
SENATE BILL NO. 141 

INTRODUCED BY ECK 
BY REQUEST OF THE DEPARTMENT OF REVENUE 

JANUARY 13, 1993 

JANUARY 20, 1993 

JANUARY 21, 1993 

JANUARY 22, 1993 

JANUARY 23, 1993 

FEBRUARY 4, 1993 

FEBRUARY 6, 1993 

FEBRUARY 9, 1993 

FEBRUARY 10, 1993 

FEBRUARY 10, 1993 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMIT'rEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPOI:T. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 49; NOES, O. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING, 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED, 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 90; NOES, 9. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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BILL NO. BL $~ 
INTRODUCED BY~!:!=~'----=~-----------------

BY REQUEST OF THE DEPARTMENT OF REVENUE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE TAX 

EXEMPTION FOR PROPERTY OWNED BY THE FEDERAL GOVERNMENT; 

AMENDING SECTION 15-6-201, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-201, MCA, is amended to read: 

•15-6-201. Ezeapt categories. (1) The 

categories of property are exempt from taxation: 

la) the property of: 

following 

{i) the United States, the--state7-eounties,-eities7 

towns7-sehoo¼-ftistriets7-e~eept7-iE unless congress passes 

legislation that allows the state to tax property owned by 

the federal government or an agency created by congress to 

transmit--or--diatribate--e¼eetriea¼--energy7--tfte--property 

eonstraeted7--owned7--or-operated-by-a-pablie-agency-ereated 

by-the-eongress-to-transmit-or--d±stribate--e¼eeCrie--eftergy 

produeed--at--ptiwa~ely--owfted--gefterating--faeilities--tnat 

inelufting-r~ra¼-electrie-eooperatiwest; 

lii.1 ~h~ ~tate! counties, ~~tt~~! _towns, and school 

districts1_ 

~ ...... .,. .... c....,. 
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tiit.i.!..!..!..l irrigation districts organized under the laws 

of Montana and not operating for profit; 

ti±±t~ municipal corporations; and 

t±•tl.Yl public libraries; 

I bl buildings, with land they occupy and their 

furnishings therein, owned by a church and used for actual 

religious worship or for residences of the clergy, together 

with adjacent land reasonably necessary for convenient use 

of the buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

nonprofit health care facilities, as defined in 50-5-lOlr 

licensed by the department of health and environmental 

sciences and organized under Title 35, chapter 2 oc 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or 3, is not exempt. 

(d) property that meets the following conditions: 

(i) is owned and held by any association or corporation 

organized under Title 35, chapter 2, 3, 20, oc 21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 

(iii) is not maintained and operated for private or 
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corporate profit: 

(e) property owned by institutions of purely public 

charity and directly used for purely public charitable 

purposes; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public museums, art galleries, zoos, and 

observatories not used or held for private or corporate 

profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. This 

property is also exempt from taxation under 61-3-504(2) and 

61-3-537. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

(k) motor homes, travel trailers, and campers; 

(1) all watercraft; 

(m) motor vehicles, land, fixtures, buildings, and 

improvements owned by a cooperative association or nonprofit 

corporation organized to furnish potable water to its 

-3-
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members or customers for uses other than the irrigation of 

agricultural land; 

(n) the right of entry that is a property right 

reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals: 

(o) property owned and used by a corporation 

association organized and operated exclusively far the 

of the developmentally disabled, mentally ill, 

vocationally handicapped as defined in 18-5-101, which 

or 

care 

or 

is 

not operated for gain or profit~ and property owned and used 

by an organization owning and operating facilities for the 

care of the retired, aged, or chronically ill, which are not 

operated for gain or profit; 

(p) all farm buildings with a market value of less than 

$500 and all agricultural implements and machinery with a 

market value of less than $100; 

(q) property owned by a nonprofit corporation organized 

to provide facilities primarily for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

profit. For purposes of this subsection (q), .. nonprofit 

corporation" means an organization exempt from taxation 

under section 50l(c) of the Internal Revenue Code and 

-4-
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Corporation Act. 

