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SENATE BILL NO, 7 

INTRODUCED BY NATHE 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT 

ORGANIZATIONS THAT PROVIDE COMMUNITY SUPPORT SERVICES TO 

PERSONS WITH SEVERE AND DISABLING MENTAL ILLNESSES MUST BE 

REPRESENTED ON THE REGIONAL MENTAL HEALTH 

BOARDS; AND AMENDING SECTION 53-21-204, MCA." 

CORPORATION 

WHEREAS, it is the intent of the state to provide 

services for the severely mentally ill in the 

restrictive environment possible; and 

least 

WHEREAS, community organizations that provide such 

things as food, housing, and clothing must be organized and 

carefully coordinated to support clients who are discharged 

from the Montana State Hospital; and 

WHEREAS, the regional mental health corporation boards 

develop plans and budget proposals to provide and support 

mental health services within the mental health region. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-204, MCA, is amended to read: 

"53-21-204. Mental health corporations. (1) Mental 
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health regions sha¼½ must be established in the state mental 

health plan and sfta¼¼ must conform to the mental health 

regions as established in the state mental health 

construction plan promulgated by the board of health and 

environmental sciences under the federal Community Mental 

Health Centers Act. 

(2) The mental health regions sha¼¼---es~abiish 

themselves must be established under Title 35, chapter 2. 

Upon incorporation, a mental health region may enter into 

contracts with the department in order to carry out the 

department's comprehensive plan for mental health. These 

nonprofit corporations shall~ not be considered agencies 

of the department or the state of Montana; however, they may 

retain and enter into retirement programs as established 

under Title 19, chapter 3, The Public Employees' Retirement 

System Act, 

(3) Upon the establishment of the mental health 

regions, the county commissioners in each of the counties in 

the region designated as participating counties pursuant to 

subsection (8) shall appoint a person from their respective 

county to serve as a representative of the county on the 

regional mental health corporation board. In addition, 

unless the groups in subsections (3)(a) and (3)(b) are 

already represented, the board must-i~ei~ee-th~~~ consists 

of four members-at-large who must be chosen accordir1g to the 

-2- ~t! 7 
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corporate bylaws, as follows: 

(a) he Three members must be chosen, one from each of 

the following groups: 

(i) persons with severe and disabling mental illnesses; 

and 

(ii) family members of persons with severe and disabling 

mental illnesses; and 

(iii) organizations that provide community support 

services, such as food, housing, and clothing, to persons 

with severe and disabling mental illnesses. 

(b) One person must be chosen from among the following 

three groups: 

(i) parents of children with emotional disturbances; 

(ii) advocates of mental health services 

elderly; or 

(iii) health care professionals. 

for the 

(4) Nothing in this section prohibits a regional mental 

health corporation from voluntarily e~panding its board 

membership to include members-at-large, appointed by the 

board, from any of the 

(J)(A) and (3)(b). 

(5) The board shall 

groups 

must 

described in subsections 

be established under 

guidelines adopted by the bylaws of the corporation. All 

appointments to the board sha¼¼ must be for terms of 2 

years, and the department sha¼¼ must be notified in writing 

-3-
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of all appointments. 

(6) The duties of an organized regional mental health 

corporation board include: 

(a) annual review and evaluation of mental health needs 

and services within the region; 

(b) preparation and submission to the department and to 

each of the counties in the region of plans and budget 

proposals to provide and support mental health services 

within the region; 

(c) establishment of a recommended proportionate level 

of financial participation of each of the counties within 

the region in the provision of mental health services within 

the limits of this section; 

(d) receipt and administration of mofteye money and 

other support made available for the purposes of providing 

mental health services by the participating agencies, 

including grants from the United States government and other 

agencies, receipts for established fees for services 

rendered, ~aw-meneys taxes, gifts~ donations, and any other 

type of support or income. All funds received by the board 

in accordance with this part sha¼i ~ be used to carry out 

the purposes of this part. 

