
SENATE BILL 302 

Introduced by Towe 

2/03 Introduced 
2/03 Referred to Education & Cultural Resources 
2/03 First Reading 
2/03 Fiscal Note Requested 
2/08 Hearing 
2/12 Fiscal Note Received 
2/12 Tabled in Committee 
2/17 Fiscal Note Printed 
2/22 Taken from Committee and 

Rereferred to Taxation 
3/27 Revised Fiscal Note Requested 
3/27 Committee Report--Bill Passed as Alllended 
3/29 Revised Fiscal Note Received 
3/29 2nd Reading Do Pass as Alllended Motion 

Failed 
3/29 2nd Reading Indefinitely Postponed 
3/30 Revised Fiscal Note Printed 



53rd Legislature LC 0772/0l 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

lS 

16 

17 

lB 

19 

20 

21 

22 

23 

24 

25 

INTRODUCED BY BILL NO. ~'2_ 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN INTERIM 

LEGISLATIVE COMMITTEE TO STUDY AND REVIEW ACCREDITATION 

REQUIREMENTS THAT ADD ADMINISTRATIVE COSTS TO SCHOOLS OR 

SCHOOL DISTRICTS AND TO STUDY EVIDENCE CONCERNING ANY 

ADVERSE EFFECTS OF IMPLEMENTING A PROPOSAL LIMITING THE 

PER-PUPIL AMOUNT FOR ELEMENTARY AND HIGH SCHOOLS: 

AUTHORIZING REPORTS BY SCHOOLS CONCERNING ADVERSE EFFECTS OF 

IMPLEMENTING A PROPOSAL LIMITING THE PER-PUPIL AMOUNT FOR 

ELEMENTARY AND HIGH SCHOOLS; PROVIDING FOR ANB CALCULATION 

APTER CONSOLIDATION: REMOVING PROM THE GENERAL FUND BUDGET 

OF A SCHOOL DISTRICT THE EXPENSES RELATED TO ADMINISTRATION, 

BUSINESS SERVICES, AND THE ACTIVITIES OP THE BOARD OP 

TRUSTEES: CREATING A BUDGETED POND FOR DISTRICT 

ADMINISTRATION AND BUSINESS SERVICES TO BE FUNDED IN PART BY 

UP TO 6 PERCENT OP A DISTRICT'S FOUNDATION PROGRAM AMOUNT 

AND A VOTED LEVY; CREATING A BUDGETED FUND FOR SCHOOL 

SUPPORT SERVICES TO BE FUNDED IN PART BY UP TO 6 PERCENT OP 

A DISTRICT'S FOUNDATION PROGRAM AMOUNT AND A VOTED LEVY; 

REMOVING FROM THE GENERAL POND BUDGET OF A SCHOOL DISTRICT 

THE EXPENSES RELATED TO EXTRACURRICULAR ATHLETIC PROGRAMS 

AND OTHER ACTIVITIES; CREATING A BUDGETED OPTIONAL 

ACTIVITIES FUND TO BE FUNDED IN PART FROM ACTIVITY-RELATED 
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REVENUE AND A VOTED LEVY; AMENDING SECTIONS 20-3-324, 

20-9-201, 20-9-214, 20-9-301, 20-9-344, 20-9-501, 20-10-143, 

AND 20-15-404, MCA; REPEALING SECTION 20-9-504, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION DATE 

FOR THE INTERIM COMMITTEE," 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

the superintendent of public instruction is authorized under 

the general rulemaking authority for school budgeting in 

20-9-102 to adopt rules that are necessary to secure 

compliance with school budgeting laws. It is intended that 

the office of the superintendent of public instruction amend 

the Montana School Accounting Manual to reflect the budgeted 

funds created in [sections 6 through 8) and to assist the 

school districts of the state to become informed of and 

accountable for the provisions in (this act). 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section ,. Interi■ .,._ittee 

-i>ership. (1) There is an interim committee on 

administrative costs of accreditation standards and 

foundation schedule reductions. The committee shall review 

administrative coats mandated in the school accreditation 

standards and shall study evidence presented by schools that 
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may be adversely affected if the proposal to reduce the 

elementary and high school foundation schedules, as 

described in [section 18], is implemented. 

The committee consists of 11 members, including: ( 2) 

(a) four members of the house of representatives 

appointed by the speaker of the house; 

(bl four members of the senate appointed by the 

committee on committees of the senate; 

le) the superintendent of public instruction or the 

superintendent's designee as an ex officio voting member; 

(d) a member of the board of public education as an ex 

officio voting member; and 

(e) the governor or the governor's designee as an ex 

officio voting member. 

(3) No more than two legislative members from each 

house may be of the same political party. 

NEW SECTION. Section 2. Tera of office vacancies. 

(1) A committee member shall serve until the committee 

terminates as provided in [section 24}. 

(2) A vacancy on the committee must be filled in the 

same manner as the original appointment. 

NEW SECTION. Section 3. Officers -- aeetings -- quorua 

ccapensation. (1) The c._ittee shall choose from its 

membership a presiding officer and vice presiding officer. 

(2) The COIDlllittee shall aeet upon the call of the 
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presiding officer or at the request of any five members. 

(3) Six 

business. 

members constitute a quorum to transact 

(4) A legislative member is entitled to compensation as 

provided in 5-2-302. 

NEW SECTION. Section 4. Duties 

committee shall: 

of coa11ittee. The 

direct a review of all accreditation standards that (1) 

result in administrative costs to schools and school 

districts to determine whether cost savings can be achieved 

without impairing the quality of public elementary and high 

school education in the state; 

(2) review evidence presented by isolated elementary 

schools and high schools concerning a proposal to limit the 

per-pupil spending of the smallest high school to two times 

that of a high school with the largest ANB and to limit the 

spending of the smallest elementary school to one and 

one-half times that of an elementary school with the largest 

ANB; and 

(3) report to the governor and the 54th legislature its 

findings, options for 

proposed legislation 

legislative consideration, and any 

that would result in administrative 

cost savings and adverse effects 

foundation schedule reductions. 

NEIi SECTION. Section 5. Staff 

-4-
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committee may request the following agencies to provide 

staff assistance to the committee: 

(1) the office of public instruction; 

( 2) the 

planning; 

governor's office of budget and program 

( 3) the board of public education; 

(4) the legislative council; 

(5) the office of the legislative fiscal analyst; and 

(6) the office of the legislative auditor. 

NEW SECTION. Section 6. General adainistration and 

business services fund. (l) The trustees of a district shall 

establish a general administration and business services 

budgeted fund for the purpose of recOrding revenue received 

and all district expenses incurred for general 

administration, business support services, and support 

services central expenses, as defined in the most recent 

edition of the Montana School Accounting Manual issued by 

the office of public instruction. The expenses include but 

are not limited to: 

(a) salaries, bonuses, retirement system contributions, 

required federal social security system contributions, 

unemployment 

training, 

memberships 

insurance contributions, education and 

office 

of 

expenses, travel, and organizational 

the district superintendent, the 

superintendent's staff, the district clerk or chief business 
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official, and any business office staff; 

(b) activities of the district board of trustees, 

including but not limited to travel and memberships in 

organizations; 

(c) activities related to districtwide staff relations, 

including contract negotiations; 

(d) staff and activities related to paying for 

transporting, exchanging, and maintaining goods and services 

for the district, including fiscal and internal services 

necessary for operating the district; and 

(e) activities in support of central services far the 

district, including planning, research, development, 

evaluation, information gathering, and data processing. 

(2) The trustees of a district may fund the general 

administration and business services fund from one or 

of the following sources: 

more 

(a) a request to the superintendent of public 

instruction to direct payment of not more than 6\ of the 

district foundation program amount, as provided in 20-9-318 

through 20-9-321, to the general administration and business 

services fund; 

(bl any recovery of administrative expenses under an 

approved indirect cost plan for~ federal program; and 

(C) an additional levy provided for in (section 9]. 

( 3) At the end of each school fiscal year, the trustees 
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of a district may designate up to 10\ of the general 

administration and business services fund end-of-the-year 

fund balance as an operating reserve for the ensuing school 

fiscal year. Any portion of the end-of-the-year fund balance 

that is not reserved under this subsection may be 

transferred to the district general fund or may be 

reappropriated to reduce the levy provided for in subsection 

(2}(c). 

NEW SECTION. Section 7. School support services fund. 

(l} The trustees of a district shall establish a school 

support services budgeted fund for the purpose of recording 

revenue received and all district expenses incurred for 

support service and school administration, as defined in the 

most recent edition of the Montana School Accounting Manual 

issued by the office of public instruction. The expenses 

include but are not limited to: 

(a) activities related to directing and managing the 

operation of a particular school, including the activities 

performed by the principal, assistant principals, 

supervising teacher, and other assistants, in the general 

supervision of all operations of the school, evaluation of 

the staff members of the school, assignment of duties ta 

staff members, supervision and maintenance of the school 

records, and coordination of school instructional 

activities, including clerical staff, with instructional 
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activities of the school district; and 

(b) school administration services, including special 

education directors, full-time 

graduation expenses. 

department heads, and 

(2) The trustees of a district may fund the school 

support services fund from one or more of the following 

sources: 

(a} a request to the superintendent of public 

instruction to direct payment of not more than 61 of the 

district foundation program amount as defined in 20-9-318 

through 20-9-321 to the school support services fund; 

(b) any recovery of administrative expenses under an 

approved indirect cost plan for a federal program; and 

(c) an additional levy provided for in [section 9). 

(3) At the end of each school fiscal year, the trustees 

of a district may designate up to 10\ of the school support 

services fund end-of-the-year fund balance that is to be 

earmarked as operating reserve for the ensuing school fiscal 

year. Any portion of the end-of-the-year fund balance that 

is not reserved under this subsection may be transferred to 

the district general fund or may be reappropriated to reduce 

the levy provided for in subsection (2J(c). 

NEW SECTION. Section 8. Optional activities fund. Cl} 

The trustees of a district shall establish an optional 

activities budgeted fund for the purpose of recording 
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revenue received and all district expenses incurred for 

extracurricular activities and extracurricular athletics, as 

defined in the most recent edition of the Montana School 

Accounting Manual issued by the office of public 

instruction. The expenses include but are not limited to: 

(a} school-sponsored activities that are not part of 

the regular instructional program and for which students do 

not receive educational credit; 

(b) school-sponsored athletic programs that allow 

student participation in athletic competition between school 

districts; 

(c) salaries, retirement system contributions, required 

federal social security system contributions, and 

unemployment insurance contributions of athletic program 

staff, including full-time and part-time coaching staff, 

trainers, an athletic director and any staff assigned to the 

athletic director, and referees: and 

(d) expenses associated with extracurricular activities 

clubs, extracurricular athletics, and comm.unity activities, 

including travel, insurance, equipment, and membership fees 

or dues. 

(2) The trustees of a district may fund the optional 

activities fund from one or more of the following sources: 

(a) activity ticket sales, gate and concession 

receipts, and participation fees; 
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(b) grants or donations, such as donations from a 

school booster club; 

(c) fees generated from the lease or rental of school 

district facilities; and 

(d) an additional levy provided for in [section 9]. 

NEW SECTION. Section 9. Additional levies for general 

adllinistration and business services fund. school support 

services fund, and optional activities fund. (1) The 

trustees of a district may propose to adopt a general 

administration and business services fund budget in excess 

of the foundation program amount to be funded as provided in 

{section 6]. 

(2) The trustees of a district may propose to adopt a 

school support services fund budget amount in excess of the 

foundation program amount to be funded as provided in 

{section 71. 

(3) The trustees of a district may propose to adopt an 

optional activities fund budget to be funded as provided in 

(section 8]. 

(4) When the trustees of a district determine that an 

additional amount of financing is required for the general 

administration and business services fund budget, for the 

school support services fund budget, or for the optional 

activities fund budget, the trustees shall submit to the 

electors who are qualified to vote under 20-20-301 the 
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proposition of an additional levy for each fund to raise the 

proposed amount of financing. The special election must be 

called and conducted in the manner prescribed by this title 

for school elections. The ballot for the election must state 

only the amount of money to be raised by additional property 

taxation, the approximate number of mills required to raise 

the money, and the purpose for which the money will be 

expended. The ballot must be in the following format: 

PROPOSITION 

Shall a levy be made in addition to the levies 

authorized by law in the number of mills as may be necessary 

to raise the sum of (state the amount to be raised by 

additional tax levy for the general administration and 

business services fund, the school support services fund, or 

the optional activities fund) and being approximately (give 

number) mills, for the purpose of (insert the purpose for 

which the additional ta~ levy is made)? 

FOR the levy. 

AGAINST the levy. 

(5) If the election on the additional levy for the 

general administration and business services fund, the 

school support services fund, or the optional activities 

fund is approved by a majority vote of the electors voting 

at the election, the proposition carries and the trustees 

may use any portion or all of the authorized amount in 
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adopting the preliminary fund budget of the fund. The 

trustees shall certify the additional levy amount authorized 

by the special election on the budget form that is submitted 

to the county superintendent, and the county commissioners 

shall levy the authorized number of mills on the taxable 

value of all ta~able property within the district, as 

prescribed in 20-9-141, to raise the amount of the 

additional levy. 

(6) Authorization to levy an additional tax under the 

provisions of this section is effective for only 1 school 

fiscal year and must be authorized by a special election 

conducted before August 1 of the school fiscal year for 

which it is effective. 

