HOUSE BILL NO. 485
INTRODUCED BY GRADY, WELDON, HIBBARD, HAYNE,
FRANKLIN, MCCLERNAN, HALLIGAN, DAVIS,
SPRING, J. RICE, REAM
IN THE HOUSE

FEBRUARY 5, 1993 INTRODUCED AND REFERRED TO COMMITTLE
ON STATE ADMINISTRATION.

FIRST READING.

FEBRUARY 17, 1993 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.
FEBRUARY 18, 1993 PRINTING REPORT.
FEBRUARY 19, 1993 ON MOTION, CONSIDERATION PASSED
FOR THE DAY.
FEBRUARY 20, 1993 SECOND READING, DO NOT PASS.
ON MOTION, PREVIOUS ACTION
RECONSIDERED.
FEBRUARY 22, 1993 SECOND READING, DO PASS AS AMENDED.
FEBRUARY 23, 1993 ENGROSSING REPORT.
FEBRUARY 24, 1993 THIRD READING, PASSED.

AYES, 64; NOES, 35.
TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 1, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON STATE ADMINISTRATION.

FIRST READING.

MARCH 20, 1593 COMMITTEE RECOMMEND BIL1l. BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

MARCH 24, 1993 : SECOND READING, CONCURRED IN.

MARCH 25, 1993 THIRD READING, CONCURRED 1IN.

AYES, 30; NOES, 19.



RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE

APRIL 1, 1993 ON MOTION, CONSIDERATION PFASSED
FOR THE DAY.

APRIL 2, 1993 SECOND READING, AMENDMENTS
CONCURRED IN,

APRIL 5, 1993 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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ggggse BILL NO, jﬁi

INTRODUCED BY
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A SILL FOR AN ACT ENTITLED: “AN ACT PROVIDING AD HOC AND
AUTOMATIC  POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR
CERTAIN BENEFIT RECIPIENTS UNDER THE GAME  WARDENS'
RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM
CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF
GAME  WARDENS' RETIREMENT BENEFITS; PROVIDING THAT THE
BALANCE OF CERTAIN FINES AND FORFEITURES BE USED TO FUND THE
AUTOMATIC COST-OF-LIVING ADJUSTMENT UNDER THE GAME WARDENS'
RETIREMENT SYSTEM WHEN THE SYSTEM'S UNFUNDED LIABILITY 1S
FULLY PAID; AMENDING SECTIONS 19-8-504 AND 19-8-809, MCA;

AND PROVIDING AN EFFECTIVE DATE."

STATEMENT OF INTENT

A statement of intent is required for this bill because
[section 3] gives the public employees' retirement board
authority to adopt administrative rules to implement the
cost-of~living adjustments provided in the bill.

It is the intent of the legislature to provide a
aone-time ad hoc cost-of-living adjustment to each member of
the game wardens' retirement system who has been retired for
5 years or more, to the member's beneficiary, or to the

member's contingent annuitant. The cost of the adjustment
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will be paid by increasing the amortization pericd of the
system's unfunded liabilities.

It 1is further the intent of the legislature that, when
the system’'s unfunded 1liabilities are fully paid, an
automatic cost-of-living adjustment be initiated under the
game wardens' retirement system on an annual basis. This
automatic c¢ost-of-living adjustment is to be funded by
certain fines and forfeited bonds allocated as special
revenue to the department of fish, wildlife, and parks for
game warden retirement benefits. The amount of the increase
is intended to average 3% of the benefits of each eligible
recipient unless the consumer price index increases by less
than 3% or the cost of the increase exceeds funds available
from fines and forfeitures. The increase is to be given only
after a benefit has been paid for 5 years.

The cost-of-living adjustments provided in this bill are
intended to be paid first, before the postretirement
adjustment currently in statute, which is based on
investment earnings. However, the proposed cost-of-living
adjustment, in combination with the existing postretirement
adjustment, may not exceed the change in the consumer price

index.

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:

NEW SECTION. Section 1. ad hoc cost-of-living

HB Y85
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increage. (1} The recipient aof a monthly service,
disability, or survivorship benefit is eligible for a
one-time cost-of-living increase on July 1, 1993, if the
benefit was initiated before July 1, 1988. A person who
received a lump-sum payment or is receiving an annuitized
payment is not an eligible recipient under this section.

(2) The amount of the increase for each eligible
benefit recipient under subsection (1) must be calculated
by:

ta) dividing 5% of the total monthly benefits paid to
all eligible benefit recipients as of June 30, 1993, by the
total years of service of all eligible benefit recipients as
of June 30, 1993;

(b} multiplying the guotient by the individual eligible
benefit recipient's years of service, except as provided in
subgection (3):; and

{c) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

{3) Por the purposes cf this section, the increase for
a recipient of a disability or survivorship benefit must be

calculated as if the recipient had 25 years of service.

NEW SECTION. Section 2. Automatic cost-of-living
adjustment. (1) On July 1 of each year after the retirement
system's unfunded liabilities are fully paid, a recipient of

a service, disability, or survivorship benefit is entitled
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to an automatic cost-of-living increase if the benefit was
initiated at least 5 years before July 1 of the current
fiscal year. A person who received a lump-sum payment or is
receiving an annuitized payment is not an eligible recipient
under this section.

{2) Except as provided in subsections (3) and (4)., the
amount of the increase for each eligible benefit recipient
must be calculated by:

(a) multiplying by 3% the total benefits paid to all
eligible benefit recipients as of the June 30 immediately
preceding the effective date of the increase:

{b) dividing the product by the total years of service
of all eligible benefit recipients;

(c) multiplying the guotient by the individual eligible
benefit recipient's years of service, except as provided in
subsection (5); and

(d) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

(3) Except as provided in subsection (4), if the
average annual percentage change in the consumer price
index, as defined in 15-30-10l1, is 1less than 3% for the
fiscal year immediately preceding the effective date of the
increase, then the amount of the increase to eligible
benefit recipients must be calculated by:

(a) wmultiplying the total monthly benefits paid to all

—-4—
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eligible benefit recipients on the June 30 immediately
preceding the effective date of the increase by the actual
percentage change in the consumer price index;

{b) dividing the product by the total years of service
of all eligible benefit recipients as of June 30 in the
fiscal year immediately preceding the effective date of the
increase;

{c) multiplying the quotient by the individual eligible
benefit recipient‘s years of service, exceplt as provided in
subsecticn (5); and

(d) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

{4) If the state's contribution under 19-8-504 is
insufficient to pay for the automatic increase provided
under either subsection (2) or subsection (3), then the
amount of the increase to eligible benefit recipients must
be calculated by:

ta) dividing the amount of funds available by the total
annual benefits paid to all eligible benefit recipients as
of the June 30 immediately preceding the effective date of
the increase:

(b) multiplying the total monthly benefits paid to all
eligible benefit recipients on the June 30 immediately
preceding the effective date of the increase by the

percentage calculated in subsection (4)(a):
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{c) dividing the product by the total years of service
of all eligible benefit recipients;

(d}) multiplying the gquotient by the eligible benefit
recipient’'s years of service at retirement, except as
provided in subsection (5); and

{(€) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

{S5) PFor the purposes of providing a cost-of-living
increase under subsection (2), (3), or {(4), the amount of
the increase for a recipient of a disability or survivorship
benefit must be caiculated as if the recipient had 25 years

of service.

NEW SECTION. Section 3. Rulemaking authority. The

public employees' retirement board may adopt rules to

implement [sections 1 and 2].

