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SENATE BILL NO. 39 

INTRODUCED BY KEATING 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

DISCONTINUING LICENSED ACUTE HOSPITAL CARE ON THE GALEN 

CAMPUS OF THE MONTANA STATE HOSPITAL; AMENDING SECTION 

53-21-601, MCA; REPEALING SECTION 50-17-104, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

WHEREAS, the 52nd Legislature created a study committee 

to make recommendations on the future role of the Montana 

State Hospital; and 

WHEREAS, the Committee on che Montana State Hospital, by 

majority vote, has recomme~ded that the Montana State 

Hospital discontinue licensed acute hospital care on the 

Galen campus; and 

WHEREAS, two independent physicians, contracted by the 

Committee on the Mon~ana State Hospital, found, after 

reviewing patient files and the capabilities of the Galen 

acute care hospital, that the acute care capabilities of the 

Galen hospital are very limi:ed and that the great majority 

of the residents of Galer., ~a:m Springs, and the Montana 

State Prison can be effect:vely served in a subacute 
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infirmary setting: and 

WHEREAS, these two physicians expressed concerns about 

whether institutional residents who do require acute care 

receive the level of care they need at the Galen acute care 

hospital; and 

WHEREAS, the continued operation of a licensed acute 

care hospital in aging facilities that are costly to 

maintain is inefficient and unnecessary; and 

WHEREAS, an infirmary will be established at Warm 

Springs to provide for the subacute medical needs of 

residents of Galen, Warm Springs, and the Montana State 

Prison; and 

WHEREAS, the medical detoxification of clients of the 

Galen chemical dependency program can be accomplished in a 

subacute setting. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-601, MCA, is amended to read: 

•53-21-601. Location and priaary function of hospital. 

(1) The ageney facility providing eomprehe"9~we health care 

services at Galen and Warm Springs, Montana, is the Montana 

state hospital and as its primary function provides: 

(a) care and treatment of mentd~:y ill persons; 

(b) diagnosis, care, evaluation, treatffient, referral, 

and rehabilitatio~ of persons afflicted with c:-.emical 

-2- S8 3 'I 
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of institutional residents or 

community and residential 

programs who require aettte-hospi~a½-eare-or nursing care; 

tdt--treatment--0£--tttberea¼osie-and-silieoe¼s-teoftlffloniy 

ea¼½ed-minerie-eonsumptiont7 and 

tet@ detoxification of those persons who seek relief 

from the disabling effects of alcohol and other chemical 

9 substances~-and 

10 t£t--eontin~ent-upon-epaee-and-fttnds,-the--trea~ment--o£ 

11 pttimonary-diseases-and-other-mediea½-or-or~aft~e-d±sordersa 

12 (2) The campus facility at Warm Springs, Montana, is 

13 the component designated as the mental health facility, as 

14 defined in 53-21-102, of the department of corrections and 

15 human services for the care and treatment of mentally ill 

16 persons a 

17 {3) The des~gftated campus facilities at Galen, Montana, 

18 a.re the components designated as the department's 

19 residential treatment facilities for those persons suffering 

20 from chemical dependencya 

21 (4) The campus facility at Galen, Montana, licensed to 

22 provide aeate-hosp±~a¼-aftd intermediate nursing care, is the 

23 facility component designated for the care and treatment of 

24 the-Med±eei-aftd-ergan±e-disordere-descr¼hed-±ft-th±s--seet¼eft 

25 ~lients_ of___!!}'!_ department's community and residential 
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programs who reguire nursing care.~ 

NEW SECTION. Section 2. Repealer. Section 50-17-104, 

MCA, is repealed. 

NEW SECTION. Section 3. Effective date. [This act] is 

effective July 1, 1993. 

-End-
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STATE OF l!«)NTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby subnitted a Fiscal Note for SB0039. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act providing for discontinuing licensed acute hospital care on the Galen campus of the Montana State Hospital (MSH). 

ASSUMPTIONS: 
1. Senate Bill 40 also is enacted. 
2. Current law figures are taken from the LFA current level 1995 Biennium Budget Analysis. 
3. Proposed law figures are the Executive Budget current level recanmendation plus one modification to allow added staffing 

in the Center for the Aged to accommodate some of the current MSH patients. 
4. The LFA 1995 Biennium Budget Analysis estimates that lost Medicaid revenue to the general fund would be $730,032 in FY94 

and $679,070 in FY95. 
5. The Executive Budget recommendation assumed enactment of SB39 and SB40 in both expenditures and revenue estimates. 
6. The average of 5 FY93 termination payouts at MSH was $646.00 per employee. Department of Corrections and Human Services 

estimates that vacancy savings from employees changing jobs or terminating early will approximately offset payouts at 
this average level. 

