
HOUSE BILL NO, 513 

INTRODUCED BY DOWELL, LYNCH, BIANCHI, QUILICI, 
PAVLOVICH, MENAHAN, TVEIT, HARDING, BROOKE, 

MCCLERNAN, FORRESTER, KLAMPE 

FEBRUARY 6, 1993 

FEBRUARY 12, 1993 

FEBRUARY 13, 1993 

FEBRUARY 15, 1993 

FEBRUARY 16, 1993 

FEBRUARY 17, 1993 

FEBRUARY 20, 1993 

MARCH 10, 1993 

MARCH 11, 1993 

MARCH 12, 1993 

MARCH 13, 1993 

BY REQUEST OF THE STATE AUDITOR 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & ECONOMIC DEVELOPMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS, 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 87; NOES, 12. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 48; NOES, 0, 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 



REPORTED CORRECTLY ENROLLED. 
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INTRODUCED BY ,:•q,t.,..c~ 

(\i\vv\ JIV\.""' 7 ·1iif hooE·sT 

/J.1 : ~~ h-, ._ 
A BILL r'OR AN ACT ENTITLED: "AN ACT CREATING WITHIN THE 

INSURANCE DEPARTMENT A CONSUKER PROTECTION DIVISION TO BE 

ADMINISTERED BY THE STATE AUDITOR AS INSURANCE COMMISSIONER; 

AND AKENDING SECTIONS 2-15-1902, 33-1-202, 33-1-303, AND 

33-1-311, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-15-1902, MCA, is amended to read: 

0 2-15-1902. Insurance departaent. (1) There is an 

insurance department of this state whieh-sha¼¼ that must be 

located in or convenient to the office occupied by the state 

auditor. 

(2) There is a consumer protection division within the 

insurance department. 

ill The insurance department 9haii--be is under the 

control and supervision of the commissioner. 

t~tl.!l Funds adequate for the maintenance and operation 

of the insurance department shal± must be expressly 

appropriated by the legislature and sha¼¼ must be used 

solely for the purposes for which they are so appropriated." 

Section 2. Section 33-1-202, MCA, is amended to read: 

~ ..... ,_,..,w• ,-
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LC 1218/01 

•33-1-202. Definitions -- entities. For the purposes of 

this code, the following definitions apply unless the 

context requires otherwise: 

( 1) "Commissioner II means the commissioner of insurance 

of the state of Montana. 

(2) "Department" means the department of insurance of 

the state of Montana. 

(3) "Division" means the dep_artment's consumer 

2rotection division established in 2-15-1902. 

i!l "Person" includes an individual, insurer, company, 

association, organization, Lloyd's, society, reciprocal or 

interinsurance exchange, partnership, syndicate, business 

trust, corporation, or any other legal entity. 

t4till_ 11 Resident of this state" means a person who has 

maintained a principal residence within the state of Montana 

for a period of not less than 2 consecutive years." 

Section 3. Section 33-1-303, MCA, is amended to read: 

"33-1-3D3. Deputies and assistants eaployaent, 

coapenaation, and ter111ination. {l) The commissioner shall 

appoint a chief deputy insurance commissioner who sftail--ee 

is in charge of the insurance department under the direction 

and control of the commissioner. 

(2) The commissioner may appoint additional deputy 

insurance commissioners for the purposes that he the 

commissioner designates. 

-2- \-\~ 5,3 
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(3) The commissioner may employ a competent insurance 

actuary to perform actuarial duties, if any, of the 

department, to take charge of or assist in the examination 

of insurers, and to perform other duties assigned to him the 

commissioner. 

( 4) The commissioner may appoint or employ examiners to 

conduct or assist in examinations of insurers and others 

provided for under the code. Examiners must be competent, 

because of experience or special education or training, to 

fulfill the responsibilities of an insurance examiner. 

