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HOUSE BILL NO. 613 

INTRODUCED BY EWER 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPOR'f. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 97; NOES, 3. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

FIRST READING. 

COMMI'I'TEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 42; NOES, O. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

SECOND READ I NG, AMENDMEN'l'S 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 



SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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~ BILL NO. __k/,i__ 

INTROOUCED BY "¢, ~ 

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

LAWS RELATING TO COUNTY AND MUNICIPAL GENERAL OBLIGATION 

BONDS AND REVENUE BONDS; REVISING THE REDEMPTION PROCEDURE 

FOR GENERAL OBLIGATION BONDS; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS FOR WATER AND SEWER 

SYSTEMS WITHOOT AN ELECTION; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS WITHOUT AN ELECTION TO 

FIIIAHCE AN IMPROVEMENT DISTRICT FOR A PEDESTRIAN MALL OR 

OFFSTREET PARKING; AMENDING SECTIONS 7-7-2268, 7-7-2269, 

7-7-4268, 7-7-4269, 7-13-4301, AND 7-14-4714, MCA: AND 

REPEALING SECTIONS 7-13-4302, 7-13-4303, 7-13-4321, 

7-13-4322, 7-13-4323, 7-13-4324, 7-13-4325, 7-13-4326, 

7-13-4327, 7-13-4328, 7-13-4329, 7-13-4330, 7-13-4331, 

7-13-4332, 7-13-4333, 7-13-4341, 7-13-4342, 7-13-4343, 

7-13-4344, AHil 7-13-4345, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2268, MCA, is amended to read: 

"7-7-2268. Rede-i,tion of bonds held by one other than 

state. (1) Whenever there is available money in any sinking 

and interest fund over and above the a.mount required for 

payment of principal and interest becoming due on the nezt 

f&,..., __ cow,al 
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LC 1488/01 

interest payment date and sufficient to pay and redeem one 

or more outstanding epeiena¼ bonds, or eettpens principal 

installments in the case of amortization bonds, of the issue 

or series to_ which etteft the sinking and interest fund 

belongs, which bonds er-eettpens are not yet due but are then 

redeemable or will become redeemable on or beforg the next 

interest payment date, and whenever atteft the bonds er 

eottpefta are not held by the state of Montana, the county 

treasurer ana~ shall apply such the available money in 

payaent-and redemption of as many of stteft the bonds, or 

eeapons principal installments in the case of amortization 

bonds, as the saae available money will pay and redeem~ 

redemption date on or before the next interest payment date, 

as fixed by the county treasurer. 

(2) The county treasurer ■aa~ shall give notice to the 

holder of aueh the bonds or-eoapens, if ownership of the 

bonds is registered or is otherwise known to him the 

treasurer, to the registered owners at their addresses as 

they appear in the bond registration books or to any bank or 

financial institution at which aaeh the bonds or-eoapona are 

payable, by mail sent at least 15 days before the ne•~ 

tn~ereat-payaent redemption date, that stteh the bonds ~ 

principal installments end-eoapons will be paid and redeemed 

on atteh that date. A defect in or failure to give notice may 

not affect the validity of the proceedings for the 

-2- \\\::> lo\~ 
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redemption of a bond or principal installment. ~he If the 

ownership of the bonds is not registered, the county 

treasurer ■aet shall also publish in the official newspaper 

of the county, once a week for 2 consecutive weeks 

immediately preceding aneh the interest payment date, a 

notice that saeh the bonds or eenpons principal installments 

have been called ift for redemption and will be paid in full 

on sneh the ¼neerest--paJ'lleftt redemption date. If actual 

notice of the call has been given through a different means 

for its redemption, the holder of a bond may waive pu~lished 

or mailed notice. 

(3) If aaeh the bonds or eoapona principal installments 

are payable at some bank or financial institution, the 

county treasurer ■aat shall remit to aaeh ~ bank or 

financial institution, before aaeh--intereat--peyment the 

redemption date, an amount sufficient to pay and redeem saeh 

the bonds or eoupena principal installments with interest 

accrued on the bonds or principal installments. If etteh the 

bonds are not presented for payment and redemption on stteh 

interest-pay.en~ the redemption date, interest thereoft-sfta¼¼ 

cease~ on s~eh ~ date.• 

Section 2. Section 7-7-2269, MCA, is a.mended to read, 

"7-7-2269. Order of rede.ption of bonds. All bonds or 

principal installments of amortization bend-ecapons-paid-and 

bonds to b~ redeemed under the provisions of 7-7-2267 or 

-3-
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7-7-2268 mttst ~ be paid and redeemed in the na■erieal 

erder-in-vh¼eh-the-■a•e-were-isaaed-or-beeoae-dtte order the 

county treasurer selects, consistent with the provisions of 

the resolution authorizing the issuance of th_e bonds.• 

Section 3. Section 7-7-4268, MCA, is amended to read: 

"7-7-4268. Redeaption of bonds held b7 one other than 

state. (1) Whenever there is available money in any sinking 

and interest fund over and above the amount required for 

payment of principal and interest becoming due on the next 

interest payment date and sufficient to pay and redeem one 

or more of the outstanding optiena¼ bonds of the issue or 

series to which aaeh the sinking and interest fund belongs, 

which bonds are not yet due but are then redeemable or will 

become redeemable on or before the next interest payment 

date, and whenever aaeh the bonds are not held by the state, 

the city treasurer or town clerk mttat shall apply sneh the 

available money in payment-and redemption of as many of stteh 

the bonds as the same available money will pay and redeem to 

a redemption date on or before the next interest payment 

date, as fixed by the city treasurer or town clerk. 

