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INTRODUCED 

~ JOINT R NO, 2JL_ 

BY\J~ 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVENUE OVERSIGHT COMMITTEE TO CONDUCT AN INTERIM STUDY OF 

TAX EXPENDITURES IN MONTANA; AND REQUESTING THE COMMITTEE TO 

REPORT ITS FINDINGS, CONCLUSIONS, AND RECOMMENDATIONS TO THE 

GOVERNOR AND THE 54TH LEGISLATURE. 

WHEREAS, the Legislature has the responsibility to 

review budgets with respect to spending programs and revenue 

sources; and 

WHEREAS, Montana's Legislature and most state 

Legislatures systematically overlook a major component of 

government finance, which consists of reductions in state 

revenue that are attributable to exemptions, deductions, 

exclusions, credits, deferrals, and other preferential 

treatment in the tax code; and 

WHEREAS, the component of revenue reductions represents 

indirect 

foregone 

government 

revenue, 

expenditures": and 

spending programs that result in 

commonly referred to as "tax 

WHEREAS, the purpose of tax expenditures is ostensibly 

to provide financial assistance to certain groups of 

~,n, ,..,,.,.,,,. '""'~" 
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LC 1611/01 

taxpayers or to provide an economic incentive that 

encourages specific taxpayer behavior; and 

WHEREAS, the 50th Legislature passed House Bill No. 387 

(Chapter 500, Laws of 1987), which required the Department 

of Revenue to report on certain tax expenditures, including 

their purpose and effectiveness, and on similar information 

from other states; and 

WHEREAS, many states regularly publish partial or 

comprehensive tax expenditure reports that examine the value 

and effectiveness of various tax expenditures. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue Oversight committee be assigned to 

perform a thorough and indepth study of all tax expenditures 

in Montana. 

BE IT FURTHER RESOLVED, that the Committee, in its 

study: 

(1) evaluate the purpose and effectiveness of all tax 

expenditures in the Tax Expenditure Report for the State of 

Montana: Fiscal Years 1994 and 1995, published by the 

Montana Department of Revenue; 

(2) evaluate the tax expenditure report and make 

recommendations for changes in reporting procedures or on 

tax expenditures that may not be included in the report; 

-2- H'fR 30 
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l (3} compare Montana's tax expenditures to those of 

2 other states, particularly neighboring states; and 

3 (4) develop options for consideration and 

4 recommendations, including legislation, if considered 

5 appropriate, for changes in existing statutes on tax 

6 expenditures. 

7 BE IT FURTHER RESOLVED, that the Committee, in its 

8 

9 

deliberations, solicit 

policy experts, 

the 

local 

knowledge and 

government 

advice of 

officials 

tax 

and 

10 representatives, taxpayer groups, Department of Revenue 

11 staff, and any other entity considered by the Committee to 

12 have relevant information or insights. 

13 BE IT FURTHER RESOLVED, that the Committee report to the 

14 

15 

Governor and to the 54th Legislature by November 1, 1994, 

the findings and conclusions of the study, options for 

16 further consideration, and recommendations of the Committee, 

17 including draft legislation, if appropriate. 

-End-
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APPROVED BY COMMITTEE 
ON TAXATION 
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INTRODUCED ~Z7~'."; ~ 
A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVENUE OVERSIGHT COMMITTEE TO CONDUCT AN INTERIM STUDY OF 

TAX EXPENDITURES IN MONTANA; AND REQUESTING THE COMMITTEE TO 

REPORT ITS FINDINGS, CONCLUSIONS, AND RECOMMENDATIONS TO THE 

GOVERNOR AND THE 54TH LEGISLATURE. 

WHEREAS, the Legislature has the responsibility to 

review budgets with respect to spending programs and revenue 

sources; and 

WHEREAS, Montana's Legislature and most state 

Legislatures systematically overlook a major component of 

government finance, which consists of reductions in state 

revenue that are attributable to exemptions, deductions, 

exclusions, credits, deferrals, and other preferential 

treat■ent in the tax code; and 

WHEREAS, the COlllponent of revenue reductions represents 

indirect 

foregone 

govern■ent 

revenue, 

expenditures•, and 

spending programs that result in 

commonly referred to as "tax 

WBEREAS, the purpose of tax expenditures is ostensibly 

to provide financial assistance to certain groups of 
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taxpayers or to provide an econ011ic incentive that 

encourages specific taxpayer behavior; and 

WHEREAS, the 50th Legislature passed House Bill No. 3B7 

(Chapter 500, Laws of 1987), which required the Department 

of Revenue to report on certain taz expenditures, including 

their purpose and effectiveness, and on similar information 

from other states; and 

WHEREAS, many states regularly publish partial or 

comprehensive tsx expenditure reports that examine the value 

and effectiveness of various tax expenditures. 

