
SENATE BILL NO, 132 

INTRODUCED BY STANG 
BY REQUEST OF THE PUBLIC SERVICE COMMISSION 

JANUARY 13, 1993 

JANUARY 23, 1993 

JANUARY 25, 1993 

JANUARY 26, 1993 

JANUARY 27, 1993 

MARCH 4, 1993 

MARCH 6, 1993 

MARCH 9, 1993 

MARCH 10, 1993 

MARCH 11, 1993 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 48; NOES, 0. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & ECONOMIC DEVELOPMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN, REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 93; NOES, 5. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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INTRODUCED 

BY 

BILL NO. \3'2... 

HE PUBLIC SERVICE COMMISSION 

A BILL FOR AN ACT ENTITLED: "'AN ACT AUTHORIZING THE PUBLIC 

SERVICE COMMISSION TO ADOPT STANDARDS FOR UTILITY PRODUCTS 

AND SERVICES BY RULE, ORDER. OR A COMBINATION OF BOTH; AND 

AMENDING SECTION 69-3-108. MCA."' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-3-108. MCA. is amended to read: 

•69-3-108. Standards for and examinations of products 

and services. (1) The commission shall ascertain and 

prescribe for each kind of public utility suitable and 

convenient commercial units of product or service. These 

sha½¼-be are lawful units for the purposes of this chapter. 

(2) The commission shall ascertain and fix adequate and 

serviceable standards for the measurement of quality, 

pressure, initial voltage, or other conditions pertaining to 

the supply of the product or service rendered by any public 

utility and p~eser¼be adopt reasonable regtt¼atiofts rules or 

issue orders for examination and testing of stteft the product 

or service and for the measurement ~hereof of the eroduct or 

service. 

(3) The commission shall provide for the examination 
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LC 0730/01 

and testing of any-and-ail appliances used for the measuring 

of any product or service of a public utility. Any~ 

consumer or user may have any-saeh appliances tested upon 

payment of the fees fixed by the commission. The commission 

shall establish and-deeia~e reasonable fees to be paid for 

testing etteh appliances on the request of the consumers or 

users, the fee to be paid by the consumer or user at the 

time of his the request. These fees,-howewer,-sha¼¼ must be 

paid by the public utility and repaid to the complaining 

party if the quality or quantity of the product or the 

character of the service is found by the commission 

defective or insufficient in a degree to justify the demand 

for testing, or the commission may apportion the fees 

between the parties as justice may require. 

(4) The commission may, in its discretion, purchase 

saeh materials, apparatus, and standard measuring 

instruments for stteh examinations and tests as it may-deem 

considers necessary. 

(5) The commission or its agents, experts, or examiners 

sha¼¼-have-the-power-te ~ enter upon any premises occupied 

by any~ public utility for the purpose of making the 

examinations and tests provided in this chapter and to set 

up and use on such the premises any apparatus and appliances 

and occupy reasonable space t~ereior Ear the examinations 

and tests. ~fty ~ public utility refusing to allow ~tteh 

-2- c;~/'3:J.. 
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1 examinations to be made, as her~in provided in this chapter, 

2 sha¼¼-be is subject to the penalties prescribed in 69-3-206. 

3 

4 

5 

6 

7 

8 

9 

10 

(6) The commission may establish the standards, units, 

measurements, examinations, and fees by administrative rules 

generally al!£licable to each kind of utility or by 

administrative order applicable to an individual utility, or 

by a combination of rule and order. If established by order, 

the utility shall adopt or amend its tariffed operating 

rules to include the standard.! unit!: m_easurement, 

examination, or fee ordered by the commission." 

-End-

-3-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0132. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
The bill authorizes the Public Service Commission (PSC) to adopt standards for utility products and services by rule, order, 
or a combination of both. 

l\SSOMPTIONS: 

1. The bill clarifies the law to conform with current practices. Hence, the proposal has no fiscal impact. 

FISCAL IMPACT: None. 

~L l~tq~qJ 
fl 

/(2J/13 
11,C,.C . 

