
HOUSE BILL NO. 485 

INTRODUCED BY GRADY, WELDON, HIBBARD, HAYNE, 
FRANKLIN, MCCLERNAN, HALLIGAN, DAVIS, 

SPRING, J. RICE, REAM 

FEBRUARY 5, 1993 

FEBRUARY 17, 1993 

FEBRUARY 18, 1993 

FEBRUARY 19, 1993 

FEBRUARY 20, 1993 

FEBRUARY 22, 1993 

FEBRUARY 23, 1993 

FEBRUARY 24, 1993 

MARCH 1, 1993 

MARCH 20, 1993 

MARCH 24, 1993 

MARCH 25, 1993 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

ON MOTION, CONSIDERA'l'ION PASSED 
FOR THE DAY. 

SECOND READING, DO NOT PASS. 

ON MOTION, PREVIOUS AC'l'ION 
RECONSIDERED. 

SECOND READING, DO PASS AS AMENDED. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 64; NOES, 35. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON STATE ADMINISTRATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPOR'l' 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED lN. 
AYES, 30; NOES, 19. 



APRIL 1, 1993 

APRIL 2, 1993 

APRIL 5, 1993 

RETURNED '1'0 HOUSE WITH AMENDMEN'l'S. 

IN THE HOUSE 

ON MOTION, CONSIDERATION PASSED 
FOR THE DAY. 

SECOND READING, AMENDMEN'rS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLEU. 
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INTRODUCED BY _t1__ 14& ~ llnv~ r 

'v)-e,/LLc·~~;..,J~,·,,.:.Si~'(,,..,,, 
A lhLL FOR AN ACT ENTITLED: "AN ACT PROVIDING AD HOC AND-~ 

AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR 

CERTAIN BENEFIT RECIPIENTS UNDER THE GAME WARDENS' 

RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM 

CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF 

GAME WARDENS' RETIREMENT BENEFITS; PROVIDING THAT THE 

BALANCE OF CERTAIN FINES AND FORFEITURES BE USED TO FUND THE 

AUTOMATIC COST-OF-LIVING ADJUSTMENT UNDER THE GAME WARDENS' 

RETIREMENT SYSTEM WHEN THE SYSTEM'S UNFUNDED LIABILITY IS 

FULLY PAID; AMENDING SECTIONS 19-8-504 AND 19-8-809, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

[section 31 gives the public employees' retirement board 

authority to adopt administrative rules to implement the 

cost-of-living adjustments provided in the bill, 

It is the intent of the legislature to provide a 

one-time ad hoc cost-of-living adjustment to each member of 

the game wardens• retirement system who has been retired for 

5 years or more, to the member's beneficiary, or to the 

member's contingent annuitant. The cost of the adjustment 
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will be paid by increasing the amortization period of the 

system's unfunded liabilities. 

It is further the intent of the legislature that, when 

the system's unfunded liabilities are fully paid, an 

automatic cost-of-living adjustment be initiated under the 

game wardens• retirement system on an annual basis. This 

automatic cost-of-living adjustment is to be funded by 

certain fines and forfeited bonds allocated as special 

revenue to the department of fish, wildlife, and parks for 

game warden retirement benefits. The amount of the increase 

is intended to average 31 o.f the benefits of each eligible 

recipient unless the consumer price index increases by less 

than 31 or the cost of the increase exceeds funds available 

from fines and forfeitures. The increase is to be given only 

after a benefit has been paid for 5 years. 

The cost-of-living adjustments provided in this bill are 

intended to be paid first, before the postretirement 

adjustment currently in statute, which is based on 

investment earnings. However, the proposed cost-of-living 

adjustment, in combination with the existing postretirement 

adjustment, may not exceed the change in the consumer price 

index. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Ad hoc cost-of-living 

-2- H6'18S' 
INTRODUCED BILL 
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increase. (1) The recipient of a monthly service, 

disability, or survivorship benefit is eligible for a 

one-time cost-of-living increase on July 1, 1993, if the 

benefit was initiated before July 1, 1988. A person who 

received a lump-sum payment or is receiving an annuitized 

payment is not an eligible recipient under this section. 

(2) The amount of the increase for each eligible 

benefit recipient under subsection (l) must be calculated 

by: 

(a) dividing 51 of the total monthly benefits paid to 

all eligible benefit recipients as of June 30, 1993, by the 

total years of service of all eligible benefit recipients as 

of June JO, 1993; 

(b) multiplying the quotient by the individual eligible 

benefit recipient's years of service, except as provided in 

subsection (J); and 

(c) multiplying the product by the appropriate optional 

factor for option 2, J, or 4 benefits described in 19-7-701. 

(3) For the purposes of this section, the increase for 

a recipient of a disability or survivorship benefit must be 

calculated as if the recipient had 25 years of service. 

NEW SECTION_. Section 2. Aut .... tic cost-of-living 

adjustaent. (l) On July l of each year after the retirement 

system's unfunded liabilities are fully paid, a recipient of 

a servicer disability, or survivorship benefit is entitled 
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to an automatic cost-of-living increase if the benefit was 

initiated at least 5 years before July l of the current 

fiscal year. A person who received a lump-sum payment or is 

receiving an annultized payment is not an eligible recipient 

under this section. 

(2) Except as provided in subsections (3) and (4), the 

amount of the increase for each eligible benefit recipient 

must be calculated by: 

(a) multiplying by JI the total benefits paid to all 

eligible benefit recipients as of the June 30 i11mediately 

preceding the effective date of the increase; 

(b) dividing the product by the total years of service 

of all eligible benefit recipients; 

(c) multiplying the quotient by the individual eligible 

benefit recipient's years of service, except as provided in 

subsection (5); and 

(d) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(3) Except as provided in subsection (4), if the 

average annual percentage change in the consumer price 

index, as defined in 15-30-101, is less than 31 for the 

fiscal year imaediately preceding the effective date of the 

increase, then the amount of the increase to eligible 

benefit recipients must be calculated by: 

(a) multiplying the total monthly benefits paid to all 

-4-
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eligible benefit recipients on the June 30 immediately 

preceding the effective date of the increase by the actual 

percentage change in the consumer price index: 

(b) dividing the product by the total years of service 

of all eligible benefit recipients as of June 30 in the 

fiscal year immediately preceding the effective date of the 

increase: 

(c) multiplying the quotient by the individual eligible 

benefit recipient's years of service, except as provided in 

subsection (SJ; and 

(d) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701, 

(4) lf the state"s contribution under 19-8-504 is 

insufficient to pay for the automatic increase provided 

under either subsection (2) or subsection (3), then the 

amount of the increase to eligible benefit recipients must 

be calculated by: 

(a) dividing the amount of funds available by the total 

annual benefits paid to all eligible benefit recipients as 

of the June 30 immediately preceding the effective date of 

the increase; 

(b) multiplying the total monthly benefits paid to all 

eligible benefit recipients on the June 30 immediately 

preceding the effective date of the increase by the 

percentage calculated in subsection (4)(a); 
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(c) dividing the product by the total years of service 

of all eligible benefit recipients; 

(d) multiplying the quotient by the eligible benefit 

recipient's years of service at retirement, except as 

provided in subsection (5); and 

(e) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(5) Por the purposes of providing a cost-of-living 

increase under subsection (2), (3), or (4), the amount of 

the increase for a recipient of a disability or survivorship 

benefit must be calculated as if the recipient had 25 years 

of service. 

