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‘ouse BILL NO, flﬁ
Ll [

rd
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A
INTRODUCED BY 5

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A REPORT TO
THE 54TH LEGISLATURE ON THE FUNDING AVAILABLE 1IN THE
VOLUNTEER FIREFIGHTERS' FUND; CLARIFYING THE CRITERIA FOR
THE RECEIPT OF PARTIAL PENSION BENEFITS BY A VOLUNTEER
FIREFIGHTER; REVISING THE PROCEDURE FOR CALCULATING PARTIAL
PENSION BEMEFITS; REMOVING THE LIMIT CN THE MONTHLY PENSION
AMOUNT A VOLUNTEER FIREFIGHTER MAY RECEIVE; AMENDING
SECTIONS 19-12-202, 19-12-401, AND 19-12-404, MCA; AND

PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-12-202, MCA, is amended to read:

"19-12-202. Reports of board. (1) The board shall, not
later than November 1 of each year, make a report to the
governor covering the operations and proceedings Eor the
prior fiscal year relative to its administration of the
Volunteer Firefighters' Compensation Act and the volunteer
firefighters' pensicn plan, with auch suggestions or
recommendations as it may consider of value for public
information.

{2) Copies of all such reports shall be made avalilable
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by the board to the chief or other representative of any
volunteer fire company or companies which may at any time
regquest them.

(3) By January 10, 3993 1995, the board shall provide
to the 53rd 54th legislature a report on the funding
available in the volunteer firefighters' fund for benefits
provided under the Volunteer Firefighters' Compensation Act.
The legislature shall review the sufficiency of the fund to
provide the current 1level of benefits and may eliminate,
modify, or continue the benefit levels provided in
19-12-404."

Section 2. Section 19-12-401, MCA, is amended to read:

"19-12-401. Eligibility for pension benefits. In order
to qualify for participation in the volunteer firefighters'
pension plan under 19-12-404, a volunteer firefighter must
shall meet each of the following requirements:

(1) (a) Te qualify for £full participation, ne a

volunteer firefighter must have completed a total of at

least 20 years' service as an active volunteer firefighter
and as an active member of a qualified volunteer fire
company .

(b) If a firefighter is prevented from completing at
least 20 years' service by-dimseiution-or-discentinuance-of
his-votunteer-—fire~-companyy-—-personat--retocacion--due——¢eo

tranafer--or-iess-of-employmenty-personai-disabitity;-or-any

INTR (}-})%C E‘lv)3§l LL
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other-—facror—-beyond--his--reasenable——-control, he the
firefighter may qualify for partial participation if he the
firefighter has completed at least 10 years' service and haas

attained the age of 60. In that event, he the firefighter is

eligible for only a proportion of the benefits specified in
19-12-404, determined by multiplying the benefits by a
fraction, the numerator of which is the number of vyears of
active service completed and the denominator of which is 20.

{c) The years of active service are cumulative and need
not be continuous. The service need not be acquired with one
single fire company but may be a total of separate periods
of active service with different fire companies in different
fire districts.

{d) Effective March 1, 1965, the annual period of
service for the purpose of this chapter is the fiscal year.
No A fractional part of any year may not count toward the
service requirement, and to receive credit for any
particular year, a volunteer firefighter must shall serve
with one particular volunteer fire company throughout that

entire fiscal year.

{2) (a) Except as provided in subsection (2)(b}, in

order to receive pension benefits, he a firefighter must

have attained the age of 557 but he need not be an active
volunteer firefighter or an active member of any volunteer

fire company when he-reaches that age is reached.
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(b} An active member of a volunteer fire company whose
duty-related injury results in a permanent total disability

as defined in 39-71-116 is eligible, regardleas of age, to

receive a partial pension regardiéss—of—his-age calculated
as follows:

(i) for a member with less than 10 years of service, a
pension calculated as provided in subsection (1)(b) in which
the numerator equals 10; or

(ii) for a member with 10 years or more of service, a
pension calculated as provided in subsection (1) (b).

{3) During each of the years for which he-sisims cr
is claimed under subsection (1), he a firefighter must have
completed a minimum of 30 hours of instruction in matters
pertaining to Firefighting under a program formulated and
supervised by the chief or foreman of his the volunteer fire
company.

