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INTRODUCED BY 

~,IC, BILL NO. <'.\t_{ 

0((/ t 7 
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO COUNTY MEDICAL ASSISTANCE; RESTORING THE 

AUTHORITY OF NONASSUMED COUNTIES TO DETERMINE ELIGIBILITY 

AND SERVICES FOR COUNTY MEDICAL ASSISTANCE; AMENDING 

SECTIONS 53-3-307 AND 53-3-310, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Eligibility fo< county medical 

assistance. (1) In order to be eligible for general relief 

medical assistance in a county without state-assumed welfare 

services, a person must have a serious medical condition. 

(2) To determine eligibility for county general relief 

medical assistance, a county welfare board may promulgate 

rules to establish the circumstances under which persons 

unable to pay for their medical aid and hospitalization 

qualify for assistance. However, a household with an income 

exceeding 300\ of the amount established undec 53-3-205(2) 

is not eligible for county medical assistance. 

Section 2. Section 53-3-307, MCA, is amended to read: 

"53-3-307. County aedical assistance not to be paid 

fcom state funds -- exception. (1) County genecal celief 
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medical assistance sha¼¼ under [section ll may not be 

entitled-to be paid from state funds. 

(2) Medical expenses arising from accidental injury to 

interstate transients ehaii must be paid from county funds 

and reimbursed by the state upon submission of a proper 

claim." 

Section 3. Section 53-3-310, MCA, is amended to <ead: 

wsl-3-310. Scope of general relief medical assistance 

li•ita~ions. (l) General relief medical assistance is 

limited to inpatieftt--and--otttpatient--ho~pttal--serviees, 

phys±eian--serv±ees,--and--preser±ption-drtt~s those services 

medically necessary to treat the serious medical condition 

of a person eligible for assistance. Assistance may not 

exceed the scope or duration of similar services provided 

under the Montana medicaid program pursuant to Title 53, 

chapter 6, part 1, and rules adopted by the department to 

administer the program. 

(2) General relief medical assistance in a county 

without state-assumed welfare services must, within the 

limitations of subsection (l), be provided in amounts 

determined by the county welfare board. 

(3) General relief medical assistance in counties with 

state-assumed welfare services must, within the limitations 

of subsection (1), be provided in amounts not to exceed 

payments under the medicaid program. Services must be 
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limited to the least costly method of alleviating the 

serious medical condition. 

(4) Except as provided in subsections (8) and ! 9) • 

general relief medical assistance in a count:t with 

state-assumed welfare services is limited to ineatient and 

out.E_atient hos.e_ital services!__ .E..!!l:'.,si c ian services.!. and 

prescription drugs necessary to treat a person's serious 

medical condition. 

t4t_(_ll General relief medical assistance is limited to 

covered medical needs not met by other services or benefits 

available to the person. Available services or benefits 

include but are not limited to health and accident 

insurance, veterans' benefits, industrial accident benefits, 

medicare and medicaid benefits, and other liable third 

parties. 

t5tl.§J_ A person who is chronically ill may receive 

general relief medical assistance for services limited to 

treatment of a serious medical condition related to chronic 

19 illness. 

20 t6till A person who has an acute medical need but who 

21 is not chronically ill may receive general relief medical 

22 assistance but only for services necessary to treat a 

23 serious medical condition that requires immediate medical 

24 attention to alleviate a serious health risk. 

25 titi!!l A child less than 18 years of age may receive 
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the same scope and duration of services as provided under 

the Montana medicaid program provided for in Title 53, 

chapter 6. 

t8t~ A person who requires medical services in order 

to obtain or retain employment may receive services similar 

to those provided under the Montana medicaid program but 

only for the duration of need. 

t9ti!.Ql Except as provided in subsection tTt 1.!U_, 

nothing in this chapter may be construed to require the same 

scope of medical services as provided under the Montana 

medicaid program. '1 

NEW SECTION. Section 4. Codification instruction. 

[Section 1) is intended to be codified as an integral part 

of Title 53, chapter 3, part 2, and the provisions of Title 

53, chapter 3, part 2, apply to [section lJ. 

NEW SECTION. Section 5. Effective date. [This act] is 

effective on passage and approval. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0094. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
Revising laws relating to County Medical Assistance. 

