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SENATE BILL NO. 31 

INTRODUCED BY BLAYLOCK 

BY REQUEST OF THE JOINT INTERIM 

SUBCOMMITTEE ON SCHOOL FUNDING 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING 

REIMBURSEMENT RATES IN SCHOOL DISTRICT TRANSPORTATION LAWS; 

ELIMINATING A REFERENCE TO THE COUNTY TRANSPORTATION FUND 

OPERATING RESERVE; AMENDING SECTIONS 20-10-142 AND 

20-10-146, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-10-142, MCA, is amended to read: 

"20-10-142. Schedule 

individual 

individual 

transportation. 

transportation 

of maximum reimbursement for 

The following rates for 

constitute the maximum 

reimbursement to districts for individual transportation 

from state and county sources of transportation revenue 

under the provisions of 20-10-145 and 20-10-146. These rates 

e¼90-shall constitute the limitation of the budgeted amounts 

for individual transportation for the ensuing school fiscal 

year. The schedules provided in this section eha¼± !!!!!.Y not 

be altered by any authority other than the legislature of 

the state of Montana. When the trustees contract with the 

parent or guardian of any eligible transportee to provide 

~,n, , •• ,.,.,, •• councn 
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individual transportation for each day of school attendance, 

they shall reimburse the parent or guardian on the basis of 

the following schedule: 

(1) When a parent or guardian transports an eligible 

transportee or transportees from the residence of the parent 

or guardian to a school or to schools located within 3 miles 

of one another, the total reimbursement per day of 

attendance shall--be is determined by multiplying the 

distance in miles between the residence and the school, or 

the most distant school if more than one, by 2, subtracting 

6 miles from the product so-obtained, and multiplying the 

difference by 21.25 centsL provided that: 

(a) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located within 3 miles of one another and if stteh the 

schools are operated by different school districts, the 

total amount of the reimbursement ~hail ~ be divided 

equally between the districts; 

(b) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located more than 3 miles from one another, the parent or 

guardian 8haH must be separately reimbursed for 

transporting the eligible transportee or transportees to 

each school; 

(C) if a parent transports two or more el1g1l>le 

-2- s8 31 
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transportees to a school and a bus stop whieh-school-sftd-en~ 

stop that are located within 3 miles of one another, the 

total reimbursement shall must be determined under the 

provisions of this subsection and eha¼l must be divided 

equally between the district operating the school and the 

district operating the bus; 

td) if a parent transporting two or more eligible 

transportees to a. school or bus stop must, because of 

varying arrival and departure times, make more than one 

round-trip journey to the bus stop or school, the total 

reimbursement allowed by this section sha¼¼-be is limited to 

one round trip per day for each scheduled arrival or 

departure time; 

(e) notwithstanding subsection (l)(a), (l)(b), (l)(c), 

or (l){d), no~ reimbursement may not be less than 25 cents 

a day. 

(2) When the parent or guardian transports an eligible 

transportee or transportees from the residence to a bus stop 

of a bus route approved by the trustees for the 

transportation of the transportee or transportees, the total 

reimbursement per day of attendance sha¼¼-be is determined 

by multiplying the distance in miles between the residence 

and the bus stop by 2, subtracting 3 miles from the product 

so-obtained, and multiplying the difference by ii~s 21.25 

centsL provided that: 
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(a) if the eligible transportees tra"sperted attend 

schools in different districts but ride on one bus, the 

districts shall divide the total reimbursement equally; and 

(b) if the parent or guardian is required to transport 

the eligible transportees to more than one bus, the parent 

or guardian shall must be separately reimbursed for 

transportation to each bus. 

(3) Where When, due to excessive distances, impassable 

roads, or other special circumstances of isolation the rates 

prescribed in subsection (1) or (2) would be an inadequate 

reimbursement for the transportation costs or would result 

in a physical hardship for the eligible transportee, his~ 

parent or guardian may request an increase in the 

reimbursement rate. Sttch-a ~ request for increased rates due 

to isolation sha¼¼ must be made by the parent or guardian on 

the contract for individual transportation for the ensuing 

school ~iscal year by indicating the special facts and 

circumstances which that exist to justify the increase. 

Before any an increased rate due to isolation can ~ be 

paid to the requesting parent or guardian, sttch !E..!_ rate 

must be approved by the county transportation committee and 

the superintendent of public instruction after the trustees 

have indicated their approval or disapproval. Regardless of 

the action of the trustees and when approval is given by the 

county transportation committee and the superintendent of 

-4-
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public instruction, the trustees shall pay stteh. the 

increased rate due to isolation. The increased rate sha¼¼-be 

is 1 1/2 times the rate prescribed in subsection {l) abe¥e. 

{4) When the isolated c0nditions of the household where 

an eligible transportee resides require s~ch an eligible 

transportee to live away frcm the household in order to 

attend school, he--sha¼¼--be the eligible transportee is 

eligible for the room and bvard reimbursement. Approval to 

receive the room and board reimbursement sha¼¼ must be 

obtained in the same manner prescribed in subsection (3) 

above. The per diem rate for room and board sha¼¼-be is 

$5.31 for one eligible transportee and $3.19 for each 

additional eligible transportee of the same household. 

(5) When the individual transportation provision is to 

be satisfied by supervised home study or supervised 

correspondence study, the reimbursement rate 9heii-be is the 

cost of sttek the study, provided that the course of 

instruction is approved by the trustees and supervised by 

the district.'' 

