
HOUSE BILL NO. 642 

INTRODUCED BY RANEY, FRITZ, BARDANOUVE, GILBERT, 
PIPINICH, HARPER, STRIZICH, DRISCOLL, KADAS, WANZENRIED, 

DOWELL, MCCULLOCH, SWANSON, KNOX, BROOKE, ZOOK, VOGEL, 
REAM, RYE, STOVALL, ECK, HARP; TOOLE, GERVAIS, HARRINGTON, 

FORRESTER, GAGE, J. JOHNSON, BECK, SCHYE, NATHE, 
COCCHIARELLA, HERRON, MCCARTHY, DOLEZAL, MENAHAN, 

BARTLETT, JERGESON, BERGSAGEL, WYATT, WELDON, PECK, 
TVEIT, MCCAFFREE, BACHINI, RUSSELL, LARSON, SQUIRES, 

GRADY, J. RICE, KLAMPE, ELLIOTT, COBB, QUILICI, 
D. BROWN, L. NELSON, HANSEN, DAILY, R. JOHNSON, 

ENDY, YELLOWTAIL, EWER, MOLNAR, RYAN, TUNBY, 
STANG, SCHWINDEN, TUSS, WHALEN, GALVIN, SPRING, 

WEEDING, STANFORD, LYNCH, JACOBSON 

FEBRUARY 17, 1993 

MARCH 16, 1993 

MARCH 17, 1993 

MARCH 23, 1993 

MARCH 25, 1993 

MARCH 26, 1993 

MARCH 26, 1993 

IN THE HOUSE 

INTRODUCED AND REFERRED 'l'O COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ON MOTION, RULES SUSPENDED TO 
PLACE BILL ON SECOND READING. 

SECOND READING, DO PASS AS AMENDED. 

ON MOTION, RULES SUSPENDED AND BILL 
PLACED SECOND AND THIRD READING. 

THIRD READING, PASSED. 
AYES, 77; NOES, 23. 

ENGROSSING REPORT. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

FIRST READING. 



APRIL 7, 1993 

APRIL 8, 1993 

APRIL 12, 1993 

APRIL 14, 1993 

APRIL 15, 1993 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED lN. 

THIRD READING, CONCURRED IN. 
AYES, 44; NOES, 4. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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INTRODUCED B 
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BE IT ENi& ~ HE LEGISLATUR OF TBE STATE OF M()NTANA: ~ 

(.:.,l:~d~ ~ Section ,. Section 15-65-121, MCA, is amended to/read: 

•1s-6s-121. Distribution of tax proceeds -- genera 

fund loan autbority. (1) The proceeds of the tax imposed by 

15-65-111 aust be deposited in an account in the state 

special revenue fund to the credit of the department of 

revenue. The department may spend from that account in 

accordance with an expenditure appropriation by the 

legislature based on an eatimate of the costs of collecting 

and disbursing the proceed■ of the tax. Before allocating 

the balance of the tax proceeds as provided in subsections 

(l)(a) through (l)(c), the department shall determine the 

expenditures by state agencies for in-state lodging for each 

reporting period and deduct 41 of that aJDOunt from the tax 

proceeds received each reporting period, The amount deducted 
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1 must be deposited in the general fund. The balance of the 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

tax proceeds received each reporting period and not deducted 

pursuant to the expenditure appropriation or deposited in 

the general fund is statutorily appropriated, as provided in 

17-7-502, and must be transferred to an account in the state 

special revenue fund to the credit of the department of 

commerce for tourism promotion and promotion of the state as 

a location for the production of motion pictures and 

television commercials, to the Montana historical society, 

aftd to the university system, and to the department of fish. 

wildlife, and parks, as follows: 

(a) 11 to the Montana historical society to be used for 

the installation or maintenance of roadside historical signs 

and historic sites; 

(b) 2,5\ to the university system for the establishment 

and maintenance of a Montana travel research program; and 

(c) the balance of the proceeds as follows: 

t¼t--~s•--te--be--need--d¼reet¼y~-by--the--department-el 

ee-eree; 

tiitill except as provided in subsection tlttett¼¼¼t 

(l)(c)(ii), 25\ to be distributed by the department to 

regional nonprofit tourism corporations in the ratio of the 

proceeds collected in each tourism region to the total 

proceeds collected statewide; 

t¼¼¼t.li.!.l if 251 of the proceeds collected annually 

-2- HB to4~ 
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LC 1384/01 

within the limits of a city or consolidated city-county 

exceeds $35,000, 50\ of the amount available for 

distribution to the regional nonprofit tourism corporation 

in the region where the city or consolidated city-county is 

located is to be distributed to the nonprofit convention and 

visitors bureau in that city or consolidated city-countyL 

(iii) for each year of the biennium, $500,000 to be 

transferred to an account in the state special revenue fund 

to the credit of the department of fish, wildlife, and parks 

for use by the Montana conservation corps, primarily for the 

maintenance of state parks as provided in [section 2); and 

(iv) the balance to be used directly by the department 

of commerce. 

(2) If a city or consolidated city-county qualifies 

under this section for funds but fails to either recognize a 

nonprofit convention and visitors bureau or submit and gain 

approval for an annual marketing plan as requi r_ed in 

15-65-122, then those funds must be allocated to the 

regional nonprofit tourism corporation in the region in 

which the city or consolidated city-county is located. 

(3) If a regional nonprofit tourism corporation fails 

to submit and gain approval for an annual marketing plan as 

required in 15-65-122, then those funds otherwise allocated 

to the regional nonprofit tourism corporation may be used by 

the department of commerce for tourism promotion and 
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promotion of the state as a location for the production of 

motion pictures and television commercials. 

(4) The department of commerce may use general fund 

loans for efficient implementation of this section." 