LC 0513/01 

Nonprofit 

Ir) proYided--~fte--teeis-are-ewfted-hy-~he-taxpaye~, the 

first $15,000 or less of market value of tools owned by the 

taxpayer that are customarily hand-held and that are used 

to: 

(i) construct, repair, and maintain improvements to 

real property: or 

(ii) repair and maintain machinery, equipment, 

appliances, or other personal property; 

(S) harness, saddlery, and other tack equipment; 

(t) a title plant owned by a title insurer or a title 

insurance producer, as those terms are defined in 33-25-105; 

and 

(u) beginning January 1, 1994, timber as defined in 

15-44-102. 

(2) (a) The term "institutions of purely public 

charity" includes any organization that meets the following 

requirements: 

(i) The organization qualifies 

organization under the provisions of 

Internal Revenue Code, as amended~ 

as a tax-exempt 

section 50l(c)(3), 

(ii) The organization accomplishes 

through absolute gratuity or grants; 

its activities 

however, the 

organization may solicit or raise funds by the sale of 
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merchandise, memberships, or tickets to public performances 

or entertainment or by other similar types of fundraising 

activities. 

(b) For the purposes of subsection (l)(g), the term 

"public museums, art galleries, zoos, and observatories'" 

means governmental entities or nonprofit organizations whose 

principal purpose is to hold property for public display or 

for use as a museum, art gallery, zoo, or observatory. The 

exempt property includes all real and personal property 

reasonably necessary for use in connection with the public 

display or observatory use. Unless the property is leased 

for a profit to a governmental entity or nonprofit 

organization by an individual or for-profit organization, 

real and personal property owned by other persons is exempt 

if it is: 

( i) actually used by the governmental entity or 

nonprofit organization as a part of its public display; 

(ii) held for future display; or 

(iii) used to house or store a public display. 

(3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation or low 

emission wood or biomass combustion devices, as defined in 

15-32-102, are exempt from taxation for a period of 10 years 

following installation of the property: 

-6-
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l (a) $20,000 in the case of a single-family residential 

2 dwelling; 

3 (b) $100,000 in the case of a multifamily residential 

4 dwelling or a nonresidential structure." 

5 NEW SECTION. Section 2. Effective date -- retroactive 

6 applicability. [This act) is effective on passage and 

7 approval and applies retroactively, within the meaning of 

B 1-2-109, to tax years beginning after December 31, 1992. 

-End-

-7-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0141. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act clarifying the tax exemption for property owned by the federal government; and providing an immediate effective date 
and a retroactive applicability date. 

FISCAL IMPACT: 

The bill is designed to clarify the taxation of property owned by the federal government and its agencies. 

The proposal has no impact on expenditures or revenues. 

11,;J} J,, .. l H 5',q 3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

, (' L. 
A 
Y SPONSOR DATE 

Fiscal Note for SB0141. as introduced 

5e '"'' 
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APPROVED BY COMMITTEE 
ON TAXATION 

SENATE BILL NO. 141 

INTRODUCED BY ECK 

BY REQUEST OF THE DEPARTMENT OF REVENUE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE TAX 

EXEMP'l'ION FOR PROPERTY OWNED BY THE FEDERAL GOVERNMENT; 

AMENDING SECTION 15-6-201, MCA: AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-201, MCA, is amended to read, 

"15-6-201. El<ellpt categories. ( 1) The following 

categories of property are exempt from taxation: 

(a) EXCEPT AS PROVIDED IN 15-24-1203, the property of: 

(i) the United States, the--atate7-eoantiea7-eities7 

towns7 -aehoe¼-distriets7-exeept7-if unless congress passes 

legislation that allows the state to tax property owned by 

the federal government or an agency created by congress to 

trafttt11¼t--er--diatribttte--e¼eetriea±--energy7--the--property 

eenstrtteted7--ewned7--er-epersted-by-■-pttbl*e-s9ene7-erested 

By-the-een~ress-te-transmit-or--dietribate--e¼ectrie--ener9y 

prf!tdtteed--at--pr¼Yate¼y--owned--9enerating--tsei¼it¼es--tno~ 

ine¼ttd¼n9-rttra½-e¼eetr¼e-eeeperativeat; 

(ii) the state, counties, cities, iowns, and school 

districtsi 
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t**t(iii) irrigation districts organized under the laws 

of Montana and not operating for profit; 

tii*t~ municipal corporations, and 

t*•t!Yl public libraries; 

( b) buildings, with land they occupy and their 

furnishings there*n, owned by a church and used for actual 

religious worship or for residences of the clergy, together 

with adjacent land reasonably necessary for convenient use 

of the buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

nonprofit health care facilities, as defined in 50-5-101, 

licensed by the department of health and environmental 

sciences and organized under Title 35, chapter 2 or 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or 3, is not exempt. 

