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:Xro,b, BILL NO.~ 

INTRODUCED BY_....._-=...!.:".-.!.=------------------

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL 

GOVERNMENT TO LEVY 1 MILL FOR ECONOMIC DEVELOPMENT BY A VOTE 

OF THE GOVERNING BODY; AND AMENDING SECTION 90-5-112, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-5-112, MCA, is amended to read: 

•90-s-112. Econaaic developaent levy. (1) Bpeft--aft 

a££irmatiye-vote-o£--a--ma;ority--o£--the--qaa¼i£ied--yoters 

Yotin9-±n-a-e±ty7-eoanty7-or-town-on-the-que~t±on-0£-whether 

13 the--governing-body-mey-¼evy-a-ta~-fer-eeonefflie-deve¼opMenty 

14 the The governing body of ehat ~ city, county, or town is 

15 a~thorized-to ~ levy in-any-o"e-e¼eetion up to 1 mill upon 

16 the taxable value of all the property in the county, city, 

17 or town subject to taxation for the purpose of economic 

18 development for a period not to exceed 5 years. 

19 (2) Funds derived from this levy may be used for 

20 purchasing land for industrial parks, constructing buildings 

21 to house manufacturing and processing operations, conducting 

22 preliminary feasibility studies, promoting economic 

23 development opportunities in a particular area, and other 

24 activities generally associated with economic development. 

25 These funds may not be used to directly assist an industry's 
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LC 1422/01 

operations by loan or grant or to pay the salary or salary 

supplements of government employees. 

(3) The governing body of the county, city, or town may 

use the funds derived from this levy to contract with local 

development 

organizations 

companies 

capable 

development function. 

and 

of 

other associations or 

implementing the economic 

(4) The authorization to levy up to l mill for the 

purpose of economic development, as provided in subsection 

(1), is not subject to the provisions of Title 15, chapter 

10, part 4." 

-End-

-2-
SB 39°1 
INTRODUCED BILL 
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APPROVED BY COMM. 
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SENATE BILL NO. 399 

INTRODUCED BY ECK 

ON LOCAL GOVERNMENT 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL 

GOVERNMENT TO LEVY l MILL FOR ECONOMIC DEVELOPMENT BY A VOTE 

OF THE GOVERNING BODY; SUBJECTING THE LEVY__TO THE PROVISIONS 

OF TITLE 15.!. CHAPTER 10 .! PART 4 ,__ UN_l)ER CERTAIN 

CIRCUMSTANCES;_ AND AME;NDING SECTION 90-5-112, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Sect ion 90-5-112, MCA, is amended to read: 

•90-5-112. Econ0111ic development levy. (1) Bpon---an 

a££¼rmative--vote--or--a--ma;ority--oE--the-qtta¼i£ied-voters 

voting-¼n-a-eity7-county7-or-town-on-the-qttestion-0£-whetfter 

the-governing-body-11\tly-¼eyy-a-tax-for-eeonomie--deve¼opmentT 

the ~he gowerning--body-0£-tftat ~ eity7-eottnty7-or-town-is 

authorized-to !!!!.I_ ¼evy-in-any-one-e¼eetion-up-to-¼-mi¼¼-opon 

the-taxabie-va¼ue-0£-a¼¼-the-property-in-the--eounty7--e¼ty 7 

or--town--8ttbjeet--to--taxation--£or-the-pttrpoee-of-eeenom¼c 

deveiopm.ent--for--a--period--not--to--exeeed--5--year~T THE 

GOVERNING BODY OF A CITY_,_ (:_OUB_TY • OR TOWN IS AUTHORIZED TO 

LEVY UP TO l MILL UPON THE TAXABLE VALUE OF ALL THE PROPERTY 

IN THE CITY. COUNTY, OR TOWN SUBJECT TO TAXATION FOR THE 

PURPOSE OF ECONOMIC DEVELOPMENT. THE GOVERNING BODY MAY: 

(A) SUBMIT THE QUESTION OF THE MlLL LEVY TO THE 

~ ............ c~, 
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QUALIFIED VOTERS VOTING IN A CITY, COUNTY, OR TOWN ELECTION; 

OR 

J..!U APPROVE THE MILL LEVY BY A VOTE OF THE GOVERNING 

BODY. 