FISCAL IMPACT: 
Expenditures: 

FTE 
Personal Services 
Operating Costs 

Total 

Funding: 
General Fund 
State Special 
Federal Revenue 

Total 

Revenues; 
Medicaid Reimbursement 
to the General Fund 

Net rwact: 

Current Law 
680. 72 

23,435,614 
2.896.654 

26,332,268 

24,218,565 
2,112,668 

1.035 
26,332,268 

General,:=~ ~~ 
~ BUDGET DrnECTOR 

I- ( % ,q ~ 
DATE 

Planning Office of Budget and Program 

FY '94 
Proi201aed Law 

604.20 
21,150,158 
3,339,024 

24,489,182 

22,306,046 
2,182,101 

l.OJ5 
24,489,182 

FY '95 
Difference Current Law PrOQOSed Law Difference 

(76.52) 680.72 604.20 (76.52) 
(2,285,456) 24,158,812 21,963,629 (2,195,183) 

442.370 2.888,265 3.409.381 521.116 
(1,843,086) 27,047,077 25,373,010 (1,674,067) 

(1,912,519) 24,900,753 23,127,219 (1,773,534) 
69,433 2,145,289 2,244,756 99,467 

0 l 035 1.035 0 
(1,843,086) 27,047,077 25,373,010 (1,674,067) 

(730,032) (679,070) 

(1,182,487) (1,094,464) 

-~-
Y SPONSOR DATE 

Fiscal Note for 5B0039, as introduced 

s(J 1? 
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APPROVED BY 
FINANCE AND 

SENATE BILL NO. 39 

INTRODUCED BY KEATING 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

DISCONTINUING LICENSED ACUTE HOSPITAL CARE ON THE GALEN 

CAMPUS OF THE MONTANA STATE HOSPITAL: AMENDING SECTION 

53-21-601, MCA: REPEALING SECTION 50-17-104, MCA: AND 

PROVIDING AN EFFECTIVE DATE." 

WHEREAS, the 52nd Legislature created a study co1U1ittee 

to make recommendations on the future role of the Montana 

State Hospital: and 

WHEREAS, the Committee on the Montana State Hospital, by 

majority vote, has recommended that the Montana State 

Hospital discontinue licensed acute hospital care on the 

Galen campus; and 

WHEREAS, two independent physicians, contracted by the 

Committee on the Montana State Hospital, found, after 

reviewing patient files and the capabilities of the Galen 

acute care hospital, that the acute care capabilities of the 

Galen hospital are very limited and that the great majority 

of the residents of Galen, Warm Springs, and the Montana 

State Prison can be effectively served in a subacute 

~,,.. ........... ,.....,. 
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infirmary setting: and 

WHEREAS, these two physicians expressed concerns about 

whether institutional residents who do require acute care 

receive the level of care they need at the Galen acute care 

hospital; and 

WHEREAS, the continued operation of a licensed acute 

care hospital in aging facilities that are costly to 

maintain is inefficient and unnecessary; and 

WHEREAS, an infirmary will be established at Warm 

Springs to provide for the subacute medical needs of 

residents of Galen, Warm Springs, and the Montana State 

Prison: and 

WHEREAS, the medical detoxification of clients of the 

Galen chemical dependency program can be accomplished in a 

subacute setting. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-601, MCA, is amended to read: 

0 53-21-601. Location and priaary function of hospital. 

(1) The agency facility providing eemprehensi•e health care 

services at Galen and Warm Springs, Montana, is the Montana 

state hospital and as its primary function provides: 

(a) care and treatment of mentally ill persons; 

(b) diagnosis, care, evaluation, treatment, referral, 

and rehabilitation of persons afflicted with chrmical 

- 2- S6 3 'f 
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of institutional residents or 

community and residential 

programs who require aeate-hospita¼-eare-or nursing care; 

tdt--treat~ent--of--tttberen¼os¼s-and-si¼ieosis-teelftfflen¼y 

ea¼¼ed-m¼neris-eensamptient; and 

tet@ detoxification of those persons who seek relief 

from the disabling effects of alcohol and other chemical 

9 substances~-and 

10 tft--eonttngent-apon-speee-end-fands7-the--treetMent--of 

11 palmonary-diaeases-and-ether-mediea¼-er-organie-diaorders. 