(5) The commissioner may appoint or employ insurance 

E_rotection analysts for the purpose of ensuring that 

insurers and their representatives comply with market 

regulations provided by law. 

ill The commissioner may appoint and employ a field 

investigator whose primary duty it is, as directed by the 

commissioner, to make investigations in this state of 

violations or claimed violations of this code. 

t6till The commissioner may appoint a chief clerk for 

the insurance department and employ etteft other assistants 

and clerks as may be necessary to assist ftim the 

commissioner properly to discharge the duties imposed apon 

ft½• under this code. 

tTtill The commissioner may at any time terminate the 

appointment, designation, or employment of any aach deputy, 

-3-
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actuary, chief clerk, or other employee. 

t8tJ..tl The commissioner may from time t·o time contract 

for and procure, on a fee or part-time basis, or both, 9~eh 

actuarial, technical, or other professional services as he 

the commissioner may require for the discharge of h¼s 

duties. 

t9tl!.Ql The compensation of the commissioner 1 s personal 

staff, as defined in Title 2, chapter 18, part 1, shall be 

as fixed by the commissioner but in the aggregate may not 

exceed current funds appropriated by the legislature to the 

insurance department or otherwise currently available for 

the purpose.N 

Section 4. Section 33-1-311, MCA, is amended to read: 

"33-1-311. General powers and duties. ( 1) The 

commissioner shall enforce the provisions of this code and 

shall e~ecute the duties imposed ttpen-ftim by this code. 

(2) The commissioner shall have the powers and 

authority expressly conferred upon him the commissioner by 

or reasonably implied from the provisions of this code. 

(3) Th~ commissioner shall administer the division to 

ensure that the interests of insurance consumers are 

protected. 

1!l The commissioner may conduct stteh examinations and 

investigations of insurance matters, in addition to 

examinations and investigations expressly authorized, as he 

-4-
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1 may-deem the commissioner considers proper to determine 

2 whether any person has violated any provision of this code 

3 or to secure information useful in the lawful administration 

4 of any stteh provision. The cast of ette" additional 

S examinations and investigations sha¼¼ must be borne by the 

6 state. 

7 t4till The commissioner sha¼¼-ha•e-saeh has additional 

8 powers and duties as may-be provided by other laws of this 

9 state. 

10 t5till The department is a criminal justice agency as 

11 defined in 44-5-103." 

-End-

-5-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0513. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act creating within the insurance department in the State Auditor's Office a consumer protection division to be 
administered by the state auditor as insurance conmissioner. 

ASSUMPTIONS: 
1. Duties outlined in the proposed legislation are currently being done within existing budget levels in the State 

Auditor's Office. 

FISCAL IMPACT: 
None. 

D.w.L 2·11.2..3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0513, QD .LlUr-LYUU'-CU 

H- ,._,~-a 
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HOOSE BILL NO. 513 

INTRODUCED BY DOWELL, LYNCH, BIANCHI, QUILICI, 

PAVLOVICH, MENABAN, TVEIT, HARDING, BROOKE, 

MCCLERNAN, FORRESTER, KLAMPE 

BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN ACT eRM~¼N8--W¼~B¼N--'l'BB 

¼N9BRANeB--BBPAR~IIBN'f--A--eeNSBMBR-PR8'1Be~--HV¼9--'f8-BB 

lt9MINl9~BRBB-B¥ REQUIRING THE STATE AIJDITORL AS INSURANCE 

COMMISSIONER, TO ENSURE THAT THE INTERESTS OF INSURANCE 

CONSUMERS ARE PROTECTED; AND AMENDING .SECTIONS i-¼5-¼9&i7 

33-¼-i8i7 33-1-3037 AND 33-1-311, MCA." 