(2) The city treasurer or town clerk ■ttst shall give 

notice to the holder of aaeh the bond or bonds, if ownership 

of the bonds is registered or is otherwise known to him the 

treasurer, to the registered owners at their addresses as 

they appear in the bond registration books or to any bank or 

-4-
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financial institution at which sueft the bonds are payable, 

by mail sent at least 15 days before the fte•t-iftterest 

payaeftt redemption date, that aneh bonds will be redeemed 

and paid on sueh that date. A defect in or failure to give 

notice may not affect the validity of the proceedings for 

the redemption of a bond, ~he If the ownership of the bonds 

is not registered, the city treasurer or town clerk •~ae 

shall also publish in seee ~ newspaper of general 

circulation printed and published in the city or town and, 

if there be is none, then in some~ newspaper of general 

circulation in ■tteh the city or town printed and published 

in the county in which stteh the city or town is situated a 

notice that atteh the bond or bonds have been called ift for 

redemption and will be paid in full on aneh-iftterest-payment 

the redemption date. The notice ahazz must be published once 

a week for 2 successive weeks iBlllediately preceding stteh the 

interest payment date. If actual notice of the call has been 

given through a different means for its redemption, the 

holder of a bond may waive published or mailed notice. 

(3) If aneh the bonds are payable at aoae ~ bank or 

financial institution, the city treasurer or town clerk ■na~ 

!!?!..!! remit to each the bank or institution, before aneh 

intereat-payment the redemption date, an a.mount sufficient 

to pay and redeem stteh the bonds. If aneh the bonds are not 

presented for redemption and payment on sneh--interest 

-5-
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payment the redemption date, interest thereeft--sha¼¼--eease 

~ on stteh that date.• 

Section 4. Section 7-7-4269, MCA, is amended to read: 

"7-7-4269. Order of rede11ption of bonds. All bonds paid 

sftd to be redeemed under the provisions of 7-7-4267 or 

7-7-4268 mnat ~ be paid--aftd redeemed in the nnmeriesz 

order-in-which-the-saae-were-iastted order the city treasurer 

or city clerk selects, consistent with the provisions of the 

resolution authorizing the issuance of the bonds.• 

Section 5. Section 7-13-4301, MCA, is amended to read: 

"7-13-4301. Bstablishaent of sewage and water systeas 

---e¼ee~ton-re«Jntred. Any city or town7-when--enthor~•ed--to 

do-ao-by-a-ma;ority-•ote-of-the-qnazified-ezeetors-•otin9-on 

the-qaestion7 may: 

(1) establish, build, construct, reconstruct, andfor or 

extend: 

(a) a storm andrer ~ sanitary sewerage system; and/or 

(b) a plant or plants for treatment or disposal of 

sewage therefroa from the city or town: er 

(c) a water supply aftdtsr or distribution system, or 

Id) any combination of stteh systems: and 

(2) operate and maintain stteh the facilities for public 

use.• 

Section 6. Section 7-14-4714, MCA, is amended to read: 

"7-14-4714. Manner of financing district for pedestrian 

-6-



LC 1488/01 

l a.all or offatreet parking. An improvement district formed 

2 for the purpose of establishing a pedestrian mall or 

3 offstreet parking may be financed in accordance with the 

4 provisions of 7-12-4161 through 7-12-4168, 7-12-4173, and 

5 7-12-4175 and in accordance with the methods of financing 

6 set forth for-the-cenaeruet¼on-ot-water-or-sewer-ayseems--es 

7 set---torth---in--i-¼3-t3i¼--tbroa9h--i-¼3-t3it7--i-¼3-t3i87 

8 i-¼3-43i97-and--i-¼3-434¼--throa9h--i-¼3-4345 in Title 7 1 

9 

10 

11 

12 

13 

14 

15 

chapter 7, part 44a" 

NEW SECTION. Section 7. Repealer. Sections 7-13-4302, 

7-13-4303, 7-13-4321, 7-13-4322, 7-13-4323, 7-13-4324, 

7-13-4325, 7-13-4326, 7-13-4327, 7-13-4328, 7-13-4329, 

7-13-4330, 7-13-4331, 7-13-4332, 7-13-4333, 7-13-4341, 

7-13-4342, 7-13-4343, 7-13-4344, and 7-13-4345, MCA, are 

repealed. 