NEW !;ECTION_._ Section 3. Ruleaaking autbority. The 

public eaployees' retirement board may adopt rules to 

implement [sections 1 and 2), 

Section 4. Section 19-8-504, MCA, is amended to read: 

•19-8-504. State's contribution stat~or;t 

appropriation. Beeh (1) To fund the employer"s portion of 

the normal cost of benefits under this chapter, each month 

the state treasurer shall pay to the accountT~ 

1.!.l out of the department of fish, wildlife, and parks 

■oneya funds, a sum equal to 7.15\ of the--total--of all 

members' salarieSTL and 

ill out of the moneys funds collected as fines and 

forfeited bonds under the provisions of 87-1-601(1) through 
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(5) or 1110neys funds distributed under 3-10-601(4), sii-saeh 

eo¼¼eeeions-are-•~•~at:eri¼y-appropriaeed-to-tfte--aeeenne ~ 

amount egua~i Qf all_~mbers• salariesa 

ill In addition to the contributiQ_n~ 12.rovided in 

subsection (1), the state treasurer shall pay to the account 

the balance of the funds distributed to the fish and game 

account pursuant to 3-10-601 until the unfunded liability in 

the account is ao¼wene fully paid and a verification 

statement to that effect is given to the state treasurer by 

the board. After the unfunded liability is fully paid, the 

balance of the funds must be used to provJde automatic 

c~t-of-living adjustments under [section 2]. 

ill All fines and _ _forfei~~d bonds collected and 

distributed to the fish and game account are statutorily 

awropriated, as provided in 17-7-502, to the account 

created in 19-8-401 and must be used for the purposes 

described in this section.• 

Section 5. Section 19-8-809, MCA, is amended to read: 

•19-8-809. Funding for postretir..-ent adjustaent 

reserve fund. Cl) At the end of each fiscal year, the board 

shall determine the total investment income earned on the 

retirement fund for that fiscal year. From this aaount, the 

board shall subtract the: 

(a) actuarial amount required to fund the retirement 

system for the fiscal year; and 
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(b) retirement system's administrative and investment 

expenses for the fiscal year. 

(2) (a) From the remainder obtained in subsection (1), 

the board shall calculate the amount of investment income 

earned on that portion of the retirement fund balance 

representing retired members. 

(b) The board shall deposit the amount calculated in 

subsection (2)(a) in a reserve fund. 

(3) Subject to the restrictions contained in 

subsections (4) and (5), the board shall annually use 901 of 

the amount in the reserve fund provided for in subsection 

(2)(b) to pay a postretirement adjustment to eligible 

members or beneficiaries under 19-8-810. 

(4) If the amount in the reserve fund is insufficient 

to provide an average monthly postretirement adjustment of 

at least $1 under 19-8-810, an adjustment may not be made in 

that calendar year. 

( 5) The amount available for payment of the 

postretirement ai¼owanee adjustment is limited to an amount 
that would provide a percentage increase in the average 

service, disability, or survivorship a¼¼owa11ee benefit of 

all eligible ~rs benefit recipients that, when combined 

with the postretire-nt-ad;aat■ent cost-of-living adjustment 

in (section l] or [section 2) paid in the same fiscal year, 

that is equal to or less than the percentage increase for 

-8-
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1 the previous calendar year in the annual average consumer 

2 price index for urban wage earners and workers compiled by 

3 the bureau of labor statistics, Dnited States department of 

4 labor, or its successor agency .. • 

5 

6 

7 

8 

g 

NEW SECTION. Section 6. 

[Sections l and 2) are 

integral part of Title 19, 

provisions of Title 19, 

[sections 1 and 2). 

Codification 

intended to be 

chapter 8, part 

chapter 8, part 

instruction .. 

codified as an 

8, and the 

8, apply to 

10 NEW SECTI<>N. Section 7. Effective date. I This act J is 

11 effective July 1, 1993. 

-End-

-9-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0485. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
AS\ ad hoc benefit increase in the Game Wardens' Retirement System will be paid on July 1, 1993 to benefit recipients who 
have received benefits for at least 5 years. After all unfunded liabilities of the retirement system have been paid, an 
annual automatic benefit increase will be funded by amounts deposited from fines and forfeitures. The annual increase will 
be limited to 3t, the change in CPI, or the amount available for distribution, whichever is less. The bill also limits the 
average post retirement adjustment paid under current law in canbination with the new benefit adjustment to be no greater 
than the increase in the CPI. 

ASSUMPTIONS: 
1. Amounts currently deposited into the Game Wardens Retirement System (GWRS) from employer contributions (7.15\), employee 

contributions (7.9\), and fines and forfeitures (average $225,000 per year) are projected to amortize the system's 
current unfunded liabilities by approximately December 31, 1996. Covered payroll is estimated at approximately $2.6 
million per year. 

2. The St ad hoc benefit increase is estimated to increase benefit payments by $27,243 per year. The net present value of 
the proposed 1993 ad hoc benefit enhancement is $245,800, which would increase the amortization period of the system's 
unfunded liabilities by 1.53 years, through July 1, 1998. 

3. Under current law, fines and forfeitures will cease being paid into the pension trust fund after the unfunded 
liabilities have been paid off. However, since current employer/employee contribution rates are not sufficient to 
maintain a positive actuarial balance in the system, unfunded liabilities would be immediately created as soon as 
funding from fines and forfeitures ceased being paid into the trust fund. 

4. The statutory employer contribution rate applicable to Department of Fish Wildlife and Parks funds would continue at the 
current 7.lSt. The proposed legislation would apply an additional lt contribution from fines and forfeitures. The 
balance of fines and forfeitures would continue to be deposited to the GWRS to amortize the unfunded liability. Since 
100\ of fines and forfeitures are already being deposited to the GWRS, there would be no net increase in revenues to the 
GWRS corpus until after July 1, 1998. 

5. After the unfunded liability is amortized, estimated to occur July 1, 1998 under the proposed legislation, revenue from 
fines and forfeitures less the 1\ employers contribution, would be deposited to a subfund of the GWRS to fund cost-of­
living adjustments to the extent that the subfund has sufficient revenues. 

6. The St ad hoc benefit increase would also increase the annual 2.St benefit adjustment on benefits paid during preceding 
calendar year. 

( continued) 

