-7-501, MCA, is amended to read: 

"19-7-501. Eligibility and application for service 

retireaent -- coaaenceaent of allowance. (1) tat--A--member 

¼n¼t¼ally--eleeted-or-appeinted-befere-6aly-l7-l9897-who-has 

eemp¼e~ed-at-¼~as~-i4-yeers--o£--eer•iee--may--re~ire--on--a 
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serv¼ee-ret*remeftt-a¼¼ewa"eea 

tbt A member ±ftit¼aiiy-e¼eeted-or-appe¼"ted-e"-er-arter 

dtt¼y--l,--¼9997 who has completed at least r4 20 years of 

service,-reached-ehe-age-ef-56-yeere, and terminated covered 

employment may retire on a service retirement allowance. 

(2) A member electing to retire shall apply in writing 

to the board. 

(3) (a) Except as provided in subsections (3)(b) and 

(3)(C), the retirement allowance may commence on the first 

day of the month following the member's last day of 

membership service or, if requested by the terminated member 

in writing, on the first day of the month following receipt 

of the written application. 

(b} The retirement allowance for an eligible terminated 

member must commence no later than the first day of the 

month following the member 1 s 65th birthday. 

(c) If an elected official's term of office expires 

before the 15th day of the month, the official may elect to 

retire on the first day of the last month of his the 

official's term of office. An official electing this option 

may not earn service or salary credits in that month, and 

compensation earned in that month is not subject to employer 

or employee contributions." 

Section 3. Section 19-7-502, MCA, is amended to read: 

•19-7-so2. Early retireaent option. ff-a A member who 

-2- SB 4-10 
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has served 15 years of creditable service as a sheriff and 

has-reaehed-the-age-e~-S8-7ears7-he-ia--gran~ed--~he--option 

and--pri•i¼ege-of-re~iriftg7-end-in-saeh-eaae-his is entitled 

to a retirement allowance shat¼-be that is the actuarial 

equivalent of his the member's retirement allowance as 

otherwise accrued, based upon payment commencing when he the 

member would have completed i4 20 years of creditable 

service or reached age 60, whichever is less." 

Section 4. Section 19-7-503, MCA, is amended to read: 

"19-7-503. Service retirement allowance. (1) The amount 

of any service retirement allowance granted to a member w~eh 

i4-years-or-less-o~-cred¼tabie-serv¼ee-shaii !!!_!!.!! be i~98341 

2.5\ of his the member 1 s final salary for each year of 

creditable service, up to a ma~imum of 581 70\ of final 

salary. 

t~t--~he---memberis---ret¼reaent---a¼¼owance---sha¼i--he 

inereased-for-any-memher-who-eentr¼btttes-after-i4--years--of 

ser•iee--by--ia35t--of--his--fina¼--sa¼ary--for-each-year-of 

ereditab¼e-ser•ice-in-eweess-of-i4-yeers-of-serYiceT-ttp-~e-a 

ma•¼mtuB-of-681-0£-his-fine¼-saiery. 

t3t.ill If a member dies after retirement and had not 

elected an optional retirement allowance provided for in 

19-7-701, his the member's beneficiary must be paid the 

excess, it any, of the member's accumulated contributions at 

the time of retirement less payments made to the retired 
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member.• 

Section 5. Section 19-7-~04, MCA, is amended to read: 

•19-7-504. Involuntary retirement allowance~ If a 

member is involuntarily discontinued from service after 

having completed 5 years of total service bttt--before 

reaehing-retirement-ege, he--shaii the member must, upon 

filing an application, be paid in one of the following waysi 

( l) 

(2) 

the full amount of his accumulated deductions; or 

a retirement allowance be9inn~ng--on--h~s--58th 

birthday, calculated under the provisions of 19-7-502.N 

Section 6. Section 19-7-604, MCA, is amended to reaC.: 

•19-7-604. Payments in case of death befoce celirem~nt. 

(1) If a member dies before retirement, hie the member's 

beneficiary is entitled to elect one of the following 

options for which the member qualified and the beneficiary 

qualifies: 

(a) a lump-sum payment of the accumulated deductions 

standing to the member's credit at his death; 

(b) a retirement allowance ba~ed on r\: 2.5% vf the 

final salary for each year of service up to a maximum of ~5 

years 70\ of final salary, reduced actuarially from age--65 

or the date he the member would have completed i5 20 years 

of creditable service,---whichever---p~o•ides---a---¼ar9er 

retirement-aiiowane~; 

(cJ a retirement allowance based on one-half ot final 

-4-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1141/01 

salary, reduced to 25\ of final salary for the period of 

time the beneficiary receives workers' compensation, if the 

board finds that the member died as a direct and proximate 

result of injuries received in the course of employment. 

