HOUSE BILL NO. 601

INTRODUCED BY SCHYE

IN THE HOUSE

FEBRUARY 12, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON STATE ADMINISTRATION.

FIRST READING.

FEBRUARY 19, 1993 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

FEBRUARY 20, 1993 PRINTING REPORT.
SECOND READING, DO PASS.

ON MOTION, REREFERRED TO COMMITTERE
ON APPROPRIATIONS.

FEBRUARY 22, 1993 ENGROSSING REPORT.

MARCH 17, 1993 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

MARCH 18, 1993 PRINTING REPORT.

MARCH 23, 1993 SECOND READING, DO PASS.

MARCH 24, 1993 ENGROSSTNG REPORT,

THIRD READING, PASSED.
AYES, 92; NOES, 8.

MARCH 25, 1993 TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 26, 1993 INTRODUCED BAND REFERRED TO COMMITTLEL
ON STATE ADMINISTRATION,

FIRST READING.

APRIL 8, 1993 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

APRIL 12, 1993 SECOND READING, CONCURRED IN.

APRIL 13, 1993 THIRD READING, CONCURRED IN.

AYES, 34; NOQES, 15.



RETURNED TO HOUSE.
IN THE HOUSE
APRIL 13, 1993 SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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Ha()Jﬂ BILL NO. OO/
INTRODUCED BY __“4‘A€?£_

A BILL FOR AN ACT ENTITLED: "AR ACT PROVIDING A ONE-TIME

BENEFIT INCREASE TO CERTAIN RETIRED MEMBERS OF THE TEACHERS®
RETIREMENT SYSTEM; ADJUSTING THE EMPLOYER CONTRIBUTION RATE;
AMENDING SECTION 19-4-605, MCA; AND PROVIDING A DELAYED
EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF MONTANA:

NEW SECTION. Section 1. Benefit adjustment for
pre-July 1977 retirees. Effective January 1, 1994, a person
who retired prior to July 1, 1977, and who is receiving a
monthly retirement benefit must receive a one-time benefit
increase of 0.5% for each year of service on record with the
teachers’' retirement system for which the person did not
receive retirement service credit because of now-repealed
provisions that limited service credit to years on which
contributions were made prior to age 60 or to 35 years of

service, whichever was greater.
Section 2. gection 19-4-605, MCA, ie amended to read:
*19-4-605. Penaion accumulation fund -- employer's
contribution. The pension accumulation fund is the fund in

which the reserves for payment of pensions and annuities

shait wmust be accumulated and from which pensions,
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annuities, and benefits in-iieu-thereof-shati must be paid
to or on account of beneficiaries credited with prior
service. Contributions to and payments from the pension
accumulation fund sheii must be made as follows:

{1) Bach employer sﬁall pay into the pension
accumulation fund an amount equal to F+459% 7.47% of the
earned compensation of each member employed during the whole
or part of the preceding payroll period.

(2) If the employer is a district or community college
district, the . trustees shall budget and pay for the
employer's contribution under the provisions of 20-9-501.

{3) If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Montana Btate
school for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution.

{¢) 1If the employer is a county, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

{5) All interest and other earnings realized on the
moneys money of the retirement system shall be credited to
the penmlon accumulation fund, and the amount required to '

allow regular interest on the annuity savings fund shall be

= HBGot
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transferred to that fund from the pension accumulation fund.
(6) All pensiona, annuities, and benefita én--1ien

thereof--shail mnuat be paid from the pension accu-ulatloﬁ
fund.

{7} The retirement board may, in its discretion,
transfer from the pension accumulation fund an amount
necessary to cover expenses of administration."

NEW _SECTION. Section 3. codification instructioa.
{Section 1] is intended to be codified as an integral part
of Title 19, chapter 4, part 7, and the provisions of Title
19, chapter 4., part 7, apply to [section 1].

NEW SECTION. Section 4. Bffective date. [This act] is
effective January 1, 1994.

~End—-

..3_.



STATE OF MONTAMNA - FISCAL NOTE
Form BD-1S
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0g01l, as introduced.