Section 2. Section 20-::.0-146, MCA, is amended to read: 

•20-10-146. County transportation reimbursement. ( l) 

The apportionment of the c~~~ty transportation reimbursement 

by the county superintende~: for school bus transportation 

or individual transporta::..:r. that is actually rendered by a 

district in accordance wit~ this title, board of public 
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education transportation policy, and the transportation 

rules of the superintendent of public instruction must be 

the same as the state transportation reimbursement payment 

except that: 

(a) if any cash was used to reduce the budgeted county 

transportation reimbursement under the provisions of 

20-l0-144(2)(b), the annual apportionment is limited to the 

budget amount; and 

(b) when the county transportation reimbursement for a 

school bus has been prorated between two or more counties 

because the school bus is conveying pupils of more than one 

district located in the counties, the apportionment of the 

county transportation reimbursement must be adjusted to pay 

the amount computed under the proration. 

(2) The county transportation net levy requirement for 

financing the county transpcrtation 
the ot fund 

reimbursements to districts is computed by: 

(a) totaling the net requirement for a:1 districts of 

the county, including reimbursements to a special education 

cooperative or prorated reimbursements to jo:~t districts; 

(b) determining the sum of the m~nej available to 

reduce the county transportation nee levy ~equirernent by 

adding: 

(i) anticipated money that may be ~~alized in the 

county tr-ansportat1.:in fund during the en.s·J:..:--.;- school fiscal 
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year, including antic~;~~ed revenue from property taxes and 

fees imposed under :3-2-517, 23-2-803, 61-3-504(2), 

61-3-521, 61-3-537, and e'-3-204; 

(ii) net proceeds ~axes and local government severance 

taxes on other oil a~~ gas production occurring after 

December 31, 1988: 

(iii) coal gross pr:~eeds taxes under 15-23-703; 

{iv) any fund balance available for reappropriation from 

the end-of-the-year fund balance in the county 

transportation fund•L ~he---eottnty---transpertat¼oft---fttnd 

e_perating--reser•e--111ay--not--be--mere-thaft-351-e£-the-£¼na¼ 

cettnty-transpertat¼en-fund-bttdget--fer--tfte--ensaing--schee¼ 

fisca¼--year--and--■ttst--be--ased--£or-the-pttrpese-oE-paying 

14 treftsportet¼on-£~nd-wa~rants-ttnder-the-eoun~y-transporta~¼en 

15 ~ttnd-bttdge~7 

16 (v) federal forest reserve funds allocated under the 

17 provisions of 17-3-213: and 

18 (vi) other revenue anticipated that may be realized in 

19 the county transportatio~ fund during the ensuing school 

20 fiscal year; and 

21 (c) notwithstanding the provisions of subsection (3), 

22 subtracting the money availableL as determined in subsection 

23 (2)(b}L to reduce the levy requirement from the county 

24 transportation net levy requirement. 

25 (3) The net levy requirement determined in subsection 
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(2)(c) must ::.e reported to the county corr..rr.:.ssioners on tr.e 

second Monday of August by the county superintendentL and a 

levy must be Eet by the county commissione:s in accordance 

with 20-9-14c. 

(4) The county superintendent sha:: apportion the 

county transp.:rtation reimbursement from tt':;e proceeds of the 

county transPQrtation fund. The county supe:intendent shall 

order the c~unty treasurer to make the apportionments in 

accordance with 20-9-212(2) and after the receipt of the 

semiannual state transportation reimbursement payments." 

NEW SECTIJN. Section 3. Effective date. (This act] is 

effective July 1, 1993. 

-End-

-8-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0031, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: An act clarifying reimbursement rates in school district transportation laws; 
eliminating a reference to the county transportation fund operating reserve. 

ASSUMPTIONS: 

1. Total students transported to bus stop remains constant at FY92 levels. 
2. Approximately 14,950 miles are eligible for reimbursement at the new rate which is .0125 cents per mile less than the 

old rate of .2250 cents per mile 
3. Counties did not establish transportation reserves as a result of the language inadvertantly added to 20-10-146, MCA. 

during the 1991 session. 

R~vepue__; 

School District Transportation 

General Fund 

Current Law 
3,400 

3,400 

FY '94 
_Proposed Law 

3,200 

3,200 

Difference 
(2 00) 

(200) 

C1Lrrent Law 
3,400 

3,400 

F..L..'....'!5. 
Proposed Law 

3,200 

3,200 

EFFEC'r_ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: Minimal 

!d~~L 
DAVE LEWIS, BUDGET DIRECTOR 
Office of Budget and Program 

I~ 11-1: J 
DATE 

Planning 
Fiscal Note for SB0J)31, as introduced 

SB 31 

Difference 
(200) 

(200) 
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SENATE BILL NO. 31 

INTRODUCED BY BLAYLOCK 

BY REQUEST OF THE JOINT INTERIM 

SUBCOMMITTEE ON SCHOOL FUNDING 

A BILL FOR AN ACT ENTITLED: 11 AN ACT CLARIFYING 

REIMBURSEMENT RATES IN SCHOOL DISTRICT TRANSPORTATION LAWS, 

ELIMINATING A REFERENCE TO THE COUNTY TRANSPORTATION FUND 

OPERATING RESERVE; AMENDING SECTIONS 20-10-101, 20-10-142L 

AND 20-10-146, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 20-10-101, MCA, IS AMENDED TO READ: 

•20-10-1014 Definitions4 As used in this title, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(1) An "eligible transportee" means a public school 

pupil who: 

(a) is 5 years of age or older and has not attained his 

21st birthday or who is a preschool child with disabilities 

between the ages of 3 and 6; 

(b) is a resident of the state of Montana; 

( c) regardless of district and county boundaries, 

resides at least 3 miles, over the shortest practical route, 

from the nearest operating public elementary school or 

~, ... _... .... couna, 
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public high school, whichever the case may be; and 

(d) is considered to reside with his parent or guardian 

who maintains legal residence within the boundaries of the 

district furnishing the transportation regardless of where 

the eligible transportee actually lives when attending 

school. 