Section 4. Section 19-8-504, MCA, is amended to read:

"19-8-504. State's contribution - statutory

appropriation. Beeh (1) To fund the employer's portion of

the normal cost of benefits under this chapter, each month

the state treasurer shall pay to the accounty:

{a) out of the department of fish, wildlife, and parks
moneys funds, a sum equal to 7.15% of ¢the--totai--of all
members' salariesy; and

{b) out of the moneys funds collected as fines and

forfeited bonds under the provisions of 87-1-601(1) through

_6_
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{(5) or moneys fuands distributed under 3-10-601(4), aii-suech
eoliections-are-statutorily-apprepriated-to-the--aceount an

amount egual to 1% of all members' salaries.

(2) In addition to the contributions provided in

subsection (l), the state treasurer shall pay to the accocunt

the balance of the funds distributed to the fish and game

account pursuant to 3-10-601 until the unfunded liability in

the account is seivent fully paid and a verification
statement to that effect is given to the state treasurer by

the board. After the unfunded liability is fully paid, the

balance of the funds must be used to provide automatic

cost-of-living adjustments under [section 2]}.

{3) All fines and forfeited bonds

collected and

distributed to the fish and game account are atatutorily

appropriated, as provided in 17-7-502, to the account

created in 19-8-401 and must be used for the purposes

described in this section."

Section 5. section 19-8-809, MCA, is amended to read:

"19-8-809. Punding for postretirement adjustment ——
reserve fund. {1) At the end of each fiscal year, the board
shall determine the total investment income earned on the
retirement fund for that Eiscal year. From this amount, the
board shall subtract the:

{a) actuarial amount required to fund the retirement

system for the fiscal year; and
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(b) retirement system's administrative and investment
expenses for the fiscal year.

(2) (a) From the remainder cbtained in subsection (1),
the board shall calculate the amount of investment income
earned on that portion of the retirement fund balance
representing retired members.

(b) The board shall deposit the amount calculated in
subsection (2)(a) in a reserve fund.

{3} Subject to the restrictions contained in
subsections (4) and (5), the board shall annually use 9¢% of
the amount in the reserve fund provided for in subsection
{2)(b) to pay a postretirement adjustment to eligible
members or beneficiaries under 19-8-810.

(4) If the amount in the reserve fund is insufficient
to provide an average monthly postretirement adjustment of
at least $1 under 19-8-810, an adjustment may not be made in
that calendar year.

{S) The amount available for payment of the
postretirement aiiowanee adjustwent is limited to an amount
that would provide a percentage increase in the average

service, disability, or survivorship aliewanee benefit of

all eligible members benefit recipients that, when combined

with the postretiremene-adjuatment cost-ocf-living adjustment

in {section 1) or [section 2) paid in the same fiscal year,

that is egual to or less than the percentage increase for

-8-
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the previous calendar year in the annual average consumer
price index for urban wage earners and workers compiled by
the bureau of labor statistics, United States department of
labor, or its successor agency.”

NEW SECTION. Section 6. codification instruction.
[Sections 1 and 2] are intended to be codified as an
integral part of Title 19, chapter 8, part 8, and the
provisions of Title 19, chapter B, part 8, apply to
{sections 1 and 2].

NEW SECTION. Section 7. Effective date. [This act] is
effective July 1, 1993.

-End-

-9-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB048S, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:
A 5% ad hoc benefit increase in the Game Wardens’ Retirement System will be paid on July 1, 1993 to benefit recipients who

have received benefits for at least 5 years. After all unfunded liabilities of the retirement sgystem have been paid, an
annual automatic benefit increase will be funded by amounts depcsited from finegp and forfeitures. The annual increase will
be limited to 3%, the change in CPI, or the amount available for distribution, whichever is less. The bill alsc limits the
average post retirement adjustment paid under current law in combination with the new benefit adjustment to be no greater
than the increase in the CPI.

ASSUMPTIONS:

1. hAmounts currently deposited into the Game Wardens Retirement System (GWRS) from employer contributions (7.15%), employee
contributions (7.9%), and fines and forfeitures (average $225,000 per year) are projected to amortize the system’s
current unfunded liabilities by approximately December 31, 1996. Covered payroll is estimated at approximately $2.6
million per year.

2. The 5% ad hoc benefit increase is estimated to increase benefit payments by $27,243 per year. The net present value of
the proposed 1993 ad hoc benefit enhancement is $245,800, which would increase the amortization period of the system’s
unfunded liabilities by 1.53 years, through July 1, 1998.

3. Under current law, fines and forfeitures will cease being paid into the pension trust fund after the unfunded
liabilities have been paid off. However, since current employer/employee contributicn rates are not sufficient to
maintain a pogitive actuarial balance in the system, unfunded liabilities would be immediately created as soon as
funding from fines and forfeitures ceased being paid into the trust fund.

4. The statutory employer contribution rate applicable to Department of Fish Wildlife and Parks funds would continue at the
current 7.15%. The proposed legislation would apply an additional 1% contribution from fines and forfeitures. The
balance of fines and forfeitures would continue to be deposited to the GWRS to amortize the unfunded liability. Since
100% of finea and forfeitures are already being deposited to the GWRS, there would be no net increase in revenues to the
GWRS corpus until after July 1, 1998.

5. After the unfunded liability is amortized, estimated to occur July 1, 1998 under the proposed legislation, revenue from
fines and forfeitures less the 1% employers contribution, would be deposited to a subfund of the GWRS to fund cost-of-
living adjustments to the extent that the subfund has sufficient revenues.

6. The 5% ad hoc benefit increase would also increase the annual 2.5% benefit adjustment on benefits paid during preceding
calendar year.

{continued)

{ Qaee. 2-12-9 3 ey B o -13%"
DAVID LEWIS, BUDGET DIRECTOR DATE EDWARD GRADY PRIMKﬂ? SPONSOR DATE
Cffice of Budget and Program Planning

Fiscal Note for HB(0485, as introduced

H& 495




Fiscal Note Request, HBQ485 as introduced
Form BD-15 page 2
(continued)

FISCAL IMPACT:

Expenditures: FY ‘94 FY 9%
Current Law Proposed Law Difference Current Law Proposed lLaw Difference
GWRS Benefits B54, 245 881,488 27,2413 905,500 932,743 27,243
2.5% Supplement 20,147 20,488 341 22,037 22,718 681
Total 874,392 901,976 27,584 927,537 955,461 27,924
Revenues:
Employer Contributions:
From FWP (7.15%) 185,900 185,900 0 185,900 185,500 0
Fines/Forfeitures (1%) 0 26,000 26,000 0 26,000 26,000
Employee Contributions 205,400 205,400 0 205,400 205,400 0
Fines & Forfeitures 225,000 199,000 (26,000) 225,000 199,000 (26,000)
2.5% Supplement (Gen Fund} 20,147 20,488 341 22,037 22,718 681
Total 636,447 636,788 341 638,337 639,018 681

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

The 5% ad hoc benefit enhancement would increase the amortization period of the system’s unfunded liabilities by 1.53 years.
Beginning July 1, 1998, when the GWRS unfunded liability would be amortized, benefits would be increased by the lesser of 3%,
the consumer price index, or the amounts available from fines and forfeitures less 1% of payroll.

HR 485
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APPRCVED BY COMMITTEE
ON STATE ADMINISTRATION

_g_ﬂ_ﬂﬁ BILL NO. L/Xb

INTRODUCED BY
!
N u")bl,tk, ,,L) ety

A BILL FOR AN ACT ENTITLED: "“AN ACT PROVIDING AD HOC AND

AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR
CERTAIN BENEFIT RECIPIENTS UNDER THE GAME WARDENS*
RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM
CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF
GAME WARDENS' RETIREMENT BENEFITS; PROVIDING THAT THE
BALANCE OF CERTAIN FINES AND FORFEITURES BE USED TO FUND THE
AUTOMATIC COST-OF-LIVING ADJUSTMENT UNDER THE GAME WARDENS'
RETIREMENT SYSTEM WHEN THE SYSTEM'S UNFUNDED LIABILITY IS
FULLY PAID; AMENDING SECTIONS 19-8-504 AND 19-B-809, MCA;

AND PROVIDING AN EFFECTIVE DATE."