NOif, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE BOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue oversight C011■ ittee be assigned to 

perform a thorough and indepth study of all tax expenditures 

in Montana. 

BE IT FURTHER RESOLVED, that the Ca-ittee, in its 

study: 

(l) evaluate the purpose and effectiveness of all tax 

expenditures in the Tax Expenditure Report for the State of 

Montana: Fiscal Years 1994 and 1995, published by the 

Montana Department of Revenue; 

(2) evaluate the tax expenditure report and make 

recommendations for changes in reporting procedures or on 

tax expenditures that nay not be included in the report; 

-2- H1R 30 
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1 (3) compare -ntana's tax expenditures to those of 

2 other state■ , p&rticularly neighboring states; and 

3 (4) develop options for consideration and 

4 recoaaendations, including legislation, if considered 

5 appropriate, for changes in existing statutes on tax 

6 expenditures, 

7 BE IT FURTHER RESOLVED, that the Committee, in its 

8 deliberations, solicit the knowledge and advice of tax 

9 policy experts, local goverruaent officials and 

10 representatives, taxpayer groups, Department of Revenue 

11 staff, and any other entity considered by the CoiDittee to 

12 have relevant inforaation or insights. 

13 BE IT FUR'l'IIER RESOLVED, that the Ca-ittee report to the 

14 Governor and to the 54th Legislature by November 1, 1994, 

15 the findings and conclusions of the study, options for 

16 further consideration, and recommendations of the Committee, 

17 including draft legislation, if appropriate. 

-End-

-3-
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A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF IIONTAIIA Rl!lQUESTlNG THE 

REVENUE OVERSIGHT COMIIIT'l.'EE TO CONDUCT All IN'l'ERlll STUDY OF 

TAX EXPENDITURES IN IION'l'AIIA; AND Rl!lQUESTING TBB COMIII'l"l'BE TO 

RBPDRT ITS FINDINGS, CONCLUSIONS, AND RBCOIUIBIIDATIONS TO THE 

GOVBRIIOR AND TRB 54TB LEGISLATURE. 

WBBRBAS, the Legislature has the responsibility to 

ravl- budgets with respect to ■pending prograaa and revenue 

-rces1 and ~. Nont•n•'• Legialature and ■oat state 

Legislature■ ■y■t-tically overlook a -jor co■ponent of 

9over,_nt finance, which con■i■t■ of reduction■ in state 

revenue that are attributable to exe■ptions, deductions, 

exclu■lon■, credit■, deferrals, and other preferential 

treatilent in the tax code1 and 

NRERBAS, the co■ponent of revenue reductions represents 

indirect 

for~ne 

govern■ent 

revenue, 

expenditure■•; and 

■pending prograa■ that result in 

co■■only referred to as "tax 

IIHBREAS, the purpose of tax expenditure■ is ostensibly 

to provide financial assistance to certain groups of 
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taxpayers or to provide an econcaic incentive that 

encourages specific taxpayer behavior, and 

DERBAS, tha 50th Legislature passed Bouse Bill No. 387 

!Chapter 500, La- of 1917), which required the Oepart-nt 

of Revenue to report on certain tax expenditures, including 

their purpose and effectiveness, and on si■ilar infor-tion 

fro■ other states, and 

NRERBAS, -ny states regularly publish partial or 

co■prehensive tax ezpanditure reports that exa■ine the value 

and effectiveness of varioua tax expenditures. 

NOif, TBBRBFORB, BE IT RESOLVED BY THE SENATE A11D THE HOUSE 

OF REPRESElffA'l'IVES OF THE STATE OF IION'l'ANA: 

'l'hat the Reffnue oversight c.-ittee be aasigned to 

perfor■ a thorough and indepth ■tudy of all tax expenditures 

in llontana. 