(2) On or before July 1, 1982, a beneficiary who is 

receiving a death benefit may elect a different option under 

subsection (1). Any change in options is subject to 

actuarial adjustments for benefits received prior to the 

change as determined by the board." 

Section 7. Section 23-5-610, MCA, is amended to read: 

"23-5-610. (Temporary) Video gaabling machine gross 

incoae taz -- records -- distribution -- quarterly stateaent 

and payaent. (1) A licensed operator issued a permit under 

this part shall pay to the department a video gambling 

machine tax of 15\ of the gross income from each video 

gambling machine licensed under this part. A licensed 

operator may deduct from the gross income amounts equal to 

amounts stolen from machines if the amounts are not repaid 

by insurance and if a law enforcement agency investigated 

the theft. 

(2) A licensed operator issued a permit under this part 

shall keep a record of the gross income from each machine in 

such form as the department may require. The records must at 

all times during the business hours of the licensee be 

subject to inspection by the department. 
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(3) A licensed operator issued a permit under this part 

shall, within 15 days after the end of each quarter, 

complete and deliver to the department a statement showing 

the total gross income from each video gambling machine 

licensed to him, together with the total amount due the 

state as video gambling machine gross income tax for the 

preceding quarter. The statement must contain other relevant 

information as the department may require. 

(4) ta) The department shall forward one-third of the 

tax collected under subsection (3) and the surtax imposed by 

23-5-646 to the general fund. 

(b) The department shall forward the remaining 

two-thirds of the tax collected under subsection (3) to the 

treasurer of the county or the clerk, finance officer, or 

treasurer of the city or town in which the licensed machine 

is located. for deposit to the county or municipal treasury4 

Counties are not entitled to proceeds from taxes on income 

from video gambling machines located in incocporated cities 

and towns. The two-thirds local government portion of tax 

collected under subsection (3) is statutorily appropriated 

to the department as provided in 17-7-502 for deposit to the 

county or municipal treasury. 

23-~-610. (Effective on receipt of taxes for calendar 

quarter ending June JO, 1993) Video gaabling machine gross 

incoae tax -- records -- distribution -- quarterly statement 

-6-
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and payaent. (1) A licensed operator issued a permit under 

this part shall pay to the department a video gambling 

machine tax of lSI 161 of the gross income from each video 

gambling machine licensed under this part. A licensed 

operator may deduct from the gross income amounts equal to 

amounts stolen from machines if the amounts are not repaid 

by insurance and if a law enforcement agency investigated 

the theft. 

(2) A licensed operator issued a permit under this part 

shall keep a record of the gross income from each machine in 

saeh e form as the department may require. The records must 

at all times during the business hours of the licensee be 

subject to inspection by the department. 

(3) A licensed operator issued a permit under this part 

shall, within 15 days after the end of each quarter, 

complete and deliver to the department a statement showing 

the total gross income from each video gambling machine 

licensed to him the operator, together with the total amount 

due the state as video gambling machine gross income tax for 

the preceding quarter. The statement must contain other 

relevant information as the department may require. 

(4) tat The department. shall £erward allocate the tax 

collected under subsection (3) as follows: 

(a) an amount equal to 6.2\ of the salaries of active 

members of the sheriffs' retirem~~~ ~stem to the account 
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established in 19-7-401; 

.fil one-third of the ~ax-ee¼iee~ed-ander-sabseeeien-t3t 

balance after the allocation in subsection (4)(a) to the 

general fund~; and 

tbt1£l ~he---department--sha¼¼--rerward the remaining 

two-thirds of the ~ax-eoiiee~ed-ttnder-sttbseet±on-t~t balance 

to the treasurer of the county or the clerk, finance 

officer, or treasurer of the city or town in which the 

licensed machine is located, for deposit to the county or 

municipal treasury. counties are not entitled to proceeds 

from taxes on income from video gambling machines located in 

incorporated cities and towns. The two-thirds local 

government portion of the tax collected under subsection (3) 

is statutorily appropriated to the department as provided in 

17-7-502 for deposit to the county or municipal treasury.• 

NEW SECTION. Section 8. Codification instruction. 

(Section 1] is intended to be codified as an integral part 

of Title 19, chapter 7, part 4, and the provisions of Title 

19, chapter 7, part 4, apply to [section l]. 

NEW SECTION. Section 9. Effective date. [This act) is 

effective July 1, 1993. 

-End-

-8-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0410, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
The bill increases the formula for benefits paid for service and disability retirement and for survivors benefits under the 
Sheriffs' Retirement System (SRS); reduces the number of years members must serve prior to regular retirement eligibility; 
removes age requirements from regular, early and involuntary retirement eligibility; increases the maximum benefit cap from 
60\ to 70% of final salary; provides for state contributions to the system in the amount of 6.7% of salaries to pay for the 
benefits; and increases video gambling machine taxes by 1% to pay for the state's contributions. 

