
JANUARY 19, 1993 

FEBRUARY 8, 1993 

FEBRUARY 9, 1993 

FEBRUARY 10, 1993 

FEBRUARY 23, 1993 

MARCH 10, 1993 

MARCH 13, 1993 

MARCH 16, 1993 

MARCH 17, 1993 

MARCH 19, 1993 

MARCH 20, 1993 

SENATE BILL NO. 192 

INTRODUCED BY WATERMAN, HARPER 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 44; NOES, 5. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 
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REPORTED CORRECTLY ENROLLED. 



53rd Legislature LC 1013/01 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

BILL NO. \'\'2.. 
INTRODUCED BY u/~ /~ 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

EMPLOYEES' RETIREMENT BOARD TO MAXIMIZE THE RETIREMENT 

BENEFITS OF THE MEMBERS AND BENEFICIARIES OF EACH SYSTEM 

THAT THE BOARD ADMINISTERS; AND AMENDING SECTION 19-3-304, 

MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-304, MCA, is amended to read: 

"19-3-304. Powers and duties of board. (1) The board 

13 may establish stteh rules as that it deems considers proper 

14 for the administration and operation of the retirement 

15 system and enforcement of this chapter, subject to its 

16 limitation. The board shall establish these uniform rules as 

17 that are necessary to determine credit for fractional years 

18 of service. 

19 (2) The board shall determin.e who are employees within 

20 the meaning of this chapter. The board shall-be is the sole 

21 authority under this chapter as--te for determining the 

22 conditions under which persons may become members of and 

23 receive benefits under the retirement system. The board 

24 shall determine and may modify allowances for service and 

25 disability under this chapter. All persons in similar 
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circumstances sha¼¼ must be treated alike. 

(3) The board shall maintain sttch records and accounts 

it determines necessary for the administration of this 

chapter. 

(4) Upon the basis of the findings of the actuary 

pursuant to 19-3-305, the board shall adopt those actuarial 

tables and those rates of regular interest it determines 

appropriate to comply with the provisions of this chapter. 

(5) The board shall administer each retirement system 

to maximize the retirement benefits of each s~tem's members 

and beneficiaries." 

-End-

-2- S81</J. 
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 
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SENATE BILL NO. 192 

INTRODUCED BY WATERMAN, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

EMPLOYEES' RETIREMENT BOARD TO MAMfMfBB--•HB--RB•tRBMBN• 

BBNBPf•S--0P--THB--MBMHBRS--ANB-BBNBPf€fARfBS-0P-BA€H-9¥S•BM 

•HA•-•ttB-Bel\RB--ABM¼NtS•BRS REVIEW BENEFITS PAID BY THE 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND TO RECOMMEND 

COST-OF-LIVING ADJUSTMENTS TO THE LEGISLATURE; AND AMENDING 

see•teN SECTIONS 19-3-304, 19-5-201, 19-6-201, 19-7-201, 

19-8-201, 19-9-201---------l2_-H_-~ll_!_,_ AND_ 19-13-202, MCA." 

BE lT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-304, MCA, is amended to read: 

•19-3-304. Powers and duties of board. {l) The board 

may establish stteft rules as that it deems considers proper 

for the administration and operation of the retirement 

system and enforcement of this chapter, subject to its 

limitation. The board shall establish ~hose uniform rules as 

that are necessary to determine credit for fractional years 

of service. 

(2) The board shall determine who are employees within 

the meaning of this chapter. The board shs¼¼-be is the sole 

authority under this chapter ss--te for determining the 

conditions under which persons may become members of and 
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receive benefits under the retirement system. The board 

shall determine and may modify allowances for service and 

disability under this chapter. All persons in similar 

circumstances shall must be treated alike. 

(3) The board shall maintain s~eh records and accounts 

it determines necessary for the administration of this 

chapter. 

14) Upon the basis of the findings of the actuary 

pursuant to 19-3-305, the board shall adopt those actuarial 

tables and those rates of regular interest it determines 

appropriate to comply with the provisions of this chapter. 

(5) The board shall administer-eaeh--ret*rement--sys~em 

to-maximize-the-retirement-benefits-of-eseh-systemis-members 

Oftd-benerieiorie~ REVIEW THE SUFFICIENCY OF BENEFITS PAID BY 

THE RETIREMENT SYSTEM AND RECOMMEND TO THE LEGISLATURE THOSE 

CHANGES IN BENEFITS THAT MAY BE NECESSARY FOR RETIRED 

MEMBERS AND THEIR BENEFICIARIES TO MAINTAIN A STABLE 

STANDARD OF LIVING." 