(d) property that meets the following conditions: 

(i) is owned and held by any association or corporation 

organized under Title 35, chapter 2, 3, 20, or 21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 

(iii) is not maintained and operated for private or 

-2- SB 141 
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corporate profit; 

(e) property owned by institutions of purely public 

charity and directly used for purely public charitable 

purposes; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public museums, art galleries, zoos, and 

observatories not used or held for private or corporate 

profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. This 

property is also exempt from taxation under 61-3-504(2) and 

61-3-537. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

(k) motor homes, travel trailers, and campers; 

(1) all watercraft; 

(m) motor vehicles, land, fixtures, buildings, and 

improvements owned by a cooperative association or nonprofit 

corporation organized to furnish potable water to its 

-3- SB 141 
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members or customers for uses other than the irrigation of 

agricultural land; 

(n) the right of entry that is a property right 

reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; 

(o) property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit, and property owned and used 

by an organization owning and operating facilities for the 

care of the retired, aged, or chronically ill, which are not 

operated for gain or profit; 

(p) all farm buildings with a market value of less than 

$500 and all agricultural implements and machinery with a 

market value of less than $100; 

(q) property owned by a nonprofit corporation organized 

to provide facilities primarily for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

profit. For purposes of this subsection (q), "nonprofit 

corporation" means an organization exempt from taxation 

under section 50l(c) of the Internal Revenue Code and 

-4- SB 141 
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incorporated and admitted under the Montana 

Corporation Act. 

Nonprofit 

(r) proYided--the--too¼s-are-owned-by-the-ta•payer7 the 

first $15,000 or less of market value of tools owned by the 

taxl!!.Y!.!. that are customarily hand-held and that are used 

to: 

(i) construct, repair, and maintain improvements to 

real property; or 

(ii) repair and maintain machinery, equipment, 

appliances, or other personal propertyi 

(s) harness, saddlery, and other tack equipment; 

(t) a title plant owned by a title insurer or a title 

insurance producer, as those terms are defined in 33-25-105; 

and 

(u) beginning January 1, 1994, timber as defined in 

15-44-102. 

(2) (a) The term "institutions of purely public 

charity" includes any organization that meets the following 

requirements: 

as a ta:a:-e][empt (i) The organization qualifies 

organization under the provisions of 

Internal Revenue Code, as amended. 

section 50l(c)(3), 

(ii) The organization 

through absolute gratuity 

organization may solicit or 

accomplishes its 

or 

raise 

grants; 

funds by 

-5-
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merchandise, memberships, or tickets to public performances 

or entertainment or by other similar types of fundraising 

activities. 

(b) For the purposes of subsection (l)(g), the term 

"public museums, art galleries, zoos, and observatories" 

means governmental entities or nonprofit organizations whose 

principal purpose is to hold property for public display or 

for use as a museum, art gallery, zoo, or observatory. The 

exempt property includes all real and personal property 

reasonably necessary for use in connection with the public 

display or observatory use. Unless the property is leased 

for a profit to a governmental entity or nonprofit 

organization by an individual or for-profit organization, 

real and personal property owned by other persons is exempt 

if it is: 

(i) actually used by the governmental entity 

nonprofit organization as a part of its public display; 

(ii) held for future display; or 

(iii) used to house or store a public display. 

or 

(3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation or low 

emission wood or biomass combustion devices, as defined in 

15-32-102, are exempt from taxation for a period of 10 years 

following installation of the property: 

-6- SB 141 
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(a) $20,000 in the case of a single-family residential 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure." 

NEW SECTION. Section 2. Effective date -- retroactive 

applicability. (This act] is effective on passage and 

approval and applies retroactively, within the meaning of 

1-2-109, to tax years beginning after December 31, 1992. 