ASSUMPTIONS: 
Sheriffs Retirement System: 
1. The FY92 payroll for Sheriffs' Retirement System (SRS) was $14,189,660. Assuming a continuation of a 7.5% annual 

growth, the FY94 payroll will be $16,397,925 and the FY95 payroll will be $17,627,.770. 
2. The average retiree retired at age 60.8 with 22 years of service. During the last biennium, the benefit payout per 

member grew at the rate of 8.8% per year while the number of members receiving benefits grew by 8% per year. Assuming 
an average of 10 members will retire each year of the next biennium, under current law their benefits would have 
averaged $950/month; under proposed law the benefits will average $1,140/month. 

3. State contributions will equal 6.7% of SRS payroll and be deposited quarterly beginning 9/30/93. 
4. General fund will pay amounts equal to 2.5% of total benefits paid in the previous calendar year to retirement system 

for benefit adjustments. 
Department of Justice: 
5. Total video gaming taxes are estimated to be $30.106 million and $32.411 million for FY94 and FY95, respectively. A 1% 

increase would raise $2.007 million in FY94 and $2.161 million in FY95. The current distribution of the tax is 1/3 
general fund and 2/3 local governments. Under proposed law, the state's contribution to retirement system would be made 
first, and the remaining funds would be allocated 1/3 general fund and 2/3 local governments. 

FISCAL IMPACT: 

(continued) 

DaH-L 2-22-13 --Q_(;;? ·2. -. 2·~ -c..;3 
DAVID LEWIS, BUDGET DIRECTOR DATE DAVID RYE, PRIMARY SPOl)l'SOR DATE 
Office of Budget and Program Planning 

Fiscal Note for SB0410, as introduced 

.f/3 'II~ 



Fiscal Note Request, SB0410. as introduced 
Form BD-15 page 2 
(continued) 

FISCAL IMPACT: 

Sheriffs' Retirement System: 

Expenditures: 
Sheriffs• Pension Benefits 
SRS Pension Adjustments 

Total 

Revenues: 
State Contributions 
General Fund Appropriation 
Investment Earnings 

Total 

Current Law 

$928,000 
21.540 

$949,540 

0 
21,540 

3,975.000 
3,996,540 

FY '94 
Proposed Law 

$990,700 
22.325 

$1,013,025 

1,098,661 
22,325 

4.008,700 
5,129,686 

Department of Justice (Video Gambling Machine Taxes) 

Revenues: 
General Fund Distribution 
Local Govt Distribution 
Sheriffs' Retirement System 

Total 

Net Impact: 
General Fund 
SRS Pension Trust Fund 

Cur~ent Law 

10,035,333 
20,070,667 

Q 
30,106,000 

FY '94 
Proposed Law 

10,338,113 
20,676,226 
1,098,661 

32,113,000 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 

Difference 

$62,700 
785 

$63,485 

1,098,661 
785 

33.700 
1,133,146 

Difference 

302,780 
605,559 

l,Q:i!§,6§1 
2,007,000 

$301,995 
$1,069,661 

Cur_rent Law 

$1,011,535 
23.480 

$1,035,015 

0 
23,480 

4,293.000 
4,316,480 

Current Law 

10,803,667 
21,607,333 

0 
32,411,000 

FY '95 
Proposed Law 

$1,199,635 
27 400 

$1,227,035 

1,181,061 
27,400 

4,327.500 
5,535,961 

FY '95 
Proposed Law 

11,130,313 
22,260,626 

1,181.061 
34,572,000 

Difference 

$188,100 
:l,:i!.!Q 

$192,020 

1,181,061 
3,920 

34.~QQ 
1,219,481 

Difference 

326,646 
653,293 

1,181.061 
2,161,000 

$322,726 
$1,027,461 

The additional 1\ video gambling machine tax collection will result in additional distributions to local governments 
totalling $605,559 in FY94 and $653,293 in FY95 (see above). 

LONG-RANGE EFFECTS OF PROPQSEP LEGISLATION: 
According to the Public Employees Retirement Division, the proposed increase in contributions to the Sheriffs Retirement 
System are actuarially sufficient to fund the proposed benefit enhancement (ie. the proposed legislation would not create 
additional unfunded liabilities). The proposed bill will make the formula for benefits in this system the same as the 
benefits for highway patrol and higher than benefits for municipal police and firefighters. Since sheriffs also are coverec 
by Social Security, while those other groups are not, legislation to increase benefits for highway patrol, municipal police 
and firefighters is likely. 

s-Fl v10 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0410. second reading and printing. 

DESCRIPTION OF PROPOSED LEGISLATION: 
The bill increases the formula for benefits paid for service and disability retirement and for survivors benefits under the 
Sheriffs' Retirement System (SRS); reduces the number of years members must serve prior to regular retirement eligibility; 
removes age requirements from regular, early and involuntary retirement eligibility; increases the maximum benefit cap from 
60% to 70t of final salary; provides for state contributions to the system in the amount of 6.7t of salaries to pay for the 
benefits; and increases video gambling machine taxes by 1% to pay for the state's contributions. 

