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Sema BILL NO. 3.29 
Li, 

INTRODUCED BY -\-'1-", ... ~-"C"'Ll~Mfl""+?P ..... _____________ _ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

REQUIREMENT FOR PREVAILING WAGE ON A PROJECT FINANCED WITH 

TAX-EXEMPT REVENUE BONDS; AMENDING SECTIONS 17-5-1526, 

17-5-1527, 18-2-403, 90-5-114, AND 90-7-302, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-1526, MCA, is amended to read: 

"17-5-1526. Procedure prior to financing projects. (1) 

The board may finance projects, other than major projects, 

under this part only when it finds that: 

(a) the financing is in the public interest and is 

consistent with the legislative purposes and findings set 

forth in 17-5-1502; 

(b) the financing to be provided by the board for a 

project does not exceed either $800,000 or 901 of the cost 

or appraised value of the project, whichever is less: 

(c) a financial institution will participate in 

financing the project, either directly or through a letter 

of credit, to the extent of at least 101 of the financing to 

be provided by the board; 

(d) the financing for the project is insured or 
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guaranteed in whole or in part by a private or governmental 

insurer or guarantor; 

(e) an applicant has submitted a statement indicating 

any contracts to construct the projects will require all 

contractors to give preference to the employment of bona 

fide Montana residents, as defined in 18-2-401, in the 

performance of the work on the if their 

qualifications are substantially 

projects 

equal to those of 

nonresidents: "substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons; and 

(f) adequate provision is made in the loan agreement, 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

service on bonds of the board issued to finance the project 

or projects, to create and maintain reserves ~here£or for 

paiment of the debt service, and to meet all costs and 

expenses of issuing and servicing the bonds; and 

!91 exce52t for a 52roject that will be owned and 

oE:erated b;t a nonprofit cor122ration other than a hospital, 

an applicant has submitted a statement that indicates that 

any contract let for a project costing more than $25,000 and 
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financed in whole or in part by tax-exempt revenue bonds 

will contain a provision that requires the contractor to pay 

the standard prevailing wage rate in effect and appliCable 

to the district in which the work is being performed unless 

the contractor performing the work has entered into a 

collective bargaining agreement covering the work to be 

performed. 

12) In order to make the findings as described in 

subsection (l)(a), a hearing must be conducted in the 

following manner: 

la) the city or county in which the project will be 

located must be notified; and the city and county shall, 

within 14 days after receipt of the notice, notify the board 

if it elects to conduct the hearing; or 

lb) if no ~ request for a local hearing is not 

received, the board may hold the hearing at a time and place 

it prescribes. 

13) If the hearing required by subsection 12) is 

conducted by a local government, the governing body of the 

local government shall notify the board of its determination 

of whether the project is in the public interest within 14 

days of the completion of the public hearing. 

14) When a hearing is required either locally or at the 

state level, notice must be given, at least once a week for 

2 weeks prior to the date set for the hearing, by 
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publication in a newspaper of general circulation in the 

city or county where the hearing will be held. The notice 

must include the time and place of the hearing; the general 

nature of the project; the name of the lessee, borrower, or 

user of the project; and the estimated cost of the project. 

15) The requirements of subsections (l)lb) through 

ll)(d) do not apply to bonds that are not secured by the 

capital reserve account authorized by 17-5-1515. 

(6) The hearing requirements of subsections (2) through 

14) do not apply to projects financed with bonds the 

interest on which is subject ·to federal income taxes." 

Section 2. Section 17-5-1527, MCA, is amended to read: 

"17-5-1527. Procedure prior to financing -jor 

projects. 11) The board may finance major projects under 

this part only when it finds that: 

la) the financing is in the public interest and is 

consistent with legislative purposes and findings; 

(bl the financing to be provided by the board for a 

project does not exceed either $10 million or 90\ of the 

cost or appraised value of the project, whichever is less; 

Cc) a financial institution will participate in 

financing the project if the cost or appraised value is less 

than $1 million, either directly or through a letter of 

credit, to the extent of at least 101 of the financing to be 

provided by the board, provided, however, that participation 
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by a financial institution in projects of over $1 million is 

at the discretion of the board; 

(d) the financing for the project is insured or 

guaranteed in whole or in part by a private or governmental 

insurer or guarantor; 

(e) any contracts to construct the projects require all 

contractors to give preference to the employment of bona 

fide Montana residents, as defined in 18-2-401, in the 

performance of the work on the projects if their 

qualifications are substantially equal to those of 

nonresidents: •substantially equal qualifications• means the 

qualifications of two or ■ore persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons, and 

(f) adequate provision is made in the loan agreement, 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

service on bonds of the board issued to finance the project 

or projects, to create and maintain reserves ~herefor for 

payment of the debt service, and to meet all costs and 

expenses of issuing and servicing the bonds; and 

(9) except for a project that will be owned and 

operated by a nonprofit corporation other than a hospital, 
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an applicant has submitted a statement that indicates that 

any contract let for a project costing more than $25,000 and 

financed in whole or in part by tax-exempt revenue bonds 

will contain a provision that requires the contractor to pay 

the standard prevailing wage rate in effect and applicable 

to the district in which the work is being performed unless 

the contractor performing the work has entered into a 

collective bargaining agreement covering the work to be 

Performed. 

(2) In order to make the findings as described in 

subsection (l)(a), a hearing must be conducted in the 

following manner: 

(a) the city or county in which the project will be 

located ■ust be notified, and within 14 days shall advise 

the board if it elects to conduct the hearing; or 

(b) if no ~ request for a local hearing is not 

received, the board may hold the hearing at a time and place 

it prescribes. 

(3) If the hearing required by subsection (2) is 

conducted by a local goverruoent, the governing body of the 

local government shall notify the board of its determination 

of whether the project is in the public interest within 14 

days of the completion of the public hearing. 

(4) When a hearing is required either locally or at the 

state level, notice must be given, at least once a week for 
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2 weeks prior to the date set for the hearing, by 

publication in a newspaper of general circulation in the 

city or county where the hearing will be held. The notice 

must include the time and place of the hearing; the general 

nature of the project; the name of the lessee, borrower, or 

user of the project; and the estimated cost of the project. 

(5) The requirements of subsections (l)(b) through 

(l)(d) do not apply to bonds that are not secured by the 

capital reserve account authorized by 17-5-1515. 