SECTION 2. SECTION 19-5-201, MCA, IS AMENDED TO READ: 

"19-5-201. Powers and duties of board. (1) The board is 

the trustee of all moneys collected for the retirement 

system and may establish such rules as it considers 

necessary. Within the limitations of this chapter, the board 

is charged with and is the authority as to its proper 

administration, operation, and enforcement. The board shall 

- 2- SB 192 
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review the sufficiency of benefits paid by the retirement 

system and recommend to the legislature those changes in 

benefits that may be necessary for retired members and their 

beneficiaries to maintain a stable standard of living. 

.ill The board is the authority as to the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike. 

titill The board shall keep such data as is necessary 

for actuarial valuation purposes. It shall cause to be made 

periodic actuarial investigations into the mortality and 

service experience of the contributors to and the 

beneficiaries of the fund and shall adopt for the retirement 

system one or more mortality tables." 

SECTION 3. SECTION 19-6-201, MCA, IS AMENDED TO READ: 

"19-6-201. Board to make rules. The board is the 

trustee of all moneys collected for the retirement system. 

It may establish such rules as it considers necessary to 

carry out its functions under this chapter. The board shall 

review the sufficiency of benefits paid by the retirement 

system and recommend to the legislature those changes in 

benefits that may be necessary for retired members and their 

beneficiaries to maintain a stable standard of living. The 

board shall determine the conditions under which persons may 

become members of and receive benefits under the retirement 

-3- SB 192 
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system. All persons in similar circumstances shall be 

treated alike. 11 

SECTION 4. SECTION 19-7-201, MCA, IS AMENDED TO READ: 

"19-7-201. Functions of the board. (1) The board is the 

trustee of all mon(~ys collected for the retirement system 

and is charged with the proper administration, operation, 

and enforcement of this chapter. The board shall review the 

sufficiency of benefits paid by the retirement system and 

recommend to the legislature those changes in benefits that 

may be necessary for retired members and their beneficiaries 

to maintain a stable standard of living. It may establish 

such rules as it considers necessary. 

(2) The board shall prescribe the conditions under 

which persons may become members of and receive benefits 

under the retirement system. All persons 

circumstances shall be treated alike. 

in similar 

13) It shall keep the data necessary for actuarial 

valuation purposes. It shall have biennial actuarial 

investigations made into the mortality and service 

experience of the members and the beneficiaries of the 

account and shall adopt one or more mortality tables." 

SECTION 5. SECTION 19-8-201, MCA, IS AMENDED TO READ: 

"19-8-201. Board to aake rules. The board is charged 

with the proper administration, operation, and enforcement 

of this chapter. The board shall review the sufficiency of 

-4- SB 192 
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benefits paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries to maintain a 

stable standard of living. The board may make such rules as 

it considers necessary and shall determine the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike." 

SECTION 6. SECTION 19-9-201,_ MCA, IS AMENDE[) TO READ: 

•19-9-201. Powers and duties of board. (1) The board is 

authorized to administer, interpret, and 

provisions of this chapter. 

enforce the 

(2) The board shall establish such uniform rules as are 

necessary to administer the provisions of this chapter. The 

board is the sole authority under this chapter as to the 

conditions under which persons may become members of and 

receive benefits under the retirement system. The board 

shall determine and may modify allowances for retirement and 

disability under this chapter. 

(3} The board shall review the sufficiency of benefits 

paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries to maintain a 

stable standard of living." 

SECTION 7. SECTION 19-12-201, MCA, IS AMENDED TO READ: 
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"19-12-201. Adainistration of chapter. The board shall 

administer the Volunteer Firefighters' Compensation Act and 

the volunteer firefighters• pension plan, and all payments 

made under 19-12-103, 19-12-405, 19-12-407, and 19-12-506 

shall be made by warrants drawn by the board, The board 

shall review the sufficiency of benefits paid by the 

retirement system and recommend to the legislature those 

changes in benefits that may be necessary for retired 

members and their beneficiaries to maintain a stable 

standard of living_." 

SECTION 8. SECTION 19-13-202, MCA, IS AMENDED TO READ: 

"19-13-202. Power and duties of board. The powers and 

duties of the board include: 

(1) administering, interpreting, and enforcing 

provisions of this chapter; 

the 

( 2) establishing uniform rules to administer the 

provisions of this chapter; 

(3) determining the conditions under which persons may 

become members of and receive benefits under the retirement 

system; and 

(4) detecmining allowances for retirement and 

disability under this chapter: and 

i_5J reviewing the sufficiency of benefits paid by the 

retirement system and recommending to the legislature those 

change? in benefits that may be necessary for retired 

-6- SB 192 
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members and their beneficiaries to maintain a stable 

standard 9f livins." 