(2) (a) A "school bus• means, except as provided in 

subsection (2)(b), any motor vehicle that: 

(i) complies with the bus standards established by the 

board of public education as verified by the Montana 

department of justice 1 s semiannual inspection of school 

buses and the superintendent of public instruction; and 

(ii) is owned by a district or other public agency and 

operated for the transportation of pupils to or from school 

or owned by a carrier under contract with a district or 

public agency to provide transportation of pupils to or from 

school. 

(b) A school bus does not include a vehicle that is: 

(i) privately owned and not operated for compensation 

under this title; 

(ii) privately owned and operated for reimbursement 

under 20-10-142; 

(iii) either district-owned or privately owned, designed 

to carry not more than nine passengers, and used to 

transport pupils to or from activity events or to transport 

-2- SB 31 
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pupils to their homes in case of illness or other emergency 

situations; or 

(iv) an over-the-road passenger coach used only to 

transport pupils to activity events. 

(3} 11 Transportation" means: 

(a} a district 1 s conveyance of a pupil by a school bus 

between his legal residence or an officially designated bus 

stop and the school designated by the trustees for his 

attendance; or 

(b) "individual transportation" whereby a district is 

relieved of actually conveying a pupil. Individual 

transportation may include paying the parent or guardian for 

conveying the pupil, reimbursing the parent or guardian for 

the pupil's board and room, or providing supervised 

correspondence study or supervised home study." 

Section 2. Section 20-10-142, MCA, is amended to read: 

"20-10-142. Schedule 

individual 

individual 

transportation. 

transportation 

of aaxiaum reilllburseaent for 

The following rates for 

constitute the maximum 

reimbursement to districts for individual transportation 

from state and county sources of transportation revenue 

under the provisions of 20-10-145 and 20-10-146. These rates 

a¼sc-shall constitute the limitation of the budgeted amounts 

for individual transportation for the ensuing school fiscal 

year. The schedules provided in this section sha¼¼ !!!!Y not 
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be altered by any authority other than the legislature of 

the state of Montana. When the trustees contract with the 

parent or guardian of any eligible transportee to provide 

individual transportation for each day of school attendance, 

they shall reimburse the parent or guardian on the basis of 

the following schedule: 

(1) When a parent or guardian transports an eligible 

transportee or transportees from the residence of the parent 

or guardian to a school or to schools located within 3 miles 

of one another, the total reimbursement per day of 

attendance shal¼--be is determined by multiplying the 

distance in miles between the residence and the school, or 

the most distant school if more than one, by 2, subtracting 

6 miles from the product eo-ob~ained, and multiplying the 

difference by 21.25 centsL provided that: 

(a) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located within 3 miles of one another and if etteh the 

schools are operated by different school districts, the 

total amount of the reimbursement eho¼¼ must be divided 

equally between the districts; 

(b) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located more than 3 miles from one another, the parent or 

guardian shall ~ be separately reimbursed for 

-4- SB 31 
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transporting the eligible transportee or transportees to 

each school: 

(c) if a parent transports two or more eligible 

transportees to a school and a bus stop whieh-eehoe¼-aftd-btt9 

stop that are located within 3 miles of one another, the 

total reimbursement sha¼¼ must be determined under the 

provisions of this subsection and shall must be divided 

equally between the district operating the school and the 

district operating the bus; 

(d) if a parent transporting two or more eligible 

transportees to a school or bus stop must, because of 

varying arrival and departure times, make more than one 

round-trip journey to the bus stop or school, the total 

reimbursement allowed by this section sh5i¼-be is limited to 

one round trip per day for each scheduled arrival or 

departure time; 

(e) notwithstanding subsection (l)(a), (l)(b), (l)(c), 

or (l)(d), ne ! reimbursement may not be less than 25 cents 

a day. 

(2) When the parent or guardian transports an eligible 

transportee or transportees from the residence to a bus stop 

of a bus route approved by the trustees for the 

transportation of the transportee or transportees, the total 

reimbursement per day of attendance shall-be is determined 

by multiplying the distance in miles between the residence 
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and the bus stop by 2, subtracting 3 miles from the product 

ee-ehtained, and multiplying the difference by zz.5 21.25 

centsL provided that: 

(a) if the eligible transportees traneperted attend 

schools in different districts but ride on one bus, the 

districts shall divide the total reimbursement equally; and 

(b) if the parent or guardian is required to transport 

the eligible transportees to more than one bus, the parent 

or guardian shaii must be separately reimbursed for 

transportation to each bus. 

(3) Where When, due to excessive distances, impassable 

roads, or other special circumstances of isolation the rates 

prescribed in subsection (1) or (2) would be an inadequate 

reimbursement for the transportation costs or would result 

in a physical hardship for the eligible transportee, hi9 ~ 

parent or guardian may request an increase in the 

reimbursement rate. Such-a~ request for increased rates due 

to isolation ~ha¼¼ must be made by the parent or guardian on 

the contract for individual transportation for the ensuing 

school fiscal year by indicating the special facts and 

circumstances wh¼eh that exist to justify the increase. 