DESCRIPTION QF PROPQOSED LEGISLATION: A one-time benefit increase to members of the teachers’ retirement system retired prior
to July 1, 1997.

ASSUMPTIONS :

1. Currently there are 589 retired members and/or their beneficiaries who are receiving benefits under now-repealed
provisions that limited service credit to years on which contributions were made prior to age 60 or 35 years of service,
whichever was greater.

2. Prior to the repeal of the service credit limitation, the average retiree worked until social security age 62 and has
two years for which they did not receive retirement service credit.

3. Assume compensation reported to the TRS will increase 6% per year and will be reported in tlie following manner:

Entity FY 1394 FY 1995
School districts $446,557,203 $473,350,635%
University System 19,631,938 20,809,854
State Agencies 11 525 12,045,337
Total $477,552,666 3506, 205,826

4. A projection of additicnal bemnefit expenditures over a long time frame has been estimated by the TRS actuary although
the amount of additional benefit expenditures for any specific biennium is not subject to reasonable estimates.

FISCAL IMPACT:

Revenuep; FY '94 FY 9%
Current Law Proposed Law Difference Current Law Proposed Law Difference
Contributions: (Employer)
School Districts 313,308,702 33,357,823 49,121 35,307,224 35,359,292 52,068
Univergity System 1,464,346 1,466,506 2,160 1,552,207 1,554,496 2,289
State Agencies 847,605 848, 855 1,250 898,462 839,787 1,325
Total 315,620,653 35,673,184 52,531 37,757,893 37,813,575 55,682

EFFECT ON COUNTY OR OTHER LOCAIL REVENUES QR EXPENDITURES: Local school district employer contribution to the Teachers’
Retirement System will increase 0.011% effective January 1, 1994 (see above).

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: Increases in TRS employer contributions from 7.459% to 7.47%, effective January
1, 1994, would be sufficient to maintain the current unfunded actuarial liability amortization pericd at 34.9 years. The
increase in employer contributions will be required through the year 2027 to maintain the current unfunded actuarial
liability amortization schedule.

@gw_ {,‘,M/ 2-18-93 “_1‘ g

DAVID LEWIS, BUDGET DIRECTOR DATE TED SCHYE, PRIMARY SPONSO
Office of Budget and Program Flanning Figceal Note for HBQGOL,

{K{E

 intryoduced

Hi3col



53rd Legislature

[

w ® N o N b

10

11
12
13
14
15
16
17
18
19
20

21
22
23
24
25

LC 1357/01

APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

EDUJC BILL 0. Ho/ ’

INTRODUCED BY d l‘ P

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A ONE-TIME

BENEFIT INCREASE TO CERTAIN RETIRED MEMBERS OF THE TEACHERS'
RETIREMENT SYSTEM; ADJUSTING THE EMPLOYER CONTRIBUTION RATE;
AMENDING SECTION 19-4-605, MCA; AND PROVIDING A DELAYED
EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Benefit adjustment for
pre—July 1977 retirees. Effective January 1, 1994, a person
who retired prior to July 1, 1977, and who is receiving a
monthly retirement benefit must receive a one-time benefit
increase of 0.5% for each year of service on record with the
teachers' retirement system for which the person did not
receive retirement service credit because of now-repealed
provisions that 1limited Bervice credit to years on which
contributions were made prior to age 60 or to 35 years of

service, whichever was greater.
Section 2. Ssection 19-4-605, MCA, is amended to read:
"19-4-605. Pension accumulation fund -- employer's
contribution. The pension accumulation fund is the fund in

which the reserves for payment of pensions and annuities

shai: must be accumulated and from which pensions,
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annuitiea, and benefits in-iieu-thereof-shalit must be paid
to or on account of beneficiaries credited with prior
service, Contributiona to and payments from the pension
accumulation fund shaii must be made as follows:

(1) Each employer sﬁall pay into the pension
accumulation fund an amount egual to F=459% 7.47% of the
earned compensaticn of each member employed during the whola
or part of the preceding payroll period.