-End-

-7- SB 192 
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SENATB BILL NO, 192 

Ilft'RODUCBD BY WATBIUIAII, BARPBR 

A BILL POR AN AC'l' EN'l'ITLED: "AN AC'l' DIRECTING TBB PUBLIC 

l!:IIPLOYEES' RETIRENDIT BOARD TO NAllfNfBB--'l'BB--RMfRBIIBlft 

8BN8PfT8--8f'--THB--NIINBBRB--ANB-BBNBPtefARfBS-8P-BM!II-S¥HBII 

TIIAT-THB-88ARB--ABMtNtSTBR9 REVIEW BENEFITS PAID BY THE 

PUBLIC EMPLOYEES' RETIRENEN'l' SYSTEM ANO __ '!'() RECONIIEIID 

COST-OF-LIVING ADJUSTMENTS TO THE LEGISLA'l'URE; AND AMENDING 

S-ttlll SECTIONS 19-3-304, 19-5-201, 19-6-201, 19-7-201, 

19-8-201, 19-9-201, 19-12-201, AND 19-13-202, MCA,• 

BE IT ENAC'l'BD BY TBE LEGISLATURE OP THB STATB OP IION'l'ANA: 

Section 1. Section 19-3-304, MCA, i ■ a-nded to read: 

"19-3-304. Power■ and dutie■ of board. fl) The board 

may establish ■aeti rules a■ that it dee- consider■ proper 

for the adllini■tration and operation of the retir■-nt 

ayatea and enforceaent of thi■ chapter, subject to it■ 

li■itation. The board ahall establish thoae unifor■ rulea •• 

that are necessary to deter■ine credit for fractional year■ 

of service. 

(2) The board ■hall deter■ine who are e■ployees within 

the ■eaning of thia chapter. The board ahatt-lM 1 ■ the ■ole 

authority under this chapter ■■--to for determining the 

condition■ under which peraona ■ay becoae -■bar■ of and 
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receive benefit■ under the retir-nt ■y■t-. 'fhe board 

■ball deter■ine and ■ay -.Sify allowance■ for ■ervice and 

di■ability under thi■ chapter. All person■ in ■iailar 

circua■tance■ alla¼¼ !!!!!!!. be treated alike. 

13) 'fhe board ■hall ■aintain ■11ell record■ and account■ 

it deter■inea nece■■ary for the adllini■tration of thia 

chapter. 

141 Upon the ba■ i ■ of the finding■ of the actuary 

pursuant to 19-3-305, the board shall adopt those actuarial 

table■ and those rates of r99ular interest it deter■ine■ 

appropriate to co■ply with the proviaiona of this chapter. 

(51 The board ■hall adaini■tee-eeeti--retireaent--ayatea 

to-■■ani■e-the-eetie■-nt-1>enefita-ot--eh-a7at■-~• -■N•■ 

and-l>enefieiariea R&YIBW TBB SUPPICIBNCY OP Bl!NEFITS PAID BY 

TBB RBTIRBIIEN'l' SYS'l'BN ANO RECOIINBND TO TBB LBGISLA'l'ORE TBOSB 

l;IIANGE_L_ _IN BBNEFITS THAT NAY BB NECESSARY FOR RETIRED 

IIEMBER!I _ AND TBBIR BENEFICIARIES TO MAINTAIN A !ITABLB 

STANDARD OP LIVING,• 

SECTION 2. SBCTION _lJl-5-201, MCA, IS ANEHDED TO R~: 

"19-5-201. -r• and dutiea of board. (1) The board la 

the tru■tee of all aoney■ collected for the retire-nt 

ay■te■ and ■ay eatabliah auch rule■ as it consider■ 

neca■sary. Within the liaitationa of thia chapter, the board 

1 ■ charged with and i ■ the authority •• to it ■ proper 

adlliniatration, operation, and enforce■ent. The board ■hall 

-2- SB 192 
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review the sufficiency of benefits paid by the retireaent 

system and recomaend to the legislature those changes in 

benefits that aay be necessary for retired -■ber■ and ~~eir 

beneficiaries to maintain a stable standard of living. 

ill The board is the authority as to the conditions 

under which persons may become members of and receive 

benefits under the retire■ent system. All persona in similar 

circumstances shall be treated alike. 

titill The board shall keep such data aa ia neceaaary 

for actuarial valuation purposes. It shall cauae to be aade 

periodic actuarial investigations into the 1110rtality and 

service experience of the contributors to and the 

beneficiaries of the fund and shall adopt for the retire-nt 

ayste■ one or ■ore ■ortality tables.• 

SECTION 3. SECTION 19-6-201, .MCA, IS ANEIIDED TO READ: 

"19-6-201. Board to -ke rules. The board is the 

trustee of all moneys collected for the retirement system. 