(2) Funds derived from this levy may be used for 

purchasing land for industrial parks, constructing buildings 

to house manufacturing and processing operations, conducting 

preliminary feasibility studies, promoting economic 

development opportunities in a particular area, and other 

activities generally associated with economic development. 

These funds may not be used to directly assist an industry's 

operations by loan or grant or to pay the salary o~ salary 

supplements of government employees. 

(3} The governing body of the county, city, or town may 

use the funds derived from this levy to contract with local 

development 

organizations 

companies 

capable 

development function. 

and 

of 

other associations or 

implementing the economic 

(4) ~he-a~thor¼zat¼on-te-ievy-ttp--to--¼--m¼ll--fer--tfte 

purpose--ot--eeonomie-de•e¼epment,-a~-previded-in-sttbseetio~ 

tit, A TAX AUTHORIZED BY A VOTE OF THE ELECTORATE, AS 

PROVIDED IN SUBSECTION (l)(A), MA~ BE LEVIED FOR A PERIOD 

NOT TO EXCEED 5 YEARS AND is not subject to the provisions 

of Title 15, chapter 10, part 4." 

-End-

-2- SB 399 

SECOND READING 



53rd Legislature SB 0399/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE BILL NO. 399 

INTRODUCED BY ECK 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL 

GOVERNMENT TO LEVY l MILL FOR ECONOMIC DEVELOPMENT BY A VOTE 

OF THE GOVERNING BODY; SUBJECTING THE LEVY TO THE PROVISIONS 

OF TITLE 15, CHAPTER 10, PART 4, UNDER CERTAIN 

CIRCUMSTANCESt AND AMENDING SECTION 90-5-112, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 90-5-112, MCA, is amended to read: 

"90-5-112. Econoaic devel-nt levy. (1) Hpon---en 

aff¼~aet+we--•ote--of--a--1U;ority--of--the-qaaliEie~-•e~er9 

•ot¼no-in-a-eityy-eottnty7-or-town-on-the-~ttest¼on-of-whether 

the-~o•erning-lsedy-may-¼evy-a-tax-for-eeonoM¼e--de•e¼opaenty 

the ~he ge•erning--body-ef-that ~ e¼tyy-eeanty7-er-tewn-¼s 

attthorized-to !!!.!. levy-in-any-one-e¼eet¼on-ap-to-¼-mi¼¼-apon 

the-te•able-•elae-ef-all-the-preperty-¼n-the--eeantyy--e¼tyy 

or--town--ettb;eet--to--ta•■t¼an--for-the-parpose-of-eeonom¼e 

de•elepaent--fer--a--per¼ed--net--te--e•eeed--5--yeers. THE 

GOVERNING BODY OF A CITY, COUNTY, OR TOWN IS AUTHORIZED TO 

LEVY UP TO l MILL UPON THE TAXABLE VALUE OF ALL THE PROPERTY 

IN THE CITY, COUNTY, OR TOWN SUBJECT TO TAXATION FOR THE 

PURPOSE OF ECONOMIC DEVELOPMENT. THE GOVERNING BODY MAY: 

(A) SUBMIT THE QUESTION OF THE MILL LEVY TO THE 

~..,.,..,.,,,. •• counco 
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QUALIFIED VOTERS VOTING IN A CITY, COUNTY, OR TOWN ELECTION; 

OR 

i!!1 APPROVE THE MILL LEVY BY A VOTE OF THE GOVERNING 

BODY. 

(2) Funds derived from this levy may b@ used for 

purchasing land for industrial parks, constructing buildings 

to house manufacturing and processing operations, conducting 

preliminary feasibility studies, promoting economic 

development opportunities in a particular area, and other 

activities generally associated with economic development. 

These funds may not be used to directly assist an industry's 

operations by loan or grant or to pay the salary or salary 

supplements of government employees. 

(3) The governing body of the county, city, or town may 

use the funds derived from this levy to contract with local 

development companies and other associations or 

organizations capable of implementing the economic 

development function. 