BE IT ENACTED BY TII.E LEGISLATURE OF THE STATE OP MONTANA: 

Section ~~-Seet:ion-i-¼5-¼98i7-MeA7-is-Ulefldecl-~e-readT-

•2-¼5-¼98iT--lnsnranee---departaentT--t¼t--~here--is--sn 

insnranee-departaent-ef-this-state-whieh-shs¼¼ that-mast be 

¼eeated-in-er-een•enient-te-the-effiee-eeenpied-by-the-stste 

andieer. 

ti¼--9here--is-a-eonett111.er-pre~eeeion-diwiaien-wiChin-ehe 

insnranee-departmentT 

fil--~he-insnranee-departaent--sha¼¼--be is nnder--the 

eentro¼-and-eaper•¼sion-ef-ehe-eemaissionerT 

t3tfil--Pnnds-sdeeinste-fer-the-aaintenanee-snd-eperetien 

of---~he---insttranee--depart■ent--eha¼¼ mast be--ewpressly 
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HB 0513/02 

apprepriated-by-the--iegis¼atare--and--sha¼¼ ~ be--aaed 

se¼eiy-for-the-parposes-fer-whieh they-are so-apprapriaeedT• 

Section 2~-seetion-~3-¾-~8i7-M€A7-is-eme,,ded-te-resdT-

•33-¼-i8~T--Befinieians----entitiesT-Por-the-pnrpeses-a£ 

tftie--eoele7--the--£o¼¼awing--definitians--app¼y--ttn¼ess--the 

eontext-reqaires-otherwise• 

t¼t--&e0111111issioner•--■eans-the-eo111B¼seioner-ef-insarenee 

ef-the-state-ef-MentaneT 

t~t--•&epartaent•-means-the-department-of--insaranee--0£ 

the-atate-ef-Mentana7 

t~t--•Bi•ision•----means---the---depertmentis---eonsa■er 

proteetion-di•iaion-eatab¼ished-in-i-¼5-¼99iT 

.t!t--•Pereon•-ine¼•dee-an-indi•idaa¼7-insarer7--eeapany7 

aaaociation7--or9anization7--&¼oydis7-aoeiety7-reeiproea¼-or 

interinsaranee-esehange7--partnership7--syndieate7--basiness 

trnst7-eerperetien7-er-any-ether-¼ega¼-entityT 

t•till--•Resident--ef-thie-etste•-aeens-a-persen-whe-hes 

aainteined-e-prineipa¼-residenee-within-the-stete-ef-Mentene 

for-a-period-of-nat-¼eaa-than-i-eenseeat¼ve-years~• 

Section 1. Section 33-1-303, MCA, is amended to read: 

•3J-l-30l. Deputies and assistants eaployaent, 

coapenaation, and ter■ination. (1) The commissioner shall 

appoint a chief deputy insurance commissioner who sha¼i--be 

is in charge of the insurance department under the direction 

and control of the commissioner. 

-2- HB 513 
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(2) The cOJIUlliasioner may appoint additional deputy 

insurance commissioners for the purposes that he the 

commissioner designates. 

(3) The commissioner may employ a competent insurance 

actuary to perform actuarial duties, if any, of the 

department, to take charge of or assist in the examination 

of insurers, and to perform other duties assigned to him the 

c9mmissioner. 

(4) The commissioner may appoint or employ examiners to 

conduct or assist in examinations of insurers and others 

provided for under the code. Examiners must be competent, 

because of experience or special education or training, to 

fulfill the responsibilities of an insurance examiner. 

(5) The commissioner !!!I SHALL ~int or em.2!2Y_ 

insurance protection analysts for the purpose of ensuring 

that insurers and their representatives com.ply with market. 

regulations provided by ~aw. 

ill The commissioner may appoint 

investigator whose primary duty it is, as 

cOllllllissioner, to make investigations 

and employ a field 

directed by the 

in this state of 

violations or claimed violations of this code. 

t6tffi The coaaissioner may appoint a chief clerk for 

the insurance depart■ent and eaploy each other assistants 

and clerks as may be necessary to assist hi■ ~ 

commissioner properly to discharge the duties imposed apen 

-3- BB 513 
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him under this code. 

titill The co-issioner may at any time terminate the 

appointment, designation, or employment of any e~eh deputy, 

actuary, chief clerk, or other employee. 

tBtill The commissioner may from time to time contract 

for and procure, on a fee or part-time basis, or both, atteh 

actuarial, technical, or other professional services as he 

the commissioner may require for the discharge of h¼a 

duties. 

t9ti!.Ql The compensation of the commissioner's personal 

staff, as defined in Title 2, chapter 18, part 1, shall be 

as fixed by the commissioner but in the aggregate may not 

exceed current funds appropriated by the legislature to the 

insurance department or otherwise currently available for 

the purpose." 

