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INTROOOCED BY 

~0l)J(. BILL NO. '.f~k 
0(,,,,,,.1.J,. ,,_.,, . I 

A BILL FOR AN ACT ENTITLED: "AN ACT REORGANIZING THE PUBLIC 

SCHOOL SYSTEM OF THE STATE OF MONTANA INTO K-12 SCHOOL 

DISTRICTS FOR THE SCHOOL FISCAL YEAR BEGINNING JULY 1, 1995: 

CREATING COUNTY REORGANIZATION COMMITTEES TO ACCOMPLISH THE 

REORGANIZATION OF SCHOOL DISTRICTS WITHIN EACH COUNTY; 

PROVIDING FOR APPROVAL OF COUNTY REORGANIZATION PLANS BY THE 

BOARD OF PUBLIC EDUCATION: PROVIDING METHODS OF ELECTING 

TRUSTEES OF THE K-12 SCHOOL DISTRICTS; GENERALLY REVISING 

THE LAWS RELATING TO DISTRICTS TO PROVIDE FOR K-12 SCHOOL 

DISTRICTS; AMENDING SECTIONS 13-37-206, 15-37-117, 17-3-213, 

19-1-814, 20-1-211, 20-3-106, 20-3-205, 20-3-301, 20-3-305, 

20-3-308, 20-3-311, 20-3-321, 20-4-201, 20-4-401, 20-4-402, 

20-5-104, 20-5-314, 20-6-101, 20-6-411, 20-6-413, 20-6-501, 

20-6-711, 20-9-203, 20-9-212, 20-9-220, 20-9-320, 20-9-331, 

20-9-333, 20-9-335, 20-9-347, 20-9-366, 20-9-367, 20-9-368, 

20-9-402, 20-9-403, 20-9-501, 20-20-301, AND 39-4-107, MCA; 

REPEALING SECTIONS 19-1-815, 20-3-206, 20-3-207, 20-3-302, 

20-3-306, 20-3-312, 20-3-337, 20-3-338, 20-3-341, 20-3-342, 

20-3-343, 20-3-344, 20-3-351, 20-3-352, 20-3-353, 20-3-354, 

20-3-355, 20-3-356, 20-3-361, 20-3-362, 20-4-403, 20-5-301, 

20-5-302, 20-5-304, 20-5-305, 20-5-306, 20-5-307, 20-6-102, 

20-6-103, 20-6-201, 20-6-202, 20-6-203, 20-6-204, 20-6-205, 
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20-6-206, 20-6-207, 20-6-208, 20-6-209, 20-6-210, 20-6-211, 

20-6-213, 20-6-214, 20-6-215, 20-6-216, 20-6-217, 20-6-301, 

20-6-303, 20-6-304, 20-6-307, 20-6-308, 20-6-309, 20-6-311, 

20-6-312, 20-6-313, 20-6-314, 20-6-315, 20-9-316, 20-6-317, 

20-6-318, 20-6-319, 20-6-320, 20-6-321, 20-6-325, 20-6-401, 

20-6-402, 20-6-403, 20-6-404, 20-6-405, 20-6-406, 20-6-407, 

20-6-408, 20-6-409, 20-6-410, 20-6-411, 20-6-415, 20-6-502, 

20-6-503, 20-6-504, 20-6-505, 20-6-506, 20-6-508, 20-6-509, 

20-6-602, 20-6-701, 20-6-712, 20-9-152, 20-9-202, 20-9-305, 

20-9-320, 20-9-348, 20-9-451, 20-9-452, 20-9-453, 20-9-454, 

20-9-455, 20-9-505, AND 20-9-506, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

WHEREAS, there is widespread public interest in Montana 

in recognizing the economic reality of limited financial 

resources within the state, even for funding such an 

important public obligation as the state 1 s public school 

system: and 

WHEREAS, much public dialogue about conserving the 

state's limited resources and providing a basic quality 

public education system has centered on the possibility of 

more cost-efficient organization and administration of the 

state's numerous school districts; and 

WHERF.AS, equalization of district expenditures per pupil 

is an important consideration of the courts in evaluating 
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the con~titutionality of the Montana public school funding 

system; and 

WHEREAS, per-pupil costs of many school functions are 

higher in smaller school districts; and 

WHEREAS, it is possible and desirable to organize the 

state's elementary school and high school districts into 

countywide K-12 systems in order to deliver an equitable 

public education system in a more cost-effective manner. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Purpose. It is the intent of 

the legislature to: 

(l) provide that the elementary school districts and 

the high school districts of each county in the state 

reorganize the districts of the county into one or more K-12 

school districts, offering a program of instruction from 

kindergarten through grade 12; 

(2} improve the provision of public education in 

Montana by reducing the nwaber of school districts while 

maintaining as many school buildings as are in the best 

interests of pupils who now attend individual schools; 

(3) simplify and make more efficient the administration 

of the public elementary schools and high schools of the 

state; 

(4) provide adequate, more equalized funding to school 
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districts to ensure that the legislature will be able to 

provide the basic system of free quality public schools as 

required by the Montana constitution and that school 

districts will be able to meet the school accreditation 

standards established by the board of public education as 

the basic instructional program for the public schools of 

Montana; 

(5) guarantee that any state or local cost savings that 

result from school district unification will be shared among 

the state, the school districts, and the property taxpayers 

of the districts; and 

(6) distribute more equitably to the taxpayers of the 

state the cost of public school education. 

NEW SECTION. Section 2. Mandatory 11-12 school 

districts -- effective dates -- e11ployee protection. (1) By 

the school fiscal year beginning July l, 1995, a county 

reorganization committee provided for in [section 4] shall 

organize the elementary school dist~icts and high school 

districts within the county into one or more K-12 school 

districts. A county that has more than 5,000 children of 

compulsory attendance age, as provided in 20-5-102, may be 

organized into a K-12 school district for each 5,000 

children. 

(2) If a county has less than 5,000 children of school 

age, the single allowable K-12 school district must include 
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the territory of the entire county within the K-12 district 

unless geographic or demographic conditions exist that 

suggest that a portion of a county should be included in the 

territory of a K-12 school district of another county. 

(3) A K-12 school district that is created or continued 

by a county reorganization plan and approved by the board of 

public education on or before June 30, 1995, comes into 

existence at midnight on June 30, 1995, and any school 

district to be abolished by a county reorganization plan and 

approved by the board of public education on or before June 

30, 1995, ceases to exist at midnight on June 30, 1995. 

(4) Employees of a school district that is included in 

a K-12 school district reorganized under the provisions of 

(sections l through 10) are subject to the provisions for 

tenure protection and hiring preferences for noncertified 

employees in 20-6-711. 

(5) A K-12 school district created or continued as 

provided in this section has the same meaning as "K-12 

district• or •district• for the purposes of the laws of 

Montana. 

NEW SECTION. Section 3. lletlbers of county 

reorganization coaaittees. The county commissioners of each 

county shall appoint, by no later than September l, 1993, 

the following members of the county reorganization 

committee: 
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(l) the county superintendent of schools; 

(2) a member of the board of county commissioners; and 

(3) one trustee from each operating school district in 

the county. 

NEW SECTION. Section 4. Purpose of 

reorganiaation .,._ittee reorganisation 

county 

plan 

ter•ination of coaaittee. (1) Each county reorganization 

committee shall develop a plan for reorganizing the school 

districts of the county into one or more countywide k-12 

school districts. 

(2) The county reorganization committee shall: 

(a) hold its first meeting by October 1, 1993; 

(b) hold at least one public meeting on the recOJ11111ended 

county school reorganization plan prior to submission of the 

recommendations to the board of public education; and 

(c} submit a county reorganization plan to the board of 

public education for approval by January 1, 1995. 

(3} The county reorganization plan must include 

consideration of the following topics: 

(a) potential cost savings of any school reorganization 

recommended by the county reorganization committee; 

(b} transportation plans and the potential cost of any 

school reorganization plan; 

(c) possible coordination or consolidation of school 

administrative costs and duties; 
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(d) teacher and staff salary adjustments, if necessary; 

(e) educational improvements that would be made 

possible by a recommended school reorganization; 

(f) possible social or economic impacts on the 

communities involved in any proposed 

reorganization plan; 

school district 

(g) definition and mapping of the boundaries of each 

K-12 school district created or continued by the county 

reorganization plan; 

(h} determination of the method of apportionment, 

distribution, and assumption of property and indebtedness of 

school districts affected by the county reorganization plan, 

in the manner prescribed in [section 10]; and 

(i) consultation with any other county reorganization 

committee on 11atters of autual concern. 

(4) The county reorganization committee terminates July 

1, 1995, unless the term is extended by the 54th 

legislature. 

NEW SECTION. Section 5. Powers and duties of board of 

public education. The board of public education shall: 

(1) approve each county reorganization plan, including 

setting the boundaries of each K-12 school district that is 

created; 

( 2) 

based on 

require that each county 

the requirements provided 
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include consideration of the topics set forth in that 

section; 

(3) prescribe, when necessary, additional procedures 

consistent with the requirements for reorganization to be 

followed by county reorganization committees and school 

districts; 

(4) consult with and advise the county reorganization 

committees in performing the duties of the county 

reorganization committees; 

( 5) provide a final report 

legislature by July l, 1995, 

following: 

to the governor and the 

containing at least the 

(a) the final actions of the board of public education; 

(b) the final boundaries of each K-12 school district 

created; and 

(c) any recommendations to the legislature for further 

policy and statutory changes that would enhance the purposes 

of reorganization: 

(6) establish any subcommittees necessary for the 

purposes of reorganization; 

(7) require each county reorganization committee to 

report from time to time on the progress of the county 

reorganization committee in formulating a county 

reorganization plan for the area and to take any steps as 

are necessa~y to expedite the work of the county 
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reorganization committee; 

(8) (a) examine each county reorganization 

submitted under the provisions of [section 4); 

plan 

(b) approve, disapprove, or recommend modification of 

each county reorganization plan by majority action of the 

board of public education; and 

(c) provide notice to a county reorganization committee 

of approval, disapproval, or rec01111Dended modification by the 

board of public education on a county reorganization plan; 

(9) hold a joint meeting with a county reorganization 

committee if the board of public education recommends 

modification of a county reorganization plan, to resolve 

disputes within the plan. The decision of the board of 

public education on any dispute is final. 

(10) perform the necessary work of redistricting a 

county if the county reorganization committee fails to 

complete its work and to submit a county reorganization plan 

to the board of public education by January l, 1995; and 

(ll) grant special approval within a county 

reorganization plan for any K-12 school district that may be 

created or continued but that does not meet the requirements 

of [section 2). 

NEW SECTION. Section 6. lloratoriua on trustee 

elections. (l) A school district that will cease to exist on 

June 30, 1995, may not elect a trustee in April 1995. The 
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elected trustees of the district may hold office until July 

1, 1995. 

(2) A K-12 school district that is created under a 

county reorganization plan and approved by the board of 

public education by January 1, 1995, shall elect a board of 

trustees at the trustee election day in April 1995 that 

shall qualify and take office after the election. The 

election must be called and held in the manner provided in 

Title 20, chapter 20. 

(3) The elected trustees of a district created under an 

approved county reorganization plan shall coordinate with 

the trustees of any affected district to prepare a budget 

and operation plan for the new K-12 school district. 

NEW SECTION. Section 7. Board of trustees for K-12 

school district. Each K-12 school district must have a board 

of seven trustees who are nominated and elected in the 

following manner: 

(l) A trustee must be nominated and elected from each 

of the county commissioner districts in a county as provided 

in 7-4-2102. 

(2) Four trustees must be nominated and elected at 

large in the K-12 school district. 

NEW SECTION. Section 8. Legislative intent to elect 

less than aajority of trustees -- teras of first trustees. 

(1) It is the intent of the legislature that the terms of a 
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majority of the trustee positions of a K-12 school district 

may not regularly expire and be subject to election on the 

saae regular election day. Therefore, in the first trustee 

election following the election in April 1995 in each K-12 

district, not more than three trustee positions may be 

filled at the same time, 

(2) While it is the intent of the legislature that the 

terms of a majority of trustees of a K-12 district may not 

regularly expire and be subject to election at the same 

time, the legislature recognizes that the following 

circumstances, relating to the terms of trustees appointed 

to newly created positions or to positions vacated by death, 

resignation, or operation of law, may lead to a subsequent 

trustee election in which a majority of trustee positions 

are subject to election at the same time: 

(a) the filling of a trustee position that has become 

vacant under the provisions of 20-3-308 or any other 

provision of law: or 

(b) any other circumstance arising under the law 

wherein a trustee position is filled by appointaent subject 

to election at the next regular school election. 