~~ :::.. /QA1.,••& 2._-j 2_-~ S 
DAVID LEWIS, BUDGET DIRECTOR DATE 

~~~ / J-JJ~-
EDWARD ~ GRADY,P!U~y SPONSOR DATE 

Office of Budget and Program Planning 
Fiscal Note for HB0485, as introduced 

He:, L/~S 



Fiscal Note Request, HB0485 as introduced 
Form BD-15 page 2 
(continued) 

FISCAL IMPACT: 

~ndit:1J1Ces: 

GWRS Benefits 
2.5\- Supplement 

Total 

Revenues: 
Employer Contributions: 

From FWP (7.15\-) 
Fines/Forfeitures (1\-) 

Employee Contributions 
Fines & Forfeitures 
2.5\- Supplement (Gen Fund) 

Total 

Current Law 
854,245 

20,147 
874,392 

185,900 
0 

205,400 
225,000 

20,147 
636,447 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

FY '94 
Progosed Law 

881,488 
20,488 

901,976 

185,900 
26,000 

205,400 
199,000 

20,488 
636,788 

FY '95 
Difference Current Law ProgQsed Law Difference 

27,243 905,500 932,743 27,243 
341 22,037 22,718 681 

27,584 927,537 955,461 27,924 

0 185,900 185,900 0 
26,000 0 26,000 26,000 

0 205,400 205,400 0 
(26,000) 225,000 199,000 (26,000) 

341 22,037 22,718 681 
341 638,337 639,018 681 

The 5\- ad hoc benefit enhancement would increase the amortization period of the system's unfunded liabilities by 1.53 years. 
Beginning July 1, 1998, when the GWRS unfunded liability would be amortized, benefits would be increased by the lesser of 3\-, 
the consumer price index, or the amounts available from fines and forfeitures less 1\- of payroll. 

~~ ~RS-
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 
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INTRODUCED BY ,,:I ~ U,v~ r 

\..;} v,b_ Li._ ~~J:J) · ·, ,:_~"<,,..; 

A lrLL FOR AN ACT ENTITLED: "AN ACT PROVIDING AD HOC AND ~ 
AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR 

CERTAIN BENEFIT RECIPIENTS UNDER THE GAME WARDENS' 

RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM 

CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF 

GAME WARDENS' RETIREMENT BENEFITS; PROVIDING THAT THE 

BALANCE OF CERTAIN FINES AND FORFEITURES BE USED TO FUND THE 

AUTOMATIC COST-OF-LIVING ADJUSTMENT UNDER THE GAME WARDENS' 

RETIREMENT SYSTEM WHEN THE SYSTEM'S UNFUNDED LIABILITY IS 

FULLY PAID; AMENDING SECTIONS 19-8-504 AND 19-8-809, MCA; 

AND PROVIDING AN EFFECTIVE DATE." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

(section 3] gives the public employees' retirement board 

authority to adopt admin-istrative rules to implement the 

cost-of-living adjustments provided in the bill. 

It is the intent of the legislature to provide a 

one-time ad hoc cost-of-living adjustment to each member of 

the game wardens' retirement system who has been retired for 

5 years or more, to the member's beneficiary, or to the 

member's contingent annuitant. The cost of the adjustment 

~~ , .. ,.,.,_ couno, 
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will be paid by increasing the amortization period of the 

system's unfunded liabilities. 

It is further the intent of the legislature that, when 

the system•s unfunded liabilities are fully paid, an 

automatic cost-of-living adjustment be initiated under the 

game wardens' retirement system on an annual basis. This 

automatic cost-of-living adjustment is to be funded by 

certain fines and forfeited bonds allocated as special 

revenue to the department of fish, wildlife, and parks for 

game warden retirement benefits. The amount of the increase 

is intended to average 31 of the benefits of each eligible 

recipient unless the consumer price index increases by less 

than 31 or the cost of the increase exceeds funds available 

from fines and forfeitures. The increase is to be given only 

after a benefit has been paid for 5 years. 

The cost-of-living adjustments provided in this bill are 

intended to be paid first, before the post retirement 

adjustment currently in statute, which is based on 

investment earnings. However, the proposed cost-of-living 

adjustment, in combination with the existing postretirement 

adjustment, may not exceed the change in the consumer price 

index. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Ad hoc cost-of-living 

-2- H6'18S' 
SECOND READING 
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increase. (1) The recipient of a monthly service, 

disability, or survivorship benefit is eligible for a 

one-time cost-of-living increase on July l, 1993, if the 

benefit was initiated before July I ' 1988. A person who 

received a lump-s~m payment or is receiving an annuitized 

payment is not an eligible recipient under this section. 

(2) The amount of the increase for each eligible 

benefit recipient under subsection (lJ must be calculated 

by: 

(a) dividing 5\ of the total monthly benefits paid to 

all eligible benefit recipients as of June 30, 1993, by the 

total years of service of all eligible benefit recipients as 

of June 30, 1993; 

(b) multiplying the quotient by the individual eligible 

benefit recipient's years of service, except as provided in 

subsection (3): and 

(c) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(3) For the purposes of this section, the increase for 

a recipient of a disability or survivorship benefit must be 

calculated as if the recipient had 25 years of service. 

NEW SECTION. Section 2. Autcaatic cost-of-living 

adjustaent. (l) On July I of each year after the retirement 

system's unfunded liabilities are fully paid, a recipient of 

a service, disability, or survivorship benefit is entitled 
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to an automatic cost-of-living increase if the benefit was 

initiated at least S years before July 1 of the current 

fiscal year. A person who received a lump-sum payment or is 

receiving an annuitized payment is not an eligible recipient 

under this section. 

(2) Except as provided in subsections (3) and (4), the 

amount of the increase for each eligible benefit recipient 

must be calculated by: 

(a) multiplying by 3\ the total benefits paid to all 

eligible benefit recipients as of the June 30 immediately 

preceding the effective date of the increase; 

(b) dividing the product by the total years of service 

of all eligible benefit recipients; 

(c) multiplying the quotient by the lndividual eligible 

benefit recipient's years of service, except as provided in 

subsection (S); and 

(d) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

13) Except as provided in subsection (4), if the 

average annual percentage change in the consumer price 

index, as defined in 15-30-101, is less than 3\ for the 

fiscal year immediately preceding the effective date of the 

increase, then the amount of the increase to eligible 

benefit recipients must be calculated by: 

(a) multiplying the total monthly benefits paid to all 

-4-