STATEMENT OF INTENT

A statement of intent is required for this bill because
[section 3) gives the public employees' retirement board
authority to adopt administrative rules to implement the
cost-of-living adjustments provided in the bill.

It is the intent of the legislature to provide a
one-time ad hoc cost-of-living adjustment to each member of
the game wardens' retirement system who has been retired for
5 years or more, to the member's beneficiary, or to the

member's contingent annuitant. The cost of the adjustment
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will be paid by increasing the amortization period of the
system's unfunded liabilities.

It is further the intent of the legislature that, when
the system's unfunded 1liabilities are fully paid, an
automatic cost-of-living adjustment be initiated under the
game wardens' retirement system on an annual basis. This
automaktic cost-of-living adjustment is to be funded by
certain fines and forfeited bonds allocated as special
revenue to the department of fish, wildlife, and parks for
game warden retirement benefits. The amount of the increase
is intended to average 3% of the benefits of each eligible
recipient unless the consumer price index increases by less
than 3% or the cost of the increase exceeds funds available
from fines and forfeitures. The increase is to be given only
after a benefit has been paid for 5 years.

The cost-of-living adjustments provided in this bill are
intended to be paid first, before the postretirement
adjustment currently in statute, which is based on
investment earnings., However, the proposed cost-of-living
adjustment, in combination with the existing postretirement
adjustment, may not exceed the change in the consumer price

index.,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. ad hoc cost-of-living

L HeYss

SECOND READING
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increase. (1) The recipient of a monthly service,
disability, or survivorship benefit is eligible for a
one-time cost-of-living increase on July 1, 1993, if the
benefit was initiated before July 1, 1988. A person who
received a lump-sum payment or is receiving an annuitized
payment is not an eligible recipient under this section.

({2) The amount of the increase for each eligible
benefit recipient under subsection {l) must be calculated
by:

(a) dividing 5% of the total monthly benefits paid to
all eligible benefit recipients as of June 30, 1993, by the
total years of service of all eligible benefit recipients as
of June 30, 1993;

{b) multiplying the quotient by the individual eligible
benefit recipient's years of service, except as provided in
subsection {3); and

fcy multiplying the product by the appropriate optional
factor for cption 2, 3, or 4 benefits described in 19-7-701.

{3} For the purposes of this section, the increase for
a recipient of a disability or survivorship benefit must be

calculated as if the recipient had 25 years of service.

NEW SECTION. Section 2. Automatic cost—of-living
adjustment. (1) On July 1 of each year after the retirement
system's unfunded liabilities are fully paid, a recipient of

a service, disability, or survivorship benefit is entitled
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to an automatic cost-of-living increase if the benefit was
initiated at least 5 years before July 1 of the current
fiscal year. A perscn who received a lump-sum payment or is
receiving an annuitized payment ia not an eligible recipient
under this section.

{(2) Except as provided in subsections (3) and (4), the
amount of the increase for each eligible benefit recipient
must be calculated by:

(a) multiplying by 3% the total benefits paid to all
eligible benefit recipients as of the June 30 immediately
preceding the effective date of the increase;

{b)} dividing the product by the total years of service
of all eligible benefit recipients:

(c} multiplying the quotient by the individual eligible
benefit recipient's years of service, except as provided in
subsection (5); and

(d) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701,

(3) Except as provided in subsection {4), if the
average annual percentage change in the consumér price
index, as defined in 15-30-101, is 1less than 3% for the
fiscal year immediately preceding the effective date of the
increase, then the amount of the increase to eligible
benefit recipients must be calculated by:

(a) multiplying the total monthly benefits paid to all

-4-
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eligible benefit recipients on the June 30 immediately
preceding the effective date of the increase by the actual
percentage change in the consumer price index;

{b) dividing the product by the total years cof service
of all eligible benefit recipients as of June 30 in the
fiscal year immediately preceding the effective date of the
increase;

{c) multiplying the quotient by the individual eligible
benefit recipient's years of service, except as provided in
subsection (5); and

{d) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

{4) If the state's contribution under 19-B-504 is
insufficient to pay for the automatic increase provided
under either subsection (2) or subsection (3), then the
amcount of the increase to eligible benefit recipients must
be calculated by:

{a) dividing the amount of funds available by the total
annual benefits paid to all eligible benefit recipients as
of the June 30 immediately preceding the effective date of
the increase;

(b)) multiplying the total monthly benefits paid to all
eligible benefit recipients on the June 30 immediately
preceding the effective date of the increase by the

percentage calculated in subsection (4)(a):

_5_
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(c) dividing the product by the total years of service
of all eligible benefit recipients;

(d) multiplying the gquotient by the eligible benefit
recipient's years of service at retirement, except as
provided in subsection (5); and

(e} multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

(5} For the purposes of providing a cost-of-living
increase under subsection (2), (3), or (4), the amount of
the increase for a recipient of a disability or survivorship
benefit must be calculated as if the recipient had 25 vyears

of service.

NEW SECTION. Section 3. Rulemaking authority. The

public employees' retirement board may adopt rules to

implement [sections 1 and 2}.

Section 4. section 19-B-504, MCA, is amended to read:

“19-8-504. State's contribution -— statutory

appropriation. Baeh (1) To fund the employer's portion of

the normal cost of benefits under this chapter, each month

the state treasurer shall pay to the accounty:
(a) out of the department of fish, wildlife, and parks
moneys funds, a sum equal to 7.15% of the--totat--of all

members' salariesy; and

{b) wout of the moneys funds collected as fines and

forfeited bonds under the provisions of 87-1-601{(1) throcugh

-6-
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{5) or moneys funds distributed under 3-10-601{4), mii-such
eotiections-are-statutoriiy-approprrated-to-the--account an

amount equal to 1% of all members' salaries.

{2}y In addition to the contributions provided in

subsection (1), the state treasurer shall pay to the account

the balance of the funds distributed to the fish and game

account pursuant to 3-10-601 until the unfunded liability in

the account is solvent fully paid and a verification
statement to that effect is given to the state treasurer by

the board. After the unfunded liability is fully paid, the

balance of the funds must be used to provide automatic

cost-of-living adjustments under [section 2].

(3) All fines and forfeited bonds collected and

distributed to the fish and game account are statutorily

appropriated, as provided in 17-7-502, to the account

created in 19-8-401 and must be used for the purposes

degcribed in this section.”

Section 5. Ssection 19-B-809, MCA, is amended to read:

*19-8-809. Punding for postretiresent adjustment -—-
reserve fund. (1) At the end of each Eiscal year, the board
shall determine the total investment income earned on the
retirement fund for that fiscal year. From this amount, the
board shall subtract the:

{a) actuarial amount required to fund the retirement

system for the fiscal year: and
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[b) retirement system's administrative and investment
expenses for the fiscal year.

{2) (a) From the remainder cobtained in subsection (1),
the board shall calculate the amount of investment income
earned on that portion of the retirement fund balance
representing retired members,

{b) The board shall deposit the amount calculated in
subsection {2){a) in a reserve fund.

(3) Subject to the restrictions contained in
subsections {4) and {S), the board shall annually use 90% of
the amcunt in the reserve fund provided for in subsectiocn
(2)(b) to pay a postretirement adjustment to eligible
members or beneficiaries under 19-8-810.

(4) If the amount in the reserve fund is insufficient
to provide an average monthly postretirement adjustment of
at least $1 under 19-8-810, an adjustment may not be made in

that calendar year.