Section 10. Section 20-3-324, MCA, is amended to read: 

"20-3-324. Powers and duties. As prescribed elsewhere 

in this title, the trustees of each district shall: 

(1) employ or dismiss a teacher, 

assistant upon the recommendation 

principal, 

of the 

or other 

district 

superintendent, the county high school principal, or other 

principal as the board considers necessary, accepting or 

rejecting any reco1D11endation as the trustees in their sole 

discretion determine, 

Title 20, chapter 4; 

(2) e■ploy and 

in accordance with the provisions of 

disaiss administrative personnel, 

clerks, secretaries, teacher aides, custodians, maintenance 
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personnel, school bus drivers, food service personnel, 

nurses, and any other personnel considered necessary to 

carry out the various services of the district: 

(3) administer the attendance and tuition provisions 

and otherwise govern the pupils of the district in 

accordance with the provisions of the pupils chapter of this 

title; 

(4) call, conduct, and certify the elections of the 

district in accordance with the provisions of the school 

elections chapter of this title; 

(5) participate in the teachers' retirement system of 

the state of Montana in accordance with the provisions of 

the teachers• retirement system chapter of Title 19; 

(6) participate in district boundary change actions in 

accordance with the provisions of the districts chapter of 

this title; 

(7) organize, 

foe the schools of 

open, close, or acquire isolation status 

the dist<ict in accordance with the 

provisions of the school organization part of this title; 

(8) adopt and administe< the annual budget or a budget 

amendment of the district in accordance with the provisions 

of the school budget system pa<t of this title; 

(9) conduct the fiscal business of the dist<ict in 

accordance with the provisions of the school financial 

administration part of this title; 
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(10) establish the ANB, foundation program, permissive, 

additional levy, operating reserve, and state impact aid 

amounts for the general fund of the district in accordance 

with the provisions of the general fund part of this title; 

(11) establish, maintain, budget, and finance the 

transportation program of the district in accordance with 

the provisions of the transportation parts of this title; 

(12) issue, refund, sell, budget, and redeem the bonds 

of the district in accordance with the provisions of the 

bonds pacts of this title; 

(13) when applicable, establish, financially administer, 

and budget for the general administration and business 

services fund, school support services fund, optional 

activities fund, tuition fund, retirement fund, building 

reserve fund, adult education fund, nonoperating fund, 

school food services fund, miscellaneous federal programs 

fund, building fund, lease or rental agreement fund, traffic 

education fund, and interlocal cooperative agreement fund in 

accordance with the peoviaions of the other school funds 

parts of this title; 

(14) when applicable, administer any interlocal 

cooperative 

accordance 

agreement, 

with the 

gifts, legacies, or 

provisions of the 

financial pacts of this title; 

devises in 

miscellaneous 

(15) hold in trust, acquiee, and dispose of the seal and 

-14-
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personal property of the district in accordance with the 

provisions of the school sites and facilities part of this 

title; 

(16) operate the schools of the district in accordance 

with the provisions of the school calendar part of this 

title; 

(17) establish and maintain the instructional services 

of the schools of ·the district in accordance with the 

provisions of the instructional services, telCtbooks, 

vocational education, and special education parts of this 

title; 

(18) establish and maintain the school food services of 

the district in accordance with the provisions of the school 

food services parts of this title; 

(19) make reports from time to time as the county 

superintendent, superintendent of public instruction, and 

board of public education may require; 

(20) retain, when considered advisable, a physician or 

registered nurse to inspect the sanitary conditions of the 

school or the general health conditions of each pupil and, 

upon request, make available to any a child's parent or 

guardian any medical reports or health records maintained by 

the district pertaining to h¼s the child; 

(21) for each aellber of the trustees, visit each school 

of the district not less than once each school fiscal year 
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to examine its management, conditions, and needs, except 

trustees from a first-class school district may share the 

responsibility for visiting each school in the district; 

(22) procure and display outside daily in suitable 

weather at each school of the district an American flag that 

measures not less than 4 feet by 6 feet; 

(23) adopt and administer a district policy on 

assessment for placement of any child who enrolls in a 

school of the district from a nonpublic school that is not 

accredited, as required in 20-5-110; and 

(24) perform any other duty and enforce any other 

requirements for the government of the schools prescribed by 

this title, the policies of the board of public education, 

or the rules of the superintendent of public instruction.• 

Section 11. Section 20-9-201, MCA, is amended to read: 

"20-9-201. Definitions and application. (1) As used in 

this title, unless the context clearly indicates otherwise, 

•fund• means a separate detailed account of receipts and 

expenditures for a specific purpose as authorized by law or 

by the superintendent of public instruction under the 

provisions of subsection (2). ~unds are classified as 

follows, 

(a) A "budgeted fund" means any fund for which a budget 

must be adopted in order to expend money from the fund. The 

general fund, general adainistration and business services 

-16-
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fund, school support services fund, optional activities 

fund, transportation fund, bus depreciation reserve fund, 

tuition fund, retirement fund, debt service fund, building 

reserve fund, adult education fund, nonoperating fund, and 

any other funds designated by the legislature are budgeted 

funds. 

(bl A •nonbudgeted fund" means any fund for which a 

budget is not required in order to expend money on deposit 

in the fund. The school food services fund, miscellaneous 

programs fund, building fund, lease or rental agreement 

fund, traffic education fund, interlocal cooper~tive fund, 

internal service fund, enterprise fund, agency fund, 

e•traenrrica¼er--fand7 metal mines tax reserve fund, 

endowment fund, and any other funds designated by the 

legislature are nonbudgeted funds. 

(2) The school financial administration provisions of 

this title apply to all money of any elementary or high 

school district. Elementary and high school districts shall 

record the receipt and disbursement of all money in 

accordance with generally 

The superintendent of 

accepted accounting principles. 

public instruction has general 

supervisory authority as prescribed by law over the school 

financial administration provisions, as they relate to 

elementary and high school districts. The superintendent of 

public instruction shall adopt rules necessary to secure 
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compliance with the law. 

(3) Except as otherwise provided by law, whenever the 

trustees of a district determine that a fund is inactive and 

will no longer be used, the trustees shall close the fund by 

transferring all cash and other account balances to the 

general fund if the fund does not have a cash or fund 

balance deficit.• 

Section 12. section 20-9-214, MCA, is amended to read: 

"20-9-214. Fees. (1) The trustees of a district may: 

(a) require pupils in the commercial, industrial arts, 

music, domestic science, scientific, or agricultural courses 

to pay reasonable fees to cover the actual cost of breakage 

and of excessive supplies used: and 

(b) charge pupils a reasonable fee for a course or 

activity not reasonably related to a recognized academic and 

educational goal of the district or a course or activity 

held outside normal school functions. The trustees may waive 

the fee in cases of financial hardship. 

(2) The fees collected pursuant to subsection (l)tat 

must be deposited in the general--fandT--and--the--feea 

eallected-pursaant-ta-aabaect¼an-tlttbt-■ast-be-depea¼ted-¼n 

a---ncnbadgeted---fand--as--pre•¼ded--¼n--i9-9-il9 2I!_tional 

activities fund as provided in Jsection BJ.• 

Section 13. Section 20-9-301, MCA, is amended to read: 

"l0-9-301. Purpose of foundation prograa and definition 
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of general fund budget. (1) A uniform system of free public 

schools sufficient for the education of and open to all 

school age children of the state must be established and 

maintained throughout the state of Montana. The state shall 

aid in the support of its school districts on the basis of 

their financial need as measured by the foundation program 

and in the manner established in this title. 

(2) The principal budgetary •ehie¼e vehicles for 

achieving the minimum financing as established by the 

foundation program is ~ the general fund budget of the 

district; the amount, not to exceed 6\ of a district's 

foundation program amount, that may be directed to the 

general administration and business services fund, as 

provided in [section 6]; and the amount, not to exceed 6\ of 

a district's foundation program amount, that may be directed 

to the school support services fund as provided in (section 

ll• The purpose of the general fund budget is to finance 

those general maintenance and operational costs of a 

district not financed by other funds established for special 

purposes in this title. 

(3) The amount of the general fund budget for each 

school fiscal year may not exceed the financing limitations 

established by this title but aay not be less than the 

amount established by law as the foundation program. The 

general fund budget must be financed by the foundation 
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program revenues and may be supplemented by a permissive 

levy, voted levy, or other revenue, as provided by 20-9-145 

and 20-9-353." 

Section 14. Section 20-9-344, MCA, is amended to read: 

"20-9-344. Pur!',)Ose of state equalization aid and duties 

of board of public education for distribution. (l) The money 

available for state equalization aid must be distributed and 

apportioned to provide: 

(a) an through the foundation program as provided in 

20-9-301, the annual minimum operating revenue for the 

elementary and high schools in each county, exclusive of 

revenues required for debt service and for the payment of 

any costs and expense incurred in connection with any adult 

education program, optional activities funding provided for 

in (section e}, recreation program, school food services 

program, new buildings and grounds, and transportation; and 

(b) the Montana educational telecommunications network 

as provided in 20-32-101. 

(2) The board of public education shall administer and 

distribute the state equalization aid and state advances for 

county equalization in the manner and with the powers and 

duties provided by law. To this end, the board of public 

education shall: 

(a) adopt policies for regulating the distribution of 

state equalisation aid and state advances for county 
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equalization in accordance with the provisions of law; 

(b) have the power to require reports from the county 

superintendents, budget boards, county treasurers, and 

trustees as it considers necessary; and 

(c) order the superintendent of public instruction to 

distribute the state equalization aid on the basis of each 

district's annual entitlement to the aid as established by 

the superintendent of public instruction. In ordering the 

distribution of state equalization aid, the board of public 

education may not increase or decrease the state 

equalization aid distribution to any district on account of 

any difference that may occur during the school fiscal year 

between budgeted and actual receipts from any other source 

of school revenue. 

(3) The board of public education may order the 

superintendent of public instruction to withhold 

distribution of state equalization aid or order the county 

superintendent of schools to withhold county equalization 

money from a district when the district fails to: 

(a) submit reports or budgets as required by law or 

rules adopted by the board of public education; or 

(b) maintain accredited status. 

(4) Prior to any proposed order by the board of public 

education to withhold distribution of state equalization aid 

or county equalization money, the district is entitled to a 
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contested case hearing before the board of public education, 

as provided under the Montana Administrative Procedure Act. 

(5) If a district or county receives more state 

equalization aid than it is entitled to, the county 

treasurer shall return the overpayment to the state upon the 

request of the superintendent of public instruction in the 

manner prescribed by the superintendent of public 

instruction. 

(6) Except as provided in 20-9-347(3), the foundation 

program payment and guaranteed tax base aid payment must be 

distributed according to the following schedule: 

(a) from August to May of the school fiscal year, 81 of 

the foundation program payment to each district, 

(b) in November of the school fiscal year, one-half of 

the guaranteed tax base aid payment to each district or 

county; 

(c) in May of the school fiscal year, the remainder of 

the guaranteed tax base aid payment to each district or 

county; and 

(d) in June of~ 

tit--the--¼993--sehoo¼--fisea¼--yearT--one-ha¼f--ef--the 

reaaining-fottndation-prograa-payment-of-eaeh-distriet-and-en 

dtt¼y--¼5T--¼9937--the--re-ining--sehooi--fisea¼--year--¼993 

fettnda~icn-progra•-payment-ef-eaeh-dis~rie~~-and 

tiit the school fiscal year, the remaining foundation 
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program payment to each district. 

(7) The distribution of foundation program payments and 

guaranteed taz baae aid provided for in. subsection (6) must 

occur by the last working day of each month." 

Section 15. Section 20-9-501, MCA, is amended to read: 

"20-9-501. Retir.,..,nt fund. (1) ~he Except as provided 

in (sections 6 through 8), the trustees of a district 

employing personnel who are members of the teachers' 

retirement system or the public employees' retirement system 

or who are covered by unemployment insurance or who are 

covered by any federal social security system requiring 

employer contributions shall establish a retirement fund for 

the purposes of budgeting and paying the employer's 

contributions to the systems. The district's contribution 

for each employee who is a aember of the teachers' 

retirement system must be calculated in accordance with 

Title 19, chapter 4, part 6. The district's contribution for 

each employee who is a member of the public employees' 

retireaent system must be calculated in accordance with 

19-3-801. The district's contributions for each eaployee 

covered by any federal social security system must be paid 

in accordance with federal law and regulation. The 

district's contribution for each eaployee who is covered by 

unemployment insurance must be paid in accordance with Title 

39, chapter 51, part 11. 
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(2) The trustees of a district required to make a 

contribution to a system referred to in subsection (1) shall 

include in the retirement fund of the preliminary budget the 

estimated amount of the employer's contribution. After the 

final retirement fund budget has been adopted, the trustees 

shall pay the employer contributions to the systems in 

accordance with the financial administration provisions of 

this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the money available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated money that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated revenue from property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204; 

(ii) net proceeds taxes and local government severance 

taKes on any other oil and gas production occurring after 

December 31, 1988; 

(iii) coal gross proceeds taxes under 15-23-7031 

(iv) any fund balance available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

fund balance ear-rked as the retirement fund operating 
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reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year fund balance in the retirement 

fund. The retirement fund operating reserve may not be more 

than 351 of the final retirement fund budget for the ensuing 

school fiscal year and must be used for the purpose of 

paying retirement fund warrants issued by the district under 

the final retirement fund budget; and 

(v) any other revenue anticipated that may be realized 

in the retirement fund during the ensuing school fiscal 

year, excluding any guaranteed tax base aid. 

(b) notwithstanding the provisions of subsection (8), 

subtracting the money available for reduction of the levy 

requirement, as determined in subsection (3)(a), from the 

budgeted amount for expenditures in the final retirement 

fund budget. 

(4) The county superintendent shall: 

(a) total the net retirement fund levy requirements 

separately for all elementary school districts, all high 

school districts, and all community college districts of the 

county, including any prorated joint district or special 

education cooperative agreement levy requirements; and 

(b) report each levy requirement to the county 

commissioners on the second Monday of August as the 

respective county levy requirements for elementary district, 

high school district, and community college district 
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retirement funds. 

(5) The county comnissioners shall fiz and set the 

county levy in accordance with 20-9-142. 

(6) The net retirement fund levy requirement for a 

joint elementary district or a joint high school district 

must be prorated to each county in which a part of the 

district is located in the same proportion as the district 

ANB of the joint district is distributed by pupil residence 

in each county. The county superintendents of the counties 

affected shall jointly determine the net retirement fund 

levy requirement for each county as provided in 20-9-151. 

(7) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements must be prorated to each county in which the 

district is located in the same proportion as the special 

education cooperative budget is prorated to the member 

school districts. The county superintendents of the counties 

affected shall jointly determine the net retirement fund 

levy requirement for each county in the same manner as 

provided in 20-9-151 and the county commissioners shall fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152. 

(8) The county superintendent shall calculate the 

number of mills to be levied on the taxable property in the 

county to finance the retirement fund net levy requirement 
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by dividing the amount determined in subsection (4)(a) by 

the sum of: 

(a) the amount of guaranteed tax base aid that the 

county will receive for each mill levied, as certified by 

the superintendent of public instruction; and 

(b) the taxable valuation of the district divided by 

1,000." 

Section 16. section 20-10-143, MCA, is amended to read: 

"20-10-143. Budgeting for transportation and 

transaittal of transportation contracts. (1) The trustees of 

a district furnishing transportation to pupils who are 

residents of the district shall provide a transportation 

fund budget that is adequate to finance the district's 

transportation contractual obligations and any other 

transportation expenditures necessary for the conduct of its 

transportation program, except for any expenditures related 

to optional school activities that are required to be 

budgeted in the optional activities fund budget as provided 

in (sectiQn~. The transportation fund budget must include: 

(a) an adequate amount to finance the maintenance and 

operation of district owned and operated school buses; 

(b) the annual contracted a.mount for the maintenance 

and operation of school buses by a private party; 

(c) the annual contracted amount for individual 

transportation, including any increased amount because of 
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isolation, which may not exceed the schedule amounts 

prescribed in 20-10-142; 

(d) any amount necessary for the purchase, rental, or 

insurance of school buses; and 

( e) any 

administration, 

other amount 

operation, 

necessary to finance the 

or maintenance of the 

transportation prOfJram of the district, as determined by the 

trustees. 

( 2) The trustees may include a contingency amount in 

the transportation fund budget for the purpose of enabling 

the district to fulfill an obligation to provide 

transportation in accordance with this title for; 

(a) pupils not residing in the district at the time of 

the adoption of the preliminary budget and who subsequently 

became residents of the district during the school fiscal 

year; or 

(b) pupils who have become eligible transportees since 

the adoption of the preliminary budget because their legal 

residence has been changed. The budgeted contingency amount 

may not e~ceed 101 of the transportation schedule amount as 

calculated under the provisions of 20-10-141 and 20-10-142 

for all transportation services authorized by the schedules 

and provided by the district unless 101 of the 

transportation schedule UIOunt is less than $100, in which 

case $100 ia the aaxiaua limitation for the budgeted 
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contingency amount. 