NEW SECTION. Section 2. Depart-nt to aaintain parks 

froa allocation of lodging facility use taz revenue. The 

department shall use the funds provided under 

15-65-l2l(l)(c)(iii) for the maintenance of state parks by 

the Montana conservation corps in the administrative regions 

within the state. Funds remaining after maintenance projects 

have been accomplished in a fiscal year may be used for 

state park improvement projects in the 

regions within the state. 

NEW SECTION. Section 3. Distribution 

administrative 

of lodging 

facility use taz revenue to depart-nt of fish, wildlife, 

and parks. In each year of the biennium, the amount 

specified in 15-65-12l(l)(c)(iii) must be transferred to an 

account in the state special revenue fund to the credit of 

the department of fish, wildlife, and parks in equal 

quarterly installments. 

NEW SECTION. Section 4. Codification instruction. 

[Section 2) is intended to be codified as an integral part 

of Title 23, chapter 1, part 3, and the provisions of Title 

23, chapter 1, part 3, apply to [section 2). 

NEW SECTION. Section 5. Effective date retroactive 

-4-
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applicability. (This act! is effective 

approval and applies retroactively, within 

LC 1384/01 

on passage and 

the meaning of 

1-2-109, to taxable tcansactions on or after April 1, 1993. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0642, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act diverting a portion of the proceeds from the lodging facility use tax to the Department of Fish, Wildlife, and Parks 
for use by the Montana Conservation Corps for park maintenance; and providing an immediate effective date and a retroactive 
applicability date. 

ASSUMPTIONS: 
1. Lodging Facility Use Tax collections are $7,652,000 in FY94 and $7,823,000 in FY95 (LFA). 
2. Under current law, DOR accommodations tax administrative costs are $85,000 in FY94 and $85,000 in FY95 (MOOR). 
3. State agency in-state travel expenditures are 1.32% of total collections in both FY94 and FY95 (MOOR). 
4. Non-profit regional tourism corporations and local convention centers will receive the entire distribution allocated to 

them under the both current and proposed law (MOOR). 
5. After DOR expenses and the state travel refund, tax receipts are distributed as follows: 1% to the Montana Historical 

Society; 2.5% to the university system; 75% of the balance to the Department of Commerce and 25% to regional tourism 
corporations. 

FISCAL IMPACT: 

Lodging Facility Use Tax 

Fund Distribution: 

DOR administrative costs 
General Fund (state travel) 
MT Historical Society 
University system 
Regional tourism corps 
FWP park maintenance (02) 
DOC Travel promotion (02) 

Total 

TECHNICAL NOTE: 

Current Law 
85,000 

101,000 
75,000 

187,000 
1,801,000 

0 
5,403,000 
7,652,000 

FY '94 
Proposed Law Difference Current Law 

85,000 0 85,000 
101,000 0 103,000 

75,000 0 76,000 
187,000 0 191,000 

1,801,000 0 1,842,000 
500,000 500,000 0 

4,903,00Q (500,000) 5,526.000 
7,652,000 0 7,823,000 

The retroactive applicability date provided for in New Section 5, is not compatible with the 
(1) (c) (iii). The language in New Section 5 would appear to require a change in distribution accrua>fs=pr~ 

z_ . -z.2.-'r 3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

FY '95 
Proposed Law Difference 

85,000 0 
103,000 0 

76,000 0 
191,000 0 

1,842,000 0 
500,000 500,000 

5,026.000 (500,000) 
7,823,000 0 

language in Section 1 
in FY93, under the current 

C 

Fi :seal Note for HB0642, as introdc:ced 
- - -H (s(.({2-
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APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

BOUSE BILL NO. 642 

INTRODUCED BY RANEY, FRITZ, BARDANOUVE, GILBERT, 

PIPINICH, HARPER, STRIZICH, DRISCOLL, KADAS, WANZENRIED, 

DOWELL, MCCULLOCH, SWANSON, KNOX, BROOKE, ZOOK, VOGEL, 

REAM, RYE, STOVALL, ECK, HARP, TOOLE, GERVAIS, HARRINGTON, 

FORRESTER, GAGE, J. JOHNSON, BECK, SCHYE, NATHE, 

COCCHIARELLA, HERRON, MCCARTHY, DOLEZAL, MENABAN, 

BARTLETT, JERGESON, BERGSAGEL, WYATT, WELDON, PECK, 

TVEIT, MCCAFFREE, BACHINI, RUSSELL, LARSON, SQUIRES, 

GRADY, J. RICE, KLAMPE, ELLIOTT, COBB, QUILICI, 

D. BROWN, L. NELSON, HANSEN, DAILY, R. JOHNSON, 

ENDY, YELLOWTAIL, EWER, MOLNAR, RYAN, TUNBY, 

STANG, SCHWINDEN, TOSS, WHALEN, GALVIN, SPRING, 

WEEDING, STANFORD, LYNCH, JACOBSON 

A BILL FOR AN ACT ENTITLED: "AN ACT DIVERTING A PORTION OF 

THE PROCEEDS FROM THE LODGING FACILITY USE TAX TO THE 

DEPARTMENT OF FISH, WILDLIFE, AND PARKS P8R--8SB--B¥--~HB 

M8N~ANA--€0NSBRYA~¼0N--€8RPS FOR PARK MAINTENANCE; AMENDING 

SECTION 15-65-121, MCA: AND PROVIDING AN ¼MMBB¼A~B EFFECTIVE 

DATE ANB-A-R~ReA€~¼YB-APPh¼eAll¼b¼~¥-8A~B." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-65-121, MCA, _is amended to read: 