ASSUMPTIONS: 
1. Restoring authority of non-State assumed counties to determine eligibility and services for County Medical Assistance 

will not result in an increase to the general fund, unless total public assistance expenditures exceed 13.5 mills. 

2. Expenditures for public assistance will not exceed 13.5 mills in any non-assumed county. 

FISCAL IMPACT: None. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
The bill may affect county expenditures, depending on how the counties choose to administer their medical program, within 
the guidelines provided in MCA 53-3-307 and 53-3-310. 

TECHNICAL AND/OR MECHANICAL DEFECTS: 
The bill contains a change to the language contained in Section 3 (1), MCA 53-3-310, referring to medical necessity in 
determining if the services received are eligible for payment under general relief medical assistance. The term medical 
necessity is not defined and may be inconsistent with the language proposed for Section 3 (4), MCA 53-3-310. 

Ll~. 
DAVID LEWIS, 
~ ~ l-\2-CC"3 

BUDGET DIRECTOR DATE 

": ____ _ 

THOMAS 
Office of Budget and Program Planning 

Fiscal Note for SB0094, as introduced 
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SENATE BILL NO. 94 

INTRODUCED BY KEATING 

APPROVED BY COMM. ON 
FINANCE AND CLAIMS 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO COUNTY MEDICAL ASSISTANCE; RESTORING THE 

AUTHORITY OF NONASSUMED COUNTIES TO DETERMINE ELIGIBILITY 

AND SERVICES FOR COUNTY MEDICAL ASSISTANCE; AMENDING THE LAW 

RELATED TO EMERGENCY GRANTS FROM STATE FUNDS TO COUNTIES; 

AMENDING SECTIONS 53-2-323~ 53-3-307~ AND 53-3-310, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Eligibility for county aedical 

assistance. {l) In order to be eligible for general relief 

medical assistance in a county without state-assumed welfare 

services, a person must have a serious medical condition. 

(2) To determine eligibility for county general relief 

medical assistance, a county welfare board may promulgate 

rules to establish the circumstances under which persons 

unable to pay for their medical aid and hospitalization 

qualify for assistance. However, a household with an income 

exceeding 300\ of the amount established under 53-3-205(2) 

is not eligible for county medical assistance. 

SECTION 2. SECTION 53-2-323, MCA, IS AMENDED TO READ: 

"53-2-323. Kaergency grants froa state funds to 
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counties. Except when a county has transferred its public 

assistance and protective services responsibilities to the 

state under part 8 of this chapter, a county may apply to 

the department for an emergency grant-in-aid, and the grant 

shall be made to the county upon the following conditions: 

(1) The board of county commissioners or a duly elected 

or appointed executive officer of the county shall make 

written application to the department for emergency 

assistance and shall show by written report and sworn 

affidavit of the county clerk and recorder and chairman of 

the board of county commissioners or other duly elected or 

appointed executive officer of the county the following: 

(a) that the county will not be able to meet its 

obligations under law to provide assistance to the needy of 

the county or meet its proportionate share of any public 

assistance activity carried on jointly with the department; 

(b) that all lawful sources of revenue and other income 

to the county poor fund will be exhausted; 

(c) that all expenditures from the county poor fund 

have been lawfully made; and 

(d) that all expenditures from the county poor fund 

have been reasonable and necessary, according to criteria 

set by the department in rules adopted for that purpose, for 

the county to meet its obligations under law to provide 

assistance to the needy. 

-2- SB 94 
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(2) Within 10 days of receipt of the application and 

affidavit, the department shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department's intention to deny or allow the 

grant-in-aid. Before a grant-in-aid for any fiscal year may 

be made to a county under this section, any money credited 

during that fiscal year to the depletion allowance reserve 

fund from the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. The amount of the grant-in-aid shall 

be determined after all sources of income available to the 

poor fund, including the depletion allowance reserve fund 

transfers, have been exhausted. 

(3) Within 10 days of receiving notice from the 

department that a grant-in-aid will be made to the county, 

the board of county collllllissioners or other duly elected or 

appointed e~ecutive officer of the county shall adopt an 

emergency budget. There is no requirement of notice and 

hearing for that emergency budget. The emergency budget 

shall state the a110unt required to meet the obligation of 

the county and shall allocate that whole amount among the 

various classes of ezpenditures for which the grant was 

ma.de. 