-End-

-7-
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BY COMM. 
GOVERNMENT 
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APPROVED 
ON LOCAL 

~ BILL NO • ..k/j__ 

INTRODUCED BY -¢, -ec:L 

A BILL FOR AN ACT ENTITLED: "AM ACT GENERALLY REVISING THE 

LAWS RELATING TO COUNTY AND MUNICIPAL GENERAL OBLIGATION 

BONDS AND REVENUE BONDS; REVISING THE REDEMPTION PROCEDURE 

FOR GENERAL OBLIGATION BONDS; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS FOR NATER AND SEWER 

SYSTEMS WITHOUT AN ELECTION; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS WITHOUT AM ELECTION TO 

FINANCE AN IMPROVEMENT DISTRICT P'OR A PEDESTRIAN MALL OR 

OFFSTREET PARKING; AMENDING SECTIONS 7-7-2268, 7-7-2269, 

7-7-4268, 7-7-4269, 7-13-4301, AND 7-14-4714, MCA1 AND 

REPEALING SECTIONS 7-13-4302, 7-13-4303, 7-13-4321, 

7-13-4322, 7-13-4323, 7-13-4324, 7-13-4325, 7-13-4326, 

7-13-4327, 7-13-4328, 7-13-4329, 7-13-4330, 7-13-4331, 

7-13-4332, 7-13-4333, 7-13-4341, 7-13-4342, 7-13-4343, 

7-13-4344, AND 7-13-4345, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2268, MCA, is amended to read: 

"7-7-2268. Redeaption of bonda held by one other than 

state. (ll Whenever there is available money in any sinking 

and interest fund over and above the a1110unt required for 

payment of principal and interest becoming due on the next 

~ ........... ,~., ....... 
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interest payment date and sufficient to pay and redeem one 

or more outstanding &p~¼ena¼ bonds, or eoapona principal 

installments in the case of amortization bonder of the issue 

or series to which a~ch the sinking and interest fund 

belongsr which bonds or-coapon■ are not yet due but are then 

redeemable or will become redeemable on or before the next 

interest payment date, and whenever aneh the bonds or 

eoapana are not held by the state of Montanar the county 

treasurer ■aat shall apply saeh the available money in 

peyaen~-and redemption of as many of saeh the bonds, or 

eoapena principal installments in the case of amortization 

bonds, as the aa■e available money will pay and redeem~ 

rede■ptlon date on or before the next interest payment date, 

•• fixed by the county treasurer. 

(21 The county treasurer ■uat shall give notice to the 

holder of •~eh the bonds er-eettpens, if ownership of the 

bonds is registered or is otherwise known to him the 

treasurer, to the registered owners at their addresses as 

they appear in the bond registration books or to any bank or 

financial institution at which each the bonds er-eeapo"s are 

payable, by mail sent at least 15 days before the nex~ 

¼n~e~eat-payaent redemption date, that stteh the bonds or 

principal installments and-eenpons will be paid and redeemed 

on sttch that date. A defect in or failure to give notice may 

not affect the validity of the proceedings for the 

-2- \\~ (o\~ 
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redemption of a bond or principal installment. ~he If the 

ownership of the bonds is not registered, the county 

treasurer ■tta~ shall also publish in the official newspaper 

of the county, once a week for 2 consecutive weeks 

immediately preceding such the interest payment date, a 

notice that saeh the bonds or eettpons principal installments 

have been called ift for redemption and will be paid in full 

on aaeh the interee~--pay■ent redemption date. If actual 

notice of the call has been given through a different means 

for its redemption, the holder of a bond may waive published 

or mailed notice. 

(3) If sueh the bonds or eeapens principal installments 

are payable at some bank or financial institution, the 

county treasurer ■aat !!!.!.!.!. remit to saeh the bank or 

financial institution, before ■tteh--¼ntere■t--payaent the 

redemption date, an amount sufficient to pay and redeem saeh 

the bonds or eoapen■ principal installments with interest 

accrued on the bonds or principal installments. If stteh the 

bonds are not presented for payment and redemption on atteh 

¼n~erea~-payaent the redemption date, interest thereen-she¼¼ 

eee■e ceases on ■ach that date." 

Section 2. Section 7-7-2269, MCA, is amended to read: 

"7-7-2269. Order of redeaption of bonds. All bonds or 

principal installments of amortization bond-cettpens-paid-and 

bonds to be redeemed under the provisions of 7-7-2267 or 

-J-
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7-7-2268 ■ttat !!!!X. be paid and redeemed in the na■erieal 

erder-in-wh¼eh-the-■a■e-were-isaaed-er-beeoae-~tte order the 

county treasurer selects, consistent with the provisions of 

the resolution authorizing the issuance of the bonds." 

Section 3. Section 7-7-4268, MCA, is amended to read: 

"7-7-4268. Redeaption of bonds held by one other than 

state. (1) Whenever there is available money in any sinking 

and interest fund over and above the amount required for 

payment of principal and interest bec0111ing due on the next 

interest payment date and sufficient to pay and redeem one 

or more of the outstanding op~iene¼ bonds of the issue or 

series to which ■ach ~ sinking and interest fund belongs, 

which bonds are not yet due but are then redeemable or will 

become redeemable on or before the next interest payment 

date, and whenever sneh the bonds are not held by the state, 

the city treasurer or town clerk must!!!!.!! apply 9tteh the 

available money in pay•ent-end redemption of as many of saeh 

the bonds as the sa•e available money will pay and redeem to 

a redemption date on or before the next interest payment 

date, as fiied by the city treasurer or town clerk. 