DAVID LEWIS, BUDGET DIRECTOR DATE DATE 
Office of Budget and Program Planning 

Fiscal Note for SBOlU, as introduced 

5/1 t32-
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SENATE BILL NO. 132 

INTRODUCED BY STANG 

BY REQUEST OF THE PUBLIC SERVICE COMMISSION 

A BILL FOR AN ACT ENTITLED: '"AN ACT AUTHORIZING THE PUBLIC 

SERVICE COMMISSION TO ADOPT STANDARDS FOR UTILITY PRODUCTS 

AND SERVICES BY RHbE,--eRB8R7--8R--A--eeMB½NAT½0N--0P--Be'l'H 

ADMINISTRATIVE RULE OR ORDERED TARIFF PROVISION; AND 

AMENDING SECTION 69-3-108, MCA.'" 

BE IT ENACTED BY TBE LEGISLATURE OF THE STATE OF MONTANA: 

and 

Section 1. Section 69-3-108, MCA, is amended to read: 

•69-3-108. Standards for and examinations of products 

services~ (1) The commission shall ascertain and 

prescribe for each kind of public utility suitable and 

convenient commercial units of product or service. These 

sfta½½-be ~ lawful units for the purposes of this chapter. 

(2) The commission shall ascertain and fix ad~quate and 

serviceable standards for the measurement of quality, 

pressure, initial voltage, or other conditions pertaining to 

the supply of the product or service rendered by any public 

utility and preser~be adept ESTABLISH reasonable regtt¼stions 

ra¼e9-or-issae-crders STANDARDS for examination and testing 

of sneft the product or service and for the measurement 

thereof of the product or service. 
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(3) The commission shall provide for the examination 

and testing of any-and-a¼¼ appliances used for the measuring 

of any product or service of a public utility. Any~ 

consumer or user may have afty-sach appliances tested upon 

payment of the fees fixed by the commission. The commission 

shall establish end-dee½are reasonable fees to be paid for 

testing saeh appliances on the request of the consumers or 

users, the fee to be paid by the consumer or user at the 

time of his the request. These fees,-howe•er,-~ha¼½ must be 

paid by the public utility and repaid to the complaining 

party if the quality or quantity of the product or the 

character of the service is found by the commission 

defective or insufficient in a degree to justify the demand 

for testing, or the commission may apportion the fees 

between the parties as justice may require. 

(4) The commission may, in its discretion, purchase 

St1eh materials, apparatus, and standard measuring 

instruments for ~tteft examinations and tests as it may-deem 

considers necessary. 

(5) The commission or its agents, experts, or examiners 

sha¼¼-ftave-the-pewer-to ~ enter upon any premises occupied 

by any~ public utility for the purpose of making the 

examinations and tests provided in this chapter and to set 

up and use on eaeh the premises any apparatus and appliances 

and occupy reasonable space tfterefer ~he examinations 

-2- SB 132 
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1 and tests. Any ~ public utility refusing to allow stteh 

2 examinations to be made, as here¼n provided in this chapter, 

3 shall-be is subject to the penalties prescribed in 69-3-206. 

4 
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(6) ~he-eomm¼ssion-may-estab½ish-the-standards,--ttnits, 

measttrements,-examinations,-and-£ees-by-administrative-rttles 

genera¼¼y---app¼ieab¼e---to--eaeh--Kind--of--ttti¼ity--or--by 

administratiye-order-app¼ieab¼e-to-an-individtta¼-cti¼ity,-or 

by-a-eombination-of-rtt¼e-and-order,-ff-estabiished-by-order, 

the-ctil¼ty-sha¼l-adopt--or--amend--its--tariffed--operating 

rtt¼es---to---inelttde---the---standard,---cn¼t,--measttrement, 

examination,-or-fee-ordered-~y-Ch~-eolftffliss±on• THE STANDARDS 

AND FEES ESTABLISHED BY THE COMMISSION PURSUANT TO THIS 

SECTION MUST BE ESTABLISHED THROUGH ADMINISTRATIVE RULES OR 

14 ORDERED TARIFF PROVISIONS, IN ACCORDANCE WITH THE MONTANA 

15 ADMINISTRATIVE PROCEDURE ACT," 

-End-

-3- SB 132 



53rd Legislature SB 0132/02 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE BILL NO, 132 