(e) supervision of appropriate administrative staff 

personnel of the, operation of community mental health 

services within the region; 

-4-
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(f) keeping all records of the boa[d and making reports 

required by the department. 

(7) Regional mental health board members sha¼i must be 

4 reimbursed from funds of the board for actual and necessary 

5 expenses incurred in attending meetings and in the discharge 

6 of board duties when assigned by the board. 

7 fB) Prior to June 10 of each year, the board of mental 

8 health shall submit to the board of county commissioners of 

9 each of the counties within the constituted mental health 

10 region an annual budget, specifying each county's 

11 recommended proportionate share. If the board of county 

12 commissioners includes in the county budget the county's 

13 proportionate share of the regional board's budget, it sha¼¼ 

14 must be designated as a participating county. Funds for each 

15 participating county's proportionate share for the operation 

16 of mental health services within the region sha¼¼ must be 

17 derived from the county's general fund. If the general fund 

18 is insuffic·ient to meet the approved budget, a levy not to 

19 exceed 1 mill may be made on the taxable valuation of the 

20 county in addition to all other taxes allowed by law to be 

21 levied on stteh that property. 

22 (9) The regional board of mental health with the 

23 approval of the department shall establish a schedule of 

24 fees for mental health services. The fees may be received by 

25 the board and used to implement the budget in accordance 

-5-
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l with subsection (6)(d)." 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0007. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act providing that organizations that provide community support services to persons with severe and disabling mental 
illnesses must be represented on the regional mental health corporation boards. 

ASSUMPTIONS: 
1. All activities will be carried out by agencies other than the Department of Health and Environmental Sciences. 
2. Community Mental Health Centers are private non-profit corporations. Adding a member to the boards will not have an 
impact on Department of Corrections and Human Services expenditures. 

FISCAL IMPACT: No fiscal impact. 

fcl~L {- </--f3 - D~---...... '#~/~ 
DAVID LEWIS, BUDGET DIRECTOR DATE DENNIS NATHE, PRIMARY SPONSOR DATE 
Office of Budget and Program Planning 

Fiscal Note for SB0007. as introduced 

se, 7 
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APPROVED BY COMMITTEE 
ON PUBLIC HEALTH, WELFARE 
& SAFETY 

SENATE BILL NO. 7 

INTRODUCED BY NATHE 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT 

ORGANIZATIONS THAT PROVIDE COMMUNITY SUPPORT SERVICES TO 

PERSONS WITH SEVERE AND DISABLING MENTAL ILLNESSES MBS~ MAY 

BE REPRESENTED ON THE REGIONAL MENTAL HEALTH CORPORATION 

BOARDS; AND AMENDING SECTION 53-21-204, MCA." 

WHEREAS, it is the intent of the state to provide 

services for the severely mentally ill in the 

restrictive environment possible; and 

least 

WHEREAS, community organizations that provide such 

things as food, housing, and clothing must be organized and 

carefully coordinated to support clients who are discharged 

from the Montana State Hospital; and 

WHEREAS, the regional mental health corporation boards 

develop plans and budget proposals to provide and support 

mental health services within the mental health region. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-204, MCA, is amended to read: 

"53-21-204. Mental health corporations. (1) Mental 
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health regions sha¼¼ must be established in the state mental 

health plan and shaii must conform to the mental health 

regions as established in the state mental health 

construction plan promulgated by the board of health and 

environmental sciences under the federal Community Mental 

Health Centers Act. 

I 2} The mental health regions shall---estabiish 

themselves must be established under Title 35, chapter 2. 

Upon incorporation, a mental health region may enter into 

contracts with the department in order to carry out the 

department's comprehensive plan for mental health. These 

nonprofit corporations shell~ not be considered agencies 

of the department or the state of Montana; however, they may 

retain and enter into retirement programs as established 

under Title 19, chapter 3, The Public Employees' Retirement 

System Act. 