(4) Effective July 1, 1965, me a volunteer firefighter
may not receive credit for any year of membership in a
volunteer fire company unless, throughout the year:

(a) the company maintained firefighting equipment in
serviceable condition of a value of $2,500 or more; and

(b) the company or the fire district served by it was
rated in class 5, 6, 7, 8, 9, or 10 by the board of fire
underwriters for the purpose of fire insurance premium

rates.
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{5} He In order to receive pension benefits, a

firefighter must have ceased to be an active member of any

volunteer ficre company, and if ke the firefighter applies

for and receives pension benefits hereunder under this part,

he-wiit-not-chereafrer-be the firefighter is not eligible to

become an active member of any volunteer fire company."

Section 3. section 19-12-404, MCA, is amended to read:

*19-12-404. Pension benefits. {1) Each person who meets
the requirements set forth in 19-12-401 or, in the case of a
beneficiary, 19-12-405(1) and who has completed and filed a
claim as provided in 19-12-403 is entitled to participate in
the wvolunteer firefighters' pension plan and to receive
payments as provided in this section.

(2) The payments shai} must be computed each vyear in
the following manner:

{a) For fiscal years 1992 1994 and ¥993 1995, the base
benefit level is estabiished-at $120 per menth for each
retiree qualifying for full participation under the
provisions of 19-12-401(1l)(a). Partial participation is
calculated under the provisions of 19-12-401{1)(b).

{b) Whenever at the close of business on the last day
of a fiscal year there is a balance in the volunteer
firefighters' fund in excess of $6 million, the board shall
set agide the amount to be paid to each qualifying claimant.

te)y——Fhe--total--pension-payabie-to-a-quatified-ciaimane

_5_

['- R RS - e

1¢
11
12
13
14
15
16
17
18

19

20

21

LC 0247/01

under-this-section-may-not-exceed-$200-per--mnonthy--and--che
amount-te-be-set-aside-from-the-valunteer—£fivefighterst-£fund
may—-not--exceed—~the-amount-necessary-to-pay-the-maximum-of
5200--per——menth-—toa--each--claimant--gquaiified--as-~of--the
beginning-of-the-fiacat-year-during-whieh-the—-payments--are
to-be-mades

td¥{c) For the purpose of computation and payment of
benefits under this section, if children of a volunteer
firefighter become eligible for benefits, all the children
of the volunteer firefighter shati must be treated
collectively as one claimant.

{3) If the amount of the benefit for a qualified
claimant is at least $20 per month throughout the succeeding
fiscal year, the pension shaii must be paid monthly on or
before the last day of each month. If the amount of the
benefit for a qualified claimant is less than $20 per month,
the gualified claimant's full pension for that year shaii
must be paid ¢te--him in one lump payment on or before

December 15 of that year.®
NEW SECTION. Section 4. Effective date. [This act] is
effective July 1, 1993,

~End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written reqguest, there is hereby submitted a Fiscal Note for HBQ435, as introduced.

DE IPTION QF P ED GISLATION:
The bill continues full participation benefits from the Vclunteer Firefighters’ Pension Fund at $120/month during the next

biennium while the agency continues to study the sufficiency of the fund to sustain fixed benefit payments. It also revises
the eligibility requirements and procedure for applying for partial pension benefits.

ASSUMPTIONS :

1. Current law setg pension benefit amountg for FY92 and FY93 and is silent with respect to subsequent years. Therefore,
the current law column below reflects the termination of pension benefit payments. However, benefits for deaths, some
disabilities, and for insurance payments would continue to be paid.

2. The propogsed law would reauthorize pension benefita at the current full participation rate of $120/month.

3. The proposed law would also reauthorize partial pension benefits and eliminates the inveluntary termination of service
requirement. It is assumed that no additional individuals would become eligible for partial pension benefits due to
this change in eligibility requirements.

4. The average new retiree has 17 years of service and would be eligible for a 85% participation benefit of $102/month.
The number of retirees will increase by 6% per year.

S. Pension benefit adjustments funded by the general fund are 2.5% of total benefits paid during the preceding calendar
vear. 2.5% of the previous calendar year benefits will be paid into the pension trust fund and then paid out to
retirees as increased benefits on March 31 of each year.

6. Thig bill does not impact payments from the Insurance Premium Tax Fund to the Volunteer Firefighters’ Pension Trust

Fund.
FISCAL IMPACT;

The fiscal impact shown below is relative to current law which allows pension benefits to sunset in the 1995 biennium.
HBO435 would reauthorize pension benefits in the 1995 biennium consistent with amounts being paid in the current biennium.