Section 2. Section 33-1-311, MCA, is amended to read: 

"33-1-311. General powers and duties. ( 1) The 

commissioner shall enforce the provisions of this code and 

shall execute the duties imposed apen-him by this code. 

(2) The commissioner shall have the powers and 

authority ezpressly conferred upon him the commissioner by 

or reasonably implied from the provisions of this code. 

(3) Th~ commissioner shall ad.minister the d¼vie¼eft 

DEPARTMENT to ensure that the intere~ts of insurance 

consuaers ar~_.2rote~ted. 

-4- HB 513 
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ill The commissioner may conduct aaeh examinations and 

investigations of insurance matters, in addition to 

3 examinations and investigations ezpressly authorized, as he 

4 aay--deem the commissioner considers proper ·to determine 

s whether any person has violated any provision of this code 

6 

7 

8 

9 

10 

or to secure information useful in the lawful administration 

of any a~eh provision. The cost of aaeh additional 

examinations and investigations shaii must be borne by the 

state. 

t4till The commissioner sha¼¼-ha•e-stteh has additional 

11 powers and duties as may-be provided by other laws of this 

12 state. 

13 t5till The department is a criminal justice agency as 

14 defined in 44-5-103." 

-End-

-5- BB 513 
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HOUSE BILL NO. 513 

INTRODUCED BY DOlfELL, LYNCH, BIANCHI, QUILICI, 

PAVLOVICH, NENAIIIUI, TVEIT, BARDING, BROOKE, 

NCCLERNAN, FORRESTER, KLAIIPE 

BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT EN'l'ITLED: •AN ACT eRIIA'ltll8--Wt'l'IHN--ftlB 

tNSIIRAlleB--BBPMftllllft--A--eetlBBMBR-PRM-fllN-HYtSteN-fit-BB 

A8MtNtS~IIRBB-B¥ Rl!QIJIRING THE STATE AUDITORL AS INSURANCE 

CONNISSIONER, TO ENSURE THAT THE INTERESTS OF INSURANCE 

CONSUMERS ARE PROTEC'l'ED; AND AMENDING SECTIONS i!-¼5-¼98i!T 

33-i-i8iT 33-1-3037 AND 33-1-311, NCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP MONTANA: 

Section t:--Seet¼eft-i!-¼5-iffi!-.-tteA-.-¼•-•-dee-~-ree<t-t-

•i!-¼S-t98i!T--tnaarenee---depart■entT--ttt--~here--¼a--■n 

inaaranee-depart■ent-of-thi■-■t■ta-whieh-eha¼l thet-■ast be 

ioeatri-¼n-or-eonwenient-to-the-off¼ee-oeeapied-by-the-etate 

aad¼torT 

ti!t--~here--ie-■-eonea■er-pro~et¼on-4iwia¼on-withjn-the 

¼nearenee-depert■entT 

fil--~he-inearenee-depart■ent--eha¼i--be ie ander--the 

eontroi-end-aaperwia¼on-sf-the-eeaaieeionerT 

t3tlli--...,nda-ad9<1aete-for-the--intenanee-end-operetion 

af---the---inaarenee--depert■ent--ehe¼¼ ■aat be--e■preos¼y 
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appropriated-by-the--¼eg¼sletare--end--eheii ~ be--aaed 