{S) The amount available for payment of the
postretirement aiieowance adjustment is limited to an amount
that would provide a percentage increase in the average
service, disability, or survivorship allewance benefit of

all eligible members benefit recipients that, when combined

with the poseretirement-adjustment cost-of-living adjustment

in [section 1) or [section_ 2] paid in the same fiscal vyear,

that is equal to or less than the percentage ilncrease for

-8-
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the previous calendar year in the annual average conaumer
price index for urban wage earners and workers compiled by
the bureau of labor statistics, United States department of
labor, or its successor agency."

NEW SECTION. Section 8. codification instruction.
[Sections 1 and 2] are intended to be codified as an
integral part of Title 19, chapter B8, part 8, and the
provisions of Title 19, chapter B, part 8, apply to
[sections 1 and 2}.

NEW SECTION. Section 7. Effective date, [This act] is
effective July 1, 1993,

~End-
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HOUSE BILL NO. 485
INTRODUCED BY GRADY, WELDON, HIBBARD, HAYNE,
FRANKLIN, MCCLERNAN, HALLIGAN, DAVIS,

SPRING, J. RICE, REAM

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AD HOC AND
AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR
CERTAIN BENEFIT RECIPIENTS UNDER THE GAME WARDENS'
RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM
CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF
GAME WARDENS' RETIREMENT BENEFITS: PROVIDING--THAT--THRE
BALAHEB—BP—eaR!A!HvPiﬂss;hﬂB-PGRPB!!URBS-BE-HSBB-TBwFHHB—QHE
AB!GHAT*E’EGST—BP-LiViHB-ABJB99HBN?—HNBER—?BE—GAHB--WARBERS*
REFIREMENP--5Y¥SPEM--WHEN--PHB-SY¥STEML S-UNPUNDBD-LEAREHEP¥-ES

FUbb¥--PAXD REQUIRING THE DEVELOPMENT OF LEGISLATIVE

PROPOSALS FOR EQUITABLE POSTRETIREMENT ADJUSTMENTS FOR

PUBLIC RETIREMENT SYSTEMS; AMENDING SECTIONS SECTION

19-8-504 ANBP--19-8-8069, MCA; AND PROVIDING AN EFFECTIVE
DATE."

STATEMENT OF INTENT
B statement of intent is reguired for this bill because
[section 3 2] gives the public employees' retirement board
authority to adopt administrative rules to implement the

cost-cf~living ad4ustments ADJUSTMENT provided in the bill,
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It is the intent of the legislature to provide a
one-time ad hoc cost-of-living adjustment to each member of
the game wardens' retirement system who has been retired for
5 years or more, tc the member's beneficiary, or to the
member 's contingent annuitant. The cost of the adjustment
Qill be paid by increasing the amortization period of the
system's unfunded liabilities.

It is further the intent of the legislature thaty--when
ehe-—-aystemlis——anfunded--tiabiticies--are--fuity--paidy--an
antomatic-cost-of-tiving-adjustment-be-initiated--under—-the
game-~-wardensi--recirement--system--on-an-annuait-basis:—Fhis
automatic-cost-of-tiving-—adjustment--is--to--be—-£funded--by
certain--fines--and--forferted--bondas--attocated——as-speciat
revenne-to-the-department-of-fishr-witdiifer-and--pariks--feor
game--warden-retirement-benefitas—Fhe-amount-of-the-increaae
is-intended-to-average-34-of-the-benefita-sf--each--etigible
recipient--unieas-the-consumer-price-index-increases-by-iess
than-3%-or-the-cost-cf-the-increase-exceeds-funds--avaiitabie
from-fines-and-forfeitures:-Phe-inerease-is-to-be-given-oniy
after-a-benefit-has-been-patd-for-5-yearaz

FPhe-cost-of-tiving-adjustments-provided-in-this-biti-are
itntended---to--be--patd--firat;--before-—the--postretirement
adjustment--currentiy--in--statuter--which—--is——-based—--on
investment--earnings---However;--the-propesed-cost-of-iiving

adjustment7s-in-combination-with-the-existing-—-postretirement

-2~ HB 485
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AS AMENDED
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adjustment;--may-net-exceed-the-change-in-the-consumer-price

index THE PROPOSED STATUTORY RETIREMENT COMMITTEE

ESTABLISHED IN HOUSE BILL NO. 65 BE ASSIGNED BY THE

LEGISLATIVE COUNCIL TO DEVELOP LEGISLATION PROVIDING AN

EQUITABLE GUARANTEED ANNUAL BENEFIT ADJUSTMENT FOR EACH OF

MONTANA'S STATEWIDE PUBLIC RETIREMENT SYSTEMS AND THAT THE

LECISLATION BE PRESENTED TO THE 54TH LEGISLATURE FOR

CONSIDERATION. IT IS8 FURTHER THE INTENT OF THE LEGISLATURE

THAT THE COST OF HOLDING HEARINGS AND DEVELOPING THE

LEGISLATION BE PAID BY RETIREMENT SYSTEMS AND DONATIONS FROM

PUBLIC EMPLOYEE AND RETIREE ASSOCIATIONS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. ad hac cost-of-living
increase. (1) The recipient of a monthly service,
disability, or survivorship benefit is eligible for a
cne-time cost-of-living increase on July 1, 1993, if the
benefit was initiated before July 1, 1988, A person whe
received a lump-sum payment or is receiving an annuitized
payment is not an eligible recipient under this section.

(2) The amount of the increase for each eligible
benefit recipient under subsection (1) must be calculated
by:

(a) dividing 5% of the total monthly benefits paid to

all eligible benefit recipients as of June 30, 1993, by the
]

-3- HB 485
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total years of service of all eligible benefit recipients as
of June 30, 1993;

(b} multiplying the quotient by the individual eligible
benefit recipient's years of service, except as provided in
subsection (3); and

(c) multiplying the product by the appropriate opticnal
factor for option 2, 3, or 4 benefits described in 19-7-701.

(3) For the purposes of this section, the increase for
a recipient of a disability or survivorship benefit must be

calculated as if the recipient had 25 years of service.
REW-SBEFIONT--SecHom R —Automatic-—————- cost—of—iiving—~

adjusementr—-{i}-On-Fuly-i-of-each-year-after-the-recirement

systemis-gnfunded-iabitities-are-fuily-paidr-a-recipient—of

a-servicer~-dimability7r-or-survivership-benefit--is—-entitied

to--an--auntamatic—cest-of-living-increase-if-the-benefit-wan
inittaced-at-teant-5-years-before--duiy-~i--of--the--current
féseai—-fear7-A—person-vho"receivad—a—lump-sum-payment—or-is
receiving-an-annuitizred-payment-és-not-an-eiiqgibte-recipient
under-thia-sections
t2}~-Exeept-as-provided-in-subsections-{3j-and-t4}7--the
amouné--eE—-the-inereasevfor—ench-eiigihie~bene§it—recipient
must-be-catculated-by:
tad--muitipiying-by-3%-the-totai-benefits——paid--to--aii
etigibie-~benefit--recipients--as-of-the-dune-30-immediatety