(2) The city treasurer or town clerk fflttS~ !!!.!.!.!. give 

notice to the holder of aaeh the bond or bonds, if ownership 

of the bonds is registered or is otherwise known to ftiffl the 

treasurer, to the registered owners at their addresses as 

they appear in the bond registration books or to any bank or 

-4-
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financial institution at which saeh the bonds are payable~ 

by mail sent at least 15 days before the ftexe-ifteereae 

paymeftt redemption date, that eueh bonds will be redeemed 

and paid on aueh that date. A defect in or failure to give 

notice may not affect the validity of the proceedings for 

the redemption of a bond. Yhe If the ownership of the bonds 

is not registered, the city treasurer or town clerk ■aee 

shall also publish in ae■e ! newspaper of general 

circulation printed and published in the city or town and, 

if there be is none, then in eeae ~ newspaper of general 

circulation in aaeh the city or town printed and published 

in the county in which aaeh the city or town is situated a 

notice that aaeh the bond or bonds have been called ift for 

redemption and will be paid in full on eaeh-ifttereat-paymeft~ 

the redemption date. The notice aha¼¼~ be published once 

a week for 2 successive weeks ir1111ediately preceding aaeh the 

interest payment date. If actual notice of the call has been 

given through a different means for its redemptionr the 

holder of a bond may waive published or mailed notice. 

13) If ■aeh the bonds are payable at a.,.e ~ bank or 

financial institution, the city treasurer or town clerk ■ttet 

shall remit to aach the bank or institution, before aaeh 

int~reet-payffleftt the redemption date, an amount sufficient 

to pay and redeem eaeh the bonds. lf atteh the bonds are not 

presented for redemption and payment on saeh--±ftt~reat 

-5-
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pey•ene the redemption dater interest ~hereeft--ahe¼¼--ceaae 

ceases on eaeh that date.• 

Section 4. Section 7-7-~269, MCA, is amended to read: 

"7-7-4269. Order of rede.ption of bonds. All bonds paid 

aftd to be redeemed under the provisions of 7-7-4267 or 

7-7-4268 aaa~ !!!.1- be paid--and redeemed in the naaer¼ee¼ 

order-¼n-whieh-~he-ea■e-were-ieeaed order the city treasurer 

or city clerk eelecte 1 consistent with the provisions of the 

resolution authorizing the issuance of the bonds.• 

Section 5. section 7-13-4301, MCA, is amended to read: 

"7-13-4301. Katablialment of sewage and water ■yateaa 

---e¼ee~¼eft-reqa¼red. Any city or town7-when--aaeherieed--te 

de-ae-hy-a-aa;er¼ey-•ote-ef-the-qaa¼ified-e¼ee~ora-•e~in9-on 

the-q~eatioft7 may: 

(1) establish, build, construct, reconetructr 8ft~fer or 

extend: 

(a) a storm andfor or sanitary sewerage system; aft~fer 

lb) a plant or plants for treatment or disposal of 

sewage therefro■ from the city or town; or 

(c) a water supply andfer or distribution system; or 

(d) any combination of eaeh systems; and 

(2) operate and maintain stten the facilities for public 

use ... 

Section 6. Section 7-14-4714, MCA, is amended to read: 

•1-14-4114. Manner of financing district for pedestrian 

-6-
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1 aall or offstreet parking. An improvement district formed 

2 for the purpose of establishing a pedestrian mall or 

3 offstreet parking may be financed in accordance with the 

4 provisions of 7-12-4161 through 7-12-4168, 7-12-4173, and 

5 7-12-4175 and in accordance with the methods of financing 

6 set forth for-the-eenstraetien-ef-wster-er-sewer-aystems--es 

7 aet---ferth---in--i-l3-43il--threagh--i-l3-43i47--i-l3-43i8T 

8 i-l3-43i97-and--i-l3-434l--threagh--i-l3-4345 in Title 7, 

9 chapter 7, part •4.• 

10 NEW SECTION. Section 7. Repealer. Sections 7-13-4302, 

11 7-13-4303, 7-13-4321, 7-13-4322, 7-13-4323, 7-13-4324, 

12 7-13-4325, 7-13-4326, 7-13-4327, 7-13-4328, 7-13-4329, 

13 7-13-4330, 7-13-4331, 7-13-4332, 7-13-4333, 7-13-4341, 

14 7-13-4342, 7-13-4343, 7-13-4344, and 7-13-4345, MCA, are 

15 repealed. 

-End-
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~ BILL 110 • .1dJ_ 

INTRODUCED BY rt,.< ~ 
A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING TIil!: 

LAWS RELATING TO COUNTY AND MUNICIPAL GENERAL OBLIGATION 

BONDS AND REVENUE BONDS; REVISING THE REDEMPTION PROCEDURE 

FOR GENERAL OBLIGATION BONDS1 CLARiffING THE AUTHORITY OF A 

IWNICIPALITY TO ISSUE REVENUE BONDS FOR WATER AND SEWER 

SYSTEMS WITHOIJT AN ELECTION; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS WITHOUT AN ELECTION TO 

FINANCE AN IMPROVENENT DISTRICT FOR A Pl!:Dl!:S'l'RIAN MALL OR 

OFFSTREET PARKING; AMENDING SECTIONS 7-7-2268, 7-7-2269, 

7-7-~268, 7-7-4269, 7-13-4301, AND 7-14-4714, MCA1 AND 

REPEALING SECTIONS 7-13-4302, 7-13-4303, 7-13-4321, 

7-13-4322, 7-13-4323, 7-13-4324, 1~13-4325, 7-13-4326, 

7-13-4327, 7-13-4328, 7-13-4329, 7-13-4330, 7-13-4331, 

7-13-4332, 7-13-4333, 7-13-4341, 7-13-4342, 7-13-4343, 

7-13-4344, AND 7-13-4345, MCA." 