(6) The hearing requirements of subsections (2) through 

(4) do not apply to major projects financed with bonds the 

interest on which is subject to federal income taxes." 

Section 3. Section 18-2-403, MCA, is amended to read: 

"18-2-403. Preference of 11ontana labor in public works 

wages -- taz-ezeapt project -- federal ezception. (l) In 

any contract let for state, county, municipal, school, or 

heavy highway construction, services, repair, or maintenance 

work under any law of this state, there shell must be 

inserted in the bid specification and the contract a 

provision requiring the contractor to give preference to the 

employment of bona fide Montana residents in the performance 

of the work. 

(2) All public works contracts under subsection (1), 

except those for heavy highway construction, must contain a 

provision requiring the contractor to pay the standard 

-7-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1361/01 

prevailing rate of wages, including fringe benefits for 

health and welfare and pension contributionsL end travel 

a¼¼owaneeL pro•isiena and other bona fide programs approved 

by the United States department of labor, that are in effect 

and applicable to the district in which the work is being 

performed. 

(3) In every contract for heavy highway construction, 

there must be inserted a provision to require the contractor 

to pay the heavy highway construction wage rates established 

statewide for such project. 

(4) A contract let for a project costing more than 

$25,000 and financed in whole or in part by tax-ezempt 

ind~a~ria¼ revenue bonds must contain a provision requiring 

the contractor to pay the standard prevailing wage rate in 

effect and applicable to the district in which the work is 

being performed unless the project will be owned and 

operated by a nonprofit corporation other than a hospital or 

unless the contractor performing the work has entered into a 

collective bargaining agreement covering ~he _!i!Qrk to be 

performed. 

(5) Ne ! contract may not be let to any person, firm, 

association, or corporation refusing to execute an ag~eement 

with the &boYe-■en~¼ened provisions described in subsections 

(ll through (4) in it, provided that in contracts involving 

the expenditure of federal-aid funds this part may not be 

-8-
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enforced in aneh a manner as to conflict with or be contrary 

to the federal statutes prescribing a labor preference to 

honorably discharged veterans of the armed forces and 

prohibiting as unlawful any other preference or 

discrimination among citizens of the United States. 

(6) Failure to include the provisions required by 

18-2-422 in a public works contract relieves the contractor 

from his the contractor"s obligation to pay the standard 

prevailing wage rate and places atteh the obligation on the 

public contracting agency." 

Section 4. Section 90-5-114, MCA, is amended to read: 

•go-5-llf. Preference of Montana labor. 1!l Any 

contract to construct a project financed pursuant to this 

part must require all contractors to give preference to the 

employment of bona fide Montana residents, as defined in 

18-2-401, in the performance of the work on the projects if 

their qualifications are substantially equal to those of 

nonresidents. •substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons. 

(2) A contract let for a project costing more than 

$25,000 and financed in whole or in part by tax-exempt 
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revenue bonds must contain a provision that requires the 

contractor to pay the standard prevailing wage rate in 

effect and applicable to the district in which the work is 

being performed unless the project will be owned and 

operated by a nonprofit corporation other than a hospital or 

unless the contractor performing the work has entered into a 

collective bargaining agreement covering the w_Qrk to be 

~erformed.• 

Section 5. section 90-7-302, MCA, is amended to read: 

"90-7-302. Bonda and notes of the authority. (11 The 

authority may in each bienniU.11. borrow money and issue bonds 

and notes in an aggregate principal a.mount not to exceed 

$150 million, exclusive of bonds or notes issued to refund 

its outstanding bonds or notes. 

(2) Bonds must be authorizedL and must be datedL and 

shall ~ mature as the authority may specify, except that 

na ~ bond may not mature more than 40 years from the date of 

its issue. Bonds shall !!!!!il bear interest at the rate or 

rates, be in the denominations, be in the proper registered 

or bearer form, be executed in the manner, be payable in the 

medium of payment, at the place or places, and be subject to 

the terms of redemption that the authority may provide. 

(3) All bonds, regardless of form or character, are 

negotiable instruments for all purposes of the Uniform 

C0111111ercial Code, subject to requirements as to registration. 

-10-
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(4) All bonds may be sold at public or private sale in 

the manner, for the price or prices, and at the time or 

times which the authority may determine. 

(5) Before the issuance of any bonds, the authority 

shall make provisions, by lease or other agreement, 

regarding the facility or facilities being financed by the 

issue of the bonds, for rentals or other considerations 

sufficient, in the judgment of the authority, to: 

(a) pay the principal of and interest on the bonds as 

they become due; 

(b) create and maintain the reserves ~hereEar for 

payment of the principal and interest; 

(c) meet all obligations in connection with the lease 

14 or other agreement; and 

15 (d) meet all costs necessary to service the bonds 

16 unless the lease or agreement provides that the obligations 

17 are to be 11et or costs are to be paid by a party other than 

18 the authority. 

19 

20 

21 

22 

23 

24 

25 

(6) Except for a project that will be owned and 

operated by a nonprofit corporation other than a hospital, 

the authority, before issuing any bonds, shall certify that 

an applicant has submitted a stateaent that indicates that 

any contract let for a project costing more than $25,000 and 

financed in whole or in part by taz-exempt reve~ue bonds 

will cqntain a provision reguiring the contractor to pay the 
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standard prevailing wage rate in effect and applicable to 

the district in which the work is being performed unless the 

contractor performing the work has entered into a collective 

bargaining agreement covering the work to be performed. 

t6till The authority may combine, for the purposes of a 

single offering, bonds financing more than one facility 

under this chapter." 

NEW SECTION. Section 6. Effective date. [This act J is 

effective on passage and approval. 

-End-
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STATE OF MONTANA - FISCAL NOTB 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0329. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION; An act revising the requirement for prevailing wage on a project financed with tax-exeapt 
revenue bonds; amending sections; and providing an iumediate effective date. 

ASSUMPTIONS: 
1. SB0329 adds an additional requirement that must be met by certain applicants seeking loans fran the proceeds of tax-exempt 

revenue bonds issued by the Board of Investments (BOI), the Montana Health Facilities Authority (MHFA), and Montana's cities 
and counties. 

2. All for-profit entities and non-profit hospitals seeking loans fran tax-exeq,t bonds issued by the BOI, MHFA, cities and 
counties must submit, with their loan application, a statement indicating that any contract they let for projects costing 
more than $25,000 will contain a provision requiring the contractor to pay the standard prevailing wage rate in effect in 
the district in which the work is being performed. 