Before afty an increased rate due to isolation e~~ ~ be 

paid to the requesting parent or guardian, 9~e~ the rate 

must be approved by the county transportation committee and 

the superintendent of public instruction after the trustees 

-6- SB 31 
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have indicated their approval or disapproval. Regardless of 

the action of the trustees and when approval is given by the 

county transportation committee and the superintendenL of 

public instruction, the trustees shall pay etteh the 

increased rate due to isolation. The incredsed rate 8hn±l-b~ 

is 1 1/2 times the rate prescribed in subsection (1) abeTe. 

(4) When the isolated conditions of the household where 

an eligible transportee resides require etteh an eligible 

transportee to live away from the household in order to 

attend school, he--8hai¼--be the eligible transportee is 

eligible for the room and board reimbursement. Approval to 

receive the room and board reimbursement sha¼l must be 

obtained in the same manner prescribed in subsection (3) 

above. The per diem rate for room and board shai¼-be is 

$5.31 for one eligible transportee and $3.19 for each 

additional eligible transportee of the same household. 

(5) When the individual transportation provision is to 

be satisfied by supervised home study or supervised 

correspondence study, the reimbursement rate eh8¼¼-be is the 

cost of s~eh the study, provided that the course of 

instruction is approved by the trustees and supervised liy 

the district." 

Section 3. Section 20-10-146, MCA, is amended to read: 

"20-10-146. County transportation reimbursement. (1) 

The apportionment of the county transportation reimbursem~nt 

-7- SB 31 
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by the county superintendent for school bus transportation 

or individual transportation that is actually rendered by a 

district in accordance with this title, board of public 

education transportation policy, and the transportation 

rules of the superintendent of public instruction must be 

the same as the state transportation reimbursement payment 

except that: 

{a) if any cash was used to reduce the budgeted county 

transportation reimbursement under the provisions of 

20-10-144(2)(b), the annual appoctionment is limited to the 

budget amount; and 

(b} when the county transportation reimbursement for a 

school bus has been prorated between two or more counties 

because the school bus is conveying pupils of more than one 

district located in the counties, the apportionment of the 

county transportation reimbursement must be adjusted to pay 

the amount computed under the proration. 

(2) The county transportation net levy requirement for 

the financing of the county transportation fund 

reimbursements to districts is computed by: 

(a) totaling the net requirement for all districts of 

the county, including reimbursements to a special education 

cooperative or prorated reimbursements to joint districts; 

(b) determining the sum of the money available to 

reduce the county transportation net levy requirement by 

-8- SB 31 
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adding: 

(i) anticipated money that may be realized in the 

county transportation fund during the ensuing school fiscal 

year, including anticipated revenue from property taxes and 

fees imposed under 23-2-517, 23-2-803, 61-3-504(2), 

61-3-521, 61-3-537, and 67-3-204; 

(ii) net proceeds taxes and local government severance 

taxes on other oil and gas production occurring after 

December 31, 1988; 

(iii) coal gross proceeds taxes under 15-23-703; 

(iv) any fund balance available for reappropriation from 

the end-of-the-year fund balance in the county 

transportation fund,L ~fte---eett~ty---transportation---t~nd 

eperat¼ng--reser•e--may--net--be--mere-than-351-ot-the-f¼na¼ 

eeanty-transportat¼en-fttnd-badget--for--the--ensttinq--sehool 

f¼aeai--year--and--mttet--be--ttsed--£or-the-pttrpoee-of-peying 

17 transportation-fttnd-warrants-ttnder-the-cottnty-tranepertetion 

18 fttnd-bttdgetT 

19 (v) federal forest reserve funds allocated under the 

20 provisions of 17-3-213; and 

21 (vi) other revenue anticipated that may be realized in 

22 the county transportation fund during the ensuing school 

23 fiscal year; and 

24 (C) notwithstanding the provisions of subsection (3), 

25 subtracting the money availableL as determined in subsection 
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(2)(b)~ to reduce the levy requirement from the county 

transportation net levy requirement. 

(3) The net levy requirement determined in subsection 

(2)(c) must be reported to the county commissioners on the 

second Monday of August by the county superintendentL and a 

levy must be set by the county commissioners in accordance 

with 20-9-142. 

( 4) The county superintendent shall apportion the 

county transportation reimbursement from the proceeds of the 

county transportation fund. The county superintendent shall 

order the county treasurer to make the apportionments in 

accordance with 20-9-212(2) and after the receipt of the 

semiannual state transportation reimbursement payments." 

NEW SECTION. Section 4. Effective date. (This act) is 

effective July 1, 1993. 