(3) The trustees elected in April 1995 shall determine 

by lot the three trustees who shall serve for 3 years, the 

three who shall serve for 2 years, and the one who shall 

serve for l year. 

-11-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1118/01 

NEW SECTION. Section 9. Disposition of records of 

abolished school districts. All files and records of a 

school district that is abolished by a county reorganization 

plan approved by the board of public education must be kept 

by the K-12 school district that encompasses the largest 

portion of the abolished school district. 

NEW SECTION. Section 10. Inclusion of districts into 

K-12 school district. (l) Nhen the territory of a school 

district is included in the territory of a K-12 school 

district, all of the tangible property, real and personal, 

of the abolished district becomes the property of the K-12 

school district and all funds remaining to the credit of the 

district after providing for payment of outstanding debts, 

except bonded indebtedness, must be transferred to the K-12 

school district. 

(2) Any unpaid taxes levied against property in the 

district must be credited to the K-12 school district as 

follows: 

(a) taxes levied 

indebtedness must be 

for the retirement of bonded 

credited to the sinking fund for the 

bonds if any portion reaains unpaid or, if the indebtedness 

has been paid in full, the payment must be credited to the 

general fund of the K-12 school district; and 

(b) all other unpaid taxes levied for the district must 

be credited to the general fund of the K-12 school district. 
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Section 11. section 20-1-211, MCA, is amended to read: 

•20-1-211. Eltpenses of officers or 911ployees attending 

conventions -- educational associations. (1) AE~er-dttly-¼7 

l9il7-no--sehoel A K-12 school district officer or ~n 

e11ployee of eny-sehoe¼ a K-12 school district she¼¼ '!!!!l'. not 

receive payment from any public funds for traveling expenses 

or other expenses of any aor~-or kind for attendance ttpen at 

any convention, meeting, or other gathering of public 

officers except for attendance ttp&n-stteh ~ convention, 

meeting, or other 9ether¼n9s--ss--se¼d gathering that the 

officer or employee may by-virtae--of--h¼s--offiee find it 

necessary to attend. 

(2) The board of trustees of sny-eoanty-or-d¼str¼et 

h¼9h-sehoo¼-or-of-eny-aehoe¼ a K-12 school district may by 

resolution adopted by a majority of the entire board make 

their district a member of any state association of school 

districts or school district trustees or any other strictly 

educational association and authorize the payment of dues to 

such!.!!. association and the necessary traveling expenses of 

employees or members of se¼d the board to attend meetings of 

saeh the association or other ■eetings called for the 

express purpose of considering educational matters." 

Section 12. Section 20-3-106, MCA, is amended to read: 

•20-3-106. Supervision of schools powers and duties. 

The superintendent of public instruction has the general 
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supervision of the public schools and districts of the 

state7 and he shall perform the following duties or acts in 

implementing and enforcing the provisions of this title: 

(1) reeo¼we---any---controwersy---resu¼Cin9---troa--the 

proration-oE-coses-by-a-joinC-beard-ot--CrnsCees--nnder--ehe 

pre•iaiens-o£-i8-3-36iT 

tit issuer renew. or deny teacher certification and 

emergency authorizations of employment; 

t3t.ill negotiate reciprocal tuition agreements with 

other states in accordance with the provisions of 20-5-314; 

t4till serve on the teachers' retirement board in 

accordance with the provisions of 2-15-1010, 

tSt--eppro•e-or-d¼sappro•e-the-orders-of-e--h¼9h--sehoo¼ 

bettndary--eemaias¼on--in--accordanee--with-~he-provisions-ef 

i8-6-3¼¼7 

t6t--epprove-or-d¼sepprove-the-open¼ng-or-reopen¼ng-o£-e 

sehoo¼--in--aeeordanee--witft--the--pro•isicns--of--i&-6-58iT 

i8-6-5837-i8-6-5847-or-i8-6-5857 

t~t--approve-or-diaepprove-aehoel-¼so¼etion--w¼th¼n--the 

¼i■i~atiens-preserihed-by-i6-9-38~t 

t8ti!l generally supervise the school budgeting 

procedures prescribed by law in accordance with the 

provisions of 20-9-102 and prescribe the school budget 

form.at in accordance with the provisions of 20-9-103 and 

20-9-5061 
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t9t--eatab¼iah-a-aya~em-of-eo-nnieation-for-ea¼en¼ating 

;ein~-diatriet-re•en~e•-in-aeeordanee-with-the-pro•isions-of 

iB-9-¼5¼~ 

t¼Btill approve or disapprove the adoption of a 

district's budget amendment resolution under the conditions 

prescribed in 20-9-163 and adopt rules for an application 

for additional state aid for a budget amendment in 

accordance with the approval and disbursement provisions of 

20-9-166; 

t¼¼till generally supervise the school financial 

administration provisions as prescribed by 20-9-201(2); 

t¼itill prescribe and furnish the annual report forms 

to enable the districts to report to the county 

superintendent in accordance with the provisions of 

20-9-213(5) and the annual report forms to enable the county 

superintendents to report to the superintendent of public 

instruction in accordance with the provisions of 20-3-209; 

t¼3till_ approve, disapprove, or adjust an increase of 

the average number belonging (ANB) in accordance with the 

provisions of 20-9-313 and 20-9-314; 

t¼4till distribute state equalization aid in support of 

the foundation program and guaranteed tax base aid, in 

accordance with the provisions of 20-9-331, 20-9-333, 

20-9-342, 20-9-346, 20-9-347, and 20-9-366 through 20-9-369; 

t¼Sti!..!!.l distribute state i■pact aid in accordance with 
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the provisions of 20-9-304; 

t¼6tl!.!.1 provide for the uniform and equal provision of 

transportation by performing the duties prescribed by the 

provisions of 20-10-112; 

t¼~t~ approve or disapprove an adult education 

program for which a district proposes to levy a tax in 

accordance with the provisions of 20-7-705; 

t¼8t1.ill request, accept, deposit, and expend federal 

money in accordance with the provisions of 20-9-603: 

t¼9t.L!.!l authorize the use of federal money for the 

support of an interlocal cooperative agreement in accordance 

with the provisions of 20-9-703 and 20-9-704; 

tiBtilll prescribe the form and contents of and approve 

or disapprove interstate contracts in accordance with the 

provisions of 20-9-705; 

a 

ti¼t.L!.!l approve 

Saturday or on 

or disapprove the conduct of school an 

pupil-instruction-related days in 

accordance with the provisions of 20-1-303 and 20-1-304; 

tiiti!.11. reco-end standards of accreditation for all 

schools to the board of public education and evaluate 

compliance with the standards and recommend accreditation 

status of every school to the board of public education in 

accordance with the provisions of 20-7-101 and 20-7-102; 

ti3t.l!il collect and maintain a file of curriculum 

guides and assist schools with instructional programs in 
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accordance with the provisions of 20-7-113 and 20:.-1-114; 

fi4t.1.!ll establish and maintain a library of visual, 

aural, and other educational media in accordance with the 

provisions of 20-7-201; 

ti5tiltl license textbook dealers and initiate 

prosecution of textbook dealers violating the law in 

accordance with the provisions of the textbooks part of this 

title; 

ti6tlfil as the governing agent and executive officer of 

the state of Montana for K-12 vocational education, adopt 

the policies prescribed by and in accordance with the 

provisions of 20-7-301; 

ti~tilll supervise and coordinate the conduct of special 

education in the state in accordance with the provisions of 

20-7-403; 

fi8tilll administer the traffic education program in 

accordance with the provisions of 20-7-502; 

fi9t.11..!l administer the school food services program in 

accordance with the provisions of 20-10-201, 20-10-202, and 

20-10-203; 

t38t1lli review school building plans and specification■ 

in accordance with the provisions of 20-6-622; 

t3itil§l_ prescribe the method of identification and 

signals to be used by school safety patrols in accordance 

with the provisions of 20-1-408; 
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t3itilll provide schools with information and technical 

assistance for compliance with the student assessment rules 

provided for in 20-2-121 and collect and summarize the 

results of the student assessment for the board of public 

education and the legislature; 

t33t.!2!1 administer the distribution of guaranteed tax 

base aid for county retirement levy obligations in 

accordance with 20-9-366 through 20-9-369: and 

t34t~ perform any other duty prescribed from time to 

time by this title, any other act of the legislature, or the 

policies of the board of public education.• 

Section 13. Section 20-3-205, MCA, is amended to read: 

"20-3-205. -rs and duties. The county superintendent 

has general super~ision of the schools of the county within 

the limitations prescribed by this title and shall perform 

the following duties or acts: 

(l) ~e~e~aifte7--eatab¼¼sh7--and---reeateb¼¼sft---trttstee 

nomtnaCinq--distrie~a--¼ft--aecordance-with-~he-pre•isiens-e£ 

i8-3-35i7-i8-3-3537-and-i8-3-3547 

tit administer and file the oaths of members of the 

boards of trustees of the d¼str¼ets K-12 school districts in 

h¼a the county in accordance with the provisions of 

20-3-307; 

t3till register the teacher or specialist certificates 

or emergency authorization of employment of any person 
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employed in the county as a teacher, specialist, principal, 

or district superintendent in accordance with the provisions 

of 20-4-202; 

t•till act on each tuition application submitted te-hi■ 

in accordance with the provisions of 20-5-301, 20-5-302, 

20-5-304, and 20-5-311 and transmit the tuition information 

required by 20-5-312; 

t5t.l..!l file a copy of the audit report for a district 

in accordance with the provisions of 20-9-203; 

t6t--elassify---distriets---in---aeeordanee---with---the 

pro•isians-af-i8-6-i8l-and-i8-6-38l7 

tTt--keep--a--~ranseript--and--reeeneiie--the---diatriet 

bo~ndaries--ef--the-eo~nty-in-aeeordanee-with-the-provisions 

of-i&-6-¼837 

tBt--falfiii-ali-respensibiiities-assi9ned-te-hi■--ander 

the--pro•isiens--ef--this-tit¼e-re9a¼atin9-the-er9anizatien7 

aiteratiOft7-or-abandonaent-of-distriets~ 

t9t--aet--on--any--anifieation---propesition---and7---if 

appre•ed7--estab¼iah-additienal-trastee-ne■inatin9-diatricts 

in-aeeerdanee-with-i8-6-3¼i-and-i8-6-3¼37 

t¼8t-eati-te-ths-awera9e-na■ber-beien9in9-fllli8t--ef--an 

opening---sehoo¼---in--aeeor~aftee--with--the--~rcviaiona--or 

i8-6-S8i7-i8-6-5837-i&-6-S8t7-or-i8-6-S867 

t¼¼t-process-and7-when-r~i~edT-aet-en-achoe¼-iso¼atian 

epp¼icetiefta-tn-eeeerdanee-w¼th-the-proviaiona-ot-i8-9-38~~ 
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t¼itill complete the budgets, compute the budgeted 

revenues and tax levies, file final budgets and budget 

amendments, and fulfill other responsibilities assigned te 

his under the provisions of this title regulating school 

budgeting systems; 

tHtill submit an annual financial report to 

superintendent of public instruction in accordance with 

provisions of 20-9-211; 

the 

the 

t¼ttill monthly, unless otherwise provided by law, 

order the county treasurer to apportion state money, county 

school money, and any other school money subject to 

apportionment in accordance with the provisions of 20-9-212, 

20-9-334, 20-9-347, 20-10-145, or 20-10-146; 

t¼5tfil act on any request to transfer average number 

belonging (AND) in accordance with the provisions of 

20-9-31313); 

t¼6tfil calculate the estimated budgeted general fund 

sources of revenue in accordance with the provisions of 

20-9-348 and the other general fund revenue provisions of 

the general fund part of this title; 

tlit.l!.Qj_ COlllpute the re•enaes revenue and the district 

and county levy requirements for each fund included in each 

the K-12 school district's final budget and report the 

computations to the board of county commissioners in 

accordance with the provisions of the general fund, 
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transportation, bonds, and other school funds parts of this 

title; 

t¼Btl!.ll file and forward bus driver certifications, 

transportation contracts, and state transportation 

reimbursement claims in accordance with the provisions of 

20-10-10], 20-10-143, or 20-10-145; 

f¼9t-for---d¼str¼ets--thst--do--not--eap¼oy--a--d¼str¼et 

sttperintenden~-or--prine¼paiT--reeeaaend--¼¼brary--book--aftd 

textbook--se¼eet¼ons--in--aeeerdanee--witft-the-pro•is¼ens-ef 

28-~-i84-or-28-~-68i~ 

ti&til11. notify the superintendent of public instruction 

of a textbook dealer's activities when required under the 

provisions of 20-7-605 and otherwise 

textbook dealer provisions of this title; 

t2¼t.l..!ll act on district requests to 

comply with the 

allocate federal 

money for indigent children for school food services in 

accordance with the provisions of 20-10-205: 

fi2ti!il perform any other duty prescribed from time to 

time by this title, any other act of the legislature, the 

pclicies of the board of public education, the pclicies of 

the board of regents relating to conaunity college 

districts, or the rules of the superintendent of public 

instruction; 

ti3tilll. administer the oath of office to trustees 

without the receipt of pay for administering the oath: 
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t24t1.!.ll keep a record of h¼a the official acts of the 

~• preserve all reports submitted ~o--hia under the 

provisions of this title, preserve all books and 

instructional equipment or supplies, keep all documents 

applicable to the administration of the office, and 

surrender all records, books, supplies, and equipment to h~a 

~ successor; 

t25t1.!l.l within 90 days after the close of the school 

fiscal year, publish an annual report in the county 

newspaper stating the following financial information for 

the school fiscal year just ended for each the K-12 district 

of the county: 

(a) the total of the cash balances of all funds 

maintained by the district at the beginning of the year: 

(b) the total receipts that were realized in ea1 ~ fund 

maintained by the district; 

(c) the total expenditures that were made from each 

fund maintained by the district; and 

(d) the total of the cash balances of all funds 

maintained by the district at the end of the school fiscal 

year; and 

ti6tl.!.!1 hold meetings for the members of the trustees 

from time to time at which matters for the good of the 

districts must be discussed." 

