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~..,_~, .BILL NO . .316_ 
INTRODUCED BY --~-, 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING THE TREASURE 

STATE ENDOWMENT PROGRAM TO ALLOW COUNTY WATER, SEWER, AND 

SOLID WASTE DISTRICTS TO APPLY FOR ASSISTANCE; PERMITTING 

INTEREST RATE SUBSIDIES TO BE PAID OVER THE LIFE OF LOANS OR 

BONDS; AMENDING THE ORDER OP PRIORITY FOR INFRASTRUCTURE 

PROJECTS; AND AMENDING SECTIONS 90-6-701, 90-6-703, AND 

90-6-710, MCA." 

STATEMENT OP INTENT 

This bill requires a statement of intent because it 

grants the department of natural resources and conservation 

and the department of commerce additional rulemaking 

authority. It allows the departments to adopt rules allowing 

interest rate subsidies for local infrastructure projects to 

be paid over the life of the loan or bonding period. The 

bill also allows the departments to make loans for 

preliminary engineering study costs. These loans must be 

repaid 

arranged. 

at the time overall construction financing is 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-701, MCA, is amended to read: 

~ ... , ....... ~-c-
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•go-6-701. Treasure state endowaent prograa created 

definitions. (1) There is a treasure state endowment program 

that consists of: 

(a) the treasure state endowment fund established in 

17-5-703; and 

(b) the infrastructure portion of the coal severance 

tax bond program provided for in 17-5-701(2}. 

(2) Interest from the treasure state endowment fund and 

from proceeds of the sale of bonds under 17-5-701(2) may be 

used to provide financial assistance for local government 

infrastructure projects under this part. 

(3) As used in this part, the following definitions 

apply: 

(a) "Infrastructure projects" means: 

(i) drinking water systems; 

(ii) wastewater treatment; 

(iii) sanitary sewer or storm sewer systems; 

(iv) solid waste disposal and separation systems, 

including site acquisition, preparation, or monitoring: or 

(v) bridges. 

(b) "Local government" means an incorporated city or 

town, a county, or a consolidated local governmentL or a 

county water, sewer,__Q~ solid waste district. 

(c) "Treasure state endowment fund" means the coal 

severance tax infrastructure endowment fund established in 

-2- st.''" INTRODUCED BILL 
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17-5-703(l)(b). 

(d) "Treasure state endowment program" means the local 

government infrastructure investment program established in 

subsection (l)." 

Section 2. Section 90-6-703, MCA, is amended to read: 

~90-6-703. Types of financial assistance available. iU_ 

The legislature shall provide for and make available to 

local governments the following 

assistance under this part: 

titgi matching 

projects; 

grants for 

titfil annual debt service 

infrastructure projects; and 

types of financial 

local infrastructure 

subsidies on local 

t371£1 loans from the proceeds of coal severance tax 

bonds at a subsidized interest rate. 

ill The deE_artment of natural resources and 

conservation and the deE_artment of commerce: 

{a) may ado_et rules to commit to interest rate 

subsidies for local infrastructure projects and may allow 

the subsidies to be paid over the life of the loan or 

bonding period; and 

(b) may make deferred loans to local governments for 

preliminary ~ngineering study costs. The loans must be 

reimbursed when overall construction financing is arranged." 

Section 3. Section 90-6-710, MCA, is amended to read: 

-3-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0332/01 

•90-6-710. Priorities for projects procedure 

ruleaaking. 11) The department of commerce must receive 

proposals far projects from local governments as defined in 

90-6-701(3)(b). The department shall work with a local 

government in preparing cost estimates for a project. In 

reviewing project proposals, the department m.ay consult with 

other state agencies with expertise pertinent to the 

proposal. The department shall prepare and submit a list 

containing the recommended projects and the recommended form 

of financial assistance for each project to the governor, 

prioritized pursuant to subsection (2), The governor shall 

review the projects recommended by the department or-ftatttra¼ 

re9ettrees-and-eenserva~¼on-ttnder-~i~ie-85,-ehepter--i 7 --part 

6 7 and shall submit a list of recommended projects and the 

recommended financial assistance to the legislature. 