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eligible benefit recipients on the June 30 immediately 

preceding the effective date of the increase by the actual 

percentage change in the consumer price index; 

(b) dividing the product by the total years of service 

of all eligible benefit recipients as of June 30 in the 

fiscal year immediately preceding the effective date of the 

increase; 

(c) multiplying the quotient by the individual eligible 

benefit recipient's years of service, except as provided in 

subsection (5); and 

(d) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(4) If the state's contribution under 19-8-504 is 

insufficient to pay for the automatic increase provided 

under either subsection (2) or subsection (3), then the 

amount of the increase to eligible benefit recipients must 

be calculated by: 

(a) dividing the amount of funds available by the total 

annual benefits paid to all eligible benefit recipients as 

of the June 30 immediately preceding the effective date of 

the increase; 

lb) multiplying the total monthly benefits paid to all 

eligible benefit recipients on the June 30 immediately 

preceding the effective date of the increase by the 

percentage calculated in subsection (4Jla); 
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(c) dividing the product by the total years of service 

of all eligible benefit recipients; 

(d) multiplying the quotient by the eligible benefit 

recipient's years of service at retirement, except as 

provided in subsection (51; and 

(e) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(5) For the purposes of providing a cost-of-living 

increase under subsection (2), (3), or (4), the amount of 

the increase for a recipient of a disability or survivorship 

benefit must be calculated as if the recipient had 25 years 

of service. 

NEW SECTION. Section 3. Rule,uking authority. The 

public employees• retirement board may adopt rules to 

implement (sections 1 and 2]. 

Section 4. Section 19-B-504, MCA, is amended to read: 

"19-B-504. State's contribution statutori'. 

appropriation. Baeh (1) To fund the employer's portion of 

the normal cost of benefits under this chapter, each month 

the state treasurer shall pay to the account 7 ~ 

~ out of the department of fish, wildlife, and parks 

MO"~YS funds, a sum equal to 7.15\ of ~he--~oCa¼--of all 

members' salaries71 and 

ill out of the moneys funds collected as fines and 

forfeited bonds under the provisions of 87-1-601(1) through 

-6-
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(5) or mo"eye funds distributed under 3-10-601(4). a¼¼-saeh 

eoiieetio"s-are-s~at~tori¼y-appropriated-to-the--aeco~nt an 

amount egual to 1\ of all members' salaries. 

ill In addition to the contributions provided in 

subsection (1), the state treasurer shall pay to the account 

the balance of the funds distributed to the fish and game 

account pursuant to 3-10-601 until the unfunded liability in 

the account is so¼•ent fully paid and a verification 

statement to that effect is given to the state treasurer by 

the board. After the unfunded liability is fully paid, the 

balance of the funds must be used to provide automatic 

cost-of-living adjustments under [section 2]. 

W All fines and forfeited bonds collected and 

distributed to the fish and game account are statutorily 

appropriated, as provided in 17-7-502, to the account 

created in 19-8-401 and must be used for the purposes 

described in this section." 

Section 5. Section 19-8-809, MCA, is amended to read: 

•19-8-809. Funding for postretireaent adjustaent 

reserve fund. (1) At the end of each fiscal year, the board 

shall dete[mine the total investment income earned on the 

retirement fund for that fiscal year. Fram this amount, the 

board shall subtract the: 

(a} actuarial amount required to fund the retirement 

system for the fiscal year; and 

-1-
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(b) retirement system's administrative and investment 

expenses for the fiscal year. 

(2) (a) From the remainder obtained in subsection (1), 

the board shall calculate the amount of investment income 

earned on that portion of the retirement fund balance 

representing retired members. 

(b) The board shall deposit the amount calculated in 

subsection (2)(a) in a reserve fund. 

( 3) Subject to the restrictions contained in 

subsections (4) and (5), the board shall annually use 90\ of 

the amount in the reserve fund provided for in subsection 

(2)(b) to pay a postretirement adjustment to eligible 

members or beneficiaries under 19-8-810. 

(4) If the amount in the reserve fund is insufficient 

to provide an average monthly postretirement adjustment of 

at least $1 under 19-8-810, an adjustment may not be made in 

that calendar year. 

( 5) The amount available for payment of the 

post retirement a¼lewa,,ee adjustment is limited to an amount 

that would provide a percentage increase in the average 

service, disability, or survivorship allewa"eie benefit of 

all eligible ■e■hers benefit recipients that, when combined 

with the pestretirement-adjttst■ent cost-of-living adjustment 

in (section 1) or [section 2] paid in the same fiscal year, 

that is equal to or less than the percentage increase for 

-8-
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1 the previous calendar year in the annual average consumer 

2 price index for urban wage earners and workers compiled by 

3 the bureau of labor statistics, United States department of 

4 labor, or its successor agency." 

5 

6 

7 

8 

NEW SECTION. Section 6. 

[Sections l and 2) are 

integral part of Title 19, 

provisions of Title 19, 

9 (sections land 2]. 

Codification 

intended to be 

chapter 8, part 

chapter 8, part 

instruction. 

codified as an 

8, and the 

8, apply to 

10 NEW SECTION. Section 7. Effective date. (This act] is 

11 effective July l, 1993. 

-End-

-9-
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HOUSE BILL NO. 485 

INTRODUCED BY GRADY, WELDON, HIBBARD, HAYNE, 

FRANKLIN, MCCLERNAN, HALLIGAN, DAVIS, 

SPRING, J. RICE, REAM 

A BILL POR AN ACT ENTITLED: "AN ACT PROVIDING AD HOC AND 

AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS POR 

CERTAIN BENEF·IT RECIPIENTS UNDER THE GAME WARDENS' 

RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM 

CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF 

GAME WARDENS' RETIREMENT BENEFITS: PR8Y¼9¼N6--~HA~--~HB 

8"nMleB-8P-eBR~AfN-PfNBS-AN9-P611PBf~SRBS-BB-SSB9-'P8-PSN9-~HB 

AS'NIMA~fe-ees~-8P-b¼Y¼N6-"9dSS~MBN~-SNBl!R-~HB-6AMB--WAR9BN9~ 

-fRBMBN~--SYS~BM--WHBN--~HB-SYS~BM~S-SNPSN9B9-bfAB¼bf~Y-fS 

PSbbY--PAfB REQUIRING THE DEVELOPMENT OF LEGISLATIVE 

PROPOSALS FOR ~UITABLE POSTRETIREMENT ADJUSTMENTS FOR 