FY '94 FY 95
Current Law Proposed Law Difference Current Law Proposed Law Difference

itureg:
Pension Benefitas (09) $36,790 $798,118 $761,328 $36,790 $843,406 $806,616
Pension Adjustments (01) 17,490 17,490 -0- 1,357 19,953 18,596
- @M{, 2.-%-93 (\’\ﬁ)ﬁ\\&\l&m 2-11-

DAVID LEWIS, BUDGET DIRECTOR DATE TIM SAYLES, PRIMARY SPONSOR DATE

Office of Budget and Program Planning

Fiscal Note for HB0435, as introduced

HIB 435
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

“0 S€ BILL NO. fﬂ

BY REQUEST QOF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A REPORT TO
THE S54TH LEGISLATURE ON THE FUNDING AVAILABLE 1IN THE
VOLUNTEER FI1REFIGETERS' FUND; CLARIFYING THE CRITERIA FOR
THE RECEIPT OF PARTIAL PENSION BENEFITS BY A VOLUNTEER
FIREFIGHTER; REVISING THE PROCEDURE FOR CALCULATING PARTIAL
PENSION BENEFITS; REMOVING THE LIMIT ON THE MONTHLY PENSION
AMOUNT A VOLUNTEER FIREFIGHTER MAY RECEIVE; AMENDING
SECTIONS 195-12-202, 19-12-401, AND 19-12-404, MCA; AND
PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 19-12-202, MCA, is amended to read:

®19-12-202. Reports of board. (1} The board shall, not
later than November 1 of each year, make a report to the
governor covering the operations and proceedings for the
prior fiscal year relative to its administration of the
Volunteer Firefighters' Compensation Act and the volunteer
Eirefighters' pension plan, with such suggestions or
recommendationa as 1£ may consider of value for public
information.

{2) Copies of all such reports shall be made available
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by the board tc the chief or other representative of any
volunteer fire company or coapanies which may at any time
request them.

(3) By January 10, 3993 1995, the board shall provide
to the 53rd 54th legislature a report on the funding
available in the volunteer firefighters' fund for benefits
provided under the Volunteer Firefighters' Compensation Act.
The legislature shall review the sufficiency of the fund to
provide the current level of benefits and may eliminate,
modify, or continue the benefit lavels provided in
19-12-404."

Section 2. section 19-12-401, MCA, is amended to read:

®19-12-401. Eligibility for pension benefits. In order
to qualify for participation in the volunteer firefighters’
pension plan under 19-12-404, a volunteer firefighter must
shall meet each of the following requirements:

(1) ({a) To qualify for full participation, he a

volunteer firefighter must have completed a total of at

least 20 years' service as an active volunteer firefighter
and as an active member of a qualified volunteer fire
company.

(b) If a firefighter is prevented from completing at
least 20 years' service by-dissoiution-or-discontinnance-of
his-volunteer--fire--companyr—-personai--reiocation-—-due--teo

tranasfer--or-ioss-of-empioyments-personai-disabitityr-or-any

2 HB 43S
SECOND READING
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other——-factoer——-beyond--his—-reaseonabie—-—cantrot, he the
firefighter may qualify for partial participation if he the
firefighter has completed at least 10 years®' service and has

attained the age of 60. In that event, he the firefighter is

eligible for only a proportion of the benefits specified 1in
19-12-404, determined by multiplying the benefits by a
fraction, the numerator of which is the number of yeara of
active service completed and the denominator of which is 20.

{c) The years of active service are cumulative and need
not be continuous. The service need not be acquired with one
single fire company but may be a total of separate periods
of active service with different fire companies in different
fire districts.

(d) Effective March 1, 1965, the annual period of
gervice for the purpose of this chapter is the fiscal year.
Ne A fractional part of any year may pot count toward the
service Tequirement, and to receive credit for any
particular year, a volunteer firefighter muse¢ ghall serve
with one particular volunteer fire company throughout that
entire fiscal year.

{2) (a) Except as provided in subsection (2)(b), in

order to receive pension benefits, he a firefighter must

have attained the age of 557 but he need not be an active
volunteer firefighter or an active member of any volunteer

fire company when he-reaches that age is reached.