(2) If the employer is a district or community college
district, the trustees shall budget and pay for the
employer's contribution under the provisiona of 20-9-501,

(3} If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Montana state
sachool for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution.

{4) If the employer is a county, the county
commissgioneras shall budget and pay for the employer's
contribution in the manner provided by law for the adoptiocon
of a county budget and for payments under the budget.

(5) All interest and other earnings realized on the
meneys money of the retirement system shall be credited to
the pension accumulation fund, and the amount regquired to

allow regular interest on the annuity savings fund shall be

- HB ot

SECOND READING
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"transferred to that fund from the pension accumulation fund.

(6) All pensions, annuities, and benefits in--lieun
thereof--shatt must be paid from the pension accumulation
fund.

{7) The retirement board may, in its discretion,
transfer from the pension accumulation fund an amount
necessary to cover expensesa of administration."

NEW SECTION. Section 3. codification instruction.
[Section 1] is intended to be codified as an integral part
of Title 19, chapter 4, part 7, and the provisions of Title
19, chapter 4, part 7, apply to {section 1},

NEW SECTION. Section 4. Effective date. [This act] is
effective January 1, 1994.

-End-~
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RE-REFERRED AND LC 1357/01
APPROVED BY COMMITTEE
ON APPROPRIATIGONS

HDUJC’- prLL wo. _GO/
tmwmmmnnv_ﬁd‘frt

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A ONE-TINE

BENEPIT INCREASE TO CERTAIN RETIRED MEMBERS OF THE TEACHERS'
RETIREMENT SYSTEM; ADJUSTING ‘Tﬂl EMPLOYER CONTRIBUTION RATE;
AMENDING SECTION 19-4-605, MCA; AND PROVIDING A DELAYED
EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

HEW SECTION. Section 1. Benerit adjustment for
pre—July 1977 retirees. Effactive January 1, 1994, a person
who retired prior to July 1, 1977, and who is receiving a
monthly retirement benefit must receive a one-time benefit
increase of 0.5% for each year of service on record with the
teachers’ retirement system for which the person did not
receive retirement secvice credit because of now-repealed
provisions that limited service credit to years on which
contributions were made prior to age 60 or to 35 years of

service, whichever was greater.
.Section 2. section 19-4-605, MCA, is amended to read:
"19-4-605. Pension accumulation fund -- employer's
contribution. The pension accumylation fund is the fund |in

which the reserves for payment of pensions and annuities

shali must be accumulated and from which pensions,
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annuities, and benefits in-iieu-thereef-shail must be paid
to or on account of beneficiaries credited with prior
service. Contributions to and payments from the pension
accumulation fund shail must be made as follows:

{1) Each employer sﬁall pay into the pension
accumulation fund an amount equal to F+459% 7.47% of the
earned compensation of each wmember employed during the whole
or part of the preceding payroll period.

{2) If the employer is a district or community college
district, the trustees shall budget and pay Ffor the
employer's contribution under the provisions of 20-9-501L.

{3) 1If the employer is the auperintendent of public
instruction, a public institution of the state of Montana, a
unit of the montana university system, or the Montana atate
school for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
paysent of the employer's contribution.

{4) If the employer is a county, the county
commiasioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for paywents under the budget.

{5) All interest and other earnings realized on the
moneys money of the retirement system shall be credited to
the pension accumulation £fund, and the amount required to

allow regular interest on the annuity savings fund shall be

- HB ol
SECOND READINS
SECOND PRINTING
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tranaferred to that fund from the pension accumulation fund.

{6} All pensiona, annuities, and benefits in--%teu
thereof--shatl must be paid from the pension accumulation
fund.

t7) The retirement board may, in its discretion,
transfer from the pension accusulation fund an asount
nacessary to cover expenses of admainistration.*

NEW SECTION. Section 3. coditication instruction.
[Section 1] is intended to be codified as an integral part
of Title 19, chapter 4, part 7, and the provisions of Title
19, chapter 4, part 7, apply to [section 1}.