(2) In preparing recommendations under subsection ( 1) , 

preference must be given to projects based on the following 

order of priority: 

(a) projects that solve urgent and serious public 

health or safety problems; 

(b) projects that enable local governments to meet 

state or federal health or safety standards; 

(c) projects that incor,2orate appropriate, 

cost-effective technical design and that provide thorough, 

long-term solutions to community public facility needs; 

-4-
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(d) projects that reflect greater need for financial 

assistance than other projectsi 

tetill projects that enable local governments to obtain 

funds from sources other than the funds provided under this 

part; 

6 tetl!l projects that provide long-term, full-time job 

7 opportunities for Montanans; 

that provide public facilities 8 

9 

tet.l_g_l projects 

necessary for the expansion of a business that has a high 

10 potential for financial success; 

11 tfti!!l projects that result in a benefit to the public 

12 commensurate with the amount of financial assistance; 

13 tgt--prejeets--~hat--re£%eet--grea~er-need-£or-£inane~a¼ 

14 assistanee-than-other-pro;eets; 

15 thtill projects that maintain the tax base or that do 

16 not discourage expansion of the tax base; and 

17 titill projects that are high local priorities and have 

18 strong community support. 

19 (3) After the review required by subsection (1), the 

20 projects must be approved by the legislature. 

21 (4) The department of---natttral----resettrees----and 

22 eenservation----sha¼¼---adept---rtt¼es---te---imp¼emen~---the 

23 pTiori~ieatien-and-reeo11U11endatten-eE-pro;eets-~o-be-finaneed 

24 pttrs~ant-tO-lT-5-T8l. 

25 t5t--B•eept--as--proy¼ded---¼n---stt~seet¼on---t4tT---the 
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departmen~--of--eemm.eree shall adopt rules necessary to 

implement the treasure state endowment program." 

-End-

-6-
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 316 

INTRODUCED BY TOWE, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING THE TREASURE 

STATE ENDOWMENT PROGRAM TO ALLOW COUNTY WATER, SEWER, AND 

SOLID WASTE DISTRICTS TO APPLY FOR ASSISTANCE; ALLOWING THE 

TREASURE STATE ENDOWMENT PROGRAM TO BORROW FROM THE BOARD OF 

INVESTMENTS; PERMITTING INTEREST RAfE SUBSIDIES TO BE PAID 

OVER THE LIFE OF LOANS OR BONDS; AMENDING THE ORDER OF 

PRIORITY FOR INFRASTRUCTURE PROJECTS; AND AMENDING SECTIONS 

90-6-701, 90-6-703, AND 90-6-710, MCA." 

STATEMENT OF INTENT 

This bill requires a statement of intent because it 

grants the department of natural resources and conservation 

and the department of commerce additional rulemaking 

authority. It allows the departments to adopt rules allowing 

interest rate subsidies for local infrastructure projects to 

be paid over the life of the loan or bonding period. THE 

RULES ADOPTED BY THE DEPARTMENTS MUST BE CONSISTENT WITH THE 

PRIORITIES FOR PROJECTS CONTAINED IN 90-6-710. The bill also 

allows the departments to make loans for preliminary 

engineering study costs. These loans must be repaid at the 

time overall construction financing is arranged. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-701, MCA, is amended to read: 

•90-6-701. Treasure state endowment program created 

definitions. (1) ill_ There is a treasure state endowment 

program that consists of: 

tatW. the treasure state endowment fund established in 

17-5-703; and 

tbtill.l the infrastructure portion of the coal severance 

tax bond program provided for in 17-5-701(2). 

