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IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LABOR & EMPLOYMENT RELATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 
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INTRODUCED BY ;4 tllllfi L") HMM,; 
BY REQUEST AND INDOSTRY 

A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING THE 

EMPLO'iMENT SECORIT'i ACCOONT; AUTHORIZING THE DEPARTMENT OF 

LABOR AND INDUSTRY TO TRANSFER UNAPPROPRIATED FUNDS IN THE 

EMPLOYMENT Sl!CDRITY ACCOCJNT '1'0 THE UNEMPLOYMENT INSURANCE 

POND; All'l'BORIZING THE DEPAR'!'NENT OP LABOR AND INOOSTRY TO 

TRANSFER IIOHEY BE'l.'lilEEN FUND TYPES; AMENDING SECTION 

39-51-404, IICA; AND PROVIDING AN Ef'FBC'l'IVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF IION'l'ANA; 

Section 1. Section 39-51-404, MCA, is aaended to read: 

"39-51-404. Adainistrative ezpenses. (1) Money credited 

to the account of this state in the unemployment trust fund 

by the secretary of the treasury of the United States 

pursuant to section 903 of the Social Security Act, as 

amended, may be requisitioned and used for the payment of 

expenses incurred for the adainistration of this chapter 

pursuant to a specific appropriation by the legislature7 

provided-that if the ezpenses are incurred and the money is 

requisitioned after the enactment of an appropriation law 

whi:eh that: 

(a) specifies the purposes for which aneh the 110ney is 
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LC 0621/01 

appropriated and the aaounts appropriated there£c,r; 

(b) liaits the period within which sneh the 1110ney may 

be expended to a period ending not more than 2 years after 

the date of the enactment of the appropriation law; and 

(c) limits the aaount wh¼eh that may be used during any 

12-month period beginning on July land ending on the next 

June 30 to an aaount wh¼eh-doea--t-eaeeed not exceeding the 

aaount by which the aggregate of the aaounts credited to the 

account of this state pursuant to section 903 of the Social 

Security Act, as amended, during the same 12-month period 

and the 34 preceding 12-aonth periods ezceeds the aggregate 

of the amounts used pursuant to this section and charged 

against the amounts credited to the account of this state 

during any of aseh the 35 12-aonth periods. 

(2) For the purposes of this section, amounts used 

during any sneh 12-aonth period aha¼¼ must be charged 

against equivalent aaounts wh¼eh ~ were first credited 

and wh¼eh ~ are not already so charged, except that no~ 

amount used for adainistration during any sneh 12-month 

period aay not be charged against any amount credited during 

sneh a 12-aonth period earlier than the 34th preceding sseh 

period. Money requisitioned for the payment of expenses of 

administration pursuant to this section she¼¼ must be 

deposited in the unemployaent insurance administration 

account but, until expended, aha¼¼ auat remain a part of the 
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unemployment insurance fund. 

(3) The department shall ... intain a separate record of 

the deposit, obligation, expenditure, and return of funds so 

deposited. If any money so deposited is for any reason not 

to be expended for the purpose for which it was appropriated 

or if it remains unexpended at the end of the period 

specified by the law appropriating saeh !!!!_ money, it she¼¼ 

must be withdrawn and returned to the secretary of the 

treasury of the United States for credit to this state's 

account in the unemployment trust fund. 

(4) lle9innin9-rith-the-thifll~rter--ef--¼9837--an An 

assessment equal to .1\ of all taxable wages provided for in 

39-51-1108 and .05\ of total wages paid by employers not 

covered by an experience rating must be levied against and 

paid by all employers ■na--:r-be-ase<l-lby-the-depert-nt-£or 

adainistrati•e-p,,rpoees. All eaeh assessments and investment 

~ must be deposited in the--aneap¼oyaent--insaranee 

adainiatratien---eeeoant---p.-o•ide<l--for--in--39-5¼-486 the 

eaplovaent security account provided for in [section 2). end 

aee<1-as-apprapriate<l-lby--the--¼e,is¼atare7--Afty-~aeees■-enta 

depoei~---te--the--aneap¼oyaent--inearenee--acla¼ni■trat¼en 

22 -nt7--ine¼ad¼"9--in•e■-nt---¼----thet---are---net 

23 apprep.-iated--hy--the-¼e,ia¼atar-■t-he-traneferred-to-the 

24 aaeap¼o:,aeat-traat-£aad-aee-nt-pr-*de<l-for-ia-39-S¼-48~T• 

25 NElf SECTION. Section 2. lllllpla,aent aec:urity account. 
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(lJ There is an account created in the state special revenue 

fund called the employment security account. 