BIi: IT ENACTED BY THE LEGISLATURE OF THE STATE OF IIONTAIIII.: 

Section 1. Section 7-7-2268, MCA, is a■ended to read: 

"7-7-2268. Rede■ption of bonds held by one other than 

state. Ill Whenever there is available ■oney in any sinking 

and interest fund over and above the a■ount required for 

pay•ent of principal and interest bec011ing due on the nezt 
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interest payaent date and sufficient to pay and redee■ one 

or ■ore outstanding ~ions¼ bonds, or •-pone principal 

inttall■ents in the case of a■ortisation bonds, of the issue 

or aeries to which aaeh the sinking and interest fund 

belongs, which bonds or-e-pona are not yet due but are then 

redee■able or will bec011e redee■able on or before the neat 

intereat pay■ent date, and whenever saeh the bonds or 

eeapon■ are not held by the atate of Montana, the county 

treasurer ■aat shall apply eaeh the available ■oney in 

pey■ent-end rede■ption of a■ ■any of saeh the bonds, or 

eeapone principal lnstallaenta in the case of amortization 

bonds, as the aa■e available ■oney will pay and redee■ to a 

redeaption date on or before the next interest payment date, 

a■ fized by the county treasurer. 

12) The county treasurer ■ast shall give notice to the 

holder of aaeh the bonds or-eoapona, if ownership of the 

bonds 1 ■ registered or la otherwise known to hi■ the 

treasurer, to the registered owners at their addresses as 

they appear in the bond registration books or to any bank or 

financial institution at which saeh the bonds or-eaapons are 

payable, by ■ail sent at least lS days before the ne•t 

¼nterest-pal"lent rede1111tion date, that saeh the bonds or 

principal installments and-eoapons will be paid and redeemed 

on each that date. A defect in or failure to give notice may 

not affect the validity of the proceedings for the 

-2-
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rede■ptlon of a bond or principal in■tall-nt, Yhe If the 

ownership of the bonds is not registered, the county 

treasurer ■sat !h!.!! alao publish in the official newspaper 

of the county, once a week for 2 consecutive veeke 

i-diately preceding ■aeh ~ interest payaent date, a 

notice that eaeh the bonds or eoapon■ principal inatall■ent■ 

have been called tft for red-ption and vill be paid in full 

on ■■eh the ¼nterest--poy■ent red-ption date, If actual 

notice of the call ha■ been given through a different -an■ 

for it■ redet1ption 1 the holder of a bond -Y valve publi■hed 

or aailed notice. 

(31 If eaeh the bond■ or •-pen• principal inetall-nt■ 

are payable at ■o■e bank or financial in■titution, the 

county treasurer ■a■t shall re■it to ■■eh the bank or 

financial in■titution, before ■aell--¼ntere■t--pay■ent ~ 

redew,tion date, an ■■ount ■ufficlent to pay and redeea saeh 

th■ bonds or eoapon■ principal install-nt■ vith interest 

accrued on the bonds or principal in■tall■ent■, If ■aeh the 

bonds are not pr•■ented for pay■ent and rede■ption on ■aeh 

¼ntere■t-pe:,■ent the redeaptlon date, interest thereon-■hall 

eeaee £!!.!!! on eaeh !.h!,! date.• 

Section 2. Section 7-7-2269, IICA, is ._nded to read: 

"7-7-2269. order of red-..,tlon of booaa. All bonds or 

principal in■ tall■ents of a■ortlaation IH>ne-eeapona-paid-and 

·bonds_ to be redee■ed under the provi■ ion■ of 7-7-2267 or 

-3-
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7-7-2268 -■t !!!% be paid and re~ in tha n-riea¼ 

ar .. r-in-wllieh-tlle---vere-i■■aH-er-i.ee--<hle order the 

county treasurer ■-lect■, consistent with the provlslona~f 

the resolution authorising the_i,auance of the bonds.• 

S.Clton 3. Section 7-7-4268, IICA, l ■ wnded to read: 

"7-7-4268. ltedeaption of bonds lleld bi, 01118 other than 

state. Ill Whenever there i ■ available ■oney in any ■inking 

and interest fund over and above the a■ount required for 

pay■ent of principal and interest beco■ing due on the neat 

intere■ t pay■ent date and sufficient to pay and redeea one 

or ■ore of the out■tanding optiana¼ bonds of the i ■■ue or 

aerie■ to which ■■eh the ■inking and intere■t fund belong■, 

which bonds are .not yet due but are then redee■able or vill 

beco■e redee■able on or before the neat interest pay■ent 

date, and whenever aaeh the bond■ are not held by the state, 

the city treasurer or town clerk -•t shall apply saeh ~ 

available ■oney in peyaent-and rede■ption of a■ ■any of aaeh 

the bonds as the ■-e available ■oney will pay and redee■ to 

a rede■ption date on or before the next intere■ t payment 

date, as fiaed by the city treasurer or town clerk. 

