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BILL NO. 302~

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT CREATING AN INTERIM
LEGISLATIVE COMMITTEE TO STUDY AND REVIEW ACCREDITATION
REQUIREMENTS THAT ADD ADMINISTRATIVE COSTS TO SCHOOLS OR
SCHOQL DISTRICTS AND TO STUDY EVIDENCE CONCERNING ANY
ADVERSE EFPECTS OF IMPLEMENTING A PROPOSAL LIMITING THE
PER-PUPIL AMOUNT FOR ELEMENTARY AND HIGH SCHOOLS;
AUTHORIZING REPORTS BY SCHOOLS CONCERNING ADVERSE EFFECTS OF
IMPLEMENTING A PROPOSAL LIMITING THE PER-PUPIL AMOUNT FOR
ELEMENTARY AND HIGH SCHOOLS; PROVIDING FOR ANB CALCULATION
AFTER CONSOLIDATION; REMOVING FROM THE GENERAL FUNUD BUDGET
OF A SCHOOL DISTRICT THE EXPENSES RELATED TO ADMINISTRATION,
BUSINESS SERVICES, AND THE ACTIVITIES OF THE BOARD OF
TRUSTEES; CREATING A BUDGETED FUND FOR DISTRICT
ADMINISTRATION AND BUSINESS SERVICES TO BE FUNDED IN PART BY
UP TO 6 PERCENT OF A DISTRICT'S FOUNDATION PROGRAM AMOUNT
AND A VOTED LEVY; CREATING A BUDGETED FUND FOR SCHOOL
SUPPORT SERVICES TC BE FUNDED IN PART BY UP TO 6 PERCENT OF
A DISTRICT'S PFOUNDATION PROGRAM AMOUNT AND A VOTED LEVY:
REMOVING FROM THE GENERAL FUND BUDGET OF A SCHOOL DISTRICT
THE EXPENSES RELATED TO EXTRACURRICULAR ATHLETIC PROGRAMS
AND OTHER ACTIVITIES; CREAT ING A BUDGETED OPTICONAL

ACTIVITIES FUND TO BE FUNDED IN PART FROM ACTIVITY-RELATED
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REVENUE AND A VOTED LEVY; AMENDING SECTIONS 20-3-324,
20-9-201, 20-9-214, 20-9-301, 20-9-344, 20-9-501, 20-10-143,
AND 20-15-404, MCA; REPEALING SECTION 20-9-504, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION DATE

POR THE INTERIM COMMITTEE."

STATEMENT OF INTENT

A statement of intent is required for this bill because
the superintendent of public instruction is authorized under
the general rulemaking authority for school budgeting 1in
20-9-102 to adopt rules that are necegsary to secure
compliance with 8chcool budgeting laws. It is intended that
the office of the superintendent of public instruction amend
the Montana School Agcounting Manual to reflect the budgeted
funds created in [sections 6 through 8] and to assist the
school districts of the state to become informed of and

accountable for the provisions in [this act].

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Iaterim committee -
membership. (1) There is an interim committee on
administrative cests of accreditation standards and
foundation schedule reductions, The committee shall review
administrative costs mandated in the school accreditation
standards and shall study evidence presented by sachocls that
L. SB30x
INTRODUCED BILL
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may be adversely affected if the proposal to reduce the
elementary and high school foundation schedules, as
described in [section 1B)], is implemented.

{(2) The committee consists of 11 members, including:

{a) four members of the house of representatives
appointed by the speaker of the house;

(b) four members of the senate appointed by the
committee on committees of the senate;

{c) the superintendent of public instruction or the
superintendent's designee as an ex officio voting member;

(d) a member of the board of public education as an ex
officio voting member; and

(e) the governor or the governor's designee as an ex
officio voting member.

(3) No more than two legislative members from each
house may be of the same political party.

NEW SECTION. Section 2. Term of office -- vacancies.
(1) A committee member shall serve until the committee
terminates as provided in [section 24}.

(2) A vacancy on the committee must be filled in the
same manner as the original appointment.

NEW_SECTION. Section 3. Officers —- meetings —— guorum
-- compensation. (1) The committee shall chooae from its
membership a presiding officer and vice presiding officer.

(2) The committee shall meet upon the call of the
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presiding officer or at the request of any five members.
(3) Six members constitute a quorum to transact
business.

{4) A legislative member is entitled to compensation as

provided in 5-2-302.

NEW SECTION. Section 4. Duties of cosmittee. The
committee shall:

(1) direct a review of all accreditation standards that
result in administrative costs to schools and school
districts to determine whether cost savings can be achieved
without impairing the quality of public elementary and high
school education in the atate;

(2) review evidence presented by isolated elementary
schools and high schools concerning a proposal to limit the
per-pupil spending of the smallest high school to two times
that of a high school with the largest ANB and to limit the
spending of the smallest elementary school to one and
one-half times that of an elementary school with the largest
ANB; and

{3) report to the governor and the S4th legislature its
Eindinga, options for legislative consideration, and any
proposed legislation that would result in administrative

cost savings and adverse effects from the proposed

foundation schedule reductions.

NEW SECTION. Section 5. staff assistance. The

_‘._
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committee may request the following agencies to provide
staff assistance to the committee:

(1) the office of public instruction;

(2) the governor's vffice of budget and program
planning;

(3} the board of public education;

(4) the legislative council;

(5) the office of the legislative fiscal analyst; and

{(6) the office of the legislative auditor.

NEW SECTION. Section 6. General adaministration and
business services fund. (1} The trustees of a district shall
establish a general administration and businesas gervices
budgeted fund for the purpose of recording revenue received
and all district expenses incurred for general
administration, business support services, and support
services central expenses, as defined in the most recent
edition of the Montana School Accounting Manual issued by
the office of public instruction. The expenses include but
are not limited to:

(a) salaries, bonuses, retirement system contributions,
required federal social security system contributions,
unemployment insurance contributions, education and
training, office expenses, travel, and organizational
memberships of the

diastrict superintendent, the

superintendent's staff, the district clerk or chief business
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official, and any business office staff;

{b) activities of the district board of trustees,
including but not limited to travel and memberships in
organizations;

{(c) activities related to districtwide staff relations,
including contract negotiations;

(d) staff and activities related to paying for
transporting, exchanging, and maintaining goods and services
for the district, including fiscal and internal services
necessary for operating the district; and

(e) activities in support of central services for the
district, including planning, research, development,
evaluation, information gathering, and data processing.

{2) The trustees of a district may fund the general
administration and business services fund from one or more
of the following sources:

(a) a request to the superintendent of public
instruction to direct payment of not more than 6% of the
district foundation program amount, as provided in 20-9-318
through 20-9-321, to the general administration and business
services fund;

(b) any recovery of administrative expenses under an
approved indirect cost plan for a federal program; and

(c) an additional levy provided for in {section 9].

(3) At the end of each school fiscal year, the trustees

-6-
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of a district may designate up to 10% of the general
administration and>business services fund end-of-the-year
fund balance as an cperating reserve for the ensuing school
fiscal year. Any portion of the end-of-the-year fund balance
that is not reserved under this subsection may be
transferred to the district general fund or may be
reappropriated to reduce the levy provided for in subsection
(2)(e).

NEW SECTION. Section 7. School support services fund.
(1) The trustees of a district shall establish a school
support services budgeted fund for the purpose of recording
revenue received and all district expenses incurred for
support service and school administration, as defined in the
most recent edition of the Montana Schocl Accounting Manual
issued by the office of public instruction. The expenses
include but are not limited to:

(a) activities related to directing and managing the
operation of a particular school, including the activities
performed by the principal., assistant principals,
supervising teacher, and other assistants, in the general
supervision of all operations of the school, evaluation of
the staff members of the schocl, assignment of duties to
staff members, supervision and maintenance of the school
records, and coordination of school instructional

activities, including clerical staff, with inatructional
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activities of the school district; and

(b) school administration services, including special
education directors, full-time department heads, and
graduation expenses.

{2) The trustees of a district may fund the school
support services fund from one or more of the following
sources:

{a}) a regquest to the superintendent of public
instruction to direct payment of not more than 6% of the
district foundaticn program amount as defined in 20-9-318
through 20-9-321 to the school support services fund;

(b) any recovery of administrative expenses under an
approved indirect cost plan for a federal program; and

(c) an additional levy provided for in [section 9].

(3) At the end of each school fiscal year, the trustees
of a district may designate up to 10% of the school support
services fund end-of-the-year fund balance that is to be
earmarked as operating reserve for the ensuing school fiscal
year. Any portion of the end-of~the-year fund balance that
is not reserved under this subsection may be transferred to
the district general fund or may be reappropriated to reduce

the levy provided for in subsection (2}(c).

NEW SECTION. Section B. optional activities fund. (1)
The trustees of a district shall establish an optional

activities budgeted fund for the purpose of recording
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revenue received and all district expenses incurred for
extracurricular activities and extracurricular athletics, as
defined in the most recent edition of the Montana School
Accounting Manual issued by the office of public
instruction. The expenses include but are not limited to:

{a) school-sponsored activities that are not part of
the regular instructional program and for which students do
not receive educational credit;

{b) school-sponsored athletic programs that allow

student participation in athletic competition between school

‘districts;

{(c) salaries, retirement system contributions, required
Eederal social security system contributions, and
unemployment insurance contributions of athletic program
staff, including full-time and part-time coaching staff,
trainers, an athletic director and any staff assigned to the
athletic director, and referees: and

{d) expenses associated with extracurricular activities
clubs, extracurricular athletics, and community activities,
including travel, insurance, egquipment, and membership fees
or dues.

{2) The trustees of a district may fund the optional
activities fund from one or more of the following sources:

(a} activity ticket sales, gate and concession

receipts, and participation fees;

_9-

11
12
13
14
15
16
17
18
i9
20
21
22
23
24

25

LC 0772/01

{b) grants or donations, such as donations from a
school booster club;

(c) fees generated from the lease or rental of school
district facilities; and

(d) an additional levy provided for in [section 9].

NEW SECTION. $Section 9. Additional levies for general
administration and business services fund, school support
services fund, and optional activities fund. (1) The
trustees of a district may propose to adopt a general
administration and business services fund budget in excess
of the foundation program amount to be funded as provided in
{section 61},

{2) The trustees of a district may propose to adopt a
school support services fund budget amount in excess of the
foundation program amount to be funded as provided in
[section 7].

(3) The trustees of a district may propose to adopt an
optional activities fund budget to be funded as provided in
{section 8).

{4) When the trustees of a district determine that an
additional amount of Einancing is required for the general
administration and business services fund budget, for the
school asupport services fund budget, or for the optional
activities fund budget, the trustees shall submit to the

electors who are qualified to vote under 20-20-301 the

_10_
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propesition of an additional levy for each fund to raise the
proposed amount of financing. The special election must be
called and conducted in the manner prescribed by this title
Eor school elections. The ballot for the election must state
only the amount of money to be raised by additional property
taxation, the approximate number of mills required to raise
the money, and the purpose for which the money will be
expended. The ballot must be in the following format:
PROPOSITION

Shall a levy be made in addition to the levies
authorized by law in the number of mills as may be necessary
to raigse the sum of (state the amount to be raised by
additional tax levy for the general administration and
business services fund, the school support services fund, or
the optional activities fund) and being approximately (give
number) mills, for the purpose of {insert the purpose for
which the additional tax levy is made)?

FOR the levy.
AGAINST the levy.