(4) Upon receipt and approval of the county e■ergency 

budget, the depart■ent shall i ■sue a warrant to the county 
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treasurer of the county for the total amount stated in the 

approved emergency budget. 

(5) The grant-in-aid received by the county shall be 

placed in an emergency fund account to be kept separate and 

distinct from the poor fund account. All expenditures from 

the emergency fund account shall be made by a separate 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the department may be used 

only for public assistance activities lawfully conducted by 

the county, including but not limited to medical aid, 

hospitalization, and institutional care. No part of a 

grant-in-aid may be used, directly or indirectly, to pay for 

the erection or improvement of any county building or for 

furniture, fixtures, appliances, or equipment for a county 

building. 

(7) Grants-in-aid may not be used to reimburse counties 

for expenditures relating to medical assistance provided 

under Title 53 1 chapter 3, if the expenditures were incurred 

as a result of eligibility standards greater than that 

allowed by law for state-assumed counties or if medical 

expenditures were incurred as a result of providing medical 

services other than inpatient or outpatient hospital 

services, physician services, and prescription drugs 

necessary to treat a person•s serious medical condition. 

-4- SB 94 
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t1ti!!.l In the event the county poor fund is replenished 

by other lawful sources of revenue, the county shall issue 

warrants to meet its obligations from the county poor fund 

until such time as that fund is again so depleted that 

warrants can no longer lawfully be drawn on that account. 

Upon depletion of the county poor fund, the county may again 

make disbursements from the emergency fund account as 

provided in subsection (5). At the close of the county 

fiscal year, the county shall return to the department any 

amounts remaining in the county poor fund and the emergency 

fund account, but the remaining amount to be returned may 

not exceed the total amount of the emergency grant-in-aid 

for that fiscal year. 

t8till Any amount which is unlawfully disbursed or 

transferred from the emergency fund account or used for a 

purpose other than that specified in the grant-in-aid shall 

be returned by the county to the department." 

Section 3. Section 53-3-307, MCA, is amended to read: 

"53-3-307. county aedical assistance not to be paid 

froa state funds -- ezception. (l) County general relief 

medical assistance she¼¼ under [section l) may not be 

entitled-to be paid from state funds. 

(2) Medical expenses arising from accidental injury to 

interstate transients shall~ be paid from county funds 

and reimbursed by the state upon submission of a proper 
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claim." 

Section 4. Section 53-3-310, MCA, is amended to read: 

"53-3-310. Scope of general relief aedical assistance 

liaitations. (1) General relief medical assistance is 

limited to inpatient--and--entpatient--hespital--serYieea7 

physician--serviees7 --and--preser¼ptien-drngs those services 

medically necessary to treat the serious •edical condition 

of a person eligible for assistance. Assistance may not 

exceed the scope or duration of similar services provided 

under the Montana medicaid program pursuant to Title 53, 

chapter 6, part 1, and rules adopted by the department to 

administer the progra111. 

(2) General relief medical assistance in a county 

without state-assumed welfare services must, within the 

limitations of subsection (1), be provided in amounts 

determined by the county welfare board. 

(3) General relief medical assistance in counties with 

state-assumed welfare services must, within the limitations 

of subsection (1), be provided in amounts not to exceed 

payments under the medicaid program. Services must be 

limited to the least costly method of alleviating the 

serious medical condition. 

(4) Except as provided in subsections (8) and (91, 

general relief medical assistance in a count:t with 

state-assumed welfare services is limited to in~ati~nt and 

-6- SB 94 
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out~tient hosp_ital s~rvices, physician services, and 

prescription drugs necessary to treat a person's serious 

■edical condition. 

t4-till General relief medical assistance is limited to 

covered medical needs not met by other services or benefits 

available to the person. Available services or benefits 

include but are not limited to health and accident 

insurance, veterans' benefits, industrial accident benefits, 

medicare and medicaid benefits, and other liable third 

parties. 

t5till A person who is chronically ill iaay receive 

general relief medical assistance for services limited to 

treatment of a serious medical condition related to chronic 

14 illness. 