NEW SECTION. Section 4. Effective date. [This act] ie

effective January 1, 1994.
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INTRODUCED BY . W

e

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A ONE-TIME
BENEFIT INCREASE TO CERTAIN RETIRED MEMBERS OF THE TEACHERS'
RETIREMENT SYSTEM; ADJUSTING THE EMPLOYER CONTRIBUTION RATE;
AMENDING SECTION 19-4-605, MCA; AND PROVIDING A DELAYED
EFPPECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Benefit adjustment for
pre-July 1977 retirees. Effective January 1, 1994, a person
who retired prior to July 1, 1977, and who is receiving a
monthly retirement benefit must receive a one-time benefit
increase of 0.5% for each year of service on record with the
teachers' retirement system for which the person did not
receive retirement service credit because of now-repealed
provigsions that 1limited service credit to years on which
contributiona were made prior to age 60 or to 35 years of

service, whichever was greater.
Section 2. Section 19-4-605, MCA, is amended to read:
*19-4-605. Pension accumulation fund ~-- employer's
contribution. The pension accumulation fund is the fund in

which the reserves for paysent of pensiona and annuities

shaii wmust be accumulated and from which pensions,
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annuities, and benefits in-iiteu-thereef-shaii must be paid
to or on accpunt of beneficiaries credited with prior
service. Contributions to and payments Erom the pension
accumulation fund shall must be made as follows:

{1) EBach employer sﬁall pay into the pension
accumulation fund an amount equal to 77459% 7.47% of the
earned compensation of each member employed during the whole
or part of the preceding payrcll period.

(2) If the employer ia a district or community college
the trustees shall budget and pay for the
employer’'s contribution under the provisions of 20-9-501.

(3) If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Montana atate
school for the deaf and blind, the legislature shail
appraopriate to the employer an adequate amount to allow the
payment of the employer's contribution.

{(4) If the employer is a county, the county
commissioners shall budget and pay for the employer’s
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

(5) All interest and other earnings realized on the
moneys money of the retirement system shall be credited to
the ‘pension accumulation fund, and the amount requited to

allow regular interest on the annuity savings fund shall be

- HBGo!
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transferred to that fund from the pension accumulation fund.

(6) All pensions, annuities, and benefits in--iten
thereof-—-shaii must be paid from the penaion accumulation
fund.

{7} The retirement board may, in its discretion,
transfer from the pension accumulation £fund an amount
necessary to cover expenses of administration.”

NEW SECTION. Section 3. codification instruction.
{Section 1] is intended to be codified as an integral part
of Title 19, chapter 4, part 7, and the provisions of Title
19, chapter 4, part 7, apply to [section 1].

NEW SECTION, Section 4. Effective date. [This act] is
effective January 1, 1994.

-End-
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A BILL POR AN ACT ENTITLED: "AN ACT PROVIDING A ONE-TINE

BEMEFIT INCREASE TO CERTAIN RETIRED RENBERS OF THE TEACHERS'
RETIREMENT SYSTEM; ADJUSTING THE EMPLOYER COWTRIDUTION RATH;
AMENDING SECTION 195-4-605, HMCA: AND PROVIDING A DELAYED
EFFECTIVE DATE.®" .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMWA:

WEM SECTION. Section 1. penefit adjustment for
pre-July 1977 retirees. EBffective January 1, 1994, a person
who retired prior to July 1, 1977, and who is receiving a
monthly retirement benefit must receive a one-time benefit
increase of 0.5% for each year of service on record with the
teachern' retirement system for which the person did not
receive retirement service credit because of now-repealed
provisions that 1limited service credit to years on which
contributions were made prior to age 60 or to 35 years of

service, wvhichever was greater.
Section 2. Sectlion 19-4-605, NCA, is amended to read:
“19-4-605. reulou‘ accumulatioa fund -- employer’s
coatribution. The pension accumulation fund is the fund in

which the reserves for payment of pensions and annuities
shall must be accumulated and from which pensions,
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annuities, and benefits in-iieu-thereof-shaii must be paid
to or on account of baneficlaries credited with prior
service. Contributiona to and payments from the pension
accumulation fund sheil sust be made as follows:

t{1) Each ewmployer .I;all pay into the pension
accunulation fund an amount equal to 714598 7.47% of the
earned compensation of each member employed during the whole
or part of the preceding payroll period.