-End-

-7- SB 141 



53rd Legislature SB 0141/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE BILL NO. 141 

INTRODUCED BY ECK 

BY REQUEST OF THE DEPARTMENT OF REVENUE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE TAX 

EXEMPTION FOR PROPERTY OWNED BY THE FEDERAL GOVERNMENT; 

AMENDING SECTION 15-6-201, MCA; ANO PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-201, MCA, is -nded to read: 

"15-6-201. Blreapt categories. ( 1) The following 

categories of property are exeapt from taxation: 

(a) EXCEPT AS PROVIDED IN 15-24-1203, the property of: 

(i) the United States, the--atate7-eoantiea7-eitiea7 

~ewn■7-■ehoe¼-~i•~rie~e7-eaeep~7-if unless congress pas■ea 

legislation that allows the state to tax property owned by 

the federal qovernaent or an agency created by congress to 

tran .. ¼t--or--diatribate--e¼eetries¼--ener9y7--the--~operty 

eonatraeted7---ned7--or-opersted-by-s-pab¼ie-s9eney-erested 

by-the-eon9resa-to-trsnaait-or--diatribate--e¼eetrie--ener9y 

prodaeed--et--~¼•ete¼y--owned--9eneret¼n9--faei¼it¼es--tnot 

ine¼ndin•-r~rel-e¼eetT¼e-eoeperati•e■}i 

jiil the state, counties, cities, towns, and school 

districts1 

~ ... __ _ 
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ti¼tillli irrigation districts organized under the laws 

of Montana and not operating for profit; 

tiiit.Ll.Yl municipal corporations; and 

t¼•ti.!..I.. public libraries; 

(b) buildings, with land they occupy and their 

furnishings therein, owned by a church and used for actual 

religious worship or for residences of the clergy, together 

with adjacent land reasonably necessary for convenient use 

of the buildings; 

(cl property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

nonprofit health care facilities, as defined in 50-5-101, 

licensed by the depart■ent of health and environmental 

sciences and organized under Title 35, chapter 2 or 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or 3, is not exempt. 

Cd) property that meets the following conditions: 

(i) i ■ owned and held by any association or corporation 

organized under Title 35, chapter 2, 3, 20, or 21; 

(ii) is devoted ezclu■ ively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapt@r 20, part 3; and 

(iii) is not maintained and operated for private or 

-2- SB 141 
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corporate profit; 

(e) property owned by institutions of purely public 

charity and directly used for purely public charitable 

purposes: 

(fl evidence of debt secured by mortgagee of record 

upon real or personal property in the state of Montana; 

(g) public ■useu■s, art galleries, zoos, and 

observatories not used or held for private or corporate 

profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of ■embers of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(ii a truck canopy cover or topper weighing less than 

JOO pounds and having no accommodations attached. Thie 

property is also exe■pt frOIII taxation under 61-3-504(2) and 

61-3-537. 

(jl a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

4k) motor homes, travel trailers, and campers; 

(1) all watercraft; 

(■) motor vehicles, land, fixtures, buildings, and 

improvements owned by a cooperative association or nonprofit 

corporation organized to furnish potable water to its 

-3- SB 141 
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111e111bera or cust011ers for usea other than the irrigation of 

agricultural land: 

Cnl the right of entry that is a property right 

reserved in land or received by ■eane conveyance (exclusive 

of leasehold interests}, devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; 

(o) property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit, and property owned and used 

by an organization owning and operating facilities for the 

care of the retired, aged, or chronically ill, which are not 

operated for gain or profit; 

(Pl all farm buildings with a market value of less than 

$500 and all agricultural implements and 111achinery with a 

market value of less than $100: 

IQ) property owned by a nonprofit corporation organized 

to provide facilities primarily for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

profit. For purposes of this subsection (qi, •nonprofit 

corporation• ■eana an organization exempt from taxation 

under section 50l(cl of the Internal Revenue Code and 

-4- SB 141 
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incorporated and admitted under the Montana 

Corporation Act. 

SB 0141/02 

Nonprofit 

(r) pro•ided--~he--eoo¼s-are-owned-by-the-eawpayer7 the 

first $15,000 or less of market value of tools owned by the 

tax~ that are customarily hand-held and that are used 

to: 

(i) construct, repair, and maintain improvements to 

real property; or 

(ii) repair and maintain machinery, equipment, 

appliances, or other personal property; 

Is I 

It I 

harness, saddlery, and other tack equipment; 

a title plant owned by a title insurer or a title 

insurance producer, as those terms are defined in 33-25-1051 

a~ 

(u) beginning January 1, 1994, timber as defined in 

15-44-102. 