Section 14. Section 20-3-301, MCA, is amended to read: 

-22-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1118/01 

•20-3-301. Election and ter• of office. (1) Every 

trustee position prescribed by this title sha¼¼--be is 

subject to election, and the term of office for each 

position sfta¼¼--be is 3 years unless it is otherwise 

specifically prescribed by this title. 

(2) ~he-trastees-aha¼¼-be-eempesed--ef--the--ntllllber--ef 

traatee--pesit±ens-preaeribed-rer-a-distriet-by-i&-3-34¼-and 

i8-3-35¼~ When exercising the power and performing the 

duties of trustees, the ■embers shall act collectively and 

only at a regular or a properly called special meeting. 

t3t--9he-ntt.llber-of-trnstee-pesit¼efte-in-a-distriet-sha¼¼ 

yary-i~-aeeordanee-with-i8-3-3•¼-and-i9-3-35¼--aeeord¼n9--te 

the-type-or-district•• 

Section 15. Section 20-3-305, MCA, is illllended to read: 

•20-3-305. candidate qualification and n<aination. (1) 

BJreept--as--pro•ided--in--i8-3-3387--any ~ person who is 

qualified to vote in a district under the provisions of 

20-20-301 ahaii-be is eligible for the office of trustee. 

(2) Bxeept--as--pre•ided--in--~e-3-338,--any ~ five 

electorsL qualified under the provisions of 20-20-lOlL of 

any district7-ezeept-a-f¼ret-e½ass-e¼e111entary-distrie~T may 

n011;inate as many trustee candidates as there are trustee 

positions subject to election at the ensuing election. The 

naae of each person nominated for candidacy sha¼i must be 

submitted to the clerk of the district not less than 40 days 
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before the regular school election day at which he the 

person is to be a candidate. If there are different terms to 

be filled, the term for which each candidate is nominated 

eha¼¼ ~ also be indicated.• 

Section 16. Section 20-3-308, MCA, is amended to read: 

•20~3-308. Vacancy of trustee position. (1) Any An 

elected trustee position aha¼¼--be is vacant whenever the 

incumbent: 

(a) dies; 

(b) resigns; 

(C) moves his the trustee's residence from the 

applicable district or from the count:t_____£__ommissioner 

n011.inating district in-~he-eaae-ei-an-add¼tiena¼-trttstee--in 

a-high-eehee¼-d¼etrtet as provided in (section 7]; 

(d) is no longer a registered elector of the district 

under the provisions of 20-20-301; 

(e} is absent from the district for 60 consecutive 

days; 

(f) fails to attend three consecutive meetings of the 

trustees without a good excuse; 

(g) has been removed under the provisions of 20-3-310; 

or 

(hJ ceases to have the capacity to hold office under 

any other provision of law. 

(2) A trustee position also sha¼¼-be is vacant when an 
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elected candidate fails to qualify under the provisions of 

20-3-307." 

Section 17. Section 20-3-311, MCA, is amended to read: 

"20-3-311. Truatee travel reillburseaent and 

eeapenaation-of-aeeretary-for-joint-board. The members of 

the trustees of any a K-12 district aha¼¼~ not receive 

c011pensation for their services as trusteesT-except-thae-the 

aeeretary--of--the--truateea--of--a--hi9h--aehoe¼---diatriet 

eperating--a--eeanty-high-aeheo¼-or-the-aeeretary-of-a-je¼nt 

beard-of-trneteea--y-be-eoapenaated-fer-his-ser•*eee-as-the 

secretary~ The members of the trustees who reside over 3 

ailes from the trustees' meeting place aha¼¼ must be 

reimbursed at the rate as provided in 2-18-503, for every 

mile necessarily traveled between their residence and the 

■eeting place and return in attending the regular and 

special meetings of the trustees, and all trustees she¼¼ 

must be similarly reimbursed for meetings called by the 

county superintendent. The travel reimbursement may be 

accumulated during the school fiscal year and paid at the 

end of the fiscal year, at the discretion of each trustee.• 

Section 18. Section 20-3-321, MCA, is amended to read: 

"20-3-321. Organisation and officers. (l) ~he Except as 

provided in [section 6] 1 the trustees of eaeh ~ 

district shall annually organize as a governing board of the 

district after the regular election day and after the 
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issuance of the election certificates to the newly elected 

trustees, but not later than the third Saturday of April. In 

order to organize, the trustees of the district sha¼¼ must 

be given notice of the time and place where the organization 

■eeting will be held, and at aueh the meetingL they shall 

choose one of their number as the ehair-n presiding 

officer, ¼n-addition7-e•eept-fer--the--truateea--ef--a--hi9h 

aehoe¼-d¼s~r¼e~-eperat¼ftg-a-eouney-h¼gh-aehoa¼7-ehe-eraaeeea 

eha¼¼--e■p¼oy--and--appo¼ne-a-eompeeene-peraon7-whe-ia-net-a 

me■ber-of-the-traateea7-aa-the-e¼erk-ef--the--diatrietT--~he 

erastees--of--a-h¼gh-sehoe¼-d¼ser¼ee-eperae¼ng-a-eoaney-fttgh 

sehoe¼-sha¼¼-appe¼ne-a-seereeary7-who-aha¼¼-be-a--aellber--e£ 

the-boardT 

(2) The chairman presiding officer of the trustees of 

any district shall serve until the next organization meeting 

and shall preside at all the meetings of the trustees in 

accordance with the customary rules of order. He The 

presiding officer shall perform the duties prescribed by 

this title and any other duties that normally pertain to 

aaeh a presiding officer.• 

Section 19. Section 20-4-201, MCA, is amended to read: 

"20-4-201. Bllployaent of teachers and specialists by 

contract. (1) The trustees of afty ~ district shall have the 

authority to employ any person as a teacher or specialist, 

but only a person who holds a valid Montana teacher or 
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specialist certifi~.ate or for whom an emergency 

authorization of e■ployaent has been issued that qualifies 

saeh the person to perfor• the duties prescribed by the 

trustees for the position of employment. Each teacher or 

specialist she¼¼ must be employed under written contract, 

and each contract of employaent shell must be authorized by 

a proper resolution of the trustees and shall must be 

executed in duplicate by the chairman of the trustees and 

the clerk of the district in the name of the district and by 

the teacher or specialist. 

(2) No ~ contract of employment with a teacher or 

specialist sha¼¼ may not require sach the teacher or 

specialist to teach more than 5 days a week or on any 

holiday recognized by 20-1-305. No~ deduction ahell may not 

be aade from a teacher 1 s or specialist's salary by reason of 

the fact that a holiday falls on a school day. Any teacher's 

or specialist's contract made in conflict with the 

5-days-per-week provision of this section she¼¼--"ot--he is 

~ enforceable against the teacher or specialist. 

(3) Whene•er--the--board--er--~rastees--of--two-er-mere 

aehoo¼-distrieta-£ora-a-;Mnt-board-of--trastees--nnder--the 

pro•iaions--of--i&-3-36¼7--stteh--joint-bcard-0£-trttstees-aay 

exeettte--a--eontraet--ef--eap¼eyaent--with--a---teaeher---or 

speeia¼iat--who--aha¼¼--ser•e--the--districta.--wn:en--a~eh-a 

eontraet--is--execated7 --the--dia~ricts--aha¼¼--prorate--the 
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e-penaation-pro•ided-by-saeh-eontreet-on-the-baaia--~--the 

tota¼-nmaber-of-inatraetiona¼-hoars-expended-By-atteh-teaeher 

or-speeia¼ist-within-eaeh-distriet• 

t•t Any contract executed under the provisions of this 

section may contain the oath or affirmation prescribed in 

20-4-104, and the teacher or specialist shall subsc~ibe to 

aaeh the oath or affirmation before an officer authorized by 

law to administer oaths." 

Section 20. Section 20-4-401, MCA, is amended to read: 

"20-4-401. Appointaent and disaissal of K-12 school 

district superintendent or-eottnty-hi~h-sehoe¼-prineipa¼. (1) 

The trustees of eny--h¼gh--sehool a K-12 school district7 

exeept-a--eonnty--high--sehoo¼7--and--tfte--trttstees--of--the 

e¼eaentary--distriet--where--¼ts--h¼gh--sehee¼--htti¼d¼ng--is 

loeeted---sheii---;ointly--eapioy--end--eppoint--a--diatriet 

superintendent.-~he-trttstees-ef-a-county-h¼gh--schoo¼ shall 

employ and appoint a district superintendent7-exeept-that 

they-may-emp¼ey-end-eppoint-e-ho¼der-ot-a--ciass--3--teacher 

eertifieate--with--a--distriet-superintendent-endoraement-as 

the-eoanty-high-sehool--prineipa¼--in--¼iea--of--e--distriet 

anper¼ntendentT--~he--trustees--e£--any--etfter--district-may 

eapiey-and-eppe¼nt-e-d¼strict-saperintendent. 

tit--Whene•er-e-;oint-bcard-of-traateea-has-been--formed 

by--e--eounty--higft-aehoo¼-and-the-e¼eaentary-district-where 

the-eoanty-high-aehooi-ia-¼oeated7-aneh--;oint--board--ahal¼ 
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;o¼nt¼y-eap¼oy-and-appe¼nt-a-dietriet-eaperintendentT-9"ring 

the--tera--of--contraet--of--the--;oint¼y-appeinted-dietrict 

saperintendent7-neither-distriet-she¼¼-eeparete¼y-eap¼oy-and 

appo¼nt-a-dise~¼e~--snperin~eneent--or--eoan~y--ftigh--acftee¼ 

prineipa¼T 

tat--Sehoo¼--distr¼ets--other--then--those--prowided--in 

eabeection--tit--thet--form--e--;oint--boerd-of-tra■tees--y 

joint¼y-eap¼oy-and--appeint--e--district--aaperintendent--as 

a¼¼owed-in-i8-3-36iT 

tttill The written contract of employment of a K-12 

~ district superintendent er--a--eeunty--ht9h--sehooi 

principa¼-aha¼¼-be ia authorized by the proper resolution of 

the trustees of the K-12 school district or-the-;oint-boerd 

of-traateea and executed in duplicate by the ehairaan 

presiding officer of the trustees or joint-boerd-of-trastees 

and-the-e¼erka-of-the-di■tr¼ets clerk of the district in the 

name of the distr¼et■-and-by-the-district-aaperintendent-or 

the-eoanty-high-sehoo¼-prineipa¼ K-12 school district. Bach 

The contract ■ha¼¼ !!!!Y be for a term of not more than 3 

years, and after the second successive contract, the 

contract ehe¼¼--be--deeaed--to !!!!Y be renewed for a further 

term of l year from year to year therea~ter unleas the 

trustees shall, by resolution passed by a majority vote ot 

its mellbership, resolve to terminate the services of the 

district superintendent or-the-coanty-h¼9h-echoo¼-prineipa¼ 
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at the espiration of his the existing contract. The trustees 

shall take-ettch approve a ter■ination action and notify the 

district superintendent or-the-eoanty-hi9h-echoo¼-prineipe¼ 

in writing of their intent to terminate his the district 

superintendent's services at the expiration of his i!!!, 

current contract not later than February 1 of the last year 

of a~eh !!!!. contract. 

tSt--Nhenewer-a-;oint-board-of-tra■tees-emp¼oye-a-pereon 

as--the-dietriet-aaperintendent-ander-sabsection-tit-or-t3tT 

~he-d¼s~r+eea-■ha¼¼-prora~e-~he-ee■penaa~ion-proyided-by-ehe 

eontraet-of--eap¼oyment--en--the--baeis--ef--the--naaber--ef 

teaehers-e11p¼o7ed-by-each-di■trietT 

t6till At any ti•e the class 3 teacher certification or 

the endorseaent of the certificate of a district 

superintendent or--a--eonney--h¼~h--aehoe¼--prine¼pe:¼--ehae 

qaa¼ifiea-saeh-pereon-to-ho¼d-saeh-position becomes invalid, 

the trustees of the district or-the-;oint-board-ef--trasteee 

shall discharge aaeh the person as the district 

superintendent or-eoanty-hi9h-eehoo¼-prineipa¼ regardless of 

the unexpired term of hie the contract. The trustees aha¼¼ 

~ not compensate h¼m the district superintendent under the 

terms of h¼a the district superintendent's contract for any 

services rendered subsequent to the date of the invalidation 

of h¼a the district superintendent's teacher certificate. 

t~till No! district superintendent or--eoanty--h¼9h 
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aehoet--prineipo¼--aha¼¼ may not engage in any work or 

activity which that the trustees aay-dee■ consider to be in 

conflict with h¼a the duties and employment as the district 

superintendent or-eoanty-h¼gh-aehee¼-pr¼ne¼pa¼." 