preceding—the-effectfve—date'ef—the-increase7

-4 HB 485
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tby-~dividing-the-product-by-the-totai-years-of--service
ef-ati-etrigible-benefibt-recipienta;s
tey--muttiptying-the-quotient-by-ehe-individuai-etigibie
benefit—-recipiantis-years-sf-service;-except-as-provided-in
subsection-{5)r-and
tdy--muitipiying-the-product-by-the-appropriaste-opeionat
factor-for-option-2y-37-or-4-benefits-described-in-19-3-39%+
t3)--Except--as——provided--in--subsection—~{437--if--the
nverage-annuai—-perceﬁtage——ehange--in--ehe--eenanmer——p:éce
index7y--aa--defined—-in--15-36-1817--is-tess—than-3%-for—the
fiscai-year-immediately-preceding-the-effective-date-cof--the
inereaser--then--the--amount--ef--the--inerease-—to-etigibie
benefit-recipients—-mast-be-catcuiated-bys
tay--muttipiying-the-totai-monthiy-benefits-paid-te--ail
etigibie-——-benefit--recipients——on--che--June--38-immediacely
preceding-the-effective-date-af-the-increase-by--the——actuai
percentage-change-in-the-consumer-price-index;
tbhy--dividing--the-produet-by-the-totat-years-of-service
of-att-etigibie-benefit-recipients-as--ef-—June—-36--in--the
£iscai--year-immediately-preceding-the-effective-date-of-the
inereases 7
tey--muttiptying-the-quotient-by-the-individual-etigibie
benefit-recipientis-years-cf-servicey-except-as-provided--in
subsection-{t5ys-and

tdy--muieipiying-the-product-by-the-appropriate-optionat

-5~ HB 485

14
15
16
17
18
19
20
21
22
23
24

25

HB 0485/02

factor-for-eption-2;-3y-or-4-benefits-described-in-19-7-36%~
t4)--Ff--the--statets--contribution--under--19-8-584--ta
insufficient--to--pay--fer--the-—anktematic-increase-provided
ander-either-subsection-t2y--er--subsection--{t33r--ehen--the
amount--of--the-inerease-to-ctigibte-benefic-recipientas-muate
be-catentated-by+
ta)y--dividing-the-amount-of-funds-avaiiabie-by-the-total
annsal-benefits-paid-to-aii-etigible-benefit--recipients--as
of--the--dune-38-immediately-preceding-the-effective-date-of
the-increases
tby--muitiptying-the-totat-monthiy-benefits-patd-to--ati
eligiblte--banefit--recipients--an--the--dune--36-immediatety
preceding--the--effective--date--of-—the--inerease--by-——the
percentage—catentared-in-subsection-{t4y¢tads
tey--dividing-—-the-preduct-by-the-totai-years-of-service
of-ati-eiigible-benefit-recipients;
tdy--muitipiying-the-quetiene-by--the--etigibte--benefie
recipientis-—-years--of--service--at--retirement;——except--as
provided-in-subsection-{53y7-and
tey--muitipiying-the-produce-by-the-appropriete—optional
factor-for-optien-27-37-or-4-benefits-described-in-19-3-70i~
t5)--Por--the--purposes--of--providing--e-cost-of-tiving
tnerease-under-aubsection-¢247-t3ys~or-t4}7--the--amounc--of
the-increase-for-a-recipient-of-a-disabiitty-er-survivership

benefit--must-be-catcutated-as-if-the-recipient-had-25~-yeara

-6- ) HB 485
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cf-services
NEW SECTION. Section 2. Rulemaking authority. The

public employees' retirement board may adopt rules to

" implement [seetiona SECTION 1 and-2].

Section 3. section 19-8-504, MCA, is amended to read:

®19-8-504. State's contribution -- statutory

appropriation. Eaek {1} To fund the employer's portion of

the normal cost of benefits under this chapter, each month

the state treasurer shall pay to the accounts:

{a} out of the department of fish, wildlife, and parks
moneys funds, a sum equal to 7.15% of the-totai-of 2ll
members' salariesy; and

(b} out of the moneys funds collected as fines and
forfeited bonds under the provisions of 87-1-601(1) through
(5) or meneys funds distributed under 3-10-601{4), aii--such
cotiections--are--atatutority-appropriated-te—the-account an

amount equal to 1% of all members' salaries.

{2) In addition to the contributicns provided in

subsection {l), the state treasurer shall pay to_the account

the balance of the funds digtributed to the fish and game

account pursuant to 3-10-601 until the unfunded liability in

the account is solvent fully paid and a verification
statement to that effect is given to the state treasurer by

the board. After-the-unfunded-tiability-is-fully-patdsy-the

batance-of-the-funda—-must-—-be-—used--te—-provide--antomatic

-7- HB 4B5
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cost-af-itving-adiustments-under-{section-23<

{3y All fines and forfeited bonds collected and

distributed to the Fish and game account are statutorily

appropriated, as provided in 17-7-502, to the account

created in  19-8-40@! and must be used for the purposes

described in this section UNTIL THE UNFUNDED LIABILITY IS

PAID PURSUANT TO SUBSECTION (2}."

Section-5--Section-19-8-8095-MEA;-is-amended-to-reads—-
433-8-0097--Punding--for--postretirenent—~adiustment ———
ereserve—-fundr-¢i)-Ae-the-end-of-ecach-£fiscai-yeary-the-board
shaii-determine—the—totai-investment-income—-earned--on—-the
retirement--fund-for-that-£iscat-years-FPrem-this-ameuner—the
board-shaii-subtract-thes
tay——actuariai-amount-required-to--£fund--the--retirement
syatem—for-the-fiscat-year;-and
thy-—retirement--systemls--admintstrative-and-investment
expenses-for—the-fiascal-years
t2y--tar-Prom-the-remainder-obtained-in-subsection-—¢ti}y
the—-board--shaii-~caieniate-the-amount-of-tnvestment—income
earned-on--that—-portien——of--the--retirement--fund--batance
representing-recired-memberss
tb3—-Fhe--board--shaii--deposie-the-amount-catcuiated-in
subsectron-t2)tai-in—a-resefve—fand:
+3)—-Subject---te---the-—-rastrictions---contained---—in

subsections-{t4y-and-t537-the-board-shalti-annuatiy-use-96%-of

-8- HB 485
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the-—amount——in--the-reserve-fund-provided-for-in-subsection
t23{b)-—te--pay--a--postretirement--adjustment--te--etigibie
members-or-beneficiaries-under-15-5-638+
t4)--2f-the-amount-in-the-reserve-fund--is——insufficient
eo--prév&de~~an—average*monthiy-postretirement-adjustment—af
at-ieast-9i-under-19-8-8igr-an-adjustment-may-not-be-made-in
ehat-eatendar-years
+53--FPhe---amount---avaiiabie---fer——-payment---of--—the
postretirement-allewance adjustment is-iimited-te-an--ameunt
that--wouid--provide—-a—-percentage--inerease-in-the-average
service;-disabiittyr-or-survivership-atiewance benefit -—-of

ati-—etigibie—-members benefit-recipients—-thaty-when-combined

with-the-postretirement-adjustment cost-of-}iving-adjustment

in~fsection—ij-or-{section-2{-paid-in-the-same-fiscai—-veary

that--is--equal--to-or-tess-than-the-percentage—increase-for
the-previous-catendar-year-in-the--annuai--everage--consumer
price-—index--far-urban-wage-earners—-and-workers—-compited-by
the-burean-of-iabor-stacisticsy-Onited-States-department——of

tabory-or-ita-asncceasor-agencys

NEW section. SECTION 4. stupy FOR EQUITABLE

POSTRETIREMENT ADJUSTMENTS FOR ALL PUBLIC RETIREMENT

SYSTEMS. THE LEGISLATIVE COUNCIL SHALL ASSIGN THE PERMANENT

COMMITTEE ON RETIREMENT A STUDY TO DEVELOFP RECOMMENDATIONS

AND LEGISLATION THAT WILL ENACT EQUITABLE, REASONABLE, AND

SOUNDLY FUNDED GUARANTEED ANNUAL POSTRETIREMENT BENEFIT

-9- HB 485
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ADJUSTMENTS FOR MEMBERS OF THE STATEWIDE PUBLIC EMPLOYEE

RETIREMENT SYSTEMS. THE COMMITTEE'S RECOMMENDATIONS AND

LEGISLATIVE PROPOSALS MUST BE PRESENTED TO THE 54TH

LEGISLATURE FOR CONSIDERATION.