(2) The department may transfer funds frOJII the account 

to the unemployment insurance fund account provided for in 

39-51-402 upon receiving approval froa the budget director 

that the transfer will not decrease the money in the account 

below the level appropriated by the legislature to provide 

employment office programs, 

(3) The department may transfer appropriation authority 

in the employment office program between the federal special 

revenue and the state special revenue fund types if the 

change in the federal revenue as compared to the 

department's legislative appropriation does not differ by 

more than 101. 

NEI{_ Sl!CT~ON. Section 3. COdification inatruction. 

[Section 2) is intended to be codified as an integral part 

of Title 39, chapter 51, part 4, and the provisions of Title 

39, chapter 51, part 4, apply to [section 2). 

NEW SECTION. Section 4. Effective date. [This act J is 

effective July 1, 1993. 

-End-

-4-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0270, as introduced. 

JESCRIPTION OF PROPOSED LEGISLATION: An act establishing the employment security account, authorizing the Department of 
~abor and Industry to transfer unappropriated funds in the employment security account to the unemployment insurance fund, 
ind authorizing the Department of Labor and Industry to transfer money between fund types. 

t\SSUMPTIONS: 
l. The transfer of funds between accounts and fund types will have no specific budget or fiscal impact due to passage of 

this bill. 

FISCAL IMPACT: No fiscal impact. 

Dcu.>-e_ 
DAVID LEWIS, 

L, L-7--1'_3 
t 

BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

SPONSOR DATE 

a::,_ introduced 
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SENATE BILL NO, 270 

INTRODUCED BY KEATING, GILBERT 

BY REQUEST OF THE DEPARTMENT OF LABOR AND INDUSTRY 

A BILL FOR AN ACT ENTITLED: 'AN ACT ESTABLISHING THE 

EMPLOYKENT SECURITY ACCOUNT; AUTHORIZING THE DEPARTMENT OF 

LABOR AND INDUSTRY TO TRANSFER UNAPPROPRIATED FUNDS IN THE 

EMPLOYMENT SECURITY ACCOUNT TO THE UNEMPLOYMENT INSURANCE 

FUND; AO'l'BORIZING THE DEPARTMENT OF LABOR AND INDUSTRY TO 

TRANSFER MONEY BETWEEN FUND TYPES; AMENDING SECTION 

39-51-404, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 39-51-404, MCA, is amended to read: 

•39-51-404. Adainistrative expenses. (1) Money credited 

to the account of this state in the unemployment trust fund 

by the secretary of the treasury of the United States 

pursuant to section 903 of the Social Security Act, as 

amended, may be requisitioned and used for the payment of 

expenses incurred for the administration of this chapter 

pursuant to a specific appropriation by the legislature7 

pPeY¼ded-tftat !.!. the expenses are incurred and the money is 

requisitioned after the enactment of an appropriation law 

vft¼eh that: 

(a) specifies the purposes for which stteh _!:!!!! money is 
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appropriated and the amounts appropriated ehereEer; 

(b) limits the period within which sneh the money may 

be e•·pended to a period ending not more than 2 years after 

the date of the enactment of the appropriation law: and 

(c) limits the amount which~ may be used during any 

12-month period beginning on July 1 and ending on the next 

June 30 to an amount whieh-dees-ne~-e•eeed not exceeding the 

amount by which the aggregate of the amounts credited to the 

account of this state pursuant to section 903 of' the social 

Security Act, as amended, during the same 12-month period 

and the 34 preceding 12-month periods exceeds the aggregate 

of the amounts used pursuant to this section and charged 

against the amounts credited to the account of this state 

during any of ■ttch the 35 12-month periods. 