ASSUMPTIONS: 
1. The FY92 payroll for Sheriffs' Retirement System (SRS) was $14.189.660. Assuming a continuation of a 7.5% annual 

growth, the FY94 payroll will be $16,397,925 and the FY95 payroll will be $17,627,770. 
2. The average retiree retired at age 60.8 with 22 years of service. During the last biennium, the benefit payout per 

member grew at the rate of 8.8% per year while the number of members receiving benefits grew by 8% per year. Assuming 
an average of 10 members will retire each year of the next biennium, under current law their benefits would have 
averaged $950/month; under proposed law the benefits will average $1,140/month. 

3. State contributions will equal 6.2% of SRS payroll and be deposited quarterly beginning 9/30/93. 
4. General fund will pay amounts equal to 2.5% of total benefits paid in the previous calendar year to retirement system 

for benefit adjustments. 
6. HJR 3 assumes 790,000 and 811,000 barrels of beer will be subject to tax in FY94 and FY95, respectively. 
7. Amounts transferred to the SRS retirement account will come from the increased tax allocated to cities and towns due to 

the language "Except as provided in 16-1-406" added to 16-1-410, MCA. (See technical note.) 

FISCAL IMPACT: 

(continued) 

Qw--,.,. -{ • ......, i . ?. r- v 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

__.----, 

~><--~ '3 (~{:r:::: ~ - J <=7,-, "i 3 
DAVID RYE, PRIMARY SPorlsoR DATE 

Fiscal Note for SB0410. second reading 
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Fiscal Note Request, SB0410, second reading and printing 
Form BD-15 page 2 
(continued) 

FISCAL IMPACT: 
Sheriffs' Retirement System: 

Expenditures; 
Sheriffs' Pension Benefits 
SRS Pension Adjustments 

Total 

Revenues: 
State Contributions 
General Fund Appropriation 
Investment Earnings 

Total 

Beer Tax Revenues 

Revenues: 
Beer Tax 

General Fund Distribution 
Cities and Towns 
Alcohol Treatment 
Sheriffs' Retirement System 

Total 

Current Law 

$928,000 
21.540 

$949,540 

0 
21,540 

3.975,000 
3,996,540 

Current Law 

3,397,000 

1,422,000 
1,185,000 

790,000 
_Q_ 

3,397,000 

FY '94 
Proposed Law 

$990.700 
22.325 

$1,013,025 

1,016,700 
22,325 

4,008.700 
5,047,725 

FY '94 
Proposed Law 

4,305,500 

1,422,000 
1,076,800 

790,000 
1. 016. 700 
4,305,500 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 

Difference 

$62,700 
785 

$63,485 

1,016,700 
785 

33.700 
1,051,185 

Difference 

908,500 

0 
(108,200) 

0 
1.016.700 

908,500 

Current Law 

$1,011,535 
23.480 

$1,035,015 

0 
23,480 

4,293.000 
4,316,480 

Current Law 

3,487,300 

1,459,800 
1,216,500 

811,000 
_Q_ 

3,487,300 

IT_•~ 
Proposed Law 

$1,199,635 
27.400 

$1,227,035 

1,092,900 
27,400 

4,327.500 
5,447,800 

FY '95 
Proposed Law 

4,419,900 

1,459,800 
1,056,200 

811,000 
1,092.900 
4,419,900 

Difference 

$188,100 
3,920 

$192,020 

1,092,900 
3,920 

34.500 
1,131,320 

Difference 

932,600 

0 
(160,300) 

0 
1. 092. 900 

932,600 

The impact to cities and town is provided in the table above. This potential loss in revenues would continue to increase 
through time assuming the rate of growth in retirement contributions exceeds that of beer consumption. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
According to the Public Employees Retirement Division, the proposed increase in contributions to the Sheriffs' Retirement 
System are actuarially sufficient to fund the proposed benefit enhancement (ie. the proposed legislation would not create 
additional unfunded liabilities). The proposed bill will make the formula for benefits in this system the same as the 
benefits for highway patrol and higher than benefits for municipal police and firefighters. Since sheriffs also are covered 
by Social Security, while those other groups are not, legislation to increase benefits for highway patrol, municipal police 
and firefighters is likely. 

TECHNICAL NOTE; 
The circular reference in sections 8 and 9 makes it unclear whether the contribtions to the SRS account are to come from the 
general fund or city and town portion. It is implied in section 9 the contributions are to come from the tax in excess of 
$1.50 per barrel or the city and town portion. 