3. General Services Division and Architecture and Engineering Division, Department of Administration already have prevailing 
wage in their contract work. 

FISCAL IMPACT: 
Although this legislation adds one more loan criterion which BOI and MHFA staff will be required to review, any additional 
workload can be accoamodated by existing staff levels. 

BFFBCT ON COUNTY OR OTHBR LOCAL REVENUES OR BXPBNDITURBS; 
This legislation should have little, if any, fiscal impact on cities and counties that issue tax-exempt revenue bonds. 

l; ow:,, ~ 2 · 'l c,r3 
DAVID LBWIS. BUDGBT IRBCTOR DATE DATE 
Office of Budget and Program Planning 

Fiscal Note for 
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SENATE BILL NO. 329 

INTRODUCED BY KLAMPE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

REQUIREMENT FOR PREVAILING WAGE ON A PROJECT FINANCED Wr~H 

~Al!-BMBMP~-RBVBNSB FROM THE PROCEEDS OF BONDS ISSUED ON OR 

AFTER JULY 1, 1993; AMENDING SECTIONS 17-5-1526, 17-5-1527, 

18-2-403, 90-5-114, AND 90-7-302, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-1526, MCA, is amended to read: 

"17-5-1526. Procedure prior to financing projects. (1) 

The board may ·finance projects, other than major projects, 

under this part only when it finds that: 

(a) the financing is in the public interest and is 

consistent with the legislative purposes and findings set 

forth in 17-5-1502; 

(b) the financing to be provided by the board for a 

project does not exceed either $800,000 or 90\ of the cost 

or appraised value of the project, whichever is less; 

(c) a financial institution will participate in 

financing the project, either dir~ctly or through a letter 

of credit, to the extent of at least 101 of the financing to 

be provided by the board; 
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(d) the financing for the project is insured or 

guaranteed in whole or in part by a private or governmental 

insurer or guarantor; 

{e) an applicant has submitted a statement indicating 

any contracts to construct the projects will require all 

contractors to give preference to the employment of bona 

fide Montana residents, as defined in 18-2-401, in the 

performance of the work on the projects if their 

qualifications are substantially equal to those of 

nonresidents; "substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other personsi eftd 

{f) adequate provision is made in the loan agreement, 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

service on bonds of the board issued to finance the project 

or projects, to create and maintain reserves thererer for 

payment of the debt service, and to meet all costs and 

expenses of issuing and servicing the bonds; and 

(g} exeept--for--a--pre;eet--thet--w±i¼--be--owfted--end 

operated-by-a-"o"proPi~-eerpora~ieft-e~h~r-thaft--a--hespi~a¼; 

an applicant has submitted a __ ~t~tement that indicates that 

-2- SB 329 
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any contract let for a project costing more than $25,000 and 

financed ¼n-who¼e-or-in-par~--by--tax-exemp~--re•entte--bend~ 

FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS PART ON OR 

AFTER JULY 1, 1993, will contain a provision that requires 

the contractor to pay the standard prevailing wage rate in 

effect and applicable to the district in which the work is 

being performed unless the contractor performing the work 

has entered into a collective bargaining agreement covering 

the work to be performed. 

(2) In order to make the findings as described in 

subsection (l)(a}, a hearing must be conducted in the 

following manner: 

(a) the city or county in which the project will be 

located must be notified; and the city and county shall, 

within 14 days after receipt of the notice, notify the board 

if it elects to conduct the hearing; or 

(b) if fte ~ request for a local hearing is not 

received, the board may hold the hearing at a time and place 

it prescribes, 

(3) If the hearing required by subsection (2) is 

conducted by a local government, the governing body of the 

local government shall notify the board of its determination 

of whether the project is in the public interest within 14 

days of the completion of the public hearing. 

(4) When a hearing is required either locally or at the 
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state level, notice must be given, at least once a week for 

2 weeks prior 

publication in 

to the date 

a newspaper 

set for the hearing, by 

of general circulation in the 

city or county where the hearing will be held. The notice 

must include the time and place of the hearing; the general 

nature of the project; the name of the lessee, borrower, or 

user of the project; and the estimated cost of the project. 

(5) The requirements of subsections (l)(b) through 

(l)(d) do not apply to bonds that are not secured by the 

capital reserve account authorized by 17-5-1515. 

(6) The hearing requirements of subsections (2) through 

(4) do not apply to projects financed with bonds the 

interest on which is subject to federal income taxes." 

Section 2. Section 17-5-1527, MCA, is amended to read: 

"17-5-1527. Procedure prior to financing major 

projects. (1) The board may finance major projects under 

this part only when it finds that: 

(a) the financing is in the public interest and is 

consistent with legislative purposes and findings; 

(b) the financing to be provided by the board for a 

project does not exceed either $10 million or 90i of the 

cost or appraised value of the project, whichever is less; 

(C) a financial institution will participate in 

financing the project if the cost or appraised value is less 

than $1 million, either directly or through a letter of 

-4- SB 329 
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credit, to the extent of at least 101 of the financing to be 

provided by the board, provided, however, that participation 

by a financial institution in projects of over $1 million is 

at the discretion of the board; 

(d) the financing for the project is insured or 

guaranteed in whole or in part by a private or governmental 

insurer or guarantor; 

(e) any contracts to construct the projects require all 

contractors to give preference to the employment of bona 

fide Montana residents, as defined in 18-2-401, in the 

performance of the work on the 

qualifications are substantially 

projects 

equal 

if their 

to those of 

nonresidents; "substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons; and 

(f) adequate provision is made in the loan agreement, 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

service on bonds of the board issued to finance the project 

or projects, to create and maintain reserves there£er for 

payment of the debt service, and to meet all costs and 

expenses of issuing and servicing the bonds; and 
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(g) except--ror--a--pro;ect--that--wiil--be--owned--and 

eperated--by--a-nenprer~t-eerperae¼en-ether-ehan-a-hosp¼ta¼T 

an applicant has submitted a statement that indicates that 

any contract let for a project costing more than $25 1 000 and 

financed in--who¼e--or--in-part-by-tax-ezempt-reventte-bends 

FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS PART ON OR 

AFTER JULY 1, 1993, will contain a provision that requires 

the contractor to pay the standard prevailing wage rate in 

effect and applicable to the district in which the work is 

being performed unless the contractor performing the work 

has entered into a collective bargaining agreement covering 

the work to be performed. 