eole¼y-for-the-pt1rpaaea-fsr-•hieh they-are ■o-eppropriatedT• 

Sec:tio,, 2:--'Seetion-33-½-i!8i!-,-tteA-.-i•-■aetldri-t-read-.-

a33-1-i!8i!T--Befinitiana----entitieeT-PBr-the-parpoaea-of 

thia--eode7--the--foii-in9--definitiana--apply--aniesa--the 

eon~e•t-•tNanires-e~herviee~ 

t¼t--•eeaaieei-oner•--11eana-the-eoaaieaioner-of-ins•r•nee 

of-the-etate-sf-Nonten■T 

ti!t--•Bepart-nt•-■eena-the-depart■ent-of--¼nsaranee--af 

the-etate-of-Montan■T 

t3t--•9iwiaian•----meana---the---depart-nt~s~--eon•-er 

proteet¼on-diw¼eion-eatabl¼ahed-in-i!-¼5-i98i!T 

~--•Peraon•-tfte¼Nea-an-in~i•id•e¼7-inearery--ee111p11ny7 

•••oeiation7--ar9ani■ationT--bloyd~e.,-soeiety7-reeiproeal-or 

interineare~ee-exehan9ey--par~nerehip7--ayndieetey--~~s¼ne•• 

traet-,-eorporation-,-or-any-ether-ie9el-entitTT 

t4tfil--•Reaident--of-thia-etate•-•eane-a-peraon-who-has 

-■intained-a-prineipai-reaidenee-within-the-state-of-Montana 

for-a-p,eriod-of-not-leee-than-i!-eonaeeatiwe-year11..-• 

Section 1. Section 33-1-303, MCA, is amended to read: 

•JJ-1-303. Deputiea and assistants eaployaent, 

coapenaation, and ter■ination. (1) The comniissioner shall 

appoint a chief deputy insurance commissioner who sha¼¼--be 

is in charge of the insurance department under the direction 

and control of the colllll\issioner. 

-2- HB 513 
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(2) The co,aisaioner aay appoint additional deputy 

insurance comaisaionera for the purposes that he !.!!!. 
coaaaisaioner designates. 

(3) The ~iasioner aay eaploy a competent insurance 

actuary to perform actuarial duties, if any, of the 

department, to take ch•rge of or assist in the examination 

of insurers, and to perform other duties assigned to hu lli 
cOlllllll_~~ioner. 

(4) The co,aissioner aay appoint or eaploy examiners to 

conduct or assist in exaainations of insurers and others 

provided for under the code. Ex••iners must be competent, 

because of experience or special education or training, to 

fulfill the responsibilities of an insurance examiner. 

(5) The ~isaioner ~ ~ !E22_int or em~ 

insurance protection analysts for the purpose of ensuring 

that insurers and their representatives c0111ply witt'!_ ~rket 

regulations provided by law. 

ill The co.aisaioner aay appoint and employ a field 

investigator whose priaary duty it is, as directed by the 

c~iasioner, to make _investigations in this state of 

violations or claimed violations of this code. 

t6till_ The co.aissioner may appoint a chief clerk for 

the insurance department and -ploy aaeh other aaaiatants 

and clerks •• may be necessary to a■siat hi:• !.!!!. 

colllDiSsioner properly to discharge the duties imposed apon 

-3- BB 513 
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hi■ under this code. 

tftill The coa■issioner ■ay at any ti- terminate the 

appoint-nt, designation, or employment of any saeh deputy, 

actuary, chief clerk, or other employee. 

tBtill The comaiasioner ■ay fro■ time to time contract 

for and procure, on a fee or part-time basis, or both, each 

actuarial, technical, or other professional services as he 

the c011111issioner ■ay require for the discharge of hi:■ 

duties. 

t9tiill The compensation of the co■■issioner's personal 

staff, as defined in Title 2, chapter 18, part 1, shall be 

as fixed by the c011111issioner but in the aggregate may not 

exceed current funds appropriated by the legislature to the 

insurance department or otherwise currently available for 

the purpoae." 

Section 2. Section 33-1-311, MCA, is amended to read: 

"33-1-311. General powers and duties. (l) The 

co■■issioner shall enforce the provisions of this code and 

shall execute the duties imposed apen-hi■ by this code. 

( 2) The comaissioner shall have the powers and 

authority expressly conferred upon hi:■ the c<>BDissioner by 

or reasonably implied fro■ the provisions of this code. 