15 t6tfil A person who has an acute medical need but who 

16 is not chronically ill may receive general relief medical 

17 assistance but only for services necessary to treat a 

18 serious medical condition that requires immediate medical 

19 attention to alleviate a serious health risk. 

20 t~till A child less than 18 years of age may receive 

21 the same scope and duration of services as provided under 

22 the Montana medlcaid program provided for in Title SJ, 

23 chapter 6. 

24 tB-t.l.!J. A person who requires lledical services in order 

25 to obtain or retain eaployaent aay receive services ai■ilar 

-7- SB 94 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

SB 0094/02 

to those provided under the Montana medicaid program but 

only for the duration of need. 

t!l-t i.!!!J.. Except as provided in subsection t~-t 1.!!l• 

nothing in this chapter may be construed to require the same 

scope of medical services as provided under the Montana 

medicaid program.• 

NEW SECTION. Section s. Codification instruction. 

[Section 1) is intended to be codified as an integral part 

of Title 53, chapter 3, part 2, and the provisions of Title 

53, chapter 3, part 2, apply to [section 1). 

NEW SECTION. Section 6. Effective date. [This act) is 

effective on passage and approval. 

-End-
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SENATE BILL 110. 94 

INTRODUCED BY KEATING 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO COUNTY MEDICAL ASSISTANCE, RESTORING THE 

AUTHORITY OF NONASSUMED COUNTIES TO DETERMINE ELIGIBILITY 

AND SERVICES FOR COUNTY MEDICAL ASSISTANCE, AMENDING THE LAW 

RELATED TO EMERGENCY GRANTS FROM STATE FUNDS TO COUNTIES, 

AMENDING SECTIONS 53-2-323 1 53-3-307L AND 53-3-310, MCA1 AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE," 

BE IT ENACTED BY.THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION, Section ,. Eligibility for county aedical 

assistance. (lJ In order to be eligible for general relief 

■edical assistance in a county without state-assu■ed welfare 

services, a person aust have a serious aedical condition. 

(2J To determine eligibility for county general relief 

■edical assistance, a county welfare board ■ay pro■ulgate 

rules to establish the circumstances under which persons 

unable to pay for their ■edical aid and hospitalization 

qualify for assistance. However, a household with an incoae 

exceeding 3001 of the amount established under 53-3-20512) 

is not eligible for county medical assistance. 

SECTION 2. SECTION 53-2-323, MCA, IS AMENDED TO READ: 

"53-2-323. Baergency grants froa state funds to 
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counties. Except when a county has transferred its public 

assistance and protective services responsibilities to the 

state under part 8 of this chapter, a county ■ay apply to 

the depart■ent for an e■ergency grant-in-aid, and the grant 

shall be ■ade to the county upon the following conditions: 

(1) The board of county co■■issioners or a duly elected 

or appointed ezecutive officer of the county shall ■ake 

written application to the depart■ent for eaergency 

assistance and shall show by written report and sworn 

affidavit of the county clerk and recorder and chair■an of 

the board of county co■■issioners or other duly elected or 

appointed ezecutive officer of the county the following: 

(aJ that the county will not be able to ■eet its 

obligations under law to provide assistance to the needy of 

the county or ■eet its proportionate share of any public 

assistance activity carried on jointly with the department, 

(bJ that all lawful sources of revenue and other incoae 

to the county poor fund will be ezhausted; 

(Cl that all expenditures from the county poor fund 

have been lawfully ■ade; and 

(d) that all ezpenditures from the county poor fund 

have been reasonable and necessary, according to criteria 

set by the depart■ent in rules adopted for that purpose, for 

the county to ■eet its obligations under law to provide 

assistance to the needy. 

-2- SB 94 
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(2) Within 10 days of receipt of the application and 

affidavit, the department shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department's intention to deny or allow the 

grant-in-aid. Before a grant-in-aid for any fiscal year may 

be made to a county under this section, any money credited 

during that fiscal year to the depletion allowance reserve 

fund fr0111 the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. The a■ount of the grant-in-aid shall 

be determined after all sources of incoae available to the 

poor fund, including the depletion allowance reserve fund 

transfers, have been exhausted. 