-3~
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(b} An active member of a volunteer fire company whose
duty-related injury results in a permanent total disability

as defined in 39-71-116 is eligible, regardless of age, to

receive a partial pension regardiess-of-his-age calculated
as follows:

(i) for a member with less than 10 years of service, a
pension calculated as provided in subsection {1){b} in which
the numerator equals 10; or

(ii) for a member with 10 years or more of service, a
pension calculated as provided in subsection (1){b).

{3) During each of the years for which he-ciaims credit
is claimed under aubsecticn {1}, he a firefighter must have
completed a wminimum of 30 hours of instruction in matters
pertaining to firefighting under a program formulated and
supervised by the chief or foreman of his the volunteer fire
company .

(4) Effective July 1, 1965, ne a volunteer firefighter
may not receive credit for any year of msembership in a
volunteer fire company unless, throughout the year:

{(a) the company maintained firefighting equipment in
serviceable condition of a value of $2,500 or more; and

{b) the company or the fire district served by it was
rated in class 5, 6, 7, 8, 9, or 10 by the board of fire

underwriters for the purpose of fire insurance premium

rates.
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{5) He In order to receive pension benefits, a

firefighter must have ceased to be an active member of any

volunteer fire company, and if he the firefighter applies

for and receives pension benefits hereander under this part,

he-will-nor-ehereafter-be the firefighter is not eligible ta

become an active member of any volunteer fire company.”

Section 3. sSection 19-12-404, MCA, is amended to read:

“19-12-404. Pension benefits. (1) Each person who meets
the requirements set Fforth in 19-12-401 or, in the case of a
beneficiary, 19-12-405(1) and who has completed and filed a
claim as provided in 19-12-403 is entitled to participate in
the volunteer firefighters' pension plan and to receive
payments as provided in this section.

{2) The payments shaii must be computed each year in
the following manner:

(a) For fiscal years 1992 1994 and 1993 1995, the base
benefit level is estabiished-at $120 per month for each
retiree qualifying for full participation wunder the
provisions of 19-12-401(l)(a). Partial participation is
calculated under the provisions of 19-12-401(1)(b}.

{b) Whenever at the close of business on the last day
of a fiscal year there is a balapce in the volunteer
firefighters' fund in excess of $6 million, the board shall
set apide the amount to be paid to each qualifying claimant.

te)y-—-Phe--cotail—-pension-payabie-to-a-quatified-caimant
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wnder-chis-section-may-not-exceed-9280-per-—-monthy-——and--the
amount-to-be-set-aaide-from-the-volunteer-£firefighterst-£fund
may--not--excesd--the-amount-necessary-teo-pay-the-mazimum-of
$200--per--month--to--each--ctaimant--gquatified--an--of--the
beginning-of-the-fiseni-year-during-which-the--payments--are
to-be-mades

td¥{c] For the purpose of computation and payment of
benefits under this section, if children of a veclunteer
firefighter become eligible for benefits, all the children
of the wvolunteer firefighter shait must Dbe treated
collectively as one claimant.

{3) If the amount of the benefit for a qualified
claimant is at least $20 per month throughout the succeeding
fiscal year, the pension shaii must be paid monthly on or
before the last day of each month. If the amount of the
benefit for a gualified claimant is less than $20 per month,
the gqualified claimant's full pension for that year shaii
must be paid to--him in one lump payment on or before
December 15 of that year.,"

NEW SECTION. Section 4. Egffective date. [This act) is
effective July 1, 1993.

-End-
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7
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL POR AN ACT ENTITLED: “AN ACT REQUIRING A REPORT TO
THE S4TH LEGISLATURE ON THE POUNDING AVAILABLE IN THE
VOLUNTEER FIREFIGHTERS®' PFUND; CLARIFYING THE CRITERIA FOR
THE RECEIPT Of PARTIAL PENSION BENEFITS BY A VOLUNTEER
PIREFIGHTER; REVISING THE PROCEDURE POR CALCULATING PARTIAL
PENSION BENEFITS; REMOVING THE LINIT ON THE NONTHLY PENSION
AMOURT A VOLUNTEER FIREFIGHTER MAY RECEIVE; AMNENDING
SECTIONS 19-12-202, 19-12-401, AND 19-12-404, MNCA; AND
PROVIDING AN EFPECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-12-202, NCA, is amended to read:
*19-12-202. Reports of board. (1) The board shall, not

later than November 1 of each year, make a report to the

governor covering the operations and proceedings for the
prior fiscal year relative to its adainistration of the

Volunteer FPirefighters' Compensation Act and the volunteer

firefighters' pension plan, with such suggestions or

recommendations as it may consider of value for public
information,

(2) Copies of all such reports shall be made available
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by the board to the chief or other representative of any
voluntesr fire company or companies which may at any tise
request them.