-End-

-10- SB 31 
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SENATE BILL NO. 31 

IN'l'RODOCED BY BLAYLOCK 

BY REQUEST OF THE JOINT INTERIM 

SUBCOMMITTEE ON SCHOOL FUNDING 

AN ACT ENTITLED: "AN ACT CLARIFYING 

REIMBURSEMENT RATES IN SCHOOL DISTRICT TRANSPORTATION LAWS; 

ELIMINATING A REFERENCE TO THE COUNTY TRANSPORTATION FUND 

OPERATING RESERVE; AMENDING SECTIONS 20-10-101, 20-10-l42L 

AND 20-10-146, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 20-10-101, MCA, IS AMENDED TO READ: 

•20-10-101. Definitions. As used in this title, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(ii An "eligible transportee" means a public school 

pupil who: 

(al is S years of age or older and has not attained his 

21st birthday or who is a preschool child with disabilities 

between the ages of J and 6; 

(bl is a resident of the state of Montana; 

( c) regardless of district and county boundaries, 

resides at least 3 miles, over the shortest practical route, 

from the nearest operating public elementary school or 
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public high school, whichever the case may be; and 

(di is considered to reside with his parent or guardian 

who maintains legal residence within the boundaries of the 

district furnishing the transportation regardless 

the eligible transportee actually lives when 

school. 

of where 

attending 

(2) (a) A "school bus• means, except as provided in 

subsection (2)(bJ, any 110tor vehicle that: 

(ii complies with the bus standards established by the 

board of public education as verified by the Montana 

department of justice's semiannual inspection of school 

buses and the superintendent of public instruction; and 

(ii) is owned by a district or other public agency and 

operated for the transportation of pupils to or from school 

or owned by a carrier under contract with a district or 

public agency to provide transportation of pupils to or from 

school. 

(b) A school bus does not include a vehicle that is: 

(i) privately owned and not operated for compensation 

under this title; 

(ii) privately owned and operated for reimbursement 

under 20-10-142: 

(iii) either district-owned or privately owned, designed 

to carry not more than nine passengers, and used to 

transport pupils to or from activity events or to transport 
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pupils to their homes in case of illness or other emergency 

aituationa; or 

(iv) an over-the-road passenger coach used only to 

transport pupils to activity events, 

(3) "Transportation• means: 

(a) a district's conveyance of a pupil by a school bus 

between his legal residence or an officially designated bus 

atop and the school designated _by the trustees for his 

attendance; or 

(b) "individual transportation• whereby a district is 

relieved of actually conveying a pupil. Individual 

transportation aay include paying the parent or guardian for 

conveying the pupil, reimbursing the parent or guardian for 

the pupil's board and room, or providing aupervi ■ed 

correspondence study or supe•vised ho■e study,• 

Section 2. section 20-10-1,2, MCA, is amended to read: 

•20-10-142. Schedule 

individual 

individual 

transportation. 

tranaportation 

of ■all:i- reillbur■-nt for 

The following rates for 

constitute the maxi■u• 

rei■burse■ent to districts for individual tran■portation 

fro■ state and county sources of transportation revenue 

under the provisions of 20-10-145 and 20-10-1,6. These rates 

e¼so-sna¼¼ constitute the limitation of the budgeted amounts 

for individual transportation for the ensuing school fiscal 

year. The schedules provided in this section aha¼¼ !!!!Y. not 
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be altered by any authority other than the legislature of 

the state of Montana. When the trustees contract with the 

parent or guardian of any eligible transportee to provide 

individual transportation for each day of school attendance, 

they shall reimburse the parent or guardian on the basis of 

the following schedule: 

(1) When a parent or guardian transports an eligible 

transportee or transportees from the residence of the parent 

or -guardian to a school or to schools located within 3 miles 

of one another, the total reimbursement per day of 

attendance she¼¼--be is determined by multiplying the 

distance in miles between the residence and the school, or 

the most distant school if more than one, by 2, subtracting 

6 miles from the product so-obtained, and multiplying the 

difference by 21.25 centsL provided that: 

(a) if two or more eligible tranaportees are 

transported by a parent or guardian to two or more schools 

located within 3 miles of one another and if sueh ~ 

schools are operated by different school districts, the 

total amount of the reimbursement sha¼l must be divided 

equally between the districts; 

(b) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located more than 3 miles from one another, the parent or 

guardian ■ha¼¼ !!!!!!.l be separately reimbursed for 
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transporting the eligible transportee or transportees to 

each school; 

(c) if a parent transports two or more eligible 

transportees to a school and a bus stop which-schss¼-and-bas 

step that are located within 3 miles of one another, the 

total reimbursement she¼¼ must be determined under the 

provisions of this subsection and sha¼¼ ~ be divided 

equally between the district operating the school and the 

district operating the bus; 

(d) if a parent transporting 

transportees to a school or bus 

two or more eligible 

stop must, because of 

varying arrival and departure times, make more than one 

round-trip journey to the bus stop or school, the total 

reimbursement allowed by this section sha¼¼-be is limited to 

one round trip per day for each scheduled arrival or 

departure time; 

(e) notwithstanding subsection (l)(a), (l)(b), (l)(c), 

or (l)(dl, ne ~ reimbursement may not be less than 25 cents 

a day. 

(2) When the parent or guardian transports an eligible 

transportee or transportees from the residence to a bus stop 

of a bus route approved by the trustees for the 

transportation of the transportee or transportees, the total 

reimbursement per day of attendance sha¼¼-be is determined 

by multiplying the distance in miles between the residence 
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and the bus stop by 2, subtracting 3 miles from the product 

se-ebtained, and multiplying the difference by iiT5 21.25 

centsL provided that: 

(a) if the eligible transportees 

schools in different districts but ride 

transported attend 

on one bus, the 

districts shall divide the total reimbursement equally; and 

(b) if the parent or guardian is required to transport 

the eligible transportees to more than one bus, the parent 

or guardian aha¼¼ ~ be separately reimbursed for 

transportation to each bus4 

C3) Where When, due to excessive distances, impassable 

roads, or other special circumstances of isolation the rates 

prescribed in subsection (l) or (2) would be an inadequate 

reimbursement for the transportation costs or would result 

in a physical hardship for the eligible transportee, hts ~ 

parent or guardian may request an increase in the 

reimbursement rate, Stteh-a ~ request for increased rates due 

to isolation sha¼¼ must be made by the parent or guardian on 

the contract for individual transportation for the ensuing 

school fiscal year by indicating the special facts and 

circumstances wh*ch that exist to justify the increase. 