12 (2) The campus facility at Warm Springs. Montana, is 

13 the component designated as the mental health facility, as 

14 defined in 53-21-102, of the department of corrections and 

15 human services for the care and treatment of mentally ill 

16 persons. 

17 (3) The des¼g"ated campus facilities at Galen, Montana, 

18 are the components designated as the department's 

19 residential treatment facilities for those persons suffering 

20 from chemical dependency. 

21 (4) The campus facility at Galen, Montana, licensed to 

22 provide aettte-hospita¼-and intermediate nursing care, is the 

23 facility component designated for the care and treatment of 

24 the-medica¼-and-cr~a"¼e-disorders-descr¼hed-in-~h¼s--seet¼cn 

25 clients of the department's community and residential 
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programs who require nursing care." 

NEW SECTION. Section 2. Repealer. Section 50-17-104, 

MCA, is repealed. 

NEW SECTION. Section 3. Effective date. (This act] is 

effective July 1, 1993, 

-End-
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A BILL FOR 

DISCONTINUING 

SENATE BILL NO. 39 

INTRODUCED BY KEATING 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

AN ACT ENTITLED: 

LICENSED ACUTE 

"AN Ar:f PROVIDING FOR 

HOSPITAL CARE ON THE GALEN 

CAMPUS OF THE MONTANA STATE HOSPITAL; AMENDING SECTION 

53-21-601, MCA; REPEALING SECTION 50-17-104, MCA; ANO 

PROVIDING AN EFFECTIVE DATE." 

IIIIEREAS, the 52nd Legislature created a study coaalttee 

to aake reco-endations on the future role of the Montana 

State Hospital; and 

IIIIEREAS, the Coanittee on the Montana State Boapital, by 

majority vote, has recoanended that the Montana State 

Hospital discontinue licensed acute hospital care on the 

Galen campus: and 

WHEREAS, two independent physicians, contracted by the 

C«-ittee on the Montana State Hospital, found, after 

reviewing patient files and the capabilities of the Galen 

acute care hospital, that the acute care capabilities of the 

Galen hospital are very li■ited and that the great najorlty 

of the residents of Galen, Warm Springs, and the Montana 

State Prison can be effectively served in a subacute 
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infir..,ry setting, and 

WHEREAS, these two physicians ezpressed concerns about 

whether institutional residents who do require acute care 

receive the level of care they need at the Galen acute care 

hospital; and 

IIIIERBAS, the continued operation 

care hospital in aging facilities 

of a 

that 

licensed acute 

are costly to 

maintain is inefficient and unnecessary, and 

IIIIEREAS, an infiraary will be established at Warm 

Springs to provide for the subacute medical needs of 

residents of Galen, Warm Springs, and the Montana State 

Prison; and 

WHEREAS, the aedical detoxification of clients of the 

Galen che■ical dependency progra■ can be acc0111plished in a 

subacute setting. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-601, MCA, is amended to read: 

"53-21-601. Location and pri..,ry function of hospital. 

11) The ageney facility providing ee■prehensive health care 

services at Galen and War■ Springs, Montana, is the Montana 

state hospital and as its primary function provides: 

(a) care and treatment of mentally ill persons; 

(b) diagnosis, care, evaluation, treatment, referral, 

and rehabilitation of persons afflicted with chemical 

-2- 56 31 
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dependency; 

fc) care and treatment of institutional residents or 

clients of the department's community and residential 

programs who require aeate-hespite¼-eare-er nursing care: 

tdt--treatment--of--teberee¼osia-and-silieoeie-t_,,nly 

ea¼led-mtnePis-eonsa•pttent~ ~ 

7 tet® detoxification of those persons who seek relief 

8 from the disabling· effect■ of alcohol and other chemical 

9 substances~-and 

10 fft--eontin9ent-epon-epeee-and-fend■7-the--treat■ent--of 

11 pa¼aanary-diseeses-and-ether-■ediea¼-or-or~anie-disorders. 

12 f2l The campus facility at War■ Springs, Montana, ia 

13 the c011ponent designated as the mental health facility, as 

14 defined in 53-21-102, of the department of corrections and 

15 hu-n services for the care and treatment of mentally ill 

16 persons. 