.l!U THE TREASURE STATE ENDOWMENT PROGRAM MAY BORROW 

FROM THE BOARD OF INVESTMENTS TO PROVIDE ADDITIONAL 

FINANCIAL ASSISTANCE FOR LOCAL GOVERNMENT INFRASTRUCTURE 

PROJECTS UNDER THIS PART. 

(2) Interest from the treasure state endowment fund and 

from proceeds of the sale of bonds under 17-5-701(2) may be 

used to provide financial assistance for local government 

infrastructure projects under this part AND TO R~~AY LOANS 

FROM THE BOARD OF INVESTMENTS. 

(3) As used in this part, the following definitions 

apply: 

(a) ''Infrastructure projects'' means: 

(i) drinking water systems; 

(ii) wastewater treatment; 

(iii) sanitary sewer or storm sewer systems; 

(iv) solid waste disposal and separation systems, 

-2- SB 316 
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including site acquisition, preparation, or monitoring; or 

(v) bridges. 

(b) "Local government" means an incorporated city or 

town, a county, o~ a consolidated local government~ 

county OR MULTICOUNTY water, sewer, or solid waste district. 

(c) "Treasure state endowment fund" means the coal 

severance tax infrastructure endowment fUnd established in 

l7-5-703(l)(b). 

(d) "Treasure state endowment program" means the local 

government infrastructure investment program established in 

subsection (l)." 

Section 2. section 90-6-703, MCA, is amended to read: 

•90-6-703. Types of financial assistance available • .ill 

The legislature shall provide for and make available to 

local governments the following types of financial 

assistance under this part: 

t¼tfil matching 

projects; 

grants for local infrastructure 

tit.ill annual debt service subsidies on local 

infrastructure projects; and 

t3tfil loans from the proceeds of coal severance tax 

bonds at a subsidized interest rate. 

ill The de.l!_artment of natural 

conservation and the department of commerce: 

(a) may adopt rules to commit to 

-3-
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subsidies for local infrastructure projects and may allow 

the subsidies to be paid over the life of the loan or 

bonding period; and 

(b) may make deferred loans to local governments far 

preliminary engineering study costs. The loans must be 

reimbursed when overall construction financing is arranged. 11 

Section 3. Section 90-6-710, MCA, is amended to read: 

•go-6-710. Priorities for projects procedure 

ruleaaking. (1) The department of commerce must receive 

proposals for projects from local governments as defined in 

90-6-701(3)(b). The department shall work with a local 

government in preparing cost estimates for a project. In 

reviewing project proposals, the department may consult with 

other state agencies with expertise pertinent to the 

proposal. The department shall prepare and submit a list 

containing the recommended projects and the recommended form 

of financial assistance for each project to the governor, 

prioritized pursuant to subsection (2). The governor shall 

review the projects recommended by the department of-ftatttr8½ 

r~eettre~8--ftftd--eefts~rvation-~nder-~it¼~-857-ehapter-¼7-part 

61 and shall submit a list of reconunended projects and the 

recommended financial assistance to the legislature. 

(2) In preparing recommendations under subsection (1), 

preference must be given to projects based on the following 

order of priority: 

-4- SB 316 
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(a) projects that solve ucgent and serious public 

health or safety problems; 

(b) projects that enable local governments to meet 

state or federal health or safety standards; 

(c) projects that incorporate appropri~te, 

cost-effective technical design and that provide thorough, 

long-term solutions to community public facility needs; 

(D) PROJECTS THAT RESULT IN A BENEFIT TO THE PUBLIC 

COMMENSURATE WITH THE AMOUNT OF FINANCIAL ASSISTANCE; 

fdt(E) projects that reflect greater need for financial 

assistance than other projects; 

teti:tl.1!.l projects that enable local governments to 

13 obtain funds from sources other than the funds provided 

14 under this part; 

15 tdt±!±J.Ql projects that provide long-term, full-time 

16 job opportunities for Montanans: 

17 tet1.2i.1.!!l projects that provide public facilities 

18 necessary for the expansion of a business that has a high 

19 potential for financial success: 

20 tftfil--pro;eets-that-resttlt-in-a-benefit-to-the--pttblie 

21 eolftfflensttrate-with-the-amottnt-of-finaneia¼-assistanee; 

22 tgt--pro;eets--that--refleet--greater-need-for-finaneial 

23 assistanee-than-other-projeets; 

24 thtill projects that maintain the tax base or that do 

25 not discourage expansion of the tax base; and 
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tit.ill. projects that are high local priorities and have 

strong community support. 