Cl) The c011111issioner shall administer the di•i■i:en 

DEPARTMENT to ensure that the interest~ Qf _j._nsur,ance 

con~u■ers anLJ!rOtected. 

-4- HB 513 



HB D513/D2 

l 

2 

ill The c011111.issioner -.ay conduct such ezamlnations and 

investigations of inaurance utters, in addition to 

3 e•aminations and investigations e•pressly authorized, as he 

4 aa7--dee• the commissioner conaidera proper to determine 

5 whether any person has violated any provision of thia code 

6 or to secure information useful in the lawful administration 

7 of any eaeh provision. The coat of eaeh additional 

8 exaainations and investigations aha½½ ■uet be borne by the 

9 state. 

1D t4till The commissioner sha¼¼-ha•e-saeh has additional 

11 powers and duties as ■ay-be provided by other laws of this 

12 state. 

13 tStill The department is a criainal justice agency aa 

14 defined in 44-5-1D3.• 

-End-

-5- HB !>13 
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BOOSE BILL NO. 513 

INTRODUCED BY DOWELL, LYNCH, BIJ\HCBI, QUILICI, 

PAVLOVICH, KENABAN, TVEIT, BARDING, BROOKE, 

NCCLERNAN, FORRESTER, KLAMPE 

BY REQUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN N::r E!RM91119--IH•BtN--'1'11B 

tN9l!RANeB--BIIPAR'flllllft--A--E!8NS8MBR-PRMlll!'!PteN-MYtSteN-'1'0-BB 

ABIHNIS•BRB&-Blf Rl!lQUIRING THE STATE AUDITOR.!. AS INSURANCE 

COIUIISSIONER, TO ENSURE THAT TBE INTERESTS OF INSURANCE 

CONSUMERS ARE PROTECTED; AND AMENDING SECTIONS i-i5-i98iy 

33-l-i8iy 33-1-3037 AND 33-1-311, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF TBE STATE OF MONTANAt 

Section t~--i--i-¼5-¼98i7-MeA7-ie· aaended to-reedT-

•i-tS-t98iT--tnearenee---departaentT--flt--~here--ie--en 

inaar■nee-departaent-ef-thie-state-whieh-ehett thet-aaet be 

teeated-in-er-een•enient-te-the-effiee-oeeapied-by-the-etete 

eadl:teu 

tit--•here--ie-e-eeneaaer-preteetien-di•ieien-within-the 

¼naarenee-deper~aentT 

fil--•he-inear■nee-depart■ent--shall--be is ander--the 

eontre¼-and-aaper•ia¼on-of-the-ee1111iaaienerT 

t3t1!1--Pande-adeqaete-fsr-the-■einten■nee-■nd-operetion 

ef---the---insarenee--depart,..,nt--ehelt ■aet be--expreesly 
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■ppropriated-by-the--tegieletare--end--ehell aa■t be--a■ed 

■olely-for-the-parpeee■-for-whieh they-ere eo-epproprietedT• 

Section 2~-seet¼--~~-¼-i8i7-MeA7-¼e-e■etlded-to-reedT-

•aa-t-i8iT--Befinition■----entitie■T-Per-the-parpo■e■-of 

thia--eode7--the--foll-ing--definitione--epply--anle■■--the 

eonte•t-refiairea-otherw¼•e• 

t¼t--•eeaa¼aeioner•--aeefte-~he-eeaatseiefter-of-inenraftee 

ef-the-et■te-of-MonteneT 

tit--•&epert■ent•-meane-the-~epart■ent-ef--insaranee--ef 

the-■tate-of-MentanaT 

t3t--•lti•ieion•----aeens---the---depert■ent~s---eonea-r 

preteetion-di•ieien-eetebliehed-in-i-t5-l98iT 

t!:t--•Pereen•-¼ne¼ndee-an-indiwi8na¼7-inanrer7--eoapefty7 

aaaeeiatien7--a•~•ni■atien7--&¼eyd~s7-aociety~-ree¼proeal-or 

interinaaranee-esehanqe7--pertnerahip7--syndieateT--haaineaa 

traat7-ec,rporetiony-or-eny-other-¼ega¼-entityT 

t4tttl--•Resident--ef-this-atate•-means-a-person-who-hea 

lll!ll¼nte¼ned-e-pr¼neipe¼-rea¼denee-with½n-the-state-of-Montene 

for-e-peried-ef-net-leaa-than-i-eonaeeati•e-yearsT• 

Section 1. Section 33-1-303, MCA, is amended to read: 

