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HQUJC; BILL NO. Y3
INTRODUCED By&,( (ffu._\

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT LAND
MUST BE USED PRIMARILY FOR RAISING AGRICULTURAL PRODUCTS IN
ORDER TO BE CLASSIFIED AS AGRICULTURAL LAND FOR PROPERTY TAX
PURPOSES; AMENDING SECTIQN 15-7-202, MCA; AND PROVIDING &

DELAYED EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 15-7-202, MCA, is amended to read:

"15-7-202. Eligibility of land for wvaluation as
agricultural. (1) Contiguous parcels of land totaling 20
acres or more under one ownership shaii-be are eligible for
valuation, assessment, and taxation as agricultural land
each year that none--of--the--parcets--is—-devoted-—-to--a

commerciai--or-industriai-use the land is used primarily for

raising products that meet the definition of agricultural in

15-1-101. For the purpose of this section, land is not

primarily used for raising agricultural products if the

agricultural use, even though it may produce more income

than any other use of the land, is incidental to the

predominant use of the land.

(2) Except as provided in subsection (B), contiguous or

noncontiguous parcels of land totaling less than 20 acres
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under one ownership that are actively devoted to
agricultural use sheitr are be eligible for wvaluation,
assessment, and taxation as herein--provided agricultural
each year the parcels meet any of the following
qualifications:

{a}) the parcels produce and the owner or the owner's
agent, employee, or lessee markets not less than $1,500 in
annual gross income from the raising of agricultural
products as defined in 15-1-101; or

(b) the parcels would have met the gqualification set
out in subsection (2)(a) were it not for independent
intervening causes of production failure beyond the control
of the producer or marketing delay for economic advantage,
in which case proof of qualification in a prior year will
suffice.

(3) Parcels that do not meet the gqualifications set out
in subsections (1) and (2) shat} may not be classified or
valued as agricultural if they are part of a platted
subdivision that is filed with the county clerk and reéorder
in compliance with the Montana Subdivision and Platting Act.

(4} Land may not be classified or valued as
agricultural if it is subdivided land with stated
restrictions effectively prohibiting its use for
agricultural purposes. For the purposes of this subsection

only, "subdivided land" includes parcels of land larger than

- BB €43
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20 acres that have been subdivided for commercial or
residential purposes.

{5) The grazing on land by a horse or other animals
kept as a hobby and not as a part of a beona fide
agricultural enterprise shait is not Be considered a bona
fide agricultural operation.

{6y If land has been valued, assessed, and taxed as
agricultural land in any year, it shatt must continue to be

aa valued, assessed, and taxed as agricultural until the

department reclassifies the property. A reclassification
does not mean revaluation pursuant to 15-7-111.

{(7) For the purposes of this part, growing timber is
not an agricultural use.

{B) Subject to the provisions of subsections (2)(a) and
(2)(b), property upon which 8o¢d, ornamental, nursery, or
horticultural crops are raised, grown, or produced must
consist of at least 10 acres before the property is eligible
to be classified as agricultural land. Improvements devoted
to crop production described in this subasection may not be
included in class eleven property."

REW SECTION. Section 2. Effective date -
applicability. (This act} is effective January 1, 1994, and
applies to tax years beginning after December 31, 1993.

-End-

..3...



STATE OF MONTANA - FISCAL NQTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0643, as introduced.

DESCRIPTION OF PROPQOSED LEGISLATION:
An act requiring that land must be used primarily for raising agricultural products in order to be classified as
agricultural land for property tax purposes; and providing a delayed effective date and an applicability date.

ASSUMPTIQONS :

1. It is estimated that there are 24,524 parcels of land currently classified as class 3 (agricultural land) that are
greater than 20 but less than 160 acres. For the purpose of this note it is assumed that 50% of the parcels would be
reclassified as class 4 tract land (MDOR}.

2. The proposal will not impact parcels of land 20 acres or less currently classified as agricultural land.

It is assumed that parcels of land greater than 160 acres are predominantly used for raising agricultural products.

4. The increase in total Class 4 taxable valuation due to the reclassification of property from class 3 to class 4 is
estimated to be $38,881,367.

S. Average mill levies for the land reclassified from class three to class four property are 6.00 mills for universities,
95.00 mills for the school foundation program, 75.28 mills for counties, and 121.91 mills for local schools.

6. The Department of Revenue will develop standard criteria to measure "predominant use" of land. This is necessary for
appraisal uniformity among counties.

w

FISCAL IMPACT:

(Revenue impacts for the reclassification of ag land tc class four are based on the average taxable value per acre of ag
land and of residential tract land in each county. The incremental increases in taxable value is then multiplied by the
number of impacted acres in the county.)

It is estimated that reclagsifying some current agricultural land as class four land (taxable rate of 3.86%) results in
increased property tax revenues of $233,000 for universities and $3,694,000 for SFP each fiscal year beginning in FY95.

Increage in Property Tax Revenues:

FY34 FY35
Universities $ Q $ 233,000
School Foundation 0 3,694,000
Tctal (02) S 0 $ 3,927,000

-

7
DAVID) LEWIS, BUDGET DIRECTOR DATE DAVE BROWN, PRIMARY SPONSOR DATE
Office of Budget and Program Planning

[ Dawr. ‘/_f&,\,m 1-21-43 %/013(/

Fiscal Note for HB0643, as introcduced

HB 643



Fiscal Note Request HB0643, as introduced
Form BD-15 page 2
{continued)

Expenditures: (Department of Revenue}

Implementation of this proposal would require additional total administrative expenses of $111,386 FY94, and $89,556

in FYS5.

Property Valuation FY 94
Current Law Proposed Law Difference
FTE 398.66 401 .66 3.00
Personal Services $ 11,885,655 $ 11,977,970 $ 92,315
Operating Expenses 2,180,406 2,199,477 19,071
Egquipment 222,278 222,278 0
Debt Service 269,800 269,800 0
Total $ 14,558,139 $ 14,669,525 $ 111,386
General Fund $ 14,558,139 $ 14,669,525 $ 111,386

EFFECT ON LOCAI REVENUES :

FY 'S85
Current Law Proposed Law Difference
398.€6 401 .66 3.00
$ 11,913,545 $ 11,997,400 S 83,855
2,192,109 2,197,810 5,701
205,648 205,648 0
269,800 269,800 Q
$ 14,581,102 $ 14,670,658 s 89,556
$ 14,581,110 $ 14,670,658 $ 89,5586

It is estimated that reclassifying some current agricultural land as class four land (taxable rate of 3.86%)
increased property tax revenues of $2,927,000 for counties and $4,740,000 for local schools each fiscal year beginning

in FYS5.

Increase in Propertv Tax Revenues:

FY94 FY95
Counties $ 0 $ 2,927,000
Local Schools 0 4,740,000
Total = 0 $ 7,667,000

results in
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APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 643

INTRODUCED BY D. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT PARCELS

OF LAND LESS THAN 160 ACRES MUST BE USED PRIMARILY FOR

RAISING AGRICULTURAL PRODUCTS IN ORDER TO BE CLASSIFIED AS
AGRICULTURAL LAND FOR PROPERTY TAX PURPOSES; TAXING PARCELS

OF NONAGRICULTURAL LAND OF 20 ACRES OR MORE BUT LESS THAN

160 ACRES AT SEVEN TIMES THE RATE FODR GRAZING LAND;

PROVIDING FOR APPROPRIATIONS; AMENDING SBE¥EON SECTIONS

15-6-133, 15-6-144, 15-7-202, AND 17-7-502, MCA; AND

PROVIDING A-DELAYEP-BFPEEPIVE-BATE EFFECTIVE DATES AND AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. SECTION 15-6-133, MCA, IS AMENDED TO READ:

"15-6-133. (lass three property -— description --
taxable percentage. (1) Class three property includes:

{a) agricultural laand as defined in 15-7-202;

{b) nonproductive patented mining claims outside the
limits of an incorporated city or town held by an owner for
the ultimate purpese of developing the mineral interests on
the property. For the purposes of this subsection (1)(b},
the following provisions apply:

(i) The claim may not include any property that is used
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N TR C R

L= I - B R - V]

12
13
14
15
186
17
18
19
20
21
22
23
24

25

HB 0643/02

for residential purposes, recreational purposes as described
in 70-16-301, or commercial purposes as defined in 1%5-1-101
or any property the surface of which is being used for other
than mining purposes or has a separate and independent value
for such other purposes. -

(ii) Improvements to the property that would not
disqualify the parcel are taxed as otherwise provided in
this title, including that portion of the land upon which
such improvements are located and that isg reasonably
reguired for the use of the improvements.

(iii) Nonproductive patented mining claim Property must
be valued as if the land were devoted to agricultural

grazing use.

{c) parcels of land of 20 acres or more but less than

160 acres under cne ownership that are not eligible for

valuation, assessment, and taxation as agricultural land

under 15-7-202(2). The 1land may not be devoted teo a

commercial or industrial purpose.

(2) Class three property is taxed at the taxable

percentage rate "P" of its productive capacity,

(3) Until July 1, 1986, the taxable percentage rate "p"

for class three property is 30s%.
{(4) Prior to July 1, 1986, the department of revenue
shall determine the taxable percentage rate “P* applicable

to class three property for the revaluation cycle beginning

-2- HB 643
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January 1, 1986, as follows:

{a) The director of the department of revenue shall
certify to the governor before July 1, 1986, the percentage
by which the appraised value of all property in the state
classified under class three as of January 1, 1986, has
increased due to the revaluation conducted under 15-7-111.
This figure is the "certified statewide percentage
increase”.

{b) The taxable value of property in class three is
determined as a function of the certified statewide
percentage increase in accordance with the table shown
below.