NEW SECTION. Section 5. Codification instruction.
[Sectiens SECTION 1 and-2] are IS intended to be codified as
an integral part of Title 19, chapter 8, part 8, and the
provisions of Title 19, chapter 8, part 8, apply to
[sections SECTION 1 and-21.

NEW SECTION. SECTION 6. COORDINATION INSTRUCTION. IF

SENATE BILL NO. 203 IS NOT PASSED AND APPROVED, THEN [THIS

ACT] IS VOI1D.

NEW SECTION., SECTION 7. COORDINATION INSTRUCTION. IF

HOUSE BILL NO. 65 IS NOT PASSED AND APPROVED, THEN [SECTION

4 OF THIS ACT] IS VOID.

NEW SECTION. Section B. Effective date. [This act] is
effective July 1, 1993,

-End-

-10~ HB 485



SENATE STANDING COMMITTEE REPORT

Page 1 of 2
March 18, 1993

MR. PRESIDENT:

We, your committee on State Administration having had under
consideration House Bill No. 485 (first reading copy -- blue),
respectfully report that House Bill No. 485 be amended as follows
and as so amended be concurred in.

Signed:,.ffz-& 4122(; ééﬁw-./ 522’;-‘—4%’/

Senator Eleanor Vaughn, Zhalr

That such amendments read:

1. Title, line 17.
Strike: "SECTION"
Insert: "SECTIONS 17-7-502 AND"

2. Page 7, lines 6 and 7.
Strike: "-- statutory appropriation"

3. Page 7, line 9,
Strike: "account"
Insert: “pension trust fund®

4, Page 7, line 19.
Strike: "account®
Insert: "pension trust fund”

5. Page 8.
Strike: lines 2 through 7 in their entirety

6. Page 8.
Following: line 7
Insert:

"Section 4. Section 17-7-502, MCA, is amended to read:

“17-7-502. Statutory appropriations -- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending by a
state agency without the need for a biennial legislative
appropriation or budget amendment.

(2) Except as_prguided in subsection (4), to be effective,
a statutory appropriation must comply with both of the following
provisions:

{a) The law containing the statutory authority must be
listed in subsection {3).

{b}) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

8 .
A
—~Amd. Coord. Cﬁ:klx\ <;;§\Fx:§1g

: Sec. of Senate Senator-Carrthg B1iD 611548SC.S1lb

Page 2 of 2
March 18, 1993

{3) The following laws are the only laws containing
statutory appropriations: 2-9-202; 2-17-105; 2-18-812; 10-3-203;
10-3-312; 10-3~-314; 10-4-301; 13-37-304; 15-1-111: 15-23-706; 15-
25-123; 15-31-702; 15-36-112; 15-37-117; 15-65-121; 15-70-101;
16-1-404; 16~1-410; 16~1-411; 17-3-212; 17-5-404; 17-5-424; 17-5-
704; 17-5-B04; 17-6-409; 17-7-304; 19-5-404; 19-6-709; 15—0—504T
19-9-702; 19-9-1007; 19-10-205; 19-10-305; 19-10-506; 19-11-512;
19-11-513; 19-11-606; 19-12-301; 19-13-604; 19-15-101; 20-4-109;
20-6-406; 20-8-111; 20-9-361; 20-26-1503; 22-3-811; 23-5-136; 23~
5-306; 23-5-409; 23-5-610; 23-5-612; 23-5-631; 23-7-301; 23-7-
402; 27-12-206; 37-43-204; 37-51-501; 39-71-2504; 44-12-206; 44-
13-102; S53-6-150; 93-24-206; 61-5-121; 67-3-205; 75-1-1101; 75-5-
507; 75-5-1108:; 75-11-313; 76-12-123; 77-1-808; 80-2-1023; 80-1ll1l-
310; 82-11-136; 82-11-161; 85-1-220; $0-3-301; 90-4-215; 90-6-
331; 50-7-220: and 90-9-306.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying, and
securing all bonds, notes, or other obligations, as due, that
have been authorized and issued pursuant to the laws of Montana.
Agencies that have entered into agreements authorized by the laws
of Montana to pay the state treasurer, for deposit in accordance
with 17-2-101 through 17-2-107, as determined by the state
treasurer, an amount sufficient to pay the principak and interest
as due on the bonds or notes have statutory appropriation
authority for the payments. (In subsection (3): pursuant to sec.
7, Ch. 567, L. 1981, the inclusion of 19-6-709 terminates upon
death of last recipient eligible for supplemental benefit; and
pursuant to sec. 18, Ch. 748, L. 1991, the inclusion of 22-3-811
terminates June 30, 1993.) ""

Renumber: subsequent sections
7. Page 10, line 15.

Strike: "4"

Insert: "5"

—~END-

HB 485
SENATE

611548sC.S1b
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HOUSE BILL NO. 485
INTRODUCED BY GRADY, WELDON, HIBBARD, HAYNE,
FRANKLIN, MCCLERNAN, HALLIGAN, DAVIS,

SPRING, J. RICE, REAM

A BILL FOR AN ACT ENTITLED: “AN ACT PROVIDING AD HOC AND
AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR
CERTAIN BENEFIT RECIPIENTS UNDER THE GAME WARDENS'
RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM
CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF
GAME WARDENS' RETIREMENT BENEFITS; PROVIBING--THAT-—FHE
BALANEE-OP-CERPAIN-PINES-AND-PORPEIPURES-BE-USEDB-TO-FUND-PHE
AETOMATIC-EO8SP-OP-bEIVING-ABFUSPMERT-UNBER-FHE-GAME--WARBENS+
REPIREMENE-~S¥SPEM--WHBN--PHE-S¥STEMLS-UNPUNDED-LIABIREPY¥-1S

PUBR¥--PAIDP REQUIRING THE DEVELOPMENT OF LEGISLATIVE

PROPOSALS FOR EQUITABLE POSTRETIREMENT ADJUSTMENTS FOR

PUBLIC RETIREMENT SYSTEMS; AMENDING SECPIONS SEETION

SECTIONS 17-7-502 AND 19-8-504 ANB--19-8-669, MCA; AND

PROVIDING AN EFFECTIVE DATE."

STATEMENT OF INTENT
A statement of intent is required for this bill because
[section 3 2] gives the public employees' retirement board
authority to adopt administrative rules to implement the

cost—of~living adjustments ADJUSTMENT provided in the bill.
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It is the intent of the legislature to provide a
cne-time ad hoe cost-of-living adjustment to each member of
the game wardens' retirement system who has been retired for
5 years or more, to the member's beneficiary, or to the
member ‘s contingent annuitant. The cost of the adjustment
will be paid by increasing the amortization period of the
system's unfunded liabilities.