(2) For the purposes of this section, amounts used 

during any sueh 12-month period shai¼ must be charged 

against equivalent amounts whieh ~ were first credited 

and wh¼eh that are not already so charged, except that ne an 

amount used for administration during any etteh 12-month 

period may not be charged against any amount credited during 

eueh a 12-month period earlier than the 34th preceding saeh 

period. Money requisitioned for the payment of expenses of 

administration pursuant to this section eftall must be 

deposlted in the unemployment insurance administration 

account but, until expended, shai¼ must remain a part of the 

-2- SB 270 
SECOND READING 
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unemployment insurance fund. 

(3) The department shall maintain a separate record of 

the deposit, obligation, expenditure, and return of funds so 

deposited. If any money 9e deposited is for any reason not 

to be expended for the purpose for which it was appropriated 

or if it remains unexpended at the end of the period 

specified by the law appropriating sueh the money, it aha¼¼ 

must be withdrawn and returned to the secretary of the 

treasury of the United States for credit to this state"s 

account in the unemployment trust fund. 

(4) Beginning-with-the-third-qttarter--or--19837 --an An 

assessment equal to .11 of all ta~able wages provided for in 

39-51-1108 and .05\ of total wages paid by employers not 

covered by an experience rating must be levied against and 

paid by all employers and-may-be-ttsed-by-the-department-ror 

adm~nistra~ive-p~rpesee. All etteh assessments and investment 

income must be deposited in ~he--ttnemp¼eyment--iftsttranee 

ada¼nis~ra~ien---aeeettft~---previded--fer--¼n--39-5¼-486 the 

employment security account provided for in [section 21. and 

ttsed-as-apprepria~ed-by--the--¼egis¼a~tt~eT--An7--assessmeft~S 

depes*ted---tc--the--anem~¼oyment--¼n9ttranee--adm¼n¼stratio~ 

22 aeeeun~,--¼ne¼ading--inyestment---±neome,---that---are---not 

23 apprepr¼ated--b7--the-leg±s¼atare-mast-be-trana£erred-te-the 

24 ttnempleyment-trus~-£ttnd-aeecttnt-prow±ded-for-±n-39-5½-4&~•• 

25 NEW SECTION. Section 2. l!llployaent security account. 
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(l) There is an account created in the state special revenue 

fund called the employment security account. 

(2) The department may transfer funds from the account 

to the unemployment insurance fund account provided for in 

39-51-402 upon receiving approval from the budget director 

that the transfer will not decrease the money in the account 

below the level appropriated by the legislature to provide 

employment office programs. 

(3) The department may transfer appropriation authority 

in the employment office program between the federal special 

revenue and the state special revenue fund types ¼f--the 

ehange---±n---~he---federal---rewen~e--as--eempared--to--the 

departmentia-¼egis¼at*•e-appropr±a~ien-does--net--differ--by 

more-than-¼81. 

NEW SECTION. Section 3. Codification instruction .. 

{Section 21 is intended to be codified dS an integral part 

of Title 39, chapter 51, part 4, and the provisions of Title 

39, chapter 51, part 4, apply to [section 2]. 

NEW SECTION. Section 4. Effective date. [This act] is 

effective July!, 1993. 

-End-

-4- SB 270 
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SBIIATB BILL NO. 270 