(2) In order to make the findings as described in 

subsection (l){a), a hearing must be conducted in the 

following manner: 

(a) the city or county in which the project will be 

located must be notified, and within 14 days shall advise 

the board if it elects to conduct the hearing; or 

{b) if no ~ request for a local hearing is not 

received, the board may hold the hearing at a time and place 

it prescribes. 

(3) If the hearing required by subsection (2) is 

conducted by a local government, the governing body of the 

local government shall notify the board of its determination 

of whether the project is in the public interest within 14 
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days of the completion of the public hearing. 

(4) When a hearing is required either locally or at the 

state level, notice must be given, at least once a week for 

2 weeks prior to the date set for the hearing, by 

publication in a newspaper of general circulation in the 

city or county where the hearing will be held. The notice 

must include the time and place of the hearing; the general 

nature of the project; the name of the lessee, borrower, or 

user of the project~ and the estimated cost of the project. 

(5) The requirements of subsections (l)(b) through 

(l)(d) do not apply to bonds that are not secured by the 

capital reserve account authorized by 17-5-1515. 

(6) The hearing requirements of subsections (2) through 

(4) do not apply to major projects financed with bonds the 

interest on which is subject to federal income taxes." 

Section 3. Section 18-2-403, MCA, is amended to read: 

•ie-2-403. Preference of Montana labor in public works 

wages -- taz-ezempt project -- federal ezception. (1) In 

any contract let for state, county, municipal, school, or 

heavy highway construction, services, repair, or maintenance 

work under any law of this state, there aha¼¼~ be 

inserted in the bid specification and the contract a 

provision requiring the contractor to give preference to the 

employment of bona fide Montana residents in the performance 

of the work. 

-7- SB 329 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1B 

19 

20 

21 

22 

23 

24 

25 

SB 0329/02 

(2) All public works contracts under subsection (1), 

except those for heavy highway construction, must contain a 

provision requiring the contractor to pay the standard 

prevailing rate of wages, including fringe benefits for 

health and welfare and pension contributionsL and travel 

a¼¼owaneeL previsions and other bona fide programs approved 

by the United States department of labor, that are in effect 

and applicable to the district in which the work is being 

performed. 

(3) In every contract for heavy highway construction, 

there must be inserted a provision to require the contractor 

to pay the heavy highway construction wage rates established 

statewide for such project. 

(4) A contract let for a project costing more than 

$25,000 and financed ¼n--wfte¼e--or--¼n-pe:rt-by-~ax-exempt 

indttstriai-reyentte-bends FROM THE PROCEEDS OF BONDS ISSUED 

UNDER TITLE 17, CHAPTER 5, PART 15, OR TITLE 90, CHAPTER 5 

OR 7, ON OR AFTER JULY 1, 1993, must contain a provision 

requiring the contractor to pay the standard prevailing wage 

rate in effect and applicable to the district in which the 

work is being performed ttnless-the-prejeet-wiil-be-ewned-and 

e~rated-by-a-nenprof¼t-eorpera~¼oft-other-~ftan-a-heep¼~a¼-or 

unless the contractor performing the work has entered into a 

collective bargaining agreement covering the work to be 

£erformed. 
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(5) No ~ contract may not be let to any person, firm, 

association, or corporation refusing to execute an agreement 

with the abe•e-m~nt½ened provisions described in subsections 

(1) through (4) in it, provided that in contracts involving 

the expenditure of federal-aid funds this part may not be 

enforced in sueb a manner as to conflict with or be contrary 

to the federal statutes prescribing a labor preference to 

honorably discharged veterans of the armed forces and 

prohibiting as unlawful any other preference or 

discrimination among citizens of the United States. 

(6) Failure to include the provisions required by 

18-2-422 in a public works contract relieves the contractor 

from his the contractor's obligation to pay the standard 

prevailing wage rate and places s~eh the obligation on the 

public contracting agency." 

Section 4. Section 90-5-114, KCA, is amended to read: 

•90-s-114. Preference of Montana labor. ill Any 

contract to construct a project financed pursuant to this 

part must require all contractors to give preference to the 

employment of bona fide Montana residents, as defined in 

18-2-401, in the performance of the work on the projects if 

their qualifications are substantially equal to those of 

nonresidents. "Substantially equal qualifications'' means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 
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qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons. 

(2) A contract let for a project costing more than 

$25,000 and financed in--who¼e--or--in-part-by-~ax-exemp~ 

reYentte-bends FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS 

PART ON OR AFTER JULY 1, 1993, must contain a provision that 

requires the contractor to pay the standard prevailing wage 

rate in effect and applicable to the district in which the 

work is being performed unless the project will be owned and 

operated by a nonprofit corporation other than a hospital or 

unless the contractor performing the work has entered into a 

collective bargaining agreement covering the work to be 

2erformed." 

Section 5. section 90-7-302, KCA, is amended to read: 

"90-7-302. Bonds and notes of the authority. (l) The 

authority may in each biennium borrow money and issue bonds 

and notes in an aggregate principal amount not to exceed 

$150 million, exclusive of bonds or notes issued to refund 

its outstanding bonds or notes. 

(2} Bonds must be authorizedL and must be datedL and 

she¼¼ must mature as the authority may specify, except that 

no~ bond may not mature more than 40 years from the date of 

its issue. Bonds shal¼ must bear interest at the rate or 

rates, be in the denominations, be in the proper registered 
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or bearer form, be executed in the manner, be payable in the 

medium of payment, at the place or places, and be subject to 

the terms of redemption that the authority may provide. 

I 3) All bonds, regardless of form or character, are 

negotiable instruments for all purposes of the Uniform 

Commercial Code, subject to requirements as to registration. 

(4) All bonds may be sold at public or private sale in 

the manner, for the price or prices, and at the time or 

times which the authority may determine. 

(5) Before the issuance of any bonds, the authority 

shall make provisions, by lease or other agreement, 

regarding the facility or facilities being financed by the 

issue of the bonds, for rentals or other considerations 

sufficient, in the judgment of the authority, to: 

(a) pay the principal of and interest on the ·bonds as 

they become due; 

(b) create and maintain the reserves tfterefer for 

payment of the principal and interest; 

(CJ meet all obligations in connection with the lease 

20 or other agreement; and 

21 (d) meet all costs necessary to service the bonds 

22 unless the lease or agreement provides that the obligations 

23 are to be met or costs are to be paid by a party other than 

24 the authority. 