Section 21. Section 20-4-402, MCA, is amended to read: 

"20-4-402. Duties of district superintendent or--eottnty 

high-aehoo¼-prineipo¼. The district superintendent or-eottnty 

high--aehoe¼--prineipe¼ is the executive officer of the 

trusteesL andT subject to the direction and control of the 

trustees, fte the district superintendent shall: 

(l) have general supervision of all schools of the 

district and the personnel employed by the district; 

(2) imple■ent and administer the polici~s of the 

trustees of the district; 

(3) develop and rec.-end courses of instruction to the 

trustees for their consideration and approval in accordance 

with the provisions of 20-1-111·, 

( 4) select al.l textbooks and sub■it the selections to 

the trustees for their approval in accordance with the 

provisions of 20-7-602; 

(5) select all reference and library books and submit 

the selections to the trustees for their approval in 

accordance with provisions of 20-7-204: 

(6) have general supervision of all pupils of the 

district, enforce the compulsory attendance provisions of 

-31-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1118/01 

this title, and have the authority to suspend for good cause 

any pupil of the district; 

(7) report the cu■ulative 

absence of the district and any 

pupil attendance and pupil 

other pupil information 

required by the report form prescribed by the superintendent 

of public instruction to the county superintendentT-or 

eoanty-attperintendenta-when-reporti119-£or-a-;oint--diatrietT 

within 10 days after the conclusion of each school semester; 

and 

(8) perform any other duties in connection with the 

district as the trustees may prescribe.• 

Section 22. Section 20-5-104, MCA, is a■ended to read: 

"20-5-104. Attendance officer. In order to enforce the 

compulsory attendance provisions of this title, each 

district shall have at least one person serving as an 

attendance officer aeeording-to-the-£o¼¼ow¼ng-reszairements~ 

t¼t--d¼atr¼eta--o£--the--£¼rat--and--seeond--e¼aaa-sha¼¼ 

emp½ey-and-appe¼nt-efte-or-more-ettendanee-o££icersT 

tit--distr¼ets-0£-the-th¼rd-e¼ass-aay-eap¼oy-and-appoint 

an-attendanee-ef£¼eer-er-may-appe¼nt-a--eonetah½e--or--ether 

peaee-o££¼eer-ea-an-ettendanee-eif¼eerT-er 

t3t--the--eoanty--aaper¼ntendent-sha¼¼-be-the-attendanee 

e£fieer-¼n-eft¼rd-e¼aas-d¼atricta--tftat--de--n~--appe¼nt--an 

ettendance-eff¼eer.• 

Section 23. Section 20-5-314, MCA, is a■ended to read: 
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0 20-5-314. Reciprocal tuition agr...,..nt with adjoini119 

state. (11 The superintendent of public instruction shall 

have the authority to ezecute a reciprocal tuition agreement 

with the superintendent of public instruction or a 

department of education of any state adjoining Montana to 

allow the eligible children of Montana to attend school in 

the adjoining state and to allow children of the adjoining 

state to attend school in Montana. In negotiating a 

reciprocal tuition agreement, the tuition rates prescribed 

by i&-5-385--end 20-5-312 ahe¼¼--be ~ waived and the 

reciprocal tuition rate may be negotiated as a flat a.mount 

or an actual-cost-per-pupil a110unt. The superintendent of 

public instruction shall supply a copy of any reciprocal 

tuition agreement that ia executed to the county 

superintendent of each county that may be affected by aach 

~ agreement. 

(2) Any tuition agreement approved under the provisions 

of i8-5-38¼7-i&-5-38iy-or 20-5-311 for a child's attendance 

at a school outside of the state aha¼¼ must be completed in 

accordance with the applicable reciprocal tuition 

agreement.• 

Section 24. Section 20-6-101, MCA, is amended to read: 

"20-6-101. Definition of etementery--end--high--sehoo½ 

d¼striet• K-12 school district. (l) As used in this title, 

ezcept as defined in 20-9-402 for bonding purposes or unle■s 
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the context clearly indicates otherwiser the ter• •K-12 

school district• means the territory, regardless of county 

boundaries, organized under the provisions of this title to 

provide public educational services under the jurisdiction 

of the trustees prescribed by this title. The boundaries of 

a K 12 school district are contiguous with the boundaries of 

the county but may include the territory of another county 

if the county reorganization plan approved under the 

provisions of [section 5) has included a school located in 

another county. B½gh-eehoe¼-~iatricCa-aay-eneeapaes--e¼¼--or 

parts-ef-the-territory-0£-one-or-more-e¼emefttary-distrietaT 

tit--tat-An--etementar7-diatriet-ia-a-diatriet-organised 

for-the-parpc,ae-of-providin9-pab¼ie-edae■ tion-£or-ett-9radea 

ap-to-and-ine¼ttding-grade-8-and-for-preaehoot--progrem■--and 

Rindergerten■T-An-e¼ementary-diatriet-■-7-l>e-inaetive-¼£-the 

diatr¼et--attaehea--to--a--high--aehoo¼--diatriet--ander-the 

proviaiona-o£-i8-6-i&t-to-form-e-K-¼i-aehoo¼-distrietT 

tbt--A-high-■ehoot-diatriet-is-e-diatriet-organised--for 

the--parpc,ae--of-providing-tho■e-pab¼ie-edaeetione¼-aervieea 

aathori■ed-b7-thia-tit¼e-for--at¼--gradea--l>e7ond--grade--87 

ine¼adin9--poataeeondar7--progrema7--exeept--thoae--progrema 

edmin¼atered--by--e-■ttnit7-eot¼ege-diatrieta-or-the-Montana 

ant•eraity-ayateaT-A-h¼gh-aehoe¼-d¼etriet-vith--an--attaehed 

ele-ntary-diatrict--y-pro•¼de-the-edaeatienai-aer•¼eea-fer 

■n-eteaentary-diatriet-thrett~h-the-preeednres-eatab¼iahed-in 
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i&-6-~8¼-throngh-i8-6-~&3T 

t3till An-e¼eaentary A K-12 achool district is known as 

•District No. County• and--a-hi9h-9ehoo¼ 

d¼s~rie~7-e•eep~-a-h¼~ft-eehoe¼-dis~riet-where-a-eottnty--hi9h 

seheei--¼a--opera~~d7--¼a-•newn-as-•H¼gh-Schoe¼-B¼str¼e~-NeT 

TTTTT-TTTTTTTT-eo~ney•. A district is a body corporate and, 

as a body corporate, may sue and be sued, contract and be 

contracted with, and acquire, hold, use, and dispose of real 

or personal propeity for school purposes, within the 

limitations prescribed by law. Unless the conteit clearly 

indicates otherwise, ttle trustees of eieaentary--d¼atrieea 

and-high-aehoo¼ K-12 school districts have the saae types of 

powers, duties, and responsibilities authorized and imposed 

by the laws of Montana. 

t•t--0n¼eas-ehe-eonte•t-e¼ear¼y-indieates-otberw½eeT--an 

e¼eaentary-d¼strict-operating-a-high-echoo¼-¼n-a-coanty-tha~ 

ftas---ftot---been--diTided--¼nto--hi9h--acheo¼--d¼etr¼eta--¼a 

cons¼dered-a-hiqh-achoe¼-distr¼et-ttftder-thia-tit¼e--and--tfte 

trttstees--of-ehe-e¼eaentary-dia~rict-a~e-the-trttsteea-0£-the 

hi9h-9ehool-diatrietT-A11--eleaentary--diatriet--operatin9--a 

hi9h--aehool--aay--not--ha•e-the-bondin9-anthority-of-a-hi9h 

aeheo¼--diatr¼cta--Howe•erT--the--e¼e■entary--d¼etr¼et----y 

exerei9e--ita--bondin9--authorityT-in-the-aanner-pr.,..ided-by 

¼awT-for-high-achoo¼-parpoaesT 

t5t--Aa-n•ed-in-thia-tit¼eT-nnle•s-the--eontext--elearly 
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indicates--e~herwiseT--a--eean~y-h¼gh-achoa¼-ia-conaidered-a 

high-aehoo¼-diatriet-anb;eet-to-the--¼i■itationa--preaeribed 

by--¼aw--fer-a-eoan~y-high-acheo¼-as-a-reaa¼t-of-its-bein9-a 

part-of-the-eannty-9o•er-entT-~he-boandariea--of--the--hi9h 

schoo¼-dietrict-for-a-eoanty-h¼9h-achoo¼-are~ 

tat--the--high-sehoo¼-diatriet-bonndaries-estab¼iahed-by 

the-coanty-hi9h-schoo¼-boandary-eomm¼aa¼onT-or 

tbt--if-na-bonndarie9-ha•e-been-estab¼iahed7-the--eannty 

boandariea7-e•eept-for-any-terr¼tory-¼ocated-in-a-joint-hi9h 

schoo¼-diatriet. 

t6t--A--eonnty--hi9h--aehoo¼-reeognized-as-a-hi9h-aehao¼ 

diatriet-nnder-the-p~o•ieiona-af-snbseetion-t5ttbt--aay--not 

ha•e-a-bcndin~-aaeherityT-~ftateed7-ehe-eottfley-sha¼~-e•ereiae 

its-bonding-anthority-in-the-aanner-pro•ided-in-i8-9-45¼T" 

Section 25. Section 20-6-411, MCA, is aaended to read: 

"20-6-411. Bonded indebtedness to r....ain with ori9inal 

territory exeepC-when-assamed-by-e¼eetion. Whenever district 

boundaries are changed in any manner prescribed in this 

title, the existing bonded indebtedness against any district 

or ter~itory affected by a change of boundaries aha¼¼-remeift 

remains the indebtedness of the original territory against 

which 9neh the bonds were issued and she¼¼ aust be paid by 

levies on the original territory7 -ezcept-yhen-e¼ementary 

diatricCa-are-eonso¼ida~ed-with--the--mn~aal--asst:Uilption--or 

banded--indebtednes9--or--when--an--e!eaentary--diatriet--ie 
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Oftfte■ed--wieh--a-;oifte-aaatuapi:ion-0£-~fte-anaes¼ng-diatriet~e 

l>elUied-indebtedneea-vith-the-ennesin9-distrietT--Ally--■oneys 

to--the--credit--of-the-debt-aer•iee-fund-of-a-diatriet-when 

its-l>ettndaries-are-ehen9ed-ehe¼¼-be-naed-to-pay-the-esistin9 

boae--prineipa¼--end--interest--of--the--origina¼--territory 

¼••~¼ftt-eneft-bonds-aa-it-beeoaaes-dne-or-fer-beftd--rede•~¼on 

ttnder-the-l>endin9-prowieione-of-thie-tit¼e.• 

Section 26. Section 20-6-413, MCA, is aaended to read: 

"20-6-413. C&llh diepoeition when dietrict ceaaea to 

exist - special levy for tuition debt. Whenever a district 

aftS¼¼-eeaee £!!.!!!!_ to exist in any manner prescribed in this 

t¼t¼ey--eseept--wheft-d¼atrieta-are-eonaoiidated (section 2}, 

the cash on hand to the credit of the funds of the district 

and the debts of aneh the district she¼¼~ be allocated 

in the following aanner: 

Cl) Any cash to the credit of the district ■ha¼¼ must 

be used to pay any debts of the district, including bonded 

indebtedness, except that any cash available in the debt 

service fund ehe¼¼ ~ be used first to pay bond interest 

and all outstanding bonds. 