{5y I1f the election on the additicnal levy for the
general administration and business services fund, the
school support services fund, or the optional activities
fund is approved by a majority vote of the electors voting
at the election, the proposition carries and the trustees

may use any portion or all of the authorized amount in
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adopting the preliminary fund budget of the Ffund. The
trustees shall certify the additional levy amount authorized
by the special election on the budget form that is submitted
to the county superintendent, and the county commissioners
shall levy the authorized number of mills on the taxable
value of all taxable property within the district, as
prescribed in 20-9-141, to raise the amount of the
additional levy.

(6) Authorization to levy an additional tax under the
provisions of this section is effective for only 1 school
fiscal year and must be authorized by a special election
conducted before August 1 of the school fiscal year for

which it is effective.

Section 10. section 20-3-224, MCA, is amended to read:

"20-3-324. Powers and duties. As prescribed elsewhere
in this title, the trustees of each district shall:

{l1) employ or dismiss a teacher, principal, or other
assistant upan the recommendation of the district
superintendent, the county high school principal, or other
principal asa the board considers necessary, accepting or
rejecting any recommendation as the trustees in their sole
digcretion determine, in accordance with the provisions of
Title 20, chapter 4;

(2) employ and dismiss administrative personnel,

clerka, secretaries, teacher aides, custodians, maintenance

...12—
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personnel, school bus drivers, food service personnel,
nurses, and any other personnel considered necessary to
carry out the various services of the district;

(1) administer the attendance and tuition provisions
and otherwise govern the pupils of the district in
accordance with the provisions of the pupils chapter of this
title;

(4) call, conduct, and certify the elections of the
district in accordance with the provisions of the school
elections chapter of this title;

{5) participate in the teachers' retirement system of
the state of Montana in accordance with the provisions of
the teachers' retirement system chapter of Title 19;

(6) participate in district boundary change actions in
accordance with the provisiona of the districts chapter of
this title;

{7) organize, open, close, or acquire isglation status
for the achools of the district in accordance with the
provisions of the school organization part of this title;

(8) adopt and administer the annual budget or a budget
amendment of the district in accordance with the provisions
of the school budget system part of thias title;

(%) conduct the fiscal business of the district in
accordance with the provisions of the school financial

administration part of this title;

-13_
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(10) establish the ANB, foundation program, permissive,
additional levy, operating reserve, and state impact aid
amounts for the general fund of the district in accordance
with the provisions of the general fund part of this title;

{l1) establish, maintain, budget, and finance the
transportation program of the district in accordance with
the provisions of the transportation parts of this title;

(12) issue, refund, sell, budget, and redeem the bonds
of the district in accordance with the provisions of the
bonds parts of this title; .

{13) when applicable, establish, financially administer,

and budget for the general administration and business

services fund, school guppert services fund, optional

activities fund, tuition fund, retirement fund, building

reserve fund, adult education fund, nonoperating fund,
school food services Ffund, miscellaneous federal programs
fund, building fund, lease or rental agreement fund, traffic
education fund, and interlocal cooperative agreement fund in
accordance with the provisions of the other school funds
pacts of this title;

(14) when applicable, administer any interlocal
cooperative agreement, gifts, legacies, or devises in
accordance with the provisions of the ﬁiscellaneous

financial parts of this title;

(15) hold in trust, acquire, and dispose of the real angd

-14-
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personal property of the district in accordance with the
provisions of the school sites and facilities part of this
title;

(16) operate the schools of the district in accordance
with the provisions of the school calendar part of this
title;

{17) establish and maintain the instructional services
of the schools of ‘the distriet in accordance with the
provisions of the instructional services, textbooks,
vocational education, and special education parts of this
citle;

(18) establish and maintain the school food services of
the district in accordance with the provisions of the school
food services parts of this title; .

(19) make reports from time to time as the county
superintendent, superintendent of public instruction, and
board of public education may require;

(20) retain, when considered advisable, a physician or
registered nurse to inspect the sanitary conditions of the
school or the general health conditions of each pupil and,
upon request, make available to any a child's parent or
guardian any medical reports or health records maintained by
the district pertaining to his the child;

{21) for each member of the trustees, visit each school

of the district not less than once each achool fiscal year
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to examine its management, conditions, and needs, except
trustees from a first-class school district ma} share the
responsibility for visiting each school in the diskrict;

{22) procure and display outside daily in asuitable
weather at each school of the district an American flag that
measures not less than 4 feet by 6 feet;

(23} adopt and administer a district policy on
assessment for placement of any child who enrolls in a
school of the district from a nonpublic school that is not
accredited, as required in 20-5-110; and

{24) perform any other duty and enforce any other
requirements for the government of the schools prescribed by
this title, the policies of the board of public education,

or the rules of the superintendent of public inatruction.*

Section 11. section 20-9-201, MCA, is amended to read:

®20-9-201. Definitions and application. (1)} As used in
this title, unless the context clearly indicates otherwise,
"fund"* means a separate detailed account of receipts and
expenditures for a specific purpose as authorized by law or
by the auperintendent of public instruction under the
provisions of subsection (2). Funds are classified as
follows:

{a) A “"budgeted fund” means any fund for which a budget
must be adopted in order to expend money from the fund. The

general fund, general administration and business services
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fund, school support services fund, optional activities

fund, transportation fund, bus depreciation reserve fund,
tuition fund, cetirement fund, debt service fund, building
reserve fund, adult education fund, nonoperating fund, and
any other funds designated by the legislature are budgeted
funds.

{b) A "nonbudgeted fund" means any fund for which a
budget is not required in order to expend money on deposit
in the fund. The school food services fund, miscellaneous
programs fund, building fund, lease or rental agreement
fund, traffic education fund, interlocal cooperative Ffund,
internal service fund, enterprise fund, agency fund,
extracurricutae—-fundy metal mines tax reserve fund,
endowment fund, and any other funds designated by the
legislature are nonbudgeted funds.

(2) The school financial administration provisions of
this title apply to all wmoney of any elementary or high
school district. Elementary and high achool districts shall
record the receipt and disbursement of all wmoney in
accordance with generally accepted accounting principles.
The superintendent of public instruction has general
supervisory authority as prescribed by law over the school
financial administration provisions, as they relate to
elementary and high school districts. The superintendent of

public instruction shall adopt rules necessary to secure
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compliance with the law.

{3) Except As otherwise provided by law, whenever the
trustees of a district determine that a fund is inactive and
will no longer be used, the trustees shall close the fund by
transferring all cash and other account balances to the

general fund if the fund does not have a cash or fund

balance deficit.”

Section 12. section 20-9-214, MCA, is amended to read:

®20-9-214. Fees. (1) The trustees of a district may:

{(a) rtequire pupils in the commercial, industrial arts,
music, domeatic acience, scientific, or agricultural courses
to pay reasonable fees to cover the actual cost of breakage
and of excessive supplies used; and

(b} charge pupils a reasonable fee for a course or
activity not reasonably related to a recognized academic and
educational goal of the district or a course aor activity
held outside normal school functions. The trustees may waive
the fee in cases of financial hardship,.

{2} The fees collected pursuant to subsection (1l)+¢ay
must be deposited in the generai--fundy--and—-the——fees
toitected-pursnant-to-subsection-tijiby-musc-be-deposited-in
a-—-nonbudgeted---fund--as--provided--in--20-9-236 optional

activities fund as provided in [section 8]."

Section 13. section 20-9-301, MCA, is amended to read:

®20-9-301. Purpcse of foundation program and definition

‘18_
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of general fund budget. (1} A uniform system of free public
schools sufficient for the education of and open to all
school age children of the state must be established and
maintained throughout the state of Montana. The state shall
aid in the support of its school districts on the basis of
their financial need as measured by the foundation program
and in the manner established in this title.

{2) The principal budgetary vehicie vehicles for
achieving the minimum financing as established by the
foundation program is are the general fund budget of the

district; the amount, not to exceed 6% of a district's

foundation program amount, that may be directed tco the

general administration and business services fund, as

provided in [section 6]; and the amount, not to exceed 6% of

a district's foundation program amount, that may be directed

to the school support services fund as provided in [section

7]1. The purpose of the general fund budget is to finance
those general maintenance and operational costs of a
district not financed by other funds established for special
purposes in this title.

(3) The amount of the general fund budget for each
school fiscal year may not exceed the financing limitations
established by this title but may not be less than the
amount established by law as the foundation program. The

general fund budget must be financed by the foundation
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program revenues and may be supplemented by a permissive
levy, voted levy, Or other revenue, as provided by 20-9-14%
and 20-9-353."

Section 14. section 20-9-344, MCA, is amended to read:

"20-9-344. Purpcse of state equalization aid and duties
of board of public education for distribution. (1) The money
available for state equalization aid must be distributed and
apportioned to provide:

(a) an through the foundation program as provided in

20-9-301, the annual minimum operating revenue for the
elementary and high schools in each county, exclusive of
revenues required for debt service and for the payment of
any costs and expense incurred in connection with any adult

education program, optional activities funding provided for

in [section 8], recreation program, schcol food services

program, new buildings and grounds, and transportation; and

{b} the Montana educational telecommunications network
as provided in 20-32-101.

{2) The board of public education shall administer and
distribute the state equalization aid and state advances for
county equalization in the manner and with the powers and
duties provided by law. To this end, the board of public
education shall:

{a) adopt policies for reqgulating the diastribution of

state equalization aid and state advances Ffor county

-20-
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equalization in accordance with the provisions of law;

(b) have the power Lo require reports from the county
superintendents, budget boards, county treasurers, and
trustees as it considers necessary; and

{(¢) order the superintendent of public instruction to
distribute the state equalization aid on the basis of each
district's annual entitlement to the aid as established by
the superintendent of public instruction. In ordering the
distribution of state equalization aid, the board of public
education may not increase or decrease the state
equalization aid distribution to any district on account of
any difference that may occur during the school fiscal year
between budgeted and actual receipts from any other source
of school revenue.

{3) The board of public education may order the
superintendent of public  instruction to withhold
distribution of state equalization aid or order the county
superintendent of sBchools to withhold county equalization
money from a district when the district fails tao:

(a) submit reports or budgets as required by law or
rules adopted by the board of public education; or

{b) maintain accredited status.

(4) Prior to any proposed order by the board of public
education to withhold distribution of state egualization aid

or county equalization money, the district is entitled to a

~-21-
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cantested case hearing before the board of public education,
as provided under the Montana Administrative Procedure Act.

{5) If a district or c¢ounty receives more state
equalization aid than it is entitled to, the county
treasurer shall return the overpayment to the state upon the
regquest of the superintendent of public ingtruction in the
manner prescribed by the superintendent of public
instruction.

(6) Except as provided in 20-9-347(3), the foundation
program payment and guaranteed tax base aid payment must be
distributed according to the following schedule:

{a) from August to May of the school fiscal year, 8% of
the foundation program payment to each district;

(b) in November of the school fiscal year, cone-half of
the quaraﬁteed tax base aid payment to each district or
county;

(c) in May of the school fiscal year, the remainder of
the guaranteed tax base aid payment to each district or
county; and

{dy in June ofs

tiy—-the--1993--sehool--fiscat--yearr——one-haitf-~of-~the
remaining-feundation-progran-payment-cf-cach-district-and-on
duty--157y--19937y--the--remaining--acheoi--fiacai—--year--1993
foundation-program-payment-of-each-districes-and

tt+} the school fiscal year, the remaining foundation
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program payment to each district,
{7) The distribution of foundation program payments and
guaranteed tax base aid provided for in subsection (6) musat

occur by the last working day of each month.*

Section 15. section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. (1) The Except as provided

in_ ([sections 6 through 8], the trustees o¢f a district

employing personnel who are members of the teachers’
retirement system or the public employees' retirement system
or who are covered by unemployment insurance or who are
covered by any federal social security system requiring
employer contributions shall establish a retirement fund for
the purposes of budgeting and paying the employer's
contributions to the systems. The district's contribution
for each employee who is a member of the teachers'
retirement system must be calculated in accordance with
Title 19, chapter 4, part 6. The district's contribution for
each employee who 1is a meﬁber of the public employees’
retirement system must be calculated in accordance with
19-3-801. The district's contributions for each employee
covered by any federal social security system must be paid
in accordance with federal 1law and regulation. The
district's contribution for each emplcyee who is covered by
unemployment insurance must be paid in accordance with Title

39, chapter 51, part 11.