(2) The city traa■urer or town clerk ■nat ~ give 

notice to the holder of ••eh~ bond or bond■, if ownership 

of the bonds i ■ re9iatered or i ■ otherwise known to h¼■ the 

treasurer, to the registered owners at their addrea■es •• 

they al)l)ear in the bond regi■tration books or to any bank or 

-•-
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financial institution at which ••ch the bonds are payable, 

by aail sent at least 15 days before the ftest-intereat 

pa)'lleftt redemption date, that ■■eh bonds will be redeemed 

and paid on ■■eh that date. A defect in or failure to give 

notice may not affect the validity of the proceedings for 

the redemption of a bond. ~he If the ownership of the bonds 

is not registered, the city treasurer or town clerk •n•~ 

■hall also publish in s.,.. ~ newspaper of general 

circulation printed and published in the city or town and, 

if there be is none, theft in se■e ~ newspaper of general 

circulation in s■eh the city or town printed and published 

in the county in which ■aeh the city or town is situated a 

notice that ■aeh !.!!! bond or bonds have been called ¼n for 

reda■ption and will be paid in full on ■aeh-interest-paya,ent 

the redeaption date. The notice aha¼¼ ■ust be published once 

a week for 2 successive weeks i-ediately preceding aaeh the 

interest pay■ent date. If actual notice of the call has been 

given through a different ■eans for its rede■ption 1 th~ 

holder of a bond aay waive pUbliahed or aailed notice. 

(JI If ■•eh the bonds are payable at •- ~ bank or 

financial institution, the city treasurer or town clerk ■a■t 

!h!!l remit to aaeh the bank or lnatltution, before aaeh 

intereat-pay■ent the red.,,.ption date, an a■ount ■ufficient 

to pay and redee■ ■ach the bond■• If aaeh the bond■ are not 

presented for rede■ption and pay■ent on aach--intereat 
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pay■ent the redemption date, interest thereon--aha¼¼--eea■e 

~ on aaeh that date.• 

Section 4. Section 7-7-4269, MCA, is amended to read: 

"7-7-4269. Order of redeaption of bond■• All bonds paid 

and to be redeeaed under the provisions of 7-7-4267 or 

7-7-4268 ■■at !!!l'. be paid--and redeeaed in the na■er¼ea¼ 

order-in-whieh-~he-aaae-were-iaaaed order the city treasurer 

or city clerk selects, consistent with the provisions of the 

resolution authorizing the_ issuan9e of the bonds.• 

Section 5. Section 7-13-4301, MCA, is amended to read: 

"7-13-4301. Batablisi-nt of s-g• and water my•t­

---e¼eetion-reqaired. Any city or towny-when--■athori■ed--to 

do-ao-ey-e-■e;ority-•ote-of-the-~a•¼ified-e¼eetor■-•otin9-en 

the-~ae■tiony ■ay: 

(1) establish, build, construct, reconstruct, Aftdfor 2-!_ 

extend: 

(a) a stora ■ndfor Q!. sanitary sewerage system; aftdfor 

(bl a plant or plants for treatment or disposal of 

aewage ~here!roa fr0111 the city or town; or 

(c) a water supply andfor or distribution system, or 

(d) any co■bination of aaeh systems, and 

{2) operate and maintain snch the facilities for public 

use.• 

Section 6. Section 7-14-4714, MCA, is amended to read: 

•1-1•-4714. llanner of financing district for pedestrian 
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1 -11 or offatreet parki"'J. An improvement district for-d 

2 for the purpose of eatabliahifflJ a pedestr lan -11 or 

3 offatreet parking say be financed in accordance with the 

4 provisions of 7-12-4161 through 7-12-4168, 7-12-4173, and 

5 7-12-4175 and in accordance with the methods of financing 

6 set forth for-the-eefts~rne~¼on-eE-waeer-er-sewer-ays~e••--•e 

7 eet---forth---in--1-i3-•3ii--throa9h--1-i3-•3i•7--1-t3-•3i8y 

8 1-i3-•3i97-an~--1-i3-•a•1--thr-9h--1-i3-•345 in Title 7 1 

9 ch~pter 1, part 44.• 

10 

11 

12 

13 

14 

15 

NEW SECTION. Section 7. Repealer. Sections 7-13-4302, 

7-13-4303, 7-13-4321, 7-13-4322, 7-13-4323, 7-13-4324, 

7-13-4325, 7-13-4326, 7-13-4327, 7-13-4328, 7-13-'329, 

7-13-4330, 7-13-4331, 7-13-4332, 7-13-4333, 7-13-4341, 

7-13-4342, 7-13-4343, 7-13-4344, and 7-13-4345, MCA, are 

repealed. 

-End-
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SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Pagel of l 
March 17, 1993 

We, your committee on Local Government having had under 
consideration House Bill No. 613 (first reading copy -- blue), 
respectfully report that House Bill No. 613 be amended as follows 
and as so amended be concurred in. 