{c} This table limits the statewide increase in taxable
valuation resulting from réappraisal to 0%. In calculating
the percentage increase, the department may not consider
agricultural use changes during calendar year 1985.

(d) The taxable percentage must be calculated by
interpolation to coincide with the nearest whole number
certified statewide percentage increase from the following
table:

Certified Statewide Class Three Taxable

Percentage Increase Percentage "P"

0 30.00
10 27.27
240 25,00
-3- HB 643
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30 23.08
40 21.43
50 20.00

{5) After July 1, 1986, no adjustment may be made by
the department to the taxable percentage rate "P" until a
revaluation has been made as provided in 15-7-111.

(6) The land described in subsection (1l){c) is valued

at the productive capacity wvalue of grazing land, at a

production level set by the department, and the taxable

value is computed by multiplying the value by seven times

the taxable rate for agricultural land."

SECTION 2. SECTION 15-6-144, MCA, IS AMENDED TO READ:

"15-6-144. Class eleven property —-—- description -—-
taxable percentage. (1) Class eleven property includes all
improvements on land that is eligible for valuation,
assessment, and taxation as agricultural 1land wunder
15-7-202¢2%(3). Class eleven property includes 1 acre of
real property beneath the agricultural improvements. The 1
acre shall be valued at market wvalue.

(2) Class eleven property is taxed at 80% of the
taxable percentage applicable to class four praoperty."”

Section 3. sSection 15-7-202, MCA, is amended to read:

"15-7-202. Eligibility of land for . valuation as
aqricultural._(l) Contiguous parcels of land totaling 28 160

acres or more under one ownership shati-be are eligible for

—4- HB 643
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valuation, assessment, and taxation as agricultural land
each year that neone-—of--the--parceis--is--devoted-—to—a

cemmercial-or-indusetriat-use NONE OF THE PARCELS IS DEVOTED

T™O A COMMERCIAL OR INDUSTRIAL USE.

(2) CONTIGUDOUS PARCELS OF LAND OF 20 ACRES OR MORE BUT

LESS THAN 160 ACRES ARE ELIGIBLE FOR VALUATION, ASSESSMENT,

AND TAXATION AS AGRICULTURAL LAND 1IF the land is used

primarily for raising products that imeet the definition of

agricultural imn 15-1-101. For the purpose of this section,

land is not primarily used for raising agricultural products

if the agricultural use, even though it may produce more

income than any other use of the land, is incidental to the

predominant use of the land.

t2¥(3) Except as provided in subsection +8% {9,
contiguous or noncontigucus parcels of land totaling less
than 20 acres under one ownership that are actively devoted
to agricultural use shait are be eligible for valuation,
assessment, and taxation as herein-——provided agricultural
each year the parcels meet any of the following
qualifications:

{a) the parcels produce and the owner or the owner's
agent, employee, or lessee markets not less than $1,500 in
annual gross income from the raising of agricultural
products as defined in 15-1-101; or

(b) the parcels would have met the gualification set

-5~ HB 643
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out in subsection t2¥ta} {(3)(R) were it not for independent
intervening causes of production failure beyond the control
of the producer or marketing delay for economic advantage,
in which case proof of qualification in a prior year will
suffice.

3¥(4) Parcels that do not meet the gualifications set
out in subsections (1) and-+23 THROUGH (3) shatt may not be
classified or valued as agricultural if they are part of a
platted subdivision that is filed with the county clerk and
recorder in compliance with the Montana Subdivision and
Platting Act.

f‘?iEl Land may not be classified or wvalued as
agricultural if it is subdivided land with stated
restrictions effectively prohibiting its use for
agriculgural purposes. For the purposes of this subsection
only, "subdivided land" includes parcels of land larger than
20 acres that bhave been subdivided for commercial or
residential purposes.

t5¥(6) The grazing on land by a horse or other animals
kept as a hobby and not as a part of a bona Ffide
agricultural enterprise shalil is not be considered a Dbona
fide agricultural operation.

t6¥(7) If land has been valued, assessed, and taxed as

agricultural land in any year, it sha}} must continue to  be

se valued, assessed, and taxed as agricultural until the

~-6- HB 643
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department reclassifies the property. A reclassification
does not mean revaluation pursuant to 15-7-111.

t7¥(8) For the purposes of this part, growing timber is
not an agricultural use.

t83(9) Subject to the provisions of subsections ¢2ytaet
(2), {3)tA), and t2¥tb3 (3)(B)., property upon which sod,
ornamental, nursery, or horticultural c¢rops are raised,
grown, or produced must consist of at least 10 acres before
the property is eligible to be classified as agricultural
land. Improvements devoted te crop production described in
this subsection may not be included in c¢class eleven
property."

SECTION 4. SsECTION 17-7-502, MCA, IS AMENDED TO READ:

*17-7-502, Statutory appropriations -~ definition -—-
raquisites for validity. (1) A statutory appreopriation is an
appropriation made by permanent law that authorizes spending
by a state agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4), teo be
effective, a statutory appropriation must comply with both
of the following provigions:

(a) The law containing the statutory authority must be
listed in subsection (3).

{(b) The 1law or portion of the law making a statutory

appropriation must specifically state that a statutory

7= HB 643
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appropriation is made as provided in this section.

(3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2-17-105; 2-18-812;
10-3-203; 10-3-312; 10-3-1314; 10-4-301; 13-37-304; 15-1-111;
{section 6]; 15-23-706; 15-25-123; 15-31-702: 15-36-112;
15-37-117; 15-65-121; 15-70-101; 16-1-404; 16-1-410;
16-1-411; 17-3-212; 17-5-404; 17-5-424; 17-5-704:; 17-5-804;

17-6-409; 17-7-304; 19-5-404; 19-6-709; 19-8-504; 19-9-702;

19-9-10407; 19-10-205; 19-10-305; 19-10-506; 19-11-512;
19-11~513; 19-11-606; 19-12-301; 19-13-604; 19-15-101;
20-4-109; 20-6-406; 20-8-111; 20-9-361; 20-26-1503;

22-3-811; 23-5-136; 23-5-306; 23-5-409; 23-5-610; 23-5-612;

23-5-631; 23-7-301; 23-7-402; 27-12-206; 37-43-204;
37-51-501; 39-71-2504; 44-12-206; 44-13-102; 53-6-150;
53-24-206; 61-5-121; 67-3-205; 75-1-1101; 75-5-507;
75-5-1108; 75-11-313; 76-12-123; 77-1-808; 80~-2~-103;
80-11-310; 82-11-136; 82-11-161; 85-1-220; 90-3-301;

90-4-215; 90-6-331; 90-7-220; and 90-9-306.

{4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant to the laws of
Montana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state

treasurer, for deposit in accordance with 17-2-101 through

-8- HB 643
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17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the
bonds or notes have statutory appropriation authority for
the payments. (In subsection (3): pursuant te sec. 7, Ch.
567, L. 1991, the inclusion of 19-6-709 terminates upon
death of last recipient eligible for supplemental benefit;
and pursuant to sec. 18, Ch. 748, L. 1991, the inclusion of

22-3-811 terminates June 30, 1993,)"

KEW SEcCTION. SECTION 5. APPROPRIATION. THERE is

APPROPRIATED TQO THE DEPARTMENT OF REVENUE $111,000 FROM THE

GENERAL FUND FOR THE FISCAL YEAR ENDING JUNE 30, 1994, FOR

THE ADMINISTRATION OF 15-6-133 RND 15-7-202, AS AMENDED BY

[THIS ACT].

NEW SECTION. SECTION 6. STATUTORY APPROPRIATION. THERE

IS STATUTORILY APPROPRIATED, AS PROVIDED IN 17-7-502,

$90,000 FROM THE GENERAL FUND EACH YEAR FOR THE

ADMINISTRATION OF 15-6-133 AND 15-7-2032, AS AMENDED BY [THIS

ACT].

NEW SECTION. Section 7. Effective ~d3te DATES —-—
applicability. {Phis—-aecti--is (1) [SECTION 5 AND THIS

SECTION) ARE effective Jdanuary JULY 1, 1994; 1993.

(2) ([SECTIONS 4 AND 6] ARE EFFECTIVE JULY 1, 1994,

(3) [SECTIONS 1 THROUGH 3] ARE EFFECTIVE JULY 1, 1994,

and appties APPLY to tax years beginning after December 31,
1993,

-End-
“g=- HB 643
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HOUSE BILL NO. 6543
INTRODUCED BY GILBERT

A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING THAT PARCELS

OF LAND LESS THAN 160 ACRES MUST BE USED PRIMARILY FOR

RAISING AGRICULTURAL PRODUCTS IN ORDER TO BE CLASSIFIED AS

AGRICULTURAL LAND FOR PROPERTY TAX PURPOSES; TAXING PARCELS

OF NONAGRICULTURAL LAND OF 20 ACRES OR MORE BUT LESS THAN

160 ACRES AT SEVEN TIMES THE RATE FOR GRAZING LAND;

PROVIDING FOR APPROPREIATIONS AN APPROPRIATION; AMENDING

SEETION SECTIONS 15-6-133, 15-6-144, AND 15-7-202, ANP

17-3-562y MCA; AND PROVIDING A--DHBAYED--BPFPBETIVE--DATE
EFFECTIVE DATES AND AN APPLICABILITY DATE.*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. sSECTION 15-6-133, MCA, IS AMENDED TO READ:

®15-6—-133. Class three property — description -—-
tazable percentage. (1) Class three property includes:

{a} agricultural land as defined in 15-7-202;

{b) nonproductive patented mining claims outside the
limits of an incorporated city or town held by an owner for
the ultimate purpose of developing the mineral interests on
the property. For the purposes of this subsection (1)(b),
the following provisions apply:

{i) The claim may not include any property that is used
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for reaidential purposes, recreational purposes as described
in 70-16-301, or commercial purposes as defined in 15-1-101

or any property the surface of which is being used for other

‘than mining purposes or has a geparate and independent value

for such other purposes.