INTRODUCED BY STANG 

BY REQUEST OF THE PUBLIC SERVICE COMMISSION 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE PUBLIC 

SERVICE COMMISSION TO ADOPT STANDARDS FOR UTILITY PRODUCTS 

AND SERVICES BY R8bB,--8RBBR7--8R--A--e8MB½NA~¼8N--8P---H 

ADMINISTRATIVE RULE OR ORDERED TARIFF PROVISION; AND 

AMENDING SECTION 69-3-108, MCA," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-3-108, MCA, is aaended to read: 

"69-3-108. Standards for and exaainations of products 

and services. (1) The commission shall ascertain and 

prescribe for each kind of public utility suitable and 

convenient commercial units of product or service~ These 

shall-be~ lawful units for the purposes of this chapter, 

(2) The collllllission shall ascertain and fix adequate and 

serviceable standards for the measurement of quality, 

pressure, initial voltage, or other conditions pertaining to 

the supply of the product or service rendered by any public 

utility and preseribe adept ESTABLISH reasonable regtt¼atiens 

rttl@s-or-issue-orders STANDARDS for examination and testing 

of sueh the product or service and for the measurement 

thereof of the _2.roduct or service. 
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(3) The commission shall provide for the examination 

and testing of any-and-a¼¼ appliances used for the measuring 

of any product or service of a public utility. Any~ 

consumer or user may have any-saeh appliances tested upon 

payment of the fees fixed by the commission. The co111111ission 

shall establish and-dee¼are reasonable fees to be paid for 

testing •~eh appliances on the request of the consumers or 

users, the fee to be paid by the consumer or user at the 

time of his the request. These feesT-hewever 7 -sha¼l must be 

paid by the public utility and repaid to the complaining 

party if the quality or quantity of the product or the 

character of the service is found by the commission 

defective or insufficient in a degree to justify the demand 

for testing, or the commission may apportion the fees 

between the parties as justice may require. 

(4) The commission may, in its discretion, purchase 

s~eft materials, apparatus, and standard measuring 

instruments for sach examinations and tests as it may-deem 

considers necessary. 

(5) The commission or its agents, experts, or examiners 

sha¼l-hawe-the-power-to ~ enter upon any premises occupied 

by any~ public utility for the purpose of making the 

examinations and tests provided in this chapter and to set 

up and use on saeh the premises any apparatus and appliances 

and occupy redsonable space the~efor (9~ the examinat1ons 

-2- SB 132 
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1 and tests. Any ~ public utility refusing to allow ••eh 

2 examinations to be made, as herein provided in this chapter, 

3 sha¼¼-be is subject to the penalties prescribed in 69-3-206. 

4 (6) ~he-e-iae¼eft-■ey-esteb¼ish-the-staftd■rda7--nftits7 

5 ■easnreaents7-ewat11inations7-and-fee9-by-administrative-ra¼es 

6 9enera¼ly---apP¼ieable---te--eaeh--~ind--cf--nti¼ity--or--by 

7 admini■trat¼ve-erder-appl¼ea~¼e-te-an-indi•id•al-~t¼¼ityT-er 

e by-•-e-binatien-ef-ra¼e-aftd-ereer~-½f-estab¼ished-by-erder, 

9 the-ati¼it7-aha¼i-edept--er--wnd--ita--tariffed--eperatin9 

10 ra¼es---te---ine¼aae---tt,e---staftdare7 ---aftitT--11easare.enty 

11 exa■ination7-or-fee-erffred-by-the-ewt••ieft• THE STANDARDS 

12 AND FEES ESTULISHED BY THE COMMISSION PURSUANT TO THIS 

13 SECTION MUST BE ESTABLISHED THROUGH ADNINISTRATIVE RULES OR 

14 ORDERED TARIFF PltOVISION_!h IN_ACCORDANCE NIT_II_ THE MONTANA 

15 ADNlNiff!IATIVE PIIOCEDUIIE ACT." 

-End-

-3- SB 132 
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SENATE BILL NO. 132 