25 ( 6) BxeeFt--t.er--11--Fre:jeet:--that--will--be--ewned--and 
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ope~ated--by--n-nonprof±C-eorpo~ation-oCft~r-t~an-9-fto~pitai, 

the~ authority, before issuing any bonds, shall certify 

that an applicant has submitted a statement that indicates 

that any contract let for a project costing more than 

$25,000 and financed ¼ft--w~oie--or--¼n-part-by-~ax-exemp~ 

reyenue-bends FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS 

PART ON OR AFTER JULY 1, 1993, will contain a provision 

requiring the contractor to pay the standard prevailing wage 

rate in effect and applicable to the district in which the 

work is being performed unless the contractor performing the 

work has entered into a collective bargaining agreement 

covering the work to be performed. 

t6till The authority may combine, for the purposes of a 

single offering, bonds financing more than one facility 

under this chapter." 

NEW SECTION. Section 6. Effective date. [This act] is 

effective on passage and approval. 

-End-
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SEIIATE BILL NO. 329 

INTRODUCED BY KLAMPE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING TBE 

Rl!OOIRl!IIENT FOR PREVAILING WAGE ON A PROJECT FINANCED IH:'fll 

'PAII-Dlllln-RBYBNSB FIIQII THE PR9C_EEDS or BONDS ISS~ED ON OR 

AFTER JULY 1 1 19931 AIIEIIDING SECTIONS 17-5-1526, 17-5-1527, 

lB-2-403, 90-5-114, AND 90-7-3D2, IICA1 AND PROVIDING AN 

IMIIEDIATE EFFECTIVE DATE." 

BE IT EIIACTED BY THE LEGISLATURE OF THE STATE OF IION'l'AIIA: 

Section 1. Section 17-5-1526, NCA, is aaended to read: 

"17-5-1526. Procedure prior to flnancill',I projects. (1) 

The board -y finance projects, other.than major project■, 

under this part only when it finds that: 

Ca) the financing is in the public intereat and is 

consistent with the legislative purposes and findings set 

forth in 17-5-1502; 

Cb) the financing to be provided by the board for a 

20 project does not exceed either $800,000 or 90\ of the co■ t 

21 or apprai■ed value of the project, whichever la le■s1 

(C) a financial inatitution will participate in 22 

23 financing the project, either directly or through a letter 

24 of credit, to the extent of at least 10\ of the financing to 

25 be provided by the board; 
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Cd) the financing for the project is ln■ured or 

guaranteed in whole or in part by a private or gover.-ntal 

ineurer or guarantor; 

(e) an applicant ha■ ■ubaitted a stateaent indicating 

any contract■ to construct the project■ will require all 

contractor■ to give preference to the e■ployaent of bona 

fide Montana residents, as defined in 18-2-401, in the 

perfor-nce of the work on the projects if their 

qualifications are aubatantially equal to those of 

nonresident■; •substantially equal qualifications• ■eans the 

qualification■ of two or ■ore peraona a■ong whoa the 

e■ployer cannot -ke a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the poaition than the qualifications held by the 

other persona; and 

(f) adequate provision is made in the loan agreement, 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

THERE ARE NO CHANGES IN TIIIS BILL 
AND WILL NOT BE REPRINIED. PLEASE 
REFER TO YELLOW COPY FOR COMPLETE TEXT. 
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HOUSE STANDING COMMITTEE REPORT 

Mr. Speaker: We, the committee on Labor 

March 12, 1993 

Page 1 of 1 

report that Senate 

Bill 329 (third reading copy -- blue) be concurred in as 

amended. 

Si~ed,~~ 
Tom Nelson, Chair 

And, that such amendments read: Carried by: Rep. Hanson 

1. Page 2, line 24. 
Page 6, line 2. 
Following: "heei:i.t:al," 
Insert: "exceptor a project that will be owned and operated by 

a nonprofit corporation, as described in section 50l(c) (3) 
of the Internal Revenue Code, other than a hospital," 

2. Page 8, line 5. 
Following: "contributions" 
Insert: "that meet·the requirements of the Employee Retirement 

Income Security Act of 1974" 

3. Page 8, line 22. 
Following: "~" . 
Insert: "unless the project will be owned and operated by a 

nonprofit corporation, as described in section 50l(c) (3) of 
the Internal Revenue Code, other than a hospital, or" 

4. Page 10, line 11. 
Following: "corporation" 
Insert: ", as described in section 501 (3) (c) of the Internal 

Revenue Code," 
Following: "hospital" 
Insert: "," 

5. Page 12, line 2. 
Following: "-!:he" 
Strike: "THE" 
Insert: "Except for a project that will be owned and operated by 

a nonprofit corporation, as described in section 501(3) (c) 
of the Internal Revenue Code, other than a hospital, the" 

Committee Vote: 
Yes -~l-• No _.!]_. 

.S8 32~ 
HOUSE 



HOUSE STANDING COMMITTEE REPORT 

March 22, ·u93 
Page 1 of 2 

Mr. Speaker: We, the committee on Labor report that ~nate 

Bill 329 (third reading copy -- blue) be concurred in a■ 
amended. 

,,_, ~~ 
Helson, C air 

And, that such amendments read: 

1. Page 2, line 24. 
Page 6, line 2. 

Carried by: Rep. Hanson 

Following: •ftcaiital t • 
Insert: "exceptor a project that will be owned and operated by 

a nonprofit corporation, as described in section 50l(c) (3) 
of the Internal Revenue Code, other than a hospital,• 

2. Page 8, line 5. 
Following: •contributions• 
Strike: "i" 
Insert, "that meet the requirements of the Employee Retirement 

Income Security Act of 1974" 
Following: •6ftfi• 
Insert: •and• 
Following: •travel• 
Insert: •allowance provisions,• 

3. Page 8, lines 6 and 7. 
Following: •allewanee• on line 6 
Strike: •i• 
Followings •,~ouioiene• on line 6 
Strike: the remainder of line 6 through".!!!_" on line 7 

4. Page 8, line 22. 
Following: •~• 
Insert, •unless the project will be owned and operated by a 

nonprofit corporation, as described in section 501(c) (3) of 
the Internal Revenue Code, other than a hospital, or• 

5. Page 10, line 11. 
Fol~owingz •corporation• 
Insert: •, as described in 

Revenue Code,• 

Committee Vote: 
Yes __ , No __ , 

section 501(3) (cl of the Internal ~'~~ 
.A,1.,') 
,,, 'l-,' 

641442SC.Hss 

Following: "hospital" 
Insert: •, • 

6. Page 12, line 2. 
Following: •-• 
Strike: "THEr-

March 22, 1993 
·Page ;,i of 2 

Insert: "Except for a project that will be owned and operated by 
a nonprofit corporation, as described in section 501(3) (cl 
of the Internal Revenue Code, other than a hospital, the" 

HOUSE 
'S'f} 3 '1.'f 
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HOUSE COMMITTEE OF THE WHOLE AMENDMENT 
Senate Bill 329 

Representative Driscoll 

March 29, 1993 7:52 am 
Page 1 of 1 

Mr. Chairman: I move to amend Senate Bill 329 (third reading 
copy -- blue). 