(ii) Improvements to the property that would not
disqualify the parcel are taxed as otherwise provided in
this title, including that portion of the land upon which
such improvements are located and that |is reasonably
required for the use of the improvements.

{1ii) Monproductive patented mining claim property must
be valued as if the land were devoted to agricultural
grazing use.

{¢) parcels of land cf 20 acres or more but less than

160 acres under one ownership that are not eligible for

valuation, assessment, and taxation as agricultural land

under 15-7-202(2}). The land may not be devoted to a

commercial or industrial purpose.

{2) Class three property is taxed at the taxable
percentage rate “P" of its productive capacity.

{3) Until July 1, 1986, the taxable percentage rate "“P"
for class three property is 30%.

(4) Prior to July 1, 1986, the department of revenue
shall determine the taxable percentage rate "P" applicable

to class three property for the revaluation cycle beginning

-2- HB 643
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January 1, 1986, as follows:

{a) The director of the department of revenue shall
certify to the governor before Julyll, 1986, the percentage
by which the appraised value of all property in the state
claspified under class three as of January 1, 1986, has
increased due to the revaluation conducted under 15-7-111.
This £figure is the "certified 7 statewide percentage
incréase”.

(b} The taxable wvalue of property in class three is
determined as a function of the certified statewide
percentage increase in accordance with the table shown
below.

(¢c) This table limits the statewide increase in taxable
valuation resulting from reappraisal to 0%. In calculating
the percentage increase, the department may not consider
agricultural use changes during calendar year 1985.

{d) The taxable percentage must be calculated by
interpolation to coincide with the nearest whole number
certified statewide percentage increase from the following
table:

Certified Statewide Class Three Taxable’

Percentage Increase Percentage "P"

0 30.00
10 27.27
20 . 25.00
-3~ HB 643
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30 23.08
40 21.43
50 20.00

{5) After July 1, 1986, no adjustment may be made by
the department to the taxable percentage rate "P* until a
revaluation has been made as provided in 15-7-111.

(6) The land described in subsection (l){c) is valued

at the productive capacity value of grézing land, at a

production level set by the department, and the taxable

value ig computed by multiplying the value by seven times

the.taxable rate for agricultural land.*

SECTION 2. SECTION 15-6-144, MCA, 1S AMENDED TO READ:

"15-6-144. Class eleven property -- description -——
taxable percentage. (1) Class eleven property includes all
improvements on land that is eligible for valuation,
agsessment, and taxation as agricultural 1land under
15-7-202423{3). Class eleven property includes 1 acre of
real property beneath the agricultural improvements. The 1
acre shall be valued at market value.

(2) Class eleven property is taxed at 80% of the
taxable percentage applicable to class four property.*"

Section 3. Section 15-7-202, MCA, is amended to read:

*15-7-202. Eligibility 'of land for wvaluation - as
agricultural. (1) Contiguous parcels of land totaling 26 160

acres or more under one ownership shaii—be are eligible for

—4- HB 643
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valyation, assessment, and taxation as agricultural land
each year that none--ef*-bhe—-pareels—-is—-devotéé--bo——a

commerciali-or-industrial-use NONE OF THE PARCELS IS DEVOTED

7O A COMMERCIAL OR INDUSTRIAL USE.

{2) CONTIGUQUS PARCELS OF LAND QF 20 ACRES OR MORE BUT

LESS THAN 160 ACRES ARE ELIGIBLE FOR VALUATION, AssESSMENT,

AND TAXATION AS AGRICULTURAL LAND IF the land is used

primarily for raising products that meet the definition of

agricultural in_ 15-1-101. For the purpose of this section,

land is not primarily used for raising agricultural preducts

if the agricultural use, even though it may produce more

income than any other uge of the land, is incidental to the

predominant use of the land.

+24(3) Except as provided in subsection <8 (9),
contiguous or noacontiguous parcels of land totaling less
than 20 acres under one ownership that are actively devoted
to agricultural use shai} are be eligible for valuation,
asgsessment, and taxation as herein-—péeiided agricultural
each year the parcels meet any of the following
gualifications:

{a) the parcels produce and the owner or the owner's
agent, employee, or lessee markets not less than $1,500 in
annual gross income from the raising of agricultural
products as defined in 15-1-101; or

(b) the parcels would bhave met the qualification set

=5- HB 643
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out in subsection ¢24ta¥y (3)(A) were it not for independent
intervening causes of production failure beyond the control
of the producer or marketing delay for eccnomic advantage,
in which case proof of gualification in a prior year will
suffice.

+33(4) Parcels that do not meet the qualifications set
out in subsections (1) and-t2y THROUGH {3) shail may not be
classified or valued as agricultural if they are part of a
platted subdivision that is filed with the county clerk and
recorder in compliance with the Montana Subdivision and
Platting Act.

t43{5) Land may not be classified or valued as
agricultural if it |is subdivided land with stated
restrictions effectively prohibiting its use for
agricultural purpeoses. For the purboaes of this subsection
only, "subdivided land" includes parcels of land larger than
20 acres that have been subdivided for commercial or
residential purposes. _

+5¥{6) The grazing on land by a horse or other animalsa
kept as a hobby and not as a part of a bona fide
agricultural enterprise shaii is not be considered a bona
fide agricultural operation.

+6%{7} 1If land has been valued, assessed, and taxed as
agricultural land in any year, it shal} must continue to be

ss valued, assessed, and taxed as agricultural until the

—6- HB 643
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department reclassifieﬁ the property. A reclassification
does not mean revaluation pursuant to 15-7-111,

t#3(8) For the purposes of this part, growing timber is
not an agricultural use.

18%(9) Subject to the provisions of subsections {2}te?¥
(2), (3){A}, and +23tb} {3}(B), property upon which sod,
ornamental, nursery, or horticultural crops are raised,
grown, or produced must consist of at least 10 acres before
the property is eligible to be classified as agricultural
land. Improvements devoted to crop production described in
this subsection may not be included in class eleven
property."”

SECTION-4: - 5BCFION-17—7—502; - N0A,~ -5--AMBNDED- $0--READ+—

‘i?—?-SOir-wﬂeaEHtefy—appropriatians-—-———deiinitien————
requisites—for-vatiditys-tiy-A-statutory-apprepriation-is-an
appropriation-sade-by-permanent-iaw-that-antherizes-apending
by---a---state--ageney--without-—the--need--foar--a--hienniai
ieg*siative-epprepriation-arjhudget-anendnener

t2)--Bxcept--an--previded--in--subseetion——{t437--to---be
effectivery——a--ptatutory-appropriation-must-compiy-with-both
of-the-foliowing-provisionss

tay--the-itaw-containing-the-statutory-autherity-nust——be
tisted-in-pubsection-{3}+
tb}--Fhe——taw——or——portion-of-the-iav-making-a-statutory

appropriation--nust--apecifieaiiy--state--that--a--statutory

=-7- HB 643
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appropriation-is-made-as—provided-in-this-seections
£33—The-follewing-taws—-are——-the--onty-—awa-—-containing
atatutory———apprepriationar---2-9-202;--2-39-1685;--2-18-812+
28-3-p83;-10-3-3227~20~3-3347-30-4-3035-13-3F-3045-25-3 233+
faection-63+--15-23-7062~~25-25~-3235--25-33-F82+—-25-36-122+
35-32-23F+-——315~65-1215——-15-F0-18+;-——16-1-4047---26-2-4287
16-3-43137--1F-3-2327~2F~5~4047-12F-5-4247-2F~-5-7045 -2 F-5-8047
17-6-4097-27-7-3047-19-5-4645-19-6-709+-29-0-5047--29-9-F02»
19-9-168%+-—~19-30-2857——-19—-30-305;--19-10-5067--19-12-5x2;
!9—&&—5&37--&9—&%-6067-—i9—ti~30}7--FiQ—iB-Gﬂirﬂﬁwis-i5-10i7
i0—4-1097**-—EO-E-GD&?"“?O-B-kii?---EB-9-36??—-—90-i6-i503?
23-3-8237-23-5-2367-23-5-3067-23-5-4695;-23-5-6107--23-5-63 27
23-5-631¢~~-=23-7-30%7-—-23-F-4025~—~27-12-206 7 -~-37-43- 2047
3?—5&—53*7--39-?%-25847-—id—ii-iﬁﬁ?fﬁ—id—ia-tﬂif---53—6—i507
53-24-2867-——-61-5-123;——67-3-2057—-75-1-120317--—-F5-5-50%;
#5-5-%166+-~-#5-1-3135———F6-122-1237---9$9-1-00687---86-2-183 7
80-&&—3&97--—Oi-i}-i367——fﬂi-!i-l§§f--—85~!”i!3r“~—90*3~39i7
90-4-2357-98~6-3317~90-F-220+-and-96-9-306~
f41--There—i|-—a--stntntéry—-nppropriaeion--ee--pay—-the
prineipalr-interesty-preniunsy-and-cests-of-issuingr-payingr
and-securing-aii-bondary-notesy-or-other—obiigationay-as—-duery
thte—hnv.-hecn-uuéhorised-and-issued-pursnant—eo—the—inwa—of
Mentanar—-~-Agencies--—that---have--entered--into--agreements
authorised--by--the--iaws-—-of--Montana--to--pay--the-——state

treasurery--for--deposit-in-accordance-with-17-2-101-through

-8- HB 643



@ ~ o b WwN

10
11
12

13

14
15
16
17
is
19
20
ral
22
23
24
25

HB 0643/03

39-2+-36F7-as-determined-by-the-state-—treasurery--an-—amount
suffiecient-—-to--pay-the-principai-and-intereat-as-due-on-the
bonds-or-notes-have-statutory--apprepriation--autherity——far
the--paymentar-—{tin--subsection-{3}+—pursuant—to—see+-F7-Shs
56?7—br-i99ir-the——ineiuaion—-of—-i9—6—799--eerninates—-upon
death--af--tast-recipient-etigible—for-suppiementali-benefies
and-purssant-eo-secs-187-8hr-F48y~-bs~19%17-the-inciusion--of
ia-a—eii—eerminateu-aune—aar-i§93r}‘

REW SECTION. SECTION 4. APPROPRIATION. THERE 1S

APPROPRIATED TQ THE DEPARTMENT OF REVENUE $111,000 FROM THE

GENERAL FUND FOR THE FISCAL YEAR ENDING JUNE 30, 1994, FOR

THE ADMINISTRATION OF 15-6-133 AND 15-7-202, AS AMENDED BY
[THIS ACT].