13) Within 10 days of receiving notice from the 

depart■ent that a grant-in-aid will be made to the county, 

the board of county com■issioners or other duly elected or 

appointed executive officer of the county shall adopt an 

emergency budget. There is no requirement of notice and 

hearing for that emergency budget. The emergency budget 

shall state the a■ount required to meet the obligation of 

the county and shall allocate that whole amount a■ong the 

various classes of expenditures for which the grant was 

made. 

(4) Upon receipt and approval of the county emergency 

budget, the department shall issue a warrant to the county 
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treasurer of the county for the total amount stated in the 

approved emergency budget. 

IS) The 9rant-in-aid received by the county shall be 

placed in an emergency fund account to be kept separate and 

distinct froa the poor fund account. All expenditures froa 

the e■ergency fund account shall be made by• separate 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the depart■ent ■ay be used 

only for public assistance activities lawfully conducted by 

the county, including but not limited to medical aid, 

hospitalization, and institutional care. No part of a 

grant-in-aid ■ay be used, directly or indirectly, to pay for 

the erection or improvement of any county building or for 

furniture, fixtures, appliances, or equipment for a county 

building. 

j7) Grants-in-aid may not be used to reimburse counties 

for expenditures relating to aedical assistance provided 

under Title SJ, chapter J, if the expenditures were incurred 

as a result of eligibility standards greater than that 

allowed by law for state-assu■ed counties or if ■edical 

expenditures were incurred as a result of providing aedical 

services other th~n inpilltient or outpilltient hospital 

••~vices, phyaician services, and prescription drugs 

n~cess~ry to tr~at a pers~n•s ser'ious~d!_cal condition. 

-4- SB 94 
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titill In the event the county poor fund is replenished 

by other lawful sources of revenue, the county shall issue 

warrants to meet its obligations from the county poor fund 

until such time as that fund is again so depleted that 

warrants can no longer lawfully be drawn on that account. 

Upon depletion of the county poor fund, the county may again 

make disbursements from the emergency fund account as 

provided in subsection (5). At the close of the county 

fiscal year, the county shall return to the department any 

aaounts remaining in the county poor fund and the emergency 

fund account, but the re■aining amount to be returned ■ay 

not exceed the total amount of the emergency grant-in-aid 

for that fiscal year. 

tBtfil Any amount which is unlawfully disbursed or 

transferred fro■ the e■ergency fund account or used for a 

purpose other than that specified in the grant-in-aid shall 

be returned by the county to the department.• 

Section 3. Section 53-3-307, MCA, is aaended to read: 

"53-3-307. county aedical assistance 

frca state funds -- ezception. (l) County 

medical assistance slla¼¼ under [secti9n 

entit¼ed-to be paid fro■ state funds. 

not to be paid 

general relief 

lL.!!i!.1 not l>e 

(2) Medical expenses arising from accidental injury to 

interstate transients aha¼¼ ■ust be paid from county funds 

and reimbursed by the state upon submission of a proper 
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clai■ .• 

Section 4. Section 53-3-310, NCA, is amended to read: 

•sJ-3-310. Scope of general relief aedical assistance 

li■itatlons. (1) General relief medical assistance is 

li■ited to inpetient--and--oatpetient--hospita¼--aerwiee■T 

phyeie¼■n--eer•¼eeey--and--preeerip~ieft-dr•t• those services 

medically necessary to treat the serious medical condition 

of a person eligible for assistance. Assistance aay not 

exceed the scope or duration of si■ilar services provided 

under the Montana medicaid program pursuant to Title 53, 

chapter 6, part l, and rules adopted by the depart■ent to 

ad■inister the program. 

12) General relief aedical assistance in 

without state-asswaed welfare services aust, 

limitations of subsection (1), be provided 

determined by the county welfare board. 

a county 

within the 

in aaounts 

(3) General relief medical assistance in counties with 

state-•ssu■ed welfare services must, within the limitations 

of subsection (1), be provided in a■ounts not to exceed 

payments under the medicaid program. Services ■ust be 

limited to the least costly method of alleviating the 

serious medical condition. 