·33-1-303. 

caapensation, 

Deputies and assistants eaployaent, 

and ter■ination. (l} The co-issioner shall 

appoint a chief deputy insurance co11111tissioner who sha¼l--be 

is in charge of the insurance department under the direction 

and control of the commissioner. 
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12) The c,-issioner aay appoint additional deputy 

insur-ance ~issloners for the purposes that he ~ 

c0111111issioner designates. 

13) The coaaissioner may eaploy a c011petent insurance 

actuary to perform actuarial duties, if any, of the 

departRaent, to take charge of or assist in the examination 

of insurers, and to perform other duties assigned to hi■ the 

connissioner. 

I 4) The c0a111issioner .ay appoint or e■ploy examiners to 

conduct or assist in examinations of insurers and other-a 

provided for under the code. Examiners must be competent, 

because of experience or special education or training, to 

fulfill the responsibilities of an insurance examiner. 

15) The c,-issloner !!!!!l: SHALL !.l!l:!21nt or eml!!£Y_ 

insurance protection analysts for the purpose of ensuring 

that insurers and their representatives comply with market 

regulations provided by law. 

ill The commissioner aay appoint and employ a field 

investigator whose primary duty it is, as directed by the 

coamlssioner, to make investigations in this state of 

violations or claimed violations of this code. 

t6till The coamissloner may appoint a chief clerk for 

the insurance department and eaploy sneh other assistants 

and clerks as may be necessary to assist h¼m the 

commissioner properly to discharge the duties imposed npen 
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h¼■ under this code. 

t~till The coa■issioner -Y at any ti■e ter■inate the 

appoint■ent, designation, or 1111ploy■ent of any saeh deputy, 

actuary, chief clerk, or other eaployee. 

t8till The co■■ issioner -y froa time to time contract 

for and procure, on a fee or part-tiae basis, or both, a~eh 

actuarial, technical, or other professional services as he 

the connissioner aay require for the discharge of h¼a 

duties. 

f9tl!.tl The compensation of the COIBlllissioner's personal 

staff, as defined in Title 2, chapter 18, part 1, shall be 

as fixed by the coaalssioner but in the aggregate may not 

ezceed current funds appropriated by the legislature to the 

insurance department or otherwise currently available for 

the purpose.• 

Section 2. Section 33-1-311, MCA, is amended to read: 

"33-1-311. General -rs and duties. 11) The 

commissioner shall enforce the provisions of this code and 

shall eiecute the duties imposed npen-h¼m by this code. 

12) The commissioner shall have the powers and 

authority expressly conferred upon ht■ the cOffllllissioner by 

or reasonably implied fr011 the provisions of this code. 

(3) The coanissioner shall administer the diYisien 

DEPARTMENT to ensure that the interests of insurance 

con~U!ll~r_s ~f~rotected. 
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1!l The c011111issioner may conduct a~eh ex-inations and 

investigations of insurance utters, in addition to 

3 examinations and investigations expressly authorized, as he 

4 aay--dee■ the commissioner conaidecs proper to deteralne 

5 whether any person has violated any provision of this code 

6 or to secure information useful in the lawful administration 

7 of any saeh provision. The coat of saeh additional 

8 ezaainations and investigations shall ■ust be borne by the 

9 state. 

10 t♦till The commissioner she¼¼-he•e-saeh has additional 

11 powers and duties as -y-be provided by other laws of thie 

12 etate. 

13 t5till The depart-nt is a criminal justice agency ae 

14 defined in 44-5-103." 

-End-

-5- BB 513 