(2) If any cash remains to the credit of the district 

after paying its debts, the cash aha¼¼~ be transferred 

by the county treasurer to the credit of the K-12 school 

district or--diatrieta assuming its territory. When-the 

territary--ia--aeattaed--b,--more--th■n--ofte--di•er¼ety---tfte 
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rema¼nin9--eash--sfta¼¼--be-prorated-De~weeft-~he-diaerieta-on 

~he-l>aeia-of-the-naaber-of--ehiidren--attendin9--aehoo¼--and 

reeidiftg--with½n--~he--terr¼tory-aastsaed-by-eaeh-dietr¼et-aa 

determ½ned-by-tfte-eonnty-anper¼ntendentT 

(3) If any tuition debt remains as an obligation of the 

district, the tuition debt aha¼¼-be is the obligation of the 

taxable property of the discontinued district, except when 

the tuition debt has been assumed by the eonaoiidated-or 

anne•in9 K-12 district. The tuition debt sha¼i ~ be 

financed by a mill levy on the property of the discontinued 

district and paid from these proceeds by the county 

superintendent. 

(4) If any debts, other than bonded indebtedness and 

tuition, remain as an obligation of the district after the 

cash has been utilized under the provisions of subsection 

(l) abowe, the debts ahai¼ must be assigned in the same 

manner prescribed for the transfer of cash under subsection 

(2) abowe.• 

Section 27. Section 20-6-501, MCA, is amended to read: 

•20-6-501. Definition of various schools. As used in 

this title, unless the context clearly indicates otherwise, 

the term •school" means an-institation a school attendance 

location within a K-12 district that is established for the 

teaching of children that--¼s--eetab¼*shed and maintained 

under the laws of the state of Montana at public expense. 
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The trustees of any a K-12 school district shall designate 

the grade assignaents for the schools of the district, but 

for the purposes of this title each school aha¼¼-ba is known 

as: 

(1) an elementary school when it comprises the work of 

any coabination of kindergarten, other preschool programs, 

or the first eight grades or their equivalents. A middle 

school is a school comprising the work of grades 4 through 8 

or any combination thereo£ of grades that has been 

accredited as a aiddle school under the provisions of 

20-7-102. Whan an accredited junior high school or an 

accredited 6-year high school is operated by the district, 

grades 7 and 8 or their equivalents she¼¼ '!!l'. not be 

considered as eleaentary grades. 

(2) a high school when it comprises the work of one or 

more grades of schoolwork or their equivalents intermediate 

between the ele111entary schools and the institutions of 

higher education of the state of Montana. Types of high 

schools aha¼¼-be !.!..!_ designated as follows: 

(a) a junior high school is a school comprising the 

work of grades 7 through 9 or their equivalents that has 

been accredited as a junior high school under the provisions 

of 20-7-102; 

(b) a senior high school is a school wh¼eh that 

comprises the work of grades 10 through 12 or their 
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equivalents and wftieh ttuat is operated in conjunction with a 

junior high school; 

(c) a 6-year high school is a school comprising the 

work of grades 7 through 12 or their equivalents that has 

been accredited as a 6-year high school under the provisions 

of 20-7-102: 

(d) a 4-year high school is a school comprising the 

work of grades 9 through 12 or their equivalents~ 

tet--a--eonnty--h¼gh--sehoo¼--¼s--s--4-yesP--h¼gh-aehoo¼ 

operated-aa-an-a9eney-0£-eoanty-90YerM1ent--and--estab¼ished 

nnder-the-prowisions-0£-the-aets-0£-Msreh-37-¼8997-Msreh-¼47 

¼98¼7-snd-any-anba~nent-eaendaents-the•eto.• 

Section 28. Section 20-6-711, MCA, is amended to read: 

"20-6-711. Tenure protected hiring preference for 

noncertified s-ployeea. (1) Whenewer-an-e¼e■entary--di■tP¼et 

¼s--attaefted--to-a-high-eehooi-dis~rie~ Under the provisions 

of [section 2) requiring school districts to form a K-12 

school diser¼et-nftder-the-proYis¼ofts-oE-i8-6-T&¼ districts, 

a district superintendent, principal, teacher, or other 

certified employee of the-elementary~ district who has a 

right of tenure under Montana law continues to have tenure 

in the K-12 district and the board of trustees of the high 

school district in which the person will perform duties 

shall recognize and give effect to the right of tenure. 

( 2) A noncertified, nonprobationary employee of an 

-40-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1118/01 

e¼-ntery ~ district that is attached to a high-aeh""¼ 

d¼atr¼et-to-for■-• K-12 district must be given preference in 

hiring for any position with the K-12 district for which the 

e■ployee has substantially equal qualifications and, upon 

acceptance of a position, may not be given probationary 

status.• 

Section 29. Section 20-9-203, MCA, ia aaended to read: 

•20-9-203 • .lb;aaination of district ACCOUDting recorda. 

The accounting records of all f¼rat-y--aeeond-y--■nd 

th¼rd-e¼eaa !=ll school districts ■ust be audited in 

accordance with 2-7-503, The trustees of the district shall 

file a copy of the co■pleted audit report with the 

dapart■ent of co■■erce, the superintendent of public 

instruction, and the county superintendent.• 

Section 30. Section 20-9-212, MCA, is a■ended to read: 

•20-9-212, Duties of county treasurer. The 

treasurer of each county shall, 

county 

Ill receive and hold all school ■oney subject to 

apportioruunt and keep a separate accounting of its 

apportioruunt to the several diatricts which are entitled to 

a portion of the ■oney according to the apportion■ents 

ordered by the county superintendent. A separate accounting 

■ust be maintained for each county fund supported by a 

countywide 

including: 

levy for a specific, authorized purpoae, 
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[a) the basic county tax in support of the elementary 

foundation prograaa; 

(b) the basic special tax for high schools in support 

of the high school foundation prograas1 

[C) the county tax in support of the transportation 

schedules; 

[d) the county tax in support of the e¼e-ntary-and 

h¼gh-aehoo¼-dietr¼et retire■ent obligations of a K-12 school 

district, and 

(e) any other county tax for schools, including the 

coaaunity colleges, which ■ay be authorised by law and 

levied by the county ...-1ssioners. 

(2) whenever requested, notify the county 

superintendent and the superintendent of public instruction 

of the a■ount of county school money on deposit in each of 

the funds en~rated in subsection (l) of-th¼e-aeetion and 

the a■ount of any other school money subject to 

apportionment and apportion the county and other school 

money to the district■ in accordance with the apportionaent 

ordered by the county superintendent, 

(3) keep a separate accounting of the expenditures for 

each budgeted fund included in the final budget of each 

district, 

(4) keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 
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included in the final budget of each district and for each 

nonbudgeted fund established by each district; 

(5) except as otherwise liaited by law, pay all 

warrants properly drawn on the county or district school 

money and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund designated 

by law or by the district if no~ fund is not designated by 

law. Interest and penalties on delinquent school taxes aha¼¼ 

must be credited to the same fund and district for which the 

original taxes were levied~ 

(7) send all revenue received for a joint district, 

part of which is situated in hi■ the county, to the county 

treasurer designated as the custodian of the revenue, no 

later than Deceaber 15 of each year and every 3 aonths 

thereafter until the end of the school fiscal year, 

(8) at the direction of the trustees of a district, 

assist the district in the issuance and sale of tax and 

revenue anticipation notes as provided in Title 7, chapter 

6, part 11; 

(9) register district warrant■ drawn on a budgeted fund 

in accordance with 7-6-2604 when there is insufficient aoney 

available in all funds of the district to aake payaent of 

the warrant. Redeaption of registered warrants aust be aade 

in accordance with 7-6-2116, 7-6-2605, and 7-6-2606. 
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(10) invest the aoney of any district as directed by the 

trustees of the district within 3 working days of the 

direction, 

(11) each aonth give to the trustees of each district an 

itemized report for each fund maintained by the district, 

showing the paid warrants, outstanding warrants, registered 

warrants, aaounta and types of revenue received, and the 

cash balance, 

(12) remit promptly to the state treasurer receipts for 

the county tax for a vocational-technical center when levied 

by the board of county commissioners under the provisions of 

20-16-2021 

(13) invest the money received from the basic county tax 

in support of the elementary foundation prograas and the 

basic special tax in support of the high school foundation 

programs within 3 working days of receipt. The aoney must be 

invested until the working day before it is required to be 

distributed to school districts within the county or 

remitted to the state. Permissible investments are specified 

in 20-9-213(4). All investment income must be deposited, and 

credited proportionately, in the funds established to 

account for the tazea received for the purposes specified in 

subaectiona (l)(a) and (l)(b). 

(14) remit on a monthly basis to the state treasurer, in 

accordance with the provisions of 15-1-504, all county 
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equali:lation revenue received under the provisions of 

2D-9-331 and 2D-9-333 for elementary and high school 

d¼atr¼ct foundation program suppor~. including all interest 

earned and excluding any amount required for high school 

out-of-county tuition under the provisions of 2D-9-334, in 

repayaent of the state advance for county equalization 

prescribed in 20-9-347, Any funds in excess of a state 

advance aust be used as required in 20-9-33l(l)(b) and 

20-9-333(l)(b)." 

section 31. Section 20-9-220, MCA, is aaended to read: 

"20-9-220. Clearing accounts. (1) A clearing account 

-y be used by a ■ch-i K-12 school district for bookkeeping 

purposes if: 

(a) all funds from the account are disbursed through 

issuance of warrants as provided in 20-9-221; 

(b) records are kept showing the source and use of the 

funds that passed through the accounti and 

(c) the balance in the account is no greater than the 

aaount necessary to cover outstanding warrants written 

against the account. 

(2) An--eieaentary--■eh-i--di■trict--end-a-hi9h-achooi 

d¼atr¼et-that-are-anified-aay-aee-the-■aae-eiear¼n9--aceaant 

¼f--tbe--aeeaant--ia--aa¼ntained--¼n--aeeardance--•¼th-raiea 

adopted-by-tbe-■aperintendent-af-pab¼¼e-¼n■tractianT 

t3t--Nothin9-¼n-tb¼■ This section 11ay not be construed 
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to allow the use of funds for any purpose or in any aanner 

other than that expressly authorized in this title.• 

Section 32. Section 20-9-320, MCA, is aaended to read: 

"20-9-320. !'ou.Ddation prograa acbedule aaowlt for 

junior bigb scbool. (1) The foundation program schedule 

aaount for an approved and accredited junior high acbocl 

aust be prorated between the elementary district foundation 

program schedule aaount and the high schocl district 

foundation prograa schedule amount in the following ■anner: 

(a) deteraine the per-AJIB schedule aaount for the 

school, as defined by 2D-9-317 and 2D-9-319, from the high 

school schedule; 

(b) calculate the AJIB for the regularly enrolled 

full-time pupils enrolled in the 7th and 8th grades of the 

junior high school; 

(c) multiply the per-ANB schedule amount determined in 

subsection (l)(a) by the ANB calculated in subsection (l)(b) 

to determine the authorized amount available for the 

eleaentary district foundation progra111 and 

(d) subtract the aaount determined in subsection (l)(c) 

fro■ the total authorized aaount for the school to determine 

the authorized aaount available for the high schocl district 

foundation program. 

(2) The amount determined for each school of a district 

under the achedulea provided in 20-9-316 through 2D-9-319 
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must be totaled to determine the foundation program schedule 

amount for the district.• 

Section 33. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county taz and other revenues for 

county equalisation of the e1eaentary d*str*et foundation 

progr-. (1) The county commissioners of each county shall 

levy an annual basic taz of 33 ■il1s on the dollar of the 

tazable value of all tazable property within the county, 

ezcept for property subject to a taz or fee under 23-2-517, 

23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, for 

the purposes of local and state foundation program support. 

The revenue collected fro■ this levy ■ust be apportioned to 

the aupport of the eleaentary foundation programs of the 

x-12 school districts in the county and to the state special 

revenue fund, state equalization aid account, in 

following manner: 

the 

(a) In order to deter■ine the a■ount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted fro■ the total of the foundation progrSJIIB of all 

ele■entary schools of 

county. 

the x-12 scl!ool diatricts of the 

(b) If the basic levy and other revenue prescribed by 

this section produce ■ore revenue than is required to repay 

a state advance for county equalisation, the county 
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treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, i-ediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of the 

fiscal year for which the levy has been set. 