"15-65-121. Distribution of tax proceeds genel'"al 

~,-,,.···-
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HB 0642/02 

fund loan authority. (1) The proceeds of the tax imposed by 

15-65-111 must be deposited in an account in the state 

special revenue fund to the credit of the department of 

revenue. The department may spend from that account in 

accordance with an expenditure appropriation by the 

legislature based on an estimate of the costs of collecting 

and disbursing the proceeds of the tax. Before allocating 

the balance of the tax proceeds as provided in subsections 

(l)(a) through tittet ~. the department shall determine 

the expenditures by state agencies for in-state lodging for 

each reporting period and deduct 4% of that amount from the 

tax proceeds received each reporting period. The amount 

deducted must be deposited in the general fund. The balance 

of the tax proceeds received each reporting period and not 

deducted pursuant to the expenditure appropriation or 

deposited in the general fund is statutorily appropriated, 

as provided in 17-7-502, and must be transferred to an 

account in the state special revenue fund to the credit of 

the department of conunerce for tourism promotion and 

promotion of the state as a location for the production of 

motion pictures and television commercials, to the Montana 

historical society, and to the university system, and to the 

department of fish, wildlife, and parks, as follows: 

(a) 11 to the Montana historical society to be used for 

the installation or maintenance of roadside historical signs 

-2- HB 642 
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and historic sites; 

(b) 2.51 to the university system for the establishment 

and maintenance of a Montana travel research progcam; and 

(C) 6.5% TO THE DEPARTMENT OF FISH, WILDLIFE, AND PARKS 

FOR THE MAINTENANCE OF FACILITIES IN STATE PARKS THAT HAVE 

BOTH RESIDENT AND NONRESIDENT USE, SUBJECT TQ_JSECTION 2]; 

AND 

tetl.Ql the balance of the proceeds as follows: 

tit--15%--to--be--tteed--direet±y--by--tne--department-or 

eenunet"ee; 

ill 75\ TO BE USED DIRECTLY BY THE DEPARTMENT OF 

COMMERCE; 

tiittit(II) except as provided in subsection t¼ttetti±±t 

tlttettHt (l)(C)(III), 251 to be distributed by the 

department to regional nonprofit tourism corporations in the 

ratio of the proceeds collected in each tourism region to 

the total proceeds collected statewide; AND -~ 

tiiittiit(III) if 251 of the proceeds collected annually 

within the limits of a city or consolidated city-county 

exceeds $35,000, 50\ of the amount available for 

distribution to the regional nonprofit tourism corporation 

in the region where the city or consolidated city-county is 

located is to be distributed to the nonprofit convention and 

visitors bureau in that city or consolidated city-county!.,:_ 

t¼iit-rer--eaen--year--of--the--biennitt1117-$5887888-to-be 

-3- HB 642 
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traftsferred-te-aft-aeeettnt-¼n-the-stete-spee¼e¼-reventte--Ettnd 

to-tne-eredit-or-the-department-of-fisn,-wildl±re7 -and-parks 

fer-tt9e-by-the-Montana-eonservation-eorps7-primariiy-fer-the 

maintenanee-of-state-perks-as~provided-in-fseetion-~i~-and 

t~•t-the--be¼enee--to-be-ttsed-direet¼y-by-the-department 

of-eolftfflereeo 

(2) If a city or consolidated city-county qualifies 

under this section for funds but fails to either recognize a 

nonprofit convention and visitors bureau or submit and gain 

approval for an annual marketing plan as required in 

15-65-122, then those funds must be allocated to the 

regional nonprofit tourism corporation in the region in 

which the city or consolidated city-county is located. 

(3) If a regional nonprofit tourism corporation fails 

to submit and gain approval for an annual marketing plan as 

required in 15-65-122, then those funds otherwise allocated 

to the regional nonprofit tourism corporation may be used by 

the department of commerce for tourism promotion and 

promotion of the state as a location for the production of 

motion pictures and television commercials. 

(4) The department of commerce may use general fund 

loans for efficient implementation of this section." 

NEW SECTION. Section 2. Depart-nt to aaintain parks 

fr0111 allocation of lodging facility use tax revenue. The 

department shall use the funds provided under 

-4- HB 642 



HB 0642/02 

l 

2 

15-65-12l(l)(c)tiiit for the maintenance of state parks by 

the-Mentana-conserTation-corps-¼n-the-administratiYe-regions 

3 with¼n-the-state~-Pttnds-remainin~-aEter-maintenanee-projeets 

4 have--been--aeeomp¼ished--¼n--a--fisca¼-year-fflfty-be-ttsed-£or 

5 state--par~--improvement--pre;eets--in--the---administrative 

6 regions-~wtthtn--the--stete THAT HAVE BOTH RESIDENT AND 

7 NONRESIDENT TOURIST USAGE. THE DEPARTMENT SHALL BY JULY l OF 

8 EACH YEAR REPORT TO THE TOURISM ADVISORY COUNCIL ON THE 

9 IDENTITY AND STATUS OF ALL CONTRACTS OR ACTIVITIES FUNDED 

10 PURSUANT TO THIS SECTION. 

11 NEW SECTION. Section 3. Distribution of l.odging 

12 facility use tax revenue to deparUM!nt of fish, wi1dlife, 

13 and parks. In each year of the biennium, the amount 

14 specified in 15-65-12l(l)(c)tiiit must be transferred to an 

15 account in the state special revenue fund to the credit of 

16 the department of fish, wildlife, and parks in eqtta¼ 

17 quarterly installments. 

18 NEW SECTION. Section 4. COdification instruction .. 

19 [Section 2) is intended to be codified as an integral part 

20 of Title 23, chapter 1, part 3, and the provisions of Title 

21 23, chapter 1, part 3, apply to [section 21. 

22 NEW SECTION. Section 5. Effective date-==-retroacnve 

23 appl~eebility. [This act) is effective on--passage--end 

24 appro•a¼-and-app¼¼es-retroaet¼~e¼y7 -w¼th¼n--the--mean¼n~--e£ 

25 ¼-i-¼897--to--taKab¼e-tran9aet¼one-en-er-a£ter-Apr¼¼-¼7-¼993 

-5- HB 642 
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]. JULY 1, 1993. 

