SENATE BILL NO. 270
INTRODUCED BY KEATING, GILBERT
BY REQUEST OF THE DEPARTMENT OF LABOR AND INDUSTRY
IN THE SENATE

JANUARY 27, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON LABOR & EMPLOYMENT RELATIONS,

FPIRST READING.

FEBRUARY 10, 1993 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 11, 1993 PRINTING REPORT.
FEBRUARY 12, 1993 SECOND READING, DO PASS.
FEBRUARY 13, 1993 ENGRCSSING REPORT.

THIRD READING, PASSED.
AYES, 50; NOES, 0.

TRANSMITTED TO HOUSE.
IN THE HOUSE

FEBRUARY 23, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON LABCR & EMPLOYMENT RELATIONS.

FIRST READING.

MARCH 6, 1993 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADCPTED.

MARCH 10, 1993 SECOND READING, CONCURRED IN.

MARCH 12, 1993 THIRD READING, CONCURRED IN,

AYES, B87; NOES, 10.
MARCH 13, 1993 RETURNED TO SENATE.
IN THE SENATE
MARCH 15, 1993 RECEIVED FROM HOUSE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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BILL NO.

INTRODUCED BY _

BY REQUEST DF T DEPARTMENT OF LABOR AND INDUSTRY

A BILL FOR AN ACT ENTITLED: “AN ACT ESTABLISHING THE

EMPLOYMENT SECURITY ACCOUNT; AUTHORIZING THE DEPARTMENT OF

. LABOR AND INDUSTRY TO TRANSFER UNAPPROPRIATED FUNDS IN THE

EMPLOYMENT SECURITY ACCOUNT TO THE UNEMPLOYMENT INSURANCE
FUND; AUTHORIZING THE DEPARTMENT OF LABOR AND INDUSTRY TO
TRANSFER MONEY BETWEEN FUND TYPES; AMENDING SECTION
39-51-404, NCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 39-51-404, MCA, is amended to read:

"39-51-404. Administrative expenses. (1) Money credited
to the account of this state in the unemployment trust Eund
b& the secretary of the treasury of the United States
pursuant to section 903 of the Social 8ecurity Act, as
amended, may be requisitioned and used for the payment of
expenses incurred for the administration of this chapter
pursuant to a apecific appropriation by the legislaturer
provided-that if the expenses are incurred and the money is
requigitioned after the enactment of an appropriation law
whieh that:

(a) specifies the purposes for which sueh the money is
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appropriated and the amounts appropriated therefor;

{b) limits the period within which suen the money may
be expended to a period ending not more than 2 years after
the date of the enactment of the appropriation law; and

{c) limits the amount which that may be used during any
12-month period beginning on July 1 and ending on the next
June 30 to an amount which-does-not-exceed not exceeding the
amount by which the aggregate of the amounts credited to the
account of this state pursuant to section 903 of the Social
Security Act, as amended, during the same 12-month period
and the 34 preceding 12-month periods exceeds the aggregate
of the amounts used pursuant to this section and charged
against the amounts credited to the account of this state
during any of sueh the 35 12-month periods.

{2) Por the purposes of this section, amcunts used
during any sueh 12-month period shail must be charged
against equivalent amounts which that were first credited
and which that are not already se charged, except that mne an
amount used for administration during any sueh 12-month
period may not be charged againat any amount credited during
sueh a 12-month period earlier than the 34th preceding such
period. Money requisitioned for the payment of expenses of
administration pursuant to this section shaii must be
deposited in the unemployment insurance administration

account but, until expended, shail sust remain a part of the
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unemployment insurance fund.

(3) The department shall maintain a separate record of
the deposit, obligation, expenditure, and return of funds sa
deposited, If any money se deposited is for any reason not
to be expended for the purpose for which it was appropriated
or if it remains unexpended at the end of the period
specified by the law appropriating such the money, it shail
must be withdrawn and returned to the secretary of the
treasury of the United States Eor credit to this state's
account in the unemployment trust fund.