It is further the intent of the legislature thatr-when
the--~systemis—-unfunded--iiabititien--are~~futity-~-patdy~--an
automatie--cost-of-living--adjusemenc-be-intttated-under—the
game-wardensi-retirement-system-on--an--annuat--basis---Phis
automatic--cost-of-iiving--adjustment--is--to--be--funded-by
certain-fines—-and-—-forfeited--bonds--alticcated--as—-special
revenue-—to-—the-department-of-fish;-wiidiifey-and-parks-for
game-warden-rettrement-benefitsr-Fhe-amount-of-the--increase
is--intended--to-average-3i-of-the-benefita-sf-ecach-etigibie
recipiant-uniess-the-consames-price-index—tncreases-by--tess
than--3§-sr-the-cost-of-the-itnerease-exceeds-funds-avaitabie
from-fines-and-forfeituress-Phe-increase-ta-ta-be-given-enty
after-a-benefit-has-been-paid-fer-S-yearas

Fhe-cose-of-tiving-adjustments-provided-in-this-biti-are
intended--to--be--patd--firsty--befsre--the-—-postretirement
adyustment——-eurrently--~in---secatnter--whieh--ia--based--on
tnvestment-earningss-However;--the--proposed--cost-of-tiving

adjustment;-~in-combination-with-the-extrsting-postretirement

-2- HB 485
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adjustmenty-may-not-exceed-the-change-in-the-eonsumer--price

index THE PROPOSED  STATUTORY RETIREMENT  COMMITTEE

ESTABLISHED IN HOUSE BILL NO, 65 BE ASSIGNED BY THE

LEGISLATIVE COUNCIL TO DEVELOP LEGISLATION PROVIDING AN

EQUITABLE GUARANTEED ANNUAL BENEFIT ADJUSTMENT FOR EACH OF

MONTANA'S STATEWIDE PUBLIC RETIREMENT SYSTEMS AND THAT THE

LEGISLATION BE PRESENTED TQ THE 54TH LEGISLATURE FOR

CONSIDERATION, IT IS FURTHER THE INTENT OF THE LEGISLATURE

THAT THE COST OF HOLDING HEARINGS AND DEVELOPING TEE

LEGISLATION BE PAID BY RETIREMENT SYSTEMS AND DONATIONS FROM

PUBLIC EMPLOYEE AND RETIREE ASSOCIATIONS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. ad hoc cost-of-living
increase. (1) The recipient of a monthly service,
disability, or survivorship benefit is eligible for a
one-time cost-of-living increase on July 1, 1993, if the
benefit was initiated before July 1, 1988. A person who
received a lump-sum payment or is receiving an annuitized
payment is not an eligible recipient under this section.

(2) The amount of the increase for each eligible
benefit recipient under subsection (1) must be calculated
by:

{a) dividing 5% of the total monthly benefits paid to

all eligible benefit recipients as of June 30, 1993, by the
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total years of service of all eligible benefit racipients as
of June 30, 1993;

(b) multiplying the quotient by the individual eligible
benefit reciplent's years of service, except as provided in
subsection (3); and

(¢) multiplying the product by the appropriate optional
factor for option 2, 3, or 4 benefits described in 19-7-701.

(3) . For the purposes of this section, the increase for
a recipient'of a disability or survivorship benefit must be
calculated as if the recipient had 25 years of service,

NEW-SBEPEION:--Settion-2--Automatie-—————- eost-of-2iving--
edjust-entf—fi1-en-auiy—i-oé-each-year-after—the—-reeifenent
system's-unfunded-iiabilities-are-fully-paid;-a-recipient-of
a-—servicey--disabitityy-or-survivership-benefit—ia-entitied
to-an—automatic-cost-of-1iving-imereane-if-che—~benefit--was
initiated--at--teast--5--years--before-duiy-i-ef-the-current
Eiscni—yearv-A-person-whe—reeeived-a-iunp—sun-paynent-er——ia
receiviag—an—annuiti:ed—paynent-is-not—an—eiigibie—reeipient
under-this-sections

t2y--Bxeept--as-provided-in-subseections~{3y-and-t4y7-the
amount-of-the-increase-for-each-eligible--benefit——recipient
must-be-caicutaced-bys

ta}--muitipiying--by--34--the-totai-benefita-paid-to-aii
eiig&bie-beneéit-:ecip&enea—as-oé—thE-—June-—ae--immedinteiy

preceding-the-effective-date-of-the-itncreaser

-4- HB 485
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tby--dividing--the-preduct-by-the-total-years-of-service
oé—aii-eiigibie-benef&t-reeipienés7
tey-—-muitipiying-the-gunotient-by-the-individuai-etigibie
benefic-recipientis-years-of-servicer-except-as-provided——in
subsection-¢5}+-and
tdy--muitipiying-the-preduet-by-the-appropriate—optienal
facter-for-option-2y-37-er—4-benefits-deseribed-in-19-7-701~
{3y--Exeept——as——previded-——-in——svhsection——{4}7—i€-—the
average--annunal--peresntage——-change--in--the-—consumer-price
éndext—as—defined-in—is—38—1817;i=——iess—-than--&%——ior—-the
fiscal--year-immediateiy-preceding-the-effective-date-of-the
increasey-then——-the--ameunt--of--the--increase-——-to-—-etigible
benefit-recipients-must-be-catcutated-by+
tay--muttipiying——the-totat-monthiy-benefits-paid-to-aii
etigibite-benefit—-recipients--oen--the--June--38--immediately
preceding——the—-effective-date-cf-the-increase-by-the-actuail
percentage-change-in-che-consumer—-price-index;
thby--dividing-the-product-by-the-total-years-ef--service
of--atl--etigibie--benefit--recipients--as-of-June—38-in-the
fiscali-year-immediateiy-preceding-the-effective-date-of——the
inerease:
tey--mittipiying-the-quotient-by-the-individual-etigible
benefit--recipientta-years-cf-service;-except-as-previded-in
subsection-{5¥y7-and

tdy--muttipiying-the-preduet-by-the-apprepriace-sptionat
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factor-fer-eption-27-3y-or-4-benefica-described-in-19-7-783+
t4y—-if--the-—-statets——contribution--cnder-~-19--504--49
insufficient-to-pay——fer--the-—autcmatic-—increase——pfevided
under-—eiéher——subeeceien——fe+--or——subsecticn*fﬁ#r-then—the
amcunt-of~-the-inersase-to-etigibie-benefit--recipients—-must
be-caicuiated-bys:
tar--dividing-the-amcunt-of-funds-avaitable-by-the-tetal
annuai--benefita—-paid—to—ail-eiigibie-benefie~rec§pients-aa
of-the-dune-30-immediatety-preceding-the-effective——date——of
the-increase;
tby--muleipiying——the-totei-menthiy-benefita-paid-to-aii
eiigibte—benefit-—!ecip&enes*-on——the--éuﬂe-—30——innediateiy
preceding———the——effective-véaee——ef—-ehe--inerense--hy——ehe
percentage-caicutated-in-snbsection-{4)ta);
ter--dividing-the-product-by~-the-totai-years-sf--service
of-aii-eligibie-benefit-recipientss
tdy--muleiplying--the--quotient--by—-the-etigibis—benefite
recipient*a--years——of--service-—at——reeirenentrﬂ—e!eept——as
provided-in-subsection-t5+:-and
fe}——nult&piying-the-preduct—by—the-epprepriate—optienai
facter-Eer—optéen—21—31-or-i-beneEits—described—in—}Q—?—?Gi?
f57——Paz—the--purposes——of——providing—-a——eaat—cf-iiving
én:rense——under—-subaectien--fiir—fafv—or—fd):-the—amount—of
the—inerease—Eor—a—rec&piene-oi-a—diaabiiity-er—survivorahip

benefit-must-be—caleuicted-aa—if-the-recépient—had—iﬁ--years

-6- HB 485
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of-services

NEW SECTION. Section 2. Rulemaking authority. The
public employees’ retirement board may adopt rules to
implement [sections SECTION 1 and-2].

Section 3. Section 19-8-504, MCA, is amended to read:

"19-8-504. State's contribution = —-—=--—- statutery

appropriation. BHach (1) To fund the employer's portion of

the normal cost of benefits under this chapter, each month

the state treasurer shall pay to the aecount PENSION TRUST
FUND7:

(a) out of the department of fish, wildlife, and parks
moneys funds, a sum equal to 7.15% of the-totai-of all
members' salariesy; and

{b) out of the meneys funds collected as fines and
forfeited bonds under the provisions of 87-1-601(1) through
{5) or momeys funds distributed under 3-10-601(4), aii--such
ecottections--are-—statutorily-appropriated-to-the-aeceount an

amount equal to 1% of all members' salaries.