-End-
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BOUSE BILL NO. 642 

INTRODUCED BY RANEY, FRITZ, BARDANOUVE, GILBERT, 

PIPINICB, HARPER, STRIZICH, DRISCOLL, KADAS, WANZENRIED, 

DOWELL, MCCULLOCH, SWANSON, KNOX, BROOKE, ZOOK, VOGEL, 

REAM. RYE, STOVALL, ECK, HARP. TOOLE, GERVAIS, HARRINGTON, 

FORRESTER• GAGE, J. JOHNSON, BECK. SCHYE, NATHE, 

COCCBIARELLA, HERRON, MCCARTHY, DOLEZAL, MENABAN, 

BARTLETT, JERGESON, BERGSAGEL, WYATT, WELDON, PECK, 

TVEIT, MCCAFFREE, BACBINI, RUSSELL, LARSON, SQUIRES, 

GRADY, J. RICE, KLAMPE, ELLIOTT, COBB, QUILICI, 

D. BROWN, L. NELSON, HANSEN, DAILY, R. JOHNSON, 

ENDY, YELLOWTAIL, EWER, MOLNAR, RYAN, TUNBY, 

STANG, SCBWINDEN, TOSS, WHALEN, GALVIN, SPRING, 

WEEDING, STANFORD, LYNCH, JACOBSON 

A BILL FOR AN ACT ENTITLED: "AN ACT DIVERTING A PORTION OF 

THE PROCEEDS FROM THE LODGING FACILITY USE TAX TO THE 

DEPARTMENT OF FISH, WILDLIFE, AND PARKS PeR--BSB--B¥--~HB 

M811~ANA--e8NSBRVA~:Eell--e8RPS FOR PARK MAINTENANCE; AMENDING 

SECTION 15-65-121, MCA; AND PROVIDING AH fMMBBfA~B EFFECTIVE 

DATE ANB-A-Rl!'l'ReAe~fVB-APPbfeAllfbf~¥-BA~e.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA; 

Section 1. Section 15-65-121, MCA, is amended to read: 

"15-65-121. Distribution of tax proceeds general 
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BB 0642/03 

fund loan autbority. (1) The proceeds of the tax imposed by 

15-65-111 must be deposited in an account in the state 

special revenue fund to the credit of the department of 

revenue. The department may spend from that account in 

accordance with an expenditure appropriation by the 

legislature baaed on an estimate of the costs of collecting 

and disbursing the proceeds of the tax. Before allocating 

the balance of the tax proceeds as provided in subsections 

fl)(a) through t¼ttet ~. the department shall determine 

the expenditures by state agencies for in-state lodging for 

each reporting period and deduct 41 of that amount from the 

tax proceeds received each reporting period. The amount 

deducted must be deposited in the general fund. The balance 

of the tax proceeds received each reporting period and not 

deducted pursuant to the expenditure appropriation or 

deposited in the general fund is. statutorily appropriated, 

aa·provided in 17-7-502, and must be transferred to an 

account in the state special revenue fund to the credit of 

the department of commerce for tourism promotion and 

promotion of the state as a location for the production of 

motion pictures and television commercials, to the Montana 

historical society, Sftd to the university system, and to the 

department of fish, wildlife, and parks, as follows: 

(a) 11 to the Montana historical society to be used for 

the installation or maintenance of roadside historical signs 

-2- BB 642 
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and historic sites; 

(b) 2.5\ to the university system for the establishment 

and maintenance of a Montana travel research progr-; end 

(C) 6,5\ TO THE DEPARTMENT OF FISH, WILDLIFE, AND PARKS 

FOR THE MAINTENANCE OF FACILITIES IN STATE PARKS THAT HAVE 

BOTH RESIDENT AND NONRESIDENT USE, SUBJECT TO [SECTION 2); 

AND 

tetl.!!.l the balance of the proceeds as follows, 

tit--~s,--to--be--used--d¼reet¼y--by--the--depertment-of 

ee1111.eree-r 

.l!L751 TO BE USED DIRECTLY BY THE DEPARTMENT OF 

COIIMERCE; 

tiittit(II) except as provided in subsection t¼ttettii¼t 

t¼ttettiit (l)(C)(IIII, 251 to be distributed by the 

department to regional nonprofit tourism corporations in the 

ratio of the proceeds collected in each tourism region to 

the total proceeds collected statewide; AND 

t¼¼¼tt¼it(III) if 251 of the proceeds collected annually 

within the limits of a city or consolidated city-county 

exceeds $35,000, 501 of the amount available for 

distribution to the regional nonprofit tourism corporation 

in the region where the city or consolidated city-county is 

located is to be distributed to the nonprofit convention and 

visitors bureau in that city or consolidated city-county.t..,_ 

t¼¼¼t-for--eaeh--year--of--the--biennially-85887888-to-be 
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transferre<!l-to-en-eeeount-¼n-the-stete-speeie¼-re•enue--fund 

to-the-eredit-of-the-depertment-of-fiahy-wi¼d¼ifey-end-parks 

for-use-by-the-Noatane-eoneer•ation-eorps7-pri-ri¼y-for-the 

maintenanee-of-state-parka-aa-prowided-in-fseetion-2f;-and 

ti•t-the--be¼anee--to-be-uaed-d¼reet¼y-by-the-departae~nt 

e•-e~PeeT 

(21 If a city or consolidated city-county qualifies 

under this section for funds but fails to either recogni ■e a 

nonprofit convention and visitors bureau or submit and gain 

approval ·for an annual marketing plan as required in 

15-6S-122, then those funds must be allocated to the 

regional nonprofit touriaa corporation in the region in 

which the city or consolidated city-county is located. 