5/s 4-10- ::IF2,--
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SENATE BILL NO. 410 

INTRODUCED BY RYE, CLARK, TOOLE, J. RICE, VOGEL 

A BILL FOR AN ACT ENTITLED: "AN ACT REDUCING THE NUMBER OF 

YEARS OF SERVICE REQUIRED FOR NORMAL RETIREMENT BENEFITS 

UNDER THE SHERIFFS' RE'l'IREMEN'l' SYS'l'EMI ELIMINATING THE AGE 

REQUIRF.IIENTS FOR NORMAL, EARLY, AND INVOLON'l'ARY RETIREIIEN'l": 

INCREASING RETIREMENT BENEFITS UNDER THE SHERIFFS' 

RETIREMENT SYSTEM: INCREASING THE Y¼BB8-8AMBb¼N6-IIAeH¼Nil TAX 

ON BEER TO FUND THE BENEFIT ENIIANCEMENTS: AMEMDING SECTIONS 

16-1-306, 16-1-406, 16-1-410, 19-7-501, 19-7-502, 19-7-503, 

19-7-504, !!!Q 19-7-604, All&-i3-S-6¼8T MCA; AND PROVIDING AN 

EFFECTIVE-DATE." 

BE IT EIIACTED BY THE LEGISLATORE OF THE STATE OF MONTANA: 

NEW SECTIO~. Section 1. State contribution. At the end 

of each calendar quarter, the public eaployee's retirement 

division shall request and the 4epertaent-of--jnstice ~ 

'l'REA$J]RER ab.all contribute TRANSFER to the retireaent 

account from the vi4eo-9aab¼i1>9-aachine tax ON BEER imposed 

under i3-5-6¼8 16-1-406 an amount equal to 6.2, of the 

salaries of active members of the retirement system. 

Section 2. Section 19-7-501, MCA, ia aaended to read: 

"19-7-501. Eligibility and application for service 

retir-at .,._nceaent of allowance. (l) t•t-A-aeaber 
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initia¼¼y-e¼eete4-or-appeinte4-before-dn¼y-¼T-¼989T-who--llea 

eoap¼ete4--at--¼eaat--it--years--of--service--y-retire-on-a 

serviee-retire-nt-a¼¼ewanee. 

tbt A aeaber init¼a¼¼y-e¼eete4-or-appointe4-on-or-after 

dn¼y-¼T-¼989T who has cc,-pleted at least i4 20 years of 

serviceT-reaehed-the-a,e-of-58-yearsT and terainated covered 

employaent aay retire on a service reti~•-nt allowance. 

(2) A ■ember electing to retire shall apply in writing 

to the board. 

(3) (al Except as provided in subsections (3)(b) and 

(3)(c), the retirement allowance may co-ence on the first 

day of the month following the ■ember's last day of 

-■bership service or, if requested by the terminated lleDlber 

in writing, on the first day of the month following receipt 

of the written application. 

(b) The retireaent allowance for an eligible terminated 

■ember must c-nce no later than the first day of the 

month following the aeaber's 65th birthday. 

(c) If an elected official's ter■ of office expires 

before the 15th day of the month, the official may elect to 

retire on the first day of the last month of nis the 

official's term of office. An official electing this option 

aay not earn service or salary credits in that month, and 

cc,-penaation earned in that month ia not subject to employer 

or eaployee contributions.• 
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Section 3. Section 19-7-502, MCA, is amended ta read: 

•19-7-502. Early retir-nt option. ¼f-e ! ..... ber who 

has served 15 years of creditable service as a sheriff end 

llaa--reeehed--the--age-of-St-:reers7-he-is-granted-the-opti0n 

end-pri¥i¼ege-0f-retiring7-end-in-saeh-eese-his is entitled 

~ retireaent allowance sha¼¼-be that is the actuarial 

equivalent of his the member's retirement allowance as 

otherwise accrued, based upon payment coamencing when he the 

~ would have completed 24 20 years of creditable 

service or reached age 60, whichever is less.• 

Section 4. Section 19-7-503, MCA, is amended to read: 

•19-7-503. Service retireaent allowance. (1) The a.mount 

of any service retireaent allowance granted to a member with 

24-years-or-¼esa-of-ereditab¼e-aer•iee-aha¼¼ must be 2.98341 

2.51 of his the ~r•s final salary for each year of 

creditable service, up to a mu:im1111 of set 701 of final 

salary. 

tit--~he--aellber~s---retirement---e¼¼owenee---ahe¼¼---be 

inereesed--for--eny--i.er-who-eontribates-efter-24-yeers-of 

ser•iee-by-¼.351-of--his--fine¼--■e¼ary--for--eaeh--year--of 

erediteb¼e-aer•iee-in-exeess-of-24-years-of-serYieeT-ap-to-e 

-•*---of-691-ef-hia-fine¼--¼eryT 

f3tfil If a aeaber dies after retirement and had not 

elected an optional retirement allowance provided for in 

19-7-701, hie the Mllber's beneficiary 1111st be paid the 
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excess, if any, of the melllber's accumulated contributions at 

the time of retireaent less payments made to the retired 

aeaber.• 

Section 5. Section 19-7-504, MCA, is -ended to read: 