-23-
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(2) The trustees of a district required to make a
contribution to a system referred to in subsection (1) shall
include in the retirement fund of the preliminary budget the
estimated amount of the employer‘s contribution. After the
final retirement fund budget has been adopted, the trustees
shall pay the employer contributions to the systems in
accordance with the financial administration provisions of
this title.

{3) When the final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the money available to
reduce the retirement fund levy requirement by adding:

(i} any anticipated money that may be realized in the
retirement fund during the ensuing school fiscal yYear,
including anticipated revenue from property taxes and fees
imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521,
61-3-537, and 67-3-204;

(ii) net proceeds taxes and local government severance
taxes on any other oil and gas production occurring after
December 31, 1988;

{iii) coal gross proceeds taxes under 15-23-703;

(iv) any fund balance available for reappropriation as
determined by subtracting the amount of the end-of-the-year

fund balance earmarked as the retirement fund operating
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reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year fund balance in the retirement
fund. The retirement fund operating reserve may not be more

than 35% of the final retirement fund budget for the ensuing

school fiscal year and must be used for the purpose of -

paying retirement fund warrants issued by the district under
the final retirement fund budget; and

{(v) any other revenue anticipated that may be realized
in the retirement Efund during the ensuing schoel fiscal
year, excluding any guaranteed tax base aid.

{(b) notwithstanding the provisions of subsection (8),
subtracting the wmoney available for reduction of the levy
requirement, as determined in subsection (3){a), £from the
budgeted amount for expenditures in the final retirement
fund budget.

{(4) The county superintendent shall:

{a) total the net retirement fund levy requirements
separately for all elementary school districts, all high
gschool districts, and all community college diatricts of the
county, including any prorated Jjoint district or special
education cooperative agreement levy requirements; and

(b) report each levy requirement to the county
commissioners on the second Monday of August as the
respective county levy requirements for elementary district,

high  school district, and community college district

-25-
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retirement funds.

(5) The county commissioners shall fix and set the
county levy in accordance with 20-9-142.

{(6) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
must be prorated to each county in which a part of the
district is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each county. The county superintendents of the counties
affected shall jointly determine the net retirement fund
levy requirement for each county as provided in 20-9-151.

{7) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements must be prorated to each county in which the
district is located in the same proportion as the special
education cooperative budget is prorated to the member
school districts. The county superintendents of the counties
affected shall jointly determine the net retirement fund
levy requirement for each county in the same manner as
provided in 20-9-151 and the county commissioners shall fix
and levy the net retirement Fund levy for each county in the
same manner as provided in 20-9-152.

(8) The county superintendent shall calculate the
number of mills to be levied on the taxable property in the

county to finance the retirement fund net levy requirement

-26_
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by dividing the amount determined in subsection (4)(a) by
the sum of:

(a) the amount of guaranteed tax base aid that the
county will receive for each mill levied, as certified by
the superintendent of public instruction; and

(b) the taxable valuation of the district divided by

1,000."

Section 16. section 20-10-143, MCA, is amended to read:
®20-10-143. Budgeting for transportation and
transmittal of transportation comtracts. (1) The trustees of
a district furnishing transportation to pupils who are
residents of the district shall provide a transportation
fund budget that is adequate to finance the district's
transportation contractual obligations and any other

transportation expenditures necessary for the conduct of its

transportation program, except for any expenditures related

to optional 8chool activities that are required to be

budgeted in the optional activities fund budget as provided

in [section B8]. The transportation fund budget must include:

(a) an adequate amount to finance the maintenance and
operation of district owned and operated school buses;

(b) the annual contracted amount for the maintenance
and operation of schoocl buses by a private party;

(c) the annual contracted amount for individual

transportation, including any increased amount bhecause of

27
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isolation, which may not exceed the schedule amounts
prescribed in 20-10-142;

(d} any amount necessary for the purchase, rental, or
insurance of school buses; and

(e) any other amount necessary to finance the
administration, operation, or maintenance of the
transportation program of the district, as determined by the
trustees.

(2) The trustees may include a contingency amount in
the transportation fund budget for the purpose of enabling
the district to fulfill an obligation to provide
transportation in accordance with this title for:

fa) pupils not residing in the district at the time of
the adoption of the preliminary budget and who subseguently
became residents of the district during the school fiacal
year; or

{b} pupils who have become eligible transportees since
the adoption of the preliminary budget because their legal
residence has been changed. The budgeted contingency amount
may not exceed 10% of the transportation schedule amount as
calculated under the provisions of 20-10-141 and 20-10-142
for all transportation aervices authorized by the schedules
and provided by the district unless 10% ©f the
transportation schedule amount is less than $100, in which

case $100 is the maximum 1limitation for the budgeted

-28~
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contingency amount,

(3) A budget amendment to the transportation fund
budget may be adopted subject to the provisions of 20-9-161
through 20-9-166.

{4) The transportation fund budgeted expenditures
appropriated by the trustees must be repcrted on the regular
budget form prescribed by the superintendent of public
instruction in accordance with 20-9-103, and the adoption of
the transportation fund budget must be completed in
accordance with the school budgeting laws. When the adopted
preliminary budget is Bent to the county superintendent, the
trustees shall alsc send copies of all completed
transportation contracts for school bus transportation and
individual transportation to the county superintendent. The
contracts must substantiate all contracted transportation
services incorpeorated in the preliminary budget, and after
the county superintendent has utilized the contracts for
that purpose but before the fourth Monday of July, he the

county superintendent shall send all transportation

contracts received to the superintendent of public
instruction, When the county superintendent determines a
deviation between the preliminary transportation fund budget
amount for contracted transportation services and the
contracted amount for the services, he the county

superintendent shall immediately call the deviation to the
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acttention of the appropriate trustees and shall allow the
trustees to change the preliminary budgeted amount to
compensate for the deviation.”

Section 17. section 20-15-404, MCA, is amended to read:

"20-15-404. Trustees to adhere to certain other laws.
Unless the context clearly indicates otherwise, the trustees
of a community college district shall adhere to:

(1) the teachers' retirement praovisions of Title 19,
chapter 4;

(2) the provisions of 20-1-201, 20-1-205, 20-1-211, and

20-1-212+. However, the trustees are not required to comply

with the laws relating to the general administration and

business services fund in [section 6], tc the school support

services fund in [section 7], or to the opticnal activities

fund in [section 8].

{3) the school property provisions of 20-6-604,
20-6-605, 20-6-621, 20~-6-622, 20-6-624, 20-6-631, and
20-6-633 through 20-6-636;

(4) the adult education provisions of 20-7-701 through
20-7-713;

{S5) the administration of finances provisions of
20-9-115, 2p-9-134, 20-9-207, 20-9-208, 20-9-210, 20-9-215,
20-9-221 through 20-9-224, and 20-9-512;

(6) the school bond provisions of 20-9-401 through

20-9-412, 20-9-421 through 20-9-446, 20-9-451 through

-30-
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20-9-456, and 20-9-461 through 20-9-465;

(7) the special purpose funds provisions of 20-9-5¢2,
20-9-503, 20-9-507, 20-9-508, and 20-9-511;

{8) the -educational cooperative agreements provisions
of 20-9-701 through 20-9-704;

(9) the school elections provisions of Title 20,
chapter 20;

(10) the students’ rights provisions of 20-25-511
through 20-25-516; and

(11) the health provisions of 50-1-206."

NEW SECTION. Section 18. Report to interim committee.
An elementary school that currentliy is receiving more than
one and cone-half times the amount per pupil than is a school
with an ANB of more than 300 under the provisions of
20-9-318 or a high school that currently is receiving more
than two times the amount per pupil than is a school with an
ANB of more than 600, under the provisions of 20-9-319, may
report evidence to the interim committee established in
fsection 1] concerning any adverse effects, including
transportation costs or student inconvenience as a result of
consolidation, that may arise if a proposal is implemented
to limit:

{1} an elementary school to one and one-half times the
amount per pupil that is received by an elementary school

with the largeat number of ANB; or
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{2) a high school to two times the per-pupil amount
that is received by a high school with the largest number of

ANB.

NEW SECTIOR. Section 19. amm calculation upon
consolidation. For 4 years after consolidation, the ANB of
the enlarged schoal district must be calculated as if the

two separate districts continued to exist.

NEW SECTION. Section 20. rransfer of funds in
extracurricular fund. The ¢trustees of a district shall
transfer any balance remaining in the extracurricular fund
on June 30, 1993, to the optional activities fund created in

[secticn 8].

NEW SECTION. Section 21. codification instruction.
[Sections 6 through 9] are intended to be codified as an
integral part of Title 20, chapter 9, part 5, and the

provisions of Title 20 apply to (sections 6 through 9].

NEW SECTION. Section 22. Repealer. Section 20-9-504,
MCA, is repealed.

NEW SECTION. Section 23, EBffective date. [This act]) is
effective on passage and approval.

NEW SECTION. Section 24. Termination. [Sections 1
through 5] terminate December 31, 1995.

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0302, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act creating an interim legislative committee to study and review accreditation requirements that add administrative
costs to schocls or schoel districts and to study evidence concerning any advédrse effects of implementing a proposal
limiting the per-pupil amount for elementary and high schools; authorizing reports by schools concerning adverse effects of
implementing a propesal limiting the per-pupil amount for elementary and high schools; providing for an ANB calculation
after consolidation; removing from the general fund budget of a school district the expenses related to administration,
business services, and the activities of the board of trustees; creating a budgeted fund for district administration and
business services to be funded in part by up to 6 percent of a district’'s foundation program amount and a voted levy;
creating a budgeted fund for school support services to be funded in part by up to 6 percent of a district’'s foundation
program amount and a voted levy; removing from the general fund budget of a school district the expenses related to

extracurricular athletic programs and other activities; and creating a budgeted optional activities fund to be funded in
part from activity-related revenue and a voted levy.

PUBLIC SCHOOL EQUALTZATION AID

ASSUMPTIONS :

1. The proposal does not affect the foundation program schedule payments or special education allocations.

2. A school district will still be able to permissively budget up to 35% of its foundation program amount in the general
fund even though a portion of the foundation program payment may be allocated to the new general administration and
business services fund or the school support services fund.

3. The budgeted general fund permissive level of districts would not change as a result of removing costs associated with
administration or extracurricular activities. The reductions would be in general fund voted amounts or in districts
without voted budgets the districts would increase expenditures in the general fund offsetting any net gain resulting
from removal of administration and extracurricular costs.

4. Section 20-6-401 and 20-6-406 provides for bonus payments to school districts that consolidate for three years after
consolidation. The state pays $450 per eligible pupil for first and second-class districts and $750 per eligible pupil
for third class Bchoel districts.

S. The FY92 level of expenditures from the retirement fund which would have been budgeted in one of the new funds created

in this act were $9,057,000 of which state GTB payments financed $2,392,000. This level is anticipated to continue in
FY94 and FY95.