(3) After the review required by subsection (1), the 

projects must be approved by the legislature. 

(4) The department er---nat~ra¼----resottrees----end 

eonservation----~ha¼¼---adopt---rttles---te---imp¼ement---t"e 

prioritization-and-reeonunendation-of-pro;eets-to-be-finaneed 

pttrsttant-to-lT-5-T8lT 

t5t--Bxeept--as--provided---in---subseetion---t4t,---the 

department--0£--eonuneree shall adopt rules necessary to 

implement the treasure state endowment program." 

-End-

-6- SB 316 
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SENATE BILL NO. 316 

INTRODUCED BY 'l'OWE, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING THE TREASURE 

STATE ENDOWMENT PROGRAM TO ALLOW COUNTY WATER, SEWER, AND 

SOLID WASTE DISTRICTS TO APPLY FOR ASSISTANCE, ALLOWING THE 

TREASURE STATE ENDOWMENT PROGRAM TO BORROW FROM THE BOARD OF 

INVESTMENTS; PERMITTING INTEREST RATE SUBSIDIES TO BE PAID 

OVER THE LIFE OF LOANS OR BONDS l AMENDING THE ORDER OF 

PRIORITY FOR INFRASTRUCTURE PROJECTS; AND AMENDING SECTIONS 

90-6-701, 90-6-703, AND 90-6-710, MCA." 

STATEMENT OF INTENT 

This bill requires a statement of intent because it 

grants the department of natural resources and conservation 

and the department of commerce additional rulemaking 

authority. It allows the departments to adopt rules allowing 

interest rate subsidies for local infrastructure projects to 

be paid over the life of the loan or bonding period. THE 

RULES ADOPTED BY THE DEPARTMENTS MUST BE CONSISTENT WITH THE 

PRIORITIE~ ~ PROJECTS CONTAINED IN 90-6-710. The bill also 

allows the departments to make loans for preliminary 

engineering study costs. These loans must be repaid at the 

time overall construction financing is arranged. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-701, MCA, is amended to read: 

"90-6-701. Treasure state endovaent prograa created 

definitions. (1) ill There is a treasure state endowment 

program that consists of: 

tstl!l the treasure state endo-ent fund established in 

17-5-703; and 

thti!!.l the infrastructure portion of the coal severance 

tax bond program provided for in 17-5-701(2). 

ill THE TREASURE ~TATE_ ENDOWMENT PROGRAM MAY BORROW 

FROM THE BOARD OF INVESTMENTS TO PR01[IDE ADDITIONAL 

FINANCIAL ASSISTANCE FOR LOCAL GOVERNMENT INFRASTRUCTURE 

PROJECTS UNDER THIS PART..-. PROVIDED THAT NO PART 9F THE LOAN 

MAY BE MADE FROM RETIREMENT FUNDS. 

(2) Interest from the treasure state endowment fund and 

from proceeds of the sale of bonds under 17-5-701(2) may be 

used to provide financial assistance for local government 

infrastructure projects under this part AND TO REPAY LOANS 

FROM THE BOARD OF INVESTMENTS. 

(3) As used in this part, the following definitions 

apply: 

(a) "Infrastructure projects• means: 

(i) drinking water systems; 

(ii) wastewater treatment; 

(iii) sanitary sewer or storm sewer systems; 

-2- SB 316 
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( iv) solid waste disposal and separation systelllSr 

including site acquisition, preparation, or monitoring; or 

(v) bridges. 