NEv-BEePIoN; —-SECTION- 6- - SPATUTORY- ADPROPRIATION — THERE-

15---9PAFUPORILY ——APPROPRIATEDy ——AS——PROVIBED~~3IN--17-3-502

$967600--PROM--THE--GENERAL--~PUNB—--BACH-—-¥BAR——-POR---THE

ABMINISPRAPION-OP-15-6-133-AND-15-F-2027-A3-AMENBEB-B¥-{¥HIS

AET4s

NEW SECTION. Section 5. Effective “date _DATES ——
applicability. t®his-acti-is (1) {SECTION 5 4 AND THIS

SECTION] ARE effective damumry JULY 1, 1994y 1993.

123-—{SBEFIONS-4—AND-61-ARB-BPFECPIVE-JUbLY¥-17-1994~

+33(2) [SECTIONS 1 THROUGH 3] ARE EFFECTIVE JBb¥

JANUARY 1, 1994, and appiies APPLY to tax years beginning

after December 31, 1993.
-End-

-9- HB 643



SENATE STANDING COMMITTEE REPORT

MR. PRESIDENT:

Page 1 of 2
April 12, 1993

We, your committee on Taxation having had under consideration
House Bill No. 643 (third reading copy -- blue}, respectfully
report that HBouse Bill No. 643 be amended as follows and as so

amended be concurred in.

That such amendments read:

1. Title, line 5.
Strike: "LESS THAN 160 ACRES”
Insert: "OF 20 ACRES OR MORE"

2. Title, lines 8 and 9.

Strike: "BUT" on line 8 through "ACRES” on line 9

3. Page 2, lines 14 and 15.

Strike: "but" on line 14 through "acres” on line 15

4. Page 2, line 17.
Strike; "(2)"
Insert: *(1)*

5. Page 4, line 17.
Strike: "{3}"
Ingert: “(2)"
6. Page 4, line 24.
Strike: "160"
Insert: "20°

7. Page S5, lines 4 through 7.

Strike: “." on line 4 through "IF" on line 7

Insert: "and that"
Renumber: subsequent subsections

8. Page 5, lines 9 through 13.

Strike: "For*” on line 9 through "land." on line

9. Page 5, line 14.
Strike: "{9)"
Insert: *{8)*

10. Page 6, line 1.

Strike: "(3)(A}"
Insert: "(2)(a}"

WA= amd. Coord. Grosfield

Sec. of Senate Senator Carrying Bill

13

8018125C.Sma

11. Page 6, line 7.
Strike: “THROUGH (3)"
Ingsert: "and (2)

12. Page 7, line 6.
Strike: "{2), (3)(A)"
Insert: “{1), (2}(a)"
Strike: *(3)(B)"*
Insert: "(2)(b)"

-END-

Page 2 of 2
April 12, 1933

SENATE
HG 493

801832SC.Sma



SENATE COMMITTEE OF THE WHOLE AMENDMENT
April 13, 1993 2:34 pm

Mr. Chairman: I move to amend House Bill no. 643 (third reading
copy —— blue),

=y

\&\\‘\‘_//

REIECT Signed: K’W@ 6‘](;?(

Senator Lorents Grosfieid
That such amendments read:

1. Title, line 7.

Following: "PURPOSES;"

Insert: “REQUIRING THAT LAND PRODUCE A CERTAIN AMOUNT OF GROSS
INCOME PER ACRE IN ORDER TO BE ELIGIBLE FOR TAXATION AS
AGRICULTURAL LAND;"

2. Page 4, line 24.
Following: "(1})*"
Insert: "(a)"

1. Page 5, line 8.
Following: “"raising*
Ingsert: "and marketing, as defined in subsection (1)(d),”

4. Page 5, line 9.

Following: "15-1-101"

Insert: "and each year that the parcels meet one of the following
qualificationa:

(i) the parcels produce and the ownar or the owner's agent,
_employee, or lessee markets from the raising of agricultural
products: -

{A} at least $10D in gross income peér acre per year on
parcels of land totaling at least 20 acres but not more than 40
acres; :

{B} at least $5 in gross income per acre per year on the
next 120 acres in excess of 40 acres; and

(C) at least $2 in gross income per acre per year for each
acre in excess of 160 acres; or

(ii) the parcels would have met the gqualifications set out
in subsection (l)(a)(i) if it were not for independent
intervening causes of production failure beyond the control of
the producer or for marketing delay for economic advantage, or
for adverse market conditions that limit the ability of the
parcels to meet the requirements for gross income per acre under
this subsection (1), in which case proof of qualification in a
prior year will suffice; or

M- Amd. Coord. r811434CW.Sma

April 13, 1993
Page 2 of 2

(iii) the agricultural production on the parcels is done
under a crop or grazing rotation program and the amount reguired
under subsection (l}(a)(i) is produced over the number of years
in the crop cycle.

(b) The requirements for gross income per acre under
subsection (1)(a) may include land rental payments made under the
federal conservation reserve program Or a Successor to that
program,

(e} Notwithstanding the requirements for gross income per
acre under subsection (l)(a), noncontiguous parcels of land are
eligible for valuation, assessment, and taxation as agricultural
land under subsection (1)(a) if:

(i) the land is an integral part of the agricultural use of
land eligible under subsection (l){a); and

(ii} the land is not devoted to a residential, commercial,
ar industrial use.

{d) Por the purposes of this subsection (1), “marketing"
means the selling of agricultural products produced on the land
and includes but is not limited to cash rental or lease of the
land as long as the land is actively used for grazing livestock
or for other agricultural purposea™

—END-

W 43
SENATE
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HOUSE BILL NO. 643

INTRODUCED BY GILBERT

A BILL FOR AN ACT ENTITLED: "“AN ACT REQUIRING THAT PARCELS

OF LAND BESS-PHAN-166-A€RHS OF 20 ACRES OR MORE MUST BE USED

PRIMARILY FOR RAISING AGRICULTURAL PRODUCTS IN ORDER TO BE
CLASSIFIED AS AGRICULTURAL LAND FOR PROPERTY TAX FPURPOSES;

REQUIRING THAT LAND PRODUCE A CERTAIN AMOUNT OF GROSS INCOME

PER ACRE IN ORDER _TO BE ELIGIBLE FOR TAXATION AS

AGRICULTURAL LAND; TAXING PARCELS OF NONAGRICULTURAL LAND QF

20 ACRES OR MORE BUP-LESS-PHAN-168-AERES AT SEVEN TIMES THE

RATE FOR GRAZING LAND; PROVIDING FOR APPROPRIATIONS AN

APPROPRIATION; AMENDING SBETION SECTIONS 15-6-133, 15-6-144,
AND 15-7-202, ANB-13-3-582y MCA; AND PROVIDING A--BEBA¥EPR

BPPBEPEIVE-DATR EFFECTIVE DATES AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

SECTION 1. SECTION 15-6-133, MCA, 15 AMENDED TO READ:

®"15-6-133. Class three property -- description --
taxable percentage. (1) Class three property includes:

(a) agricultural land as defined in 15-7-202;

{b) nonproductive patented mining claims outside the
limits of an incorporated city or town held by an owner for
the ultimate purpose of developing the mineral interests on

the property., For the purposes of this subsection (1) (b},

@J".I Legshtiive (ot
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the following provisions apply:

(i) The claim may not include any property that is used
for residential purposes, recreational purposes as described
in 70-16-301, or commercial purposes as defined in 15-1-101
or any property the surface of which is being used for other
than mining purposes or has a separate and independent value
for such other purposes.

(ii) Improvements to the property that would not
disqualify the parcel are taxed as otherwise provided in
this title, including that portion of the land upon which
such improvements are 1located and that is reascnably
required for the use of the improvements.

(iii) Nonproductive patented mining claim property must
be valued as if the 1land were devoted to agricultural

grazing use.

(c) parcels of land of 20 acres or more but-tess—than

168~-aeres under one ownership that are not eligible for

valuation, assessment, and taxation as agricultural land

under 15-7-202¢24(1). The land may not be devoted to a

commercial or industrial purpose.

{2) Class three property is taxed at the taxable
percentage rate "P" of its productive capacity.
(3) Until July 1, 1986, the taxable percentage race "p"

for class three property is 30%.

(4) Prior to July 1, 1986, the department of reveanue

-2- HB 644
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shall determine the taxable percentage rate "P" applicable
to class three property for the revaluation cyclie beginning
January 1, 1986, as follows:

{a) The director of the department of revenue shall
certify to the governor before July 1, 1986, the percentage
by which the appraised value of all property in the state
classified under class three as of January 1, 1986, has
increased due to the revaluation conducted wunder 15-7-111.
This figure is the “certified statewide percentage
increase".