It may establish such rules as it considers necessary to 

carry out its functions under thia chapter. The board shall 

review the sufficiency of benefits paid by the retirement 

system and rec~nd to the legislature those changes in 

benefits that uy be necessary for retired -■hers and their 

beneficiaries to maintain a stable standard of living. The 

board shall determine the conditions under which persons 11ay 

become members of and receive benefits under the retire■ent 

-3- SB 192 
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system. All persona in si■ilar circuastances shall be 

treated alike.• 

SECTION 4. SECTION 19-7-201, .MCA, IS AIIBNOBD TO READ, 

"19-7-201. Punctiona of the board. (1) 'l'he board ia the 

trustee of all 110neya collected for the retireaent ayste■ 

and ia charged with the proper administration, operation. 

and enforce-nt of this chapter. The board shall review the 

sufficiency of benefits paid by the retir-nt syste■ and 

reco-■end to the legislature those changes in benefit■ that 

aay be neces■ary for retired ■embers and their beneficiariea 

to aaintain a stable standard of living. It ■iay establish 

such rules as it considers necessary. 

(2) The board shall prescribe the conditions under 

which persona ■ay beco■e -ii.rs of and receive benefits 

under the retirement syste■, All persons 

circuastances shall be treated alike. 

in ai■ilar 

(3) It shall keep the data necessary for actuarial 

valuation purposes. It shall have biennial actuarial 

invest i ga ti ona made into the mortality and service 

e~perience of the -ers and the beneficiaries of the 

account and shall adopt one or more ■ortality tables,• 

SECTION 5. SECTION 19-8-201, MCA, IS AMENDED TO READ: 

•19-e-201. Board to -ke rules. The board is charged 

with the proper ad■iniatration, operation, and enforcement 

of this chapter. The board shall review the sufficiency of 

-4- SB 192 
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benefits paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries tQ __ maintain a 

stable standard of living. The board may make such rules as 

it considers necessary. and shall determine the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike.• 

SECTION 6. SECTION 19-9-201, MCA, IS AMENDED TO READ: 

"19-9-201. Powers and duties of board. (1) The board is 

authorized to administer, interpret, and 

provisions of this chapter. 

enforce the 

(2) The board shall establish such uniform rules as are 

necessary to administer the provisions of this chapter. The 

board is the sole authority under this chapter as to the 

conditions under which persons may become members of and 

receive benefits under the retirement system. The board 

shall determine and may modify allowances for retirement and 

disability under this chapter. 

(3) The board shall review the sufficiency of benefits 

paid by the retirement system and recommend to the 

legislature thoee changes in benefits that may be necessary 

for retired meabers and their beneficiaries to maintain a 

stable standard of li~l!!.9•" 

SECTION 7. SECTION 19-12-201, MCA. IS AMENDED TO READ: 
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"19-12-201. -ini■tr■tlon of chapter. The board ahall 

administer the Volunteer Firefighters' Compensation Act and 

the volunteer firefighters' pension plan, and all payaents 

aade under 19-12-103, 19-12-405, 19-12-407, and 19-12-506 

shall be made by warrants drawn by the board. The board 

shall review the sufficiency of benefits paid by the 

retirement system and recommend to the legislature those 

changes in benefits that may be necessary far retired 

members and their beneficiaries to maintain a ■ table 

standard of living.• 

SECTION 8. SECTION 19-13-202. MCA. IS AMENDED TO READ: 

"19-13-202. Paver and duties of board. The powers and 

duties of the board include: 

(1) administering, interpreting, and enforcing the 

provisions of this chapter; 

(2) establishing uniform rules to administer the 

provisions of this chapter; 

(3) determining the conditions under which persona aay 

become members of and receive· benefits under the retirement 

system, and 

14) determining allowances for retirement and 

disability under this chapter; and 

(S) reviewing the sufficiency of benefits paid by the 

retirement system and recommending to the legislature those 

changes in benefits that may be necessary for retired 

-6- SB 192 
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members and their beneficiaries to maintain a stable 

st~_!\__!iard o_!_____!!_yin~ .• • 

-End-

-7- SB 192 



HOUSE STANDING COMMITTEE REPORT 

March 9, 1993 

Page 1 of 1 

Mr. Speaker: We, the committee on State Administration report 

that Senate Bill 192 (third reading copy -- blue) be concurred 
in as amended • 

Signed:~~-~ 
------...-. .... D.,.i~c'!"'k-~""'s..,.· ~p"'+-k'l'-1---n~s""', -c=h,--ai.,..' r-

And, that such amendments read: Carried by: Rep. Harper 

1. Page 7. 
Following: following line 2 
Insert: 

"NEW SECTION. Section 9. Coordination instruction. If 
Senate Bill No. 385 is passed and approved and if it repeals 19-
5-201, 19-6-201, 19-7-201, 19-8-201, 19-9-201, and 19-13-202, 
then [sections 2 through 6 and 8 of this act], which amend the 
sections previous!~ enumerated, are void." 