('3) A budget amendment to the transportation fund 

budget may be adopted subject to the provisions of 20-9-161 

through 20-9-166. 

(4) The transportation fund budgeted expenditures 

appropriated by the trustees must be reported on the regular 

budget form prescribed by the superintendent of public 

instruction in accordance with 20-9-103, and the adoption of 

the transportation fund budget must be completed in 

accordance with the school budgeting laws. When the adopted 

preliminary budget is sent to the county superintendent, the 

trustees shall also send copies of all completed 

transportation contracts for school bus transportation and 

individual transportation to the county superintendent. The 

contracts must substantiate all contracted transportation 

services incorporated in the preliminary budget, and after 

the county superintendent has utilized the contracts for 

that purpose but before the fourth Monday of July, he the 

county superintendent shall send all transportation 

contracts received to the superintendent of public 

instruction. When the county superintendent determines a 

deviation between the preliminary transportation fund budget 

amount for contracted transportation services and the 

contracted amount for the services, he the county 

superintendent shall immediately call the deviation to the 
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attention of the appropriate trustees and shall allow the 

trustees to change the preliminary budgeted amount to 

compensate for the deviation.• 

Section 17. section 20-15-404, MCA, is amended to read: 

"20-15-404. Trustees to adhere to certain other laws. 

Unless the context clearly indicates otherwise, the trustees 

of a community college district shall adhere to: 

(lJ the teachers' retirement provisions of Title 19, 

chapter 4; 

(2) the provisions of 20-l-201, 20-l-205, 20-1-211, and 

20-1-2127. However, the trustees are not required to comply 

with the laws relating to the general administration and 

business services fund in (section 6), to the school support 

services fund in [section 7), or to the optional activities 

fund in [section 8]. 

( 3) the school property provisions of 20-6-604, 

20-6-605, 20-6-621, 20-6-622, 20-6-624, 

20-6-633 through 20-6-636; 

20-6-631, and 

(4) the adult education provisions of 20-7-701 through 

20-7-713; 

(5) the administration cf finances provisions of 

20-9-115, 20-9-134, 20-9-207, 20-9-208, 20-9-210, 20-9-215, 

20-9-221 through 20-9-224, and 20-9-512; 

(6> the school bond provisions of 20-9-401 through 

20-9-412, 20-9-421 through 20-9-446, 20-9-451 through 
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20-9-456, and 20-9-461 through 20-9-465; 

(7) the special purpose funds provisions of 20-9-502, 

20-9-503, 20-9-507, 20-9-508, and 20-9-511; 

(8) the educational cooperative agreements provisions 

of 20-9-701 through 20-9-704; 

(9) the school elections provisions of Title 20, 

chapter 20; 

(10) the students' rights provisions of 20-25-511 

through 20-25-516; and 

(11) the health provisions of 50-1-206." 

NEW SECTION. Section 18. Report to interi■ coa■ittee. 

An elementary school that currently is receiving more than 

one and one-half times the amount per pupil than is a school 

with an ANB of more than 300 under the provisions of 

20-9-318 or a high school that currently is receiving more 

than two times the amount per pupil than is a school with an 

AND of more than 600, under the provisions of 20-9-319, may 

18 report evidence to the interim committee established in 

19 

20 

21 

22 

23 

24 

[section 1] concerning any adverse effects, including 

transportation costs or student inconvenience as a result of 

consolidation, that may arise if a proposal is implemented 

to limit: 

(1) an elementary school to one and one-half times the 

aaount per pupil that is received by an elementary school 

25 with the largest number of ANB; or 
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(2) a high school to two times the per-pupil amount 

that is received by a high school with the largest number of 

AND. 

NEW SECTION. Section 19. A11B calculation upon 

consolidation. For 4 years after consolidation, the ANB of 

the enlarged school district must be calculated as if the 

two separate districts continued to exist. 

NEW SECTION. Section 20. Transfer of funds in 

e~tracurricular fund. The trustees of a district shall 

transfer any balance remaining in the extracurricular fund 

on June 30, 1993, to the optional activities fund created in 

[section 8]. 

NEW SECTION. Section 21. Codification instruction .. 

(Sections 6 through 9] are intended to be codified as an 

integral part of Title 20, chapter 9, part 5, and the 

provisions of Title 20 apply to [sections 6 through 9]. 

NEW SECTIO~. Section 22. Repealer. Section 20-9-504, 

18 MCA, is repealed. 

19 

20 

21 

22 

NEW SECTION. Section 23. Bffective date. (This act} 

effective on passage and approval. 

NEW SECTION. Section 24. Ter■ination. 

through 5) terminate December 31, 1995. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0302, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act creating an interim legislative committee to study and review accreditation requirements that add administrative 
costs to schools or school districts and to study evidence concerning any adverse effects of implementing a proposal 
limiting the per-pupil amount for elementary and high schools; authorizing reports by schools concerning adverse effects of 
implementing a proposal limiting the per-pupil amount for elementary and high schools; providing for an ANB calculation 
after consolidation; removing from the general fund budget of a school district the expenses related to administration, 
business services, and the activities of the board of trustees; creating a budgeted fund for district administration and 
business services to be funded in part by up to 6 percent of a district's foundation program amount and a voted levy; 
creating a budgeted fund for school support services to be funded in part by up to 6 percent of a district's foundation 
program amount and a voted levy; removing from the general fund budget of a school district the expenses related to 
extracurricular athletic programs and other activities; and creating a budgeted optional activities fund to be funded in 
part from activity-related revenue and a voted levy. 

I'[)BLIC SOfOOL ROOALIZATIOII AI!> 

ASSUMPTIONS: 
1. The proposal does not affect the foundation program schedule payments or special education allocations. 
2. A school district will still be able to permissively budget up to 35\ of its foundation program amount in the general 

fund even though a portion of the foundation program payment may be allocated to the new general administration and 
business services fund or the school support services fund. 

3. The budgeted general fund permissive level of districts would not change as a result of removing costs associated with 
administration or extracurricular activities. The reductions would be in general fund voted amounts or in districts 
without voted budgets the districts would increase expenditures in the general fund offsetting any net gain resulting 
from removal of administration and extracurricular costs. 

4. Section 20-6-401 and 20-6-406 provides for bonus payments to school districts that consolidate for three years after 
consolidation. The state pays $450 per eligible pupil for first and second-class districts and $750 per eligible pupil 
for third class school districts. 

5. The FY92 level of expenditures from the retirement fund which would have been budgeted in one of the new funds created 
in this act were $9,057,000 of which state GTB payments financed $2,392,000. This level is anticipated to continue in 
FY94 and FY95. 

FISCAL IMPACT: 
Current Law 

Expenditures: 

SEA - Re<ire~nc ~ , 

G~ ··::2 

17,184,000 

-Z -/2-<:!_3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

FY '_24 

Proposed Law Difference 

14,792,000 (2,392,000) 
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17,844,000 
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Expenditures: For school districts that plan to consolidate (even without passage of this bill), the state will make 
greater foundation program payments to the consolidated districts under this proposal than it would under current law. The 
additional cost to the state depends on the size of the school districts that might choose to consolidate. Districts that 
consolidate as a result of this bill create no greater cost to the state under Section 19 of this bill than if they 
continued to exist as separate school districts. 

EFFECT OH COUNTY OR OTHER LOCAL REVBNUBS OR BXPENDITURBS; 
This bill removes a portion of school district expenditures (administrative, business services, school support services and 
extracurricular) fran the general fund budget cap. Expenditures for administration and extracurricular activities will be 
subject to a voted levy, but no expenditure limitation. If voters reject additional levies for administration these 
expenditures may be reduced to 12t of foundation schedule amounts which will result in decreased expenditures on these 
functions for some districts. If voters support expenditures for these functions expenditures may increase more than would 
have been allowed under current law. 

School districts will be able to significantly increase their general fund spending in the first year of this bill because 
administrative and extracurricular expenditures are moved outside of the general fund with no corresponding reduction in the 
104t general fund budget cap. 

J,BQTSLATIVB com,cn. 

ASSUMFI'IONS: 
1., This portion of the fiscal note relates only to the •interim cormoittee on administrative costs of accreditation 

standards and foundation schedule reductions", hereinafter, •cormoittee". 
2. The Committee will hold ten 1-day meetings over the course of the 1993-94 interim. 
3. The eight legislators on the Coamittee will be compensated and reimbursed as provided in 5-2-302. The other three 

members serve for no salary, per diem, or travel reimbursement. 
4. Per diem and travel reimbursement for legislators remains as it is currently. 
5. 'l1le Connittee will rely heavily on computer generated information which is estimated to cost $10,000 to produce. 
6. Staff support fran the six agencies listed in Section 5 of the bill will be part of the agencies• normal operations. 
7. Any funds appropriated for operation of the Committee will be appropriated biennially. 

FISCAL IMPACT: 
Expenditures; Personal services costs for legislators will be about $7,405; operating expenses, including travel and per 
diem for legislators and all other expenses of the Connittee, will be about $24,145, for a total of $31,550 for the interim. 
All expenditures will be funded through a general fund appropriation. 

TECHNICAL NOTES : 
1. The bill is effective on passage and approval. School district budget forms have already been printed for school 

fiscal year 1993-1994, so the state will incur the costs of reprinting budget forms. School manuals and administrative 
rules will have to be updated as well. Given the time frames and public comment periods required for amending the 
administrative rules, the law will be effective before rules can be adopted for its 
implementation. 

2. The Legislative Council does not have an appropriation to support this Committee, and cannot pay for the expenses of 
the Committee without an appropriation. 

513 Joz.. 
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Form BD-15 page 3 
(continued) 

3. While it is not unusual for non-legislators to serve without salary or other compensation, it is somewhat unusual to 
ask non-legislators to perform public service without reimbursement for meals, lodging, and travel expenses. As the 
Governor and the Superintendent of Public Instruction both live in Helena, such expenses for them should be minimal. 
However, expenses, other than salary, for the member of the Board of Public Education should be about $1,409 if his or 
her expense reimbursement equaled the average expenses (not salary) of a legislator. 
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0302. Second Reading. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act creating an interim legislative camnittee to study and review accreditation requirements that add administrative 
costs to schools or school districts and to study evidence concerning any adverse effects of implementing a proposal 
limiting the per-pupil amount for elementary and high schools, to study the effects of removing extracurricular activities 
of school districts from the foundation program, and to study issues related to administrative costs of school districts; 
authori~ing reports by schools concerning adverse effects of implementing a proposal limiting the per-pupil amount for 
elementary and high schools; providing for an ANB calculation after consolidation; 

LBGISLII.TIVB COOBCIL 
ASSUMPTIONS: 
1. This portion of the fiscal note relates only to the •interim committee on administrative costs of accreditation 

standards and foundation schedule reductions", hereinafter, "Camnittee•. 
2. The Conmittee will hold ten 1-day meetings over the course of the 1993-94 interim. 
3. The eight legislators on the C0111111ittee will be compensated and reimbursed as provided in 5-2-302. The other three 

members serve for no salary, per diem, or travel reimbursement. 
4. Per diem and travel reimbursement for legislators remains as it is currently. 
5. The COllllllittee will rely heavily on computer generated information which is estimated to cost $10,000 to produce. 
6. Staff support from the six agencies listed in Section 5 of the bill will be part of the agencies' normal operations. 
7. Any funds appropriated for operation of the COll'lllittee will be appropriated biennially. 

FISCAL IMPACT: 
Expenditures: Personal services costs for legislators will be about $7,405; operating expenses, including travel and per 
diem for legislators and all other expenses of the Committee, will be about $24,145, for a total of $31,550 for the interim. 
All expenditures will be funded through a general fund appropriation. 

TECHNICAL NOTES; 
The Legislative Council does not have an appropriation to support this Committee, and cannot pay for the expenses of the 
Committee without an appropriation. 

While it is not unusual for non-legislators to serve without salary or other compensation, it is somewhat unusual to ask 
non-legislators to perform public service without reimbursement for meals, lodging, and travel expenses. As the Governor 
and the Superintendent of Public Instruction both live in Helena, such expenses for them should be minimal. However, 
expenses, other than salary, for the member of the Board of Public Education should be about $1,409 if his or her expense 
reimbursement equaled the average expenses (not salary) of a legislator. 

\l C 1 0'.'.':::'6:-: " -K ), AL "11 } ~ l .. 1 3 
DAVID LEWIS, 
Office of Budget and Program Planning 

~£:~ 
THOMAS TOWE, PRIMARY SPONSOR D~ 
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SENATE BILL NO. 302 

INTRODUCED BY TOWE 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN INTERIM 

LEGISLATIVE COMMITTEE TO STUDY AND REVIEW ACCREDITATION 

REQUIREMENTS THAT ADD ADMINISTRATIVE COSTS TO SCHOOLS OR 

SCHOOL DISTRICTSL ANB TO STUDY EVIDENCE CONCERNING ANY 

ADVERSE EFFECTS OF IM.PLEMENTING A PROPOSAL LIMITING THE 

PER-PUPIL AMOUNT FOR ELEMENTARY AND HIGH SCHOOLS, TO STUDY 

THE EFFECTS OF REMOVING EXTRACURRICULAR ACTIVITIES OF SCHOOL 

DISTRICTS FROM THE FQQNDATION PROGRAM, AND TO STUDY ISSUES 

RELATED TO ADMINISTRATIVE COSTS OF SCHOOL DISTRICTS; 

AUTHORIZING REPORTS BY SCHOOLS CONCERNING ADVERSE EFFECTS OF 

IM.PLEMENTING A PROPOSAL LIMITING THE PER-PUPIL AMOUNT FOR 

ELEMENTARY AND HIGH SCHOOLS; PR8YiBfN6-P8R-ANB-eAbeebATI6N 

~BR-86NS6biBATl6N7-RBM6YfN6-PR8M-THB-6BNBRAb--PBNB--BSB6BT 

6P-A-SeH66b-BISTRie~-THB-BMPBNSBS-RBbATBB-T6-ABM¼NiS~RATI6N7 

BSSiNBSS--SBRYIBBS,--ANB--THB--AeTfYfTfBS--6P--THB--B8ARB-8P 

TRHSTBBS7---eRBATIN8---A---BHB6BTBB---PBNB---P6R----BfSTRfeT 

ABMfNfS~RATI6N-ANB-BHSfNBSS-SBRYf€BS-T8-BB-PHNBBB-fN-PART-B¥ 

BP--Te--6--PBRBBNT-6P-A-BIS~Rf~iS-P8BNBATf6N-PR68RAM-AM8HNT 

ANB-A-Y8'fBB--bBV¥7--€RBATfN6--A--BBB6BTBB--PHNB--P6R--SeHeeb 

SHPP6RT--SBRYIBBS-T8-BB-PHNBBB-IN-PMT-B¥-HP-T6-6-PBReBNT-6P 

A-BfSTRi€TiS-P6BNBATIBH-PR08RAM-AM6BNT--ANB--A--Y6TBB--bBY¥, 

RBM6VfN6--PR6M--THB-8BNBRAb-PBNB-BHB6BT-6P-A-SeHeeb-BISTRfeT 
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~HB-BMPBNSBS-RBbATBB-'fe--BMTRAeSRRieHbAR--A~HbB'Fie--PR86RAMS 

ANB---8'fHBR---AeTIYi~iBS7---eRBA~lN6---A--BBB6BTBB--8PTi8NAb 

AeTIViTIBS-PBN9-'fe-BB-PBNBB9-iN-PAR~--PR8M--AeTIYIT¥-RBbAT89 

RBVBNSB--ANB--A--Y8'fBB--bBV¥7--AMBNBIN6--SBeTt8NS--z8-3-3i47 

zB-9-2&t7-z8-9-zt47-z8-9-3Btr-2e-9-344,-ze-9-58t,-ze-1e-t437 

AN9--z6-¼5-4847--MeA,--RBPBAblN6--SeeTI8N-z8-9-5847-MeA, AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A TERMINATION DATE 

FOR THE INTERIM COMMITTEE." 