Ilft'ROOOCBD BY 11:BATIIIG, GILBERT 

BY RllQCIBST OP '1'llB DBPARTIIENT OP LABOR AIID INDUSTRY 

A BILL FOR AN AC'l' EIITITLBD1 "AN ACT BSTABLISBIHG '1'llB 

BNPLOYIIBIIT SBCURITY ACC0011'1'1 AOTIIORIZIIIG '1'IIE DBPARTIIBIIT OP 

LABOR AND INDUSTRY 'TO TRANSFER UIIAPPROPRIATBO PUllllS Ill '1'IIE 

BNPLOYNEJIT SSCURITY ACCOUIIT 'TO TIU OIIBIIPLOYIIJ:lff IIISORAIICB 

FUIIDJ AUTIIOIUIIHG TIii!! DBPAll'l'NDft' OF LABOR AllD INDUSTRY 'TO 

TRANSFER MOHBY BBTIIBBH FUND TYPES! MENDING SECTION 

39-51-404, MCA1 AND PROVIDING AH BFPBCTIVB DATE.• 

BB IT ENACTED BY TRB LIIGISLATURE OF TIIB S'l'A'l'B OF IIOH'l'Alltu 

Section 1. Section 39-5l-4H, MCA, i ■ -nded to read: 

"39-51-tOt • ...,.ini■trative ezpeue■• (1) Money credited 

to the account of this state in the uneaployaent trust fund 

by the ■ecretary of the treasury of the United States 

pursuant to section 903 of the SOcial Security Act, a■ 

aaended, -y be requi■itioned and used for the payaent of 

expenses incurred for the adllini■tration of thi ■ chapter 

pur■uant to a specific appropriation by the l■9islature7 

pro•¼ded-thet !! the expenses are incurred and the 110ney i ■ 

requi■itioned after the en■ct .. nt of an appropriation law 

whi:ch ~• 

(a) specifies the purpo■e■ for which aeeh the 110ney i ■ 
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appropriated and the a■ount■ appropriated the•e•o•1 

(b) li■its the period within which eeell ~ 110ney ■ay 

be expended to a period ending not 110re than 2 year■ after 

the date of the enact-nt of the appropriation law, and 

(c) li■its the a■ount vhietl that -y be used during any 

12-aonth period beQinning on July 1 and ending on the next 

June 30 to an aaount wttieh-does--t-e■eeed not exceeding the 

a■ount by which the aggregate of the a■ounts credited to the 

account of this state pursuant to section 903 of the Social 

Security Act, as -nded, during the sa■e 12-aonth period 

and the 34 preceding 12-aonth periods exceeds the aggregate 

of the aaounts used pursuant to this section and charged 

against the aaounts credited to the account of this state 

during any of ■sell the 35 12-aonth periods, 

(2) Por the purposes of thi■ section, a■ounts used 

during any eeeh 12-aonth period shall ~ be charged 

against equivalent a■ounts which that were first credited 

and vhieh !!!!.!. are not already ao charged, except that no'.!!!. 

aaount used for adaini■tration during any aaeh 12-aonth 

period ■ay not be charged against any a■ount credited during 

aeeh a 12-aonth period earlier than the 3tth preceding seeh 

period. Money requiaitioned for the pay■ent of expenses of 

ad■inistration purauant to this section ahell !!!!.ll be 

depo■ited in the une■ployaent inaurance ad■iniatration 

account but, until expended, aha¼¼ ■uat re■ain a part of the 

-2- SB 270 
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une11ployaent insurance fund. 

(l) The depart-t shall -intain a separate record of 

the deposit, obligation, expenditure, and return of funda -

deposited. If any 110ney ee deposited is for any reason not 

to be expended for the purpose for which it was appropriated 

or if it r..-ins unexpended at the end of the period 

specified by the law appropriating eaeh tbe 110ney, it aha¼¼ 

~ be withdrawn and returned to tbe secretary of tbe 

tr-ury of the United State■ for credit to this state'• 

account in the uneaployaent trust fund. 