(b} The taxable value of property in c¢lass three |is
determined as a function of the certified statewide
percentage increase in accordance with the table shown
below.

(¢} This table limits the statewide increase in taxable
valuation resulting from reappraisal to 0%. In calculating
the percentage increase, the department may not consider
agricultural use changes during calendar year 1985.

(d) The taxable percentage must be calculated by
interpolation to coincide with the nearest whcle number
certified statewide percentage increase from the following
table:

Certified Statewide Class Three Taxable
Percentage Increase

Percentage "P"

¢ 30.00

-3~ HB 643
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10 27.27
20 25.00
30 23.08
40 21.43
50 20.00

{5) After July 1, 1986, no adjustment may be made by
the department to the taxable percentage rate "P" until a
revaluation has been made as provided in 15-7-111.

{(6) The land described in subsection (1){c) is valued

at the productive capacity wvalue of grazing land, at a

production level set by the department, and the taxable

value is computed by multiplying the value by seven times

the taxable rate for agricultural land."

SECTION 2. SECTION 15-6-144, MCA, IS AMENDED TO READ:

"15~-6-144. Class eleven property -- description --
taxable percentage. (1) Class eleven property includes all
improvements oen land that is eligible for wvaluation,
assessment, and taxation as agricultural land under
15-7-202¢24¢3¥(2). Class eleven property includes 1 acre of
real property beneath the agricultural impravements. The 1
acre shall be valued at market wvalue.

(2) Class eleven property is taxed at 80% of the

taxable percentage applicable to class four property."
Section 3. Section 15-7-202, MCA, is amended to read:

*15-7-202. Eligibility of 1land for valuation as

—4- HB 643
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agricultural. (1) (A} Contiguous parcels of land totaling 28
366 20 acres or more under one ownership shaii-be are
eligible for wvaluation, assessment, and taxation as
agricultural land each year that none-of-the-parceis-t3
devoted-to-a-—commerciai-—or--industriai-—use NONE OF THE

PARCELS IS DEVOTED TO A COMMERCIAL OR INDUSTRIAL USE~

f21-—eGN?iGHBBS—-PﬁRQEhB—O?—bANB-BP—QG—AGRES—GR-MBRE—BB?

hBSS‘EHﬁN—iGG'AEREB-ARE-BbiGiBhE'PBR-VﬁhHA?iBN7"-hSSESSMEH?T

AND~-PAHAPION--AS--AGRICUPFURAL-HANDB-IP AND THAT the land is

used primarily for raising AND MARKETING, AS DEFINED 1IN

SUBSECTION (1){D). products that meet the definition of

agricultural in 15-1-101 AND EACH YEAR THAT THE PARCELS MEET

ONE OF THE FOLLOWING QUALIFICATIONS:

{I) THE PARCELS PRODUCE AND THE OWNER OR THE OWNER'S

AGENT, EMPLOYEE, OR LESSEE MARKETS FROM THE RAISING OF

AGRICULTURAL PRODUCTS:

{(A) AT LEAST $10 IN GROSS INCOME PER ACRE PER YEAR ON

PARCELS OF LAND TOTALING AT LEAST 20 ACRES BUT NOT MORE THAN

40 ACRES;

{(B) AT LEAST $5 IN GROSS INCOME PER ACRE PER YEAR ON

THE NEXT 120 ACRES IN EXCESS OF 40 ACRES; AND

(C) AT LEAST $2 IN GROSS INCOME PER ACRE PER YEAR FCR

EACH ACRE IN EXCESS OF 160 ACRES; OR

(11} THE PARCELS WOULD HAVE MET THE QUALIFICATIONS SET

QUT IN SUBSECTION (1)(a)(I) IF IT WERE NOT FOR INDEPENDENT

. HB 643
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INTERVENING CAUSES OF PRODUCTION FAILURE BEYOND THE CONTROL

OF THE PRODUCER OR FOR MARKETING DELAY FOR ECONOMIC

ADVANTAGE, OR FOR ADVERSE MARKET CONDITIONS THAT LIMIT THE

ABILITY OF THE PARCELS TO MEET THE REQUIREMENTS FOR GROSS

INCOME PER ACRE UNDER THIS SUBSECTION (1), IN WHICH CASE

PROOF OF QUALIFICATION IN A PRIOR YEAR WILL SUFFICE; OR

{111} THE AGRICULTURAL PRODUCTION ON THE PARCELS IS DONE

UNDER A CROP OR GRAZING ROTATION PROGRAM AND THE AMQUNT

REQUIRED UNDER SUBSECTION {1)(A)(I) IS PRODUCED OVER THE

NUMBER OF YEARS IN THE CROP CYCLE.

{B) THE REQUIREMENTS FOR GROSS INCOME PER ACRE UNDER

SUBSECTION (1)(A) MAY TINCLUDE LAND RENTAL PAYMENTS MADE

UMDER THE FEDERAL CONSERVATION RESERVE PROGRAM OR A

SUCCESSOR TQ THAT PROGRAM,

{C)} NOTWITHSTANDING THE REQUIREMENTS FOR GROSS INCOME

PER ACRE UNDER SUBSECTION (1){A}, NONCONTIGUOUS PARCELS OF

LAND ARE ELIGIBLE FOR VALUATION, ASSESSMENT, AND TAXATION AS

AGRICULTURAL LAND UNDER SUBSECTION (1})(A) IF:

{I) THE LAND IS AN INTEGRAL PART QOF THE AGRICULTURAL

USE OF LAND ELIGIBLE UNDER SUBSECTION {1){A); AND

{II} THE LAND IS NOT DEVOTED TO A RESIDENTIAL,

COMMERCIAL, OR INDUSTRIAL USE.

{D) FCOR THE PURPOSES OF THIS SUBSECTION (1),

"MARKETING" MEANS THE SELLING OF AGRICULTURAL PRODUCTS

PRODUCED ON THE LAND AND INCLUDES BUT IS NOT LIMITED TO CASH

-6~ HB 643
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RENTAL OR LEASE OF THE LAND AS LONG AS THE LAND 1S5 ACTIVELY

USED FOR GRAZING LIVESTOCK OR FOR OTHER AGRICULTURAL

PURPOSES. For-the-purpose—-cf--this--sectiony--tand-—-is-—not

primarily--used--for--raising--agricauiturai--prodncts-if-the

agricotturat-use;-even-though-it--may--produce—-mere--income

than--any--other--use--of--the--landy--is--incidentai-to-the

predominant-use-of-the-iands

t24t3¥(2) Except as provided in subsection t8} {9} (8),
contiguous or noncontiguous parcels of 1land totaling less
than 20 acres under one ownership that are actively devoted
to agricultural use shaii are be eligible for valuation,
assessment, and taxation as herein-provided agricultural
each year the parcels meet any of the following
qualifications:

{a) the parcels produce and the owner or the owner's
agent, employee, or lessee markets not less than $1,500 in
annual gross income from the raising of agricultural
products as defined in 15-1-101; or

{b) the parcels would have met the qualification set
out in subsection f{2¥tat ¢3¥tA} (2})(A} were it not for
independent intervening causes of production failure beyond
the control of the producer or marketing delay for economic
advantage, in which case proof of qualification in a prior
year will suffice.

t3¥¢44(3} Parcels that do not meet the gualifications

-7- HB 642
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set out in subsections (1) and-{24 PHROUEGH-{33 AND (2} shaii

may not be classified or valued as agricultural if they are
part of a platted subdivision that is filed with the county
clerk and recorder in compliance with the Montana
Subdivision and Platting Act,

t47$5%(4) Land may not be classified or valued as
agricultural if it is subdivided land with stated
restrictions effectively prohibiting its use Eor
agricultural purposes. For the purposes of this subsection
only, "subdivided iand" includes parcels of land larger than
20 acres that have been subdivided for commercial or
residential purposes,

157£6}{5) The grazing on 1land by a horse or other
animals kept as a hobby and not as a part of a bona fide
agricultural enterprise shati is not be considered a bona
fide agricultural cperation.

fﬁft?igel If land has been valued, assessed, and taxed
as agricultural land in any year, it shailt must continue to
be se valued, assessed, and taxed as agricultural until the
department reclassifies the property, A reclassification
does not mean revaluation pursuant to 15-7-111.

t7¥183(7) For the purposes of this part, growing timber
is not an agricultural use.

t8¥t9)(8) Subject to the provisions of subsections
t2rtey (2)7o¢3PCAY (1), (2)(R). and  t24tby  {3y¢By (2)(B),

-B- HB 643
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property upon which sod, ornamental, nursery, or
horticultural crops are raised, grown, or produced must
consist of at least 10 acres before the property is eligible
to be classified as agricultural land. Improvements devoted
to crop production described in this subsection may not be

included in class eleven property."