Y By January 10, 1993 1995, the board shall provide
to the 53rd 54th legislature a report on the funding
available in the volunteer Eirefighters' fund for benefits
provided under the Volunteer Pirefighters' Compensation Act.
The legislature shall review the sufficiency of the fund to
provide the current level of benefits and may eliminate,
modify, or continue the benefit lavels provided in
19-12-404." '

Section 2. Section 19-12-401, NCA, is amended to read:

*19-12-401. EKligibility for pension besefits. In order
to qualify for participation in the volunteer firefighters®
pension plan under 19-12-404, a volunteer firefighter muse
shall meet each of the following requirements;

{1} (a) To qualify Cfor full participation, he a
volunteer Eirefighter must have completed a total of at

least 20 years' service as an active volunteer firefighter
and as an active member of a qualified volunteer fire
company.

(b} If a Cirefighter is prevented from completing at
least 20 years' service by-dissolution-or-discontinuance-of
his-voitunteer--fire--companyy--personai--relocation--due--te

transfer--or-icss-of-empioymenty-personail-disabiiityy-or-any

HB 43S
THIRD READING
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other--factor-—beyond--his—-reasonabie---contrei, he the
firefighter may qualify for partial participation if he the
firefighter has completed at least 10 years® service and has
attaipned the age of 60. In that event, he the firefighter is

eligible for only a proportion of the benefits specified in
19-12-404, determined by multiplying the benefita by a
fraction, the numerator of which is the number of years of
active service completed and the denominator of which is 20.

{¢c) The years of active mervice are cumulative and need
not be continuous. The service need not be acquired with one
single fire company but may be a total of separate periocds
of active service with different fire companies in different
fire districts.

{d) Effective March 1, 1965, the annual period of
service for the purpose of this chapter is the fiscal year.
Ne A fractional part of any year may not count toward the
service rsquirement, and to receive credit for any
particular year. a volunteer firefighter mmst shall serve
with one particular volunteer fire company throughout that
entire fiscal year.

{2) (a) Except as provided in subsection (2)(b), in
order to receive pension benefits, he a firefighter must

have attained the age of 55y but he nesd not be an active
volunteer firefighter or an active member of any volunteer

fire company when he-reaches that age is reached.

_3_.
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{b) An sctive member of a voluntesr Cirs company whose
duty-related injury results in a persanent total disability
as defined in 39-71-116 is eligible, regardless of age, to

receive a partial pension rmrdi.cca—of—hin-m calculated
as follows: -

{i) for a member with less than 10 years of pervice, a
pension calculated as provided in subsection (1)(b) in which
the numerator eguals 10; or

(ii) for a member with 10 years or more of service, a
pension calculated as provided in subsection (l)(b}.

{3) During each of the years for which he-ciatms credit
is claimed under subsection (1), he a firefighter must have
completed a minimum of 30 hours of instruction in matters
pertaining to firefighting under a program formulated and
supervised by the chief or foreman of his the volunteer fire
company. 7

(4) Effective July 1, 1965, ne a volunteer firefighter
may not receive cre_dit for any year of membership in a
volunteer fire cospany unless, throughout the year:

(&) the cospany maintained firefighting equipment in
serviceable condition of a value of $2,500 or more; and

{(b) the company or the fire district served by it was
rated in class 5, 6, 7, 8, 9, or 10 by the board of Fire

underwriters for the purpose of fire insurance premium

rates.
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{S5) B8e In order to receive pension benefits, a

firefighter must have ceased to be an active member of any
volunteer fire company, and if he the firefighter applies

for and receives pension benefits hereunder under this part,
he-wilk-not-thereafter-be the firefighter is not eligible to

become an active member of any volunteer fire company.”

Section 3. Section 19-12-404, MCA, is amended to read:

"19-12-404. Pension benefits. (1) Each person who meets
the requiremsents set forth in 19-12-401 or, in the case of a
beneficiary, 19-12-405(1) and who has completed and filed a
claim as provided in 19-12-403 is entitled to participate in
the wvolunteer firefighters' pension plan and to receive
payments as provided in this section.