Before any an increased rate due to isolation can may be 

paid to the requesting parent or guardian, stteh the rate 

must be approved by the county transportation committee and 

the superintendent of public instruction after the trustees 

-6- SB 31 



l 

2 

3 

4 

5 

6 

7 

8 

9 

LO 

ll 

l2 

l3 

,4 

.5 

.6 

.7 

8 

9 

·o 

l 

2 

3 

4 

5 

SB OOJl/02 

have indicated their approval or disapproval. Regardless of 

the action of the trustees and when appcoval is given by the 

county transportation cOllllllittee and the superintendent of 

public instruction, the trustees shall pay lineh 1M 
increased rate due to isolation. The increAsed rate sha¼¼-be 

isl 1/2 times the rate prescribed in subsection (1) abo•e. 

(41 When the isolated conditions of the household where 

an eligible transportee resides require sneh !n eligible 

transportee to live away from the household in order to 

attend school, he--■ha¼¼--be the eligible transportee is 

eligible for the roo,n and board reimbursement. Approval to 

receive the room and board reimbursement sha¼¼ must be 

obtained in the same manner prescribed in subsection (3) 

abowe. The per diem rate for room and board aha¼¼-be is 

$5.31 for one eligible transportee and $3.19 for each 

additional eligible transportee of the same household. 

(SJ When the individual transportation provision is to 

be satisfied by supervised hoae study or supervised 

correspondence study, the reimbursement rate aha¼¼-be is the 

cost of saeh the study, provided that the course of 

instruction is approved by the trustees and supervised by 

the district.• 

Section 3. Section 20-10-146, MCA, is amended to read: 

"20-10-146. County transportation reiaburs-nt. (1) 

The apportior1111ent of the county transportation reimbursement 
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by the county superintendent for school bus transportation 

or individual transportation that is actually rendered by a 

district in accordance with this title, board of public 

education transportation policy, and the transportation 

rules of the superintendent of public instruction must be 

the same as the state transportation reimbursement payment 

except that: 

(a) if any cash was used to reduce the budgeted county 

transportation reimbursement under the provisions of 

20-1D-l44(2J(b), the annual apportionment is limited to the 

budget amount; and 

(b) when the county transportation reimbursement for a 

school bus has been prorated between two or more counties 

because the school bus is conveying pupils of more than one 

district located in the counties, the apportionment of the 

county transportation reimbursement must be adjusted to pay 

the amount computed under the proration. 

(2) The county transportation net levy requirement for 

the financing of the county transportation fund 

reimbursements to districts is computed by: 

(a) totaling the net requirement for all districts of 

the county, including reimbursements to a special education 

cooperative or prorated reimbursements to joint districts; 

(bl determining the sum of the money available to 

reduce the county transportation net levy requirement by 
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adding: 

(i) anticipated money that may be realized in the 

county transportation fund during the ensuing school fiscal 

year. including anticipated revenue from property taxes and 

fees imposed under 23-2-517, 23-2-803, 61-3-504(2), 

61-3-521, 61-3-537, and 67-3-204; 

(ii) net proceeds taxes and local government severance 

taxes on other oil and gas production occurring after 

December 31, 1988; 

(iii) coal gross proceeds taxes under 15-23-703; 

(iv) any fund balance available for reapproprlation from 

the end-of-the-year fund balance in the county 

transportation fundTL ~he---ecunty---eranaportet¼on---fand 

eperating--reaerve--aay--net--be--aore-than-ast-ef-the-f¼na¼ 

eeanty-tranapertatien-fand-badget--fer--the--enaaing--sehee¼ 

fi■ea¼--year--and--■ast--be--aaed--Eer-the-parpe■e-ef-paying 

17 tranapertatien-fnnd-warrant■-ander-the-eeanty-transpertatien 

18 fnnd-bndgetT 

19 (v) federal forest reserve funds allocated under the 

20 provisions of 17-3-213; and 

21 (vi) other revenue anticipated that may be realized in 

22 the county transportation fund during the ensuing school 

23 fiscal year; and 

24 (c) notwithstanding the provisions of subsection (3), 

25 subtracting the money availableL as determined in subsection 
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(2)(b)L to reduce the levy requirement from the county 

transportation net levy requirement. 

(3) The net levy requirement determined in subsection 

(2)(c) must be reported to the county conunissioners on the 

second Monday of August by the county superintendentL and a 

levy must be set by the county c0111111issioners in accordance 

with 20-9-142. 

(4) The county superintendent shall apportion the 

county transportation reimbursement from the proceeds of the 

county transportation fund. The county superintendent shall 

order the county treasurer to make the apportionments in 

accordance with 20-9-212(2) and after the receipt of the 

semiannual state transportation reimbursement payments." 

NEW SECTION. Section 4. Effective date. [This act) is 

effective July l, 1993. 