{2) In addition to the contributions provided in

subgection (1), the atate treasurer shall pay to the aecount

PENSION TRUST FUND the balance of the funds distributed to

the fish and game account pursuant to 2-10-601 until the

unfunded 1liability in the account is seivent fully paid and
a verification statement to that effect is given to the

state treasurer by the board. After—the-unfunded-itability

—-7- HB 485
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ia-fuily-paidy-the-balence-sf-the—-funds—must——ba-—-used-—ta

provide--automatic-cost-of-living-adjustments-nnder—{seection
24=

£33y——A33--—fines--and--forfeited--bonds——-eoiiected-—-and

distributed——en—-the——fish——and—gamewaeeount—are-seatutoritx

appropriatedy——-as——provided-—in——13-3-5027-—to-—the--account

crented-in—i9—8—48i—-and--must--be-—used——for-—the-—purposea

desecribed--in——thin--section YNFPIH-PHE-UNPENBED-LIABILITY-I8

PAZD-PURSHANE-PO-JURIECPION-+245"

SECTION 4. SECTION 17-7-502, MCA, IS AMENDED TO READ:

*17-7-502. Statutory appropriations -— definition -—-—
requisites for walidity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending
by a Btate agency without the need for a biennial
legislative appropriation or budget amendment.

(2) Except as provided in subsection (4), to be
effective, a statutory appropriation must comply with both
of the following provisions:

(a) The law containing the statutory authority must be
listed in subsection (3).

{b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.

(3) The following laws are the only laws containing

statutory appropriations: 2-9-202; 2-17-105; 2-18-812;

-8~ HB 485
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10-3-203; 10-3-312; 10-3-314; 10-4-301; 13-37-304; 15-1-111;
15-23-706; 15-25-123; 15-31-702; 15-36-112; 15-37-117;

15-65-121; 15-70-101; 16-1-404; 16-1-410; 16-1-411;
17-3-212; 17-5-404; 17-5-424; 17-5-704; 17-5-804; 17-6-409;
17-7-304; 19-5-404; 19-6~709; 19-6-584+ 19-9-702; 19-9-1007;
19-10~205; 19-10-305; 19-10~506; 19-11-512; 19-11-513;
19-11-606; 19-12-301; 19-13-604; 19-15-101; 20-4-109;

20-6-406; 20-8-111; 20-9-361; 20-26-1503; 22-3-811;
23-5-136; 23-5-306; 23-5-409; 23-5-610; 23-5-612; 23-5-631;
23-7-301; 23-7-402; 27-12-206; 37-43-204; 37-51-501;
39-71-2504; 44-12-206; 44-13-102; 53-6-150; 53-24-206;
61-5-121; 67-3-205; 75-1-1101; 75-5-507; 75-5-1108;
75-11-313; 76-12-123; 77-1-808; 80-2-103; 80-11-310;
82-11-136; 8§2-11-161; 85-1-220; 90-3-301; 90-4-215;
90-6-331; 90-7-220; and 90-9-306.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying,
and securing all bonds, notes, or other obligations, as due,
that have been authorized and issued pursuant tc the laws of
Meontana. Agencies that have entered into agreements
authorized by the laws of Montana to pay the state
treasurer, for deposit in accordance with 17-2-101 through
17-2-107, as determined by the state treasurer, an amount
sufficient to pay the principal and interest as due on the

bonds or notes have statutory appropriation authority for
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the payments. (In subsection (3): pursuant to sec. 7, Ch.
567, L. 1991, the inclusion of 19-6-709 terminates upon
death of last recipient eligible for supplemental benefit;
and pursuant to sec., 18, Ch. 748, L. 1991, the inclusion of
22-3-8l11 terminates June 30, 1993.)"
Section 5 —Section-19-8-8659;-MEA;—is-amended-to-read:~-
#39-8-889+—-Punding--for——poatretirement——adjustment——-—
reserve——funds—{tiy-At-the-end-of-cach-fiscal-yeary—the-board
shall-determine-the—totali-inveatment-income-—ecarned—-on--the
retirerment—-fund-fer-that-£iscai-year--Prom-this-ameuntr-the
board-shaii-subtract-thes
tay--actunarial-amount-required-to--fund--the--vretirement
aystem—for-the-fiscat-year;—and
thy--retirement--syatemnis--administrative—and-investment
expenses-£for-the-fiscai-vears
t2}—-tay-From-the-remainder-abtained-in-subsection——+{13+
the—-board--ahati--catculate-the-ameunt-of-investment-income
earned-on--that--portion--of——the--retirement——-fund--batance
representing-retired-nemberas
tb}--Fhe--board--shall--deposit-the-amsunt-caleutated-in
subsection-{2ttay-in-a-reserve-£funds
t3)--Subject-——ta——-the-——reatrictions———contained-~--in
subsectiona-t4y-and-¢5}r-the-board-shaii-annuaiiy-use-90%-of
the-—amount--in--the-reserve-fund-provided-for-in-subseection

t23tby--to--pay--a--postretirement--adjusement--to-—el+gibie

-10- HB 485
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members-er-beneficiaries-under-195-8-816~-
t4y——Ff-the-amount-in-the-reserve-fund—-ia——insufficient
to-—-provide--an-average-monthiy-postretirement-adjustment-of
at-least-$i-under-39-8-610y-an—-adinstmant-may-not-be-made—in
that-ecatendar-years
£5y--Phe---amount——-—avaitabie-——-foar---payment-—-of-——the
postretirement-aliowance adjustment is-iimited-teo-an--amount
chat--wouitd--pravide——-a—-percentage——increase-in-the-average
servicer-disabitityy-or-asuvrvivership-atiowance benefit --of

ati--etigibie-members benefie-secipienta-thaty-when-combined

with-the-postretirerent—adjustment cost-of-living-adjustment

in—-fsection-31i-or-{secetion-2i—paid-in-the-same-fincai--yeary

that--is--equai--to-or—iess-than-the-percentage-increase—for
the-previous-catendar-year-in-the--annuai--average-—consumer
price-—index--for—urban-wage-earners-and-werkers-cempiled-by
the-burean-of-tabor-statistiesy;-United-States-department——of

Iabory-ar-its-succesaor-agencyzt

New secTion. SECTION 5. sTupy FOR

POSTRETIREMENT ADJUSTMENTS FOR ALL PUBLIC RETIREMENT

SYSTEMS., THE LEGISLATIVE COUNCIL SHALL ASSIGN THE PERMANENT

COMMITTEE ON RETIREMENT A STUDY TO DEVELOP RECOMMENDATIONS

AND LEGISLATION THAT WILL ENACT EQUITABLE, REASONABLE, AND

SOUNDLY FONDED_GUARANTEED ANNUAL POSTRETIREMENT BENEFIT

ADJUSTMENTS FOR MEMBERS OF THE STATEWIDE PUBLIC EMPFLOYEE

RETIREMENT SYSTEMS. TEE COMMITTEE'S RECOMMENDATIONS AND

-11- HB 485
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LEGISLATIVE PROPOSALS MUST BE PRESENTED TO THE S54TH

LEGISLATURE FOR _CONSIDERATION.

NEW SECTION. Section B. cCodification instruction,
(Sections SECTION 1 and-2] are IS intended to be codified as
an integral part of Title 19, chapter 8, part 8, and the
provisions of Title 19, chapter &, part A8, apply to

[seetions SECTION 1 and-2]).

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF

SENATE BILL HO. 203 IS NOT PASSED AND APPROVED, THEN [THIS
ACT] IS VOID.

NEW SECTION. SECTION 8. COORDINATION INSTRUCTION. IF

HOUSE BILL NO. 65 IS NOT PASSED AND APPROVED, THEN [SECTION
4 5 OF THIS ACT] IS VOID.

NEW SECTION. Section 9. Effective date. [This act] is

effective July 1, 1993.

-End-~
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