(4) Except as provided in subsections (81 and (91, 

general relief iaedical assistance in a county with 

state-assumed welfare services is limited to inR!_tient and 
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outJi!!_tient hos,eital services! physician service•, ~n_d 

prescription drugs necesaary to treat a person•~ aeri_oua 

aedical condition. 

t4till General relief aedical assistance is li■ited to 

covered medical needs not met by other services or benefits 

available to the person. Available services or benefits 

include but are not limited to health and accident 

insurance. veterans' benefits, industrial accident benefits, 

■edicare and ■edicaid benefits, and other liable third 

parties. 

t5tfil A person who is chronically ill ■ay receive 

general relief medical assistance for services limited to 

treatment of a serious medical condition related to chronic 

14 illness. 

15 t6tfil A person who has an acute ■edical need but who 

16 is not chronically ill ■ay receive general relief aedical 

17 assistance but only for services necessary to treat a 

18 serious ■edical condition that requires i-diate -dical 

19 attention to alleviate a serious health risk. 

20 t1till A child less than 18 years of age -Y receive 

21 the s- scope and duration of services as provided under 

22 the Montana ■edicaid progra■ provided for in Title 53, 

23 chapter 6. 

2, t8till A person who require■ -dical services in order 

25 to obtain or retain e■ploy■ent ■ay receive services si■ilar 
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to those provided under the Montana ■edicaid progr­

only for the duration of need, 

but 

ttt 1!!l Ezcept as provided in subsection t~t 1!1• 

nothing in this chapter ■ay be construed to require the..­

scope of ■edical services as provided under the Montana 

medicaid program.• 

MEIi SECTI<>tl. Section 5. COdificatlon instruction. 

[Section 1) is intended to be codified as an integral part 

of Title SJ, chapter J, part 2, and the provisions of Title 

53, chapter J, part 2, apply to (section 1), 

NEW SECTION. Section&. Effective date. (This act) is 

effective on passage and approval, 

-End-
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HOUSE STANDING COMMITTEE REPORT 

March 30, 1993 

Page 1 of 1 

Mr. Speaker: 

Senate Bill 94 

amended. 

We, the committee on Appropriations report that 

(third reading copy -- blue) be concurred in as 

And, that such amendments read: 

1. Title, lines 5 through 7. 
Strike: "RESTORING THE AUTHORITY OF NONASSUMED COUNTIES TO 

DETERMINE ELIGIBILITY AND SERVICES FOR COUNTY MEDICAL 
ASSISTANCE;" 

2. Title, line 9. 
Strike: ".L 53-3-307.L" 

3. Page 1, lines 13 through 23. 
Strike: Section 1 in its entirety. 
Renumber: subsequent sections 

4. Page 5, line 18 through page 6, line 1. 
Strike: section 3 in it entirety 
Renumber: subsequent sections 

5. Page 8, lines 7 through 10. 
Strike: Section 5 in its entirety. 
Insert: "NEW SECTION. Section 3. Coordination instruction. If 

House Bill No. 427 is passed and approved, then [this act] 
is void." 

Renumber subsequent section 

-END-

HOUSE 
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SENATE BILL NO. 94 

INTRODUCED BY KEATING 

A BILL l'OR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO COUNTY MEDICAL ASSISTANCE; RBS'l'eRtNB--THB 

ABTH8RtT¥-8P-N8NASSBMBB-eeeNTtBS--'l'8--BBTl!RMtNB--Bb¼BtBtbtT¥ 

ANB-SBll¥teBS-f'8R-e8!1!ft>¥-MBBteAb-ASStSTANeBT AMENDING THE LAW 

RELATED TO EMERGENCY GRANTS FROM STATE FUNDS TO COUNTIES; 

AMENDING SECTIONS 53-2-323z 53-3-38iz AND 53-3-310, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NBW-SBeTteNT--Seetion-l~-B¼igilriiity-rcrr-eeuftty-aedica¼-­

asaistaneeT-t¼t-¼n-order-to-be-e¼igiD¼e-£er--geftera¼--re¼ief 

mediea¼-ass¼stanee-in-a-eonnty-withoat-state-aas11111ed-we¼tare 

servieee7-a-persen-■net-have-a-seriaas-medieal-eonditiono 

tit--¥e--deter■ine-e¼igibi¼ity-£ar-eoanty-genera¼-re¼ie£ 

mediea¼-assistaneeT-a-eeunty-we¼rare--beard--aay--premu¼gate 

ra¼es--to--estab¼iah--the--eireamstanees-ander-whieh-pereons 

unab¼e-te-pay-rer--their--mediea¼--aid--and--hespita¼isatien 

qaa¼i£y--£or-assietaneeT-Bowever7-a-hoaseho¼d-with-an-ineome 

exeeeding-3&&,-e£-the-amennt-eseabliehed--under--53-3-z&5tzt 

ia-not-e¼¼9¼b¼e-£or-eottnty-med¼eal-assistance• 

SECTION 1. SECTION 53-2-323, MCA, rs AMENDED TO READ: 