-End-

-10- SB 31 
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SENATE BILL NO. 31 

INTRODUCED BY BLAYLOCK 

BY REQUEST OF THE JOINT INTERIM 

SUBCOMMITTEE ON SCHOOL FUNDING 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING 

REIMBURSEMENT RATES IN SCHOOL DISTRICT TRANSPORTATION LAWS; 

ELIMINATING A REFERENCE TO THE COUNTY TRANSPORTATION FUND 

OPERATING RESERVEJ AMENDING SECTIONS 20-10-101, 20-10-l42L 

AND 20-10-146, MCA: AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 20-10-101, MCA, IS AMENDED TO READ: 

•20-10-101. Definitions. As used in this title, unless 

the context clearly indicates otherwise, 

definitions apply: 

the following 

(1) An "eligible transportee" means a public school 

pupil who: 

(a) is 5 years of age or older and has not attained his 

21st birthday or who is a preschool child with disabilities 

between the ages of 3 and 6; 

(b) is a resident of the state of Montana; 

(c} regardless of district and county boundaries, 

resides at least 3 miles, over the shortest practical route, 

from the nearest operating public elementary school or 
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public high school, whichever the case aay be; and 

(d) is considered to reeide with his parent or guardian 

who aaintains legal residence within the boundaries of the 

district furnishing the transportation regardless of where 

the eligible transportee actually lives when attending 

school. 

(2) (a) A "school bus• means, except as provided in 

subsection (2)(b), any aotor vehicle that: 

(i) complies with the bus standards established by the 

board of public education as verified by the Montana 

department of justice's semiannual inspection of school 

buses and the superintendent of public instruction; and 

(ii) is owned by a district or other public agency and 

operated for the transportation of pupils to or fr0111 school 

or owned by a carrier under contract with a district or 

public agency to provide transportation of pupils to or from 

school. 

(b) A school bus does not include a vehicle that is: 

(i) privately owned· and not operated for compensation 

under this title; 

(ii) privately owned and operated for reimbursement 

under 20-10-1421 

(iii) either district-owned or privately owned, designed 

to carry not more than nine passengers, and used to 

transport pupils to or from activity events or to transport 
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pupils to their homes in case of illness or other emergency 

situations; or 

(iv) an over-the-road passenger coach used only to 

transport pupils to activity events. 

(3) •Transportation• means: 

(al a district's conveyance of a pupil by a school bus 

between his legal residence or an officially designated bus 

stop and the school designated _by the trustees for his 

attendance; or 

(b) "individual transportation• whereby a district is 

relieved of actually conveying a pupi 1. Individual 

transportation aay include paying the parent or guardian for 

conveying the pupil, rei■bursing the parent or guardian for 

the pupil's board and room, or providing supervised 

correspondence study or supervised hone study.• 

Section 2. Section 20-10-142, MCA, is amended to read: 

•20-10-142. Schedule of au::i•ua reiUurseaent for 

for individual transportation. The following 

individual transportation constitute 

rei■bursH1ent to districts for individual 

rates 

the aaximu■ 

transportation 

fro■ state and county sources of transportation revenue 

under the provisions of 20-10-145 and 20-10-146. These rates 

alao-ahall constitute the li■itation of the budgeted a■ounts 

for individual transportation for the ensuing achool fiscal 

year. The schedules provided in this section shall !!!!l'. not 
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be altered by any authority other than the legislature of 

the state of Montana. When the trustees contract with the 

parent or guardian of any eligible transportee to provide 

individual transportation for each day of school attendance, 

they shall reimburse the parent or guardian on the basis of 

the following schedule: 

(11 When a parent or guardian transports an eligible 

transportee or transportees from the residence of the parent 

or -guardian to a school or to schools located within 3 miles 

of one another, the total reimbursement per day of 

attendance aha¼¼--be is determined by multiplying the 

distance in miles between the residence and the school, or 

the most distant school if more than one, by 2, subtracting 

6 ■iles from the product so-obtained, and multiplying the 

difference by 21.25 centsL provided that: 

Ca) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located within 3 miles of one another and if aaeh the 

schools are operated by different school districts, the 

total amount of the reimbursement sha¼¼ must be divided 

equally between the districts; 

(b) if two or more eligible transportees are 

transported by a parent or guardian to two or more schools 

located more than 3 miles from one another, the parent or 

guardian ahall must be separately reimbursed for 
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transporting the eligible transportee or transportees to 

each school; 

(c) if a parent transports two or more eligible 

transportees to a school and a bus stop whieh-eehoo¼-and-bHs 

stop that are located within 3 miles of one another, the 

total reimbursement sha¼¼ must be determined under the 

provisions of this subsection and sftai¼ must be divided 

equally between the district operating the school and the 

district operating the bus; 

(d) if a parent transporting two or more eligible 

transportees to a school or bus stop must, because of 

varying arrival and departure times, make more than one 

round-trip journey to the bus stop or school, the total 

reimbursement allowed by this section sha¼¼-be is limited to 

one round trip per day for each scheduled arrival or 

departure time; 

(e) notwithstanding subsection (l)(a), (l)(b), (l)(c), 

or (l)(d), no! reimbursement may not be less than 25 cents 

a day. 

(2) When the parent or guardian transports an eligible 

transportee or transportees from the residence to a bus stop 

of a bus route approved by the trustees for the 

transportation of the transportee or transportees, the total 

reimbursement per day of attendance shall-be.!..!! determined 

by multiplying the distance in miles between the residence 
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and the bus stop by 2, subtracting 3 miles fro■ the product 

so-obtained, and multiplying the difference by ii~, 21.25 

centsL provided that: 

(a) if the eligible transportees trenspcrted attend 

schools in different districts but ride on one bus, the 

districts shall divide the total reimbursement equally; and 

(b) if the parent or guardian is required to transport 

the eligible transportees to more than one bus, the parent 

or guardian shall must be separately reimbursed for 

transportation to each bus. 