PUBLIC RETIREMENT SYSTEMS; AMENDING see~¼8NS SECTION 

19-8-504 ANB--¼9-8-889, MCA; AND PROVIDING AN EFFECTIVE 

DATE." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

[section 3 ~) gives the public employees' retirement board 

authority to adopt administrative rules to implement the 

cost-of-living oe;ustments ADJUSTMENT provided in the bill. 

~ ..... ,..._,, __ COundl 
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It is the intent of the legislature to provide a 

one-time ad hoc coat-of-living adjustment to each member of 

the game wardens' retirement system who has been retired for 

5 years or more, to the member's beneficiary, or to the 

member's contingent annuitant. The cost of the adjustment 

will be paid by increasing the amortization period of the 

system's unfunded liabilities. 

It is further the intent of the legislature that7--when 

the---eys~eais--ttnfnnded--¼iabi¼¼ties--are--£n¼¼y--pa¼d7--an 

a~tematic-eest-of-¼i•ing-adjttstment-be-initiated--under--tfte 

game--wardena•--retirement--syatem--on-an-anntta¼-bas¼sT-~h¼s 

oatomotie-eost-of-iiTing--oejustment--is--to--be--funeee--br 

eertoin--fines--ane--ferfeitee--bones--o¼¼oeotee--as-speeio¼ 

reTenue-to-the-eeportment-e£-£ish7-wi¼e¼ifeT-one--por~s--£er 

game--warden-retirement-benefitsT-~he-amottnt-of-the-inereaee 

ie-intended-to-a•erage-3t-of-the-bene£ite-e£--eaeh--e¼igib¼e 

reeipient--ttn¼ess-the-censttmer-priee-index-increases-by-¼ess 

than-31-or-the-cost-of-the-inerease-exceeds-fttnds--a•ai¼ab¼e 

trom-tines-and-forfeituresT-~he-inerease-is-to-be-gi•en-on¼y 

atter-a-benetit-has-been-paid-tor-5-yearsT 

~he-eost-of-¼i•ing-ad;ustments-pro•ided-in-this-bi¼¼-are 

intended---to--be--paid--£¼rst7--betore--the--postretirement 

ad;ustment--current¼y--in--stattttey--which---is---based---on 

in•estment--earnings.--However,--the-proposed-cost-of-¼iv¼ng 

ad;ustment7-in-combination-with-the-existing--postretirement 

-2- HB 485 
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ae;~st■eftt7--may-ftet-exeeed-tft~-ehange-in-the-eoftsttmer-priee 

index THE PROPOSED STATUTORY RETIREMENT COMMITTEE 

ESTABLISHED IN HOUSE BILL NO. 65 BE ASSIGNED BY THE 

LEGISLATIVE COUNCIL TO DEVELOP LEGISLATION PROVIDING AN 

EQUITABLE GUARANTEED ANNUAL BENEFIT ADJUSTMENT FOR EACH OF 

MONTANA'S STATEWIDE PUBLIC RETIREMENT SYSTEMS AND THAT THE 

LEGISLATION BE PRESENTED TO THE 54TB LEGISLATURE FOR 

CONSIDERATION. IT rs FURTHER THE INTENT OF THE LEGISLATURE 

THAT THE COST OF HOLDING HEARINGS AND DEVELO~ING THE 

LEGISLATION BE PAID BY RETIREMENT SYSTEMS AND DONAT!ONS FROM 

PUBLIC EMPLOYEE AND RETIREE ASSOCIATIONS, 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SEC'!'ION. Section 1: Ad hoc cost-of-living 

increase. (1) The recipient of a monthly service, 

disability, or survivorship benefit is eligible for a 

one-time cost-of-living increase on July 1, 1993, if the 

benefit was initiated before July 1, 1988, A person who 

received a lump-sum payment or is receiving an annuitized 

payment is not an eligible recipient under this section. 

(2) The amount of the increase for each eligible 

benefit recipient under subsection (1) must be calculated 

by: 

(a) dividing 51 of the total monthly benefits paid to 

all eligible benefit recipients as of June 30, 1993, by the 

' 
-3- HB 485 
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total years of service of all eligible benefit recipients as 

of June 30, 1993; 

(b) multiplying the quotient by the individual eligible 

benefit recipient 1 s years of service, except as provided in 

subsection (3); and 

(c) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(3) For the purposes of this section, the increase for 

a recipient of a disability or survivorship benefit must be 

calculated as if the recipient had 25 years of service. 

NBW-BBe~¼8NT- Section 2~-Aatomatie-------eest-ef--¾i•ing-­

ad;aatmentT--t¼t-en-da¼y-¼-ef-eaeh-year-after-the-retireMent 

system~s-anfanded-¼iabi¼ities-are-ftt¼¼y-paid7-a-reeipient-ef 

a-s~rv*ee7-d¼sabi¼¼ty7-~r-sar•¼•ersftip-beneEit--*s--ent¼t¼ed 

te--an--aatemat¼e-eest-0£-¼iving-increaee-¼f-the-benefi~-••• 

initiated-at-¼east-5-years-befere--dttiy--i--er--the--earrent 

fisea¼--yearv-A-person-who-received-a-¼ump-sam-payment-or-is 

reeeiwin9-aft-anna¼tized-peyment-¼s-net-an-e¼igib¼e-recipient 

under-th¼s-seetione 

tit--Bweept-as-pre¥ided-in-sabseetiens-t3t-and-t4t7--the 

ameant--ef--the-inerease-fer-eaeh-e¼igib±e-benefi~-~ee¼pient 

•~s~-be-cale~lated-by~ 

tat--aa¼tip¼ying-by-3t-the-teta¼-benerits--paid--te--a¼¼ 

e¼igib¼e--benef¼t--reeipients--as-ef-the-6~ne-38-iftll0ediate¼y 

preeeding-the-effecti¥e-date-ef-the-inerease~ 

-4- HB 485 
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HB 0485/02 

ef-SC!'f'Yi-eee 

NEW SECTION. Section 2. Ruleaaking authority. The 

public employees' retirement board may adopt rules to 

· implement [seetiens SECTION l and-i]. 

Section 3. section 19-8-504, MCA, is amended to read: 

•19-8-504. State's contribution statutory 

appropriation. Bach (1) To fund the employer's pcrtion of 

the normal cost of benefits under this chapter, ~ch month 

the state treasurer shall pay to the accountT~ 

ill out of the department of fish, wildlife, and parks 

meneya funds, a sum equal to 7.15\ of the-teta¼-ef all 

members• salaries,L and 

ill out of the fflefteye funds collected as fines and 

forfeited bonds under the provisions of 87-1-601(1) through 

(5) or meneya ~ distributed under 3-10-601(4), ai¼--stteh 

ee¼ieetiene--are--etatttteri¼y-apprepriated-ts-the-aeeettnt ~ 

amount egual to 11 of all memb~rs' salaries. 

(2) In addition to the contributions provided in 

subsection (1), the state treasurer shall pay to the account 

the balance of the funds distributed to the fish and game 

account pursuant to 3-10-601 until the unfunded liability in 

the account is ao¼Yene fully paid and a verification 

statement to that effect is given to the state treasurer by 

the board. After-the-ttnfttnded-iiabiiity-ia-fttiiy-paid7-the 

ba¼anee-eE-the-£nnds--m~st--be--naed--te--previdC!'--aaCematie 
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eest-ef-¼iYiftg-adjttstments-ttftder-tseetien-if. 

(3) All fines and forfeited bonds collected and 

distributed to the fish and 51ame account are statutoril~ 

a12;ero12riated, as 2rovided in 17-7-502, to the account 

crea~ed____.!._11_ _!_9-_8-,Q_Q_L__and _ must~_ used for the ~ses 

described in this section UNTIL THE UNFUNDED LIABILITY IS 

PAID PURSUANT TO SUBSECTION (2)." 

Seetiofl-5~-Se1'i:i"1'1-¼9-8-8897-M€~7-ie-ameftded-to-read~-­

•19-B-899T--Pnnding--fer--peetretirement--ad;ttst■eftt---­

reaerye--fttndT-tit-At-the-end-0£-eaeh-£iaeai-year7-the-board 