(2) The revenue realized fro■ the county's portion of 

the levy prescribed by this section and the revenue froa the 

following source■ must be used for the equalization of the 

elementary foundation program of the county as prescribed in 

20-9-335, and a separate accounting ■ust be kept of the 

revenue by the county treasurer in accordance with 

20-9-212(1): 

(a} the portion of the federal Taylor Grazing Act funds 

distributed to a county and designated for the COlllllOn school 

fund under the provisions of 17-3-222: 

(b) the portion of the federal flood control act funds 

distributed to a county and designated for expenditure for 

the benefit of the county c~n schools 

provisions of 17-3-232; 

under the 

of 

(c) all aoney paid into the county treasury as a result 

finea for violations of law, ezcept money paid to a 

justice•• court, and the 

specified by law: 

use of which is not otherwise 

Cd) any ■oney remaining at the end of the immediately 
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preceding school fiscal year in the county treasurer's 

accounts for the various sources of revenue established or 

referred to in this section; 

(e) any federal or state 110ney distributed to the 

county as payment in lieu of property taxation, including 

federal forest reaerve funds allocated under the provisions 

of 17-3-213; 

(f) gross proceeds taxes from coal under 15-23-703; 

(g) net proceeds taxes for new production, as defined 

in 15-23-601, and local governaent severance taxes on any 

other production occurring after December 31, 1988; and 

(h) anticipated revenue from property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204," 

Section 34. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high scbool district foundation 

progr-. (l) The county commissioners of each county shall 

levy an annual basic special tax for high schools of 22 

mills on the dollar of the taxable value of all taxable 

property within the county, except for property subject to a 

tax or fee under 23-2-517, 23-2-803, 61-3-584(2), 61-3-521, 

61-3-537, and 67-3-204, for the purposes of local and state 

foundation program support. The revenue collected from this 

levy must be apportioned to the support of the foundation 

-49-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

programs of the high achoo¼ 

districts in the county and to 

fund, state equalization aid 

11111nner: 

LC 1118/01 

schools of the K-12 school 

the state special revenue 

account, in the following 

(a) In order to determine the aaount of revenue raised 

by this levy vhich is retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted from the sum of the county's high school tuition 

obligation and the total of the foundation programs of all 

high schools of the K-12 school districts of the county. 

(b) If the basic levy and other revenue prescribed by 

this section produce aore revenue than is required to repay 

a state advance for 

treasurer shall reait 

treasurer for deposit 

equalization, the county county 

the surplus funds to the state 

the state special revenue fund, to 

state equalization aid account, iaaediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

vith any final reaittance due no later than June 20 of the 

fiscal year for vhich the levy has been set. 

(2) The revenue realized froa the county's portion of 

the levy prescribed in this section and the revenue from the 

following sources ■ust be used for the equalization of the 

high school foundation progra■ of the county as prescribed 

in 20-9-335, and a separate accounting must be kept of the 

revenue by the county treA■urer in accordance with 
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20-9-212(1): 

(a) any 110ney reaaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state 1110ney distributed to the 

county as payment in lieu of property taxation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213; 

(c) gross proceeds tazes from coal under 15-23-703; 

(d) net proceeds taxes for new production, as defined 

in 15-23-601, and local govern111ent severance tazes on any 

other production occurring after Deceaber 31, 1988; and 

(e) anticipated revenue froa property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204." 

Section 35. Section 20-9-335, IICA, is aaended to read: 

"20-9-335. l"or-la for apportionaent of county 

equalisation -,neya. (1) The county superintendent shall 

calculate the apportionaent of revenue available in the 

basic county tax account and in the basic special tax for 

high schools account in accordance with the following 

procedure: 

(a) determine the percentage that the county 

equalisation wya aoney available for the •upport of the 
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elementary foundation program of the K-12 school districts 

in the county is of the total elementary foundation program 

of all K-12 school districts in the county, 

lb) multiply the elementary foundation program amount 

of each K-12 school district by the percentage determined in 

subsection (l)(a) above to determine the portion of the 

county equalization moneys money available to each K-12 

school district. 

(2) The aaewe procedure aha¼¼-a¼ao in subsection (11 

must be applied for the high school foundation program after 

the deduction of the county's obligation for high school 

out-of-county tuition. 

(3) 'l'err¼tory--a¼taated--w¼th¼n--a--eeanty--.. y--not-be 

eae¼aded-froa-the-ea¼ea¼at¼ena-ef--the--eeanty--eqaa¼¼sat¼on 

aoneya--nader-th¼a-aee~ion-ao¼e¼y-beeaase-the-~errt~ory-¼¼ea 

w¼th¼n-the-boandar¼ea-of-a-;e¼nt-d¼atr¼etT Cash balances to 

the credit of any K-12 school district at the end of a 

echool fiscal year may not be conaidered in the 

apportionaent procedure prescribed in this section. 

(4) The county equalization -nays money reported under 

these procedure■ are .!.!. the first source of revenue for 

financing the eleaentary and high school foundation program 

payment■.• 

Section 36. 

·20-9-347. 

Section 20-9-347, MCA, is a.mended to read: 

Poraula for state equalisation aid 
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apportionaent in eupport of foundation pr09r-

eaceptione. {l) The superintendent of public instruction 

shall apportion the state equalization aid available for 

support of the foundation program, individually for the 

elementary ~i■triet■-of-e-eoanty schools or the high ■ehoe¼ 

schools of the K-12 school districts of a county, in 

accordance with 20-9-346 and on the basis of the following 

procedure: 

(a) Deter■ine the percentage that the total funds 

available to all counties in the state in support of the 

foundation program {including the state money available for 

■tate equalization aid in support of the foundation progr-) 

is of the total a■ount of the foundation progra■s of all 

countiee. 

(b) Deter■ine the percentage that the total fund■ 

available in each county in support of the foundation 

programs in the county {excluding state money available for 

state equalization aid in support of the foundation program) 

is of the total amount of the foundation programs of all 

K-12 school districts of the county. 

{c) Counties in which the percentage determined in 

subsection {l){b) exceeds the percentage deter■ined in 

subsection {l)(a) are not entitled to an apportionment of 

the state equalization aid in support of the foundation 

program. 
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(d} After eli■ination of the counties referred to in 

subsection (l){c), deter■ine the percentage that the total 

money available to all remaining counties in support of the 

foundation program (including the state money available for 

state equalization aid in support of the foundation program) 

is of the total amount of the foundation programs of all 

remaining counties. 

(e) Each district of each reaaining county is entitled 

to an apportion■ent of the state equalization aid in support 

of the foundation progra■ equal to the difference between 

the percentage determined in subsection (l){d) and the 

percentage deterained for the county in subsection (l)(b} 

aultiplied by the foundation program amount for the 

district. 

( 2) 

(a) 

The superintendent of public instruction shall: 

supply the county treasurer and the 

superintendent 

county 

with a report of the apportionments of state 

equalization aid in support of the foundation program of the 

elementary schools and high schools of each K-12 school 

district of the county, and the state equalization aid in 

support of the foundation progra■ must be apportioned to the 

K-12 school districts in accordance with the report; 

(b) in the ma.nner described in 20-9-344, provide for a 

state advance to each county in an amount that is no less 

than the amount anticipated to be raised for the basic 
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county taz fund as provided in 20-9-331 and for the basic 

special taz fund as provided in 20-9-333: 

(c) adopt rules to iaple-nt the 

subsection (2)(b). 

provisions of 

(3) (a) The superintendent of public instruction is 

authorized to adjust the schedule prescribed in 20-9-344 for 

distribution of the foundation prograa and guaranteed taz 

ba■e aid payaents if the distribution will cause a R-12 

achool district to reqi■ter warrants under the provisions of 

20-9-212(9). 

(bl To qualify for an adjustment in the payment 

schedule, a K-12 school district shall de1110nstrate to the 

superintendent of public inatructian, in the manner required 

by the office, that the payment schedule prescribed in 

20-9-344 will result in insufficient 110mey available in all 

funds of the K-12 school district to make payment of the 

district's warrants. The county treasurer shall confirm the 

anticipated deficit. Nothing-in-thia This section may not be 

conatrued to authorise the superintendent of public 

instruction to exceed a K-12 school district's annual 

payaent for state and county equalization aid." 

Section 37. section 20-9-366, IICA, ia aaended to read: 

"2D-9-366. Definitions. As used in 20-9-366 through 

20-9-369, the following definition■ apply: 

(l) "County retireaent ■ill value per ele■entary ANB" 
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or •county retirement aill value per hi9h school ANB• means 

the sua of the tazable valuation in the previous year of all 

property in the county divided by 1,000, with the quotient 

divided by the total county elementary ANB count or the 

total county high school ANB count used to calculate the 

elementary aehooi-diatriet■~ and high aehooi schools of the 

K-12 school districts' current year foundation program 

amounts. 

(2) "District mill value per elementary ANB" £!_ 

"district mill value per high school ANB" means the taxable 

valuation in the previous year of all property in the K-12 

!£l!2Q!_ district divided by 1,000, with the quotient divided 

by the ANB count of the district used to calculate the 

diatrict's current year eleaentary school or high schQol 

foundation prograa a110unt. 

(3) •Permissive amount• means that portion of a K-12 

school district's general fund budget in ezceaa of the 

foundation progra.a amount for the district, as provided in 

20-9-316 through 20-9-321, but not ezceeding 351 of the 

district's foundation progrU1 aaount for the elementary 

schools and high school■ of the district, and which ezceaa 

la authorized under the provisions of 20-9-145 and 20-9-353. 

(4) •statewide ■ill value per ele■entary ANB" or 

•atatewide mill value per high school ANB•, for permissive 

and retire-nt guaranteed taz base purposes, means the &WD 

-S6-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1118/01 

of the tazable valuation in the previous year of all 

property in the state, ■ultiplied by 121\ and divided by 

1,000, with the quotient divided by the total state 

ele-ntary AHB count or the total state high school ANB 

amount used to calculate the eleaentary ■choa¼-diaer¼ceai 

schools and high schools of the K-12 school districts' 

currant year foundation program aaounts.• 

Section 38. Section 20-9-367, MCA, is .-nded to read: 

•zo-9-367. Bli9ibility to receive 9uarBJ1teed tax base 

aid. Cl) If the district ■ill value per ANB ott--eny 

e¼e■entery-er-h¼9h-aehooi-distr¼et as calculated unde, the 

provisions of 20-6-702 is leas than the correspondin9 

statewide district ■ill value per ele■entary ANB or high 

school ANB, the K-12 school district ■ay receive guaranteed 

tax base aid based on the nu■be• of mills levied in tha 

district in support of its per■issive aaount of the general 

fund budget. 

(2) If the county reti,-nt ■ill value per ele■entary 

ANB or county retirement mill value per high school ANB is 

less than the corresponding statewide county ■ill value per 

ele■entary AHB o, high school ANS, the county ■ay ,eceive 

guaranteed tax base aid baaed on the nuabe• of mills levied 

in the county in support of the retirement fund budget■ of 

the respective elementa,y or high achooi-diatr¼eta schools 

in the county.• 
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Section 39. Section 20-9-368, MCA, is .-nded to read: 

•zo-9-368. Aaount of guaranteed tax ba■tt aid 

reversion. (1) The aaount of guaranteed taz base aid per ANB 

that a county ■ay receive in support of the retirement fund 

budgets of the ele■entary schools of the K-12 school 

districts in the county is the difference between the county 

■ill value per ele■entary ANB and the statewide county ■ill 

value per ele■entary DB, ■ultiplied by the number of ■ills 

levied in support of the retire■ent fund budgets for the 

eleaentary diaer¼e~• schools in the county. 

(2) The aaount of guaranteed tax base aid per AHB that 

a county ■ay receive in support of the reti,e■ent fund 

budgets of the high schools of the K-12 school districts in 

the county is the difference between the county ■ill value 

per high school AJIB and the statewide county mill value per 

high school UB, ■ultiplied by the nwober of mills levied in 

support of the retire■ent fund budgets for the high school 

d¼■triet■ in the county. 

Cl) The aaount of guaranteed tax base aid per ANB that 

a K-12 school district may receive in suppoet of its 

per■issive a■ount of the gene,al fund budget is~ 

ill the difference between the district mill value per 

elementary ANB or the district mill value pe• high school 

ANB and the corresponding statewide distriet mill value per 

DB, ■ultiplied by the nu■ber of ■ills levied in support of 
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the K-12 school district's peraiaaive amount of the general 

fund budget; and 

(bl prorated between the elementary school and high 

school programs as provided in 20-6-702. 