(2) 1f the employer is a district or community college
districe, the trustees shall budget and pay for the
swployer's contribution under the provisions of 20-9-501,

(3) If the employer is the superintendent of public
instruction, a public Institution of the state of Montana, a
unit of the Montana university system, or the Montana state
school for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution.

{4) If the employer is a county, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

{5) All interest and other earnings realized on the
moneys money of the retirement system shall be credited to
the pension accusulation Eund, and the amount required to

allow regular interest on the annuity savings fund shall be

- HBGot

THIRD READING
SECOND PRINTING
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transferred to that fund from the pension accumulation fund,

(6) All pensions, annuities, and benefits in--iiew
thereof--shaii must be paid from the pension ascumulation
fund.

(7) The retirement board may, in jts discretion,
transfer from the pension asccusulation fund an amount
necessary to cover expenses of asdministration.®

wem secrion. Section 3. codifieation instruction.
{Saction 1] is intendad to be codified as an integral part

of Title 19, chapter 4, part 7., and the provisions of Title
19, chapter 4, part 7, apply to {section 1].
new gecrion. Section 4. Effective date. [This act] is
effactive January 1, 1994,
~-End~
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HB 0601702

HOUSE BILL NO. 601

INTRODUCED BY SCHYE

A BILL FOR AN ACT ENTITLED: "“AN ACT PROVIDING A ONE-TIME
BENEFIT INCREASE TO CERTAIN RETIRED MEMBERS OF THE TEACHERS'
RETIREMENT SYSTEM; ADJUSTING THE EMPLOYER CONTRIBUTION RATE;
AMENDING SECTION 19-4-605, MCA; BAND PROVIDING A DELAYED

EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Benefit adjustment for
pre-July 1977 retirees, Effective January 1, 1994, a person
wvho retired prior to July 1, 1977, and who is receiving a
monthly retirement benefit must receive a one-time benefit
increase of 0.5% for each year of service on record with the
teachers' retirement system for which the person did not
receive retirement service credit because of now-repealed
provisions that 1limited service credit to years on which

contributions were made prior to age 60 or to 35 years of
gservice, whichever was greater,
Section 2. Section 19-4-605, MCA, is amended to read:
*19-4-605. Pension accumulation fund -- employer's
contribution. The pension accumulation fund is the £fund 1in
which the reserves for payment of pensiocons and annuities

shat+ nmust be accumulated and from which pensions,
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annuities, and benefits in-tteu-thereof-shait must be paid
to or on account of beneficiaries credited with prior
service. Contributions to and payments from the pension
accumulation fund sha*} must be made as follows:

(1} Each employer shall pay into the pension
accumulation fund an amount equal to 7:459% 7.47% of the
earned compensation of each member employed during the whole
or part of the preceding payroll period,

(2) If the employer is a district or community college
district, the trustees shall budget and pay for the
employer's contribution under the provisions of 20-9-501.

(3) 1If the employer is the superintendent of public
instruction, a public institution of the state of Montana, a
unit of the Montana university system, or the Montana state
school for the deaf and blind, the legislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer's contribution.

{(4) If the employer is a county, the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budget.

(5) All interest and other earnings realized on the
moneys money of the retirement system shall be credited to
the pension accumulation fund, and the amount reguired to

allow regular interest on the annuity savings fund shall be

-2- HB 601
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transferred to that fund from the pension accumulation fund.
{6) All pensions, annuities, and benefits in--iteun
thereof--shatt must be paid from the pension accumulation
fund.
(7) The retirement board may, in its discretion,
transfer from the pension accumulation fund an amount

necessary to cover expenses of administration."

NEW SECTION. Section 3. Codification instruction.
{Section 1] 1is intended to be codified as an integral part
af Title 19, chapter 4, part 7, and the provisions of Title
19, chapter 4, part 7, apply to [(section 1].

NEW SECTION. Section 4. Effective date. [This act] is
effective January 1, 1994.

-End-

-3- HB 601