shaii-determine-the-tstai-inYe■tment-ineeme--earned--on--the 

retirement--fttnd-for-that-fieeai-yearT-Prom-thia-amottnt7-the 

beard-aha¼i-sttbtraet-theT 

tat--aetttariai-a-ttnt-reqttired-to--fttnd--the--retirement 

syatem-for-the-fiaeai-yearT-and 

tbt--reeirement-~■ystemLs--edminisCraCi•e-and-inves~ment 

expensea-fer-the-fiseai-yearT 

t~t--tat-Prom-tfte-remainder-obta¼ned-in-stteseetien--t¼ty 

the--beard--sha¼¼--ea¼ett¼ate-the-amottnt-of-¼nwestment-ineome 

earned-on--that--portien--o£--the--retirement--£ttnd--ba¼ance 

representing-retired-membersa 

tbt--~he--beard--ahai¼--depoeit-the-amettnt-eaiett¼ated-in 

attbeeetisft-tittat-in-a-reserye-fttndT 

t3t--Snb;eet---te---the---reatrietiens---eontained----in 

sttbaeetione-t4t-and-t5tT-the-board-shaii-annttaiiy-ttae-99,-sf 
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the--amettftt--in--the-reserye-fttnd-provided-£or-ift-sttbseetion 

tittbt--te--pay--a--pestretirement--adjttstment--te--e¼igib¼e 

members-er-beneficiaries-ander-¼9-9-8¼8T 

t4t--%£-the-maoant-in-the-reser•e-£and--is--instt!£ieient 

te--preTide--an-ayerage-menth¼y-postretirement-adjttst111ent-ef 

at-¼east-$¼-ttnder-¼9-8-8¼87-an-ad;ttstment-may-not-be-made-in 

that-ea¼endar-yearT 

t5t--~he---amottnt---ayai¼ab¼e---for---payment---of---the 

pestretirement-a¼¼owance ad;astment is-¼imited-te-an--ameant 

that--woa¼d--provide--a--pereentage~-inerease-in-the-a¥erage 

serYiee,-disabi¼ity7-or-sttrYiYership-a¼¼owanee benefit --ef 

a¼¼--e¼igib¼e-members benefit-reeipients-that7-when-eelftbined 

with-the-pestretireaent-ad;~stment eest-ef-¼iYing-adjastment 

in-tseetien-¼i-er-tseetien-ii-paid-in-the-same-£isea¼--year7 

that--is--e~aal--te-er-¼ess-than-the-pereentage-inerease-£er 

16 ehe-preY¼eus-ea¼endar-year-in-the--annna¼--average--eonsttmer 

17 

18 

19 

20 

21 

pr¼ee--¼ftdeK--for-nrban-wage-eerners-and-werkers-eomp¼¼ed-by 

the-bttreatt-of-¼aber-statistics7-Snited-Statea-department--er 

¼aber7-or-¼~a-s~eceasor-agency•• 

NEW SECTION. SECTION 4. STUDY FOR ~UITABLE 

POSTRETIREMENT ADJUSTMENTS FOR ALL PUBLIC RETIREMENT 

22 SYSTEMS. THE LEGISLATIVE COUNCIL SHALL ASSIGN THE PERMANENT 

23 COMMITTEE ON RETIREMENT A STUDY TO DEVELOP RECOMMENDATIONS 

24 AND LEGISLATION THAT WILL ENACT EQUITABLE, REASONABLE, AND 

25 SOUNDLY FUNDED GUARANTEED ANNUAL POSTRETIREMENT BENEFIT 
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ADJUSTMENTS FOR MEMBERS OF THE STATEWIDE PUBLIC EMPLOYEE 

RETIREMENT SYSTEMS, THE COMMITTEE'S RECOMMENDATIONS AND 

LEGISLATIVE PROPOSALS MUST BE PRESENTED TO THE 54TH 

LEGISLATURE FOR CONSIDERATION. 

NEW SECTION. Section 5. Codification instruction .. 

[Sections SECTION 1 and-i] are IS intended to be codified as 

an integral part of Title 19, chapter 8, part 8, and the 

provisions of Title 19, chapter 8, part 8, apply to 

(sectiens SECTION 1 and-i]. 

NEW SECTION, SECTION 6. COORDINATION INSTRUCTION. IF 

SENATE BILL NO. 203 IS NOT PASSED AND APPROVED, THEN (THIS 

ACT) IS VOID. 

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF 

HOUSE BILL NO. 65 IS NOT PASSED AND APPROVED, THEN [SECTION 

4 OF THIS ACT) IS VOID. 

NEW SECTION. Section 8. Effective date. [This act) is 

effective July 1, 1993. 

-End-
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MR. PRESIDENT: 

SENATE STANDING COMMITTEE REPORT 

Page 1 of 2 
March 18, 1993 

We, your committee on State Administration having had under 
consideration House Bill No. 485 (first reading copy -- blue), 
respectfully report that House Bill No. 485 be amended as follows 
and as so amended be concurred in. 

Signed,_{~ c44;,- !: &,,,..,./ ,:i~. 
Senator Eleanor Vaughn, 

That such amendments read: 

1. Title, line 17. 
Strike: "SECTION'' 
Insert: "SECTIONS 17-7-502 AND" 

2. Page 7, lines 6 and 7. 
Strike: "-- statutori aeeroeriation" 

3. Page 7, line 9. 
Strike: 11 account 11 

Insert: "pension trust fund" 

4. Page 7, line 19. 
Strike: "account" 
Insert: "pension trust fund" 

5. Page 8. 
Strike: lines 2 through 7 in their 

6. Page 8. 
Following: line 7 
Insert: 

entirety 

"Section 4. Section 17-7-502, MCA, is amended to read: 
"17-7-502. Statutory appropriations -- definition -­

requisites for validity. (1) A statutory appropriation is an 
appropriation made by permanent law that authorizes spending by a 
state agency without the need for a biennial legislative 
appropriation or budget amendment. 

(2) Except as provided in subsection (4), to be effective, 
a statutory appropriation must comply with both of the following 
provisions: 

(a) The law containing the statutory authority must be 
listed in subsection (3). 

(b) The law or portion of the law making a statutory 
appropriation must specifically state that a statutory 
appropriation is made as provided in this section. 

!11.::-Amd. Coard. 
_M Sec. of Senate 

~'--~~11) 
Senator Carrying Bi 611548SC.Slb 

Page 2 of 2 
March 18, 1993 

(3) The following laws are the only laws containing 
statutory appropriations: 2-9-202: 2-17-105; 2-18-812; 10-3-203; 
10-3-312; 10-3-314: 10-4-301; 13-37-304: 15-1-111: 15-23-706; 15-
25-123: 15-31-702; 15-36-112; 15-37-117: 15-65-121; 15-70-101; 
16-1-404; 16-1-410; 16-1-411; 17-3-212; 17-5-404; 17-5-424: 17-5-
704; 17-5-804: 17-6-409; 17-7-304; 19-5-404; 19-6-709; 19 8 564, 
19-9-702; 19-9-1007: 19-10-205; 19-10-305; 19-10-506; 19-11-512; 
19-11-513: 19-11-606; 19-12-301; 19-13-604; 19-15-101; 20-4-109; 
20-6-406; 20-0-111, 20-9-361; 20-26-1503, 22-3-811: 23-5-136; 23-
5-306; 23-5-409; 23-5-610; 23-5-612; 23-5-631; 23-7-301; 23-7-
402; 27-12-206: 37-43-204; 37-51-501; 39-71-2504; 44-12-206; 44-
13-102: 53-6-150: 53-24-206: 61-5-121; 67-3-205: 75-1-1101, 75-5-
507; 75-5-1108; 75-11-313; 76-12-123: 77-1-808; 80-2-103; 80-11-
310; 82-11-136; 82-11-161; 85-1-220; 90-3-301; 90-4-215; 90-6-
331, 90-7-220: and 90-9-306. 

(4) There is a statutory appropriation to pay the 
principal, interest, premiums, and costs of issuing, paying, and 
securing all bonds, notes, or other obligations, as due, that 
have been authorized and issued pursuant to the laws of Montana. 
Agencies that have entered into agreements authorized by the laws 
of Montana to pay the state treasurer, for deposit in accordance 
with 17-2-101 through 17-2-107, as determined by the state 
treasurer, an amount sufficient to pay the principa~ and interest 
as due on the bonds or notes have statutory appropriation 
authority for the payments. (In subsection (3): pursuant to sec. 
7, Ch. 567, L. 1991, the inclusion of 19-6-709 terminates upon 
death of last recipient eligible for supplemental benefit; and 
pursuant to sec. 18, Ch. 748, L. 1991, the inclusion of 22-3-811 
terminates June 30, 1993.) "" 

Renumber: subsequent sections 

7. Page 10, line 15. 
Strike: "4" 
Insert: "~" 

-END-

If& 't85 
SENATE 

611548SC.Slb 