-END-

~' 'q11 
HOUSE 1.1~ 

'>]1 

Committee Vote: S'fJ /'f '1, 
Yes .ifa., No .fl_. 531445SC.Hpf 
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SENATE BILL NO. 192 

INTRODUCED BY WATERMAN, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

EMPLOYEES• RETIREMENT BOARD TO MAll¼M¼HB--~HB--RB~IRBMBN~ 

BBNBP¼~S--0P--~HB--MBMBBRS--ANB-BBNBP¼efAR¼BS-0P-BAeH-S¥9~BM 

~HAT-THB-B0ARB--ABM¼NIS~BRS REVIEW BENEFITS PAID BY THE 

PUBLIC EMPLOYEES• RETIREMENT SYSTEM AND TO RECOMMEND 

COST-OF-LIVING ADJUSTMENTS TO THE LEGISLATURE; AND AMENDING 

seeT¼0N SECTIONS 19-3-304, 19-5-201, 19-6-201, 19-7-201, 

19-8-201, 19-9-201, l!!=12-2_Q_l_,_ AND 19-13-~Ql,_ MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-304, MCA, is amended to read: 

"19-3-304. Powers and duties of board. (1) The board 

may establish atteh rules as that it deems considers proper 

for the administration and operation of the retirement 

system and enforcement of this chapter, subject to its 

limitation. The board shall establish chose uniform rules as 

that are necessary to determine credit for fractional years 

of service. 

(2) The board shall determine who are employees within 

the meaning of this chapter. The board eha¼¼-be is the sole 

authority under this chapter as--te for determining the 

conditions under which persons may become members of and 
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receive benefits under the retirement system. The board 

shall determine and may modify allowances for service and 

disability under this chapter. All persons in similar 

circumstances sha¼¼ must be treated alike. 

(3) The board shall maintain stteh records and accounts 

it determines necessary for the administration of this 

chapter. 

(4) Upon the basis of the findings of the actuary 

pursuant to 19-3-305, the board shall adopt those actuarial 

tables and those rates of regular interest it determines 

appropriate to comply with the provisions of this chapter. 

(5) The board shall afflll¼n¼ster-eaeh--retireme"t--sys~em 

~e-max¼mize-~he-~etirement-bene£¼t9-0£-eaeh-systemis-members 

and-benerieiaries REVIEW THE SUFFICIENCY OF BENEFITS PAID BY 

THE RETIREMENT SYSTEM AND RECOMMEND TO THE LEGISLATURE THOSE 

CHANGES IN BENEFITS THAT MAY BE NECESSARY FOR RETIRED 

MEMBERS AND THEIR BENEFICIARIES TO MAINTAIN A STABLE 

STANDARD OF LIVING." 

SECTION 2. SECTION 19-5-201, MCA, IS AMENDED TO READ: 

"19-5-201. Powers and duties of board. (l) The board is 

the trustee of all moneys collected for the retirement 

system and may establish such rules as it considers 

necessary. Within the limitations of this chapter, the board 

is charged with and is the authority as to its proper 

administration, operation, and enforcement. The board shall 
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review the sufficiency of benefits paid by the retirement 

system and recommend to the legislature those changes in 

benefits that may be necessary for retired members and their 

beneficiaries to maintain a stable standard of living. 

~ The board is the authority as to the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike. 

titill The board shall keep such data as is necessary 

for actuarial valuation purposes. It shall cause to be made 

periodic actuarial investigations into the mortality and 

service experience of the contributors to and the 

beneficiaries of the fund and shall adopt for the retirement 

system one or more mortality tables." 

SECTION 3. SECTION 19-6-201, MCA, IS AMENDED TO READ: 

"19-6-201. Board to make rules. The board is the 

trustee of all moneys collected for the retirement system. 

It may establish such rules as it considers necessary to 

carry out its functions under this chapter. The board shall 

review the sufficiency of benefits paid by the retirement 

system and recommend to the legislature those changes in 

benefits that may be necessary for retired members and their 

beneficiaries to maintain a stable standard of living. The 

board shall determine the conditions under which persons may 

become members of and receive benefits under the retirement 
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system. All persons in similar circumstances shall be 

treated alike. 11 

SECTION 4. SECTION 19-7-201, MCA, IS AMENDED TO READ: 

"19-7-201. Functions of the board. (1) The board is the 

trustee of all moneys collected for the retirement system 

and is charged with the proper administration, operation, 

and enforcement of this chapter. The board shall review the 

sufficiency of benefits paid by the retirement system and 

recOmmend to the legislature those changes in benefits that 

may be necessary for retired members and their beneficiaries 

to maintain a stable standard of livin.9..:.. It may establish 

such rules as it considers necessary. 