(3) Upon the establishment of the mental health 

regions, the county commissioners in each of the counties in 

the region designated as participating counties pursuant to 

subsection (8) shall appoint a person from their respective 

county to serve as a representative of t~P county on the 

regional mental health corporation board. In addition, 

unless the groups in subsections (3)(a} and (3}(b} are 

already represented, the board must-ine±ude-thr~e consists 

of Eottr THREE members-at-large who must be chosen according 

-2- SB 7 
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to the corporate bylaws, as follows: 

(a) 9wo ~hree TWO members must be chosen, one from each 

of the following groups: 

(i) persons with severe and disabling mental illnesses; 

and AND 

(ii) family members of persons with severe and disabling 

mental illnesses;-and 

t¼i¼t-organizatiens---tha~---prew¼de--collllft~ftity--support 

eerviees7-s~ch-as-Eood7-housin9,-and--clothin97 --to--persons 

w¼~h-severe-and-disab¼ing-menta¼-i¼¼nesses. 

(b) One person must be chosen from among the following 

three groups: 

(i) parents of children with emotional disturbances; 

(ii) advocates of mental health services 

elderly; or 

(iii) health care professionals; OR 

for the 

i..!Y.1 ORGANIZATIONS THAT PROVIDE COMMUNITY SUPPORT 

SERVICES, SUCH AS FOOD, HOUSING, AND CLOTHING, TO PERSONS 

WITH SEVERE AND DISABLING MENTAL ILLNESSES. 

(4) Nothing in this section prohibits a regional mental 

health corporation from voluntarily expanding its board 

membership to include members-at-large, appointed by the 

board, from any of the groups described in subsections 

(J)(a) and (JJ(b). 

(5) The board ehail must be established under 
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guidelines adopted by the bylaws of the corporation. All 

appointments to the board shail must be for terms of 2 

years, and the department shall must be notified in writing 

of all appointments. 

(6) The duties of an organized regional mental health 

corporation board include: 

(a) annual review and evaluation of mental health needs 

and services within the region; 

(b) preparation and submission to the department and to 

each of the counties in the region of plans and budget 

proposals to provide and support mental health services 

within the region; 

(c} establishment of a recommended proportionate level 

of financial participation of each of the counties within 

the region in the provision of mental health services within 

the limits of this section; 

(d) receipt and administration of mo"eys money and 

other support made a~ailable for the purposes of providing 

mental health services by the participating agencies, 

including grants from the United States government and other 

agencies, receipts for established fees for services 

rendered, ~ax-me"eye taxes, gifts, donations, and any other 

type of support or income. All funds received by the board 

in accordance with this part shai¼ must be used to carry out 

the purposes of this part. 

-4- SB 7 
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(e) supervision of appropriate administrative 

personnel of the operation of community mental 

services within the region; 

staff 

health 

(f) keeping all records of the board and making reports 

required by the department. 

(7) Regional mental health board members shai¼ must be 

reimbursed from funds of the board for actual and necessary 

expenses incurred in attending meetings and in the discharge 

9 of board duties when assigned by the board. 

10 (8) Prior to June 10 of each year, the board of mental 

11 health shall submit to the board of county commissioners of 

12 each of the counties within the constituted mental health 

13 region an annual budget, specifying each county's 

14 recommended proportionate shace. If the board of county 

15 commissionecs includes in the county budget the county's 

16 pcopoctionate share of the regional board's budget, it shali 

17 must be designated as a participating county. Funds foe each 

18 participating county's proportionate share for the opecation 

19 of mental health services within the region shall~ be 

20 derived from the county's general fund. If the general fund 

21 is insufficient to meet the approved budget, a levy not to 

22 exceed l mill may be made on the taxable valuation of the 

23 county in addition to all other taxes allowed by law to be 

24 levied on stteh that property. 

25 (9) The regional board of mental health with the 
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approval of the department shall establish a schedule of 

fees for mental health services. The fees may be received by 

the board and used to implement the budget in accordance 

with subsection (6)(d)." 