SECTION-4: - -5EeTIon 177503~ MO, 15 -AMBNDED 0 REARD:~

433-3-582v--Statutory-appropriations——---- definition-—--
requisicen-for-vartrditys-{1y-A-statuesry-appropriatten-is-an
appropriaticn-made-by-permanent-taw-that-authorizes-spending
by---a-—--state--agency--without—-the--need--far--a--btennta
tegistative-appropriatien—or-budget-amendment:
tZy--Except--as--previded--tn--subsection—-{téy7--to---be
effectiver--a--statutory-apprepriatien-must-compiy-with—both
ecf-the-foltiewing-provisions:
ta}--Fhe-law-containing-the-statutory-authority-muat--be
tisted-in-subsesction—{33-
+by-—Fhe-—taw——or--portion-ef-the-taw-making-a-statutery
apprapriation--must--specificatly--state—-chat--a--statatory
appropriation-ia-made-as-provided-in-this-sections
t33--Phe-foiriowing-taws-are--che--oniy--laws--econtaining
statutery---appropriationas-—-2-9-202;--2-17-31057;--2-18-8127
16-3-2837;-36-3-3127-368-3-3147-328-4-3037-13-37-3047-¥5-2-1317
teeetion-64+-—35-23-7067-~15-25-323;7;--15-32-F027-15-36-1127

35-37-13F7---25-65-323+-~-25-79-10 ;- -16-2-404; - ~16~1- 4167

-9~ HB 643
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16-i-4ii7—-i?-a-ii27-1?—5—494:-1?—5—424:—&?—5—?84r-t?-5—89i7
i?—6—4997—i?—?-aﬁ‘:-}S—5—464:**9—6—?697—&9—8—5947—*19-9'9927
}9—9—%69?7———i9—16‘2357---i9—i3-3857—~19—iB—SB&:v*iQ—ii-5i27
19—ii—5137-—19—&1-6367"%9—l2—39i7———i9~13—6647———i9—15—i6t7
29—4—&997—---29—6—4867—-’Qe—ﬂviii7-——29-9—36%7———26—26—}58j7

22-3—8}&7—23-5—136:-23—5—3967-29-5—4997—33—5~6167--23-5—6&27

23-5-6335-——~23-7-3017-—-23-7-4027-——27-12-2067-—-37-43-2847
37-53-5817--39-332-25047—-44-12-206; - —-44-13-282:---53-6-258
53-24-2867—---61-5-227-~~6F-3-2085:——~F5-+-3283 - —-F5-5-50%

?5—5-&&687~-—?5—ii—ﬂlﬂ:——-?ﬁ—ii-ii37—--?9-&—8687———86—27}637
80—ii—3137———8i-ii—iaﬁr-——ai—ii—iéif—--BS—l—2237**'96—3—3317
90-4-2155-90-6-331;-96-7-228;-and-90-9-306+
f47--?here—is--a——stntutcrr--uppropriatien—-to——pay—*the
principci7—intetest7-preméumsr-and-costg—of—isaningT—payingT
and—secﬂring—aii-hendsf—notear—or—other—obiigations7—as-due7
that-have-been-aunthorized-and-issued-pursuant-to-the-taws-af
Montanar---Agencies---that---have--entered--into--agreements
autherized—-by——the--iavs--of-—nentana--te—-pay——the——-state
treasurer1——fnr—-depesie-in-aeeordance—uith-i?~2—iei—threugh
i?-2—&09r—aa—deternined—by-the-state~—treasnrer;—~an—-amount
suffictent--to--pay-the-principai-and-interest-as-due—on-the
bonds~or-notes-have-:taeutory-—apprepriation——authoriey——Eot
the—-paymentsf--fin——oubseceicn—tair-pnrsuant—eo-:ecr-?v—EH:
56?1—57—i99i1-the*-inc}usion-—of——t9-6~?39-—te9minates——npen

death—-of--itast-recipient-etigibte-for-sapptementai—benefits

-10- HB 643
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and-pursuant-to-secs-18y-Chs-7487-b+-199t7-the-inectuston—-of
22-3-gti-terminates—-dune-367-1993-44

NEW SECTION. SECTION 4. APPROPRIATION. THERE 1s

APPROPRIATED TO THE DEPARTMENT OF REVENUE $111,000 FROM THE

GENERAL FUND FOR THE FISCAL YEAR ENDING JUNE 30, 1994, FOR

THE ADMINISTRATION OF 15-6-133 AND 15-7-202, AS AMENDED BY

[THIS ACT]).

REW-9Be?36N+ - -SEETION- 6 - 5TAri70RY- APPROPRIAT- O~ BHERD

15— -SPAPHTOREILY - —APPROPRIATEB; - —AS--PROVIBBDB--¥IN--17-7-5027

$9878068——-FROM--FHE—-GHNBRAE—--PUND-—-EACH---¥BAR-—-FER-——PHE

ABMINISFRAPION-OP-15-6-133-ANB-35-7-2027 - AS-AMENBEB-BY —{PHIS

ACPY<

NEW SECTION. Section 5. Effective ~3d3te DATES -
applicability. {Phts-aeti-fs (1)} [SECTION 5 4 AND THIS
SECTION] ARE effective danwary JULY 1, 39947 1993,

$21--{SECPIONS-4-ANP-63-ARE-EFPPEEFIVYE-JHEY¥-17-199 4+

+3%(2) [SECTIONS 1 THROUGH 1) ARE EFFECTIVE JdHb¥

JANUARY 1, 1994, and appiies APPLY to tax years beginning

after December 31, 1993.

-End-

-11- HB 643



Free Conference Committee
on House Bill 643
Report No.l, April 22, 1993

Page 1 of 3

Mr. Speaker and Mr. President:

We, your Free Conference Committee met and considered House Bill
643 and recommend as follows:

1, Title, lines 5 and 11,
Following: "MORE"
Insert: "BUT LESS THAN 160 ACRES"

2. Title, line 6.
Following: “RAISING"
Insart: "AND MARKETING"

3. Ti#le, lines 8 through 10.
Strike: "REQUIRING"™ on line 8 through ";" on line 10

4. Page 2, line 17.
Following: "ecres"
Insert: "but less than 160 acres"

5. Page 5, line 2.
Strika: "20"
Insert: "160"

6. Page 5, line 6.
Following: "TO A"
Insert: "resIdential,"
Following: "COMMERCIAL"
Ingert: ","

Following: "z"

Insert: *."

7. Page 5, line 9,

Strike: "AND THAT"

Insert: "[b} (i} Contiguous parcels of land of 20 acres or more
but less than 160 acres under one ownership are eligible for
valuation, assessment, and taxation as agricultural land if"

8. Page 5, line 12 through page 6 line 22,

Strike: "AND"™ on page 5, line 12 through "USE* on page 6, line 22

Following: "," -

Insert: "A parcel of land is presumed to be used primarily for.
raising agricultural products if the owner or the owner's
immediate family members, agent, employee, or lessee markets
not less than $1,500 in annual gross income from the raising
of agricultural products produced by the land. The owner of

ADOPT

REJECT 891343CC.Hpf

April 22, 1993
Page 2 of 3

land that is not presumed tc be agricultural land shall
verify to the department that the land is used primarily for
raising and marketing agricultural products.

(ii) MNoncontiguous parcels of land that meet the
income requirement of subsection {1} (b) (i) are eligible for
valuation, assessment, and taxation as agricultural land
under subsection (1) (b) (i) i£:

(A) the land is an integral part of a bona fide
agricultural operation undertaken by the peraons set forth
in subsection (1) (b) {i) as defined in this section; and

(B) the land is not devoted to a residential,
commercial, or industrial use.,”

Renumber: subseguent subsection

9. Page 6, line 25,
Strike: "ON"
Insert: "by"
Following: "TO"
Insert: *: (I)*
Strike: “CASH"

10, Page 7, line 3,
Following: "PURPOSES"
Insert: "; an
{ii) rental payments made under the federal
conservation reserve program or a successor to that program"

11, Page 8, line 17.

Pollowing: "{6)"

Insert: "The department may not classify land less than 160 acres
as agricultural unless the owner has applied to have land
classified as agricultural land. Land of 20 acres or more
but less than 160 acres for which no application for
agricultural classification has been made is taxed as
provided in 15-6-133(1) {c)."

12. Page 11, line 3.
Following: "APPROPRIATION,"
Insert: " (1)  There is appropriated to the department of revenue
$90,000 from the general fund for the fiscal year ending
June 30, 1995, for the administration of 15-6-133 and 15-7~
202, as amended by [this act].
2"

F.CCRA
BB M3

891343CC.HpE



April 22, 1993
Page 1 of 3

Further, that this Free Conference Committee report be adopted,

For the House: For the Senate.

Rep. Foster, Chailrx Sen. ﬁnherty, Chair —_Y

Bh LB _&4,%&/{/

Rep. Gilbert

Rep. §uanjon Ben. Grosfield

891343CC.Hpf
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HOUSE BILL NO. 643

INTRODUCED BY GILBERT

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT PARCELS

OF LAND BESS--FHAN--160-AERES OF 20 ACRES OR MORE BUT LESS

THAN 160 ACRES MUST BE USED PRIMARILY FOR RAISING AND
MARKETING AGRICULTURAL PRODUCTS IN ORDER TO BE CLASSIFIED AS
AGRICULTURAL LAND FOR PROPERTY TAX PURPOSES; REQUIRING-THAP

EANB~FREDUEE-A-CERFPAIN-AMOUNT-OP-GROSS5-INCOME--PER--AERE--IN

ORBER--P0——-BE--ELiGEBLE--POR-—PAXKATION-AS-AGRICULTURAEL-HAND

TAXING PARCELS OF NONAGRICULTURAL LAND OF 20 ACRES OR MORE

BUT LEGES THAN 160 ACRES BYP-ELESS-FHAN-168-ACRHES AT SEVEN

TIMES THE RATE FOR GRAZING LAND; PROVIDING FOR

APPROPRIATIONS AN APPROPRIATION; AMENDING SEEPION SECTIONS

15-6-133, 15-6-144, AND 15-7-202, AND-17-37-582y MCA; AND

PROVIDING A-PELAYBB-BPFPHEPIVA-PAPE EFFECTIVE DATES AND AN

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:

SECTION 1. SECTION 15-6-133, MCA, IS AMENDED TO READ:

"15-6-133. Class three property -- description -—-
taxable percentage. (1) Class three property includes:

(a) agricultural land as defined in 15-7-202;

{b) nonproductive patented mining claims outside the

limits of an incorporated city or town held by an owner for
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the ultimate purpose of developing the mineral interests on
the property. Por the purposes of this subsection (1)}(b),
the following provisions apply:

(i) The claim may not include any property that is used
for residential purposes, recreational purposes as described
in 70-16-301, or commercial purposes as defined in 15-1-101
or any property the surface of which is being used for other
than mining purposes or has a separate and independent value
for such other purposes.