(4) Be9inni119-rith-the-th¼Nl....,.•ter--of--¼9Hy--an An 

ass■s-■nt equal to .11 of all taxable wages providtod for in 

39-51-1108 and .051 of total 1H19es paid by 1111111oyers not 

covered by an experience rating ■ust be levied againet and 

paid by all e■ployers elld-■-y-lte-aari-ey-the-llepart■ent-f

ad■inietrat¼ve-paepoaes. All saeh as■e■■•nts and investment 

1!!!22!!!. must be deposited in the--anellp¼ey■ent--¼nsaeanee 

acllri:nistration---eee-nt---prov¼dri--foe--in--~9-5¼-486 !.!!!_ 

e11Ployaent aecurity account provided for in [section 2]. and 

aeri-a■-appre~iated-ey--the--¼e9is¼atareT--A117--auea-■ "t• 

depeaitri---to--tbe--alleap¼o,■ent--¼naaranee--ad■ift¼ateat¼-

22 •e-ftty--tne¼adt119--t-es-nt---i11e-y---t11at,---aee----t 

23 epprop.ieted--ey--the-¼99ia¼aitare--■t-l!te-t••nrieered-to-the 

24 aneap¼oJ■■ nt-traet-falld-•e-nt-peovidri-foe-tn-39-S¼-ffeT• 

25 NEW SECTION. Section 2. llllploy■ent aecurlty acc:aunt. 
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(1) There is an account created in the state special revenue 

fund called the eaployaent security account. 

f2) The depart-nt -y transfez funds fro■ the account 

to the uneaploy■ent insurance fund account provided for in 

39-51-402 upon receiving approval fro■ the budget director 

that the tran■fer will not decrease the 110ney in the account 

below the level appropriated by ths legislature to provide 

eaployaent office progr-. 

(l) The depart-nt ■ay transfer appropriation authority 

in tbe eaploy■ent office progr- bet-n the f..teral special 

revenue and the state special revenue fund types if--the 

eh■111Je---¼n---the---fetlera¼---revenae--as--ee■pe•ed--te--the 

depaet■ent~a-¼ .. ¼a¼at¼we-appeepe¼at¼en-doea--not--diffee--lty 

-•e-than-¼M. 

NEW SBCTION. Section 3. Codification inatruction. 

(Section 21 is intended to be codified as an integral part 

of Title 39, chapter 51, part 4, and the provisions of Title 

39, chapter 51, part 4, apply to (section 2). 

NEW SECTION. Section 4. Effective date. (Thia act) is 

effective July 1, 1993. 

-End-

-4- SB 270 



53rd Legi■lature SB 0270/02 

l 

2 

3 

• 
5 

6 

7 

8 

9 

10 

11 

12 

lJ 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

H 

25 

SENATE BILL NO. 270 

IIITROIXJCED BY IIEATIIIG, GILBERT 

BY REQUEST OP TBE DEPARTMENT OP LABOR AND INDOSTRY 

A BILL FOR AN ACT ENTITLED: "AN AC'f ESTABLISHING THE 

EMPLOYMENT SECURITY ACCOONT; AUTHORIZING THE DEPARTMENT OP 

LABOR AND INDUSTRY TO TRANSFER UNAPPROPRIATED FUNDS IN TBE 

EMPLOYMENT SECURITY ACCOUNT TO THE UNDIPLOYIIDIT INSORAMCB 

FUND; AUTHORIZING TBE DEPARTIIENT OP LABOR AND INDUSTRY TO 

TRANSFER MONEY BETWEEN FUND TYPES; AIIENDING SECTION 

39-51-t04, MCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP NONTANA: 

Section 1. Section 39-5I-40t, MCA, i ■ aaended to read: 

"39-51-404. Adaini■tratlve ezpen■e■ • (1) Jloney credited 

to the account of this state in the uneaployeent trust fund 

by the secretary of the treasury of the United State■ 

pur■uant to section 903 of the social Security Act, a■ 

.. ended, -y be requisitioned and u■ed for the payaent of 

expen■e■ incurred for the ad■ini■tration of this chapter 

pur■uant to a specific appropriation by the l99ialaturey 

prev¼ded-that !! the expenses are incurred and the aoney is 

requhitioned after the enact-nt of an appropriation law 

wll¼eh that: 

(a) specifies the purpose■ for which ■neh the aoney ill 
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appropriated and the aaount■ appropriated thereEer; 