(4) Guaranteed tax base aid provided to any county or 

K-12 school district under thia section is earmarked to 

finance the fund or portion of the fund for which it is 

provided. If the actual expenditures from the fund or 

portion of the fund for which guaranteed tax base aid is 

earmarked are leas than the aaount budgeted, the guaranteed 

tax base aid reverts in proportion to the U10unt budgeted 

but not expended. If a county or K-12 school district 

receives aore guaranteed tax base aid than it ia entitled 

to, the excess ■ust be returned to the state as required by 

20-9-344." 

Section 40. section 20-9-402, MCA, is amended to read: 

"20-9-402. Definition of school district for bolldill9 

purpoaea. Por the purposes of indebting sn--e¼e■entary 

diatriet7-a-hi9h-aelleei-diatriet7 a K-12 achool district or 

a co■■unity college district by the issuance of bonds under 

the provision■ of thia title, the ter■ •achool district• 

aha¼¼--aeaa ~ any e¼-ntary--diatriet7--high--aeh-¼ 

diatrietT K-12 achool district or co■■unity college 

diatrict7--eseept--the--fo¼¼ewiag--type■--of--hi9h---■eheo¼a 

reeogaisect--aa--high--aellee¼--diatriet■--withost--a--l>eadiag 
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asthority-¼a-i8-6-¼8¼T 

t¼t--high--aeh-¼a-operatect-by-aa-eie-ntary-diatriet-in 

a--eosaty--that--haa--net--beea--di•ided--into--high--aeh-¼ 

d¼a~r¼eta;-or 

tit--eoanty-high-aeh-¼a-¼oeated-in-a--eosnty--that--haa 

not--been--di•ided--into-high-aehc,o¼-diatrieta-by-the-eoanty 

high-sehc,o¼-l>eandary-eo■■ia■ioa.• 

Section 41. Section 20-9-403, MCA, is amended to read: 

"20-9-403. Bond isauea for certain purpose■ • t¼t The 

trustees of a K-12 school district may issue and negotiate 

bonds on the credit of the K-12 school district for the 

purpose of: 

t•till 

furnishing, 

obtaining 

building, 

equipping, 

a water 

altering, 

purchasing 

supply for a 

repairing, 

lands for, 

buying, 

and/or 

school, teacherage, 

dormitory, gyanaeiua, other building, or COlllbinatlon of aaid 

buildings for school purposes, 

tbtill buying a school bus or buses: 

tetill providing the necessary aoney to redeem matured 

bonds, maturing bonds, or coupons appurtenant to bonds when 

there is not sufficient aoney to redeea them: 

tdtill providing the necee•ary aoney to redeem optional 

or redee■able bonds when it is for the beet interest of the 

school district to issue refunding bonds, or 

t•till funding a judg-nt against the district, 
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including the repayment of taz protests lost by 

district. 

the 

tit--Any---ney--real¼sed--from--the--sa¼e--of-afty-l>ende 

¼seaed-on-the-ered¼t-of-a-h¼9h-sehoo¼-distr¼et-aha¼¼-not--be 

ased--for--any-of-the-above-parpoees-¼n-an-e¼e■efttary-aehoo¼ 

d¼str¼et7-and-saeh--ney--y-be-ased-for-any--of--the--al>ove 

parposes--for--a--;an¼er--h¼9h-aehoo¼-bat-on¼y-to-the-estent 

that-the-9th-9rade-of-the-h¼9h-aehoo¼-is-eer•ed-therebyT" 

Section 42. Section 20-9-501, HCA, la amended to read: 

"20-9-501. Retir-nt fund. (1) The trustees of a !:.ll 
~ district employing personnel who are members of the 

teachers' retireaent system or the public employees' 

retirement system or who are covered by une■ploy■ent 

insurance or who are covered by any federal social security 

system requiring eaployer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to the syate■a. The K-12 school 

district's contribution for each e11ployee who la a ■eaber of 

the teachers' retire-nt syate■ ■ust be calculated in 

accordance with Title 19, chapter 4, part 6. The K-12 school 

district' ■ contribution for each uployee who la a ■eaber of 

the public e■ployees' retirement syste■ ■uat be calculated 

in accordance with 19-3-801, The lt-l_l school district's 

contributions for each employee covered by any federal 

social security system ■uat be paid in accordance with 
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federal law and regulation. The K-12 school district's 

contribution for each employee who is covered by 

unemployment insurance must be paid in accordance with Title 

39, chapter 51, part 11. 

(2) The trustees of a K-12 school district required to 

make a contribution to a systea referred to in subsection 

(1) shall include in the retirement fund of the preliminary 

budget the estimated amount of the e■ployer's contribution. 

After the final retire■ent fund budget has been adopted, the 

trustees shall pay the employer contributions to the systems 

in accordance with the financial adainistration provisions 

of this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the money available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated money that ■ay be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated revenue froa property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204; 

(ii) net proceeds taxes and local government severance 

taxes on any other oil and gas production occurring after 

December 31, 1988; 
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(iii) coal gross proceeds taxes under 15-23-703: 

(iv) any fund balance available for reappropriation as 

determined by subtracting the aaount of the end-of-the-year 

fund balance earmarked as the retirement fund operating 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year fund balance in the retirement 

fund. The retireaent fund operating reserve aay not be more 

than 35\ of the final retir-nt fund budget for the ensuing 

school fiscal year and auat be used for the purpose of 

paying retirement fund warrants issued by the K-12 school 

district under the final retir-nt fund budget; and 

(v) any other revenue anticipated that may be realized 

in the retirement fund during the ensuing school fiscal 

year, excluding any guaranteed tax base aid. 

(b) notwithstanding the provisions of subsection t8t 

ill• subtracting the money available for reduction of the 

levy requirement4 as deterained in subsection (3)(a), from 

the budgeted amount for ezpenditures in the final retirement 

fund budget. 

(4) The county superintendent shall: 

(a) total the net retir-nt fund levy requirements 

separately for all e¼.,.entary--aehoa¼-diatr¼eta7-all-high 

K-12 school districtsT and all coaaunity college districts 

of the county, including any prorated joint district or 

special education cooperative a9reeaent levy requirements; 
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and 

lb) report each levy requireaent to the county 

commissioners on the second Monday of August as the 

respective county levy requirements for e¼e■entary-d¼atriet7 

high K-12 school district7 and comaunity college district 

retireaent funds. 

(5) The county COllllllissioners shall fix and set the 

county levy in accordance with 20-9-142. 

(6) ~he--net--retireaent--fand--¼eyy--reqaireaent-for-a 

;oint-e¼.,.entary-d¼atriet-or-a-;oint--high--aehee¼--diatr¼et 

■aat--be--prorated--to--eaeh--eoanty--¼n-wh¼eh-a-part-of-the 

diserie~-¼s-¼eeeted-¼n-the-saae-proportion-as--the--diatriet 

ANB--of-the-;o¼nt-d½striet-ie-diatribated-by-pupi¼-rea¼denee 

in-eaeft-eettfttyT-•be-eoanty-saperintendenta-0£--the--eettntiea 

affeeted--aha¼¼--;oint¼y--deter■ine--the-net-retirement-fand 

¼ewy-reqa¼rement-£or-eaeh-eoanty-as-proTided~in-i8-9-½5iT 

tit The net retirement fund levy requirement for !::]2 

school districts that are members of special education 

cooperative agreements must be prorated to each county in 

which the K-12 school district is located in the same 

proportion as the special education 

prorated to the member school 

superintendents of the counties 

cooperative budget is 

districts. The county 

affected shall jointly 

deter■ine the net retirement fund levy requirement for each 

county in thQ same manner as provided in 20-9-151 and the 
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county ~i•aioner• ahall fiz and levy the net retirement 

fund levy for each county in the aaae unner aa provided in 

20-9-152. 

t8till The county superintendent shall calculate the 

number of ■ills to be levied on the tazable property in the 

county to finance the retire■ent fund net levy require■ent 

by dividing the amount deter■ined in subsection (4)Ca) by 

the au■ of: 

(a) the amount of guaranteed taz base aid that the 

county will receive for each ■ill levied, as certified by 

the superintendent of public instruction; and 

(b) the tazable valuation of the K-12 school district 

divided by 1,000.• 

Section 43. Section 20-20-301, MCA, ia amended to read: 

•20-20-301. Qualifications of elector. ill An 

individual ia entitled to vote at school elections if he the 

individual baa the qualifications set forth in 13-1-111 and 

la a resident of the school district or7--in-a-achoe¼ 

diatr¼et--that--haa--been--apportioned--¼nto---a¼n9¼e-■e■eer 

traetee--d¼atr¼cta--aecordin9-to-i8-a-aaiT-a-reaident-of-the 

truatee-dietriet. 

(2) An individual is entitled to vote at trustee 

elections if the individual has the qualifications set forth 

in 13-1-111 and is a resident of the county co-issioner 

district fr011c which a trustee is to be elected according to 
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(section 7J.• 

Section 44. Section 13-37-206, MCA, is amended to read: 

•13-37-206. l!tl:ception for certain aehoe¼-diatr¼eta--end 

certain special districts. t¼t--'ftle-pr...,.¼a¼ona-of-thia-part7 

exeept-¼a-ai-i¼i7-do-not-app¼y-to-eandidatea-for-the--off¼ce 

of-traatee-of-e-aehoe¼-d¼atr¼tt7-the¼r-po¼it¼ea¼-eoaaitteeay 

and--po¼i~iea¼--e~i~~•ea--organised-~o-attppert-er-oppoae-a 

seh&e¼-diaerict-iaeae-when-~he-sehee¼-diatrice-is~ 

t•t--e-firat-e¼eaa-diatriet-¼oeated-in-e-coanty-he•in9-e 

popa¼ation-of-¼eaa-than-¼578887 

tbt--e-aeeond--or-th¼rd-c¼eaa-diatr¼etT-Or 

tet--a-coanty-hi9h--sehoe¼--diatriet--ha•¼n9--a--atadent 

enro¼¼11ent-of-¼eaa-than-iT888T 

tit The provisions of this part, except 13-37-217, do 

not apply to candidates for certain special 

offices, their political committees, and 

district 

political 

committees organized to support or oppose a special district 

iasue when the special district is a conservation district, 

a fire district, a hospital district, an irrigation 

district, a sewer district, a transportation district, or a 

water district,• 

Section 45. Section 15-37-117, MCA, is amended to read: 

•15-37-111. (Teaporary) Disposition of ■etalliferous 

■inea license ta•••· Ill bcept as provided in subsection 

(4), aetalliferous mines license taxes collected under the 
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provisions of this part are allocated as follows: 

(a) to the credit of the general fund of the state, SB\ 

of total collections each year; 

(b) to the state special revenue fund to the credit of 

a hard-rock ■ining iapact trust account, 1.51 of total 

collections each year; 

(c) to the state resource indemnity trust fund, 15.51 

of total collections each year; 

(d) to the county or counties identified as 

experiencing fiscal and economic impacts, resulting in 

increased eaployment or local government costs, under an 

impact plan for a large-scale ■ineral development prepared 

and approved pursuant to 90-6-307, in direct proportion to 

the fiscal and econoaic i111pacts determined in the plan or, 

if ne ~ iapact plan has~ been prepared, to the county in 

which the aine is located, 251 of total collections each 

year, to be allocated by the county commissioners as 

follows: 

( i) not less than 401 to the county hard-rock mine 

trust reserve account established in 7-6-2225: and 

(ii) all aoney not allocated to the account purauant to 

subsection (l)(d)(i) to be further allocated as follows: 

(A) 33 1/31 is allocated to the county for planning or 

economic developaent activities; and 

(B) ~~-¼f~I 66 2/3~ is allocated to the e¼wntary 
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aeheo¼-diatrieta K-12 district within the county that ha•e 

has been affected by the development or operation of the 

metal mine~-aftd 

tet--33-¼f3t-ia-a¼¼oeated-to-the-high--aeheoi--distriets 

within-the-eOt1nty-that-ha•e-been-aEEeeted-by-the-de•e¼op111ent 

er-eperaeioft-of-the-aeta¼-■¼ne. 

(2) When an impact plan for a large-scale mineral 

developaent approved pursuant to 90-6-307 identifies a 

jurisdictional revenue disparity, the county shall 

distribute the proceeds allocated under subsection (l)(d) in 

a manner si■ilar to that provided for property tax sharing 

under ~itle 90, chapter 6, part 4. 

(3) The department shall return to the county in which 

aetals are produced the tax collections allocated under 

subsection (l)(d). The allocation to the county described by 

subsection (l)(d) is a statutory appropriation pursuant to 

l7-7-S02. 