FISCAL IMPACT: FY '94

FY '95
Current Law Proposed Law Difference Current Law Proposed Law Difference
Expenditures:
SEA - Retirement GTB 17,184,000 14,792,000 (2,392,000) 17,844,000 15,452,000 (2,392, 000)
T V“
. 2-/2-7 \ ot o n 202/
\Ree R 3 S s & A 7
DAVID LEWIS, BUDGET DIRECTOR DATE THOMAS TOWE, PRIMARY SPONSOR pDKTE  *

Office of Budget and Program Planning Fiscal Note for SB0302, as introduced
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Expenditrures: For school districta that plan to consolidate (even without passage of this bill), the state will make
greater foundation program payments to the consolidated districts under this proposal than it would under current law. The
additional cost to the state depends on the size of the school districts that might choose to consolidate. Districts that
consolidate as a result of this bill create no greater cost to the state under Section 19 of this bill than if they
continued to exist as separate school districts.

EFFE ON_CO OR ER LOCAL B R_EXPENDI

This bill removes a portion of achoel district expenditures (administrative, business services, school support services and
extracurricular) from the general fund budget cap. Expenditures for administraticon and extracurricular activities will be
subject to a voted levy, but no expenditure limitation. If voters reject additional levies for administration these
expenditures may be reduced to 12% of foundation schedule amounts which will result in decreased expenditures on these

functions for some districts. If voters support expenditures for these functions expenditures may increase more than would
have been allowed under current law.

School districts will be able to significantly increase their general fund spending in the first year of this bill because
administrative and extracurricular expenditures are moved outside of the general fund with no corresponding reduction in the
104% general fund budget cap.

LEGISLATIVE COUNCIL

AS IONS:

1. « This portion of the fiscal note relates only to the "interim committee on administrative costs of accreditation
standards and foundation schedule reductions", hereinafter, "Committee".

2. The Canmittee will hold ten 1-day meetings over the course of the 1993-94 interim.

3. The eight legislators on the Committee will be compensated and reimbursed as provided in 5-2-302. The othexr three

members serve for no salary, per diem, or travel reimbursement.

4. Per diem and travel reimbursement for legislators remains as it is currently.

5. The Committee will rely heavily on computer generated information which is estimated to cost $£10, 000 to produce.

6. Staff support from the six agencies listed in Section 5 of the bill will be part of the agencies’ normal operations.
7. Any funds appropriated for operation of the Committee will be appropriated biennially.

FI INPACT :

Expenditureg: Personal services costs for legislators will be about $7,405; operating expenses, including travel and per

diem for legislators and all other expenses of the Committee, will be about $24,145, for a total of $31,550 for the interim.
All expenditures will be funded through a general fund appropriation.

TECHNICAL NOTES:
1. The bill is effective on passage and approval. 5School district budget forms have already been printed for school

fiscal year 1993-1994, so the state will incur the costs of reprinting budget forms. School manuals and administrative
rules will have to be updated as well. Given the time frames and public comment periods regquired for amending the
administratrive rules, the law will be effective before rules can be adopted for its
implementation. )
2. The Legislative Council does not have an appropriation to support this Committee, and cannot pay for the expenses of
the Coomittee without an appropriation. £3 j?
Sl 502



I'iscal Note Request, SBQ3¢2, as introduced
Form BD-15 page 3
" (continued)

While it is not unusual for non-legislators to serve without salary or other compensatiocn,
ask non-legislators to perform public service without reimbursement for meals,
Governor and the Superintendent of Public Instruction both live in Helena, such expenses for them should be minimal.

However, expenses, other than salary, for the member of the Board of Public Educaticn should be about $1,409 if his or
her expense reimbursement equaled the average expenses (not salary) of a legislator.

it is scmewhat unusual to
lodging, and travel expenses. As the

<3 302



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0302, Second Reading.

DESCRIPTION PROPOSED LEGISLATION:

An act creating an interim legislative committee to study and review accreditation requirements that add adminigtrative
costs to schools or gchool districts and to study evidence concerning any adverse effects of implementing a proposal
limiting the per-pupil amount for elementary and high schools, to study the effects of removing extracurricular activities
of school districts from the foundation program, and tc study issues related to administrative costs of eschool districts;
authorizing reports by schools concerning adverse effects of implementing a proposal limiting the per-pupil amount for
elementary and high schoolg; providing for an ANB calculation after conaclidation;

ISLATIVE IL
ASSUMPTIONS :
1. This portion of the fiscal note relates only to the "interim committee on adminigtrative costs of accreditation
standards and foundation schedule reductions", hereinafter, "Committee".
2. The Committee will hold ten l1l-day meetings over the course of the 1993-94 interim.
. The eight legislators on the Committee will be compensated and relmbursed as provided in 5-2-302. The other three
members serve for no salary, per diem, or travel reimbursement.
. Per diem and travel reimbursement for legislators remains as it is currently.
The Committee will rely heavily on computer generated information which is estimated to cost $10,000 to produce.
Staff support from the six agencies listed in Section 5 of the bill will be part of the agencies’ normal cperations.
Any funds appropriated for operaticn of the Committee will be appropriated biennially.

w
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FI IMP: :

Expenditures: Perscnal services costs for legislators will be about $7,405; operating expenses, including travel and per
diem for legislators and all other expenses of the Committee, will be about $24,145, for a total of $31,550 for the interim.
All expenditures will be funded through a general fund appropriation.

TECHNICAL NOTES:
The Legislative Council does not have an appropriation to support this Committee, and cannot pay for the expenses of the
Committee without an appropriation.

While it ig not unusual for non-legislators to serve without salary or other compensation, it is somewhat unusual to ask
non-legislators to perform public service without reimbursement for meals, lodging, and travel expenses. As the Governor
and the Superintendent of Public Imnstruction both live in Helena, such expenses for them should be minimal. However,
expenses, other than salary, for the member of the Board of Public BEducation should be about $1,409% if his or her expense
reimbursement equaled the average expenses (not salary) of a legiglator.

(\

A

3%

DAVID LEWIS, BUDGET DIRE DATE THOMAS TOWE, PRIMARY SPONSOR
Office of Budget and Program Plannlng Fiscal Note for SB0302, Second Readin A‘
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APPROVED BY COMMITTEE
ON TAXATION
SENATE BILL NO. 302

INTRODUCED BY TOWE

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN INTERIM
LEGISLATIVE COMMITTEE TO STUOY AND REVIEW ACCREDITATION
REQUIREMENTS THAT ADD ADMINISTRATIVE COSTS TO SCHOOLS OR
SCROOL DISTRICTS, ANB TO STUDY EVIDENCE CONCERNING ANY
BDVERSE EFFECTS OF IMPLEMENTING A PROPOSAL LIMITING THE

PER-PUPIL AMOUNT FOR ELEMENTARY AND HIGH SCHOOQLS, TQ STUDY

THE EFFECTS OF REMOVING EXTRACURRICULAR ACTIVITIES OF SCHOOL

DISTRICTS FROM THE FQUNDATION PROGRAM, AND TO STUDY ISSUES

RELATED 0 ADMINISTRATIVE COSTS OF éCHOOL DISTRICTS;

AUTHORIZING REPORTS BY SCHOOLS CONCERNING ADVERSE EFFECTS OF
IMPLEMENTING A PROPOSAL LIMITING THE PER-PUPIL AMOUNT FOR
ELEMENTARY AND HIGH SCHOOLS; PROVIBING-FOR-ANB-CALEULATION
APTER-CONSOLIBATION, ~-REMOViING~-PROM-FHE-GENERAL~-PUND--BUDGEY
OP-A—SEHE6L-DISPRIECP-PHE-BEPENSES-REEAPEB-PO-ABMINISTRATION
BUSEINESS--SERVIEES7-~AND—~FHE--ACPIVIFIES--OF --FTHE--BOARD-OF
FRUSPERS+ -~ -CREATING---A---BUBSEFRP~--PUND---POR----DI5PRIC?
APDMINISTRAPION-AND-BUSINESS-SERVICES-FO-BE-PURDBED-IN-PART-B¥
BP--P0—-6—-PERCENT-OF-A-DPISTRIECT+S-FOUNDATION- PROGRAM-AMOUNT
ANB-A-VOFED--bEVY: -~ EREATING--A--BUBGEPED--FUNB- - POR--3€HOOL
SHPPORT?--SER¥IEES-FO-BE-PUNDED-IN-PAR¥-BY-UP-PO-6-PERCENE-6F
A-BESPRICFLS-POUNDATION-FROGRAM-AMOUNT--AND--A--VOTED--EBY¥ T

REMOVING-~-FPROM~--PHE-GENERAL-PUND-BUBGET-OF-A-SCHOOL-DISTRIECE
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PHE-BHPENSRS-REBATPED—FO--BEPRACURRIEHLAR- -APHLEEIC-~PROGRAMS
ANP---9PHER---ACFEIVIFFHG s ——~-ERBATING---A--BUPGETED--OPTYIONAL
ACPEIVITIES-FUND-PO-BE-PUNBED—IN-PARP--FPROM--ACEIVIT¥-RBBATED
REVENUE--AND--A--VOFPED--bEVY¥;—~-AMENDING--SEETIONS--20-3-3247
280-9-2017-20-9-2347-26-9-361;-20-9-3447-20-9-58%+;-20-106-1437
AND--26-35-404y--MEA+--REPRALING--SE€PION-28-9-5047-M2A; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION DATE

FOR THE INTERIM COMMITTEE."

STATEMEN?-OF - INPENT

A-statement-of-intent—is-requived-for-thia-bilti--because
the-superintendent-of-pubite-instruetion-is-anthorized-under
the--generai--rulemaking--anthority-—-for-schooi-budgeting-in
20-9-182--to--adopt--rutes--that-—-are--necessary —to--secure
compitance-with-schost-budgeting-iaws--it-is——-intended--that
the—office-of-the-superintendent-of-pubiic-instraction—amend
the-Montana-Schesi-Aceouneing-Manuai-to-refitect—the-budgered
funds--ecreated--in—-taectiona-6-through-6i-and-to-assise—the
schooi-districts—of-the-state--to--become--informed—-of-—and

accecuntabie-for-the-previasions-in-fehis-actis

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Interim committee —

membership. (1) There is an interim committee on

administrative costs of accreditation standards and

—-2- SB 302
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foundation schedule reductions. The committee shall:

(A) review administrative costs mandated in the school
accreditation standards and-shaii;

(B) study evidence presented by schools that may be
adversely affected if the proposal to reduce the elementary
and high school foundation schedules, as described in
fsection t8 6], is implemented;

{(C) STUDY THE EFFECTS OF REMOVING FROM THE FOUNDATION

PROGRAM EXTRACURRICULAR ATHLETIC PROGRAMS AND OTHER

EXTRACURRICULAR ACTIVITIES QF SCHOOL DISTRICTS; AND

(D) STUDY ISSUES RELATED TO ADMINISTRATIVE COSTS OF

SCHOOL DISTRICTS.

{2} The committee consists of 11 members, including:

(ay four members of the house of representatives
appcinted by the speaker of the house:

{b) four members of the senate appointed by the
committee on committees of the senate;

{c) the superintendent of peblic instruction or the
superintendent's designee as an ex officic voting member;

{d) a member of the board of public education as an ex
officio voting member; and

(e} the governor or the governor's designee as an ex
officic voting member,

{3) No more than two legislative members from each

house may be of the same political party.

-3- SB 302
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NEW SECTION. Section 2. Term of office — vacancies.
{1) A committee member shall serve until the committee
terminates as provided in [section 24 8].

(2) A wvacancy on the committee must be filled in the

same manner as the original appointment.

NEW SECTION. Section 3. Officers -- meetings -- guorum
-- compensation. (1) The committee shall choose from its
membership a presiding officer and vice presiding officer.