(bl "Local government• means an incorporated city or 

town, a county, er a consolidated local governmentL....£!.......! 

county OR MULTICOUNTY water, sewer, or solid waste district. 

(c) "Treasure state endowment fund" means the coal 

severance tax infrastructure endowment fund established in 

17-5-703(1Hb). 

(d) •Treasure state endoWIDt!"nt program" means the loca-l 

government infrastructure investment program establishad in 

subsection (l)." 

Section 2. Section 90-6-703, JIICA, is amended to read: 

"9"0-6-703. Types of financial assistance available. ill 
The legislature shall provide for and make available to 

local governments the following types of financial 

assia,tance un-der this part: 

tttfil matching 

projects; 

grants for 

t~ill annual debt service 

infrastructura projects; and 

local infrastructure 

subsidies on local 

t,t.J.£.l loans from the proceads of coal severance tax 

bonds at a subsidized interest ra·te. 

ill The deE_a,rtment of natural resources and 

conservatign and the department of c0111111erce: 
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(aJ lll&Y adgpt rules to commit to interest rate 

subsidiea for local infrastructure projects and may allow 

the aubaidiea to be paid over the life of the loan or 

bonding P!riod; and 

(bl 111ay make deferred loans to local governments for 

preliminary engineering study costs. The loans must be 

reillibur'5ed when overall con-st ruction financing is arranged." 

Section 3. Section 90-6-710, MCA, is amended to read: 

"i0-6-71D. Priorities for projeeta procedure 

rul-king. (1) The department of commerce must receive 

proposals for projects from local governments as defined in 

90-6-701(3)(b). The depart111ent shall work with a local 

govermnent in preparing cost estimates for a project. In 

reviewing project proposals, the department 111ay consult with 

other state agencies with expertise pertinent to the 

proposal. The department shall prepare and submit a list 

containing the recommended projects and the recommended form 

of firtancial assistance for each project to the governor, 

prioritized purauant to subsection (2). The governor shall 

review the projects recommended by the department ef-t'let,.ra¼ 

re■-rees---<l--eet'lservat¼et'l-,.t'lder-~¼t¼e-9S7-eftspter-¼7-pert 

67 and shall submit a list of recommended projects and the 

recommended financial assistance to the legislature. 

(2} In preparing recommenda'tions under subsection (1), 

preference must be given to projects based on the following 

-•- SB 316 
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order of priority: 

(a) projects that solve urgent and serious public 

health or safety problems: 

(b) projects that enable local governments to meet 

state or federal health or safety standards: 

(c) projects that inCOIE£Iate appropriate, 

cost-effective technical design and that provide thorough, 

long-term solutions to community public facility needsr 

(D) PROJECTS THAT RESULT IN A BENEFIT TO THE PUBLIC 

COMMENSURATE WITH THE AMOUNT OF FINANCIAL ASSISTANCE;. 

HOWEVER, THE BENEFIT TO THE PUBLIC MAY NOT BE MEASURED BY 

POPULATION ALONE. 

tdt(E) projects that reflect greater need for financial 

assistance than other projects; 

tettttin projects that enable local governments to 

16 obtain funds from sources other than the funds provided 

17 under this part; 

18 tdtt!lifil projects that provide long-term, full-time 

19 job opportunities for Montanans; 

20 tett!i1!!1 projects that provide public facilities 

21 necessary for the expansion of a business that has a high 

22 potential for financial success; 

23 tftfil--pre;eete--that-resait-¼ft-a-benef¼t-te-the-pab¼¼e 

24 ee-ensarate-w¼th-the-aaeaftt-ef-f¼ftaneiai-aee¼stanee, 

25 t9t--pre;eete-that-refieet-9reater--need--fer--f¼nane¼a¼ 
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ass¼atanee-than-otfter-projeets; 

thtill projects that maintain the tax base or that do 

not discourage expansion of the tax base: and 

t¼till projects that are high local priorities and have 

strong community support. 