(2) (a) The term "institutions of purely public 

charity• includes any organization that meets the following 

requirements: 

Ii I The 

organization 

organization qualifies 

under the provisions of 

Internal Revenue Code, as amended. 

(ii) The organization acc0111plishes 

as a tax-e.xeapt 

section 50l(c)C3), 

its activities 

through absolute gratuity or grants; however, the 

organization may solicit or raise funds by the sale of 
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SB 0141/02 

aarchandiae, aembershlps, or tickets to public performances 

or entertainment or by other si■ilar types of fundraising 

activities. 

(b) For the purposes of subsection (l){g), the term 

•public museums, art galleries, zoos, and observatories• 

•eans governmental entities or nonprofit organizations whoae 

principal purpose is to hold property for public display or 

for use as a ausewa, art gallery, zoo, or observatory. The 

exempt property includes all real and personal property 

reasonably necessary for use in connection with the public 

display 

for a 

or observatory use. Unless the property is leased 

profit to a govern■ental entity or nonprofit 

organization by an individual or for-profit organization, 

real and personal property owned by other persons is exe■pt 

if it is: 

( i) actually used by the governmental entity or 

nonprofit organization as a part of its public display; 

(ii) held for future display, or 

(iii) used to house or store a public display. 

(3) The following portions of the appraised value of 

capital investment aade after January 1, 1979, in 

a 

a 

recognized nonfossil form of energy generation or low 

emission wood or biomass combustion devices, as defined in 

15-32-102, are exempt from taxation for a period of 10 years 

following installation of the property: 

-6- SB 141 
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1 (al $20,000 in the case of a single-family residential 

2 dwelling; 

3 (b) $100,000 in the case of a aultifamily residential 

4 dwelling or a nonresidential structure~~ 

5 NEIi SECTION, Section 2. Effective date -- retroactive 

6 applicability. (This act) is effective on passage and 

7 approval and applies retroactively, within the meaning of 

8 1-2-109, to tax years beginning after December 31, 1992. 

-End-

-7- SB 141 
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SENATE BILL NO. 141 

INTRODUCED BY ECK 

BY REQUEST OF THE DEPARTMENT OF REVENUE 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE TAX 

EXEMPTION f'OR PROPERTY OWNED BY THE FEDERAL GOVERNMENT; 

AMENDING SECTION 15-6-201, MCA: AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-201, MCA, is a■ended to read: 

"15-6-201. b-t cat@C}Orles. ( l J The following 

categories of property are eze■pt from taxation: 

(a) EXCEPT AS PROVIDED IN 15-24-1203, the property of: 

(i) the United States, the--atate7-eenntiea7-eitteaT 

towne7-achool-diatrieta7-exeept7-tf unless congress passes 

legislation that allows the state to tax property owned by 

the federal government or an agency created by congress te 

trafte■~~--or--diatribnte--e¼eetr¼ea¼--energy7--the--preperty 

coR•t•aeted7--owned7--or-operate~-hy-e-pub¼ie-•gency-created 

hy-ehe-eon9ress-te-trans■it-or--dtstr¼bate--e¼eetrtc--energy 

prodneed--at--pri•ate¼y--ewned--gefterat½ftg--feei¼t~tes--tno~ 

inela~ift9-rara½-e¼eetrie-eoe~rat+~est; 

(ii) the state, counties, cities, towns,_ and school 

districts; 

~·---, ...... 
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SB 0141/02 

t¼itl!.!.!l irrigation districts organized under the laws 

of Montana and not operating for profit; 

t¼¼¼t.l._M municipal corporations; and 

t¼•t~ public libraries, 

(bl buildings, with land they occupy and their 

furnishings therein, owned by a church and used for actual 

celigioua worship or for residences of the clergy, together 

with adjacent land reasonably necessary for convenient use 

of the buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

nonprofit health care facilities, as defined in 50-5-101, 

llcenaed by the depart■ent of health and environmental 

sciences and organized under Title 35, chaptec 2 or 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or J, is not exempt. 