(4) Beginning-with-the-third—quarter--of--1583;--an An
assessment equal to .1% of all taxable wages provided for in
35-51-1108 and .05% of total wages paid by employers not

covered by an experience rating must be levied against and

paid by all employers and-may-be-used-by-the-department-for

administrative-purposes. All such assessments and investment
income mugt be deposited in the--unemplioyment——insuranece
adainisteation-—--accoune—-——-provided——for--in—-39-5:-4686 the

employment security account provided for in |[section 2). and

uaed-as-appropriated-by—-the--iegistature:--Any--assessments
depssited---to--the-—unemployment--insurance——adminiatration
sccounty——inciunding-—investment—-—incomer---that-——are---npot
apprepriated--by—the-legistature—anst-be-transferred-to-the
uneapioyment-trust-fund-aceount-provided-for-in-39-51-402:"

NEW SECTION. Section 2. Emsployment security account.
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(1) There is an account created in the state special revenue
fund called the employment security acccunt.

{2) The department may transfer funds from the account
to the unemployment insurance fund account provided for in
39-51-402 upon receiving approval from the budget director
that the transfer will not decrease the money in the account
below the level appropriated by the legislature to provide
employment office programs.

(3) The department may transfer appropriation authority
in the employment office program between the federal special
revenue and the state special revenue fund types 1f the
change in the federal revenue as compared to the
department's legislative appropriation does not differ by

more than 10%.

NEW SECTION. Section 3. codification instruction.
[Section 2] is intended to be codified as an integral part
of Title 39, chapter 51, part 4, and the provisions of Title

39, chapter 51, part 4, apply to [section 2].
NEW _SECTION. Section 4. Effective date. [This act] is
effective July 1, 1993.

~End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0270, as introduced.

JESCRIPTION OF PROPOSED LEGISIATION: An act establishing the employment security account, authorizing the Department of

abor and Industry te transfer unappropriated funds in the employment security account to the unemployment insurance fund,
and authorizing the Department of Labor and Industry to transfer money between fund types.

ASSUMPTIONS:
1. The transfer of funds between accounts and fund types will have no specific budget or fiscal impact due to passage of

this bill.

FISCAL IMPACT: No fiscal impact.

A Dace 2293 ' % %/J

DAVID LEWIS, BUDGET DIRECTOR DATE THOMAS F. K#ATENG MARY SPONSOR DATE
Office of Budget and Program Planning

Fiscal Note for SBOZ70, as introduced
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SB 0270/02
APPFROVED BY COMMITTEE
ON LABOR & EMPLOYMENT
RELATIONS
SENATE BILL NO. 270
INTRODUCED BY KEATING, GILBERT
BY REQUEST OF THE DEPARTMENT OF LABOR AND INDUSTRY
A BILL PFOR AN ACT ENTITLED: "AN ACT ESTABLISHING THE
EMPLOYMENT SECURITY ACCOUNT; AUTHORIZING THE DEPARTMENT OF
LABOR AND INDUSTRY TO TRANSFER UNAPPROPRIATED FUNDS 1IN THE
EMPLOYMENT SECURITY ACCOUNT TO THE UNEMPLOYMENT INSURANCE
FUND; AUTHORIZING THE DEPARTMENT OF LABOR AND INDUSTRY TO
TRANSFER MONEY BETWEEN FUND TYPES: AMENDING SECTICN

39-51-404, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 39-51-404, HCA, is amended to read:

®=39-51-404. Administrative expenses. (1) Money credited
to the account of this state in the unemployment trust Efund
by the secretary of the treasury of the United States
pursuant tc section 903 of the Social Security Act, as
amended, may be requisitioned and used for the payment of
expenses incurred for the administration of this chapter
purguant to a specific appropriation by the legislaturey
provided-that if the expenses are incurred and the money is
requisitioned after the enactment of an appropriation law
whieh that:

{a) specifies the purposes for which sweh the money is
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appropriated and the amounts appropriated therefar;

(b) limits the period within which sueh the money may
be expended to a periocd ending not more than 2 years after
the date of the enactment of the appropriation law; and

(c) 1limits the amount which that may be used during any
12-month period beginning on July 1 and ending on the next
June 30 to an amount which-dees-not-execeed nat exceeding the
amount by which the aggregate of the amounts credited to the
account of this state pursuant to section 902 of the Social
Security Act, as amended, during the same l2-month period
and the 34 preceding 12-month periods exceeds the aggregate
of the amounts used pursuant Lo this section and charged
againat the amounts credited to the account of this state
during any of auch the 35 12-month periods.