STATBMBNT-8P-lNTBNT 

A-e~aeement-et-¼ntent-¼s-requ½red-for-~hie-bil¼--because 

tfte-sttperintendent-0£-pab¼ie-instrttetien-is-attthorized-under 

tfte--genera¼--ra¼emaking--aathority--for-schoo¼-budget±ng-in 

i9-9-¼6i--to--adopt--rtties--that--are--neeessary--to--seettre 

comp¼iance-witft-seftoo¼-bttdget¼ng-lawse-%t-is--intended--tftat 

the-o££±ce-oi-the-sttperintendent-of-pab¼ic-instractien-amend 

the-Montana-Sehoo¼-Aeeottnt±ng-Manttai-to-re£¼eet-the-bttdgeted 

fands--ereated--in--tseetions-6-throagh-Bi-and-to-assist-the 

sehoo¼-d¼str±ets-o£-the-state--to--beeome--±n£ormed--o£--and 

aeeonntabie-£or-the-pro¥±a±ona-±n-tth±s-aetf. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION, Section 1. Interim COIIBll.ittee 

membership. ( 1) There is an interim committee on 

administrative costs of accreditation standards and 
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SB 0302/02 

foundation schedule reductions. The committee shall: 

~ review administrative costs mandated in the school 

accreditation standards and-sfta¼¼L 

ill study evidence presented by schools that may be 

adversely affected if the proposal to reduce the elementary 

and high school foundation schedules, as described in 

(section %6 §..l, is implementedl_ 

(C) STUDY THE EFFECTS OF REMOVING FROM THE FOUNDATION 

PROGRAM EXTRACURRICULAR ATHLETIC PROGRAMS AND OTHER 

EXTRACURRICULAR ACTIVITIES OF SCHOOL DISTRICTS; AND 

(D) STUDY ISSUES RELATED TO ADMINISTRATIVE COSTS OF 

SCHOOL DISTRICTS. 

(2) The committee consists of 11 members, including: 

(a) four members of the house of representatives 

appointed by the speaker of the house; 

(b) four members of the senate appointed by the 

committee on committees of the senate; 

(c) the superintendent of public instruction or the 

superintendent's designee as an ex officio voting member; 

(d) a member of the board of public education as an ex 

officio voting member; and 

(e) the governor or the governor's designee as an ex 

officio voting member. 

(3) No more than two legislative members from each 

house may be of the same political party. 
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NEW SECTION. Section 2. Tera of office -- vacancies. 

(1) A committee member shall serve until the committee 

terminates as provided in [section i4 ~). 

(2) A vacancy on the committee must be filled in the 

same manner as the original appointment. 

NEW SECTION. Section 3. Officers -- aeetings -- quorua 

coapensation. (1) The committee shall choose from its 

membership a presiding officer and vice presiding officer. 

(2) The committee shall meet upon the call of the 

presiding officer or at the request of any five members. 

(3) Six members constitute a quorum to transact 

business. 

(4) A legislative member is entitled to compensation as 

provided in 5-2-302. 

NEW SECTION. Section 4. Duties of coaaittee. The 

16 committee shall: 

17 

18 
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21 
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(1) direct a review of all accreditation standards that 

result in administrative costs to schools and school 

districts to determine whether cost savings .can be achieved 

without impairing the quality of public elementary and high 

school education in the state; 

(2) review evidence presented by isolated elementary 

schools and high schools concerning a proposal to limit the 

per-pupil spending of the smallest high school to two times 

that of a high school with the largest ANB and to limit the 
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spending of the smallest elementary school to one and 

one-half times that of an elementary school with the largest 

ANB; and 

(3) REVIEW THE EFFECTS, INCLUDING LEGAL IMPLICATIONS 

AND THE ABILITY OF SCHOOL DISTRICTS TO CONTINUE 

EXTRACURRICULAR ACTIVITIES_,___ QE' REMOVING EXTRACURRICULAR 

ACTIVITIES FROM THE FOUNDATION PROGRAM; 

(4) REVIEW THE GENERAL ACTIVITIES RELATED TO SCHOOL 

DISTRICT ADMINISTRATION, BUSINESS SERVICES, AND OTHER 

SUPPORT SERVICES AND DETERMINE HOW THESE FUNCTIONS CAN BE 

PROVIDED IN A MORE COST-EFFECTIVE MANNER; AND 

t3till report to the governor and the 54th legislature 

its findings, options for legislative consideration, and any 

proposed legislation that would result in administrative 

cost savings and adverse effects from the proposed 

foundation schedule reductions. 

NEW SECTION. Section 5. Staff assistance. The 

committee may request the following agencies to provide 

staff assistance to the committee: 

(1) the office of public instruction; 

(2) the governor's office of budget 

planning; 

(3) the board of public education; 

(4) the legislative council; 

and program 

(5) the office of the legislative fiscal analyst; and 
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(6) the office of the legislative auditor. 

NBW-see~%8NT--Sec • ~-eene~a¼---afflltinist~at¼eft---and-­

btts±ness-servieee-rttndT-t¼t-~he-trastees-or-a-distriet-shaii 

estab¼ish--a--generai--administrat±on--and-bttsiness-serTices 

bttdgeted-£and-£or-the-pttrpese-o£-reeording-reventte--reeeiyed 

and----a¼¼----d±strict---ex~nses---±nearred---for---generai 

adm±n½strat±on7--basiness--sttpport--aerviees7--and---attppert 

serv±ees--eentra¼--ewpensesT--aa--de£±ned-in-the-most-reeent 

edit±on-of-the-Montana-Sehooi-Aeeoant¼ng--Mantta¼--±ssaed--by 

the--0££iee--0£-pttb¼±e-±natrttetiono-~fte-expenses-±ne¼ade-bttt 

are-not-¼imited-to~ 

tat--sa¼ariea7-bonases7-ret±rement-system-eontribtttiona7 

reqttired--£ederei--soeia¼--seear¼ty--system---eontribat¼ons7 

anemp¼eyment----insuranee---eentribations,---edtteat±on---and 

tra±n±ng7 --0£E±ee--expenses7--traye¼7---and---orqan±zationa¼ 

membershipa----0£----the----distriet---superintendent,---the 

super±ntendentis-sta££7-the-d±striet-e¼er~-0r-chief-bttsiness 

o££icia¼ 7 -and-any-bttsiness-o£fice-sta£E; 

tbt--aetivittes--of--the--dtstrtet--board--of--trttstees7 

ine¼ad±ng-bttC-noC--¼¼m¼ted--to--trave¼--and--membershipa--¼n 

erganiza~iona; 

tet--set¼vittes-re¼ated-to-distrtetwtde-stsff-relations7 

ine¼ading-eontraee-negotiations7 

tdt--stsff---and---seti•ittes---re¼ated--to--paytng--for 

eransportingy-exchanging7-and-maintainin9-goods-and-servieea 
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£or-the-dietriet,-iftclttdiftg--Eisca¼--and--interna¼--serviees 

neeessary-fer-e~rating-the-distriet;-and 

tet--activities--in--sttppert-oi-centra¼-serviees-fer-the 

distriet7---ine¼ading---p¼annin9 7 ---researeh,---development, 

eva¼aation,-intormation-9athering,-and-data-proeessin90 

tit--~he-~r~9~ees-o~-a-distriet--may--£und--the--9enera¼ 

administrat±on--and--bttsiness-serviees-£and-trom-one-or-more 

ef-the-fol¼owing-soarees• 

tat--a--reqttest--to---the---saperintendent---of---pttblie 

instrttetion--to--direct--payment--ot-not-more-tftan-6%-ot-the 

distr¼et-toandat~on-pre«Jram-aaoant7-as-provided-¼n--i8-9-3¼6 

throttgh-i8-9-3%¼;-to-the-genera¼-adm¼n¼strat¼on-and-basiness 

serviees-£ttnd; 

fbt--any--reeovery--0£--admin¼strati•e-expenses-ttnder-an 

approved-ind¼reet-cost-p¼an-£or-a-federa¼-prograa~-and 

tet--an-additionai-ievy-provided-for-in-taeetion-9i. 

t3t--At-the-end-o£-each-sehoo¼-fieeal-year,-tfte-trttstees 

0£-a-district--may--desi9nate--ttp--to--¼8t--0£--tfte--genera¼ 

administration--and--btts¼ness--serviees-£ttnd-end-o£-the-year 

£ttnd-balanee-as-an-operat¼n9-reserve-for-the-ensa¼n9--sehoo¼ 

£iseai-yearT-Any-port¼on-of-the-end-o£-the-year-fttnd-ba¼anee 

that---is---no~---reserved--ander--this--sabseetion--may--be 

transferred--to--the--distr¼et--general--fttnd--or---may---be 

reappropr¼ated-to-redaee-the-¼evy-provided-£or~¼n-sttbseet¼on 

trttet. 
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NBW-Sf!e~feN.--Section 1~-sel\ee¼--att~t-aervieea-£ttnd.-­

tit-~he-trttateea-of-a--diatriet--shall--establish--a--sehooi 

attpport--serviees-bttdgeted-fttnd-for-the-pttrpose-of-reeording 

revenae-rece¼ved-and--a¼¼--d¼str¼et--expenses--inearred--ror 

sapport-serviee-and-sehoo¼-administration7-as-de£ined-in-the 

moat--reeent-ed~tion-0£-the-Montana-Sehoo¼-Aeeottntin9-Mantta¼ 

ieetted-by-the-0££iee-0£--pab¼¼c--instrttct¼onT--~he--expenses 

ine¼ttde-bttt-are-not-¼imited-to~ 

tat--aetiv¼t¼ea--reiated--to--d¼reet¼ng-and-...,nag¼ng-the 

operation-0£-a-part¼ett¼ar-sehoo¼7-¼neittdin9--the--aeti•it¼es 

perforaed----by---the---pr¼neipa¼7---assietant---pri~eipa¼s7 

sttpervising-teaeher7-and-0ther-assistants7--in--the--9enera¼ 

sttpervision--of--a¼¼-operations-0£-the-sehoo¼7-eva¼aation-0£ 

the-eta£r-members-of-the-seheo¼7--ass¼9ft.lllent--0£--dttties--to 

sta££--members7--sttpervision--and--maintenanee-0£-the-sehoo¼ 

reeerds7---and---eeerdination---e£---sehoo¼----instrttetional 

act¼•¼t¼es7--ine¼ttdin9--e¼er¼ea¼--sta££7--with-instrttetiena¼ 

act¼vities-of-the-sehoo¼-d¼striet,-and 

tbt--seho0¼-adm.inistration-serv¼ces7--¼ne¼ading--speeia¼ 

edtteation---direetors7---ftt¼l-time---department--heads7--and 

gradttation-expensee, 

tit--~he-trttateea-of-a--distr¼et--may--fttnd--the--sehoo¼ 

sttpport--ser•iees--£ttnd--frem--one--or-more-o£-the-£o¼¼owing 

sources~ 

tat--a--reqttest--to---the---sttper¼ntendent---e£---pttblie 
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inetrtteticn--ta--direet--payment--ct-nct-mcre-than-61-ct-the 

dietriet-tcnndat¼cn-prcgram-amcnnt-as--det¼ned--¼n--i8-9-3¼8 

thrattgh-i8-9-3i¼-tc-the-sehcc¼-ettppcrt-seryieee-tttnd, 

tbt--any--recevery--of--administrat±ve-expenses-ander-an 

approved-indireet-eost-p¼an-for-a-federa¼-pregram~-and 

tet--an-add~tional-levy-prov±ded-for-in-tseet±on-9iT 

t3t--At-the-end-o£-eaeh-sehool-£iseal-year7 -the-trastees 

ef-a-d±striet-may-des±gnate-up-to-¼9%-of-the-sehoo¼--sapport 

serviees--£and--end-o£-the-year--£and--balanee-that-is-to-be 

eermar~ed-as-operating-reserve-£or-the-ensa±ng-schoo¼-£iseal 

year~-Any-pcrt¼cn-cr-the-end-ct-the-year-rttnd--ba¼anee--that 

is--not-reserved-ander-th±s-sabseetion-may-be-transferred-to 

the-distr±et-general-fttnd-or-aay-be-reappropr±ated-to-redaee 

the-¼evy-provided-£or-in-sttbsection-tittct• 

NBW-see~£8N7--Sectioft-8~-~½-ci-aet½v½t½ec-~ttnd7--t±i-­

~he--trustees--or--a--d±striet--sha¼¼--estab¼±sh-an-optional 

aetiv¼t¼ee--bttd9eted--tnnd--£cr--the--pttrpcee--ct--reeord¼n9 

reventte-received-and--a¼¼--district--expenses--ineurred--£or 

extraettrriett¼ar-aetivities-and-eKtraettrriett¼ar-atft¼eties7 -as 

de£ined--in--the--most--recent-edition-o£-the-Montana-Sehoo¼ 

Aeecttnting--Manttal--tsened---by---the---ctriee---ct---pab±¼e 

instrttetion.-~he-expenses-inelttde-bttt-are-not-¼imited-to, 

tat--sehool-sponsored--aetivitiee--that--are-not-part-0£ 

the-re9ttlar-instrttetienal-pro9ram-and-fer-whieh-stttdents--do 

not-reeeive-edtteational-ered¼t~ 
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tbt--eehcc¼-spcnscred---athlette---prcgrams--that--allcw 

stttdent-partieipetien-in-athletic-competition-between-schoo¼ 

districts~ 

tet--sa½aries7 -retirement-system-eontr¼btttiens7-reqttired 

federa¼---seeial---secttrity---system---eentribtttions,----and 

ttnemp¼eyment--insttrance--eontribtttiens--ef--ath¼etie-proqram 

sta££7-inelttding-£ttl¼-tiae--and--part-time--eoaehing--stat£7 

trainers7 -an-ath¼etie-d¼reetor-and-any-sta££-assigned-to-the 

ath¼etic-d±reetorT-and-referees;-and 

tdt--expenses-associated-with-extraearr±eaiar-aet±¥ities 

e¼ttbs7--extraettrriea±ar-athleties,-and-eommttn½ty-aetivities7 

½nelading-trave±7 -insttranee7-eqaipment,-and-membership--£ees 

or-dttes. 

t~t--~he--trnsteee--ct--a-dietriet-mcy-£ttftd-the-cptiona¼ 

aetivities-£ttnd-£rem-one-or-more-of-the-£e¼iewing-sonrees~ 

tat--aetiYity--t±e~et---sa¼es7---gate---and---ceneession 

reeeipts7-and-part½e½patien-£ees; 

tbt--9rants--or--donat½ens7--stteh--as--donations--trom-a 

sehoo¼-booster-e¼ab; 

tet--£ees-generated-£rcm-the-leaee-cr-rental--ct--sehcc¼ 

distriet-taci¼ities;-and 

tdt--an-additicnal-levy-prcv¼ded-tcr-in-tseetion-9+. 