(2) The board shall prescribe the conditions under 

which persons may become members of and receive benefits 

under the retirement system. All persons 

circumstances shall be treated alike. 

in similar 

(3) It shall keep the data necessary for actuarial 

valuation purposes. It shall have biennial actuarial 

investigations made into the mortality and service 

experience of the members and the beneficiaries of the 

account and shall adopt one or more mortality tables. 11 

SECTION 5. SECTION 19-8-201, MCA, IS AMENDED TO READ: 

•19-8-201. Board to make rules. The board is charged 

with the proper administration, operation, and enforcement 

of this chapter. The board shall review the sufficienc~ of 
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benefits paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries to maintain a 

stable standard of living. The board may make such rules as 

it considers necessary and shall determine the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike. 11 

SECTION 6. SECTION 19-9-201, MCA, IS AMENDED TO READ: 

0 19-9-201. Powers and duties of board. (l) The board is 

authorized to administer, interpret, and 

provisions of this chapter. 

enforce the 

(2) The baaed shall establish such uniform cules as are 

necessary to administer the provisions of this chapter. The 

board is the sole authority under this chapter as to the 

conditions under which persons may become members of and 

receive benefits under the retirement system. The board 

shall determine and may modify allowances for retirement and 

disability under this chapter. 

(3) The board shall review the sufficiency of benefits 

paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries to maintain a 

stable standard of livin2." 

SECTION 7. SECTION 19-12-201, MC~ IS AMENDED TO READ: 
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"19-12-201. Administration of chapter. The board shall 

administer the Volunteer Firefighters• Compensation Act and 

the volunteer firefighters' pension plan, and all payments 

made undec 19-12-103, 19-12-405, 19-12-407, and 19-12-506 

shall be made by warrants drawn by the board. The board 

shall review the sufficienc:i: of benefits paid by the 

retirement sistem and recommend to the legislature those 

changes in benefits that ma)! be necessary for retired 

members and their beneficiaries to maintain a stable 

standard of 1 i vin_g. 11 

SECTION 8. SECTION 19-13-202, !o!CA, IS AMENDED TO READ: 

0
19-13-202. Power and duties of board. The powers and 

duties of the board include: 

(1} administering, interpreting, and enforcing 

provisions of this chapter; 

the 

(2) establishing uniform rules to administer the 

provisions of this chapter; 

( 3) determining the conditions under which persons may 

become members of and receive benefits under the retirement 

system; and 

(4) determining allowances for retirement and 

disability under this chapter; and 

5 reviewin the sufficiency of benefits the 

retirement system and recommending to the legislature those 

changes in benefits that may be necessary for retired 
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members and their beneficiaries to maintain a stable 

standard of livin.9.. 11 

NEW SECTION. SECTION 9. COORDINATION INSTRUCTION. IF 

4 SENATE BILL NO. 395 IS PASSED AND APPROVED AND IF IT REPEALS 

5 19-5-201, l~-6-201, 19-7-201, 19-B-201, 19-9-201, AND 

6 19-13-202, THEN [SECTIONS 2 THROUGH 6 AND B OF THIS ACT), 

7 WHICH AMEND THE SECTIONS PREVIOUSLY ENUMERATED, MIE VOID. 

-End-
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MARC RACICOT 

GOVERNOR 

April 1, 1993 

OFFICE OF THE GOVERNOR 
STATE OF MONTANA 

The Honorable Fred Van Valkenburg 
President of the Senate 
State Capitol 
Helena MT 59620 

The Honorable John Mercer 
Speaker of the House 
State Capitol 
Helena MT 59620 

STATE CAPITOL 
HELENA, MONTANA59620·0801 

Dear President Van Valkenburg and Speaker Mercer: 

In accordance with the power vested in me as Governor by the 
Constitution and laws of the State of Montana, I hereby return 
Senate Bill 192, "AN ACT DIRECTING THE PUBLIC EMPLOYEES' RETIREMENT 
BOARD TO M..".XIMIZS '¼'HE RSg:'IIRSMSN'¼' BEiNEFig:'IS OF '±'HE MEMBERS ANE> 
BEiNEFICI.'\.RIES OF S.11,CH SYSTEM 'f'H.",'±' g:'lffE 80.",R-I> .'WKINIS41ERS REVIEW 
BENEFITS PAID BY THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM AND TO 
RECOMMEND COST-OF-LIVING ADJUSTMENTS TO THE LEGISLATURE; AND 
AMENDING SEC'f'ION SECTIONS 19-3-304, 19-5-201, 19-6-201, 19-7-201, 
19-8-201, 19-9-201, 19-12-210, AND 19-13-202, MCA," with the 
attached amendments. 