(2) For the purposes of this section, amounts used
during any suoch 12-month period shai: must be charged
against equivalent amounts whieh that were first credited
and which that are not already se charged, except that ne an
amount used for administration during any sdeh 12-month
period may not be charged against any amount credited during
suchk a l2-month period earlier than the 34th preceding such
period. Money requisitioned for the payment of expenses of
administration pursuant to this section shaki must be
deposited Iln the unemployment insurance administration

account but, until expended, shat} must remain a part of the

-2- SB 270
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unemployment insurance fund.

{3) The department shall maintain a separate record of
the deposit, obligation, expenditure, and return of funds =e
deposited. If any money =a deposited is for any reason not
to be expended for the purpose for which it was appropriated
or if it remains unexpended at the end of the period
specified by the law appropriating sueh the money, it shaii
must be withdrawn and returned to the secretary of the
treasury of the United States for credit to this state's
account in the unemployment trust fund.

(4) Beginning-with-the-third-quarter--of--1983,;~--an An
assessment egual to .1t of all taxable wages provided for in
39-51~1108 and .05% of total wages paid by employers not
covered by an experience rating must be levied against and
paid by all employers and-may-be-used-by-the-department—£far
administrative-purpases. All such assessments and investment
income must be deposited in the--unemployment-—-imnsurance
admintstration-—-account--—-provided—-for~-in--39-53-466 the

employment security account provided for in [section 2]. and

used-as-appropriated-by--the--tegiastaturer—-Any-—assessments
deponsited---to--the-—unempioyment-—-itnasprance—-adminiscration
aceountr-—-incinding——investment——--income7-——that--—ere-—--—not
appropriated--by--the-ilegistature-must-be-transferred-to-the

unempioyment-trusc-fund-accocunt-provided-for-in-39-53-462:"

NEW SECTION. Section 2. Employment security account.
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(1) There is an account created in the state special revenue
fund called the employment security account.

{2) The department may transfer funds from the account
to the unemployment insurance fund account provided for in
39-51-402 upon receiving approval from the budget director
that the transfer will not decrease the money in the account
below the level appropriated by the legislature ta provide
employment office programs.

(3) The department may transfer appropriation authority
in the employment office program between the fedaral special
revenue and the state special revenue fund types 4€--the
ehange~-—in——-the--—£edefai-——revenue—~as--conpared-—ta-*the
depertment*a—iegisiaeive-apprepriaeien—daes-—net-—differ——by

moere-than-104.

NEW SECTION. Section 3. codification instruction.
{Sectien 2] is intended to be codified as an integral part
of Title 39, chapter 51, part 4, and the provisions of Title
3%, chapter 51, part 4, apply to [section 2}.

NWEW SECTION. Section 4. Effective date. [This act] is
effective July 1, 1993,

—End-

-4- SB 270
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SENATE BILL NO. 270
INTRODUCED BY KEATIRG, GILBERT

BY REQUEST OF THE DEPARTMENT OF LABOR AND INDUSTRY
A BILL FOR AN ACT ENTITLED: “AN ACT ESTABLISHING THE
EMPLOYMENT SECURITY ACCOUNT; AUTHORIZING THE DEPARTMENT OF
LABOR AND INDUSTRY TO TRANSFER UMNAPPROPRIATED PUNDS IN TREE
EMPLOYMENT SECURITY ACCOUNT TO THE UNEMPLOYMENT INSURANCE
FUND; AUTHORITING THE DEPARTMENT OF LABOR AND INDUSTRY TO
TRANSFER MONEY BETWEEN FUND TYPES; AMENDING SECTION
39-51-404, MCA; AND PROVIDING AN EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGCISLATURE OF THE STATE OF NMONTANA:

Section 1. section 39-51-404, MCA, is amended to read:

*39-51-404. Adminisgtrative expenses. (1) Money credited
to the account of this séate in the unemployment trust fund
by the secretary of the treasury of the United States
pursuant to section 903 of the Social Security Act, as
amended, may be requisitioned and used for the payment of
expenses 1ﬁcur:ed Eor the administration of this chapter
pursuant to a specific appropriation by the legislaturer
provided-that if the expenses are incurred and the money is
requinitioned after the enactment of an appropriation law
which that:

(a) specifies the purposes for which such the money is
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appropriated and the amounts appropriated therefor;

(b} 1limits the period within which sueh the money may
be expended to a ﬁerlod ending not more than 2 years after
the date of the enactment of the appropriation law; and

(c) 1limits the amount which that may be used during any
12-month period beginning on July 1 and ending on the next
June 30 to an amount which—dees-net-exeeed not exceeding the
amount by which the aggregate of the amounts credited to the
account of this state pursuant to section 903 of the Social
Security Act, as amended, during the same 12-month period
and the 34 preceding l2-month periods exceeds the aggregate
of the amounts used pursuant to this section and charged
against the amounts credited to the account of this state
during any of sueh the 35 12-month periods.

(2) Por the .purposes of this section, amounts used
during any sueh 12-month period shai:* wmust be charged
against equivalent amounts whieh that were first creditead
and which that are not already me charged, except that ne an
amount used for administration during any smeh 12-month
period may not be charged against any amount credited during
sueh a 12-month period earlier than the 34th preceding sueh
period. Money requisitioned for the payment of expenses of
administration pursuant to this section shaii mugt be
deposited in the unemployment insurance administration

account but, until expended, shaii must remain a part of the

-2~ SB 270
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unemploysent insurance fund.

(3) The department shall maintain a separate record of
the deposit, cbligation, expenditure, and return of funds se
depogited. If any money se deposited is for any reason not
to be expended for the purpose for which it was appropriated
or if it remains unexpended at the end of the period
specified by the law appropriating sweh the money, it shaili
must be withdrawn and returned to the secrstary of the
treasury of the United States for credit to this state's
account in the unemployment trust fund.

(4) Beginning-with-the-thivd-gquarter--of--3983y~-an 'Qg
assessment equal to .1% of all taxable wages provided for in
39-51-1108 and .05% of total wages paid by employers not
covered by an experience rating must be levied against and
paid by all employers and-may-be-used-by-the-department-for
administrative-purposes. All such asgsessments and investment
income must be deposited in the-—unenpioyment--insurance
administration---acconnt---provided--for--in--39-53-466 the

employment security account provided for in {section 2]. and

used-as-appropriated-by--the—--teginiaturer—-Any--asscasments
depeuieed---Ee—-the—-nne-pioy-eae——inanranee--ud-inioefaeion
accounty--incinding--investment---incomery---that---are~--not
appropriated--by--the-legisiature-must-be-transferred-to—the
uneapieyment-trust-fund-account-provided-for-in-39-5:-4021"

NEW SECTION. Section 2. Employment security account.

-3- SB 270
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{1) There is an account created in the state special revenue
fund called the employment security account.

(2) The department may transfer funds from the account
to the unemployment insurance fund account provided for in
39-51-402 upon receiving approval from the budget director
that the transfer will not decrease the money in the account
below the level appropriated by the legislature to provide
employment office programs.

(3} The department may transfer appropriation authority
in the employment office program between the federal special
revenue and the state special revenue fund types &f--ehe
change---in——-the---federai---revente——as--compared--to--the
depqrt-enelo-iegisi-tive-apprepriaeioa-dnes--not--di!Eer--by
more-than-104.

NEW SECTION. Section 3. codification

[Section 2] is intended to be codified as an integral part

instruction.

of Title 39, chapter 51, part 4, and the provisions of Title
39, chapter S1, part 4, apply to [section 2].

NEW SECTION. Section 4. Effective date. [This act] is
effective July 1, 1993,

-End~

-4~ SB 270
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SENATE BILL WO. 270
INTRODUCED BY KEATING, GILBERT
BY REQUEST OF THE DEPARTMENT OF LABOR AND INDUSTRY
A BILL FOR AN ACT ENTITLED: “AN ACT ESTABLISHING THE
EMPLOYMENT SECURITY ACCOUNT; AUTHORIZING THE DEPARTMENT OF
LABOR AND INDUSTRY TO TRANSPER UNAPPROPRIATED FUNDS IN THE
EMPLOYMENT SECURITY ACCOUNT TO THE UNEMPLOYMENT INSURANCE
FUND; AUTHORIZING THE DEPARTMENT OF LABOR AND INDUSTRY TO
TRANSFER MONEY BETWEEN FUND TYPES; AMENDING SECTION