New-see~~8N.--Sectioft-9~-Additi-ai--ieviee-£or-genera¼-­

adm±nistrat¼on-and-bttsiness-serviees--£u~d7--sehee¼--suppert 

eer•¼eee---£ttndT--and--cpt±cnal--aett•itiee--tnnd.--t±t--~he 
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traetees-of-a--district--may--propose--to--adopt--a--genera¼ 

adlllinistration--and--bttsiness-ser•iees-rttnd-badget-in-excess 

of-the-~oandation-program-amoant-to-be-fanded-as-proYided-in 

teeetien-6+. 

tit--~he-trtteteee-ef-a-distriet-May-prepoee-te--adept--a 

sehoo¼--sttpport-serviees-fand-badget-amoant-in-excess-of-the 

£oandation-program--amoant--to-~be--£anded--as--pro¥ided--in 

teeetieft-T7T 

t3t--~he--trastees-of-a-district-may-propese-to-adopt-an 

optiona¼-acti•ities-£and-badget-to-be-£anded-as-pro•ided--in 

tseetien-s+. 

t4t--When--the--trastees-o£-a-distriet-determine-that-an 

additiona¼-amoant-o£-£inaneing-is-re~aired-£or--the--genera¼ 

admin¼etration--and--busineee--serviees-£und-budget,-£or-the 

sehee¼-sttpport-serwieea-£ttftd-bttdgety--or--ror--the--eptiona¼ 

aetiyities--faftd--badget7--the--trastees-shaii-eablllit-te-the 

e¼eetors-whe-are--gtta¼i£ied--to--Yote--under--i8-i&-~8¼--the 

proposition-0£-an-additiona¼-¼ewy-tor-eaeh-!ttnd-to-raise-the 

propoaed--Mlottnt--ot-tinanein~T-~he-speeia¼-e¼eetien-mttst-be 

eaiied-aftd-eendaeted-ift-the-maftfter-preeeribed-by-this--titie 

for-seheei-eieetiensT-~he-ba¼¼et-£er-the-eieetien-mast-state 

eft¼y-the-aaeant-ef-aeftey-te-be-raised-by-additienai-preperty 

ta•ation7--the-appre•imate-ntullber-ot-mi¼¼a-rec;ttired-to-raise 

the-meftey7-aftd-the-parpeee--£er--whieh--the--meney--wi¼¼--be 

expeftded.-~he-baiiet-mast-be-ift-the-feiiewiftg-fermat~ 

-11- SB 302 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0302/02 

PR6P8Sf~f6N 

Shai¼---a--ieyy--be--made--ift--additieft--te--the--ieYiea 

authorized-by-¼aw-in-the-number-ot-■i¼¼s-as-may-be-neeessary 

te-raise-the-saa-e£--tstate--the--ameant--te--be--raised--by 

additiona¼--taz--¼evy--£or--the--genera¼--administration-and 

bttsiness-sery¼ees-£and7 -the-schoo¼-snpport-serwiees-£and7 -or 

the-eptieftai-aetiyities-fandt-and-beiftg-appreximateiy--tgiye 

ftaabert--ai¼is7--fer--the-parpose-ef-tifteert-the-parpese-fer 

whieh-the-additiena¼-tax-ieyy-is-111adet? 

O PeR-the-ieyy. 

fl ASAINS~-the-¼eYyT 

t5t--f£-the-e¼eetieft-en--the--additienai--ieyy--fer--the 

9enera¼--administration--and--bttsiness--seryiees--tand7 --the 

seh&e¼--sapport--serwiees--tund7 --or-the-optiona¼-aetiwit¼es 

faftd-ie-appreyed-by-a-majerity-Yete-e£-the--e¼eeters--yeting 

at--the--e¼eetion7--the-propesition-earries-and-the-trnstees 

may-use-any-pertion-er--a¼¼--ot--the--authorized--amount--¼n 

adeptiftg~-the--pre¼imiftary--fand--badget--ef--the--rand.-~he 

trnstees-sha¼¼-eertify-the-edditiena¼-¼e•y-amonnt-antherized 

by-the-apeeia¼-eieetieft-eft-the-badget-farm-that-is-sttb■itted 

to-the-eouney-s~per¼ntendent7-and-the--eoanty--eo11111¼ss¼oners 

sha¼¼--¼eYy--the--atttherized--ftamber-ef-mii¼s-en-the-tazabie 

YS¼tte-ef--ai¼--tazab¼e--preperty--within--the--distriet7--ae 

preeeribed---in---iB-9-¼4¼7--te--raise--the--amettnt--ef--the 

additieftai-¼eYyT 
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t6t--Aathorizatieft-to-¼evy-an-additiona¼-tax--ander--the 

provisions--o£--this--seetien-is-e££ective-tor-on¼y-¼-sehoo½ 

fisea¼-year-and-mast-be-aatherized--by--a--speeia¼--e¼eetion 

eondaeted--befere--Aagast--¼--of--the-sehoo¼-fisea¼-year-for 

which-±t-is-ef£eetiveo 

Sectton-te~-seetio,,-%6-3-3%◄,-M€A,-is-amended-to-~ead~-­

u~a-3-3i4o--Powers-and-dtttieso-Ae--prescribed--elsewhere 

in-this-tit¼e,-the-trttstees-e£-each-district-sha¼¼~ 

tlt--emp¼oy--er--dismiss--a-teacher,-prineipa¼,-or-ether 

assistant--ttpon---the---recommendation---0£---the---district 

sttperintendent7 --the--eounty-high-sehoo¼-principal7 -or-other 

prineipai-as-the-board--eonsiders--neeessary,--aeeepting--or 

re;ecting--any--reeommendation-as-the-trttetees-in-their-soie 

diseretion-determ±ne,-in-aeeerdanee-with-the--provisions--0£ 

~it¼e-%&7-ehapter-4; 

tZt--emp¼oy---and---dismiss---administrat±ve--persenne±, 

e¼erks,-seeretar±es7-teaeher-a±des7 -cttstod±ans,--maintenanee 

personne¼7--sehoe¼--btts--dr±vers,--rood--serwiee--personne¼, 

nurses7--and--any--other--personne¼--cons±dered-neeessary-to 

earry-out-the-varioHs-serviees-of-the-distriet; 

t3t--administer-the-attendanee--and--tttition--prov±sions 

and---otherw±se---qovern--the--pupi¼s--0£--the--distriet--in 

aeeordanee-with-the-provisions-0£-the-pupi¼s-ehapter-0£-this 

title~ 

t4t--eai¼7-eondaet7-and-eertify--the--eieettons--0£--the 
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distr¼et--in--aecordanee--w±th--the-prov±eiona-o~-the-seftoo¼ 

e¼eetiens-ehapter-cf-this-tit¼e~ 

t5t--partieipate-in-the-teaehersi-retirement--system--o! 

the--etate--0£--Montana-±n-aeeordanee-with-the-prow±sions-of 

the-teaehers~-retirement-system-ehapter-o£-~it¼e-½9; 

f6t--partie±pete-±n-distriet-bettndary-ehange-aet±ons--±n 

accordanee--w¼th--the-provieione-of-the-distr±ets-ehap~er-0£ 

this-tit¼e7 

tTt--organize,-opeft7-close,-or-eeqaire-iso¼ation--statas 

for--the--sehoo¼e--ot--the--distr~et--in-aeeordanee-with-the 

provisione-of-the-sehoo¼-organizat±on-part-0£-th±s-t±t¼e; 

t8t--adopt-and-administer-the-annaa¼-badget-or-a--bad9et 

ameftdment--0£-the-distriet-in-aeeordance-with-the-provisions 

cf-the-sehooi-bttd9et-system-part-of-this-tit¼e7 

t9t--eonduet-the-fisea¼--bttsiness--o£--the--distriet--in 

aeeordanee--with--the--provisions--of--the--sehoo½-£inanc±a¼ 

admin±stration-part-of-this-tit¼e; 

t¼8t-estab¼tsh-the-ANB,-fottndatien-program7--permtssi¥e7 

additiona¼--¼evy7--operating--reser¥e7--and-state-impaet-a±d 

amoants-for-the-9enera¼-!a~d-0£-the-distriet--in--aeeordanee 

w±th-the-provisions-of-the-genera¼-fand-part-of-this-tit¼e, 

ti¼t-estab¼ish7---maintain,---bttdget,--and--£inanee--the 

transportation-program-of-the-distriet--in--aeeordanee--with 

the-provisions-of-the-transpertat±on-parts-of-this-tit¼e; 

t¼it-issae7--refaftd7--se¼¼7-badget7-and-redeem-the-bonds 

-14- SB 302 



N
 

►
 

• 
~
 

~
 

~
 
~
 

k 
u 

►
 

k 
~
 

~
 

k 
~
 

u 
u 

~
 

C
 

a 
N

 
0 

• • 
0 

0 
~
 

C
 

0 
~
 
~
 

0 
~
 

0 
a 

~
 
~
 

~
 

a 
0 

I 
0 

' 
~
 

~
 

I 
0 

C
 

a 
I 

~
 

C
 

I 
I 

0 
u 

u 
~
 

~
 
~
 

I 
C

 
M

 
N

 
0 

~
 

• 
~
 

a 
I 

I 
I 

a 
~
 

l 
~
 

~
 

u 
I 

a 
~
 

I 
• 

0 
0 

I 
u 

u 
0 

~
 

C
 
~
 

I 
C

 
u 

I 
N

 
u 

~
 
~
 

I 
I 

I 
00 

M
 

~
 

I 
u 

• 
u 

C
 

a 
0 

I 
u 

C
 

n 
~
 

u 
k 

~
 

• 
~
 

~
 

• 
~
 

0 
~
 

~
 

• 
I 

I 
0 

• 
I 

~
 

k 
• 

I 
a 

I 
a 

u 
a 

a 
u 

~
 

N
 

0 
>

 
u 

I 
• 

u 
• • 

a 
a 

I 
u 

I 
£ 

• 
• 

~
 

• 
~
 

00 
u 

I 
k 

£ 
u 

~
 

• 
C

 
~
 
~
 
~
 

£ 
• 

►
 

n 
k 

I 
~
 

M
 

0 
~
 

~
 

I 
u 

~
 

~
 

u 
a 

0 
a 

C
 

u 
• 

n 
I 

~
 

I 
I 

&
 k 

I 
• 

• 
I 

~
 

a 
~
 

• 
~
 

n 
• 

a 
~
 
~
 

~
 

• 
C

 
C

 
C

 
I 

~
 

I 
~
 

I 
k 

£ 
~
 

I 
a 

• 
u 

I 
u 

I 
• 

• 
a 

I 
u 

►
 

k 
~
 

0 
I 

~
 

~
 • 

I 
~
 

E
 

I 
~
 

u 
~
 

I 
u 

I 
I 

0 
&

 
8 

I 
• 

• 
I 

~
 

£ 
~
 

I 
~
 

0 
C

 
I 

I 
I 

• 
I 

0 
u 

• 
a 

C
 

I 
C

 
u 

• 
• 

• 
0 

I 
~
 

u 
~
 

k 
~
 

£ 
u 

I 
~
 

C
 

I 
• 

a 
0 

a 
£ 

~
 

a 
£ 

I 
u 

~
 

M
 

u 
u 

• 
• 

I 
I 

0 
I 

I 
I 

u 
u 

u 
k 

• 
u 

~
 

• 
~
 

• 
~ 

• 
I 

► 
C

 
~
 

·H
 

u 
u 

►
 

I 
I 

I 
0 

►
 

a 
C

 
k 

I 
a 

k 
I 

k 
0 

0 
n 

E
 

• 
u 

~
 
~
 

a 
u 

I 
I 

a 
~
 

C
 
~
 

I 
~
 
~
 

u 
• 

0 
• 

•H
 
~
 

M
 

k 
0 

u 
~
 

► 
£ 

I 
a 

• 
I 

C
 

a 
~
 

n 
~
 

~
 

► 
~
 
~
 

~
 

a 
I 

~
 

k 
~
 

n 
u 

I 
• 

I 
I 

a 
~
 

• 
• 

I 
a 

u 
0 

I 
&

 
a 

~
 

• 
C

 
I 

~
 

u 
a 

►
 
~
 

M
 

u 
I 

~
 
~
 

£ 
I 

u 
• 

k 
I 

I• 
a 

• 
C

 
a 

~
 

• 
u 

u 
n 

I 
0 

~
 

~
 

u 
I 

u 
M

 
a 

I 
~
 

0 
I 

u 
• 

C
 

0 
~
 

£ 
~
 

I 
C

 
M

 
0 

• 
u 

u 
I 

I 
a 

~
 

u 
I 

~
 

I 
k 

► 
a 

• 
~
 

u 
• 

u 
0 

0 
£ 

• • 
~
 

I 
I 

C
 

u 
£ 

u 
I 

~
 

• 
~
 

• 
~
 

0 
a 

a 
u • 

0 
u 

~
 

k 
I 

a 
~
 

0 
I 

~
 

£ 
~
 

I 
0 

a 
a 

I 
• 

~
 

u ii 
k 

C
 

~
 
~
 

• 
a 

~
 
~
 

I 
C

 