{ii) Improvements to the property that would not
disqualify the parcel are taxed as otherwise provided in
this title, including that portion of the land upon which
such improvements are located and that is reasonably
required for the use of the improvements.

{iii) Nonproductive patented mining claim property must
be valued as if the land were devoted to agricultural
grazing use.

(¢) parcels of land of 20 acres or more but-iess—ihan

368-acres BUT LESS THAN 160 ACRES under one ownership that

are not eligible for valuation, assessment, and taxation as

aqricultural land under 15-7-202+42%(1). The land may not be

devoted to a commercial or indugtrial purpose.

{2) Class three property i3 taxed at the taxable
percentage rate "P" of its productive capacity.

(3) Until July 1, 1986, the taxable percentage rate "“p"

-2- HB 643
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for class three property is 30%.

(4) Prior to July 1, 1986, the department of revenue
shall determine the taxable percentage rate "P" applicable
tc class three property for the revaluation cycle beginning
January 1, 1986, as follows:

{a) The director of the department of revenue shall
certify to the governor before July 1, 1586, the percentage
by which the appraised value of all property in the state
clasasified under class three as of January 1, 1986, has
increased due to the revaluation conducted under 15-7-111.
This figure is the “certified statewide percentage
increase".

{b) The taxable value of property in class three is
determined as a function of the certified statewide
percentage increase in accordance with the table shown
below.

{c) This table limits the statewide increase in taxable
valuation resulting from reappraisal to 0%. In calculating
the percentage increase, the department may not consider
agricultural use changes during calendar year 1985,

{d) The taxable percentage muast be calculated by
interpolation to coincide with the nearest whole number
certified statewide percentage increase from the following
table:

Certified Statewide Class Three Taxable

~3- HB 643
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Percentage Increase Percentage "P"

0 30.00
10 27.27
20 25.00
3¢ 23.08
40 21.43
50 20.00

{5} After July 1, 1986, no adjustment may be made by
the department to the taxable percentage rate "P" until a
revaluation has been made as provided in 15-7-111.

(6) The land described in subsection (1)(c} is wvalued

at the productive capacity value of grazing land, at a

production level get by the department, and the taxable

value is computed by multiplying the value by seven times

the taxable rate for agricultural land."

SECTION 2. SECTION 15-6-144, MCA, IS AMENDED TO READ:

"15-6-144. Class eleven property —— description --
taxable percentage. (1) Class eleven property includes all
improvements on land that 1is eligible Ffor wvaluation,
assessment, and taxation as agricultural land under
15-7-202¢24£3%¥(2). Class eleven property includes 1 acre of
real property beneath the agricultural improvements. The 1
acre shall be valued at market value.

(2 Class eleven property 1is taxed at 80% of the

taxable percentage applicable to class four property."

—4- HB 643
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Section 3. section 15-7-202, MCA, is amended to read:

*15-7-202. Eligibility of land for valuation as
agricultural. {1} (A) Contiguous parcels of land totaling 2@
160 28 160 acres or more under one ownership shaii-be are
eligible for wvaluation, assessment, and taxation as
agricultural land each year that none-of-the-parceis-is
devoted—ta—a——csmnetciai--or--industria}——use NONE OF THE

PARCELS IS DEVOTED TO A RESIDENTIAL, COMMERCIAL, OR

INDUSTRIAL USE=.

123—-CONPEEHOES-PARCBES-OP-bANB-OP- 28 -AERES-OR-MORE-—BUY

EESS--PHAN-+60-AERES-ARE-RLHISIBHE-POR-VALUAPION; -ASSESSMEN®;

ANB-PAKAPIGN-AS-AGRICULFURAL _EAND-IF AND-THAT

(B) (I) CONTIGUOUS PARCELS OF LAND OF 20 ACRES OR_MORE

BUT LESS THAN 160 ACRES UNDER ONE OWNERSHIP ARE ELIGIBLE FOR

VALUATION, ASSESSMENT, AND TAXATION AS AGRICULTURAL LAND IF

the land is used primarily for raising AND MARKETING, AS

DEFINED IN SUBSECTION +33¢P¥ (1)(C). products that meet the

definition of agricultural in 15-1-101 ARS—-BAEH--¥RAR--PHA®

PHE-PAREELS-MERP-ONE-OP-FPHE-POLEOWING-QUALIPIEATIONS

11} --FHE--PAREELS--PRODUEE--AND-PHE-OWNER-OR-PHE-OWNER1S

AGEN®7-BMPLOYER7~OR--EESSEE--MARKEFS--FROM--PHE--RA$SEINB--OF

AGRICHLPURAL-PROBHETS

tAY--AP--bHBRASTF--$30-IN-GROSS-INCOME-PER-ACRE-PER-¥EAR-ON

PARECELS-OP-bANB-FOFALING-AP-LEASTP-20-AERES-BUF-NOT-MORE-FHAN

46-AERES:

-5~ HB 643
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£B)-—AP-hEAST-55-IN-GROSS-INCOME-PER-AERE--PER--¥RAR--ON

PHE-NEXF-128-ACRES-¥N-EB¥EEIS-BP-48-ACRES7-ANB

{€}-—-AP--EPASF--G2-IN-GROSS-FNCOMR-PER-AERE-PER-¥EAR-POR

EACH-ARERE-iN-EXECESS-0F-160-AERES+-6R

131 y-FHE-PAREBHE-WOUED-HAVH-MET-FHE--QUALIPICATIONS-—SEP

OUP-——FIN--SUBSBETION-{1}{AY {3} -FF-$P-WERE-NOP-POR-ENDEPHNDENT®

3INPERVENING -EAHSBS-0P-PROBHCPION-PAF LURA-BEY¥OND-FPHE-~CONFROE

8F-—-FHB--PROBUEER—-OR—-FPOR--MARKEFTING~-BELAY -—POR--BCONOMIES

ABVANPASH7-OGR-POR—ABVERSE-MARKET-CONDITIONS—~PHAF ~-~h¥MIF--PHA

ABILEF¥--OF--FHE--PARCELS-TO-MEET-FHE-REGQUIREMENTS-POR-GROSS

INCOMB-PER-ACRH-UNDER-FHIS-SUBIBCPION-——{1y7——EN--WHIEH-—-CASH

PROOP-OP-QUALIPICAPION-EN-A-PRIOR-¥BAR-Wibb-SUPFI€H;—OR

£33y -PHE-ASRICULPURAL-PROBUETION-ON-PHH-PAREBLS—-$8-DONH

ENBHR--A--EROP--OR--GRAZINE-~ROFATION-PROGRAM-AND-FHE-AMOUNE

REQUIRBB-UNDER-SUBIBEPION-{1 ¥ tAY¢+E)--$5-- PROBDYEED-~OVER—~PHE

NEMBHR--OP-¥EARS -IN-PEE-E€RGP-E¥ELB

1By -¥HBE--REQUIREMENTH - ~POR--GROS5-INEOMB-PER-ACRB-UNBHR

SUBSECTEON-{1 4 {AY-MA¥-—~INCHUDB--LAND- -RENFAL--PAYMENTS--MABR

UNBER=~-~PHE~~~FEBERAL--CONSBRVAPION--RASERYE--PROGRAM--6R--A

SHEEESSOR-PO-FHAP-PROGRAM

{8y --NOPWIPHIPANDING-PHR-REBQUIREMENFS-POR--GROSS--EINCOME

PER~-~AGRB--UKDER-SUBSBEEPION-{1}{A)7-NONCONPTEHOUS-PARCEDHI-OF

BANB-ARB-EEIGIBREE-POR-¥ALUATIONT-ASSESSMENT 7 -ANB-PAXAPION-AS

AGRICULFURAL-LANB-UNDER-SUBSHEPEON-41tA)—IP+<

$¥4-—PHB-LAND-15-AN-INFEGRAL-PAR?--OF-—FHE--ABRICULPURAR

~6~ HB 643
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HSE-8F-EANB-Bhi63BhE~UNDER-SHBSREPION-{ytAY 7 -AND

t3¥y-PHE--—bANB--—-15---N8¥--BEVOYED--P0--A--RESIBENFIALS

COMMEREIAb7—OR-INDUSFRIAL-HSE. A PARCEL OF LAND IS PRESUMED

TO BE USED PRIMARILY FOR RAISING AGRICULTURAL FRODUCTS IF

THE OWNER OR THE OWNER'S IMMEDIATE FAMILY MEMBERS, AGENT,

EMPLGYEE, OR LESSEE MARKETS NOT LESS THAN $1,500 IN ANNUAL

GROSS INCOME FROM THE RAISING OF AGRICULTURAL PRODUCTS

PRODUCED BY THE LAND, THE OWNER OF LAND THAT IS NOT PRESUMED

TO BE AGRICULTURAL LAND SHALL VERIFY TO THE DEPARTMENT THAT

THE LAND IS USED PRIMARILY FOR RBRAISING AND MARKETING

AGRICULTURAL PRODUCTS.

(IT) NONCONTIGUOUS PARCELS OF LAND THAT MEET THE INCOME

REQUIREMENT OF SUBSECTION (1)(B)(I) ARE ELIGIBLE FOR

VALUATION, ASSESSMENT, AND TAXATION AS AGRICULTURAL LAND

UNDER SUBSECTION (1)(B}(I) IF:

{(A) THE LAND IS AN INTEGRAL PART OF A BONA FIDE

AGRICULTURAL QOPERATION UNDERTAKER BY THE PERSONS SET FORTH

IN SUBSECTION (1)(B){1) AS DEFINED IN THIS SECTION; AND

{B) THE LAND I8 NOT DEVOTED TO A RESYDENTIAL,

COMMERCIAL, OR INDUSTRIAL USE.

tB}{C) FOR THE PURPOSES OF THIS _SUBSECTION  (1).