Signed: '~~ ~resentative Driscoll' 

And, that the Labor Committee amendments, dated March 22, 1993, 
to Senate Bill 329 be amended as follows: 

1. Strike: committee amendments 1 and 3 through 6 [preserving 
amendment 2]. 

And that the 3rd reading copy be further amended: 

2. Page 10, lines 10 through 14. 
Following: "Ji>erformed" on line 10 
Strike: remainder of line 10 through "performed" on line 14 

-END-

SB 32i 
HOUSE 



HOUSE COMMITTEE OF THE WHOLE AMENDMENT 
Senate Bill 329 

Representative Driscoll 

March 30, 1993 11:18 am 
Page 1 of 1 

Mr. Chairman: I move to amend Senate Bill 329 (third reading 
copy -- blue) • 

'
n, < "o 

Signed : ~~ 
---R"""e""'p_r.._e ... s""'e ... n""'t"""a~t'""i,...v_e_D=-r-1.,.., s-c-0 ....... 1-=-1 

And, that such amendments to Senate Bill 329 read as follows: 

1. Strip the House Labor Committee amendments dated March 12, 
1993, in their entirety 

2. Strike House Labor Committee amendments dated March 22, 1993, 
in their entirety 

3. Strip the Committee of the Whole amendments dated March 29, 
1993, in their entirety 

4. Page 8, line 3. 
Following: "pay• 
Insert: ": (a) the travel allowance that is in effect and 

applicable to the district in which the work is being 
performed; and 
( b) " 

5. Page 8, line 5. 
Strike: "travel" 

6. Page 8, line 6. 
Strike: " " .L 
Following: "pre,isiefts" 
Insert: "that: (i) meets the requirements of the Employee 

Retirement Income Security Act of 1974" 

7. Page 8, line 7. 
Strike: ", that are" 
Insert: "; and (ii) is" 

8. Page 10, lines 10 through 14. 
Following: "performed" on line 10 
Strike: remainder of line 10 through "performed" on line 14 

-END-

REJECT 

SB 3l.C, 

HOUSE 
711118CW.Hpf 
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SENATE BILL NO. 329 

INTRODUCED BY KLAMPE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

REQUIREMENT FOR PREVAILING WAGE ON A PROJECT FINANCED WT~H 

~All-EMBMP'i'-RBVENBH FROM THE PROCEEDS OF BONDS ISSUED ON OR 

AFTER JULY l, 1993; AMENDING SECTIONS 17-5-1526, 17-5-1527, 

18-2-403, 90-5-114, AND 90-7-302, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-1526, MCA, is amended to read: 

"17-5-1526. Procedure prior to financing projects. (1) 

The board may finance projects, other than major projects, 

under this part only when it finds that: 

(a) the financing is in the public interest and is 

consistent with the legislative purposes and findings set 

forth in 17-5-1502; 

(b) the financing to be provided by the board for a 

project does not exceed either $800,000 or 901 of the cost 

or appraised value of the project, whichever is less; 

(C) a financial institution will participate in 

financing the project, either directly or through a letter 

of credit, to the extent of at least 10\ of the financing to 

be provided by the board; 

~ ............. ,, •• cou,,c,, 
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(d) the financing for the project is insured or 

guaranteed in whole or in part by a private or governmental 

insurer or guarantor; 

(e} an applicant has submitted a statement indicating 

any contracts to construct the projects will require all 

contractors to give preference· to the employment of bona 

fide Montana residents, as defined in 18-2-401, in the 

performance of the work on the projects if their 

qualifications are substantially equal to those of 

nonresidents; "substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons; and 

(f) adequate provision is made in the loan agreement* 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

service on bonds of the board issued to finance the project 

or projects, to create and maintain reserves theretor for 

payment of the debt service, and to meet all costs and 

expenses of issuing and servicing the bonds; and 

(g) e•eept--tcr--a--prc;eet--that--w¼ii--be--cwned--and 

o~ra~ed-ey-a-nenpreri~-corpora~ion-other-than--a--hosp¼ta¼7 

BK€BP~--P8R--A--PR8cfBe~-~HA~-Wfbb-BB-8WNEB-ANB-8PBRA~BB-B¥-A 
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N8NPR8Pf~-e8ftP8RA~f8N,-AS-9BSeRfBHB-fN-SBe~f8N-58±tett3t--e~ 

~BB--fHBRHAh--RB¥BlftlB--eeee,--8'l.'HBR--~llllN--A--H89P¼~Ab, !.!!. 

applicant has submitted a statement that indicates that any 

contract let for a project costing more than $25,000 and 

financed ¼n--wha¼e--or--¼n-pa~t-by-tax-exempt-re~~"u~-bonds 

FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS PART ON OR 

AFTER JULY 1, 1993, will contain a provision that requires 

the contractor to pay the standard prevailing wage rate in 

effect and apelicable to the district in which the work is 

being perforaed unless the contractor performing the work 

has entered into a collective bargaining agreement covering 

the work to be performed. 

(2) In order to make the findings as described in 

subsection (l)(a), a hearing must be conducted in the 

following manner: 

(a) the city or county in which the project will be 

located must be notified; and the city and county shall, 

within 14 days after receipt of the notice, notify the board 

if it elects to conduct the hearing; or 

(bl if no ~ request for a local hearing is not 

received, the board may hold the hearing at a time and place 

it prescribes. 

(3) If the hearing required by subsection (2) is 

conducted by a local government, the governing body of the 

local government shall notify the board of its determination 
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of whether the project is in the public interest within 14 

days of the completion of the public hearing. 