(b) li■it■ the period within which aeeh the ■oney -y 

be ••pended to a period ending not aore than 2 year■ after 

the date of the enact-nt of the appropriation law; and 

(c) li■it11 the aaount which that -y be uaed during any 

12-■onth period beginning on July 1 and ending on the neat 

June 30 to an aaount whieh-dee11-net-e•eeed not ezceedln9 the 

aaount by which the aggregate of the aaounta credited to the 

account of thia state pursuant to section 903 of the Social 

Security Act, as aaended, during the aaae 12-month period 

and the 34 preceding 12-■onth periods ezceeds the aggregate 

of the a■ount■ u■ed pursuant to this section and charged 

against the aaount11 credited to the account of this state 

during any of aeeh ~ 35 12-aonth period■• 

12) For the purpose■ of this section, a■ount■ used 

during any aeeh 12-aonth period shell aust be charged 

against equivalent aaount11 wh¼eh that were first credited 

and whieh that are not already ee charged, except that ne !.!! 

a■ount used for ad■ini■tration during any 11eeh 12-■onth 

period aay not be charged against any amount credited during 

aeeh a 12-■onth period earlier than the 34th preceding aeeh 

period. Money requisitioned for the payaent of expenses of 

ad■iniatration pursuant to thi ■ section shall ■u11t be 

deposited in the uneaployaent insurance administration 

account but, until expended, shall ■ust re■ain a part of the 

-2- SB 270 
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unemploy■ent insurance fund. 

(3) The department shall maintain a separate record of 

the deposit, obligation, expenditure, and return of funds ee 

deposited. If any money se deposited is for any reason not 

to be expended for the purpose for which it was appropriated 

or if it remains unexpended at the end of the period 

apecified by the law appropriating ■neh the 100ney, it ehaH: 

■u■t be withdrawn and returned to the secretary of the 

treasury of the United States for credit to thi■ state's 

account in the une■ployment trust fund. 

(4) Be9inn¼ng-rith-the-third-~n•rter--ef--t9837--an ~ 

assesa■ent equal to .11 of all taxable wages provided· for in 

39-51-1108 and .OSI of total wages paid by e■ployers not 

covered by an experience rating ■uat be levied against and 

paid by all employers and--y-loe-need-by-the-deportment-fer 

adlllin¼a~rati•e-parpeses. All sneh assess■ents and investment 

~ ■uat be deposited in ~he--ane■p¼ey■en~--insnranee 

ad■ini■tratien---aeeennt---pre•ided--fer--in--39-5¼-486 the 

eaployment security account provided for in [section 2). and 

aae~-aa-apprepria~ed-by--~he--iegiria~areT--Any--assesa■en~a 

depeeited---te--the--nne11pte,■e11t--in1tnranee--ad■inistratien 

22 aeeenftt7--¼ne¼nding--in•e•t■ent---inee■e7---that---are---net 

23 apprepr¼ated--by--the-legislatare-■net-loe-transferred-te-the 

24 nne■ple,■ent-trnst-fand-aeeennt-pre•¼ded-fer-in-~9-5l-48iT" 

25 NEW SECTION. Section 2. l!llploy■ent security account. 
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(1) There is an account created in the state special revenue 

fund called the e■ploy■ent security account. 

(2) The depart■ent -y tranafer funds fr0111 the account 

to the une■ploy■ent insurance fund account provided for in 

39-51-402 upon receiving approval fro■ the budget director 

that the transfer will not decrease the IOOney in the account 

below the level appropriated by the legislature to provide 

e■ploy■ent office programs. 

(3) The department may transfer appropriation authority 

in the e■ploy■ent office program between the federal special 

revenue and the state special revenue fund types if--the 

ehange---¼n---the---fflllerat---re•enne--aa--e-pared--te--the 

department~a-te,ia¼ati•e-apprepriat¼en-deea--net--differ--by 

-Pe-than-¼81. 

NEW SECTION. Section 3. Codification instruction. 

(Section 2) is intended to be codified as an integral part 

of Title 39, chapter 51, part 4, and the provisions of Title 

39, chapter 51, part 4, apply to (section 2). 

NEW SECTION. Section 4. Effective date. [This act) la 

effective July 1, 1993. 

-End-
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