(3) If a regional nonprofit tourism corporation fails 

to submit and gain approval for an annual marketing plan as 

required in 15-65-122, then those funds otherwise allocated 

to the regional nonprofit tourism corporation ,nay be used by 

the department of commerce for tourism pr01DOtion and 

pr01110tion of the state as a location for the production of 

motion pictures and television coaaercials. 

(4) The department of coanerce may use general fund 

loans for efficient implementation of this section.• 

HEW SECTION. Section 2. Department to maintain parks 

frca allocation of lodging facility use tax revenue. The 

depart-nt shall use the funds provided under 
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l5-65-12l(l)(c)tiiit for the maintenance of state parks by 

the-llontene-e&fteerwetion-eorpa-in-the-adainiatretiwe-regiona 

within-the-ateteT-Panda-remaining-efter-maintenenee-pro;eeta 

he•e--been--eeeeap¼iahed--¼n--e--fiaee¼-yeer-a,ay-be-aaed-for 

eeate--park--improvement--pro;eets--in--the---adain¼strat¼Ye 

reg¼ona--within--the--atete THAT HAVE BOTH RESIDENT AND 

NONRESIDENT TOURIST USAGE. THE DEPARTMENT SHALL BY JULY l OF 

EACH YEAR REPORT TO THE TOURISM ADVISORY COUNCIL ON THE 

IDENTITY AND STATUS OF ALL CONTRACTS OR ACTIVITIES FUNDED 

PPRSUAIIT TO THIS SECTION. 

NEW SECTION. Section 3. Distribution Of lodging 

facility use taz revenue to departaent of fiab, wildlife, 

and parka. In each year of the biennium, the amount 

specified in l5-65-12l(l)(c)tiiit must be transferred to an 

account in the state special revenue fund to the credit of 

the department of fish, wildlife, and parks in eqae¼ 

quarterly installments. 

N~ SECTION. SECTION_ 4. _J::~DINATION INSTRUCTION. IF 

(THIS ACT] AND BOUSE BILL NO. 591 ARE BOTH PASSED AND 

APPR0\1ED, THEN 15-65-121, ~EAD~AS FOLLOWS: 

"15-65-121. Distribution of taz proceeds general 

fund loan authority. (1) The proceeds of the tax imposed by 

15-65-111 must be deposited in an account in the state 

special revenue fund to the credit of the department of 

revenue. ~he-depertaent--may--apend--from--thet--eeeoant--in 
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eeeordenee---w¼th---en---expenditare--eppropriat¼on--by--the 

¼e9i■¼atare-beaed-on-an-eat¼aate-of-the-eosts-of--eo¼¼eet¼n9 

and-disbar■ing-the-p~oeeeds-of-the-texT 

ill Before--e¼¼oeet¼ng--the--be¼anee--of--the The tax 

proceeds must be used or distributed by the department as 

prow¼ded-¼n-eabaeet¼ona-t¼ttat-throagh-t¼ttetT follows: 

(al The department may s~nd from the account 
established in aµbs~ction (ll in accordance with an 

expenditure appropriation by the legislature, based on an 

esti~te of the c9sts of collecting and disbursing the 

proceeds of the tax. 

ill the The department shall determine the expenditures 

by state agencies for in-state lodging for each reporting 

period and deduct•• 5\ of that amount from the tax proceeds 

received each reporting period. The amount deducted must be 

deposited in the general fund. 

1£1 ~he After subtracting the amounts necessary under 

subsections (2)(a) and (2)(bl, the balance of the tax 

proceeds received each reporting period Sftd--not--dedaeted 

pareaaftt--to--the--expenditare-appropr¼ation-or-depoaited-¼n 

the-general-fend is statutorily appropriated, as provided in 

17-7-502, and must be transferred to an account in the state 

special revenue fund to-the--eredit--of--the--depertment--of 

eo1B111eree-for-eearism-preaotion-and-promotion-0£-tfle-ata~e-aa 

a--¼oeat¼on--for--the--prodaetion--0£--motion--pie~ttree--and 
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te¼erie¼eft---re¼a¼a7--te-the-Mentana-histar¼ea¼-eee¼ety7 

and-te--the--oniweraity--eyatem7 for distribution by the 

department as follows: 

t•till ¼I 0.8\ to the Montana historical society to be 

used for the installation or maintenance of 

historical signs and historic sites; 

tbtilll iTSI 21 to the university system 

travel establiahmerit and maintenance of a Montana 

program; and 

tet--the-ba¼anee-e!-the-preeeeda-aa-fo¼¼aw•~ 

roadside 

for the 

research 

tit(iii) ~51 641 to the credit of the department of 

ca.ierce for distribution as follows: 

(Al 68.51 to be used directly by the department of 

coaaarce for tourism promotion and promotion of the state as 

a location for the production of motion pictures ~nd 

television c011111.ercials; 

t¼¼tt¼•t-tAt(B) except as provided in eubsection 

t¼ttett¼¼¼t (2)(c)(iiiJ(CJ, 251 to be distributed by the 

department to regional nonprofit tourism corporations in the 

ratio of the proceeds collected in each tourism region to 

the total proceeds collected statewide1 

tiiit1!1.l.£1 if 251 of the proceeds collected annually 

within the limits of a city or consolidated city-county 

exceeds $35,000, 501 of the amount available for 

distribution to the regional nonprofit tourism corporation 
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in the region where the city or consolidated city-county is 

located is to be distributed to the nonprofit convention and 

visitors bureau in that city or consolidated city-countyL 

and 

(DJ 6.51 to the department of fish, wildlife, and parks 

for the ■-intenance of facilities in state parks that have 

both resident and nonresident use, subject to [section 2 of 

Bouse Bill No. 6421; and 

tYt(iv) lli!! 12.71 to the general fund of counties and 

incorporated cities and towns far-distr¼botian-ea-fo¼¼ow•~ 

tAt--$6T95--per--eapita--te-eeontie•r-e¼tiea1 -end-tewftez 

ftet-te-eseeed-$S7888z-besed-opon-the-¼ateet-BTST--bareaa--o! 