(3) After the review required by subsection (l), the 

projects must be approved by the legislature. 

(4) The department cf---natttra¼---reaettreee---and 

eenseryat¼eft---sha¼¼---adept---ra¼es---te---up¼eaent----the 

prier¼t¼mat¼en-aftd-reeo-endation-of-pre;ee~s-to-be-finaneed 

parsaant-te-¼1-5-16¼T 

tSt--e~eept---as---pre•¼ded---¼ft---sabseet¼en--t4tT--the 

departaent--of--cemmeree shall adopt rules necessary to 

implement the treasure state endowment program.• 

-End-

-6- SB 316 



HOUSE STANDING COMMITTEE REPORT 

March 26, 1993 
Page 1 of 1 

Mr. Speaker: We, the committee on· Local Government report that 

Senate Bill 316 

amended. 

(third reading copy -- blue) be concurred in as 

And, that such amendments read: Carried by: Rep. Harper 

1. Page 1, lines 21 through 24. 
Strike: "The" on line 21 through "arranged." on line 24 

2. Page 3, line 25. 
Strike: ":" 

3. Page 4, line 1. 
Strike: "(a)" 

4. Page 4, line 4. 
Strike: n • and" , 
Insert: n n 

• 

5. Page 4, lines 5 through 7. 
Strike: subsection (b) in its entirety 

-END-

Committee Vote: 
Yes /? • No 'I . 

HOUSE 
~/J 3/J 

681044SC.Hss 



HOUSE COMMITTEE OF THE WHOLE AMENDMENT 
Senate Sill 316 

Representative Harper 

i\ 
March 30, 1993 10:09 am 

Page 1 of 1 

Mr. Chairman: I move to amend Senate Bill 316 (Local Government 
committee amendments dated March 26, 1993). 

Signed: /~.,-: 
0 ~~:.::::.:mtive Harper 

And, that such amendments to Senate Bill 316(L~al Government 
committee amendments dated March 26, 1993) read as follows: 

1. Strike: committee amendments dated March 26, 1993 in their 
entirety. 

-END-

0 '5.& 3-~, 
REJECT 7ll009CW.Hss 

HOUSE COMMITTEE OF THE WHOLE AMENDMENT 
Senate Bill 316 

Representative Harper 

ir 
March 30, 1993 10:34 am 

Page 1 of 1 

Mr. Chairman: I move to amend Senate Bill 316 (third reading 
copy -- blue). 

Signed: - /~ 
ReoreQ.~f"~ R.-.,..""'a"'" 

And, that such amendments to Senate Bill 

1. Page 4, line 6. 
Following: "The" 
Insert: •applicant must repay the" 
Strike: "must be• 

2. Page 4, line 7. 
Strike: "reimbursed when• 
Insert: •whether or not the applicant succeeds in obtaining 

financing for the full project. Repayment may be postponed 
until thew 

-END-

SB 316 
HOUSE 

REJECT 711034CW.Hpf 
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SENATE BILL NO. 316 

INTRODUCED BY TOWE, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING THE TREASURE 

STATE ENDOWMENT PROGRAM TO ALLOW COUNTY WATER, SEWER, AND 

SOLID WASTE DISTRICTS TO APPLY FOR ASSISTANCE; ALLOWING THE 

TREASURE STATE ENDOWMENT PROGRAM TO BORROW FROM THE BOARD OF 

INVESTMENTS; PERJtITTING INTEREST RATE SUBSIDIES TO BE PAID 

OVER THE LIFE OF LOANS OR BONDS; AMENDING THE ORDER OF 

PRIORITY FOR INFRASTRUCTURE PROJECTS; AND AMENDING SECTIONS 

90-6-701, 90-6-703, AND 90-6-710, MCA." 