-End-

-6- SB 7 
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SENATE BILL NO. 7 

INTRODUCED BY NATHE 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT 

ORGANIZATIONS THAT PROVIDE COMMUNITY SUPPORT SERVICES TO 

PERSONS WITH SEVERE AND DISABLING MENTAL ILLNESSES MBS~ MAY 

BE REPRESENTED ON THE REGIONAL MENTAL HEALTH CORPORATION 

BOARDS; AND AMENDING SECTION 53-21-204, MCA." 

WHEREAS, it is the intent of the state to provide 

services for the severely mentally ill in the least 

restrictive environment possible; and 

WHEREAS, community organizations that provide such 

things as food, housing, and clothing must be organized and 

carefully coordinated to support clients who are discharged 

from the Montana State Hospital: and 

WHEREAS, the regional mental health corporation boards 

develop plans and budget proposals to provide and support 

mental health services within the mental health region. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-204, MCA, is amended to read: 

"53-21-204. Mental health corporations. (ll Mental 
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health regions aha¼¼ must be established in the state mental 

health plan and aha¼¼ must conform to the mental health 

regions as established in the state mental health 

construction plan promulgated by the board of health and 

environmental sciences under the federal Community Mental 

Health Centers Act. 

(2) The mental health regions aha¼¼---eatab¼iah 

themse¼•ea must be established under Title 35, chapter 2. 

Upon incorporation, a mental health region may enter into 

contracts with the department in order to carry out the 

department's comprehensive plan for mental health. These 

nonprofit corporations aha¼¼~ not be considered agencies 

of the department or the state of Montana; however, they may 

retain and entet into retirement program·s as established 

under Title 19, chapter 3, The Public Employees' Retirement 

System Act. 

(3) Upon the establishment of the mental health 

regions, the county commissioners in each of the counties in 

the region designated as participating counties pursuant to 

subsection (8) shall appoint a person from their respective 

county to serve as a representative of the county on the 

regional mental health corporation board. In addition, 

unless the groups in subsections ())(a) and (3)(b) are 

already represented, the board m~et-ineittde-th~ee consists 

of fettr THREE members-at-large who must be chosen according 

-2- SB 7 
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to the corporate bylaws, as follows: 

(a) ~we three TWO members must be chosen, one from each 

of the following groups: 

(i) persons with severe and disabling mental illnesses; 

end~ 

(ii) family members of persons with severe and disabling 

mental illnesses;-and 

ttitt-or9anizetion9---that---pro•ide--eo-ttnity--snppert 

aerYiee97-•ueh-a■-feed7-hott■¼n97-and--c¼o~hin97--to--peraens 

with-9eyere-and-diasb¼in9-■enta¼-ii¼ne••ea. 

(bJ One person must be chosen from among the following 

three groups: 

(i) parents of children with emotional disturbances; 

(ii) advocates of mental health services 

elderly: or 

(iii) health care professionals; OR 

for the 

(IV) ORGANIZATIONS THAT PROVIDE COMMUNITY SUPPORT 

SERVICES, SUCH AS FOOD, HOUSING, ANO CLOTHING, TO PERSONS 

WITH SEVERE AND DISABLING MENTAL ILLNESSES. 

(4) Nothing in this section prohibits a regional mental 

health corporation from voluntarily expanding its board 

membership to include members-at-large, appointed by the 

board, from any of the groups described in subsections 

(l)(a) and (J)(b). 

(5) The board shall ~ be established under 
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guidelines adopted by the bylaws of the corporation. All 

appointments to the board shall !!!!!!!. be for terms of 2 

years, and the department shall!!!!!!!. be notified in writing 

of all appointments. 

(6) The duties of an organized regional mental health 

corporation board include: 

(at annual review and evaluation of mental health needs 

and services within the region; 

(b) preparation and submission to the department and to 

each of the counties in the region of plans and budget 

proposals to provide and support mental health services 

within the region; 

(C) establishment of a recommended proportionate level 

of financial participation of each of the counties within 

the region in the provision of mental health services within 

the limits of this section: 

(d) receipt and administration of moneys money and 

other support made available for the purposes of providing 

mental health services by the participating agencies, 

including grants from the United States government and other 

agencies, receipts for established fees for services 

rendered, ~ex-■aneya ~• gifts, donations, and any other 

type of support or income. All funds received by the board 

in accordance with this part sha¼¼ mus~ be used to carry out 

the purposes of this part. 