17 131 The designated campus facilities at Galen, Montana, 

18 are the components designated as the department's 

19 residential treatment facilities for these persons suffering 

20 fro■ chemical dependency. 

21 (4) The campus facility at Galen·, Montana, licensed to 

22 provide eeate-hospita¼-aftd intermediate nursing care, ia the 

23 facility component designated for the care and treatment of 

24 the-■edieal-and-or9anie-disordere-deaeril>ed-in-this--•eetion 

2S clients of the department's co-unity and residential 
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progra■s who reguire nursing care.• 

NEW SECTION. Section 2. Repealer. Section 50-17-104, 

MCA, ia repealed. 

NEW SECTION, Section 3. Effective date. (This act) la 

effective July 1, 1993. 

-End-

-4-
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SENATE BILL NO, 39 

INTRODUCED BY KEATING 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR 

DISCONTINUING LICENSED ACUTE HOSPITAL CARE ON THE GALEN 

CAMPUS OF THE MONTANA STATE HOSPITAL; AMENDING SECTION 

53-21-601, MCA; REPEALING SECTION 50-17-104, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

WHERF.AS, the 52nd Legislature created a study committee 

to make recommendations on the future role of the Montana 

State Hospital; and 

WHEREAS, the Committee on the Montana State Hospital, by 

majority vote, has recommended that the Montana State 

Hospital discontinue licensed acute hospital care on the 

Galen campus; and 

WHEREAS, two independent physicians, contracted by the 

Committee on the Montana State Hospital, found, after 

reviewing patient files and the capabilities of the Galen 

acute care hospital, that the acute care capabilities of the 

Galen hospital are very limited and that the great majority 

of the residents of Galen, Warm Springs, and the Montana 

State Prison can be effectively served in a subacute 
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infirmary setting; and 

WHEREAS, these two physicians expressed concerns about 

whether institutional residents who do require acute care 

receive the level of care they need at the Galen acute care 

hospital; and 

WHEREAS, the continued operation of a licensed acute 

care hospital in aging facilities that are costly to 

maintain is inefficient and unnecessary: and 

WHEREAS, an infirmary will be established at Warm 

Springs to provide for the subacute medical needs of 

residents of Galen, Warm Springs, and the Montana State 

Prison; and 

WHEREAS, the medical detoxification of clients of the 

Galen chemical dependency program can be accomplished in a 

subacute setting. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 53-21-601, MCA, is amended to read: 

"53-21-601. Location and pri-ry function of hospital. 

(1) The agency facility providing eomprehensi¥e health care 

services at Galen and Warm Springs, Montana, is the Montana 

state hospital and as its primary function provides: 

(a) care and treatment of mentally ill persons; 

(b) diagnosis, care, evaluation, treatment, referral, 

and rehabilitation of persons afflicted with chemical 

-2- SB 39 
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dependency; 

(c) care and treatment of institutional residents or 

clients of the department"s community and residential 

programs who require aettte-hospita¼-eare-or nursing care; 

tdt--~r~8~meftt--o£--tttbereu¼osis-and-si¼ieesis-teommon¼y 

ea¼led-m¼ner~5-eon~ttmpt¼ont; and 

tetill detoxification of those persons who seek relief 

from the disabling effects of alcohol and other chemical 

substances;-and 

tft--contin9ent-upon-apece-and-funds7-the--treatment--of 

11 pu¼monary-diseases-and-o~her-mediea¼-or-organie-disorders. 

12 (2) The campus facility at Warm Springs, Montana, is 

13 the component designated as the mental health facility, as 

14 defined in 53-21-102, of the department of corrections and 

15 human services for the care and treatment of mentally ill 

16 persons. 

17 (3) The designated campus facilities at Galen, Montana, 

18 are the components designated as the department's 

19 

20 

21 

22 

23 

24 

25 

residential treatment facilities for those persons suffering 

from chemical dependency. 

(4) The campus facility at Galen, Montana, licensed to 

provide aente-hospita¼-and intermediate nursing care, is the 

facility component designated for the care and treatment of 

the-med¼cal-and-organ¼e-d¼sardera-deaeribed-in-thia--section 

clients of the department•s community and residential 
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programs who require nursing care." 

NEW SECTION. Section 2. Repealer. Section 50-17-104, 

MCA, is repealed. 

NEW SECTION. Section 3. Effective date. [This act] is 

effective July 1, 1993. 

-End-
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