•19-7-504. Involuntary retir-nt allowance. If a 

meaber is involuntarily discontinued from service after 

having completed 5 years of total service bat--before 

reaehing--retirement--ege, he--ahe¼¼ the llll!mber aust, upon 

filing an application, be paid in one of the following ways: 

(1) the full aaount of hia accumulated deductions; or 

(2) a retirement allowance be9inn¼n9--on--his---5tth 

birthdeJT calculated under the provisions of 19-7-502." 

Section 6. Section 19-7-604, MCA, is amended to read: 

•19-7-604. Payaents in caae of death before retireaent. 

(1) If a aeaber dies before retirement, his the member's 

beneficiary is entitled to elect one of the following 

options for which the member qualified and the beneficiary 

qualifies: 

(a) a lump-sum payment of the accumulated deductions 

standing to the aember's credit at his death; 

(b) a retirement allowance baaed on it 2.5\ of the 

final salary for each year of service up to a maziaum of 25 

,ear• 701 of final salary, reduced actuarially from age-65 

- the date he the aeaber would have c0111pleted 25 20 years 

of creditable service7---wa¼ehe¥er---pro•ides--a--¼ar9er 
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ret¼reaent-a¼¼owanee1 

(c) a retireaent allowance based on one-half of final 

salary, reduced to 25\ of final salary for the period of 

tiae the beneficiary receives workers' compensation, if the 

board finds that the member died as a direct and proximate 

result of injuries received in the course of employment. 

(2) On or before July l, 1982, a beneficiary who is 

receiving a death benefit may elect a different option under 

subsection (1). Any change in options is subject to 

actuarial adjustments for benefits received prior to the 

change as determined by the board." 

Section 1~-Seet¼ttn-23---,;➔t67-lff!Ay-¼a-aaet1ded-te-read~-­

•23-s-6¼BT--t~eaporaryt--Video--gae¼ing--.aehine--gross 

ineeme-ta•----reeorda----distr¼bttt¼on----qnarter¼y-stateaent 

and--paymentT--t¼t-A-¼ieensed-operator-issaed-a-perm¼t-ander 

th¼s-part-sha¼¼-pay--to--the--departaent--a--•¼deo--gaab¼¼ng 

aaeh¼ne--ta•--of--¼s,--of--the--gross-ineeae-from-eaeh-•ideo 

gaab¼¼ng--aaehine--¼¼een■ed--aneer--this--partT--A--¼¼eensed 

operator-may-dedaet-fr.,...the-gross-¼neeae-1U10anta--eqaa¼--to 

1U10nnta--sto¼en--fr08l-aaeh¼nea-¼f-the-aaonnta-are-not-repa¼d 

by-¼nsnranee-and-¼f-a-¼aw--enforeeaent--ageney--¼n•eat¼gated 

the-theftT 

tit--A-¼¼eenaed-operator-¼ssaed-a-per■¼t-nnder-th¼s-part 

aha¼¼-keep-a-reeord-of-the-gross-¼neo■e-from-eaeh-■aehine-¼n 

aneh-fora-as-the-depart■ent-aay-reqa¼reT-~he-reeorda-maat-at 
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a¼¼--t¼■ea--dar¼ng--the--baa¼neaa--hOars--ef-the-¼¼eenaee-11,e 