(2) The committee shall meet upon the call of the
presiding officer or at the reguest of any five members.

{3) Six members constitute a gquorum to transact
business.

(4) A legislative member is entitled to compensation as

provided in 5-2-302.

NEW SECTION. Section 4. Duties of committee. The
committee shall:

(1) direct a review of all accreditation standards that
result in administrative costs to schools and school
districts to determine whether cost savings can be achieved
without impairing the guality of public elementary and high
school education in the atate;

(2) review evidence presented by isolated elementary
schools and high schools concerning a proposal to limit the
per-pupil spending of the smallest high school to two times

that of a high school with the largest ANB and to limit the
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spending of the smallest elementary school to one and
one-half times that of an elementary school with the largest

ANB; and

(3) REVIEW THE EFFECTS, INCLUDING LEGAL IMPLICATIONS

AND THE ABILITY oF SCHOOL DISTRICTS TO CONTINUE

EXTRACURRICULAR ACTIVITIES, OF REMOVING EXTRACURRICULAR

ACTIVITIES FROM THE FOUNDATION PROGRAM;

{4} REVIEW THE GENERAL ACTIVITIES RELATED TO SCHOOL

BISTRICT ADMINISTRATION, BUSINESS SERVICES, AND OTMER

SUPPORT SERVICES AND DETERMINE HOW TEESE FUNCTIONS CAN BE

PROVIDED IN A MORE COST-EFFECTIVE MANNER; AND

t33(5) report to the governor and the 54th legislature
its findings, opticns for legislative consideration, and any
proposed legislation that would result in administrative
cost gavings and adverse effects from the proposed

foundation schedule reductions.

NEW SECTION. Section 5. staff assistance. The
committee may request the following agencies to provide
staff assistance to the committee:

(1) the office of public instruction;

{2) the governor's office of budget and program
planning;

(3) the board of public education;

(4) the legislative council;

(5) the office of the legislative fiscal analyst; and

-5- SB 302

11
12
13
14
1is
16
17
18
19
20
21
22
23
24

25

SB 0302/02

{6) the office of the legislative auditor.

NEW-SBEPIoNz--SecHon6-—general-—-edministration———and—-
business-servicea-fundr-ti+-Fhe-trustees-of-a-district-shaii
eatabiish-~u——generni——administration—-nnd—Busineaa—aervices
budgeted-fund-for-the-purpese-sf-recording-revenue--received
and--—--ati--——districe--—-expenses---incurred--—for---generai
admintstrationy-~business-—support--servicesy-—and---support
services—-sentrat——expenses;--as—-defined-in-the-most-recent
edition-of-the-Montana-Sehool-Aceounting--Manuat—-issued--by
the--office—-of-public-itnstructions-Fhe-expenses-inciude—-but
are-not-timited-to+

tay--satariesy-bonuses;-retirement-system—contribotionss
required--federai--social--security--system-——contributionss
unemployment----insurance---contributions;---education---and
trainingy-—-office-—expenses;-——traveiy--—-and---organizationai
merberships-———-ef--~-the-—--diatriet-~—superintendent;-—-the
superintendentis-staffy—the-diseriet-eterk-or-chief-business
offieinty-and-any-business-office-stcaff;

thy-—aceivities—-of —the--district--board-—of-—truateesy
inciuding-but-not—-timited--to--traveil--and—-memberships-——n
erganizaticns;

tey—-activities-retated-to-districtwide-staff-retationsy
ineiuding-contract-negotiationss

{d}-~-staff---and-—-activittes---retated--to--paying--feor

transpoertingy-exchangingy-and-maintaining-goods-and-services
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for-the-districty-inetuding--fiscai--and--internai--servieces
neceasary-for-eperating-the-distriects-anéd
tey-—activities-—in--support-cf-centrai-services-for—-the
distriety--~inciuding---ptanningy-—--researchy-—-deveitopments
evaltuations-informatian-gatheringr-and-data-precessings
t23--Fhe-trustees-of-a-dratrict-—may——fund--the--generat
adminiseracion--and--business-services-fund-from-one-or-more
of-the-folltowing—sourcess
tay--a--regquest—--to--—the—--superintendent-——of-——-pubtie
inseruction-—-to--direct--payment-—-of-nat-mere-than-6%-of-the
distriect-foundatron-pregram—amounty-as-previded-in--20-9-318
through-28-9-32i7-to-the~-generat-administration-and-business
services-funds
thy——any-—recoavery——of——administrative—expenses—under-an
approved-indirect-cost-pian-for-a-federat-prograns;-and
tey--an-additiconai-ievy-provided-for-in-fsection-9i}5
+3}-—-At-the-end-of-each-schooi-£fiscal-year;-the-trustees
of-a-diserict-—-may--designate—up--te--184§——of--the--generai
administration--and-—business——services-fund-end-of-cthe-year
fund-balance-as-an-eperating-reserve-for-the-ensning--schoot
fiscai-years-Any-portion-of-the-end-of-the-year-fund-baiance
that-———is---not---reserved--under--this-—-subsection-—-may——be
transferred--to——the-~district——generai--fund--or——-may——-be
reappropriated-to-reduce-the-tevy-provided-for-in-snbsection

t23ters
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NEW-SBETION;--Section-7—Sehool—-suppert—services-fund:—-
fi?-?he-truateea-ef-a——diatriet——shaii—-eatabiiah--a-wschooi
support-——services-budgeted-fund—for-the—purpose-of-recording
revenue-received-and--aii-~diserice--expenses--incurred-——-£or
support-service-and-schoot-administrationy-as-defined-in-the
most--recent-edition-of-the-Montana-Sehool-Accounting-Manuail
+ssyed-by-the-office-of--pubiie--inatruetions--Fhe--expenses
+netude-bue-are-nok-limited-tos

tay--activicies--retated--to——directing-and-managing-the
operation-of-a-particutar-schestr-incinding—-the-—activities
performed———-by———the——-principair-~-assistant---principaisy
supervising-teachery-and-other-assistantsr-—in--the--generat
supervision--of--aii-operatiens-of-the-schoots-evatuation—of
the-staff-members-cf-the-schostr--assignment--of--duties--to
staff——membersy——supervision-—and--maintenance-of-the-schoot
recordsy---and---ecoordination-~~of-—-schoot—-——inacruckional
activitiesr—-inetuding--cterieat--seaffy——with-instructionai
activities—of-the-schooi-districts-and

tb}-—-schooi-administration-servicesy-—-inetuding--special
edueation--~directorsy---£fuii-time---department--heads;—-ang
graduation-expensess

t24--Phe-truastees-of-a—-district--may—~fund--the--scheooi
support--services--fund--frem-—one-—or-more-of-the-feliowing
sourcesst

tay--a--regquest——to—-—the---superintendent———of---pubiie
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instruction—-eco——direct--payment--of-not-more-than—64-of-the
distriet—foundation-program-ameunt-as--defined--in--20-9-318
through-20-9-32%-te-the-schooi-suppert-services—fund:
thi-—-any--recovery-—ef--administrative-expenses-under—an
approved-indirect-cose-pian-for-a-federat-pregrams-and
tec}--an-additionat-tevy-provided-for-in-facection-93=
t3)-—At-che-end-ef-each-achool-fiscal-yeary-the—truscees
af-n-distriet-may—designate—up—to-i&%~of—the—schoa}-—support
services--fund--end-of-the-year——fund--baiance-that-is-to—be
earmarkeé-as-eperating—resefve-for-the—ensuing—schooi—fiecai
years-Any-portion-ef-the-end-ef-the-year-fund--batance-—that
is--not-reserved-under-this-subsection-may-be-transferred-to
the-diastrict-generat-fund-or-may-be-reappropriated-to-reduce
the-ievy-provided-for-in-subseceion-{2+{ey=
NEW-SEEPION: --Settion-B—opticnal-activities-fund-—-414-~
Phe--trustees——of--a—-district--shati--estabiish-an-sptionai
activitiea--budgeted-—fund--for—-the--purpese--of——recording
revenne-recetved-and--aii--district--expenses—-incurred--for
extrasurricutar-activities-and-extracurricutar-athiceicar-as
defined--in-—the--mest--recent-edition-of-the-Montana-Sechoot
Aecounting--Manuai--issuved-~-by---the---office-—-of---pubiic
instruction--Fhe-expenses-include-but-are-not-iimited-to-
tay--schooci-sponsored—-activities--that--are-net-part-of
the-reguiar-instructionai-program-and-for-which-students—-do

not-receive-educationai-credits
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tb}--schooi-sponsered-——athietic---programs--that--atiew
student-participation—-in-athietic—competition-between-schoot
districeas
tei-—sataries;-retirement-system—contributionsy—required
€ederal-——social-—-security---aystem—--contributionsy--——-and
unemployment-—-insurance——esntributiens--ef-—-athiettc-program
astafé;-including-futi-time——and--part-time--coaching--staffy
trainersy-an—athietie-directeor-and-any-staff-assigned-te-the
athietic-directory-and-referees;-and
td¥-—expenses—associated-with-extracurricuntar-activicies
ciubsy-—extracurricular-athietics;—and-community-activitiesy
inetuding-travers;-insurancer-equipmenty-and-membership--fees
or—duess
t23--Fhe--trustees-—of--a-district-may-fund-the-oaptienai
activities-fund-from-one-or-more-of~-the-folltowing-sources:
tay--activicy——ticket---saiesy---gate-—-and---concession
receiptsy-and-participation-feesns
tby-—grants——or--denationsy--such-—as--donations——-from-a
schaoci-booster—ciubs
tey-——-fees-generated-from—-the-tease-or-rentat--of--achoot
district-factirtiesr—and
tdy--an-additionai-tevy-provided-for-in-faection-93=<
NEW-SECPION:—-Sectiom 9 —Additionat--ievies—for-generai——
administration-and-business-services--funds--schooi--suppore

services---fundy—-and--optienat--activities--funds——tty--Fhe
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trustees-of-a--diskrice-——may--propose--to--adept-—-a--generat
ndministration—-and--huaineas-services—f&nd—budget—in—excess
of-the-foundation-program—amount-to-be-funded-as-provided-in
fsection-6%+
t24~~Fhe-trustees-af-a-district-may-propose—-te-—adopt——a
sSchooi--support-servicea-fund-budget-amount-in-excess-of-the
foundation-pregram--amounet--to--be--funded--as--provided--in
teection-¥is
$3y-~Fhe--trustees-of-a-district-may-propese-to-adopt—an
osptionat-activities-fund-budget-to-be-funded-as-provided-—in
tsectron-81+s
t4y—-When--the--trustees-of-a-district-determine-that-an
additional-ameunt-of-f£inancing-is—required-for--the--generat
administration—-and--business—-services—fund-budget;-£for-the
school—support—-services-fund-budgety--or--for--the—-optionat
activities--fund--budgety--the--trustees-shati-submit-te-the
electers-who-are——gqualtified——to-——vote——under—-20-290-3631--the
propesition-ef-ean-additionai-tevy-for-each-fund-to-raise-the
propesed--amount-—of-financingr-FPhe-speciat-etection-must—he
catited-and-conducted-in-the-manner-prescribed-by-thia--title
for-acheel-elections:-The-bailet-for-the-etection-must-state
oniy-the-amount-of-money-to-be-rained-by-additionat-property
taxationr-~the-approximate-number-asfé-nitis-required-to-raise
the-money;-and-the-purpose——for-—which—-the-—-money--witi-—-be

expended--FPhe-batiot-must-be-in—the-folitowing-formats
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PROPOSITION

Shati---a--tevy—-be-—nade—-in--addition--to--the--levies
auntherired-by—taw-in—the-numbher-of-mitis-as-may-be-necessary
to-raise—the-sum-cf--tatate--the--amount--te——be--raised--by
additionai--tax—-ievy--for--the—--generat--administration-and
business—-services-fund;-the-schooi-suppert-services—fund;-or
the-eptionai-activities-fund}-and-being-approximately--tgive
numbery--mitis;—-for—-the-purpose-of-tinsert-the-purpose—for
which—the-addicionat-tax-ltevy-in-madey?