{2) The payments sheii must be computed each year in
the following manner:

{a} For fimcal years 3992 1994 and 31993 1995, the base
benefit level is estabiished-at §120 per month for each
retiree qualifying tor full participation under the
provisions of 19-12-401{1){a). Partial participation |is
calculated under the provisions of 19-12-401(1)(b).

(b) - Whenever at the close of business on the last dJday
of a fiscal year there is a balance in the volunteer
firefightera' fund in excess of $6 msillion, the board sghall
set aside the amount to be paid to each qualifying claimant.

tc}--the--total--pension-payabie-to-a-quaiified-ciaimant
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under-this-section-may-not—-enceed-$R00-par--nonthy--and--the

. altunt-to-ba-pet-aside—from-the~volunteer—firefightersi—-fund

may--not--exeeed--the-amount-necessary-to-pay-the—marisun—of
$200--pee-—-month--to—-cach——eiginant--quatified—an——of——the
beginning-of—the-fincai-year-during-which—-the--paynents--are
to-be-mader

td3{c) For tﬁe purpose of computation an& paysent of
benefits under this section, if children of a volunteer
Hrefightét become eligible for benefits, all the children
of the volunteer firefighter shaii wmust be treated
collectively as one claimant.

{3) If the amount of the benefit for a qualified
claimant is at least $20 per month throughout the succeeding
fiscal year, the pension shaii sust be paid monthly on or
before the last day of each month. If the amount of the
benefit for a qualified claimant is less than $20 per Ionth.-
the qualified claimant‘s full pension for that year shai}

must be paid te--him in one lump payment on or before
December 15 of that year.™ )

NEW SECTION. Section 4. Effective date. [This act} is
effective July 1, 1993,

~-Znd-
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HOUSE BILL NO. 435
INTRODUCED BY SAYLES, FELAND

BY REQUEST OF THE DEPARTMENT OF ADMIKISTRATION

A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING A REPORT TO
THE 54TH LEGISLATURE ON THE FUNDING AVAILABLE 1IN THE
VOLUNTEBER FIREFIGHTERS' FUND; CLARIFYING THE CRITERIA FOR
THE RECEIPT OF PARTIAL PENSION BENEFITS BY A VOLUNTEER
FIREFIGHTER;: REVISING TEE PROCEDURE FOR CALCULATING PARTIAL
PENSION BENEFITS; REMOVING THE LIMIT ON THE MONTHLY PENSION
AMOUNT A VOLUNTEER FIREFIGHTER MAY RECEIVE; AMENDING
SECTIONS 19-12-202, 19-12-401, AND 18-12-404, MCA; AND

PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-12-202, MCA, is amended to read:

"i9-12-202. Reports of board. (1) The board shall, not
later than November 1 of each year, make a report t¢ the
governor covering the ocperations and proceedings for the
prior fiscal year relative to 1its administration of the
Volunteer Firefighters' Compensation Act and the volunteer
firefighters' pension plan, with such suggestions or
recommendations as it may consider of value for public
information.

{2) Copies of all such reports shall be made available
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by the board to the chief or other representative of any
volunteer fire company or companies which may at any time
request them.

(3) By January 10, %993 1995, the board shall provide
to the 53rd 54th legislature a report on the funding
available in the volunteer firefighters' fund for benefits
provided under the Volunteer Firefighters' Compensation Act.
The legislature shall review the sufficiency of the fund to
provide the current level of benefits and may eliminate,
modify, or continue the beneEit levels provided in
19-12-404."

Section 2. Section 19-12-401, MCA, is amended to read:

*19-12-401. Eligibility for pension benefita. In order
to qualify for participation in the volunteer firefighters'
pension plan under 19-12-404, a volunteer firefighter must
shall meet each of the following requirements:

(1) (a) To gualify for full participation, he a

volunteer firefighter must have completed a total of at

least 20 years' service as an active volunteer Ffirefighter
and as an active member of a qualified volunteer fire
company .

{(b) If a firefighter is prevented from completing at
least 20 years' service by-dissolution-or-discontinaance-of
his-vetunkeer--fire--companyr--personal--retocation--due-—-teo

transfer--or-ioss-of-empicyment;-personat-disabitityr-or-any

-2- HB 435
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other--factor--beyond--his--reasenablte-—-controel, he the
firefighter may gualify for partial participation if he the
firefighter has completed at least 10 years' service and has

attained the age of 60. In that event, he the firefighter is

eligible for only a proportion of the benefits specified in
19-12-404, determined >by multiplying the benefits by a
fraction, the numerator of which is the number of years of
active service completed and the denominator of which is 20.