-4- SB 7 
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(e) supervision of appropriate administrative staff 

personnel of the operation of conununity mental health 

services within the region; 

(f) keeping all records of the board and making reports 

required by the department. 

(7) Regional mental health board members she¼¼ must be 

7 reimbursed from funds of the board for actual and necessary 

8 expenses incurred in attending meetings ~nd in the discharge 

9 of board duties when assigned by the board. 

10 {8) Prior to June 10 of each year, the board of mental 

11 health shall submit to the board of county commissioners of 

12 each of the counties within the constituted mental health 

13 regi6n an annual budget, specifying each county's 

14 recommended proportionate share. If the board of county 

15 commissioners inciudes in the county budget the county's 

16 proportionate share of the regional board's budget, it she¼¼ 

17 must be designated as a participating county. Funds for each 

18 participating county's proportionate share for the operation 

19 of mental ~ealth services within the region sha¼½ must be 

20 derived from the county's general fund. If the general fund 

21 is insufficient to meet the approved budget, a levy not to 

22 exceed l mill may be made on the taxable valuation of the 

23 county in addition to all other taxes allowed by law to be 

24 levied on stteh that property. 

25 (9) The regional board of mental health with the 
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approval of the department shall establish a schedule of 

fees for mental health services. The fees may be received by 

the board and used to implement the budget in accordance 

with subsection (6)(d)." 

-End-
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HOUSE STANDING COMMITTEE REPORT 

January 26, 1993 
Page 1 of 1 

Mr. Speaker:. We, the committee on Human Services and Aging 
report that Senate Bill 7 (third reading copy -- blue) be 
concurred in as amended. 

Signed: 

And, that such amendments read: 

1. Page 3, line 12. 
Strike: "three" 
Insert: "four" 

Committee Vote: -
Yes , No • lMNMAt.~.,., 
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SENATE BILL NO. 7 

INTRODUCED BY NATHE 

BY REQUEST OF THE COMMITTEE ON 

THE MONTANA STATE HOSPITAL 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT 

ORGANIZATIONS THAT PROVIDE COMMUNITY SUPPORT SERVICES TO 

PERSONS WITH SEVERE AND DISABLING MENTAL ILLNESSES MHST MAY 

BE REPRESENTED ON THE REGIONAL MENTAL HEALTH CORPORATION 

BOARDS: AND AMENDING SECTION 53-21-204, MCA." 

WHEREAS, it is the intent of the state to provide 

services for the severely mentally ill in the 

restrictive environment possible; and 

least 

WHEREAS, community organizations that provide such 

things as food, housing, and clothing must be organized and 

carefully coordinated to support clients who are discharged 

from the Montana State Hospital; and 

WHEREAS, the regional mental health corporation boards 

develop plans and budget proposals to provide and support 

mental health services within the mental health region. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-21-204, MCA, is amended to read: 

•~J-21-204. Mental health corporations. (1) Mental 
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health regions shall must be established in the state mental 

health plan and shall must conform to the mental health 

regions as established in the state mental health 

construction plan promulgated by the board of health and 

environmental sciences under the federal Community Mental 

Health Centers Act~ 

( 2) The mental health regions shall---establish 

themse¼Tes must be established under Title 35, chapter 2. 

Upon incorporation, a mental health region may enter into 

contracts with the department in order to carry out the 

department's comprehensive plan for mental health. These 

nonprofit corporations sha¼¼ ~ not be considered agencies 

of the department or the state of Montana; however, they may 

retain and enter into retirement programs as established 

under Title 19, chapter 3, The Public Employees' Retirement 

System Act. 