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HOUSE BILL NO. 485 

INTRODUCED BY GRADY, WELDON, HIBBARD, HAYNE, 

FRANKLIN, MCCLERNAN, HALLIGAN, DAVIS, 

SPRING, J. RICE, REAM 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AD HOC AND 

AUTOMATIC POSTRETIREMENT COST-OF-LIVING ADJUSTMENTS FOR 

CERTAIN BENEFIT RECIPIENTS UNDER THE GAME WARDENS' 

RETIREMENT SYSTEM; INCREASING THE STATE'S CONTRIBUTION FROM 

CERTAIN FINES AND FORFEITURES TO PAY FOR THE NORMAL COST OF 

GAME WARDENS' RETIREMENT BENEFITS; PR8YIBINS--~HA~--~HE 

BAbAHeB-8P-eBR~AIN-PIHBS-AHB-P6RPBl~HRBS-BB-HSEB-~e-PHHB-~HE 

AHT6MATie-eesT-8P-blYIN8-AB~8STMBNT-8HBBR-THE-SAMB--WARBENSi 

RETIREMBHT--S¥S~EM--WHBH--THE-S¥STBMiS-HHPHNBEB-blll.BlblT¥-IS 

PHbb¥--PAIB F._EQUIRING THE DEVELOPMENT OF LEGISLATIVE 

PROPOSALS FOR E_Q_UITABLE POSTRETIREMENT ADJUSTMENTS FOR 

PUBLIC RETIREMENT SYSTEMS; AMENDING SBeTl8NS sseTI8N 

SECTIONS 17-7-502 AND 19-8-504 AHB--¼9-8-889, MCA; AND 

PROVIDING AN EFFECTIVE DATE." 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

[section 3 I1 gives the public employees' retirement board 

authority to adopt administrative rules to implement the 

cost-of-living ~djttstme~t9 ADJUSTMENT provided in the bill. 
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It is the intent of the legislature to provide a 

one-time ad hoc cost-of-living adjustment to each member of 

the game wardens' retirement system who has been retired for 

5 years or more, to the member's beneficiary, or to the 

member's contingent annuitant. The cost of the adjustment 

will be paid by increasing the amortization period of the 

system's unfunded liabilities. 

It is further the intent of the legislature that 7 -when 

tfte--eyetefflie--ttnfttnded--¼±ab±¼±t±es--are--£0%¼y--pa±d,---an 

aatomat±e--eeet-0£-l±v±ng--adjttetment-be-±"±t±ated-ttnder-the 

game-wardenei-ret±rement-eyetem-o~--an--an~ttal--bae±e,--~h±e 

aatomat±e--eo9t-0£-l±v±n9--adjttetment--±9--to--be--tttnded-by 

eerta±~-£inee--and--tor£e±ted--bonde--a¼loeated--ae--epee±ai 

revenae--to--the-department-0£-f±sh,-w±¼di±te,-and-parks-£or 

9ame-warden-ret±rement-bene£±te,-~he-amoant-0£-the--inerease 

±e--inte~ded--to-average-3%-ot-the-bene£±te-o£-eaeh-e¼±g±b¼e 

reeip±ent-tt~¼eee-the-eon9omer-pr±ee-±ndex-±nerea9ee-by--¼ese 

than--3%-or-the-eoet-e£-the-±nereaee-exeeede-£ond9-ava±¼ab¼e 

£rom-t±nee-and-£or£e±tttree,-~he-±nerea9e-±9-to-be-9±ven-on¼y 

after-a-bene£±t-kae-been-pa±d-£or-5-yeare, 

~he-eoet-o£-¼±v±ng-ad;a5tmente-prov±ded-±n-th±e-b±¼¼-are 

±ntended--to--be--~a±d--£±ret7--be£ore--the---po9tret±rement 

adjttetment---ettrrently---±n---e~atote;--wh±eh--±e--baeed--on 

inveetment-earn¼ftgs,-How@v~r,--t"e--~~e~o9ed--eo~t-0£-i±•±"9 

adjtt9tmeftt 7 --ift-eombi~a~¼on-wi~"-t~e-exi~t±"g-~o~tret±rement 
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ad;astment7-may-net-e•eeed-the-ehan9e-in-the-eensuer--priee 

i-flde• THE PROPOSED STATUTORY RETIREMENT CON4ITTEE 

ESTABLISHED IN HOUSE BILL NO. 65 BE ASSIGNED BY THE 

LEGISLATIVE COUNCIL TO DEVELOP LEGISLATION PROVIDING AN 

EQUITABLE GUARANTEED ANNUAL BENEFIT ADJUSTMENT FOR EACH OF 

MONTANA'S STATEWIDE PUBLIC RETIREMENT SYSTEMS AND THAT THE 

LEGISLATION BE PRESENTED T<) THE 54TH LE<,_ISLATURE FOR 

CONSIDERATION. IT IS FURTHER THE INTENT OF THE LEGISLATURE 

THAT THE COST OF HOLDING HEARINGS AND DEVELOPING THE 

LEGISLATION BE PAID BY RETIREMENT SYSTEMS AND DONATIONS FROM 

PUBLIC EMPLOYEE AND RETJREE AS~QCIATIONS. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION, Section 1. Ad hoc cost-of-living 

increase. (l) The recipient of a monthly service, 

disability, or survivorship benefit is eligible far a 

one-time cost-of-living increase on July 1, 1993, if the 

benefit was initiated before July l, 1988. A person who 

received a lump-sum payment or is receiving an annuitized 

payment is not an eligible recipient under this section. 

(2) The amount of the increase for each eligible 

benefit recipient under subsection (l) must be calculated 

by: 

(a) dividing 51 of the total monthly benefits paid to 

all eligible benefit recipients as of June JO, 1993, by the 

-3- HB 485 
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total years of service of all eligible benefit recipients as 

of June 30, 1993; 

(b) multiplying the quotient by the individual eligible 

benefit recipient's years of service, except as provided in 

subsection (3); and 

(c) multiplying the product by the appropriate optional 

factor for option 2, 3, or 4 benefits described in 19-7-701. 

(3) For the purposes of this section, the increase for 

a recipient of a disability or survivorship benefit must be 

calculated as if the recipient had 25 years of service. 

New-see•f8NT- Section 2~-Aatomatie-------eest-of-¼irifl9-­

ad;astaentT-t¼t--an-~a¼y-¼-ef-eaeh-year-after-the--ret¼re■eftt 

syeteaLa-nnfanded-¼iabi¼ities-are-fn¼¼y-paid7-a-reeipient-ef 

s--ser•¼ee7--d¼sabi¼ity7-er-ear•i•ership-benef¼t-¼s-entit¼ed 

te-an-aatomat¼e-eoat-0£-¼i¥ift9-inereaae-iE-the--bene£it--waa 

initiated--at--¼east--5--years--beEere-~a¼y-¼-ef-the-earrent 

£isea¼-yearT-A-peraon-wfte-reeei•ed-a-¼ttmp-eum-payment-or--¼s 

reeeiwing-an-annaitized-peyment-is-net-an-e¼igib¼e-reeipient 

ander-tftia-aeetionT 

tit--Bxeept--ae-pre•ided-in-aabeeetians-t3t-and-t4t7-the 

ameant-ef-the-¼nerease-fer-eaeh-e¼¼gib¼e--benefit--ree¼p¼eftt 

■ast-be-ea¼ea¼ated-byT 

tat--aa¼t¼p¼ying--by--3,--the-teta¼-benefits-paid-te-a¼¼ 

e¼igib¼e-benefit-reeipients-ae-ef-the--Jnne--39--iftllllediete¼y 

preeeding-the-effeeti•e-date-of-the-inerease~ 
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0£-aerviee.-

NEW SECTION. Section 2. Ruleaaking authority. The 

public employees' retirement board may adopt rules to 

implement (sections SECTION l end-i!]. 

Section 3. Section 19-8-504, MCA, is amended to read: 

"19-8-504. State's contribution -------statntor~ 

appropriation. l!aeh (1) To fund the employer's portion of 

the normal cost of benefits under this chapter, each month 

the state treasurer shall pay to the aeeottnt PENSION TRUST 

FUND7~ 

.l.!.l out of the department of fish, wildlife, and parks 

meneys funds, a sum equal to 7.151 of the-tota¼-ot all 

members' salarieBTL and 

ill out of the moneys funds collected as fines and 

forfeited bonds under the provisions of 87-1-601(1) through 

(5) or moneys funds distributed under 3-10-601(4), a¼¼--aneh 

eo¼¼eetions--are--atattttori¼y-appropr¼eted-to-the-aeeonnt ~ 

amount equal to 11 of all mem~rs" salaries. 

(2) In addition to the contributions provided in 

subsection (1), the state treasurer shall pay to the eeeottnt 

PENSION TRUST FUND the balance of the funds distributed to 

the fish and game account pursuant to 3-10-601 until the 

unfunded liability in the account is aoi•ent fully paid and 