"53-2-323. Ellergency grants froa state funds to 
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counties. Except when a county has transferred its public 

assistance and protective services responsibilities to the 

state under part 8 of this chapter, a county may apply to 

the department for an emergency grant-in-aid, and the grant 

shall be made to the county upon the following conditions: 

(1) The board of county commissioners or a duly elected 

or appointed executive officer of the county shall make 

written application to the department for emergency 

assistance and shall show by written report and sworn 

affidavit of the county clerk and recorder and chairman of 

the board of county commissioners or other duly elected or 

appointed executive officer of the county the following: 

(a) that the county will not be able to meet its 

obligations under law to provide assistance to the needy of 

the county or meet its proportionate share of any public 

assistance activity carried on jointly with the department: 

(b) that all lawful sources of revenue and other income 

to the county poor fund will be exhausted; 

(c) that all expenditures from the county poor fund 

have been lawfully made; and 

(d) that all expenditures from the county poor fund 

have been reasonable and necessary, according to criteria 

set by the department in rules adopted for that purpose, for 

the county to meet its obligations under law to provide 

assistance to the needy. 
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(2) Within 10 days of receipt of the application and 

affidavit, the department shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department's intention to deny or allow the 

grant-in-aid. Before a grant-in-aid for any fiscal year may 

be made to a county under this section, any money credited 

during that fiscal year to the depletion allowance reserve 

fund from the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures, The amount of the grant-in-aid shall 

be determined after all sources of income available to the 

poor fund, including the depletion allowance reserve fund 

transfers, have been exhausted. 

(3) Within 10 days of receiving notice from the 

department that a grant-in-aid will be made to the county, 

the board of county commissioners or other duly elected or 

appointed executive officer of the county shall adopt an 

emergency budget, There is no requirement of notice and 

hearing for that emergency budget. The emergency budget 

shall state the amount required to meet the obligation of 

the county and shall allocate that whole aaount among the 

various classes of expenditures for which the grant was 

made. 

(4) Upon receipt and approval of the county emergency 

budget, the department shall issue a warrant to the county 

-3- SB 94 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0094/03 

treasurer of the county for the total amount stated in the 

approved emergency budget. 

(5) The grant-in-aid received by the county shall be 

placed in an emergency fund account to be kept separate and 

distinct from the poor fund account. All expenditures from 

the emergency fund account shall be made by a separate 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the department may be used 

only for public assistance activities lawfully conducted by 

the county, including but not limited to medical aid, 

hospitalization, and institutional care. No part of a 

grant-in-aid may be used, directly or indirectly, to pay for 

the erection or improvement of any county building or for 

furniture, fixtures, appliances, or equipment for a county 

building. 

17) Grants-in-aid may not be used to reimburse counties 

for expenditures relating to medical assistance provided 

under Title 53, chapter 3, if the expenditures were incurred 

as a result of eligibility standards greater than that 

allowed by law for state-assumed counties or if medical 

expenditures were incurred as a result of providing medical 

services other than inpatient or outpatient hospital 

services, physician services, and prescription dru.9.s 

necessary to treat a person's serious~dical condition. 
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t~till In the event the county poor fund is replenished 

by other lawful sources of revenue, the county shall issue 

warrants to meet its obligations from the county poor fund 

until such time as that fund is again so depleted that 

warrants can no longer lawfully be drawn on that account. 

Upon depletion of the county poor fund, the county may again 

make disbursements from the emergency fund account as 

provided in subsection (5). At the close of the county 

fiscal year, the county shall return to the department any 

amounts remaining in the county poor fund and the emergency 

fund account, but the remaining amount to be returned may 

not exceed the total amount of the emergency grant-in-aid 

for that fiscal year. 

t8till Any amount which is unlawfully disbursed or 

transferred from the emergency fund account or used for a 

purpose other than that specified in the grant-in-aid shall 

be returned by the county to the department." 