39-51-404, MCA; AND PROVIDING AN EFFPECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Ssection 39-51-404, MCA, is amended to read:

"39-51-404. Administrative expenses. (1) Money credited
to the account of this state in the unemployment trust CEund
by the secretary of the treasury of the United States
pursuant to section 903 of the Social Security Act, as
amended, may be requisitioned and used for the payment of
expenses incurred for the adaministration of this chapter
pursuant to a specific appropriation by the legislaturey
provided-that if the expenses are incurred and the money is
requisitioned after the enactment of an approprlation law
whieh that:

(a) specifies the purposes for which sueh the money is

b
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appropriated and the amounts appropriated therefar;

{b) 1limits the period within which sueh the money may
be expended to a period ending not more than 2 years after
the date of the enactment of the appropriation law: and

(c) limits the amount whieh that may be used during any
l12-month period beginning on July 1 and ending on the next
June 30 to an amount which-does-not-execeed not exceeding the
amount by which the aggregate of the amounts credited to the
account of this state pursuant to section 903 of the Social
Security Act, as amended, during the same 12-month period
and the 34 preceding 12-month periods exceeds the aggregate
of the amounts used pursuant to this section and charged
against the amounts credited to the account of this state
during any of such the 3% 12-month periods.

(2) Por the purposes of this section, amounts used
during any sweh 12-month period phai: must be charged
against equivalent amounts whieh that were first credited
and which that are not already se charged, except that ne an
amount used for administration during any wsueh 12-month
period may not be charged against any amount credited during
sweh a 12-month period earlier than the 34th preceding sueh
period. Money requisitioned for the payment of expenses> of
admintstration pursuant to this mection msheii must be
deposited in the unesployment insurance administration

account but, until expended, shai:* must remain a part of the

-2- SB 270
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unemployment insurance fund.

{3) The department shall maintain a separate record of
the deposit, obligation, expenditure, and return of funds se
deposited. If any money se deposited is for any reason not
tao be expended for the purpose for which it was appropriated
or if it remains unexpended at the end of the period
specified by the law appropriating sueh the money, it shaii
must be withdrawn and returned to the gsecretary of the
treasury of the United States for credit to this state's
account in the unemployment trust fund.

{4) Beginning-with-the-third-gquarter--of--1983y--an An
assessment equal to .1% of all taxable wages provided for in
39-51-1108 and .05% of total wages paid by employers not
covered by an experience rating must be levied against and
paid by all employers and-may-be-used-by-the-department-for
administrative-purposes,. All such assessments and investment
income must be deposited in the--unempioynent--insurance
adninistration---acecount---provided--for--in--39-53-406 the

employment security account provided for in [section 2]. and

used-as-apprepriated-by--the—-iegisiaturer—-Any--assessments
depesited-——-to--the——unnemployment--insurance--administration
aceounty-—incinding-—investment---incomney---that-——are---net
apprepriated--by--the-legisiature-must-be-transferred-to-the

urenplioyment-trust-fund-account-previded-for-in-35-53-4682:"

NEW SECTION. Section 2. Employment security account.

-3- SB 270

@ @© ~N 6N e WO e

[ S =
w N = O

14

15

16

17

18

19

20

8B 0270/02

{1) There is an account created in the state special revenue
fund called the employment security account.

(2) The department may transfer funds from the account
to the unemployment insurance fund account provided For in
39-51-402 upon receiving approval From the budget director
that the transfer will not decrease the money in the account
below the level appropriated by the legislature to provide
employment office programs.

(3) The department may transfer appropriation authority
in the employment office program between the federal special
revenue and the state gpecial revenue fund types +f--the
change---in---the—--federai---revenue-—-an--compared--to--the
depqre-ent*:-iegisiative-appropriation—duea~—net-wd&éfer-—by

mere-than-1648.

NEW SECTION. Section 3. codification instruction.
(Section 2} is intended to be codified as an integral part
of Title 39, chapter 51, part 4, and the provisions of Title
39, chapter 51, part 4, apply to [section 2).

NEW SECTION. Section 4. Effective date. [This act] is
effective July 1, 1993.

-End-
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