(3) Where When, due to excessive distances, impassable 

roads, or other special circumstances of isolation the rates 

prescribed in subsection (1) or (2) would be an inadequate 

reimbursement for the transportation costs or would result 

in a physical hardship for the eligible transportee, h*s a 

parent or guardian may request an increase in the 

reimbursement rate. Stteh-a ~ request for increased rates due 

to isolation 9ha¼¼ must be made by the parent or guardian on 

the contract for individual transportation for the ensuing 

school fiscal year by indicating the special facts and 

circumstances which that exist to justify the increase. 

Before any an increased rate due to isolation ea" may be 

paid to the requesting parent or guardian, sach the rate 

must be approved by the county transportation convnittee and 

the superintendent of public instruction after the trustees 

-6- SB 31 
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have indicated their approval or disapproval. Regardless of 

the action of the trustees and when approval is given by the 

county transportation cOIIUDittee and the superintendent of 

public instruction, the trustees shall pay aneh the 

increased rate due to isolation. The increased rate sha¼¼-be 

isl 1/2 times the cate pcescribed in subsection (1) abewe. 

(4) When the isolated conditions of the household where 

an eligible transportee resides require aneh an eligible 

transportee to live away from the household in order to 

attend school, he--shail--be the eligible transportee is 

eligible foe the room and board reimbursement. Approval to 

receive the room and board reimbursement sha¼¼ must be 

obtained in the same manner prescribed in subsection (3) 

abeYe. The per diem rate for room and board sha¼¼-be is 

$5.31 for one eligible transportee and $3.19 for each 

additional eligible transportee of the same household. 

(S) When the individual transportation provision is to 

be satisfied by supervised home study or supervised 

correspondence study, the reimburse■ent rate aha¼¼-l>e is the 

cost of aaeh the study, pro~ided that the course of 

instruction is approved by the trustees and supervised by 

the district.• 

Section 3. Section 20-10-146, MCA, is amended to read: 

•20-10-146. County transportation reiabur■-nt. (1) 

The apportionment of the county transportation rei■bursement 
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by the county superintendent for school bus transportation 

or individual transportation that is actually rendered by a 

district in accordance with this title, board of public 

education transportation policy, and the transportation 

rules of the superintendent of public instruction must be 

the same as the state transportation reimbursement payment 

except that: 

(a) if any cash was used to reduce the budgeted county 

transportation reimbursement under the provisions of 

20-10-144(2)(b), the annual apportionment is limited to the 

budget amount; and 

(b) when the county transportation reimbursement for a 

school bus has been prorated between two or more counties 

because the school bus is conveying pupils of more than one 

district located in the counties, the apportionment of the 

county transportation reimbursement must be adjusted to pay 

the amount computed under the proration. 

(2) The county transportation net levy requirement for 

the financing of the county transportation fund 

ceiaburaementa to districts is computed by: 

(a) totaling the net requirement for all districts of 

the county, including reimbursements to a special education 

cooperative or prorated reimbursements to joint districts; 

(b) determining the sum of the money available to 

reduce the county transportation net levy requirement by 
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adding: 

(i) anticipated money that may be realized in the 

county transportation fund during the ensuing school fiscal 

year, including anticipated revenue from property taxes and 

fees imposed under 23-2-517, 23-2-803, 61-3-504( 2), 

61-3-521, 61-3-537, and 67-3-204; 

(ii) net proceeds taxes and local government severance 

taxes on other oil and gas production occurring after 

December 31, 1988; 

(iii) coal gross proceeds taxes under 15-23-703; 

(iv) any fund balance available for reappropriation from 

the end-of-the-year fund balance in the county 

transportation fund•L 9he---eettftey---traflspertation---£and 

epereting--reeerve--aay--net--be--mere-than-351-ef-the-fina¼ 

eenn~y-~ransper~a~¼en-fttnd-bttd1et--fer--the--enaaing--school 

fieea¼--year--aftd--■ast--be--ased--fer-the-parpose-of-paying 

17 tranaperta~¼on-fttnd-warranta-ttnder-th~-eaan~y-tranaporta~ien 

18 fand-badget, 

19 tvJ federal forest reserve funds allocated under the 

20 provisions of 17-3-213; and 

21 (vi) other revenue anticipated that may be realized in 

22 the county transportation fund during the ensuing school 

23 fiscal year; and 

24 (c) notwithstanding the provisions of subsection ( l), 

25 subtracting the BOney availableL as determined in subsection 
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(2)(b).L to reduce the levy requirement fro• the county 

transportation net levy requireaent. 

(3) The net levy requirement determined in subsection 

(2)(c) must be reported to the county commissioners on the 

second Monday of August by the county superintendentL and a 

levy must be set by the county commissioners in accordance 

with 20-9-142. 

( 4) The county superintendent shall apportion the 

county transportation reimbursement from the proceeds of the 

county transportation fund. The county superintendent shall 

order the county treasurer to make the apportionments in 

accordance with 20-9-212(2) and after the receipt of the 

semiannual state transportation reimbursement payments." 

NEW SECTION. Section 4. Effective date. [This act I is 

effective July l, 1993. 

-End-
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