the--eenaoe-deta-er-eat¼-tee-awa¼¼eb¼e-te-the-department-at 

the-t¼me-ef-d¼atribat¼eftT-Per-the-diatribotion--of--t~e--per 

eep¼ta--wantz--the-pepo¼at¼on-of-a-eeanty-dees-net-¼ne¼ode 

peop¼e-¼iw¼na-w¼th¼n-t~e-beondaries-ef-an-¼neerporeted--e¼ty 

or-t:~WftT 

tBt--a!ter--the--per--eep¼ta-diatr¼bat¼en-haa-been-madez 

the-be¼anee-beeed-opon-the-origin-of-the-tas--rewenae. Each 

cg~nty 1 city, and town must receive a distribution based 

upon the ratio of proceeds collected within the jurisdiction 

to total statewide collections. For the purposes of the 

origin distribution, collections originating within a county 

are considered to be only those collections from facilities 

outaid~he corporate~~its of the citi~s and towns~n the 
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county. 

(v) 20.51 to the state general fund. 

titill If a city or consolidated city-county qualifies 

under this-aeetion subsection tittett¼•t (2)(c)(iii)(C) for 

5 funds but fails to either recognize a nonprofit convention 

6 and visitora bureau or submit and gain approval for an 

7 annual marketing plan as required in 15-65-122, then those 

B funds muat be allocated to the regional nonprofit tourism 

9 corporation in the region in which the city or consolidated 

10 city-county is located. 

11 t3till If a regional nonprofit tourism corporation 

12 tails to submit and gain approval for an annual marketing 

13 plan as required in 15-65-122, then those funds otherwise 

14 allocated to the regional nonprofit tourism corporation may 

15 be used by the department of c0111111erce for tourism promotion 

16 and pr01Dotion of the state as a location for the production 

17 of motion pictures and television commercials. 

1B t4till The department of commerce may use general fund 

19 loans for efficient implementation of this section." 

20 NEW SECTION. Section 5. Codification instruction. 

21 [Section 2) is intended to be codified as an integral part 

22 of Title 23, chapter 1, part 3, and the provisions of Title 

23 23, chapter l, part 3, apply to (section 2]. 

24 NEW SECTION. Section 6. Effective date-::--retrolict11ie 

25 app¼ieabi¼ity. [This act) is effective on--paaaage--and 
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appro•a¼--and--app¼ie■--retroaeti•e¼y7-rithin-the--anin9-of 

¼-i-¼897-to-taxab¼e-tranaaetion■-on-or-after-Apri¼--¼7--¼993 

JOLY lr 1993. 

-End-

-10- HB 642 



MR. PRESIDENT: 

SENATE STANDING COMMITTEE REPORT 

Page 1 of 1 
April 6, 1993 

We, your committee on Finance and Claims having had under 
consideration House Bill No. 642 (third reading copy -- blue), 
respectfully report that House Bill No. 642 be amended as follows 
and as so amended be concurred in. 

That such amendments read: 

1. Page 7, line 13. 
Strike: "68. 5" 
Insert: 11 66 • 65 II 

2. Page 8, line 5. 
Strike: "6.5" 
Insert: "8.35" 

-END-

SL Arnd. Coard. 
SENATE 
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HOUSE BILL NO. 642 

INTRODUCED BY RANEY, FRITZ, BARDANOIJVE, GILBERT, 

PIPINICH, HARPER, STRIZICH, DRISCOLL, KADAS, WANZENRIED, 

DOWELL, MCCULLOCH, SWANSON, KNOX, BROOKE, ZOOK, VOGEL, 

REAM, RYE, STOVALL, ECK, HARP, TOOLE, GERVAIS, HARRINGTON, 

FORRESTER, GAGE, J. JOHNSON, BECK, SCHYE, NATHE, 

COCCHIARELLA, HERRON, MCCARTHY, DOLEZAL, MENAHAN, 

BARTLETT, JERGESON, BERGSAGEL, WYATT, WELDON, PECK, 

TVEIT, MCCAFFREE, BACHINI, RUSSELL, LARSON, SQUIRES, 

GRADY, J. RICE, KLAMPE, ELLIOTT, COBB, QUILICI, 

D. BROWN, L. NELSON, HANSEN, DAILY, R. JOHNSON, 

ENDY, YELLOWTAIL, EWER, MOLNAR, RYAN, TUNBY, 

STANG, SCHWINDEN, TUSS, WHALEN, GALVIN, SPRING, 

WEEDING, STANFORD, LYNCH, JACOBSON 

A BILL FOR AN ACT ENTITLED: "AN ACT DIVERTING A PORTION OF 

THE PROCEEDS FROM THE LODGING FACILITY USE TAX TO THE 

DEPARTMENT OF FISH, WILDLIFE, AND PARKS P8R--BSB--BY--THB 

M8NTANA--eeNSBRVATl8N--eeRPS FOR PARK MAINTENANCE; AMENDING 

SECTION 15-65-121, MCA; AND PROVIDING AN IMMBBIATB EFFECTIVE 

DATE ANB-A-RB'l'ReAeTIVB-APPbleABlblTY-BATB." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-65-121, MCA, is amended to read: 

•15-65-121. Distribution of tax proceeds general 

~"•' ... , ....... Cou,k" 
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fund loan authority. (1) The proceeds of the tax imposed by 