(4) When a hearing is required either locally or at the 

state level, notice must be given, at least once a week for 

2 weeks prior to the date set for the hearing, by 

publication in a newspaper of general circulation in the 

city or county where the hearing will be held. The notice 

must include the time and place of the hearing; the general 

nature of the project; the name of the lessee, borrower, or 

user of the project; and the estimated cost of the project. 

(5) The requirements of subsections (l)(b) through 

(l)(d) do not apply to bonds that are not secured by the 

capital reserve account authorized by 17-5-1515. 

(6) The hearing requirements of subsections (2) through 

(4) do not apply to projects financed with bonds the 

interest on which is subject to federal income taxes." 

Section 2. Section 17-5-1527, MCA, is amended to read: 

•17-5-1527. Procedure prior to financing aajor 

projects. (1) The board may finance major projects under 

this part only when it finds that: 

(a) the financing is in the public interest and is 

consistent with legislative purposes and findings; 

(b) the financing to be provided by the board for a 

project does not exceed either $10 million or 9D\ of the 

cost or appraised value of the project, whichever is less; 
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(c) a financial institution will participate in 

financing the project if the cost or appraised value is less 

than $1 million, either directly or through a letter of 

credit, to the extent of at least 10\ of the financing to be 

provided by the board, provided, however, that participation 

by a financial institution in projects of over $1 million is 

at the discretion of the board; 

(d) the financing for the project is insured or 

guaranteed in whole or in part by a private or ·governmental 

insurer or guarantor; 

(e) any contracts to construct the projects require all 

contractors to give preference to the employment of bona 

fide Montana residents, as defined in 18-2-401, in the 

performance of the work on 

qualifications are substantially 

the projects 

equal to 

if their· 

those of 

nonresidents; "substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons; and 

(f) adequate provision is made in the loan agreement, 

lease, or other credit arrangement regarding a project or 

projects being financed to provide for payment of debt 

service on bonds of the board issued to finance the project 
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or projects, to create and maintain reserves ~herefor for 

payment of the debt service, and to meet all costs and 

expenses of issuing and servicing the bonds; and 

(g) exeep~--£er--a--pro;eet--~hat--wi¼i--be--owned--and 

eperated-by-a-nonpre~it-eerporation-other-than--a--hospieai7 

BM€BPT--PeR--A--PR8oB€T-THAT-W£hlrBB-8WNBB-ANB-8PBRATBB-B¥-A 

li6NPR8P£T-€8RPeRAT£0N-0'l'HBR-THA!i-A--H8SP£TAh7 an applicant 

has submitted a statement that indicates that any contract 

let for a project costing more than $25,000 and financed in 

whoie--or--in--part--by--tax-eHempt--revenue--bende FROM THE 

PROCEEDS OF BONDS ISSUED UNDER THIS PART ON OR AFTER JULY 1, 

1993, will contain a provision that requires the contractor 

to pay the standard prevailing wage rate in effect and 

applicable to the district in which the work is being 

performed unless the contractor performing the work has 

entered into a collective bargaining agreement covering the 

work -to be performed. 

(2) In order to make the findings as described in 

subsection (l)(a), a hearing must be conducted in the 

following manner: 

(a) the city or county in which the project will be 

located must be notified, and within 14 days shall advise 

the board if it elects to conduct the hearing; or 

(b) if ne ~ request for a local hearing is not 

received, the board may hold the hearing at a time and place 
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it prescribes. 

(3) If the hearing required by subsection (2) is 

conducted by a local government, the governing body of the 

local government shall notify the board of its determination 

of whether the project is in the public interest within 14 

days of the completion of the public hearing. 

(4) When a hearing is required either locally or at the 

state level, notice must be given, at least once a week for 

2 weeks prior to the date set for the hearing, by 

publication in a newspaper of general circulation in the 

city or county where the hearing will be held. The notice 

must include the time and place of the hearing; the general 

nature of the project: the name of the lessee, borrower, or 

user of the project; and the estimated cost of the project. 

(5) The requirements of subsections (l)(b) through 

(l)(d) do not apply to bonds that are not secured by the 

capital reserve account authorized by _17-5-1515. 

(6) The hearing requirements of subsections (2) through 

(4) do not apply to major projects financed with bonds the 

interest on which is subject to federal income taxes. 0 

Section 3. Section 18-2-403, MCA, is amended to read: 

"18-2-403. Preference of Montana labor in public works 

wages -- taz-ezeapt project -- federal e:iroeption. (1) In 

any contract let for state, county, municipal, school, or 

heavy highway construction, services, repair, or maintenance 
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work under any law of this state, there sha¼¼ must be 

inserted in the bid specification and the contract a 

provision requiring the contractor to give preference to the 

employment of bona fide Montana residents in the performance 

of the work. 

t 2) All public works cont·racts under subsection t l), 

except those for heavy highway construction, must contain a 

provision requiring the contractor to payi 

ill THE TRAVEL ALLOWANCE THAT IS IN EFFECT AND 

APPLICABLE TO THE DISTRICT IN WHICH THE WORK IS BEING 

PERFORMED; AND 

ill the standard prevailing rate of wages, including 

fringe benefits for health and welfare and pension 

contributions!..!. ~HA~--MHB~-~HB-RB6HfRBMBN'l'S-6P-~HB-BMPb0¥BB 

RB.fRBMBN•-fNeeite--SBBHl!f•¥--Ae•--eP--i9T4 and ANB trawei 

Abb0WANeB-PReYfSf8NS7 eifewenee77 ~re•±s±ens THAT: 

(I) MEETS THE REQUIREMENTS OF THE EMPLOYEE RETIREMENT 

INCOME SECURITY ACT OF 1974 and--ether--bene--r±de--programs 

approwed--by-the-Hn±ted-States-department-er-¼eber7 that-are 

AND OTHER BONA FIDE PROGRAMS APPROVED BY THE UNITED STATES 

DEPARTMENT OF LABOR7-~Hlt.~-ARB; AND 

(II} IS in effect and applicable to the district in 

which the work is being performed. 

(3) In every contract for heavy highway construction, 

there must be inserted a provision to require the contractor 
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to pay the heavy highway construction wage rates established 

statewide for such project. 