aab;eet-to-¼napeet¼on-by-the-depert■entT 

t3t--A-¼¼eenaed-operator-¼aaaed-a-per■¼t-ander-th¼a-pert 

aha¼¼7-w¼th¼n--¼S--daya--after--the--end--of--eaeh--qaarter7 

e.,..p¼ete--and--de¼¼wer-to-the-depart■ent-a-stateaent-ahow¼ng 

the-tota¼-groaa-¼ne08le--froa--eaeh--w¼deo--gaab¼¼ng---eh¼ne 

¼¼eenaed--to--h¼a7--together--v¼th--the-tota¼--nt-dne-the 

state-as-•ideo-gaabiin9-.aehine-greas--incoae--ta•--£er--~he 

preCff¼ng-qaarterT-~he-atateaent-maat-contain-ot~er-re¼e•ant 

¼n£oraat¼on-aa-the-departaent--y-reqaire7 

t4t--tat-~he--departaent--aha¼¼-forward-one-th¼rd-of-the 

ta•-eo¼¼eeted-ander-aabaeet¼on-t3t-and-the-sartaz-¼apoaed-by 

i3-S-646-to-the-9enera¼-fnndT 

tbt--~he--departaent---aha¼¼---forward---the---reaain¼ng 

two-th¼rda--of-the-taz-eo¼¼eeted-ander-sabaeet¼on-t3t-to-the 

treasarer-of-the-eoanty-or-the-e¼erkT--f¼nanee--off¼eer7--er 

treaaarer--of-the-e¼ty-or-tewn-¼n-wh¼eh-the-¼¼eenaed--eh¼ne 

¼a-¼oeated7-for-depos¼t-to-the-eoanty-or-■anie¼pa¼-treaaaryT 

eonnt¼ea-are-not-ent¼t¼ed-to-proeeeda-fro■-tazea--on--¼ncoae 

fr---•¼deo-9aab¼¼ng--ehines-¼oeated-¼n-¼neorporated-e¼tiea 

and-townsT-~he-two-th¼rda-¼oea¼-go•ern■ent--port¼en--of--taz 

eo¼¼eeted--ander--aabseet¼on-t3t-¼a-atatntor¼¼~-apprepriated 

to-the-depart■ent-aa-pro•¼ded-¼n-¼~-~-582-for-depos¼t-to-the 

eoanty-or-man¼e¼pa¼-treaaaryT 

i3-5-6¼8T--tBffeet¼we-en-reeeipt-of-tazea--for--ea¼endar 
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qaarter--ending--lfane-387-¼993t-Yideo-9aab¼in9-maehine-9ross 

ineo■e-taz----reeorde----dietr¼bation----qaarterly-etatement 

and-peyaentT-t¼t-A-¼ieeneed-operator-ieeaed-e--permit--ander 

thia--pert--ella¼¼--pey--to--the--depart■ent-a-video-gamb¼ing 

maehine-taz-o£-¼51 ¼61-o£-the-groee-ineome-£rom--eaeh--•ideo 

glllllb¼½ftg--maeft¼ne--¼¼censed--ander--~ft¼s--part.--A--½ieeftsed 

operator--may--dedaet-£ro■-the-groae-ineome-amoante-eqaa¼-to 

emoante-eto¼en-£rom-maehinee-i£-the-amoante-are--not--repeid 

by--insaranee--an~--¼~-a-¼aw-enfereeaen~-ageney-¼nvest¼gated 

the-theftT 

tit--A-¼ieeneed-operator-iaeaed-e-per■it-ander-thie-pert 

eha¼¼-heep-a-reeord-o£-the-groae-ineo■e-£rem-eaeh-maehine-in 

each~ £or■-as-the-department-may-reqaireT-~he-reeords--maet 

et--a¼¼--ti■ee--daring-the-baeineee-hoars-0£-the-¼ieeneee-be 

eab;eet-to-inspeetion-by-the-departaentT 

t3t--A-¼¼eensecl-operator-ieeaed-a-per■it-ander-thie-part 

eha¼¼7-within--¼S--daye--a£ter--the--end--0£--eaeh--qaarter7 

eoap¼ete--and--de¼i-.er-to--the-depart■ent-a-state■ent-ehowi119 

the-tota¼-groee-ineome--£ro■--eaeh--yideo--9aab¼in9--maehine 

¼ieeneed-to-hi■ the-operator7-together-with-the-tota¼-want 

dae-ietle-etate-ae-•ideo-9a■b¼in9-maehine-9roea-ineo■e-taz-£or 

the--preeeding--q,aarterT--~e--etate■ent--■ast-eontain-other 

re¼ewant-infor-tion-ae-the-depert■eat--y-reqaireT 

t•t--tat-ftle-departaent-llfta¼¼-forwerd a¼¼oeate--the--taz 

eo¼¼eeted-ander-aabeeet~n-ffi-ae-£o¼¼owe~ 
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tat--an--want--egaa¼-to-6Til-o£-the-ea¼ariee-of-aet¼ve 

■e■eere-of-the-aheri££aL-retirement-eyetem--~--the--aeeoan~ 

eetab¼¼ahed-in-¼9-~-48¼~ 

:t!,1--one-third-o£-the-tar-eo¼¼eeted-ander-eabeeetion-t3t 

ba¼anee--a£ter--the--a¼¼oeation--in-eabaeetion-t4ttet to-the 

genera¼-fandTr-and 

tbt~--~he--departaent--ehal¼--£orward the---remain¼ng 

two-thirde-0£-the-taz-eol¼eeted-ander-eabeeetion-t3t balance 

to--the--treaearer--of--the--eoanty--or--the--e¼erh7-£inanee 

of£ieer7-or-treaaarer-0£-the--eity--or--t-n--in--whieh--the 

¼ieenaed--maehine--ie--¼oeated7-£or-depoeit-to-the-eoanty-or 

-•¼eipal-treeaaryT-i:!oantiee-are-not--entit¼ed--to--proeeeda 

£roa-tazee-on-ineeae-frea-video-9ae¼in9-maehines-loeated-in 

ineorpor■ted---eit¼ee---and---towneT--~he--two-thirda--¼oeal 

gOYernaent-portion-of the taz-eo¼¼eeted-ander-sabeeetion-t3t 

ie-atatatori¼y-appropriated-to-the-depart:aent-ae-prowided-in 

¼~-~-58i-£or-depoait-te-the-eoanty-or-manieipa¼-treaearyTa 

SECTION 7. SECTION 16-1-306, MCA, IS AMENDED TO READ: 

•16-1-306. Revenue to be paid to state treasurer. 