• 
M

 
I 

~
 

u 
u 

I 
~
 

I 
u 

~
 

I 
£ 

~
 

0 
• 

u 
I 

0 
• 

I 
I 

a 
~
 

a 
C

 
I 

~
 

E
 

I 
u 

~
 

£ 
C

 
I 

I 
I 

I 
~
 

• 
~
 

I 
• 

~
 

I 
I 

I 

u 
• 

• 
£ 

~
 

• 
~
 

k 
u 

~
 

0 
u 

k 
u 

C
 

C
 

I 
u 

I 
~
 
~
 

k 
I 

~
 

a 
u 

a 
~
 

H
 
~
 

C
 

I 
k 

I 
u 

M
 

0 
a 

£ 
a 

0 
• 

a 
~
 

I 
I 

u 
~
 

~
 

k 
t 

~
 

• 
~
 

I 
u 

~
 

u 
~
 

I 
~
 

I 
• 

~
 
~
 

u 
• 

u 
a 

u 
~
 

~
 

0 
I 

~
 

C
 

• 
I 

I 
~
 

=
 
~
 

u 
£ 

a 
n 

~
 

I 
~
 

I 
a 

I 
~
 

£ 
u 

• 
I 

• 
n 

• 
I 

n 
B

 
C

 
• 

u 
~
 
~
 

~
 

~
 

I 
I 

~
 

~
 
~
 
~
 

u 
• 

I 

C
 

I 
a 

u 
• 

u 
I 

• 
~
 
~
 

• 
k 

0 
0 

• 
►
 

u 
C

 
• 

I 
~
 

C
 

~
 

• 
~
 

E
 

u 
£ 

k 
~
 

C
 

C
 

a 
a 

a 
&

 ~
 

I 
a 

~
 

I 
• 

• 
~
 

I 
• 

C
 

I 
C

 
I 

C
 

~
 
~
 

C
 

0 
0 

C
 

u 
>

 
I 

k 
u 

C
 

~
 
~
 
~
 

0 
• 

~ 
u 

I 
a 

~
 

a 
I 

I 
• 

• 
u 

• 
£ 

a 
u 

~
 

u 
~
 

u 
• • 

I 
I 

I 
E

 
I 

I 
C

 
~
 

~
 

I 
k 

~
 

I 
I 

I 
I 

k 
C

 
~
 

I 
E

 
k 

• 
I 

~
 

C
 

a 
u 

u 
►
 

a 
k 

0 
n 

t 
a 

C
 

0 
~
 

I 
I 

• 
E

 
~
 

• 
• 

~
 

0 
a 

I 
u 

£ 
C

 
I 

0 
I 

~
 

u 
u 

~
 

a 
u 

~
 

C
 

u 
0 

~
 
~
 

► 
C

 
0 

~
 

I 
a 

~
 

0 
I 

u 
n 

k 
D

 
a 

~
 

I 
k 

~
 

a 
• 

f 
C

 
a 

I 
I 

a 
~
 
~
 
~
 

~
 

I 
• 

~
 

u 
~
 

&
 a 

~
 

• 
I 

u 
; 

u 
a 

I 
C

 
I 

k 
I 

u 
I 

C
 

~
 

I 
~
 

a 
a 

k 
I 

u 
I 

u 
C

 
• 

~
 
~
 

~
 

; 
a 

0 
I 

• 
• 

a 
I 

I 
8 

• 
I 

&
 u 

I 
I 

►
 

• 
u 

I 
~
 

k 
u 

u 
I 

~
 

u 
I 

• 
I 

I 

~
 

~
 

C
 

k 
►
 

u 
C

 
k 

~
 

I 
u 

t 
a 

• 
I 

I 
I 

k 
£ 

u 
I 

k 
0 

a 
~
 

• 
I 

I 
~
 

• 
• 

D
 

I 
►
 

E
 

u 
k 

• 
B

 
~
 

a 
u 

~
 

~
 

0 
I 

~
 

a 
I 

n 
u 

C
 
~
 

a 
C

 
u 

~
 

I 
I 

I 
~
 
~
 

~
 

u 
a 

I 
A

 
~
 

I 
u 

~
 

~
 

u 
~
 

u 
~
 

~
 

I 
£ 

• 
~
 
~
 

k 
n 

• 
k 

• 
0 

u 
~
 

0 
I 

I 
I 

n 
u 

u 
a 

~
 

a 
u 

I 
~
 

u 
C

 
u 

0 
• 

I 
~
 
~
 

k 
I 

0 
~
 

I 
a 

~
 

u 
• 

• 
E

 
C

 
A

 
k 

~
 

I 
a 

a 
• 

~
 

~
 

u 
I 

• 
A

 
~
 

a 
a 

~
 

C
 

a 
I 

k 
► 

I 
u 

I 
I 

u 
k 

r 
I 

k 
I 

I 
C

 
I 

~
 

I 
a 

I 
I 

C
 

0 
C

 
+

 
~
 

k 
+

 
~
 
~
 

+
 

k 
0 

C
 
~
 

+
 

I 
• 

• • 
~
 

I 
a 

+
 

u 
• 

0 
~
 

• 
u 

~
 

a 
0 

~
 

u 
I 

k 
a 

• 
~
 

u 
=

 
u 

a 
$ 

k 
u 

m
 

E
 

a 
• 

~
 
~
 

·H
 

a 
~
 

• 
I 

~
 

~
 
~
 

I 
• 

• 
~
 

£ 
u 

C
 

$ 
u 

k 
$ 

• 
• 

~
 

u 
+

 
~
 

I 
+

 
k 

~
 

+
 

a 
0 

I 
~
 
~
 

+
 

~
 

N
 
~
 

&
 +

 
£ 

a 
+

 
• 

►
 

a 
M

 
I 

~
 

u 
k 

• 
0 

C
 

k 
I 

I 
u 

• 
~
 

• 
u 

0 
u 

~
 

u 
0 

~
 J 

~
 
~
 

&
 a 

u 
I 

I 
D

 
• 

a 
a 

• 
k 

0 
• 

£ 
0 

a 
u 

u 
a 

~
 

~
 

0 
k 

u 
u 

u 
• 

~
 

>
 

~
 

~
 
~
 

• 
k 

• 
D

 
~
 
~
 

0 
~
 

~
 

k 
• 

E
 

a 

~
 

N
 

M
 

~
 

~
 

~
 
~
 
~
 
~
 

0 
rl 

N
 

M
 

~
 
~
 
~
 

~
 

~
 
~
 

0 
rl 

N
 

M
 

~
 
~
 

rl 
rl 

rl 
rl 

rl 
rl 

rl 
rl 

rl 
rl 

N
 

N
 

N
 

N
 

N
 

N
 

N
 

u 
~
 

n 
M

 
~
 

~
 

• 
u 

C
 

• 
~
 

C
 

• 
~
 

u 
• 

u 
• 

• 
u 

N
 

0 
£ 

k 
• 

a 
C

 
~
 

E
 

·H
 

• 
~
 

a 
H

 
a 

C
 
~
 

• 
u 

• 
u 

~
 

0 

' 
~
 

u 
u 

C
 

•H
 

C
 

a 
~
 

I 
C

 
u 

I 
0 

a 
~
 
~
 

C
 

£ 
u 

~
 

M
 

N
 

I 
~
 

C
 

0 
~
 

a 
k 

~
 
~
 

D
 

0 
I 

u 
I 

I 
~
 

a 
~
 

• 
I 

0 
I 

• • 
• 

M
 
~
 

~
 

a 
C

 
~
 

M
 

• 
C

 
~
 

£ 
I 

~
 

I 
►
 

I 
00 

M
 

~
 

• 
• 

~
 

• 
I 

0 
k 

a 
I 

k 
u 

a 
• 

~
 

I 
k 

I 
k 

£ 
~
 

0 
0 

C
 

a 
D

 
I 

k 
~
 
~
 

M
 

u 
• 

M
 

u 
• 

~
 

C
 
~
 

u 
~
 

I 
• 

~
 

C
 
~
 

~
 

A
 

I 
I 

0 
~
 

• 
~
 

k 
• 

0 
u 

0 
• • 

00 
I 

E
 

I 
I 

I 
C

 
I 

~
 

~
 

0 
C

 
>

 
u 

I 
I 

I 
u 

I 
I 

• 
~
 

• 
~
 
~
 

I 
~
 

• 
I 

~
 

C
 

£ 
• 

u 
u 

u 
u 

I 
a 

I 
~
 

I 
C

 
a 

C
 

I 
~
 

~
 

M
 

C
 

u 
u 

I 
~
 

a 
£ 

u 
~
 

I 
~
 

a 
I 

0 
I 

a 
~
 

C
 

a 
a 

D
 

E
 

n 
I 

I 
• 

~
 

C
 

k 
C

 
k 

C
 

u 
• 

~
 

I 
~
 

D
 

k 
k 

~
 

u 
I 

I 
I 

B
 

I 
a 

&
 

• 
&

 
0 

u 
a 

~
 

I 
C

 
~
 

K
 u 

I 
u 

k 
I 

k 
I 

~
 
~
 

I 
• 

C
 

• 
M

 
C

 
D

 
I 

~
 

~
 

k 
u 

~
 

0 
I 

0 
k 

I 
~
 

I 
~
 

a 
► 

a 
0 

~
 

~
 

0 
u 

C
 
~
 

£ 
C

 
I 

I 
I 

0 
n 

u 
I 

u 
~
 

0 
• 

• 
I 

C
 

C
 
~
 

u 
a 

~
 

a 
I 

u 
u 

u 
u 

• 
k 

a 
k 

k 
u 

~
 

I 
u 

0 
I 

I 
I 

C
 

I 
►
 
~
 

n 
u 

• 
k 

a 
k 

C
 

~
 

C
 

a 
n 

E
 

C
 

I 
u 

I 
I 

a 
~
 

&
 a 

~
 

~
 
~
 

~
 

u 
I 

a 
k 

u 
u 

I 
n 

u 
► 

u 
I 

u 
I 

I 
• 

a 
C

 
a 

u 
I 

C
 

~
 

u 
k 

I 
D

 
k 

• 
£ 

k 
• 

I 
n 

C
 

M
 

• 
u 

C
 

a 
u 

• 
n 

• 
• 

~
 

0 
~
 
~
 

~
 

u 
u 

I 
• 

·H
 

• 
~
 

M
 

• 
I 

£ 
~
 

• 
► 

~
 
~
 

u 
a 

a 
I 

~
 

a 
~
 

~
 

I 
u 

I 
a 

I 
I 

~
 

I 
C

 
k 

u 
C

 
C

 
I 

k 
~
 

n 
~
 

0 
I 

~
 

a 
u 

u 
u 

C
 

I 
► 

H
 

u 
k 

D
 

a 
M

 
K

 
0 

H
 

u 
I 

~
 

u 
~
 

£ 
I 

£ 
·H

 
I 

£ 
E

 
n 

I 
~
 

M
 

a 
I 

C
 

M
 

I 
C

 
• 

I 
~
 

I 
~
 

I 
£ 

n 
~
 

I 
I 

I 
~
 

~
 

C
 

I 
• 

I 
I 

a 
k 

~
 

I 
M

 
I 

I 
~
 

• 
a 

I 
~
 

I 
u 

C
 

C
 

a 
: 