(3) Upon the establishment of the mental health 

regions, the county commissioners in each of the counties in 

the region designated as participating counties pursuant to 

subsection (8) shall appoint a person from their respective 

county to serve as a representative of the county on the 

regional mental health corporation board. In addition, 

unless the groups in subsections (3)(a) and (3)(b) are 

already represented, the board mttse-±ne¼ttde-ehree consists 

of fottr ~ members-at-large who must be chosen according 

-2- SB 7 
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to the corporate bylaws, as follows: 

(a) he~ TWO members must be chosen, one from each 

of the following groups: 

(i) persons with severe and disabling mental illnesses; 

a"d AND 

(ii) family members of persons with severe and disabling 

mental illnesses;-and 

fi¼±7-or9anizatiens---that---p~ovid~--eo11manity--sttppert 

ser•iees7-stteh-as-feed7-hoasin9,-and--e%othin9,--te--p4!rsens 

with-severe-and-d¼ea~¼¼ng-menta¼-i¼¼n~sses. 

(b) One person must be chosen from among the following 

three FOUR groups: 

(i) parents of children with emotional disturbances; 

(ii) advocates of mental health services 

elderly; er 

(iii) health care professionals; OR 

for the 

i.!Y.1 ORGANIZATIONS THAT PROVIDE COMMUNIT~ SUPPORT 

SERVICES, SUCH AS FOOD, HOUSING, AND CLOTHING, TO PERSONS 

WITH SEVERE AND DISABLING MENTAL ILLNESSES. 

(4) Nothing in this section prohibits a regional mental 

health corporation from voluntarily expanding its board 

membership to include 

board, from any of 

())(a) and (3)(b). 

(5) The board 

members-at-large, appointed by the 

the groups described in subsections 

llha¼¼ must be established under 
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guidelines adopted by the bylaws of the corporation. All 

appointments to the board she¼¼ ~ be for terms of 2 

years, and the department sha¼¼ must be notified in writing 

of all appointments. 

(6) The duties of an organized regional mental health 

corporation board include: 

(a) annual review and evaluation of mental health needs 

and services within the region; 

(b) preparation and submission to the department and to 

each of the counties in the region of plans and budget 

proposals to provide and support mental health services 

within the region; 

(c) establishment of a recommended proportionate level 

of financial participation of each of the counties within 

the region in the provision of mental health services within 

the limits of this section; 

(d) receipt and administration of merteys money and 

other support made available for the purposes of providing 

mental health services by the participating agencies, 

including grants from the United States government and other 

agencies, receipts for established fees for services 

rendered, ~a~-•eneys !.!..!.!!, gifts, donations, and any other 

type of support or income. All funds received by the board 

in accordance with this part aha¼¼ must be used to carry out 

the purposes of this part. 
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(e) supervision of appropriate administrative 

personnel of the operation of community mental 

services within the region; 

staff 

health 

(f) keeping all records of the board and making reports 

required by the department. 

(7) Regional mental health board members shall must be 

7 reimbursed from funds of the board for actual and necessary 

8 expenses incurred in attending meetings and in the discharge 

9 of board duties when assigned by the board. 

10 (8) Prior to June 10 of each year, the board of mental 

11 health shall submit to the board of county commissioners of 

12 each of the counties within the constituted mental health 

13 region an annual budget, specifying each county's 

14 recommended proportionate share. If the board of county 

15 commissioners includes in the county budget the county 1 s 

16 proportionate share of the regional board's budget, it sha¼¼ 

17 must be designated as a participating county. Funds for each 

18 participating county's proportionate share for the operation 

19 of mental health services within the region aha¼¼~ be 

20 derived from the county's general fund. If the general fund 

21 is insufficient to meet the approved budget, a levy not to 

22 exceed l mill may be made on the taxable valuation of the 

23 county in addition to all other taxes allowed by law to be 

24 levied on saeh that property. 

25 (9) The regional board of mental health with the 
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approval of the department shall establish a schedule of 

fees for mental health services. The fees may be received by 

the board and used to implement the budget in accordance 

with subsection (6)(d)." 

-End-
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