{3 PoR-the-ievy:

11 AcAFNgP-the-ievy=

t5)-—if-the-etection-on--the--addrtionai——-ievy-—for--the
generai-—-administration--and--business--services—-fundy--the
schooi--support-—servieces-—fund;--cr-the-optionat-activities
fund-is-appreved-by-a-majority-vote-of-the--eclectors--voting
at--the--eteetiony-—-the-proposition-carries—and-the-trustees
may-ase-any-pertion-or--ati—-of--the—-authorized--amount--4n
adopting--the--preiiminary--fund--budget——of--the——fund-—Phe
trustees-shaii-cereify—the-additionar-tevy-amount-anthorized
by-the-speeiat—etection-on-the-budget-form-that—is-submitted
to-the-county-superintendent;-and-the--county--commissionera
shati--tevy--the--anthorized--number-of-milis-en-the-taxabie
vatue-of--aii--taxebie--property--within--the--districty--as
prescribed-——in-——-20-9-1diy--to-—-raise--the--amount—-of——the

additionak-tevys
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t6y-~Authorization-to—tevy-an-additionai~tax——-under--the
provisions—-of——this--section-is-effective-for-oniy-i-sechoel
fiscai-year-and-must-be-authorized--by--a--speetat--etection
:enducted——befere—whugust--iw—of--the-schooi—fiscai—iear—for
which-it-is-effectives

Section 10 —Section-28-3-3247-MEA7-is-amended-to-read:——

4268-3-324---Powers-and-dutiess-As--prescribed-—eisewhere
in-this-titte;-the-trustees-of-each-district-shati~-

ti}--empioy--or--dismiss--a-teacher;-principaty-or-ather
assistant--upon—-—the——-recommendation-——-of--——the---distriet
superintendenty--the--county-high-schosi-prineipat;-or-other
principai-as-the-board--considers—-necessary;--accepting--or
rejecting—-any——reconmendntien-na—the—trustees—in—their-seie
diseretion-determines-in-aceerdance-with-the—-provisitons—-of
Fitie-287-chapter—47

t2¥--emptoy--——and---diamiss---administrative--peraonnei;
clerks;-secretariesy-teacher-aides;-custodiansy——-maintenanes
personnety—-schooi——bus--drivers;--feod——service--personnet;
nersesy-—and-——any—-other--personnei--considered-necessary—to
carry-ont-the-various-services-of-the-districts

t33--administer-the-attendance—-and--tuition--previsions
and——-otherwisé---govern--the--pupiis--of--the--distriet--in
acecordance-with-the-provisions—of-the-pupits-chapter—-of-this
titier

t4y——catir-conduct;-and-certify-—-the--etections--of-—the
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distriet——in--accordance-—with--the-provisisna-of-the-achoel
elteetions—chapter-of-this-tities
+5y——parcicipate-in-the-teacherati-pecirement——-asystem——of
the-——state--of--Montana-in-aceordance-with-the-proviarons—of
the-teacherat-retirement-system-chapter-of-fitie-15;
t6y--participate—in-districe-boundary—change—actions——-in
accerdance-~with--the-previsions-of-the-discrices-chapter-of
this—titier
t7y-—organizer—openy-cioser-or-acquire-isotation--status
for—-the--sthoois--of--the--district-—in-accordance-with-the
provisions-of-the-schooi-srganization-part-ef-this-tietes
t6y-—-adept-and-administer-the-annuat-budget-or-a--budget
amendmene-—of-the-district-in-accordance-with-the-previsions
of-the-schooi-budget-system-part-of-this-tities
193--conduct-the-fiseal--business-—-of——the-—diseriet——in
accordance--with——the--provisions—-of--the--school-financial
administration-part-of-this-titles
t10)y-establish-the-ANBy-foundation-program;-—-permissivery
additionat--levy;--cperating--reservey--and-state-impact-aid
amounts-for-che-generai—fund-of-the-district--in-—-accordance
with-the-provisions—-of-the-generat-fund-part-of-this-titles
tiit-estabiishy-———mainteiny---budgets—-and-—-finance--the
transportation-program-of—the-distriet-—in--aeceordance--with
the-provisions-ef-the-transportation-parts-of-this-tittes

ti24-imsuer--refundy--seti;-budgety-and-redeem-the-bonds
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of-the-district-in-aceordance-with--the--provisions——-of--the
bonda-pares-of-this-titier
t13}-when-appiteabier—estabiishr-financiatiy-ndminiater;

and-—-budget—-for--the generat--agdministeation--and-business

services-—fund;--schosi-—suppert--services——-fundy---eptional

activities--fundy tuition--fundr--retirement-fund;-buitding

teserve--fundr-—aduit--education—-funds--noneperating--fund;
school-food-services-fundy——misceitanesus--federat--programs
fundy-buiiding-£fundy-teanse-or-rentai-agreement-fund;-tratfic
education-fundr-and-interiocal-cooperative-agreement-fund-in
accordance——-with--the-—provisions--of-the-other-acheol-funds
parts-of-this-tittes
ti4}-when-~-appiicabie;---adminiaster——-any~----intertocat
cooperative-—-agreementy-~giftar—-tegaciesy-——-or--devises-—in
acecrdance-~-with——the--provistons---of-—-the-—-miscetianeous
£financirat-pares-of-this—tities
ti5}-hoid-in-trusty-aequirey-and-dispose-cf-the-reai-and
personai--property-——-of--the--district-in-accordance-with-the
provisiens—ef-the-school-sites-and-facitities—part—~of--this
titier
t16)-cperate——the—~schooais-of-the-district—in-aceordance
with-the-provisions-of-ehe——-schesi--caltendar--part--of--this
tietes
t17}-estabiish--and--maintain-the-inseructional-services

of-the-schoeis—-of-—-the--diastriet—-in--aceordance—-with——the
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provisitons——-of-—-the---instructionni-——servicesy-—textbocksy
vocationat-educationr—and-speciat-education——-parts--ocf--this
tictes
+1B3-entabiish—--and-maintain-the-schosi-food-services—of
bhe—disbrict-in-eccordanee-wéth—the-previsions-oé-ehe—schéai
£ood-servieces-parts-of-ehis-tities
t19)y-make-reparts--from--time——te-—time--as--the--county
suparintendenty—-auperintendent--of--public-instruction;—and
board-ef-pubitic-education-may-require;

v t28)-retainy-when-considered-advisabiey-a-—physician--or
registered--nurae-—to-inapeet—the-sanitary-conditions-of-the
aschooi~-ar-the—generai-heatth-conditiona—ecf-each--pupit--andy
upan—--requesty--make-—avaiiabie--te any a-—childls parent-er
guardian-any-medicai-reports-or—-health-records-maintained-by
the-district-pertaining-te hia the childs

t21y-for-each-member-of-the-trustees;-viait-each--schooil
of——the--distriet-not-iess-than-once-sach-schooi-£fiscat-year
to-examine—its-managementy—-conditionsr—-and--needay--except
trosteca—-from——a-——£first-class-schooi-district-may-share-the
responsibitity-for-visiting-each-scheot-in-the-districts

t22)-procure--and--dispiay--oukside-—-daiity--in——snitabie
weather-at-each-achool-ecf-the-district-an-American-£lag-that
measures—not-iess-than-4-feet-by-6-feets

t23y-adopt--and--administer—--a~-——district---policy---on

assessment-—for--piacement—-of—-any--chitd--whe-enroiis-in-a
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scheol—-of-the-district-from—a—nonpublie-schooi—-that--is--not
aecreditedr-as—reguired-in-20-5-116+-and
t24y-perform--any--other--duty-—and--enforce--any--other
reguirements—£for-the-government-of-the-scheols-preseribed-by
this--tittes—-the-poticien-of-the-board-of-public—educationy
or-the-rutes-of-the-superintendenc-of-pubiie-instruceionst
Section 11~ Section-20-9-2017-MEA;—is-amended-to-read: -
u20-9-20835--Definitions-and-appiteations-tiy-As-used--in
thia--titier-uniess-the-context—ciearty-indicaten—etherwises
Lfundi-means-a-separate-detatted--account-—of--receipes——and
expenditures——for-a-specific-purpose-as-anthorizred-by-iaw-or
by--the--superintendent—-of--publiie--inseruction——under-—-the
provisions--of--subsection--t2}:--Punds--are--ctassified--as
feliowss
fa)y--A-Upudgeted-fundi-means-any-fund-for-which-a-buadget
must-be-adopted-in-order-to—expend-money-from—the-fund:--Fhe

generai--fundy--generai-administration-and-business-services

fundy-school-—-support--services——fundy;-—-eoptional-—activities

£fundy transportation--fundy--bus-depreciation-reserve-fundy
tuition-fundy-retirement-fundy-debt-service—~fundr—-buitding
reserve——fundy-—aduit-education-fundy-nenoperating-funds;-and
any-other-funds—designated-by-the-tegistature--are—-budgeted
funds~
tby—-A--“nonbudgeted-~fundi--means-—-any-fund-far-which-a

budget-is-not-required-in-order-to-expend-money--on—-deposit
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in--the——fund:--Fhe-school-food-services—fundy-miaceitaneous
programs-fundy-buiiding--fundy--iecase--or--rentai--agreement
fundrs——traffic--education-fundr-interiocal-cooperacive-fundy
internat--service——fundr;--enterprise—-fundy;---agency--—-fundy
extracurricutar-—-funds metai-—-mines--tax--reserve——£fands
endowment-fundy-—and—-any——other--funds--designated--by——-the
tegistature-are-nonbudgeted-funds<
t2y—-Phe--schoot-—£inanciai-administration-provisions—of
this-titie-appiy-te-ati-money——of--any--eitementary--or——-high
scheoi--districtr-Biementary-and-high-aschosi-districta-shaii
record——the--receipt-—and--disbursement——c¢f——ati--money—-—-in
accordance——with-—generaliy--accepted-accounting-principies:
Phe—-superintendent—of—-public--instruction---has-——generai
superviscry-—autherity——as-preseribed-by-iaw-over-the-schooi
financiat~-administration-—-provisions;——as--they--retate—-to
etementary-and-high-ascheesi-diskerictar--Phe-superintendent——of
pubiie—-instruetion--shati--adept--ruies-necessary-to-secure
compliance-with-the-iaw:
+3)--Exeept-as-otherwise-provided-by-itawy——~whenever-—the
trustees-of-a-district-determine-that-a-fund-is-inactive-and
witi-no-ienger-be-usedy-—the-trustees-shati-ctese-the—fund-by
transferring--ati--cash--and--other—--account-batances-to-the
general-fund-if-the-fund--does——-net~-have-—a——-cash--or--fund