Ezcept as provided in 16-1-404, 16-1-405, 16-1-406, 

16-1-408, 16-1-410, and 16-1-411, all fees, charges, taxes, 

and revenues collected by or under authority of the 

departaent shall be deposited with the state treasurer. ee 

The state treasurer shall deposit the funds to the credit of 

the state general fund." 
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SECTION 8. SECTION 16-1-406, MCA, IS AMENDED TO READ: 

•16-1-406. Tax on beer -- DISTRIBUTION. A tax of $3 

1!.:.ll per barrel of 31 gallons is hereby levied and imposed 

on each and-eYery barrel of beer sold in Montana by any 

wholesaler~T--whieh-~said The tax ahe¼¼-be is due at the end 

of each 110nth from said the wholesaler upon any aneh beer so 

sold by-hi■ during that month, As to any beer sold in 

containers other than barrels or in barrels of more or less 

capacity than 31 gallons, the quantity content shall be 

ascertained and computed by the depart■ent in determining 

the aaount of tax due, The tax receiv'!l! under this section 

1111st be allocat~d as fQl.}Qws: 

(ll an amount egual to 6.21 of the salaries of active 

members of the sheriffs' retirement system to the account 

established in 19-7-401; and 

(2) the remainder to the general fund for further 

allocation as p_rovided in 16-1-410." 

SECTION 9.~ SECTION 16-1-4101 MCA, IS AMENDED TO READ: 

•16-1-410. C'l'eaporary) Tax revenue allocation. Subject 

to 16-1-422 and the allocation provided for in 16-1-406, all 

21 revenue received frOlll taxes on beer under 16-1-406 and 

22 

23 

24 

25 

16-1-408 over and above $1.50 per barrel of 31 gallons shall 

be deposited with the state treasurer to the credit of the 

incorporated cities and towns beer tax account in the state 

special revenue fund. The money in the account is 
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statutorily appropriated, as provided in 17-7-502, to the 

state treasurer who shall, 110nthly, distribute this a1110unt 

of money to the incorporated cities and towns in the direct 

proportion that the population of each city and town bears 

to the total population of all incorporated cities and towns 

as shown in the latest official federal census. For cities 

and towns incorporated after the latest official federal 

census, the census shall be determined as of the date of 

incorporation as evidenced by the certificate of the 

incorporating officials of that city or town. If a city or 

town disincorporates, it aay not receive any funds under 

this section and the aaount previously distributed to the 

city or town shall be distributed to the remaining 

incorporated cities and towns. All funds received by cities 

and towns under this section shall be expended for state 

purposes such as law enforcement, maintenance of the 

transportation system, and public health. 

16-1-410. (Effective on receipt of taxes or fees for 

Septeaber 1993) Tax revenue allocation. A¼¼ Except as 

provided in 16-1-406, all revenue received from taxes on 

beer under 16-1-406 and 16-1-408 over and above $1.50 per 

barrel of 31 gallons shall be deposited with the state 

treasurer to the credit of the incorporated cities and towns 

beer tax account in the state special revenue fund. The 

aoney in the account is statutorily appropriated, as 
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l provided in 17-7-502, to the state treasurer who shall, 

2 monthly, distribute this amount of money to the incorporated 

3 cities and towns in the direct proportion that the 

4 population of each city and town bears to the total 

s population of all incorporated cities and towns as shown in 

6 the latest official federal census. For cities and towns 

7 incorporated after the latest official federal census, the 

8 census shall be determined as of tHe date of incorporation 

9 as evidenced by the certificate of the incorporating 

10 officials of that city or town. If a city or town 

11 disincorporates, it aay not receive any funds under this 

12 section and the aaount previously distributed to the city or 

13 town shall be distributed to the remaining incorporated 

14 cities and towns. All funds received by cities and towns 

15 under this section shall be ezpended for state purposes such 

16 aa law enforc-nt, maintenance of the transportation 

17 systea, and public health." 

18 HEW SECTIOII. Section 10. Codification instruction. 

19 [Section l) is intended to be codified as an integral part 

20 of Title 19, chapter 7, part 4, and the provisions of Title 

21 19, chapter 7, part 4, ·apply to [section 1). 

22 Har S~IOII. Section 11. Effective date. [This act I is 

23 effective July 1, 1993. 

-End-
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