STATEMENT OF INTENT 

This bill requires a statement of intent because it 

grants the department of natural resources and conservation 

and the department of commerce additional rulemaking 

authority. It allows the departments to adopt rules allowing 

interest rate subsidies for local infrastructure projects to 

be paid over the life of the loan or bonding period. THE 

RULES ADOPTED BY THE DEPARTMENTS MUST BE CONSISTENT WITH THE 

PRIORITIES FOR PROJECTS CONTAINED IN 90-6-710. ~he-b¼¼¼-a¼so 

a¼¼ows--the--departments--to--maRe--¼oans--for---pre¼¼m¼nary 

engineering--s~ttdy--eestsT-~hese-¼oana-m~st-be-repaid-ae-the 

t¼me-owera¼¼-eenstrttet¼en-E¼nanc¼ng-is--arrangeda THE BILL 

ALSO ALLOWS THE DEPARTMENTS TO MAKE LOANS FOR PRELIMINARY 

~,.,,, ,..,.,.,,.. c"""°' 
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SB 0316/04 

ENGINEERING STUDY COSTS. THE~E LOANS_l4QST B~ REPAID AT THE 

TIME OVERALL CONSTRUCTION FINANCING IS ARRANGED. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-701, MCA, is amended to read: 

"90-6-701. Treasure state endow.,nt program created 

definitions. (1) ill_ There is a treasure state endowment 

program that consists of: 

tatfil the treasure state endowment fund established in 

17-5-703; and 

tbt.L!.!.1 the infrastructure portion of the coal severance 

tax bond program provided for in 17-5-701(2). 

i.!!.L THE TREASURE STAT~ ENDOWMENT PROGRAM MAY BORROW 

FROM THE BOARD OF INVESTMENTS TO PROVIDE ADDITIONAL 

FINANCIAL ASSISTANCE FOR LOCAL GOVERNMENT INFRASTRUCTURE 

PROJECTS UNDER THIS PARTT, PROVIDED THAT NO PART OF THE LOAN 

MAY BE MADE FROM RETIREMENT FUNDS. 

(2) Interest from the treasure state endowment fund and 

from proceeds of the sale of bonds under 17-5-701(2) may be 

used to provide financial assistance for local government 

infrastructure projects under this part AND TO REPAY LOANS 

FROM THE BOARD OF INVESTMENTS. 

(3) As used in this part, the following definitions 

apply: 

(a) "Infrastructure projects" means: 

-2- SB 316 

REFERENCE BILL 
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(i) drinking water systems, 

(ii) wastewater treatment; 

(iii) sanitary sewer or storm sewer systems; 

(iv) solid waste disposal and separation 

SB 0316/04 

systems, 

including site acquisition, pceparation, or monitoring; or 

( V) bridges. 

(b) "Local government" means an incorporated city or 

town, a county, or a consolidated local government or a 

county OR MULTICOUNTY water, sewer, or solid waste district. 

(c) "Treasure state endowment fund" means the coal 

severance tax infrastructure endowment fund established in 

l7-5-703(l)(b). 

(d) "Treasure state endowment program" means the local 

government infrastructure investment program established in 

subsection (l)." 

Section 2. Section 90-6-703, MCA, is amended to read: 

"90-6-703. Types of financial assistance available. l.U_ 

The legislature shall provide for and make available to 

local governments the following 

assistance under this part: 

t¼tl& matching 

projects, 

ti!till annual 

grants for 

debt service 

types of financial 

local infrastructure 

subsidies on local 

infrastructure projects; and 

t3t.i£l loans from the proceeds of coal severance tax 

-3- SB 316 
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SB 0316/04 

bonds at a subsidized interest rate. 

ill The del!.artment of natural resources and 

conservation and the department of commerce~: 

tat(A) may adopt rules to commit to interest rate 

subsidies for local infrastructure projects and may allow 

the subsidies to be paid over the_ life of the loan or 

bonding period;-and; ANDe 

tbt--may-make-deEerred-¼eafte-~e--¼oea¼--9overnments--Eor 

pre¼iminary--eng*neer½ng--etttdy--eostse--~he--¼oans--mtts~-be 

reimbnrsed-when-evera¼¼-eenstrttetion-£inaneing-ie-arranged. 