batance-defieciti

Section-12--Section-20-9—23147-MeAj-is-amended-to-readz——
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£26-9-234v--Pecas-t1}-The-trustees-of-a-district-may:
ta}--require--pupiis-in-the-commerciats-industrial-aresy
muaicy—donestic—acienéey-aeientéficy—er-agricuitnra}—conraea
to-pay-reasonabie-£fees-to-cover-the-actuai-cest-sf--breakage
and-ef-execessive-suppties-used;-and
tby--charge--pupris--a--reasanabie--fee-—-for-a—course—or
acetvity-not-reasonabiy-retated-to-a-recognized-academic—and
educationai-geai-of-the-dintrict—ot-—-a--eourse—-or--aetiviey
heid~outside—ncrnni—sehooi-Eunctions:—?he-truseees—ney—waive
the-fee-in-casen-of-financiai-hardship=
t2y--Phe--fees-—ecoiiected--pursuant-to-subsection—titad
Must--be--deposited--in-—-the generat——fund;--and--the--fees
eoiiected—pursnsnt-te~subseetéen—fi?fb?-must—be-deposieed-in
a--nonbudgeted--fund--as——provided——én---20-9-2319 eptionat

activities-fund-as-provided-in-{section-p-u

Section—13-—Section-20-9-3035-MEA;—is-amended-to-reads——

428-9-301---Purpose-of-foundatien-program-and-definition

ai—-generni-fnné—budgetr—fi#-A—uniforn—syutem—cf—free-pcbiic
schoois-suffieient-for-the-education--of—-and--open——te--ai:
scheot——age--children——of--the-state-must-be-established-and
maintained-thronghout—the-state-of-Nantanar~Phe-state-~shaii
aid-—iu——the—aupport—of-its-schoei—distrécta—pn—the—basis—of
their-financiat-need-as-measured-by-the-—foundatien-—-pregram
and~in-the-manner-estabiished-in-this-tities

t2y--Fhe—-principai-—-budgetary vehicte vehicles £for
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achieving--the-~minimum--£financing--as--estabiished--by--the
foundation-program is are the-general--fund--budget--ef--the

distriets——the-——amnouanty——not--to-—execeed—-68-of-q-diatricttin

foundaticn-progqram—amounty——that——may—-be-—-direected——to--the

general~—-adminiseration--and-—-bunsiness--services——fundy;—--as

provided-in-{seetion-6s-and-the-amount;-not-to-exceed-6%-of

a-dintrictis-Eoundation-pregqram—amaunt;-that-nay-be-directed

to—the-scheosi-support-services—fund-as-provided-in--{seecion

73}s--Fhe--purpoas——of-—the-generai-fund-budget-ia-te—£inance
those-—generai--maintenance--and-—-eperationai--costs——of-—-a
diserict-not-financed-by-other-funds-estabiished-for-speciat
purpeses—in-this—tities

t3y-—Fhe-—amount——of--the--generat--fund-budget—-for-each
schooi-£fiscai-year-may-not-exceed-the-financing--iimitations
estabiished--by--this--title--but-—may--not-be-iesa-than—the
ameunt-establiished-by-taw—as--the—-foundation--pregram-——Fhe
generai——fuad——budget—;must——be-—Einanced——by—the-foundation
program-revénues-and-may-be--suppiemented--by-—a--permissive
levyy—~voted-ievyr-or-other-sever ,-as-provided-by-2b-9-145
and-28-9-353-4

Section— 14, —Section-20-9—3447-MEA;-is-amended-to-read<—-

42§-9-344-——Purpose-cf-state—equaltization-aid-and-duties
of-beard-of-publie-education-for-diatribuctions-t1y-FThe-money
avaitabie-for-state-equatiration-aid-muse-be-diseributed-and

apportiened-to-provides
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ta)--an throuqh-the-foundation-program--as—-provided--in

20-9-3635;--the annuai--minimum--operating--revenune--£for-the
etementary-and-high~schoeois-in--each--countyr--exciusive--of
revenues—-required—-for--debt-service-and-for-the-payment-of
any-costs-and-expense-ineurred-in-connection-with-any--aduie

educacion--programy optionat-accivities-funding-provided-far

in-{section-817 recreation—-programy--schooi--feod--services

programy-new-buiidings-and-grounds;-and-transportation;-and
tby--the--Mentana-aducationai-tetecommunications-network
as-provided-in—-28-32-161+
{2y-—Fhe-board-of-pubiic-education-shalti-adminiscer-—and
diatribute-the-state-equatization-aid-and-state-advances-£or
esunty——equatization—-in--cthe-manner-and-with-the-pewers-and
duties-provided-by-taw:-Po-this-endy——the—-board--of-—-pubtiec
eduecation—shati+
tat--adopt--poticies--for-reguiating-the-distribution—of
state--equatization--atd--and--state--advances--for---county
equatization—in-accordance-with-the-previsiens—of-iaws
{th)-—have-~the—-power-to-require-reporca-£rom—the-county
superintendentay--budget--boardsy--county--treasurersy;--—and
trustees-as-ik-considers-necessarys-and
{ey-—order—-the--superintendent-of-publtic-instruetion-+e
distribute-the-state-equaiization-aid-on-the-basia——of--each
district'is--annuat--entitiement-te-the-aid-as-estabiished-by

ehe-superineendent-of-publie-instructionr——in——ordering--the
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distrikbution--cf-state-equatization-atdr~the-board-of-pubitiec
education——may-—-neot---inerease---or---deerease-——-the—---state
equaiization——atd-distribution-to—any-district-on—acecount-of
any-difference-that-may-oecur—during-the-aschool-fincat--year
between—-budgeted--and-actuai-receiptas-from-any-other-source
of-achesl-revenues
t33—-FThe--board-—-of--pubiic--education-—-may-—-order--—the
superintendent-——-of----pubite---tnstruction---to-——withhoid
distribution-of-stake-equaltization-azd-or-order-—-the——county
supetrintendent—-of—-schoois--to-withhold-county-equatization
money-from-a-district-when-the-district-faits~-ter
tay--submit-reports-or-budgets-as--required--by--taw--or
rules—adepted-by-the-board-of-pubiic-education;-or
thy——maintain-aceredited-statun:
t4y—-Prior——to—any-proposed-order-py-the-hoard-of-publie
educatrion-to-withhold-distribution-of-state-equatization—atd
er-county-equatization-moneyy—the-districe-is-entitied-to--a
contested-case-hearing-before-the—-board-of-pubiic—educationy
as-previded-under-the-Montana-Administrative-Procedure-Acts
t5¥——Ff~-—-a—-district-—or—-county--receives-—-more--state
equaliization--aid--than--it--is--entitied--tey—-the-—-ecounty
treasurer-shati-return-the-overpayment-to-the-state-upon-the
request-—of--the-superintendent-of-pubtie-instruction-in-the
manner--prescribed-—-by---the---superintendent-—-of-—-—-pubtie

tnatruetions
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t6y—-Ercept--as-—-provided-in-20-9-347¢3)7-the-foundation
program—payment—and-guaranteed-tax-base-nid-payment-must-—be
distributed-sccording-to—tha-fotiowing-schedates
tay-—Erem-August-to-May-cf-the-schooi-fiscal-year;-Bh-of
the-foundation-program-payment-to-each-districts
tbt--in--November-of-the-schooi-fiseai-year;-one—hatf-of
the-guaranteed-tax-base-aid--payment--te-—each--districe—-or
coanty;
tey-—itn--May-of-the-school-fiacat-year;-the-remainder—of
the-guaranteed-tax-base-aid--payment--to--each--district——or
county;-and
td¥y-—in-June-of+
tit--the--1993--acheol-—-£iscat--yeary--one-hatf--of-—the
remaining-foundation—program-payment-of-each-district-and-en
duty-—-157~-1983y--the--remaining--scheot--fiscat--year—-1993
foundation-pregram-payment-of-cach-diacricts-and
tity-the-—school--£iscal-~year7-the-remaining-foundation
program-payment-to-each-districts
t?y-~Fhe-distribution-sf-foundatien-program-payments—and
gunranteed-ta:-hﬁse-aiderevided—Eer—in-snbseetien—féf—-mnse
occcur-by-the-iast-working-day-of-each-month=4
Section—15-—section-20-9-5017-HEAs-is-amended-to-read+-—

428-9-502--—Retirement--fund<:-{1} The Axcept-as-provided

in-{seetions—-6-—through-—83y--the t=ustees-—of--a——-districe

empioying---personnei--who—-are--members—-of--the--teacherst

-23- ' SB 302

[+ b WoN

v o 0w

10
il
12
13
14
15
16
17
18
19
20
21
22
23
24
25

SB 0302/02

retirement-system-or-the-pubiic-empioyeesi-recirement—asyatem
or-who-are-covered-by--unemployment--insurance-—or--who-—-are
covered--by—any--federali~-sacial—-~security-system-requiring
employer-contributions-shail-estabiish-a-retirement-fund-fer
the--purposes—--of--bundgeting--and--paying-——the——-empioayeris
contributiona--to--the-—systemss-Fhe-districtia-contribution
for--each--emplovee--who-——its——-a—-member--ocf--the-——teacherst
retirenent——-aystem—-must-—be--caicuiated--in-accerdance-with
$¥itie-29y-chapter-4r-part-6:-FPhe-diserictis-contribution—£for
each~emplioyee-who-is——a--member--of——the--publiic——-empioyeest
retirement-~syaten—-ncst-—be—-eaicui;ted—-in-aecordnnce—with
19-3-8831--Fhe-districtis-—contributions--for--each--empieyee
covered——-by-—any-federat-soeiai-security-system-must-be-paid
in--accordance--with--federat--taw-—-and---reguiations--—Phe
districtis—econtribution-foer-each-emplteyee-who-is-covered-by
anempioyment-insurance-must-be-patd-in-accordance-with-Zitie
39y-chapter—-5iy-part—iis

+2y--Fhe-crustees-of —a--district--required-—to--make--a
econtribution-to—a-system-referred-to-in—subsection-{tiy-shaii
inelude~in-the-retirement-fund-of-the-preiiminary-budget-the
estimated-—-amount--of-the-empioyeris-contributions-After-the
£finai-retirement-fund-budget-han-been-adoptedy-the-—trustees
shati--pay--the—-employer--eontributians—-to-—the-systems—in
accordance-with—the-financiai-administration--proviatons-—-of

this-titles
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t3y—-When--the—-finai-—retirement--fund--budget-has-been
edoptedy—the-county-superintendent—shati-estabtish-the-—itevy
requirement-bys:
taj-—determining--the--sum—-ef--the--money--avaiitabie—tea
reduce-the-retirement-fund-tevy-requirement-by-addings:
tt3-—any-antreipated-money—-that-may-be-reatized——in-—the
retirement--fund--during--the--ensuing--schoot--fiscar-year;
inctuding-anticipated-revenue-from-property-taxes-—and——fees
imposed--under—-23-2-5337--23-2-89837--61-3-504¢2)7-61-3-52%;
61-3-93%7-and-67-3-204;
tity-—net-proceeds-taxes—and-iocal--government-severance
taxes--on--any--other—oii-and-gas-preduction-oceurring-after
December—-3%7-19686+
titit-coni-groas-proceeds-taxea-under-15-23-7635
tivr-any-fund-batance-avaiiabie-for--reappropriatien——-as
determined—-by-subtracting-the-amount-of-the-end-eof-the-year
fund-balance-earmarked--as——the--retirement--fund-—-operating
reserve——for—-the-ensuing-aschosi-fiscai-year-by-the-trustees
£rom-the-end-of-the-year--fund--batance~-in——the--retirement
funds-~-Phe-retirement-fund-operating-reserve-may-not-be-more
than-35%-of-the-finai-retirement-fund-budget—-Ffor-the-ensning
sehosl-fiscat-year-and-must--be--used--for——-the--purpose—-of
paying-retirement-fund-warrants-issued-by-the-district-under
the-finai-retirament-fund-budgets-and

tvi--any--other-revenue-anticipated-that-may-be-reatized
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in-the-retirement-fund--during--the-—ensving--schoot--£fisecal
veary—exciuding-any-quaranteed-tax-base—aid~
tby-—notwithstanding--the--provistens—of-subseetion-{t847
subtracting-the-money-avaitabie-for-reduction——of--the—-ievy
requirementy--as--determined--in-subsection-{33¢ay;-fram—-che
budgeted-amount-—for-expendirtures-—-in—-ehe--finali--retirement
fund-budgets
t43--Fhe-county-superintendent-shati-
tay-—totat-—-the--net—-retirement—-fund-ievy-requirements
separatety-for-ati-eiementary--school--districtsy——ati-——high
schooi-districts;—and-ati-community-coliege-districes-of-the
eountyy--inciuding--any--prorated--jeint-disetrict-or-spectai
education-cooperative-agreement—ievy-requirements;-and
tbj-~repore--each--tevy--requirement---to———the-—-county
commissioners---on-—-the——second--Monday--ef--Auguast——as——-the
respective-ceounty-levy-requirements-for-eiementary-districty
high-—-school--distriecty--and--community---coiiege———-districe
retirenent—funds=
t5y-—The--county--commissieners--shaiit--fix--and-set-the
county—-tevy-in-gccordance-with-26-9-142<
t6y--Phe-neb-retirement--fund--tevy--requirement-—for——a
joint--etementary--district—-or-a-joint-high-schoot-district
must-be-prorated-to-each-county-—in--which--a-~part--of--the
district——-is--located-in~the-same-propertien-as-che-discriee