15-65-111 must be deposited in an account in the state 

special revenue fund to the credit of the department of 

revenue. The department may spend from that account in 

accordance with an expenditure appropriation by the 

legislature based on an estimate of the costs of collecting 

and disbursing the proceeds of the tax. Before allocating 

the balance of the tax proceeds as provided in subsections 

(l){a) through t¼ttet 1.!lJQl, the department shall determine 

the expenditures by state agencies for in-state lodging for 

each reporting period and deduct 4% of that amount from the 

tax proceeds received each reporting period. The amount 

deducted must be deposited in the general fund. The balance 

of the tax proceeds received each reporting period and not 

deducted pursuant to the expenditure appropriation or 

deposited· in the general fund is statutorily appropriated, 

as provided in 17-7-502, and must be transferred to an 

account in the state special revenue fund to the credit of 

the department of commerce for tourism promotion and 

promotion of the state as a location for the production of 

motion pictures and television commercials, to the Montana 

historical society, aftd to the university system, and to the 

department of fish, wildlife, and parks, as follows: 

(a) 1\ to the Montana historical society to be used for 

the installation or maintenance of roadside historical signs 
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• 

and historic sites; 

(b) 2.51 to the university system for the establishment 

and maintenance of a Montana travel research program; afld 

(C) 6.5\ TO THE DEPARTMENT OF FISH, WILDLIFE, AND PARKS 

FOR THE MAINTENANCE OF FACILITIES IN STATE PARKS THAT HAVE 

BOTH RESIDENT AND NONRESIDENT USE, SUBJECT TO [SECTION 2); 

AND 

tet.1.Ql the balance of the proceeds as follows: 

tit--151--to--be--ased--direetly--br--the--department-of 

eonuneree-;, 

l.!L_ 75\ TO BE USED DIRECTLY B'l THE DEPARTMENT OF 

COMMERCE; 

fitttit(II) except as provided in subsection flttetti%%t 

tlttettiit (l)(D)(III), 25\ to be distributed by the 

department to regional nonprofit tourism corporations in the 

ratio of the proceeds collected in each tourism region to 

the total proceeds collected statewide; AND 

fiiittiit(III) if 25\ of the proceeds collected annually 

within the limits of a city or consolidated city-county 

exceeds $35,000, 50\ of the amount available for 

distribution to the regional nonprofit tourism corporation 

in the region where the city or consolidated city-county is 

located is to be distributed to the nonprofit convention and 

visitors bureau in that city or consolidated city-county;. 

tiiit-for--eaeh--year--0£--the--biennid■,-$5887888-to-be 
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trans£erred-to-an-aeeonnt-in-the-state-speeia¼-re¥enae--£and 

to-the-cred¼t-ef-the-depertment-0£-£ish7-wi¼d¼i£e7-and-parks 

£or-nae-by-the-Montana-ee~ser•ation-eorpa,-primari¼y-£or-the 

maintenance-of-state-parks-as-pro•ided-in-tseetion-ii;-and 

tivt-the--ba¼aftee--to-be-ased-direetly-by-the-department 

of-eoJIUllereeT 

(2) If a city or consolidated city-county qualifies 

under this section for funds but fails to either recognize a 

nonprofit convention and visitors bureau or submit and gain 

approval for an annual marketing plan as required in 

15-65-122, then those funds must be allocated to the 

regional nonprofit tourism corporation in the region in 

which the city or consolidated city-county is located. 

(3) If a regional nonprofit tourism corporation fails 

to submit and gain approval for an annual marketing plan as 

required in 15-65-122, then those funds otherwise allocated 

to the regional nonprofit tourism corporation may be used by 

the department 

promotion of 

of commerce for tourism promotion and 

the state as a location for the production of 

motion pictures and television commercials. 

(4) The department of commerce may use general fund 

loans for efficient implementation of this section." 

NEW SECTION. Section 2. Department to maintain parks 

fr011 allocation of lodging facility use tax revenue. The 

department shall use the funds provided under 

-4- HB 642 
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l5-65-l2l(l)(c)tiiit for the maintenance of state parks by 

the-Montana-conservat¼on-eorps-in-the-admin±strative-re9±ons 

within-the-stateo-Pttnds-remaining-a£ter-maintenanee-projeets 

have--been--aeeomp¼ished--in--a--£iscai-year-may-be-ttsed-£or 

sta~e--par~--¼mpro•ement--pro;eets--in--the---administrative 

regiena--within--the--state THAT HAVE BOTH RESIDENT AND 

NONRESIDENT TOURIST USAGE. THE DEPARTMENT SHALL BY JULY 1 OF 

EACH YEAR REPORT TO THE TOURISM ADVISORY COUNCIL ON THE 

IDENTITY AND STATUS OF ALL CONTRACTS OR ACTIVITIES FUNDED 

PURSUANT TO THIS SECTION. 

NEW SECTION. Section 3. Distribution of lodging 

facility use ta% revenue to department of fish, wildlife, 

and parks. In each year of the biennium, the amount 

specified in l5-65-l2l(l)(c)ttitt must be transferred to an 

account in the state special revenue fund to the credit of 

the department of fish, wildlife, and parks in equal 

quarterly installments. 

NEW SECTION. SECTION 4. COORDINATION INSTRUCT ION. IF 

[THIS ACT] AND HOUSE BILL NO, 591 ARE BOTH PASSED AND 

APPROVED, THEN 15-65-121, READS AS FOLLOWS: 

•15-65-121. Distribution of tax proceeds -- general 

fund loan authority. (l) The proceeds of the tax imposed by 

15-65-111 must be deposited in an account in the state 

special revenue fund to the credit of the department of 

revenue. ~he-department--may--spend--£rom--that--aeeount--in 
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aeeordanee---w%th---an---expend±tttre--appropr½at%on--by--the 

¼eg¼s¼atttre-based-on-an-est¼mate-ot-th@-eests-0£--eo¼¼ect~n9 

and-d½sbttrs½ng-the-proeeeds-ot-the-taxo 

.i.l.l Before--a¼¼ocat±ng--the--ba¼anee--or--the The tax 

proceeds must be used or distributed by the department as 

pro•ided-in-attbaeetiens-t¼ttat-ehreagh-t¼ttetT follows: 

{a) The department may spend from the account 

established in subsection (1) in accordance with an 

expenditure appropriation by the legislature, based on an 

estimate of the costs of collecting and disbursing the 

proceeds of the tax. 