INTRODUCED BY STANG 

BY REQUEST OF THE PUBLIC SERVICE COMMISSION 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE PUBLIC 

SERVICE COMMISSION TO ADOPT STANDARDS FOR UTILITY PRODUCTS 

AND SERVICES BY RHbB,--6RB8R7--0R--A--€8MBINA~f0N--0P--88'PH 

ADMINISTRATIVE RULE OR ORDERED TARIFF PROVISION; AND 

AMENDING SECTION 69-3-108, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

and 

Section 1. Section 69-3-108, MCA, is amended to read: 

•69-3-108. Standards for and ezaainationa o·f products 

services. (1) The commission shall ascertain and 

prescribe for each kind of public utility suitable and 

convenient commercial units of product or service. These 

ahe¼¼-be are lawful units for the purposes of this chapter. 

(2) The commission shall ascertain and fix adequate and 

serviceable standards for the measurement of quality, 

pressure, initial voltage, or other conditions pertaining to 

the supply of the product or service rendered by any public 

utility and preaeribe edep~ ESTABLISH reasonable regttia~•ena 

rtt¼ee-er-¼eette-e~dere STANDARDS for examination and testing 

of stteft the product or service and for the measurement 

thereot of the .e_roduct or service. 
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(3) The caa.iaaion shall provide for the examination 

and testing of any-and-all appliances used for the ■easuring 

of any product or service of a public utility. Any~ 

consumer or user may have any-sach appliances tested upon 

payment of the fees fixed by the commission. The co111111ission 

shall establish and-declare reasonable fees to be paid for 

testing etteh appliances on the request of the consumers or 

users, the fee to be paid by the consumer or user at the 

time of his the request. These fees7-ho•~•er7-:1hall must be 

paid by the public utility and repaid to the complaining 

party if the quality or quantity of the product or the 

character of the service is found by the commission 

defective or insufficient in a degree to justify the demand 

for testing, or the commission may apportion the fees 

between the parties as justice may require. 

(4) The commission may, in its discretion, purchase 

:91t2Ch materials, apparatus, and standard measuring 

instruments for sach examinations and tests as it may-deem 

considers necessary. 

(5) The commission or its agents, experts, or examiners 

sha¼l-ha•e-the-power-~o ~ enter upon any premises occupied 

by any~ public utility for the purpose of making the 

examinations and tests provided in this chapter and ~e set 

up and use on sach the premises any apparatus and appliances 

and occupy reasonable space therefer for the examinations 

-2- SB 132 
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1 and tests. Any ~ public utility refusing to allow aacft 

2 examinations to be made, as herein provided in this chapter, 

3 shall-he is subject to the penalties prescribed in 69-3-206. 

4 (6) ~he-eollllllission-may-es~ab¼isft-the-standards,--anitST 

5 ■easare■ents,-examinations7-and-fees-by-administrati•e-ro¼es 

6 genera¼ty---appiicob¼e---to--eaeh--~ind--of--ati¼ity--or--hy 

7 administrative-order-appl¼eabie-to-an-ind¼v¼dtta¼-atiiity7-or 

8 by-a-eo■bination-of-ra¼e-and-order•-ff-es~ab¼ished-b7-order7 

9 the-atility-shall-adept--or--amend--its--tariffed--operating 

10 ra¼es---to---inelade---the---standard,---an¼t,--measorement7 

11 ewamination,-or-~ee-ord@r@8-Dy-the-eo11U11~ssion. THE STANDARDS 

12 AND FEES ESTABLISHED BY THE COMMISSION PURSUANT TO THIS 

13 SECTION MUST BE ESTABLISHED THROUGH ADMINISTRATIVE RULES OR 

14 ORDERED TARIFF PROVISIONS, IN ACCORDANCE WITH THE MONTANA 

15 ADMINISTRATIVE PROCEDURE ACT." 

-End-

-3- SB 132 