(Bl MAY MAKE DEFERRED LOANS TO LOCAL GOVERNMENTS FOR 

PRELIMINARY ENGINEERING STUDY COSTS. THE APPLICANT SHALL 

REPAY THE LOANS M8S~-BB-R.B¼MB8RSBB-WBBN WHETHER OR NOT THE 

APPLICANT SUCCEEDS IN OBTAINING FINANCING FOR THE FULL 

PROJECT. REPAYMENT MAY BE POSTPONED UNTIL THE OVERALL 

CONSTRUCTION FINANCING IS ARRANGED." 

Section 3. section 90-6-710, MCA, is amended to read: 

"90-6-710. Priorities for projects -- procedure 

rulemaking. (l} The department of commerce must receive 

proposals for projects from local governments as defined in 

90-6-7D1(3)(b). The department shall work with a local 

government in preparing cost estimates for a project. In 

reviewing project proposals, the department may consult with 

other state agencies with expertise pertinent to the 

proposal. The department shall prepare and submit a list 

-4- SB 316 
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containing the recommended projects and the recommended form 

of financial assistance for each project to th~ governor, 

prioritized pursuant to subsection (2). The governor shall 

review the projects recommended by the department of-ftatttral 

rese~rees-and-eonser•at¼on-ttnder-~¼t~e-857-eftapter--¼,--part 

67 and shall submit a list of recommended projects and the 

recommended financial assistance to the legislature. 

(2) In preparing recommendations under subsection (l}, 

preference must be given to projects based on the following 

order of priority: 

(a) projects that solve urgent and serious public 

health or safety problems; 

·(b) projects that enable local governments to meet 

state or federal health or safety standards; 

(c) projects that incorporate appropriate, 

cost-effective technical design and that provide thorough, 

long-term solutions to community public facility needs; 

(D) PROJECTS THAT RESULT IN A BENEFIT TO THE PUBLIC 

COMMENSURATE WITH THE AMOUNT OF FINANCIAL ASSISTANCE,. 

HOWEVER, THE BENEFIT TO THE PUBLIC MAY NOT BE MEASURED BY 

POPULATION ALONE. 

tdt(E) projects that reflect greater need for financial 

assistance than other projects; 

tetftlill projects that enable local governments to 

25 obtain funds from sources other than the funds provided 

-5- SB 316 
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tdtill.ifil projects that provide 

job opportunities for Montanans; 

tet:l:.!l.ii!!l projects that provide 

SB 0316/04 

long-term, full-time 

public facilities 

necessary for the expansion of a business that has a high 

potential for financial success; 

t£tf!!.t--projeets-that-restt¼t-in-a-benefit-to-the--pttb¼ie 

eefflftlensttrate-with-the-amottnt-oE-Einaneia¼-ass¼stanee; 

tgt--projeets--thet--re£¼eet--greater-need-for-£inefteial 

assistaftee-than-ether-pro;eets, 

thtill projects that maintain the tax base or that do 

not discourage expansion of the tax base; and 

titill projects that are high local priorities and have 

strong community support. 

(3) After the review required by subsection (1), the 

projects must be approved by the legislature. 

14) The department oE---natttral----resourees----and 

eenseryat¼on----shall---adopt---ru¼es---te---¼mplement---the 

prier¼t¼zat¼on-and-reeommendation-o£-pro;eets-to-be-£~naneed 

pttrstteftt-to-lT-5-T8l, 

t5t--Bxeept--es--pro¥ided---ift---sttbseetion---t4t,---the 

department--e£--eoffllfteree shall adopt rules necessary to 

implement the treasure state endowment program." 

-End-
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