BB I'l' l"URTBBR RESOLVED, that the c.-ittee, in its 

study: 

(l) evaluate the purpose and effectiveness of all tax 

expenditures in the Tax Expenditure Report for the State of 

llontana: Fiscal Years 1994 and 1995, published by the 

llontana Depart-nt of Revenue; 

(2) evaluate the tax expenditure report and make 

rec01aendation■ for changes in reporting procedures or on 

tax expenditures that ■ay not be included in the report; 

-2- 111'/J. 30 
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l (3) ~re llantanai' ■ tax expenditure■ to those of 

Z other ■tatea, particularly neighboring states, and 

3 (4) develop option■ for consideration and 

4 

5 

' 
7 

8 

g 

10 

11 

12 

13 

u 
15 

recoaaendations, including legislation, lf considered 

appropriate, for change■ in existing statutes on tax 

expenditures. 

BE IT PURTllER lll!SOLVED, that the Coaaittee, in its 

deliberation■, solicit the knowledge and advice of tax 

policy expert■, local goyernaent officials and 

repr•■entatives, taxpayer groups, Depart-nt of Revenue 

■taff, and any other entity considered by the Ca..ittee to 

have relevant inforaation or in■ights. 

BE IT PURTBER RESOLV81>, that the Coaaittee report to the 

Governor and to 

the findings and 

the 54th Legislature by Noveaber 1, 1994, 

conclusions of the study, options for 

l& further consideration, and recoaaendations of the Coamittee, 

17 including draft legislation, if appropriate. 

-End-
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HOUSE JOINT RESOLUTION NO. 30 

INTRODUCED BY REAM, HALLIGAN 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVENUE OVERSIGHT COMMITTEE TO CONDUCT AN INTERIM STUDY OF 

TAX EXPENDITURES IN MONTANA; AND REQUESTING THE COMMITTEE TO 

REPORT ITS FINDINGS, CONCLUSIONS, ANO RECOMMENDATIONS TO THE 

GOVERNOR AND THE 54TH LEGISLATURE. 

WHEREAS, the Legislature has the responsibility to 

review budgets with respect to spending programs and revenue 

sources; and 

WHEREAS, Montana 1 s Legislature and most state 

Legislatures systematically overlook a major component of 

government finance, which consists of reductions in state 

revenue that are attributable to exemptions, deductions, 

exclusions, credits, deferrals, and other preferential 

treatment in the tax code; and 

WHEREAS, the component of revenue reductions represents 

indirect 

foregone 

government 

revenue, 

expenditures•; and 

spending programs that result in 

commonly referred to as "tax 

WHEREAS, the purpose of tax expenditures is ostensibly 

to provide financial assistance to certain groups of 
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taxpayers or to provide an economic incentive that 

encourages specific taxpayer behavior; and 

WHEREAS, the 50th Legislature passed House Bill No. 387 

(Chapter 500, Laws of 1987), which required the Department 

of Revenue to report on certain tax expenditures, including 

their purpose and effectiveness, and on similar information 

from other states, and 

WHEREAS, many states regularly publish partial or 

comprehensive tax expenditure reports that examine the value 

and effectiveness of various tax expenditures. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue oversight Committee be assigned to 

perform a thorough and indepth study of all tax expenditures 

in Montana. 

BE IT FURTHER RESOLVED, that the Committee, in its 

study: 

(1) evaluate the purpose and effectiveness of all tax 

expenditures in the Tax Expenditure Report for the State of 

Montana: Fiscal Years 1994 and 1995, published by the 

Montana Department of Revenue; 

( 2) evaluate the tax expenditure report and make 

recommendations for changes in reporting procedures or on 

tax expenditures that may not be included in the report: 

-2- HJR 30 
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(3) compare Montana's tax expenditures to those of 

other states, particularly neighboring states; and 

(4) develop options for consideration and 

recommendations, 

appropriate, for 

expenditures. 

including 

changes in 

legislation, if considered 

existing statutes on tax 

BE IT FURTHER RESOLVED, that the Co11111littee, in its 

deliberations, solicit the knowledge and advice of tax 

policy experts, local government officials and 

representatives, taxpayer groups, Department of Revenue 

staff, and any other entity considered by the Committee to 

have relevant information or insights. 

BE IT FURTHER RESOLVED, that the Committee report to the 

Governor and to the 54th Legislature by November 1, 1994, 

the findings and conclusions of the study, options for 

further consideration, and recoaaendations of the Committee, 

including draft legislation, if appropriate. 

-End-
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