(c) The years of active service are cumulative and need
not be continuous. The service need not be acquired with one
single fire company but may be a total of separate periods
of active service with different fire companies in different
fire districts.

(d) Effective March 1, 1965, the annual period of
service for the purpose of this chapter is the fiscal year.
No A fractional part of any year may not count toward the
service requirement, and to receive credit for any
particular year, a volunteer firefighter must shall serve
with one particular volunteer fire company throughout that

entire fiscal year.

(2) (a) Except as provided in subsection (2)(b), in

order to receive pension benefits, he a firefighter must

have attained the age of 557 but he need not be an active
volunteer firefighter or an active member of any volunteer

fire company when he-reaches that age is reached.

-3- HB 435
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(b) An active member of a voclunteer fire company whose
duty-related injury results in a permanent total disability

as defined in 39-71-116 is eligible, regardless of age, to

Teceive a partial pension regardiess-of-his-age calculated
as follows:

(i} for a member with less than 10 years of service, a
pension calculated as provided in subsection (1)(b) in which
the numerator eguals 10; or

(ii) for a member with 10 years or more of service, a
pension calculated as provided in subsection (1)(b).

{3) During each of the years for which he-etaims credit
is claimed under subsection {1), he a firefiahter must have
completed a minimum of 30 hours of instruction in matters
pertaining to firefighting under a program formulated and
supervised by the chief or foreman of his the volunteer fire
company.

(4) Effective July 1, 1965, no a volunteer firefighter
may not receive credit for any vyear of membership in a
volunteer fire company unless, throughout Lhe year:

(a}) the company maintained firefighting equipment in
serviceable condition of a value of $2,500 or more; and

(b) the company or the fire district served by it was
rated in class 5, 6, 7, 8, 9, or 10 by the board of fire
underwriters for the purpose of fire insurance premium

rates.

-4- HB 435
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(5) He In order to receive pension benefits, a

firefighter must have ceased to be an active member of any

volunteer fire company, and if he the firefighter applies

for and receives pension benefits hereunder under this part,

he-wilti-not-thereafter-be the firefighter is not eligible to

become an active member of any volunteer fire company."

Section 3. Section 19-12-404, MCA, is amended to read:

*"19-12-404. Pension benefits. (1) Each person who meets
the requirements set forth in 19-12-401 or, in the case of a
beneficiary, 19-12-405{1) and who has completed and filed a
claim as provided in 19-12-403 is entitled to participate in
the volunteer firefighters' pension plan and to receive
payments as provided in this section.

(2) The payments shai: must be computed each year in
the following manner:

{a) For fiscal years 3992 1994 and 1993 1595, the base
benefit level is estabiished-at $120 per month for each
retiree gualifying for full participation under the
provisions of 19-12-401(1l)(a). Partial participation is
calculated under the provisions of 19-12-401(1)(b).

(b) Whenever at the close of business on the last day
of a fiscal year there is a balance in the volunteer
firefighters' fund in excess of $6 million, the board shall
set aside the amount to be paid to each qualifying claimant.

tey-—-Fhe--totati--penston-payabie—to-a-quaiified-etaimant
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under—this—sectéon-may-not—exceeé-$2ea—per--moﬂthT——and—-the
amount-to-be-set-aside-from-—the-volunteer-firefighterst-fund
may--not--exceed--the-amount-neeessary-co-pay-the-maximum—ef
$200--per--month--to--each--etaimant--quatified--aa——of-—the
beginning—o£—the—éiscei-yeaf—during-which—the——peynenes-—are
to-be-mades

td¥{(c) For the purpose of computation and payment of
benefits under this section, if children of a wvolunteer
firefighter become eligible for benefits, all the children
of the volunteer firefighter shati must be treated
collectively as one claimant.

(3) If the amount of the benefit for a qualified
claimant is at least $20 per month throughout the succeeding
fiscal year, the pension shaii must be paid monthly on or
before the last day of each month. If the amount of the
benefit for a qualified claimant is less than $20 per month,
the qualified claimant's full pension fbr that year shati
must be paid to--him in one lump payment on or before

December 15 of that year."

NEW SECTION, Section 4. Effective date. [This act] is

effective July 1, 1993,

-End-