(4) The proceeds of the 

15-37-126 must be deposited 

fund. 

surtax collected under 

to the credit of the general 

15-37-117. (Effective on receipt of tazes on production 

occurring prior to January 1, 1993) Disposition of 

-talliferoua ainea license taxes. (1) Metalliferous mines 

license taxes collected under the provisions of this part 

are allocated as follows: 
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(a) to the credit of the general fund of the state, 58\ 

of total collections each year, 

(b) to the state special revenue fund to the credit of 

a hard-rock mining impact trust account, 1.51 of total 

collections each year; 

(c) to the state resource indemnity trust fund, 15.5\ 

of total collections each year1 

(d) to the county or counties identified as 

ezperiencing fiscal and econoaic iapacts, resulting in 

increased employment or local government costs, under an 

impact plan for a large-scale mineral development prepared 

and approved pursuant to 90-6-307, in direct proportion to 

the fiscal and econoaic impacts determined in the plan or, 

if no!!!!. impact plan has not been prepared, to the county in 

which the mine is located, 25\ of total collections each 

year, to be allocated by the county commissioners as 

follows: 

(ii not less than 40\ to the county hard-rock mine 

truat reaerve account established in 7-6-22251 and 

(ii) all ■oney not allocated to the account pursuant to 

subsection (l)(d)(i) to be further allocated as follows: 

(A) 33 1/3\ is allocated to the county for planning or 

economic development activities; and 

(B) 33-¼f31 66 2/31 is allocated to the elementary 

aehool--diatrteta K-12 district within the county that ha•e 
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~ been affected by the develoi;aent or operation of the 

aetal mine~-and 

tet--33-¼f3t--ia--a¼¼oeated-to-the-high-aehoo¼-diatrieta 

vithin-the-eoant7-that-have-l>een-e!!eeted-b7-the-deve¼opaent 

or-operation-o!-the-mete¼-aine. 

(2) When an impact plan for a large-scale mineral 

development approved pursuant to 90-6-307 identifies a 

jurisdictional revenue disparity, the county shall 

distribute the proceeds allocated under subsection (l)(d) in 

a manner similar to that provided for property tax sharing 

under Title 90, chapter 6, part 4. 

(3) The department shall return to the county in which 

metals are produced the tax collections allocated under 

subsection (l)(d). The allocation to the county described by 

subsection (l)(d) is a statutory appropriation pursuant to 

17-7-502." 

Section 46. Section 17-3-213, MCA, is amended to read: 

•11-3-213. Allocation to general road fund and 

COW1tywide achool levies. (1) The forest reserve funds so 

apportioned to each county must be apportioned by the county 

treasurer in each county as follows: 

(a) to the general road fund, 66 2/31 of the total 

amount received; 

lb) to the following countywide school levies, 33 1/3\ 

of the total aum received: 
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(i) county equaliaation for elementary schools provided 

for in 20-9-331; and 

(ii) county equalization for high schools provided for 

in 20-9-333T 

t¼¼¼t-the-eoanty-eranaportation--faftd--pro•ided--for--¼n 

i8-¼8-¼46T-Bftd 

ti•t-the--e¼eaentary-end-high-seheel-distriet-retireaent 

fand-eb¼igati&fta-pro•ided-for-in-i&-9-5&¼. 

(2) The apportionaent of money to the funds provided 

for under subsection (lJ(b) must be made by the county 

superintendent based on the proportion that the mill levy of 

each fund bears to the total number of mills for all the 

funds. Whenever the total amount of money available for 

apportionaent under this section is greater than the total 

requireaenta of a levy, the excess money and any interest 

income ■uat be retained in a separate reserve fund, to be 

reapportioned in the ensuing school fiscal year to the 

levies designated in subsection (l)(b). 

(3) In counties in which special road districts have 

been created according to law, the board of county 

c~issioners shall distribute a proportionate share of the 

66 2/3\ of the total aaount received for the genetal road 

fund to the special road districts within the county based 

upon the percentage that the total area of the road district 

bears to the total area of the entire county.• 

-71-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2D 

21 

22 

23 

24 

25 

LC lllB/01 

Section 47. Section 19-1-814, MCA, is amended to <ead: 

•19-1-Blt. District's contribution to be first 

obligation. For the purposes of this part, the contributions 

with respect to services equivalent to the employer's tax 

established by the federal Social Security Act ate the fitst 

obligation against any state funds received for school 

support by any aehool K-12 district7-high--aehoo¼--diatriet7 

or--eottnty--high--achoa¼ and ahel¼ must be paid therefr

befote any other expenditure.• 

Section 48. Section 39-4-1D7, MCA, is amended to read: 

"39-4-107. State and iaunicipal governaents, school 

districts, ainea, ai.11 ■, and aaelters. (1) A period of 8 

hours constitutes a day's wotk in all works and undertakings 

carried on or aided by any aunicipal or county government, 

the state governaent, or a first-elass K-12 school district, 

and on all contracts let by them, and for all janitors 

(except in courthouses of sixth- and seventh-class 

counties), engineers, firefighters, caretakers, custodians, 

and laborers employed in or about any buildings, works, or 

grounds used or occupied for any purpose by stteft the 

municipal, county, or state government or f¼rst-e¼ass K-12 

school district. A period of 8 hours constitutes a day•s 

work in ■ills and aaelters for the treatment of ores, in 

underground aines, and in the washing, reducing, and 

treataent of coal. This subsection does not apply in the 
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event of an emergency when life or property is in i-inent 

danger or to the situations specified in subsections Cl) and 

C4). 

(2) The provisions of subsection (1) do not apply to 

firefighters who are working a work period established in a 

collective bargaining agreement entered into between a 

public employer and a firefighters• organization or its 

exclusive representative. 

( 3) In counties where 

departments are aaintained, the 

regular road and bridge 

county coraaissioners may, 

with the approval of the employees or their duly constituted 

representative, establish a 40-hour workweek consisting of 4 

consecutive 10-hour days. lie An employee aay ~ be required 

to work in excess of B hours in any one workday if he~ 

employee prefers not to. 

C4) In municipal and county governaents, the employer 

and employee aay agree to a workday of more than 8 hours and 

to a 7-day, 40-hour work period: 

ca) through a collective bargaining agreement when a 

collective bargaining unit represents the employee, or 

(b) by the mutual agreement of the employer 

employee when no~ bargaining unit is not recognized." 

and 

NEIi SEC'l'lON---'- Section 49. - change short for■ 

-nd■ent. Cl) ijherever it appear■ in 20-1-301, 20-1-308, 

20-3-208, 20-6-103, 20-6-504, 20-7-303, 20-7-305, 20-7-306, 
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20-7-411, 20-9-101, 20-9-102, 20-9-161, 20-9-201, 20-9-212, 

20-9-344, 20-9-348, 20-9-501, and in all law enacted by the 

53rd legislature, the code c011111issioner is directed to 

change the term •elementary or high school• when it refers 

to a district to •K-12•. 

(2) Wherever it appears in 2-7-503, 2-7-504, 19-6-702, 

Title 20, 44-2-507, and in all law enacted by the 53rd 

legislature, the code commissioner is directed to change the 

term •school district• or •district• when it refers to a 

single public elementary school or high school district to 

•K-12 district•. 

(3) Wherever it appears in 20-6-203, 20-6-205 through 

20-6-215, 20-6-411, 20-6-414, 20-6-415, 20-6-502, 20-6-507, 

20-7-117, 20-15-201, 20-15-203, 20-15-208, and in all law 

enacted by the 53rd legislature, the code c011111issioner is 

directed to change the ter■ •elementary school• when it 

refera to a district to •K-12 school•. 

(4) Wherever it appears in 20-5-311, 20-5-312, 

20-5-313, 20-6-503, 20-15-204, 20-15-241, and in all law 

enacted by the 53rd legislature, the code ccamissioner is 

directed to change the ter• •high school• when it refers to 

a district to •K-12 school•. 

CS) Wherever it appears in 15-6-155, 15-16-803, 

15-24-1402, 15-24-1501, 15-24-1603, and in all law enacted 

by the 53rd legislature, the code commissioner is directed 
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to change the term "local high school district and 

eleaent&ry school district• to •K-12 school district•. 

NEW SECT!9N• Section 50. COdlfication inat.ruct.ion. 

[Sections l through 10) are intended to be codified as an 

integral part of Title 20, and the provisions of Title 20 

apply to (sections l through 10). 

HEif SECTION. Section 51. Repealer. sections 19-1-815, 

20-3-206, 20-3-207, 20-3-302, 20-3-306, 20-3-312, 20-3-337, 

20-3-338, 20-3-341, 20-3-342, 20-3-343, 20-3-344, 20-3-351, 

20-3-352, 20-3-353, 20-3-354, 20-3-355, 20-3-356, 2D-3-361, 

11 20-3-362, 20-4-403, 20-5-301, 20-5-302, 20-5-304, 20-5-305, 

12 20-5-306, 20-5-307, 20-6-102, 20-6-103, 20-6-201, 20-6-202, 

13 20-6-203, 20-6-204, 20-6-205, 20-6-206, 20-6-207, 20-6-208, 

14 20-6-209, 20-6-210, 20-6-211, 20-6-213, 20-6-214, 20-6-215, 

15 20-6-216, 20-6-217, 20-6-301, 20-6-303, 20-6-304, 20-6-307, 

16 20-6-308, 20-6-309, 20-6-311, 20-6-312, 20-6-313, 20-6-314, 

17 20-6-315, 20-6-316, 20-6-317, 20-6-318, 20-6-319, 20-6-320, 

18 20-6-321, 20-6-325, 20-6-401, 20-6-402, 20-6-403, 20-6-404, 

19 20-6-405, 20-6-406, 20-6-407, 20-6-408, 20-6-409, 20-6-410, 

20 20-6-411, 20-6-415, 20-6-502, 20-6-503, 20-6-504, 20-6-505, 

21 20-6-506, 20-6-508, 20-6-509, 20-6-602, 20-6-701, 20-6-712, 

22 20-9-152, 20-9-202, 20-9-305, 20-9-320, 20-9-348, 20-9-451, 

23 20-9-452, 20-9-453, 20-9-454, 20-9-455, 20-9-505, and 

24 2D-9-506, IICA, are repealed. 

25 NEIi SECTION. Section 52. Code ~••loner 
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For the purpose of [this act], the code 

shall review and identify all sections of the 

Montana Code Annotated that require revision for compliance 

with [this act] and report the required revisions to the 

54th legislature. 

NEW SECTION. Section 53. Effective date 

applicability. [This act] is effective on passage and 

approval and applies to the school fiscal year beginning 

July 1, 1995. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0558. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act reorganizing the public school system of the State of Montana into K-12 school districts for the school fiscal year 
beginning July 1, 1995; creating county reorganization committees to accomplish the reorganization of school districts 
within each county; providing for approval of county reorganization plans by the Board of Public Education; providing 
methods of electing trustees of the K-12 school districts; generally revising the laws relating to districts to provide for 
K-12 school districts. 

ASSUMPTIONS: 
1. The K-12 district requirements of this bill are not effective until school fiscal year 1996. Therefore, this bill has 

no effect on the state equalization aid payments in the 1995 biennium. 
2. The lead time provided in this bill allows the Office of Public Instruction to include the changes to school accounting 

manuals, administrative rules, and budget forms and documents along with its annual revisions or updates to these 
documents. 

FISCAL IMPACT: No impact on state equalization aid or revenues for the 1995 biennium. No additional costs to the Office of 
Public Instruction for the 1995 biennium. 

EFFECT ON COUNTY OR OTHER WC.AL REVENUES OR EXPENDITURES: 
Counties will bear the costs associated with the development of county reorganization committees and plans. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
The number of school districts in the state will be reduced from 514 operating school districts in the 1992-1993 school year 
to approximately 56 school districts in the 1995-1996 school year. This reorganization of school districts may have long
range effects on 1) the number of schools operated and teachers, administrators, and other school personnel employed in the 
Montana school system; 2) teacher salaries and pay scales across the state; 3) public school foundation program and 
guaranteed tax base aid costs; 4) costs and reimbursements for the transportation of school students; and 5) the cost of 
retirement and related guaranteed tax base. The extent of these savings or additional costs will depend on the actions of 
the county reorganization committees and the new K-12 district trustees. 

TECHNICAL NOTES: 
The effective date of the bill is on passage and approval. Only Sections 1-6, relating to the establishment of the county 
reorganization committees, review by the board of public education of reorganization plans, and the moratorium on trustee 
elections, should have an immediate effective date. If the other changes are to become effective with implementation of the 
reorg~i,ed ochoo1<ricc, <he re~ining oecci~o ohouid he eiieccivo on Juiy i, i99S 

~ .... i ... , 2-f 1-Cf3 .Z-1/- .3 
DAVID LEWIS, BUDGET DIRECTOR DATE STELLA JEAN HANSEN, PRIMARY SPONSOR DATE 
Office of Budget and Program Planning Fiscal Note for HB0SSllL as introduced 
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