I 
n 

I 
~
 

C
 

~
 

0 
a 

~
 

• 
~
 

I 
~
 
~
 

C
 

u 
u 

u 
C

 
►
 

C
 

►
 

n 
a 

0 
0 

• 
u 

I 

• 
~
 

I 
k 

C
 

0 
• 

k 
I 

0 
a 

n 
0 

u 
• 

I 
I 

~
 

a 
• 

~
 

I 
a 

M
 

D
 

• 
·H

 
I 

M
 

• 
I 

~
 

• 
~
 

k 
~
 

• 
• 

u 
~
 

k 
rl 

u 
~
 

a 
~
 

~
 

r 
k 

a 
• 

I 
~
 

• 
u 

·H
 

I 
u 

~
 

• 
C

 
~
 

I 
u 

• 
k 

I 
a 

0 
u 

• 
I 

• 
• 

M
 

a 
I 

~
 

8 
I 

·H
 

• 
C

 
u 

u 
D

 
I 

u 
I 

I 
0 

► 
~
 

~
 

>
 

~
 

~
 

u 
• 

I 

=
 • 

a 
~
 

I 
C

 
n 

C
 

D
 

~
 

u 
~
 

0 
u 

I 
0 

• 
u 

£ 
n 

£ 
u 

~
 

~
 

u 
►
 

u 
I 

0 
~
 

~
 

• 
k 

k 
~
 

I 
k 

~
 

a 
~
 

I 
u 

£ 
I 

I 
k 

~
 

u 
I 

H
 

u 
C

 
a 

u 
A

 
~
 

►
 
~
 

I 
I 

I 
M

 
• 

~
 

I 
I 

0 
~
 

~
 

~
 

~
 

I 
D

 
u 

~
 

I 
a 

~
 

I 
• 

~
 

I 
0 

I 
I 

~
 

u 
u 

• 
~
 

0 
H

 
I 

~
 

M
 

C
 

I 
u 

C
 

I 
• 

~
 
~
 

0 
I 

~
 

C
 

£ 
u 

~
 

a 
u 

0 
D

 
~
 

I 
I 

• 
u 

• 
t 

u 
£ 

n 
0 

£ 
u 

0 
a 

~
 

a 
I 

u 
£ 

£ 
~
 
~
 

• 
~
 

I 
£ 

~
 

M
 

£ 
~
 

a 
I 

u 
£ 

I 
I 

I 
I 

n 
• 

~
 

u 
D

 
u 

~
 

~
 

~
 

u 
A

 
u 

~
 

I 
k 

I 
• 

~
 

n 
I 

I 
C

 
• 

M
 

I 
n 

~
 

u 
C

 
C

 
I 

~
 

A
 

u 
I 

~
 

~
 

~
 

I 
I 

C
 

£ 
~
 

• 
~
 

t 
I 

I 
~
 

a 
• 

D
 

a 
I 

~
 

a 
k 

I 
0 

I 
~
 

u 
I 

0 
• 

C
 

I 
~
 

k 
I 

~
 

I 
► 

~
 

I 
£ 

• 
I 

~
 

£ 
I 

C
 

k 
£ 

u 
• 

• 
I 

~
 

I 
a 

0 
~
 

C
 

I 
k 

I 
►
 

~
 

~
 

I 
a 

~
 

n 
• 

u 
~
 

~
 

a 
M

 
I 

u 
~
 

I 
~
 

~
 

D
 

~
 

u 
~
 
~
 

• 
I 

I 
I 

• 
~
 

I 
~
 

I 
a 

• 
~
 

a 
• 

0 
C

 
I 

C
 

~
 
~
 

n 
C

 
C

 
• 

n 
C

 
I 

• 
k 

~
 

0 
~
 

k 
►
 

a 
M

 
k 

I 
u 

I 
D

 
I 

C
 

I 
• 

D
 

I 
• 

u 
I 

I 
&

 M
 

k 
C

 
t 

0 
~
 

0 
~
 

n 
£ 

~
 

~
 

I 
D

 
~
 

~
 

~
 

I 
£ 

£ 
u 

I 
0 

~
 

I 
k 

• 
0 

n 
~
 

• 
u 

I 
n 

~
 

0 
~
 

I 
u 

~
 

• 
>

 
u 

I 
£ 

I 
a 

0 
~
 

u 
£ 

• 
k 

I 
~
 

I 
u 

I 
0 

• 
C

 
u 

I 
I 

• 
u 

~
 

I 
I 

C
 

I 
I 

I 
u 

~
 

&
 +

 
~
 

n 
·H

 
I 

~
 

D
 

0 
C

 
~
 

+
 

~
 

C
 

a 
+

 
M

 
C

 
+

 
u 

+
 

a 
I 

m
 

D
 

u 
~
 

u 
I 

~
 

• 
a 

0 
• 

a 
a 

·H
 

~
 

a 
• 

~
 

£ 
~
 

I 
u 

I 
~
 
~
 

u 
H

 
>

 
M

 
I 

~
 
~
 

I 
M

 
k 

~
 

u 
M

 
C

 
n 

~
 

M
 

~
 

~
 
~
 

u 
£ 

• 
+

 
I 

• 
>

 
k 

0 
►
 

a 
k 

n 
~
 

K
 
~
 

C
 

+
 

0 
• 

u 
~
 

I 
u 

~
 

£ 
~
 
~
 

I 
>

 
~
 

u 
0 

l 
u 

0 
~
 

C
 

a 
a 

>
 

M
 

£ 
~
 

~
 

I 
C

 
~
 

k 
~
 

n 
£ 

D
 

u 
k 

0 
u 

C
 

~
 

0 
~
 

~
 

~
 

I 
~
 

1 
C

 
~
 

~
 

u 
u 

D
 
~
 

u 
a 

0 
u 

• 
~
 

k 
• 

• 
• 

~
 

0 
a 

~
 

G
 

k 
~
 

~
 

u 
a 

~
 

u 
a 

~
 

~
 

A
 
~
 

• 
~
 

0 

rl 
N

 
M

 
~
 

~
 
~
 

~
 

~
 

~
 

0 
~
 

N
 

M
 
~
 
~
 
~
 

~
 
~
 
~
 

0 
rl 

N
 

M
 

• 
~
 

rl 
rl 

rl 
rl 

rl 
rl 

~
 

rl 
rl 

rl 
N

 
N

 
N

 
N

 
N

 
N

 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

.25 

SB 0302/02 

scftee¼-e£-the-district-£rom-a-nonpttb¼ic-sehoo¼-that--is--not 

aeeredited7-as-required-in-i8-S-tt87-and 

titt-perrorm--any--ether--duty--and--enrerce--any--other 

reqttirements-£or-the-ge¥erl'llllent-e£-the-sehoo½s-preseribed-by 

this--tit¼e,--the-pe¼ieies-e£-the-board-o£-pttbiie-edtteation7 

or-the-ra¼e~-of-the-euperintendent-0£-pttbiie-instrttetien.u 

Section-ft~-secti0fl-i8-9-i8±7-M€A,-is-a-,nded-to-read~-­

•i8-9-i8t.--Berinitiens-and-apptication.-ttt-As-used--in 

this--tit¼e,-an¼ess-the-eonteKt-e¼ear¼y-indieates-otherwise, 

urandu-means-a-separate-detai¼ed--aeeettnt--of--reeeipts--and 

expenditttres--£or-a-spt!ei£ie-pttrpose-as-attthorized-by-law-or 

by--the--sttper¼ntendent--ef--pttb¼ie--instrttetien--ttnder--the 

previsions--e£--ettbseetion--tit,--Pnnds--are--c¼assi£±ed--as 

re¼¼ews~ 

tat--A-•bttdgeted-fttnd•-means-any-fttnd-ror-whieh-a-budget 

mttst-be-adopted-in-order-to-expend-money-£rom-the-£nnd.--~fte 

genera¼--£ttndT--genera¼-administration-and-bttsiness-serv±ees 

£ttnd7 -schoo¼--suppert--services--£and7--optiona¼--aet±•ities 

£nndz transpc,rtation--tund7--bas-depreeiat±on-reserve-£and7 

tuition-fund7-retirement-rttnd7-debt-ser•ice--£nnd7--buitding 

reserwe--tand7--ada¼t-edacation-£and7-nonoperating-fttnd7-and 

any-other-runds-designated-by-the-tegistature--are--bndgeted 

funds. 

tbt--A--•nonbudgeted--rnnda--means--any-rund-fer-which-a 

bndget-is-not-reqaired-in-order-to-expend-money--on--deposit 
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in--the--£andT--~he-sehoo¼-£ood-serviees-£ttnd7-misce¼¼aneetta 

programa-£und7-bu¼¼ding--£ttnd7--¼ease--er--renta¼--agreement 

fund7--tra££ic--edueatien-£und7-interteea¼-eaeperatiwe-fttnd7 

interna¼--ser•ice--£and7--enterprise--£and7---a9ency---£and7 

extracurrictt¼ar---fttndT meta¼---mines--tax--reserve--£and7 

endewment-rund7--and--any--ether--£ttnds--designated--by--the 

¼egis¼atttre-are-nonbttdgeted-tttndso 

tit--~he--schoo¼--£inaneia¼-administration-pro•isiona-of 

this-titte-app¼y-to-att-meney--of--any--e¼ementary--or--high 

scheo¼--districtT-B¼ementary-end-ftigh-schoe¼-distr¼ets-sha¼¼ 

record--the--reeeipt--and--disbttrsement--e!--a¼¼--meney---in 

acco~danee--with--genera¼¼y--aecepted-aecottnting-prineip¼es. 

~he--saperintendent--0£--pttb¼ie--instrnetien---has---genera¼ 

sttper•isory--autherity--as-preseribed-by-iaw-over-the-sehoo¼ 

Einancia¼--adlllinistratien--provisiensT--as--they--relate--te 

etementsry-and-high-sehee¼-districts.-~he-superintendent-~or 

pttb¼ic--instrttetien--eha¼¼--adept--r~¼es-neeessary-to-seeure 

eemp¼ianee-with-the-¼awa 

t3t--Bxeept-as-ethervise-provided-by-iaw7--whene•er--the 

trnstees-e!-a-distriet-determine-that-a-£ttnd-is-inaetive-and 

witt-ne-tenger-be-used7-the-trustees-shatt-ctose-the-£und-by 

trans£erring--a½¼--cash--and--other--aeeottnt-ba~aftees-to-the 

general-£ttnd-i£-the-fand--does--not--have--a--cash--or--fttnd 

ba¼anee-de£ieita• 

6ection-ti~-seetion-i8-9-i±47-MeA7-is-amended-te-read~--
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•r&-9-ri4T--PeesT-tit--'l'he-trttstees-ef-e-distriet-.,..y~ 

tat--r~ttire--pup¼½s-in-the-colllllereia¼7-indttetriai-arte7 

mttsie7-domest¼c-aeienee7-seienti£ic7-or-agriettitttrai-cottrses 

to-pay-reasonabie-fees-to-eover-the-aetaai-coet-0£--brea~age 

and-ef-exeessive-eupp¼ies-ttsed;-and 

tb1--charge--papiis--a--reasonab¼e--£ee--for-a-cottrse-or 

aetivity-not-reasonab¼y-reiated-to-a-recogn¼zed-aeademie-and 

edtteationai-gea¼-of-the-distriet-or--a--eoarse--or--aetivity 

heid-oatside-norma¼-sehoo¼-~anetions.-~he-trastees-1U1y-waive 

the-Eee-in-casea-of-finaneiai-hardship• 

trt--~he--fees--eeiiected--pttrstteftt-te-sttbseetien-tittet 

mast--be--depesited--in--the genera¼--fandr--and--the--fees 

eeiieeted-pttrstteftt-te-sttbsectien-tittbt-mast-be-deposited-in 

e--neftbadgeted--fttnd--as--preTided--in---r&-9-r¼& 

aeti¥¼ties-fttnd-as-provided-in-fseetion-et,A 

o,et:-¼ona¼ 

Section J3~-seeiei.,,,_~~-9-~&¼7-H€A7-±s-amended-te-read~--

Ai8-9-38lo--Purpose-o£-foandat¼en-program-and-de£inition. 

ef--gefterei-fttftd-bttdgetT-tit-A-ttftiferm-system-oE-free-pabiie 

seheeis-saffieient-Eer-the-edtteetien--ef--eftd--epeft--te--ali 

sehoo¼--age--ehi¼dren--0£--the-state-mttst-be-established-and 

""'iftteined-threagheat-the-stete-ef-MontaneT-The-stete--shaii 

eid--±n--the-sapport-ef-its-seheei-distriets-en-the-besis-eE 

their-f~naneia¼-need-as-measared-by-the--foandat¼en--progra• 

end-in-the-menfter-estebiished-ift-this-titieT 

trt--The---principe¼---bttdgetery yehieie Yeh!eies fer 
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aeh¼e¥ing--the--min¼mtUB--finaneing--as--established--by--the 

Eettndetieft-pregrUl is ere the-genere¼--fand--bttdget--eE--the 

distriet;--the--ameunt:-7--not--to--exeeed--61-of-a-district~s 

fOttftdetioft-pre9rU1-1U110aftt7--thet--.,..y--be--direeted--to--the 

genera¼---adnt¼n¼strat¼on--and--bttsiness--serviees--£and7--as 

pro•ided-¼n-tseetion-6j;-and-the-amount,-not-te-exceed-61-of 

a-distriet-is-£ottndation-pregram-Slllottnt,-that-ftlay-be-direeted 

to-the-sehee¼-sappart-serviees-~and-as-provided-in--tseetion 

T7T--~he--pttrpose--ef--the-gefterai-fttftd-badget-is-te-fiftaftee 

those--genera¼--maintenanee--and--o~erationa¼--eosts--of---a 

distriet-not-£inaneed-by-other-£ttnds-established-£or-speeial 

parposes-in-this-tit¼eT 

t3t--~he--Ulettnt--eE--the--generai--fttnd-badget-fer-eeeh 

sehee¼-£isea¼-year-may-not-eKeeed-the-finaneing--¼imitations 

esteb¼ished--by--this--tit¼e--bttt--may--ftot-be-iess-theft-the 

amoant-estab¼ished-by-iaw-as--the--£enndatien--program.--~he 

generai--fttftd--bttdget--mttst--be--fiftefteed--by-the-Eenndetien 

pregram-reyenaes-and-ma:y-be--snpp¼emented--by--a--permissive 

ievy7--yeted-ievy7-er-ether-reyee.. , · as-preTided-by-i!&-9-145 

and-i!8-9-353T" 

Section .. 4~-seeie±en-~&-9~◄47-H€l"7-is-eraended-te-read-.-­

•i8-9-344•--Pttrpoae-ef-s~ate-eqaa¼izat~on-a¼d-and-dnt¼es 

ef-boerd-ef-pab¼ie-edaeatieft-fer-distribtttiOnT-tit-~he-meney 

evei¼abie-ier-stete-eqtte¼ieetien-aid-mttst-be-distribttted-end 

eppc,rtiefted-te-preyide .. 
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tat--an throttgh-the-Eottndation-program--as--provided--in 

ze-9-38¼,--the anntta¼--minimam--operating--re¥enae--for-the 

e¼ementary-and-h¼gh-sehee¼s-¼n--eaeh--eettnty7--exeitts¼ye--e£ 

revenaes--reqa¼red--£or--debt-serviee-and-for-the-payment-o£ 

any-eosts-and-expense-½nettrred-in-eonneetion-with-any--adtt¼t 

edtteation--~rogram, optional-aetivities-£ttndinq-provided-for 

in-tseetion-at, reereation--program7--schoo¼--£ood--serviees 

program,-new-btti½dings-and-grottnds,-and-transportation~-and 

tbt--the--Montana-edaeationa¼-te¼eeollll'llanieations-network 

as-prov±ded-in-i6-3i-¼9¼• 

tit--~he-beard-er-pttb¼¼e-edtteat¼en-eha¼¼-adm¼n¼eter--and 

d¼strieate-the-state-e~aa¼ization-aie-and-state-adYaftees-for 

eettnty--eqttalizatieft--in--the-manner-and-w~tft-the-pewers-and 

dttties-preYided-by-¼av,-~e-thie-endT--the--board--er--pttb¼ie 

edtteat¼on-eha¼¼, 

tat--adept--poiie±es--£or-re9ttla~inq-the-distribttti0n-0£ 

s~ate--eqttalization--aid--and--state--advances--tor---cottnty 

eqtta¼±zatieft-±ft-aeeordanee-with-the-provisiofts-0£-law; 

tbt--haYe--the--power-te-reqaire-reports-trom-the-county 

sttperintendente7--bttdget--b0ards7--c0ttnty--treasttrers7---and 

t~ttstees-as-it-eensiders-neeessary;-and 

tet--erder--the--saperifttendent-of-pab¼ie-instrttetion-to 

distribttte-the-state-equaiization-aid-on-the-basis--ot--eaeh 

distrietie--annttal--entitiement-to-the-aid-as-estabiished-by 

the-sttperintendent-et-pttbiie-instrcetiono--¼n--ordering--the 
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distribtttion--of-state-eqtta¼ization-aid7-the-board-of-pab¼¼e 

edacation--may--nct---inerease---or---deerease---the---state 

eqaa¼ization--aid-distribatien-to-any-distriet-en-aeeottn~-o~ 

any-differenee-that-may-oeear-daring-tfte-sehool-fiseal--year 

between--bttdgeted--and-aettta¼-receipts-£rom-any-other-sottree 

o,-sehooi-reventteo 

t3t--~he--board--or--pttb¼ie--edtteation--may--order---the 

sttper¼ntendent----0£----pab¼ic---instrttction---to---withho¼d 

distr¼btttion-0£-state-eqtta¼ization-aid-or-order--the--coanty 

saperintendent--of--sehoo¼s--to-w¼thho¼d-eottftty-eqaa¼izatien 

money-£rom-a-d¼striet-when-the-distriet-£ai¼s-to~ 

tat--ettbm¼t-reperte-er-bttdgets-as--reqtt¼red--by--¼aw--or 

rtt¼es-adepted-by-the-board-e£-pttb¼ie-edtteation7-or 

tbt--ma¼nta¼n-aeered¼ted-etattts, 

t4t--Prior--te-any-propesed-erder-by-the-board-o£-pttb¼ie 

edtteation-to-withhoid-distribtttion-0£-state-eqaa¼ization-aid 

or-eettnty-eqtta¼izatioft-money7-the-distriet-is-entit¼ed-to--a 

eontested-eaee-hearinq-be£ore-tfte-board-o£-pttbiic-edtteation7 

as-prowided-ttnder-the-Montana-Ad.ministratiYe-Proeednre-AetT 

t5t--f£---a--distriet--or--eottnty--reeeiwes--more--state 

eqttalization--aid--than--it--is--entitled--to7--the---eonnty 

treasarer-sha¼¼-retarn-the-oyerpayment-to-the-state-ttpon-the 

reqttest--0£--the-superintendent-0£-pttblic-instrttetion-in-the 

manner--preseribed---by---the---scperintendent---0£---pttb¼ie 

ins traction. 
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t6t--Bxeept--as--pro¥ided-in-i8-9-34it3t7-the-fottndation 

pr09raJ11-pa)'lllent-and-gttaranteed-tax-base-aid-payment-mttat--be 

distribttted-aeeording-to-the-fo¼¼owing-sehedn¼eT 

tat--rrom-Attgttst-to-May-of-the-sehoo¼-fisca¼-year7 -Bt-or 

the-rott"dat±on-program-payment-to-eaeh-d±str±et; 

tbt--±"--No•ember-of-the-eehooi-£iseai-year7 -one-ha¼f-ef 

~he-gaaranteed-tax-base-aid--payment--to--eaeh--distr±et--or 

COttftty; 

tet--±n--May-or-the-sehoo¼-rtsea¼-year,-the-~emainder-0£ 

the-gttaranteed-ta•-base-aid--payment--to--eaeh--dietriet--or 

eottntyT-and 

tdt--in-aane-of~ 

tit--the--¼993--schoo¼--fiseai--year7--one-ha¼£--0£--the 

re■ain±ng-tottndation-praqram.-payment-0£-eaeh-distriet-and-on 

attiy--¼57--¼9937--the--remaining--aehoo¼--fiaea¼--year--¼993 

fottndation-prograJ11-pa)'lllent-0£-eaeh-distriet7-and 

t±¼t-the--seheo¼--£iaea¼--year7-the-remainin9-£ottndat±on 

program-payment-to-eaeh-distr¼eto 

tit--~he-distribtttion-0£-fottndation-p,.-09ram-payments-and 

gttaranteed-ta•-base-aid-prev¼ded-Eer-in-sabseet¼en-t6t--mast 

oeear-by-ehe-¼aat-working-day-o£-eaeh-aonthT8 

Section-t5~-seetion-ie➔-58i7-M€A7-is-allleftded-to-reae~-­

•i8-9-58¼T--Retirement--fttndT-t¼t ~he Bxeept-as-proYided 

in-tseeeions-6--thron9h--8f7--the erttstees--of--a--distriet 

empioying---peraonne¼--who--are--members--of--the--teaehers~ 
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retirement-system-er-ehe-pab¼ic-emp¼eyeesi-retirement-systea 