(4) ~he-aatherizetien-~e-l@•y-ap--te--1--mill--fer--the 

pttrpeee--e,--eeenem¼e-deTeiopmen~7-a9-pre¥ided-¼n-sabseeeien 

flt, A TAX AUTHORIZED BY A VOTE OF THE ELECTORATE, AS 

PROVIDED IN SUBSECTION (l)(A), MAY BE LEVIED FOR A PERIOD 

NOT TO EXCEED 5 YFARS ANO is not subject to the provisions 

of Title 15, chapter 10, part 4~ 0 

-End-

-2- SB 399 

THIRD READING 
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SENATE BILL NO. 399 

INTRODUCED BY ECK 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL 

GOVERNMENT TO LEVY l MILL FOR ECONOMIC DEVELOPMENT BY A VOTE 

OP THE GOVERNING BODY: SUBJEC'l'ING THE LEVY TO THE PROVISIONS 

OP TITLE 15. CHAPTER 10, PART 4, UNDER CERTAIN 

CIRCUMSTANCES; AND AMENDING SEC'l'ION 90-5-112, MCA." 

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP MONTANA: 

Section 1. Section 90-5-112, MCA, is u,ended to read: 

"90-5-112. -le develqaent levy. (11 8pe11---a11 

affir-tive--vete--ef--a---;erit1--ef--the-<1nalified-...,ters 

votin9-i11-a-eit17-eeant17-er-t...,,.-e11-the-<1aestien-ef-whether 

the-9e•ern¼n9-body--y-le•y-a-tes-fer-eeoftoa¼e--de•e¼epaent7 

the 9he 9e•er11in9--bed1-ef-that ~ eitJ7-eeant17-er-t"""-is 

aatherized-te !!!!!:t le"7'-i11-a111-e11e-eleetie11-ap-te-l-■ill-apen 

the-tawable-valae-ef-all-the-prepert1-i11-the--eea11t17--eitfT 

er--t-11--sabjeet--te--taxatio11--fer-the-parpese-of-eeon-ie 

develei-e11t--fer--s--peried--11et--te--ezeeed--S--1ears, THE 

GOVERNING BODY OF A CITY I COUNTY, OR TOWN IS AUTHORIZED TO 

LEVY UP TO l MILL UPON THE TAXABLE VALUE OF ALL THE PROPERTY 

IN THE CITY, COUNTY, OR TOIIII SUBJECT TO TAXATION FOR THE 

PURPOSE OP ECONOMIC DEVELOPMENT. THE GOVERNING BODY MAY: 

(A) SUBMIT THE QUESTION OP THE MILL LEVY TO THE 
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QUALIFIED VOTERS VOTING IN A CITY, COUNTY, OR TOWN ELECTION; 

OR 

J.!11 APPROVE THE NILL LEVY BY A VOTE OF THE GOVERNING 

BODY. 

(21 Punda derived fr011 this levy eay be used for 

purchasing land for industrial parks, constructing buildings 

to house manufacturing and processing operations, conducting 

preli■inary feasibility studies, prOIDOting econ011ic 

developaent opportunities in a particular area, and other 

activities generally associated with econ0111ic development. 

These funds ■ay not be used to directly assist an industry•a 

operations by loan or grant or to pay the salary or salary 

aupple-nts of governaent eaployees. 

Cl) The governing body of the county, city, or town eay 

use the funds derived froa this levy to contract with local 

development coapanies and other associations or 

organizations capable of implementing the econ011ic 

development function. 

(4) ~he-antherieatie11-te-¼e•1-ap--te--1--mili--fer--the 

parpoae--of--econe11ie-de•eiopaent7 -as-previded-¼ft-sttbsec~ien 

tlt7 A TAX AUTHORIZED BY A VOTE OF THE ELECTORATE, AS 

PROVIDED IN SUBSECTION (l)(A), MAY BE LEVIED FOR A PERIOD 

NOT TO EXCEED 5 YEARS AND is not subject to the provisions 

of Title 15, chapter 10, part 4." 

-End-

-2- SB 399 

REFERENCE BILL 




