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?iol.'\{'t It BILL NO . ..M_ 

INTRODUCED BY_;· , ~ 
_,11,J( ·("-"' 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE UNFAIR 

COMPETITION IN PURCHASING LAW; ELIMINATING THE BURDEN OF 

PROOF ON A PERSON PAYING A HIGHER PRICE IN ONE LOCALITY THAN 

IN ANOTHER TO PROVE THAT THE ACTION IS NOT UNFAIR 

DISCRIMINATION; ELIMINATING THE PROVISION THAT PAYMENT OF A 

HIGHER PRICE IN ONE LOCALITY THAN IN ANOTHER IS PRIMA FACIE 

EVIDENCE OF A VIOLATION OF THE UNFAIR COMPETITION IN 

PURCHASING STATUTE; AND AMENDING SECTION 30-14-208, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE 5, -,TE OF MONTANA: 

Section 1. Section 30-14-208, MCA, is amended to read: 

"30-14-208. Unfair competition in purchasing. (1) Any~ 

business whieh that, for the purpose of creating a monopoly 

or destroying the business of a regularly established dealer 

or preventing the competition of any person who in good 

faith intends or attempts to become s~eft ~ dealer, 

20 discriminates between different persons or localities of 

21 this state by purchasing any article of commerce at a higher 

22 rate or price in one locality than in another, after making 

23 due allowance for the difference in the actual cost of 

24 transportation from the point of purchase to the point of 

25 manufacture, sale, storage, or distribution and for the 
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difference in the grade and quality of etteb the article, is 

guilty of unfair discrimination, which is prohibited and 

unlawful. 

t~t--Proo£--that--any--person--has-paid-a-h±9her-ra~e-or 

priee-Eor-any-artie¼e-0£-eo.1M1eree-in-one--¼oea¼ity--than--±n 

another7--a£ter--makinq--dtte-a¼¼owanee-for-the-d±££erenee-in 

the-aettta¼-cost-ot-transportation-and-for-the-ditference--±n 

the--qrade-and-qua¼ity-0£-sttch-artie¼e,-eha¼¼-be-prima-fac±e 

evidenee-of-a-vio¼at±on-0£-this-seetion. 

t3t11.l The payment of a higher rate or price in one 

locality than in another, after making stteh the allowance 

provided 8be¥e in subsection LU, is not unfair 

discrimination provided stteh that the higher rate or price 

is paid for the purpose of meeting competing with the rate 

or price set by a competitor in etteh that locality. ~he 

bttrden-of-proo£-of-stteh-faet-is-ttpon-the-person-ehar9ed-with 

ttnfair-diserimination~" 

-End-

-2-
sd /1/1 

INTRODUCED BILL 
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APPROVED 
BUSINESS 

'Sow,1:t 
INTRODUCED BY , BILL NO. J..}L_ 

~-1-

BY COMM. ON 
& INDUSTRY 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE UNFAIR 

COMPETITION IN PURCHASING LAW; ELIMINATING THE BURDEN OF 

PROOF ON A PERSON PAYING A HIGHER PRICE IN ONE LOCALITY THAN 

IN ANOTHER TO PROVE THAT THE ACTION IS NOT UNFAIR 

DISCRIMINATION; ELIMINATING THE PROVISION THAT PAYMENT OF A 

HIGHER PRICE IN ONE LOCALITY THAN IN ANOTHER IS PRIMA FACIE 

EVIDENCE OF A VIOLATION OF THE UNFAIR COMPETITION IN 

PURCHASING STATUTE; AND AMENDING SECTION 30-14-208. MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE S, ·.TE OF MONTANA: 

Section 1. Section 30-14-208, MCA, is amended to read: 

•30-14-208. Unfair cc.petition in purchasing. (1) Any~ 

business whieh that, for the purpose of creating a monopoly 

or destroying the business of a regularly established dealer 

or preventing the competition of any person who in good 

faith intends or attempts to become ~tteft ~ dealer, 

20 discriminates between different persons or localities of 

21 this state by purchasing any article of commerce at a higher 

22 rate or price in one locality than in another, after making 

23 due allowance for the difference in the actual cost of 

24 transportation from the point of purchase to the point of 

25 manufacture, sale, storage, or distribution and for the 
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difference in the grade and quality of stteh the article, is 

guilty of unfair discrimination, which is prohibited and 

unlawful. 