or-wfto-are-eo•ered-by--anemp¼oyment--insaranee--er--whe--are 

eo•ered--by--any--federai--soeiai--seettrity-aystem-reqairing 

emp¼eyer-eentribations-sftal¼-estab¼ish-a-retirement-fand-Eer 

ehe--pttrposes--of--badgeting--and--paying---the---emp¼oyeria 

eentribatiens--te--the--systemsT-~he-n*strietis-contribatien 

for--eaeh--emp¼oyee--whe--is--a--member--ef--the---teaehersi 

retire■ent--system--mast--be--ea½eaiated--in-aeeerdanee-with 

~itle-¼97-ehapter-47-part-6T-~he-distrietis-eentribation-Eor 

eaeh-empioyee-who-is--a--member--0£--the--pttb¼ie--empioyeeai 

retirement--system--mast--be--ealea¼ated--in-aeeordance-w¼th 

¼9-3-88¼T-~he-distriet~s--eontribtttions--for--eaeh--empioyee 

eo•ered--by--any-federa¼-soeia¼-seettrity-system-mast-be-paid 

in--aecordanee--with--£edera¼--¼aw---and---rega¼ation.---~he 

distrietis--eentribatien-for-eaeh-emp¼eyee-who-is-ee•ered-by 

aneap¼eyment-insaranee-mast-be-pa¼d-in-aeeerdanee-with-~it¼e 

397-ehapter-5¼7-part-i¼T 

tit--~he-trttstees-of--a--distriet--reqttired--to--make--a 

eontribation-te-a-system-re£erred-to-in-sttbsecticn-t¼t-sha¼¼ 

ineittde-in-the-retirement-fttnd-of-the-pre¼iminary-bttdget-the 

eaeimated--amottnt--of-the-emp¼oyeris-eontribtttionT-After-the 

fina¼-retirement-fttnd-bttdget-haa-been-adepted7-the--traateea 

shai¼--pay--the--empioyer--eontribtttiona--to--the-aystems-in 

aecordanee-w~th-the-£inaneia¼-adm¼n½9tratien--pre•isiona--eE 

thia-tit¼eT 
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±n--each--eettnty~-~he-eettnty-saper±ntendents-oE-the-eoanties 

effeeted-8he¼¼-;oint¼y-determine--the--net--retirement--rttnd 

¼eYy-re~tt¼rement-ror-eaeh-eounty-as-pro•ided-¼n-Z&-9-¼5¼. 

tTt--~he---net--retirement--fttnd--¼evy--reqttirement--Eor 

d¼striets-that-are-members-0£-spee¼a¼-edneat±on--eooperative 

agreements--mttst--be--prorated--to--each-eottnty-in-whieh-the 

d¼striet-~s-¼oeated-in-the-saffle-proportien--as--the--specia¼ 

edtteation--eoeperati•e--bttdget--is--prorated--to--the-member 

sehoo¼-d¼striets•-~he-eettnty-snperintendents-of-the-eoanties 

arreeted-9he¼¼-;oint¼y-determine--the--net--retirement--fttnd 

¼evy--reqttirement--Eor--eaeh--eettnty--in--the-same-manner-as 

prov¼ded-in-i9-9-¼S¼-and-the-eettnty-commiesieners-sha¼¼--£ix 

a"d-¼eyy-the-"et-ret¼rement-£und-¼eyy-£er-eaeh-eonnty-¼n-the 

same-manner-as-previded-in-i8-9-¼5io 

t8t--~he---eoanty--attpertntendent--sha¼¼--eelett¼ete--the 

nttmber-or-mt¼la-to-be-¼e•ied-on-the-taxeb¼e-property-in--the 

eeunty--te--£inanee-the-retirement-fttnd-net-¼evy-reqttirement 

by-di•tding-the-emoant-determtned-in--sab8eetion--t4ttet--by 

the-anm-ofT 

tet--the--emoant--a£--9nerenteed--tex--bese-atd-thet-the 

eeunty-wii¼-reeeive-for-eaeh-■i¼¼-¼ev¼ed7--aa--cert¼fied--by 

the-sttperintendent-of-pttb¼ie-instrttetton,-end 

tbt--the--texeble--•a¼netion--af-the-dtstrtet-di¥ided-by 

¼7888.u 

Section 46~-Seetien-~e-¼e-¼◄37-MeA7-l9-a111et1ded-ta-read~--
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•ie-18-¼43.--Bttd9etin9----for-----tren9portation-----end 

tran9mitte¼-ar-tren9pertation-eantreets.-tlt-~he-trttstees-ef 

a--distr¼et--farnishing--transpertatien--to--pupils--whe-are 

reaidents-of-the-dtstriet--ahe¼¼--pro•ide--e--tranapertatien 

fand--badget--thet--is--adeqttete--to--ftnenee-the-distrtet~a 

transportat¼en--contraetua¼--eb¼igations---and---any---other 

transpertatien-expenditttres-neeessary-£er-the-eonduet-e£-its 

traneportation--pregra.aT-except-£or-any-expenditares-re¼ated 

te-eptiena¼--seheo¼--aetiYities--that--are--reguired--to--be 

budgeted--in-the-optiona¼-acti¥ities-£ttnd-bndget-as-preyided 

in-taeetien-9tT-~he-tranapertetton-fttnd-bndget-attst-ine¼ndeT 

tat--an-adequate--ount-te-finance-the--maintenanee--and 

operation-o~-8iatr¼et-ewned-and-operated-seheo¼-buses; 

tbt--the--anntta¼--eentreeted--emennt-fer-the-meintenenee 

and-operation-of-sehoe¼-buses-by-a-pri¥ate-party; 

tet--the--ennna¼--eontraeted---emettnt---for---indi•idaa¼ 

tranaportatien7--¼ne¼udin9--any--¼nereased-amount-beeaase-0£ 

iae¼at¼Oft7--which--may--not--exeeed--the--sehedu¼e---amoants 

P1'eaeribed-in-i8-lB-¼4i, 

tdt--any--ameant--neeessary-£or-the-parehaee7-renta¼7-or 

in9uranee-ef-aehee¼-bnse9,-end 

tet--any--ether--amount---neeessary---to---£inanee---the 

ad.min¼atration7----eperat¼on7----or---!Ml:ifttenance---0£---the 

trenspertation-pr09r--of-the-diatriet7-as-determined-by-the 

trustees• 
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t2t--~he-trnateea-may-inelnde-e--eontingeney--amonnt--in 

the--trenaportetion--fnnd-bndget-for-the-pnrpoae-of-enebling 

the--diatriet--to---fnlfili---en---obligation---to---provide 

transportaeien-½n-aeeerdanee-with-tftis-titie-£or~ 

tat--p~pi¼s--not-re9idin9-in-the-distriet-at-the-time-0£ 

the-edoption-of-the-prei±minery-bndget-and-who--anbaeqnentiy 

beeame--residents--o£--the-district-daring-the-sehoo¼-£isea¼ 

year~-or 

tbt--pttpils-who-have-become-e¼igib¼e-transportees--sinee 

the--edoption--of-the-preiiminery-bndget-beeanae-their-legai 

residenee-has-been-ehangedT-~he-bttdgeted-eontingeney--amottnt 

mey--not-exeeed-l&t-of-the-transpertation-sehedtt¼e-amottnt-as 

eeienieted-nnder-the-proviaiona-of-i8-l8-i4i--and--28-l8-l42 

£er--a¼¼-transportation-ser¥iees-attthorized-by-the-sehed~¼es 

end--provided--by---the---diatriet---nnieas---i81---of---the 

transportation--sehedttle--amottnt-is-less-than-$¼887-in-whieh 

ease--$¼89--ie--the--maximtffll--¼±m¼tation--for--the--bttdgeted 

eontingeney-ameunt. 

f3t--A--bndget--amendlllent--to--the--tranaportat¼on--fnnd 

bndget-mey-be-adopted-anb;eet-to-the-provia¼ona-of--28-9-161 

throngh-i8-9-l66T 

t4t--~he---tranaportation---rnnd--badgeted--expend¼tttrea 

approprieted-by-the-trnateea-maat-be-reported-on-the-regnler 

bttdget-rorm--prescribed--by--the--superintendent--ef--pttb¼ie 

inatrnetion-in-aeeordanee-with-r8-9-i837-end-the-adopt¼on-or 
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the---tranaportat¼on---rand--badget--mnat--be--eompleted--in 

eeeordanee-with-the-aehoo¼-bndgeting-lawaT-When-the--adopted 

prei¼minarr-bndget-ia-aent-to-the-eonnty-aaperintendent7-the 

trnateea---ahal¼---alao---aend---eopiea---or--all--eompieted 

transportatien-eontraete-for-sehee¼-btts--transpertat¼on--and 

individnal--trenaportat¼on-to-the-eoanty-anper¼ntendentT-~he 

eontraets-mttst-substantiate--a¼¼--eontraeted--traneportation 

seryiees--incorporated--in-the-pre¼iminary-badget7-and~a£ter 

the-eottnty-ettperintendent-has--ttti¼ized--the--contracts--for 

that--parpoae--bat--berore-the-roarth-Monday-or-onlJT he the 

eottnty--sttperintendent aheli---aend---eli---tranaportation 

eontraets---reee¼ved---to---the---sttper¼ntendent--0£--pab¼ie 

instrttctionT-When-the--eettnty--sttperintendent--determines--a 

deviation-between-the-preliminary-tranaportation-fnnd-badget 

amottnt---for--eentraeted--transpertation--serYiees--and--the 

eontraeted--amottnt--£or--the---eeryieee7 he the---eottnty 

superintendent eha¼¼--inunediate¼y-ca¼l-the-deviation-to-the 

attention-0£-the-appropriate-truetees-and--sha¼¼--a¼¼ow--the 

trnateea--to--ehange--the--preliminary--badgeted--amoant--to 

eompensate-£or-the-deYiation.• 

Section-t1~-seet¼on-28-¼5-◄8◄7-MeA7-¼~-amended-~o---read~-­

•2e-15-484T--~raateea--to--edhere-to-eertain-other-lawaT 

enteaa-the-eontext-eleerly-indieetea-otherw¼aey-the-traateea 

of-a-eo.,..anity-eoliege-d¼atriet-shaii-adhere-toT 

tlt--the-teaeherai-retirement-prov¼aiona--of--~it¼e--197 
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eftapter-4; 

tit--the-proyisions-0£-i8-i-i8¼7-i8-i-i857-i8-i-ii¼,-and 

~&-¼-i¼i~T--Howe•er7-the-trttetees-8re-not-reqaired-te-eomp¼y 

with-tfte-¼aws-re¼ating-te--the--general--adlllinistratien--and 

bttsiness-serYiees-£ttnd-in-tseetion-6t,-to-the-seheel-sttppo~t 

serviees--fnnd-in-te~etion-Ti7-or-to-the-optiena¼-aetivities 

£~nd-in-tseet¼on-8t• 

t3t--the--sehoo¼--property---pro•isions---o£---i8-6-684T 

i8-6-685,---i8-6-6zi7---i8-6-6iiy--i8-6-6i47--z8-6-63¼,--and 

i8-6-633-throagh-i8-6-636; 

t4t--the-ada¼t-edaeation-pro•isions-0£-i8-7-78i--thrott9h 

i8-7-7i3; 

t5t--the---adJllinistration---of--£inanees--proYisiens--er 

ze-9-ii57-i8-9-¼347-i8-9-z877-i8-9-zee,-ie-9-z¼87--ie-9-i¼57 

i8-9-ii¼-throttgh-i8-9-ii47-and-i8-9-5¼i; 

t6t--the--sehooi--bond--pro•isions--of--i8-9-48i-throttgh 

i8-9-4¼i7 --i8-9-4i¼--throagh--i8-9-4467---i8-9-45i---throttgh 

i8-9-4567-and-i9-9-46i-throttgh-i9-9-465, 

f7t--the--specia¼--pttrpose-fttnds-pro•isions-0£-i8-9-58i, 

i9-9-5837-i8-9-5877-i8-9-5887-and-i8-9-5¼i; 

tBt--the-edtteationai-eooperati•e--agreements--pro•isions 

of-i8-9-78i-thrott9h-i8-9-T84; 

t9t--the---sehooi--eieetiona--pro¥isions--of--~itie--i8, 

ehapter-ze, 

t¼8t-the--stttdentsi--rights--pro•iaiona---of---i8-i5-5ii 
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t¼¼t-the-hea¼th-pro¥isions-o£-58-¼-i86.• 
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NEW SECTION. Section 6. Report to interi• ~ittee. 

An elementary school that currently is receiving more than 

one and one-half times the amount per pupil than is a school 

with an ANB of more than 300 under the provisions of 

20-9-318 or a high school that currently is receiving more 

than two times the amount per pupil than is a school with an 

ANB of more than 600, under the provisions of 20-9-319, may 

report evidence to the interim committee established in 

(section l] concerning any adverse effects, including 

transportation costs or student inconvenience as a result of 

consolidation, that may arise if a proposal is implemented 

to limit: 

(1) an elementary school to one and one-half times the 

amount per pupil that is received by an elementary school 

with the largest number of ANB, or 

(2) a high school to two times the per-pupil amount 

that is received by a high school with the largest number of 

ANB. 

NBW-see~f811.- Ser:tion t9~-------ea½euiation------upoft-­

eenso¼idatien.--Per--4-years-after-conae¼¼dat¼en7-tfte-ANB-0£ 

the-en¼arged-schooi-distrie~-must-be-ea¼euia~ed--as--if--the 

twe-separate-dietr¼ets-eent¼ntted-te-ex¼etT 

NBW-s~e~£8N.--Seetion-28~-'i'-rans£e~----o£----£~nds----in--
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l extraeurriettiar--£unda--~he--trustees--o£--a--dietriet-sfta¼¼ 

2 trans£er-any-ba¼anee-remaining-in-the--extraettrriettiar--~ttnd 

3 oft-attfte-387-l9937-to-the-optiofta¼-aeti¥itieft-£ttftd-ereated-in 

4 tfteetioft-87. 

5 NBW-SEeTi6H.--Sectttm-2t~-eodi£ieation-----instruction.--

6 f5eetions--6--throuqh--9f--are-intended-to-be-eodi£ied-as-an 

7 integra¼-part-ef-~itie--ie,--ehapter--9,--pert--s,--and--the 

8 pro¥isions-o£-Tit¼e-i8-apply-to-tseetions-6-throuqh-9f. 

9 NBW-SBeTY6N.--Seetttm-22~-Repeeier.--Section--i8-9-58•,--

10 MeA,-is-repea¼ed. 

11 NEW SECTION. Section 7. Effective date. [This act] is 

12 effective on passage and approval. 

13 NEW SECTION. Section 8. Teraination. [Sections l 

14 through 5) terminate December 31, 1995. 

-End-
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