Section-3~-se~i .... -53-3~8q7-M€~7-ia-amendee-~..-read~-­

•53-3-38TT--eettnty--aediea¼--assistance--not--to-be-paid 

£rom-state-£ttnds----e•cepti0nT--f¼t--eettnty--9eneral--re¼ie£ 

med¼ee¼--assistanee--aha¼l--ttnder--fseetion--11--mey--"et-be 

eftt¼tied-to-be-peid-£rom-state-£undaT 

tit--Medieal-expenses-arising-£rom-aee¼denta¼-in;~ry--te 

iftterstate--transients--sfta¼¼-must-be-pa¼d-rrem-eottnty-funds 

aftd-reimbarsed-by-the-state--upen--submiseion--0£--a--proper 
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e¼a¼■T• 

Section 2. Section 53-3-310, MCA, is amended to read: 

•53-J-310. scope of general relief IIIU!dical assistance 

limitations. (1) General relief medical assistance is 

limited to inpatient--and--0tttpatient--hospita¼--ser•ices7 

physieian--serviees7 --and--preser¼ption-drttgs those services 

medically necessary to treat the serious medical condition 

of a person eligible for assistance. Assistance may not 

exceed the scope or duration of similar services provided 

under the Montana medicaid program pursuant to Title 53, 

chapter 6, part 1, and rules adopted by the department to 

administer the program. 

(2) General relief medical assistance in a county 

without state-assumed welfare services must, within the 

limitations of subsection (l), be provided in amounts 

determined by the county welfare board. 

(3) General relief medical assistance in counties with 

state-assumed welfare services must, within the limitations 

of subsection (1), be provided in amounts not to exceed 

payments under the medicaid program. Services must be 

limited to the least costly method of alleviating the 

serious medical condition. 

(4) Except as provided in subsections (8) and (9), 

general relief medical assistance in a county with 

state-assumed welfare s~rvices is limited to in~tient and 
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out.l!!.tient hos.e.ital services! physician services, and 

prescription drugs necessary to treat a £erson 1 s serious 

medical condition. 

t4t1.?l General relief medical assistance is limited to 

covered medical needs not met by other services or benefits 

available to the person. Available services or benefits 

include but are not limited to health and accident 

insurance, veterans' benefits, industrial accident benefits, 

medicare and medicaid benefits, and other liable third 

parties. 

t5till A person who is chronically ill may receive 

general relief medical assistance for services limited to 

treatment of a serious medical condition related to chronic 

14 illness. 

15 

16 

17 

t6tfil A person who has an acute medical need but who 

is not chronically ill may receive general relief medical 

assistance but only for services necessary to treat a 

18 serious medical condition that requires immediate medical 

19 attention to alleviate a serious health risk. 

20 t~till A child less than 18 years of age may receive 

21 the same scope and duration of services as provided under 

22 the Montana medicaid program provided for in Title 53, 

23 chapter 6. 

24 tBtill A person who requires 111edical services in order 

25 to obtain or retain employment may receive services similar 

-7- SB 94 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

to those provided under the Montana 

only for the duration of need. 

t9t.l!.!!.l Except as provided in 

SB 0094/03 

medicaid program but 

subsection t'1t ill, 

nothing in this chapter may be construed to require the same 

scope of medical services as provided under the Montana 

medicaid program.• 

NBW-S-:8N,--S~5~-eodi£icati.,,,------inst~ueti01"l,-­

fSeetion--:t--is-intended-to-be-eodi£ied-as-an-integrai-pa~t 

o£-~itie-537-ehapter-37-part-i7-and-the-provisions-0£--~itie 

537-ehapter-3,-part-i7-appiy-to-tseetion-it, 

NEW SECTION. SECTION 3. COORDINATION INSTRUCTION. IF 

HOOSE BILL NO. 427 IS PASSED AND APPROVED, THEN (THIS ACT] 

IS VOID. 

NEW SECTION, Section 4. Effective date. (This act l is 

effective on passage and approval. 

-End-
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