(4) A contract let for a project costing more than 

$25,000 and financed ift--whe½e--er--in--part--by--tax-exempt 

indttstrioi--re¥efttte--bonds FROM THE PROCEEDS OF BONDS ISSUED 

UNDER TITLE 17, CHAPTER 5, PART 15, OR TITLE 90, CHAPTER 5 

OR 7, ON OR AFTER JULY 1, 1993, must contain a provision 

requiring the contractor to pay the standard prevailing wage 

rate in effect and applicable to the district in which the 

work is being performed ttft½ess-the-pre;eet-wi½¼-~e-owned-and 

eperated-by-a-ftenpre~~~-eorperation-other-than-a-hospita¼-or 

BNbBSS-~BB-PReaee~-Wibb-BB-6WNBB-AN8-8PBRA~BB-B¥-A-N0NPR8Pi~ 

€8RP8RA~i8Ny--AS--BBseRiBBB--iN--SB€~i8N--56it€tt3t--e~--~BB 

ili'l'BRNAb--RBVBMlfB-€8BB,-~HBR-~BAN-A-H89Pi~Abz-8R unless the 

contractor performing the work has entered into a collective 

bargaining agreement covering the work to be performed. 

(5) No~ contract may not be let to any person, firm, 

association, or corporation refusing to execute an agreement 

with the abe•e-meft~¼efted provisions described in subsections 

(1) through (4) in it, provided that in contracts involving 

the expenditure of federal-aid funds this part may not be 

enforced in e~eh a manner as to conflict with or be contrary 

to the federal statutes prescribing a labor preference to 

honorably discharged veterans of the armed forces and 

prohibiting as unlawful any other preference or 
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discrimination among citizens of the United States. 

(6) Failure to include the provisions required by 

18-2-422 in a public works contract relieves the contractor 

from his the contractor's obligation to pay the standard 

prevailing wage rate and places sttch the obligation on the 

public contracting agency." 

Section 4. Section 90-5-114, MCA, is amended to read: 

"90-5-114. 

contract to 

Preference of Montana labor. ill Any 

construct a project financed pursuant to this 

part must require all contractors to give preference to the 

employment of bona fide Montana residents, as defined in 

18-2-401, in the performance of the work on the projects if 

their qualifications are substantially equal to those of 

nonresidents. "Substantially equal qualifications" means the 

qualifications of two or more persons among whom the 

employer cannot make a reasonable determination that the 

qualifications held by one person are significantly better 

suited for the position than the qualifications held by the 

other persons. 

(2) A contract let for a project costing more than 

$25,000 and financed in--who¼e--or--in--part--by--eax-exempe 

re¥efttte--bonds FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS 

PART ON OR AFTER JULY 1, 1993, must contain a provision that 

requires the contractor to pay the standard prevailing wage 

rate in effect and applicable to the district in which the 
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work is being performed an¼ese-the-pro;eet-wi¼¼-be-owned-and 

eperated-by-a-nenprafit-eerporatian7-As-BBSeRtBBB-tN-SBE!'l'teN 

58¼™--ep--'fllB--tll'PBRNAl,--RIIYIDIHB-••eOIHI( ather--than--a 

hospitaiT er-ttn¼ess-~he-eontrac~er-perform½n9-the--work--has 

entered--¼nto-a-eo¼¼ect%•e-barga¼n¼n9-agreement-eoverin9-the 

work-~o-b~-2!rioraed." 

Section 5. Section 90-7-302, MCA, is amended to read: 

•90-7-302. Bonds and notes of the authority. (1) The 

authority may in each biennium borrow money and issue bonds 

and notes in an aggregate principal amount not to exceed 

$150 million, exclusive of bonds or notes issued to refund 

its outstanding bonds or notes. 

(2) Bonds must be authorizedL and must be datedL and 

she¼¼ must mature as the authority may specify, except that 

na ~ bond may not mature more than 40 years from the date of 

its issue. Bonds she¼¼ must bear interest at the rate or 

rates, be in the denominations, be in the proper registered 

or bearer form, be executed in the manner, be payable in the 

medium of payment, at the place or places, and be subject to 

the terms of redemption that the authority may provide. 

(3) All bonds, regardless of form or character, are 

negotiable instruments for all purposes of the Uniform 

Commercial Code, subject to requirements as to registration. 

( 4) All bonds may be sold at public or private sale in 

the manner, for the price or prices, and at the time or 
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times which the authority may determine. 

(5) Before the issuance of any bonds, the authority 

shall make provisions, by lease or other agreement, 

regarding the facility or facilities being financed by the 

issue of the bonds, for rentals or other considerations 

sufficient, in the judgment of the authority, to: 

(a) pay the principal of and interest on the bonds as 

they become due; 

(b) create and maintain the reserves ~here£or for 

payment of the principal and interest; 

(C) meet all obligations in connection with the lease 

or other agreement; and 

(d) meet al.l. costs necessary to service the bonds 

unless the lease or agreement provides that the obligations 

are to be met or costs are to be paid by a party other than 

the authority. 

(6) Bxeept--far--a--pre;eet--~hat--will--be--ewned--and 

operated--by--a-nonprefit-eorperat¼on-ether-~han-a-hosp¼ta¼, 

~ ~HB THE BMeBP'l'-f'8R-A-PR8aBe~--~HA~--Wtbb--BB--8WNBB--ANB 

8P!IRA~BB-B¥-A-N8NPR8Pt~-eeRP8RA~t8N7-AS-8BSeRtBBB-tN-SBe~t8N 

58¼t3ttet--eP--~Hll--fll'J'BRNAJ,--RBVBNSB--eeaB7--8'1'HBR--~HAN--A 

BeSPff~7--~BB authority, before issuing any bonds, shall 

certify that an applicant has _taubmitted a statement that 

indicates t!>at any contract let for a project costing more 

than $25 1000 and financed in-whe¼e-ar-in-part-br--tax-exempt 
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1 revenue--bends FROM THE PROCEEDS OF BONDS ISSUED UNDER THIS 

2 PART ON OR AFTER JULY 1, 1993, will contain a provision 

3 requiring the contractor to pay the standard prevailing wage 

4 rate in effect and applicable to the district in which the 

5 work is being performed unless the contractor performing the 

6 work has entered into a collective bargaining agreement 

7 covering the work to be performed. 

8 t6till The authority may combine, for the purposes of a 

9 single offering, bonds financing more than one facility 

10 under this chapter." 

11 NEW SECTION. Section 6. Effective date. [This act J is 

12 effective on passage and approval. 

-End-
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