tit--Proo£--that--any--per~o"--ha~-patd-e-hi9her-rate-or 

priee-for-afty-artiele-of-eolMleree-tn-o"e--¼oeality--than--in 

another,--arter--makiftg--dtte-a¼lowanee-for-the-differenee-in 

the-aetttal-eos~-or-transportation-and-for-the-d¼fferenee--in 

~he--grade-and-qttali~y-of-stteh-artie¼e,-sha½l-be-prima-faeie 

e•idenee-of-a-violetion-of-this-seetiono 

t3till_ The payment of a higher rate or price in one 

locality than in another, after making stteh the allowance 

provided above in subsection ill• 1S not unfair 

discrimination provided 9tteh that the higher rate or price 

1s paid for the purpose of meetin9 competing with the rate 

or price set by a competitor in ~aeh !hat locality. ~he 

bttrden-of-proof-of-stteh-fae~-+~-0pon-the-per~on-ehar9ed-with 

anfair-disertminationo" 

-End-

sd /?,'I 
-2- SECOND READING 
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;)1111\('a It BILL NO. ~ 
INTRODUCED BY,, , , ~ 

,,!,,~( .11,µ 
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE UNFAIR 

COMPETITION IN PURCHASING LAW; ELIIUNATING THE BURDEN OF 

PROOF ON A PERSON PAYING A HIGHER PRICE IN ONE LOCALITY THAN 

IN ANOTHER TO PROVE THAT THE ACTION IS NOT UNFAIR 

DISCRIMINATION; ELIMINATING THE PROVISION THAT PAYMENT OF A 

HIGHER PRICE IN ONE LOCALITY THAN IN ANOTHER IS PRIMA FACIE 

EVIDENCE OF A VIOLATION OF THE UNFAIR COMPETITION IN 

PURCHASING STATUTE; AND MENDING SECTION 30-14-208, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE S, -:rE OF MONTANA: 

Section 1. Section J0-14-208, MCA, is amended to read: 

"30-14-208. Unfair coapetition in purchasing. tll Any~ 

business which that, for the purpose of· creating a monopoly 

or destroying the business of a regularly established dealer 

or preventing the co■petition of any person who in good 

faith intends or attempts to become s~eh ! dealer, 

20 discri■inates between different persons or localities of 

21 this state by purchasing any article of com111erce at a higher 

22 rate or price in one locality than in another, after making 

23 due allowance for the difference in the actual cost of 

24 transportation from the point of purchase to the point of 

2"> manufacture, sale, storage, or distribution and for the 
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difference in the grade and quality of saeh the article, is 

guilty of unfair discri■ination, which is prohibited and 

unlawful. 

tit--Praaf--thot--ony--person--has-paid-a-hiqher-rate-or 

priee-fer-any-ar~ie¼e-ef-eeaaeree-in-one--loeali~y--~han--~n 

onetherT--after--aakinq--dae-o¼¼owonee-for-the-differenee-in 

the-ee~ae¼-eos~-of-~ranapor~a~ion-aftd-fer-~he-difference--tn 

the--qrode-ond-qaa¼ity-of-•aeh-ortieleT-sholl-he-pri--f•eie 

e•idenee-of-a-•io¼a~ion-of-~hia-aee~ione 

t3till The payment of a higher rate or price in one 

locality than in another, after making adeh the allowance 

provided abe•e in subsection ill• is not unfair 

discri■ination provided aaeh that the higher rate or price 

is paid for the purpose of mee~¼ng competing with the rate 

or pr ice set by a co11pet i tor in s~ch ~hat loca 1 i t·y. cphe 

bnrden-of-proof-of-sneh-fae~-~~-open-th~-pe~son-eharg@d-with 

eftfair-d¼sc~i■inatian~R 

-End-

S(3/1'1 
-2-

THIRD READING 