(di property that ■eets the following conditions: 

I i I is owned and held by any association or corpocation 

organized under Title 35, chapter 2, 3, 20, or 21: 

(ii) is devoted exclusively to use in connection with a 

ceaetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title JS, chapter 20, part 3: and 

(iii) is not maintained and operated for privale or 

- ]- SR 141 
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SB 0141/02 

corporate profit; 

(e) property owned by institutions of purely public 

charity and directly used for purely public charitable 

purposes: 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(gJ public 111useuas, act galleries, zoos, and 

observatories not used or held for private or corporate 

profit; 

(h) all household goods and furniture, including but 

not li ■ ited to clocks, ■usical instruments, sewing aachines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accoanodations attached. This 

property is also exempt froN taxation under 61-3-504(2) and 

61-3-537. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

lk) 1110tor homes, travel trailers, and campers; 

(l) all watercraft: 

(■) motor vehicles, land, fixtures, buildings, and 

i ■proveaents owned by a cooperative association or nonprofit 

corporation organized to furnish potable water to its 
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SB 0141/02 

-•bera or cust011ers for uses other than the irrigation of 

agricultural land; 

(n) the right of entry that is a property right 

reserved in land or received by aeane conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect. 

or dig for oil, gas, coal, or ■inerals; 

(o) property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, 

vocationally handicapped as defined in 

mentally ill, 

18-5-101, which 

or 

is 

not operated for gain or profit, and property owned and used 

by an organization owning and operating facilities for the 

care of the retired, aged, or chronically ill, which are not 

operated for gain or profit; 

CP) all far■ buildings with a market value of less than 

$500 and all agricultural implements and machinery with a 

market value of less than $100; 

(q) property owned by a nonprofit corporation organized 

to provide facilities primarily for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

profit. For purposes of this subsection fq), Rnonprofit 

corporationR means an organization exempt fr0111 taxation 

under section 50l(c) of the Internal Revenue Code and 
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incorporated and admitted under the Montana 

Corporation Act. 

SB 0141/02 

Nonprofit 

(r) pre•ided--~he--~-¼a-are-ewned-by-~he-~awpayePT the 

first $15,000 or less of ■arket value of tools owned by the 

tax~ that are customarily hand-held and that are used 

to: 

(i) construct, repair, and maintain i~prove■ents to 

real property: or 

(ii) repair and aaintain machinery, equipanent, 

appliances, or other personal property; 

(s) 

(t) 

harness, saddlery, and other tack equipment: 

a title plant owned by a title insurer or a title 

insurance producer, as those terms are defined in 33-25-105; 

and 

(u) beginning January l, 1994, timber as defined in 

15-44-102. 

(2) (aJ The term •institutions of purely public 

charity• includes any organization that meets the following 

requirements: 

(i) The organization qualifies a■ a tax-exe•pt 

organization under the provisions of section 50l(c)(3), 

Internal Revenue Code, as amended. 

(ii) The organization acco11plishes ite activities 

through absolute gratuity or grants; however, the 

organization aay solicit or raise funds by the sale of 
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SB 0141/02 

■erchandise, aeaberahips, or tickets to public perforaancee 

or entertalruoent or by other si■ilar types of fundralsing 

activitlea. 

(b) Por the purposes of subsection Cl)(g), the ter■ 

•public ■uaeu■s, art galleries, zoos, and observatories• 

■eana governaental entities or nonprofit organizations whose 

principal purpose is to hold property for public display or 

for use as a museu■, art gallery, zoo, or observatory. The 

exempt property includes all real and personal property 

reasonably necessary for use in connection with the public 

display 

for a 

or observatory use. Unless the property is leased 

profit to a govern■ental entity or nonprofit 

organization by an individual or for-profit organization, 

real and personal property owned by other persons is exe■pt 

if it is: 

(i) actually used by the governmental entity or 

nonprofit organization as a part of its public display; 

Iii) held for future display; or 

tiii) used to house or store a public display. 

(3) The following portions of the appraised value of a 

capital investment aade after January l, 1979, in a 

recognized nonfossil for■ of energy generation or low 

emission wood or bi011ass c0111bustion devices, as defined in 

15-32-102, are exempt froa taxation for a period of 10 years 

following installation of the property: 
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l (a) $20,000 in the case of a slngle-fa■lly residential 

2 dwelling; 

J (b) $100,000 in the case of a ■ultifa■ily re■ idential 

4 dwelling or a nonresidential structure." 

5 NEW SECTION. Section 2. Effective date -- retroactive 

6 applicability. {This act) is effective on passage and 

7 approval and applies retroactively, within the meaning of 

8 1-2-109, to tax yeara be-ginning after December 31, 1992. 

-End-
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