a verification statement to that effect is given to the 

state treasurer by the board. Atter-the-antttnded-¼¼ab¼¼¼ty 
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¼s-tn¼¼y-pa¼dz-the-ba¼anee-ot-the--tnnds--mttst--be--ased--to 

pro•ide--autematie-eeet-ef-¼i•ing-ad;natments-nnder-tseet¼en 

i!h-

t3t--A¼¼--tines--and--torte±ted--bonds---eo¼¼eeted---and 

distribttted--te--the--f¼sh--and-game-eeeoant-are-statttteri¼y 

appropriated7--aa--pro•¼ded--¼n--¼T-T-S8i!7--to--the--aeeoant 

ereated-¼n-¼9-8-48¼--and--maat--be--ased--tor--the--parpoaea 

deser±bed--¼n--th¼a--aeet¼on l!N~fb-~HB-l!NPBNBB&-bf.AllfbH~-fS 

PAfB-PBR98~-'!'8-98BSBe~f8N-ti!tT" 

SECTION 4. SECTION 17-7-502, MCA, IS ~DED TO READ: 

•11-7-502. Statutory appropriations definition 

requisites for validity. (1) A statutory appropriation is an 

appropriation made by permanent law that authorizes spending 

by a state agency without the need for a biennial 

legislative appropriation or budget amendment. 

(2) Except as provided in subsection (4), to be 

effective, a statutory appropriation must comply with both 

of the following provisions: 

(a) The law containing the statutory authority must be 

listed in subsection (3). 

(b) The law or portion of the law making a statutory 

appropriation must specifically state that a statutory 

appropriation is made as provided in this section. 

(3) The following laws are the only laws containing 

statutory appropriations: 2-9-202; 2-17-105; 2-18-812; 

-8- HB 485 
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10-3-203; 10-3-312; 10-3-314; 10-4-301; 13-37-304; 15-1-111; 

15-23-706; 15-25-123; 15-31-702; 15-36-112; 15-37-117; 

15-65-121; 15-70-101; 16-1-404; 16-1-410; 16-1-411; 

17-3-212; 17-5-404: 17-5-424; 17-5-704: 17~5-804; 17-6-409; 

17-7-304: 19-5-404: 19-6-709; 19-8-5847 19-9-702; 19-9-1007; 

19-10-205: 19-10-305; 19-10-506; 19-ll-512; 19-ll-513; 

19-ll-606; 19-12-301; 1!1-13-604; 19-15-101; 20-4-109; 

20-6-406; 20-8-111; 20-9-361; 20-26-1503; 22-3-811; 

23-5-136; 23-5-306; 23-5-409; 23-5-610; 23-5-612; 23-5-631; 

23-7-301; 23-7-402; 27-12-206; 37-43-204; 37-51-501; 

39-71-2504; 44-12-206; 44-13-102; 53-6-150; 53-24-206; 

61-5-121; 67-3-205; 75-1-1101; 75-5-507; 75-5-1108; 

75-11-313; 76-12-123; 77-1-808; 80-2-103; 80-11-310; 

82-11-136; 82-11-161; 85-1-220; 9_0-3-301; 90-4-215; 

90-6-331; 90-7-220; and 90-9-306. 

(4) There is a statutory appropriation to pay the 

principal, interest, premiums, and costs of issuing, paying, 

and securing all bonds, notes, or other obligations, as due, 

that have been authorized and issued pursuant to the laws of 

Montana. Agencies that have entered into agreements 

authorized by the laws of Montana to pay the state 

treasurer, for deposit in accordance with 17-2-101 through 

17-2-107, as determined by the state treasurer, an amount 

sufficient to pay the principal and interest as due on the 

bonds or notes have statutory appropriation authority for 
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the payments. (In subsection (3): pursuant to sec. 7, Ch. 

567, L. 1991, the inclusion of 19-6-709 terminates upon 

death of last recipient eligible for supplemental benefit; 

and pursuant to sec. 18, Ch. 748, L. 1991, the inclusion of 

22-3-811 terminates June 30, 1993.)" 

Section--5~-seetiot1-l9-8-88~7 -MeA7-is-ameftde<l-to-read~-­

•19-e-999,--Punding--£er--postretirement--ad;astaent---­

reser•e--£and,-tit-At-the-end-e£-eaeh-fisea¼-year7-the-beard 

eft8¼i-detera¼fte-the-tota¼-inTeatment-½neeme--earned--on--tfte 

ret¼rement--fttnd-for-that-£isea¼-yeara-Prom-th¼s-amonnty-the 

beard-sha¼l-sabtraet-the~ 

tat--aetaar¼a¼-amonnt-re~n¼red-to--£nnd--tfte--ret¼reaent 

aystem-£or-the-fisca¼-year7-and 

tbt--ret¼rement--systemis--ac:Im¼n¼stratiTe-and-¼nYeatment 

e~penses-£or-the-£isca¼-year. 

tit--tat-frem-the-remainder-obtained-in-sabseetien--tltT 

the--board--eha¼¼--ea¼eu¼ate-tfte-amottnt-of-¼nvestment-¼ncome 

earned-on--that--portion--e£--the--retirement--£ttnd--ba¼anee 

representing-retired-members, 

tbt--~he--beard--sha¼¼--deposit-the-ameant-ea¼ett¼ated-in 

sttbsectien-tittat-in-a-reserye-£and, 

t3t--Sttb;eet---to---the---restrietions---eontained----in 

sabsectiens-ttt-and-tSt7-the-board-shaii-annaaiiy-ttse-981-o£ 

the--amount--in--the-reser•e-fund-prov¼ded-ior-¼n-sttbseet¼on 

tittbt--te--pay--a--pestretirement--ad;astment--to--e¼igible 
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aeabera-or-befteEieiariea-ander-¼9-8-8¼8T 

ttt--¼E-the-aaoant-in-the-reaer•e-Eand--ia--ineaffie¼ent 

to--pro•ide--an-average-aonth¼y-postretirement-ad;nstaent-ef 

at-¼eaet-$¼-ttftder-¼9-8-8¼87-an-ed;aatment-aay-not-be-made-¼n 

thet-eaiendar-yeerT 

tSt--~he---amoant---a•aiiab¼e---for---peyaent---oE---the 

pestret¼rement-a¼¼owanee adittstment is-¼imited-te-an--aaoant 

that--wea¼d--provide--a--percentage--inerease-in-the-average 

serv±ee7-disabi¼ity7-er-sttrvivorehip-a¼¼ewance benefit --of 

a¼¼--e¼ig±b¼e-meabers benefit-reeipients-that7-when-eombtned 

with-the-postretirement-ad;astaent eost-0£-¼iving-ad;astment 

¼n-teeet¼on-¼t-or-taeetioft-if-pa¼d-¼n-the-aame-fiaeai--yeer7 

that--¼a--eqaa¼--to-or-¼eaa-than-the-pereentage-inereaae-for 

the-previo~s-ea¼endar-year-in-the--annna¼--average--eonsnmer 

priee--¼nde~--Eor-arben-wage-earnera-and-workers-eoap¼¼ed-by 

the-bnreaa-0£-¼abor-statistics7-Hnitee-states-department--0£ 

¼abor7-or-its-saeeesaer-a~eney.• 

NEW SECTION. SECTION 5. STUDY 

POSTRETIREMENT ADJUSTMENTS FOR ALL 

FOR 

PUBLIC 

EQUITABLE 

RETIREMENT 

20 SYSTEMS. THE LEGISLATIVE COUNCIL SHALL ASSIGN THE PERMANENT 

21 COMMITTEE ON RETI_REMENT~ STUDY TO DEVELOP RECOMMENDATIONS 

22 

23 

AND LEGISLATION THAT WILL ENACT EQUITABLE, REASONABLEr AND 

SOC/NDLY FONDED GUARANTEED ANNUAL POSTRETIREMENT BENEFIT 

24 ADJUSTMENTS FOR MEMBERS OF THE STATEWIDE PUBLIC EMPLOYEE 

25 RETIRE.MgNT SYSTEMS. THE COMMITTEE'S __ RECOMMENDATIONS AND 
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LEGIS_!.ATIVE PROPOSALS MUST BE PRESENTED TO THE 54TH 

LEGISLATURE FOR CONSIDERATION. 

NEW SECTION. Section 6. Codification instruction. 

[Sections SECTION l and-i] are IS intended to be codified as 

an integral part of Title 19, chapter 8, part 8, and the 

provisions of Title 19, chapter 8, part 8, apply to 

[seet¼ons SECTION l and-i]. 

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF 

SENATE BILL NO. 203 IS NOT PASSED AND APPROVED, THEN [THIS 

ACT) IS VOIO. 

NEW SECTION. SECTION 8. COORDINATION INSTRUCTION. IF 

HOUSE BILL NO. 65 IS NOT PASSED AND APPROVED, THEN [SECTION 

! 5 OF THIS ACT] IS VOID, 

NEW SECTION. Section 9. Effective date. [This act J is 

effective July 1, 1993. 

-End-
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