Senate Bill 192 was amended to direct the Public Employees' 
Requirement Board to review benefits paid by not only the Public 
Employees' Retirement System, but also all other public retirement 
systems. However, the bill's title was not changed to reflect 
those amendments. 

Senator Waterman, the bill's sponsor agrees that this amendment 
correctly reflects what Senate Bill No. 192 is meant to accomplish. 

Sincerely, 

MARC RACICOT 
Governor 

TELEPHONE: (406) 444-3111 FAX: (406) 444-5529 



1. Title, line 7. 
Strike: "THE" 

GOVERNOR'S AMENDMENTS 
TO SENATE BILL 192 

(REFERENCE COPY) 
April 1, 1993 

2. Title, line 8. 
strike: "EMPLOYEES'" 

3. Title, line 8. 
Strike: "SYSTEM" 
Insert: "SYSTEMS" 
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SENATE BILL NO. 192 

INTRODUCED B¥ WATERMAN, HARPER 

A BILL FOR AN ACT ENTITLED: "AN ACT DIRECTING THE PUBLIC 

EMPLOYEES' RETIREMENT BOARD TO MAHtMt~B--fHB--RSf½RSMSNf 

BSNSPJf9--8P--fHS--MBMBSRS--AIIB-BSNSPfefAHfSS-8P-BAeH-SYSfBM 

f8Af-fHB-B8ARB--ABM½NfSfBRS REVIEW BENEFITS PAID B¥ fHS 

PUBLIC SMPb8YSSS~ RETIREMENT SYSfBM SYSTEMS AND TO RECOMMEND 

COST-OF-LIVING ADJUSTMENTS TO THE LEGISLATURE; AND AMENDING 

SBBff8N SECTIONS 19-3-304, 19-5-201, 19-6-201, 19-7-201, 

19-8-201, 19-9-201, 19-12-201, AND 19-13-202, MCA." 

BE IT ENACTED B¥ THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-304, MCA, is amended to read: 

•19-3-304. Powers and duties of board. (1) The board 

may establish s~eh rules as that it deems considers proper 

for the administration and operation of the retirement 

system and enforcement of this chapter, subject to its 

limitation. The board shall establish those uniform rules as 

that are necessary to determine credit for fractional years 

of service. 

(2) The board shall determine who are employees within 

the meaning of this chapter. The board shatt-be is the sole 

authority under this chapter as--to for determining the 

conditions under which persons may become members of and 

~.~ ,.., .. ,.,, ... '""'"" 
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receive benefits under the retirement system. The board 

shall determine and may modify allowances for service and 

disability under this chapter. All persons in similar 

circumstances sfta¼¼ ~ be treated alike. 

(3) The board shall maintain Stteh records and accounts 

it determines necessary for the administration of this 

chapter. 

(4) Upon the basis of the findings of the actuary 

pursuant to 19-3-305, the board shall adopt those actuarial 

tables and those rates of regular interest it determines 

appcopriate to comply with the provisions of this chapter. 

(5) The board shall administer-eaeh-ree¼remen~-9yseem 

te-maximi~e-tfte-retirement-benefits-ef-eaeh-eystemis-members 

Sftd-benefieiaries REVIEW THE SUFFICIENCY OF BENEFITS PAID B¥ 

THE RETIREMENT SYSTEM AND RECOMMEND TO THE LEGISLATURE THOSE 

CHANGES IN BENEFITS THAT MA¥ BE NECESSARY FOR RETIRED 

MEMBERS AND THEIR BENEFICIARIES TO MAINTAIN A STABLE 

STANDARD OF LIVING." 

SECTION 2. SECTION 19-5-201,_MCA, IS AMENDED TO READ: 

"19-5-201. Powers and duties of board. (l) The board is 

the trustee of all moneys collected foe the retirement 

system and may establish such rules as it considers 

necessary. Within the limitations of this chapter, the board 

is charged with and is the authority as to its propec 

administration, operation, and enforcement. The board shall 

-2- SB 192 
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review the sufficiency of benefits paid by the retirement 

system and recommend to the legislature those changes in 

benefits that may be necessary for retired members and their 

beneficiaries to maintain a stable standard of living._ 

.ill The board is the authority as to the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike. 

t~till The board shall keep such data as is necessary 

for actuarial valuation purposes. It shall cause to be made 

periodic actuarial investigations into the mortality and 

service experience of the contributors to and the 

beneficiaries of the fund and shall adopt for the retirement 

system one or more mortality tables." 