~ the The department shall determine the expenditures 

by state agencies for in-state lodging for each reporting 

period and deduct 4% i!_ of that amount from the tax proceeds 

received each reporting period. The amount deducted must be 

deposited in the general fund. 

i£l ~he After subtracting the amounts necessary under 

subsections (2)(a) and (2)(b), the balance of the tax 

proceeds received each reporting period and--not--ded~cted 

pnrsttanC--to--the--expend¼tttre-appropriation-or-deposited-in 

the-general-fund is statutorily appropriated, as provided in 

17-7-502, and must be transferred to an account in the state 

special revenue fund to-Che--eredit--0£--the--department--0£ 

commerce-tor-tottrism-premetion-and-profflotion-of-the-state-as 

a--¼ocation--£or--the--~rodttet¼on--of--fflotioft--pietttres--and 

-6- HB 642 
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~eie•ision--ee111.mereia¼s7--eo-~he-Mentana-h¼s~orieai-soe±ety, 

and-to--~he--ttn¼•ersity--sys~em7 for distribution by the 

department as follows: 

tatill it 0.8\ to the Montana historical society to be 

used for the installation or maintenance of roddside 

historical signs and historic sites; 

tbtil_U hSt 2\ to the university 

establishment and maintenance of a Montana 

program; and 

system 

travel 

tet--the-ba¼ance-ef-the-preeeeds-as-£o¼¼ows~ 

for the 

reseacch 

t±t.lJ.i.U. ~St 64\ to the credit of the department of 

commerce for distribution as follows: 

(A) 68TSI 66.65\ to be used directly by the department 

of commerce for tourism promotion and promotion of the state 

as a location for the production cf motion pictures and 

television commercials; 

as provided in subsection t±±tt±vt-tAt(B) except 

tlttetti±±t (2)(c)(iii)(C), 25\ to be distributed by the 

department to regional nonprofit tourism corporations in the 

ratio of the proceeds collected in each tourism region to 

the total proceeds collected statewide; 

tii±till.l.£l. if 25\ of the proceeds collected annually 

within the limits of a city or consolidated city-county 

exceeds $35,000, 50\ of the amount available for 

distribution to the regional nonprofit tourism corporation 

-7- HB 642 

l 

2 

3 

4 

5 

6 

7 

B 

9 

10 

ll 

12 

l3 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0642/04 

in the region where the city or consolidated city-county is 

located is to be distributed to the nonprofit convention and 

visitors bureau in that city or consolidated city-countyL 

and 

(D) 6~51 8.35\ to the department of fish, wildlife, and 

parks for the maintenance of facilities in state parks that 

have both resident and nonresident use, subject to [section 

2 of House Bill No. 642]; and 

t•t(iv) 4iT8t 12.7\ to the general fund of counties and 

incorporated cities and towns £or-distribtttion-as-£o¼¼ows~ 

tAt--$6•TS-per-eapita-t0-cottntiesr--eities7--and--towns7 

not--to--exeeed-$578887-based-ttpon-the-¼atest-B•S•-bareaa-of 

the-eeneas-data-or-estimates-avai¼ab½e-to-the-department--at 

the--time--0£--distribtttion.-Por-the-distribation-of-the-per 

eapita-amoant7-the-peptt¼ation-o£-a-eoanty-dees--not--ine½ttde 

~eop¼e--¼iving-within-the-bonndaries-0£-an-ineerporated-eity 

or-town. 

fBt--a£ter-the-per-capita-distribation--has--been--made, 

the--ba¼anee--based-apon-the-erigin-0£-the-tax-revenae. Each 

county, city, and town must receive a distribution based 

upon the ratio of proceeds collected within the jurisdiction 

to total statewide collections. For the purposes of the 

origin distribution, collections originating within a county 

are considered to be only those collections from facilities 

outside the cor~orate limits of the cities and towns in the 

-8- HB 642 
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county. 

(v) 20.5% to the state general fund. 

titill If a city or consolidated city-county qualifies 

under th±e-seet±en subsection fittett±vt (2)(c)(i1i)(C) for 

funds but fails to either recognize a nonprofit convention 

6 and visitors bureau or submit and gain approval for an 

7 annual marketing plan as required in 15-65-122, then those 

8 funds must be allocated to the regional nonprofit tourism 

9 corporation in the region in which the city or consolidated 

10 city-county is located. 

11 t3till If a regional nonprofit tourism corporation 

12 fails to submit and gain approval for an annual marketing 

13 plan as required in 15-65-122, then those funds otherwise 

14 allocated to the regional nonprofit tourism corporation may 

15 be used by the department of commerce for tourism promotion 

16 and promotion of the state as a location for the production 

17 of motion pictures and television commercials. 

18 t4till The department of commerce may use general fund 

19 loans for efficient implementation of this section. 11 

20 NEW SECTION. Section 5. Codification instruction. 

21 (Section 2] is intended to be codified as an integral part 

22 of Title 23, chapter 1, part 3, and the provisions of Title 

23 23, chapter 1, part 3, apply to [section 2]. 

24 NEW SECTION. Section 6. Effective date-==-recroacc1ve 

25 app¼±eab¼t±ty. [This act] is effective en--passa~e--and 
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appr0Ye¼-and-appi¼es-retroaet±Ye¼y7-w¼~h¼n--the--mean~ng--0f 

¼-i-¼697--to--taxab¼e-transaet¼ons-on-er-a£ter-Apr¼¼-¼7-¼993 

JULY 1, 1993. 

-End-
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