That such amendments read: 

1. Page 1, lines 22 and 23. 
Strike: "held" on line 22 through "state" on line 23 

2. Page 2, lines 7 and a. 
Strike: "and" on line 7 through "Montana," on line 8 

3. Page 4, lines 6 and 7. 
Strike: ''held" on line 6 through "state" on line 7 

4. Page 4, line 15. 
Strike: "and whenever streh the bonds are not held by the state," 

fil Amd. Coord. 
..'.®J._ Sec. of Senate s 

-END-

SENATE 
tfS.. ,,1 

601528SC.Sma 
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HOUSE BILL NO. 613 

INTRODUCED BY EWER 

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE 

LAWS RELATING TO COUNTY AND MUNICIPAL GENERAL OBLIGATION 

BONDS AND REVENUE BONDS; REVISING THE REDEMPTION PROCEDURE 

FOR GENERAL OBLIGATION BONDS; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS FOR WATER AND SEWER 

SYSTEMS WITHOUT AN ELECTION; CLARIFYING THE AUTHORITY OF A 

MUNICIPALITY TO ISSUE REVENUE BONDS WITHOUT AN ELECTION TO 

FINANCE AN IMPROVEMENT DISTRICT FOR A PEDESTRIAN MALL OR 

OFFSTREET PARKING; AMENDING SECTIONS 7-7-2268, 7-7-2269, 

7-7-4268, 7-7-4269, 7-13-4301, AND 7-14-4714, MCA; AND 

REPEALING SECTIONS 7-13-4302, 7-13-4303, 7-13-4321, 

7-13-4322, 7-13-4323, 7-13-4324, 7-13-4325, 7-13-4326, 

7-13-4327, 7-13-4328, 7-13-4329, 7-13-4330, 7-13-4331, 

7-13-4332, 7-13-4333, 7-13-4341, 7-13-4342, 7-13-4343, 

7-13-4344, AND 7-13-4345, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-7-2268, MCA, is amended to read: 

"7-7-2268. Redemption of bonds he±d-by-one-other-than 

e~aee. (1) Whenever there is available money in any sinking 

and interest fund over and above the amount required for 

payment of principal and interest becoming due on the next 

~, .. ,.,.,, •• Council 
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interest payment date and sufficient to pay and redeem one 

or more outstanding opt¼ena¼ bonds, or eett~one principal 

installments in the case of amortization bonds, of the issue 

or series to which etteh the sinking and interest fund 

belongs, which bonds er-eoupone are not yet due but are then 

redeemable or will become redeemable on or before the next 

interest payment date, and--whenever--etteh the bonds-er 

eottpons-are-not-held-by-~he-state--or--Mon~ana7 the county 

treasurer mttst shall apply sttch the available money in 

payment-and redemption of as many of sach the bonds, or 

eottpons principal installments in the case of amortization 

bands, as the same available money will pay and redeem~ 

redemption date on or before the next interest payment date, 

as fixed by the county treasurer. 

(2) The county treasurer mcst shall give notice to the 

holder of stteh the bonds or-eottpons, if ownership of the 

bonds is registered or is otherwise known to him the 

treasurer, to the registered owners at their addresses as 

they appear in the bond registration books or to any bank or 

financial institution at which saeh the bonds or-cottpons are 

payable, by mail sent at least 15 days before the nex~ 

interest-payment redemption date, that sach the bonds 2.!. 

principal installments and-eott~ons will be paid and redeemed 

on stteh that date. A defect in or failure to give notice may 

not affect the validity of the proceedings for the 

-2- HB 613 
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redemption of a band or principal installment. ~he If the 

ownership of the bonds is not registered, the county 

treasurer must shall also publish in the official newspaper 

of the county, once a week for 2 consecutive weeks 

immediately preceding stteh the interest payment date, a 

notice that stle~ the bonds or eottpons principal installments 

have been called in for redemption and will be paid in full 

on stteh the ¼nterest--peym~nt redemption date. If actual 

notice of the call has been given through a different means 

for its redemption, the holder of a bond may waive published 

or mailed notice. 

(3) If etteh the bonds or eettpens principal installments 

are payable at some bank or financial institution, the 

county treasurer must shall remit to etteh the bank or 

financial institution, before stteh--¼nteres~--payment the 

redemption date, an amount sufficient to pay and redeem stteh 

the bonds or eo~pons principal installments with interest 

accrued on the bonds or principal installments. If Sdeh the 

bonds are not presented for payment and redemption on stteh 

interee~-payment the redemption date, interest thereon-sha¼¼ 

eee:se ceases on stteh that date. 11 

Section 2. Section 7-7-2269, MCA, is amended to read: 

"7-7-2269. Order of redemption of bonds. All bonds or 

principal installments of amortization bond-eoar,ons-pe:¼d-e:ftd 

bonds to be redeemed under the provisions of 7-7-2267 or 

-3- HB 613 
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7-7-2268 must ~ be paid and redeemed in the ft~mer±ea¼ 

erder-¼n-whieh-ehe-same-were-¼sstted-or-beeeme-dtte order the 

county treasurer selects, consistent with the provisions of 

the resolution authorizin~ the issuance of the bonds. 11 

Section 3. Section 7-7-4268, MCA, is amended to read: 