ANB-of-the-joint-district-is-distributed-by-pupii--residence
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tn-—each——countyr-Fhe-county-superintendents-of-the-counties
affected-shati-jointiy-determine—-the-—net—-retivement--fund
tevy-requirement-for-each-connty-as-provided-in-20-9-15%+
t7)y-——The---net-—recirement——fund--tevy--requiremenc--for
distriets-that-are-members-of-speciai-edneation--cooperative
agreements--must-—be--prorated--to-——each-esunty-in-which-the
district-ia-itoecated-in-the-same-propertien—-as--the--speciail
edueation--cooperative—-budget--is--prerated--to—-the-member
school-disericts.-Fhe-county-superintendents-of-the-countiea
atfected-shaii-jointiy-determine-—the--net--retirement--£und
tevy--requirement—-for--each--county——in--the-same-manner—as
provided-in-28-9-15i-and-the-county-commiasioners-shati-—£ix
and-ievy-the-net-retirement—fund-tevy-for-cach-county-in-the
same-manner-as-provided-in-20—-9-152-
t8)~—The---county-—-superintendent—-shalit--cateuiate-—the
number-of-mitis-te-be-ievied-on-the-tarabie-property—in-—the
county——to——finance-the-retirement-fund-nek-tevy-requirement
by-dividing-the-amount-determined-in—-subsection--{4itay-—by
the-sum-of -
tay--the-—-amount--of--gquaranteed--tax--base-aid-thae-the
county-witi-reeceive-for-each-miti-leviedy--as--certified——by
the-anperintendent-of-public-instruction;—and
th}--the-—taxabie--vaination--of-the-disktriet-divided-by

70080858

Section-16—-Section-20-316—343;-MEA;—is-amended-to-read-—-
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L28-16-1437~-Budgeting-——-for-———- eransportation----— and
eransmittal-of-transportation-contractsv—tiy—Fhe-trustees—of
a--diskrict--furnishing--transportation--to--pupiis—-whe-are
residents-of-the-district~-shati--previde——a--transportation
fund--budget--that-~-is——-adequate—-to--finance-the-districtls
transportation--contractual--ebiigations---and-—-any---other

transportation-expenditures-necessary-for-the-conduct-of-its

transportation--programy-except—for-any-expenditures-reiated

to-optienal--seheel——activities--that--are--required--to—-be

budgeted--in-the-optionat-activities—£fund-budgqet-as-previded

in-fseetion—84+--FThe-transportatien-fund-budget-must-ineiudes
tar-—an-adequate-amount-to-finance-the--maintenance--and
eperation-of-district-owned-and-operated—school-busess;
tbi-~the--annuai--centracted--amount-for-the-maintenance
and-cperatien-of-schooi-buses-by-a-private-partys
tey-—-the-—-annnat-—contracted---amount—~-for---individuai
transportatieny—-inciuding--any-—inereased-amount-becanse-of
raolationy--which--may--not--exceed--the--scheduite———amounts
preseribed-in-20-10-142;
t+dy-—any--amount-—necessary-for-the-purchasey—rentai,y-or
insurance-of-scheot-buses;-and
te}-—any--other—-amount——--necessary——-to——-finance---the
administrationy--——operationy——--or---maintenance---cf-—-the
transportation-program-cf-the-distriecty—as-determined-pby-the

trusteess
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12y--Fhe-trustees-may-inciude-a--contingency-—amount—-in
the--transportation—-fund-budget-for-the-purpose-oaf-enabking
the--disteict--to---fuifiti-—-an---obtigation--—te-—-provide
tranaportation—in-accordance-with-this-titie-fors
ta}--pupiis--not-residing-in-the-district-at-che-time-of
the-adoption-of-the-pretiminary-budget—and-who--subseguentiy
became--residenta-—-of--the—district-during—the-schooi-£iseat
year;-or
tby--pupiis-who-have-become-eiigibie-transportees--aince
the—-adoption-—of-the-preiiminary-budgee-becanse-their-egat
residence-has-been-changeds-The-budgeted-contingency——amount
may--not-exceed-19%-of-the-transportation-scheduite-amount-as
eateuiated-under—the-previsiona-of-20-10-141--and--20-10-142
for——ali-transportation-services-authorized-by-the-scheduies
and--provided--by---the-——district---unieans——-1B8%—--of--—the
tranapertation--scheduie~-amount-is-iess-than-$1867-in-~whieh
case-—5$100--ia--the~-maximum--iimitation——for—--the--budgered
ecantingency-ameunts
t3y--A--budget--amendment--to—~—the-—transpertation-—fund
budget-may-be—adopted-suhject—to-the-provisions-of--20-9-161
theough-20-9-166<
t4)--Phe---tranapertation---fund--budgeted--expenditures
appropriated-by-the-trustees-must-be-reperted-on-the-reguiar
budget-form--prescribed-—-by--the--superintendent--of--pubtie

instruction-in-accordance-with-20-9-183y~and-the-adoption-of
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the———transportation———fund--budget——-nmust——-be—-compieted-—in
accordance-with-the-schooli-budgeting-awsr-When-the--adopted
preiiminary-budget-is-sent-to-the-county-superintendenty-the
trustees~--shalti---aise---send---copiens———of—-alti--compieted
tranaportation-contraces—£for-schosi-bus--transpercation--and
individuat--transportaction—to-the—county-superintendent-The
contracts-muse-substantiate—-alti--contracted-—transpartatien
asrvices——incorporated-—-in-the-pretiminary-budgetr-and-after
the-county-superintendent-has—-utitized--the--contracts——for
that--purpose—-but--before-the—fourth-Monday-of-dutyrs he the

county——-superintendent shati-—-send---ati---tranaporcation

contracts——--received——-—to-—-—the-—-superintendent-—of—-pubiie
instructions-When-the--cennty--superintendent--determines--a
deviation-between-the-pratiminary—tranaportation—-fund-budget
amount—-—fopr——contracted——tranaportation——services——and——the
contracted-—amount--for--the——-aservices; e the-——county
superintendent shaii--immediateiy-caii-the-deviation-to-the
attention-ef-the-appropriate-trusteas-and--shati--atiew——the
trustees--to——change-—the--pretiminary--budgeted-—amount—-to

compensate-for-the-deviationzt
Section—1F-—Section-26-15—4047-NEA7—is-amended-+o-read+——
1328-15-404s--Frastees——to--adhere-to-certain-other-taws:
HUniess-the-context-clteariy-indicatens-otherwises-the-trusteen
cf-a-community-cotiege-district-shaii-adhere-tos

t+1y--the-teachersl-retirenent-provisions——eof--Pitie--315y
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chapter-4;
t2y—-the-proevistons-ef-20-3-203+-26-1-265y-26-1-2115-and

28-1-2i2rs--Howevers-the-trustees-Are-not-required-co—-comply

with-the-tawas-reinting-te--the--generai--administration-—and

business-services-fund-in-{section-63;-to-the-schooct-support

services-—fund-in-{section-3{y-or-to—the-optisnal-activities

fund-in-ftaeceion-83~

t3}--the--schoei--property-—-provistons-———oef——--326-6-6047
20-6-6857——-20-6-6217-——20-6-6227--26-6-6247--20-6-6317——and
20—-6-633-through-28-6-6367
{t43--the-aduit-education-provisions-cf-26-7-761--chrough
£26-7-%335
fﬁj—-the—-—adninistratien-—;oE—-finnnces--provisiona--of
20-9-1157~-20-9-134y-26-9-20Fy-26-9-2087-26-9-230,;--20-9-21575
260~9-231-through-20—9-2347-and-20-9-512;
t6¥~—the-—-schooi-——bond--provisians--of--20-9-401-through
26-9-432y--20-9-421——-through--20-9-4467---20-9-45——--through
20-9-4567-and—28-9-461-throngh-20-5-465+
£7}--the--special--purpese-funds—provisions-af-28-9-562;
20-9-563,y-20-9-5877-20-9-5887-and-26-9-5311+
1t8)--the-educationat-cooperative--agreements—-provisions
0f-26-5-701-through-20-9-F845
+9y--the---schooi--elections--provisiens—-of--Fitie—-28+
ehapter—-207

t1683-the--studentsl——rights—-provisions—--of---20-25-51%
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through-26-25-516s-and
titj—the-heatth-provisions—-of-50-1-206-%

MEW SECTION. Section 6. Report to interim committee.
An elementary school that currently is receiving more than
one and one-half times the amount per pupil than is a school
with an ANB of more than 300 wunder the provisions of
20-9-318 or a high school that currently is receiving more
than two times the amocunt per pupil than is a school with an
ANB of more than 600, under the provisions of 20-9-319, may
report evidence to the interim committee established in
[section i) concerning any adverse effects, including
transportation costs or student inconvenience as a result of
consolidation, that may arise if a proposal is implemented
to limit:

{1) an elementary schocl to one and one-half times the
amount per pupil that is received by an elementary school
with the largest number of ANB; or

(2) a high school to two times the per-pupil amount
that is received by a high schecol with the largest number of

ANB.

NEW-SHEPION--Section 19— ang----- eateutation-——-—— upen——
consoiidatiens—-Por—~-4-years-after-consetidationy—the-ANB-of
the-entarged-sachoot-district-mnat-be-caltcultated-——as--if-—the

tve-separate-districts-continued-to-exists

NEW-SBEPION:--SecHon20--2ransfer——--of——— funds————in——
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extracurricutar——fund--—FThe——trustees-——-of--a-—dincrice-shaii
transfer-any-balance-remaining-in-the--extracurricuiar--£und
on-dune-307-18937-to-the-optionat-activitiea-fund-created-in
foeetion-81<

NEW-SEE710N: -Sectiom 2t --codification———-- instructiens——
fSections—-6--through-—-93--are-intended-to-be-codified-an-an
integrat-part-ef-Pitie-—287--chapter-—9;——paret—5;—- and--the
provisiens-ef-Pieie-20-appiy-teo-{sections-6-threugh-9i=-

NEW-SECPION:-—-Section-22--Repeaier-—-Section-—26-9-5845--
MEA7-is-repeated~

NEW SECTION. Section 7. Effective date. [This act] is
effective on passage and approwval.

NEW SECTION. Section B. Termination. {sections 1
through 5] terminate December 31, 1995,

~End-
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