“MARKETING" MEANS THE SELLING OF AGRICULTURAL PRODUCTS

PRODUCED ON BY THE LAND AND INCLUDES BUT IS NOT LIMITED TO:

(I} €EASH RENTAL OR LEASE OF THE LAND AS LONG AS THE

LAND 15 ACTIVELY USED FOR GRAZING LIVESTOCK OR FOR OTHER

-7- HB 6413
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AGRICULTURAL PURPOSES; AND

{1I) RENTAL PAYMENTS MADE UNDER THE FEDERAL CONSERVATION

RESERVE PROGRAM OR A SUCCESSOR TO THAT PROGRAM, Per-—the

purpese-of-this-seetiony-tand--is--net--primariliy--used--£for

ratsing--agricuiturat-products-if-the-agricuiturai-uysey—even

though-it-may-produce-more-income-than—-any-sther-nse-sf——the

tandy-is-incidentai-to-the-predominant—use-ef—the-and-

t29¢33(2) Except as provided in subsection 8} 19y (8),
contiguous or noncontiguous parcels of land totaling less
than 20 acres under one ownership that are actively devoted
to agricultural use shai}l are be eligible for valuation,
assessment, and taxation as herein--provided agricultural
each year the parcels meet any of the following
gualifications:

(a)} the parcels produce and the owner or the owner's
agent, employee, or lessee markets not less than $1,500 in
annual gross income from the raising of agricultural
products as defined in 15-1-10l; or

{b) the parcels would have met the qualification set
out in subsecticn t2¥ytay {34tAy (2)}(A) were it not for
independent intervening causes of production failure beyond
the control of the producer or marketing delay for economic
advantage, in which case pfoof of qualification in a prior

year will suffice.

+3¥{43({3) Pacrcels that do not meet the gualifications

-8- HB 643
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set out in subsections (1) and-+2} PHROUSH-{3¥ AND (2) shaii

may not be classified or valued as agricultural if they are
part of a platted subdivision that is filed with the county
clerk and recorder in compliance with the Montana
subdivision and Platting Act.

t4¥¢t5¥(4) Land may not be classified or valued as
agricultural if it is subdivided land with stated
restrictions effectively prohibiting its use for
agricultural purposes. For the purposes of this subsection
only, “subdivided land" includes parcels of land larger than
20 acres that have been subdivided for commercial or
residential purposes.

¢5¥¢6%(5) The grazing on land by a horse or other
animals kept as a hobby and not as a part of a bona fide
agricultural enterprise shatt is not be considered a bona
fide agricultural operation.

+6+¢73(6) THE DEPARTMENT MAY NOT CLASSIFY LAND LESS

THAN 160 ACRES AS AGRICULTURAL UNMLESS THE OWNER HAS APPLIED

70 HAVE LAND CLASSIFIED AS AGRICULTURAL LAND. LAND OQF 20

ACRES OR MORE BUT LESS THAN 160 ACRES FOR WHICH NO

APPLICATION FOR AGRICULTURAL CLASSIFICATION HAS BEEN MADE 1S5

TAXED AS PROVIDED IN 15-6-133{1){¢). If land has been

valued, assessed, and taxed as agricultural land in any
year, it shai} must continue to be se valued, asseased, and

taxed as agricultural until the department reclassifiea the
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property. A reclassification does not mean revaluation
pursuant to 15-7-111.

¢73£84(7} For the purposes of this part, growing timber
is not an agricultural use.

£6719¥(8) Subject to the provisions of subsections
t2ytay t2y7-¢3¥¢AY (1), (2)(A), and <€2¥tby {£3¥tBY (2)(B).,

property upon which sod, ornamental, nursery, or
horticultural c¢rops are raised, grown, or produced must
consist of at least 10 acres before the property is eligible
to be classified as agricultural land. Improvements devoted
to crop production described in this subsection may not be

included in class eleven property.”

SEETION-4- - SROTION- 175025~ MOA,~ 15 AMENDED- PO~ RBAD—

433-3-5027--Seatutory-appropriations-————- definitton———-
tequissten-for-validitys—tiy-A-statutory-appropriation-is-an
appropriation-made-by-permanenct-taw-that-acthorizes-apending
by-——-a---state--aqgency--without--the--need--for--a--bienniai
tegistative-apprepriation-or-budget-amendnent s
t2y--Bxeept——as—-provided-—in--subsection--{t4yy-—to--—be
effeceivey--a--statutory-appropriation-musc—conpiy-wich-both
of-the-foittowing-provistonas
tay--Fhe-taw-containing-the-statutory-anthority-muse~-—he
iaced-in-aubsecktion-{t34=
tby--Fhe-—taw-—or—-portisn-eof-the-iaw-makitng-a-statutory

appropriation—-must--apecificaliy--state--that--a--statutory
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apprepriation-is-made-as-provided-in-this-sections
t3y--Phe~following-iaws-are--the—-oniy--iaws—-econeaining
statutery-——appropriationas—--2-9-202;—-2-17-1085;--2-368-812:
38~-3-203+-10-3-312+-20-3-314+~-30-4-383;-33-37-3045-35~-3-3 13+
fseetion-633--15-23-7067—-15~-25-1223+~--15-32-302;-~-15-36-212>
$+5=-33~33F5---25-65-2217---35-96-20%17-—-16-2-4047-—-26-3 436
26-3-433;-~3xF~3-2327-32F-5-4847-1F-5-424;-1F-5-T7047-17-5-004;
17-6-409;-2F-F7-304;-129-5-404;-19-6-789:-19-0~-2047--19-9-F62;
39-9-30073;~—-18-38-2057-—-15-18-3657--19-38-566+—~-39-23-5127
39-33-53357--19-31-6067--19-312-30%7-—--19-33-6845;—--29-35-183~
20-4~-1095-—--28-6-4065-—-26-8-3317-—-26-9-361+--—26-26-35635
22-3-8317-23-5-1365-23-5-3067;-23-5-4097-23-5-6207--23-5-612+
23-5-635-—-~23-F-3015---23-F-4Q27——-23-32-2B867-—-3F-43-204+
37-93-5615--39-73-2504+——44-12-206+——4¢-33-302+—--53-6-1506+
53-24-2063--——-61-5-323+-—-67-3-2855---F5-1-236%;~---%5-5-56%+
35-5-%3087---F5-31-3335---76-12-323;---F7-1-006+——-86-2-163;
Bﬁ—éi-aior——-32—11—1367—--Bi—ii—iﬁi1---35-i—iief---Se—a-Baif
99~4-2157-90-6-331+-90-F-2207-and-96-9-366+
t43—-Phere-is-—a-—-statutory-—approptriation--to--pay-—the
principaiy;-interesty-premiumnsy—and-costa-of-issuingr-payings
and-securing-ati-bonda;-notesy—or-other-obligationsy-as—-duesy
that-have-been-authorized-and-issaed-pursuant-to-the-taws—-of
Montanac---Agencies---that---have--entered--intc--agreements
atthorized——-by-—-the--iaws--of--Montana--te—-pay--the---state

treasurery--for--deposit-in-accordance-with—i3-2-18i-through
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23-2~318Fy-as-determined-by-the-atate-—-treasarery——an--amount
suffictent--to--pay-the-principai-and-interest-as-due-on-the
bonds-or-notes-have-statutory-—-appropriatien-—anthority-—for
the--paymentav——¢tin——-subsection-t3y--pursuant-to-seecs—Fr-€hv
S6Fr-b7-199%1;-the--inciuston--o0f—-15-6-709--terminates--upon
death--of--iast-recipient-ettrgibie-for-suppiementai-benefits
and-pursaant-to-sees-187-Ehs-3487-b3-19917-the—-inctuaton-—-of

22-3-811-terminates-dune-367-1993514

NEW SEcTION. SECTION 4. APPROPRIATION. (1) THERE IS

APPROPRTIATED TO THE DEPARTMENT OF REVENUE $90,000 FROM THE

GENERAL FUND FOR THE FISCAL YEAR ENDING JUNE 30, 1995, FOR

THE ADMINISTRATION OF 15-6-133 AND 15-7-202, AS AMENDED BY

{THIS ACT].

{2) THERE IS APPROPRIATED TO THE DEPARTMENT OF REVENUE

$111,000 FROM THE GENERAL FUND FOR THE FISCAL YEAR ENDING

JUNE 38, 1994, FOR THE ADMINISTRATION OF 15-6-133 AND

15-7-202, AS AMENDED BY [THIS ACT].

NEW-SEETION<--SECTION-6-—5PATUT0RY APPROPRIATION-~ THERE-

39---SPAPUPORIBLY-—APPROPRIAPED7 - ~AS—-PROVIBED——-iN-~17-3-5827

990,000-~-FPROM-—PHR--SENERAL -~ —PUNB-—-BAEH---¥BAR---PFOR--—¥HB

ADMIN SPRAFION-OP-35-6-333~ANB-15-F-2027-AS-AMENDBD—BY - { PHES
A€P}y

NEW SECTION. Section 5. Effective ~date _DATES -—-
applicability. {Phis-set}-is (1) [SECTION 5 4 AND THIS
SECTION] ARE effective danuary JULY 1, 954~y 1993.
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£t2Y--{SBEFIONG-4-ANP-6-ARB-BPPRCTIVE-JUR¥-3y-39947

£33({2) [SECTIONS 1l THROUGH 3] ARE EFFECTIVE Jub¥

JANUARY 1, 1994, and appiies APPLY to tax years beginning
after December 31, 1993,

-End-
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