"7-7-4268. Redemption of bonds he¼d-by-ofte--other--than 

state. (1) Whenever there is available money in any sinking 

and interest fund over and above the amount requi[ed for 

payment of principal and interest becoming due on the next 

interest payment date and sufficient to pay and redeem one 

or more of the outstanding opt¼ona¼ bonds of the issue or 

series to which stteft the sinking and interest fund belongs, 

which bonds are not yet due but are then redeemable or will 

become redeemable on or before the next interest payment 

date, and-whenever-stteh Crte bends-are-ftot-he¼d-by-Che-sCaCe7 

the city treasurer or town clerk mttsC shall apply stteh the 

available money in payment-and redemption of as many of stteh 

the bonds as the same available money will pay and redeem~ 

a redemption date on or before the next interest payment 

date, as fixed by the city treasurer or town clerk. 

(2) The city treasurer or town clerk mttst shall give 

notice to the holder of s~eh the bond or bonds, if ownership 

of the bonds is registered or is _<>_therwise known to him the 

treasurer, to the registered owners at thei[ addresses as 

they appear in the bond registration books or to any bank or 

-4- HB 613 
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financial institution at which such the bonds are payable, 

b~ mail sent at least 15 days before the next-interest 

payment redemption date, that such bonds will be redeemed 

and paid on stteh that date. A defect in or failure to give 

notice mal not affect the validity of the proceedings for 

the redemption of a bond. ~he If the ownership of the bonds 

is not registered, the city treasurer or town clerk mtts~ 

shall also publish in some ~ newspaper of general 

circulation printed and published in the city or town and, 

if there be is none, then in some~ newspaper of general 

circulation in sueh the city or town printed and published 

in the county in which stteh the city or town is situated a 

notice that saeh the bond or bonds have been called in for 

redemption and will be paid in full on sueh-interest-psyment 

the redemption date. The notice sha~¼ ~ be published once 

a week for 2 successive weeks immediately preceding stteh the 

interest payment date. If actual notice of the call has been 

given through a different means for its redemption, the 

holder of a bond may waive published or mailed notice. 

(3) lf stteh the bonds are payable at eome ~ bank or 

financial institution, the city treasurer or town clerk mttst 

shall remit to sttch the bank or institution, before sttcft 

interes~-payment the redemption date, an amount sufficient 

to pay and redeem sueh the bonds, If sueh the bonds are not 

presented for redemption and payment on snch--±nterest 

-5- HB 613 
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payment the redemption date, interest thereon--sha¼¼--eease 

ceases on snch that date." 

Section 4. Section 7-7-4269, MCA, is amended to read: 

"7-7-4269. Order of redemption of bonds. All bonds paid 

and to be redeemed under the provisions of 7-7-4267 or 

7-7-4268 fflttst ~ be paid--and redeemed in the nttmerica¼ 

order-in-wftich-tfte-same-were-isstted order the city treasurer 

or city clerk selects, consistent with the provisions of the 

resolution authorizin.9. the issuance of the bonds. 11 

Section 5. Section 7-13-4301, MCA, is amended to read: 

"7-13-4301, Establishment of sewage and water systeas 

---e¼eetien-regttired. Any city or town,-wnen--attthorized--ee 

de-se-e7-s-ms;erit7-¥ete-er-the-~us¼iried-e¼eeters-vetiftg-eft 

the-qneet±en7 may: 

(1) establish, build, construct, reconstruct, andfer £!.. 

extend: 

(a) a storm andfer E.!. sanitary sewerage system; and/or 

(b} a plant or plants for treatment or disposal of 

sewage thererrom from the city Q!'__~~~; or 

(c) a water supply sndfor or distribution system; or 

(d) any combination of etteft systems; and 

(2} operate and maintain etteft the facilities for public 

use. 11 

Section 6. Section 7-14-4714, MCA, is amended to read: 

•1-14-4714. Manner of financing district for pedestrian 

-6- HB 613 
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1 mall or offstreet parking. An improvement district formed 

2 for the purpose of establishing a pedestrian mall or 

3 offstreet parking may be financed in accordance with the 

4 provisions of 7-12-4161 through 7-12-416B, 7-12-4173, and 

5 7-12-4175 and in accordance with the methods of financing 

6 set forth for-the-eenstrttet¼on-of-wster-er-sewer-sys~ems--as 

7 set---terth---±n--T-i3-43i¼--threttgh--T-i3-43i4,--T-i3-43i87 

8 T-i3-43i97-and--T-i3-434i--threttgh--T-i3-4345 in Title 7, 

9 

10 

11 

12 

13 

14 

15 

chapter 7, part 44." 

NEW SECTION. Section 7. Repealer. Sections 7-13-4302, 

7-13-4303, 7-13-4321, 7-13-4322, 7-13-4323, 7-13-4324, 

7-13-4325, 7-13-4326, 7-13-4327, 7-13-4328, 7-13-4329, 

7-13-4330, 7-13-4331, 7-13-4332, 7-13-4333, 7-13-4341, 

7-13-4342, 7-13-4343, 7-13-4344, and 7-13-4345, MCA, are 

repealed. 

-End-
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