SECTION 3. SECTION 19-6-201, MCA, IS AMENDED TO READ: 

"19-6-201. Board to -ke rules. The board is the 

trustee of all moneys collected for the retirement system. 

It may establish such rules as it considers necessary to 

carry out its functions under this chapter. The board shall 

review the sufficiency of benefits paid by the retirement 

system and recommend to the legislature those changes in 

benefits that may be necessary for retired members and their 

beneficiaries to maintain a stable standard of living. The 

board shall determine the conditions under which persons may 

become members of and receive benefits under the retirement 
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system. All persons in similar circumstances shall be 

treated alike." 

SECTION 4. SECTION 19-7-201, MCA, IS AMENDED TO READ: 

"19-7-201. Functions of the board. (1) The board is the 

trustee of all moneys collected for the retirement system 

and is charged with the proper administration, operation, 

and enforcement of this chapter. The board shall review the 

sufficiency of benefits paid by the retirement system and 

recommend to the legislature those changes in benefits that 

may be necessary for retired members and their beneficiaries 

to maintain a stable standard of living. It may establish 

such rules as it considers necessary. 

(2) The board shall prescribe the conditions under 

which persons may become members of and receive benefits 

under the retirement system. All persons in similar 

circumstances shall be treated alike~ 

( 3) It shall keep the data necessary for actuarial 

valuation purposes. It shall have biennial actuarial 

investigations made into the mortality and service 

experience of the members and the beneficiaries of the 

account and shall adopt one or more mortality tables." 

SECTION 5, SECTION 19-8-201, MCA, IS AMENDED TO READ, 

"19-8-201. Board to -ke rules. The board is charged 

with the proper administration, operation, and enforcement 

of this chapter. The board sha_l_! review the sufficiency of 
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benefits paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries to maintain a 

stable standard of living. The board may make such rules as 

it considers necessary and shall determine the conditions 

under which persons may become members of and receive 

benefits under the retirement system. All persons in similar 

circumstances shall be treated alike." 

SECTION 6. SECTION 19-9-201, MCA, IS AMENDED TO R>;AO; 

•19-9-201. Powers and duties of board. {l} The board is 

authorized to administer, interpret, and enforce the 

provisions of this chapter. 

(2) The board shall establish such uniform rules as are 

necessary to administer the provisions of this chapter. The 

board is the sole authority under this chapter as to the 

conditions under which persons may become members of and 

receive benefits under the retirement system. The board 

shall determine and may modify allowances for retirement and 

disability under this chapter. 

(3) The board shall review the sufficiency of benefits 

paid by the retirement system and recommend to the 

legislature those changes in benefits that may be necessary 

for retired members and their beneficiaries to maintain a 

stable standard of livin.9.. 11 

SECTION 7. SECTION 19-12-201, MCA, IS AMENDED TO READ; 
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•19-12-201. Administration of chapter. The board shall 

administer the Volunteer Firefighters' Compensation Act and 

the volunteer firefighters' pension plan, and all payments 

made under 19-12-103, 19-12-405, 19-12-407, and 19-12-506 

shall be made by warrants drawn by the board. The board 

shall review the sufficiency of benefits paid by the 

retirement system and recommend to the legislature those 

changes in benefits that may be necessary for retired 

members and their beneficiaries to maintain a stable 

standard of living. 11 

SECTION 8. SECTION 19-13-202, MCA, IS AMENDED TO READ: 

•19-13-202. Power and duties of board. The powers and 

duties of the board include: 

(1) administering, interpreting, 

provisions of this chapter; 

(2) establishing uniform rules to 

provisions of this chapter; 

and enforcing the 

administer the 

(3) determining the conditions under which persons may 

become members of and receive benefits under the retirement 

system; tU\d 

(4) determining allowances for retirement and 

disability under this chapter; and 

(5) reviewing the sufficiency of benefits pdid by the 

retirement system and recommending to the legislature those 

changes in benefits that may be necessary for retired 
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members and their beneficiaries to maintain d stabl~ 

standard of living. 11 

NEW SECTION. SECTION 9. COORDINATION INSTRUCTION. lF 

SENATE BILL NO. 385 JS PASSED AND APPROVED AND IF IT REPEALS 

19-5-201, 19-6-201, 19-7-201, 19-8-201, 19-9-201, AND 

19-13-202, THEN [SECTIONS 2 THROUGH 6 AND 8 OF THIS ACT], 

WHICH AMEND THE SECTIONS PREVIOUSLY ENUMERATED, ARE VOID. 

-End-
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