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HOUSE BILL NO. 431
INTRODUCED BY STRIZICH, CHR1STIAENS, DOLEZAL,
VOGEL, RYAN, COCCHIARELLA, DOHERTY, CLARK,
D. BROWN, DOWELL, MCCULLOCH
IN THE HOUSE

2, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON STATE ADMINISTRATION.

FIRST READING.

12, 1993 : COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED,

13, 1993 PRINTING REPORT.

ON MOTION, CONSIDERATICN PASSED
FOR THE DAY,

22, 1993 SECOND READING, DO PASS.
24, 1993 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 85; NOES, 14.

TRANSMITTED TO SENATE.

IN THE SENATE

1993 INTRODUCED AND REFERRED T0 COMMITTEE
ON STATE ADMINISTRATION.

FIRST READING.

1993 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

1993 SECOND READING, CONCURRED IN,

1993 THIRD READING, CONCURRED IN.

AYES, 46; NOES, 1.
RETURNED TQO HOUSE WITH AMENDMENTS.
IN THE HOUSE

1993 SECOND READING, AMENDMENTS



APRIL 2,

APRIL 7,

APRIL 13,

APRIL 14,

APRIL 19,

APRIL 22,

APRIL 24, 1993

APRIL 24,

1993

1993

1993

1993

1993

1993

1993

CONCURRED IN.

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.
REPORTED CORRECTLY ENROLLED.

SIGNED BY SPEAKER.

IN THE SENATE

SIGNED BY PRESIDENT.

IN THE HOUSE

DELIVERED TO GOVERNOR.

RETURNED FROM GOVERNOR WITH
RECOMMENDED AMENDMENTS.

SECOND READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN,

THIRD READING, GOVERNOR'S RECOM-
MENDED AMENDMENTS CONCURRED IN.

TRANSMITTED TO SENATE.

IN THE SENATE

GOVERNOR'S RECOMMENDED AMENDMENTS
CONCURRED IN.

IN THE HOUSE

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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INTRODUCED BY Y A—f A4s .

&/g/mr e @W 3" —
A BI?; {pR AN ACT ENTITLED: ACT REVISING THE BENEFIT
1L

PAID TO THE SURVIVING SPOUSE OF CERTAIN MEMBERS OF THE
MUNICIPAL POLICE OFFICERS' RETIREMENT SYSTEM; INCREASING THE
STATE CONTRIBUTION FROM INSURANCE PREMIUM TAXES TO FUND THE
BENEFIT CHANGE; AMENDING SECTIONS 19-9-702, 15-9-804, AND
19-9-511, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND

A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-9-702, MCA, is amended to read:

="19-9-702, BState contribution. The state of Montana
shall make its contributions through the state auditor out
of the premium tax on motor vehicle property and casualty
insurance policies, which premium tax 1is statutorily
appropriated, as provided in 17-7-502, for the
contributions. Bueh The payments shait muat be made annually
after the end of each fiscal year but no later than
September 1 from the gross premium tax after deduction for
cancellations and returned premiums. The administrator shall
notify the auditor by April 1 of each year of the annual

compensation pald to all active members during the preceding

‘f}%éﬂyul"ﬂﬂh-ﬁhnd

year. The state's contribution iss
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LC 0657/01

t1y--145040N-of-compensation-patd-to-membera-before--Jduiy
*7-1985+

+23--15:06%-0f-compensation-paid-to-members-from-July-i+
19857-through-dune-385-199+-and

+34--15766% 15.92% of compensation paid to members after
July 1, ¥99% 1993."

Section 2. Section 19-9-804, MCA, is amended to read:

%19-9-804. Amount of service retirement allowance ——
continuation of allowance after death of member, (1) A
police officer with 20 years of qualified service who is
eligible under 19-9-801 and does not elect to serve any
additional years as an active police officer shaii must
receive a service retirement allowance equal to one-half his

of the officer's Final average salary.

(2y A police officer who is eligible for service
retirement under 19-9-801 after 20 years of qualified
service and who elects to serve additional years shai:* must
receive the allowance provided for in subsection (1) plus an
additional 1% of his the officer's final average salary for
each year of additional qualified service, up to a maximum
of 60% of his the officer's final average salary.

{3) A member who is eligible for service retirement
under 19-9-801 with less than 20 years of qualified service
shall must receive a retirement allowance equal to 2.5% of

his the officer's final average salary for each year of

HE 431
-2- INTRODUCED BILL
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qualified service.

(4) (a) Upon the death of a police officer receiving a
service retirement allowance under subsection (1) or, (2) or
(3), his the officer’'s surviving spouse, if there is one,
shait must receive from the fund a sum equal to ene-half-of
the-officerts-final-average-saiarys

tby--Upon-the-death-of-~a-——member--receiving--a--serviee
retirement-—-aitewance--under--subsection--t3}y-his-sarviving
spouse;-if-there-is-oner-shaii-receive-from-the-fund--a—-sum
equat-—te the amount of the officer's allowance at the time
of hts death.

fey{b) If the officer 1leaves one or more dependent
children, then upon his the officer's death, if he-ieaves
there is no surviving spouse or wupon the death of the
surviving spouse, the officer's surviving dependent child,
or children collectively if there are more than one, shaii
must receive the same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-1C4. The
payments must be made to the child's appointed guardian for
the child’'s use., If there is more than one dependent child,
upon each child no longer qualifying as dependent under
19-9-104, the pro rata payments to that child must ceasc and
be made to the remaining children until all the children are

no longer dependent.”
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Saction 3. Section 19-9-911, MCA, is amended to read:
®"}9-9-911, Death benefits. (1) Upon the death of a

police officer before retirement, his the officer's

surviving spouse or dependent child is eligible for benefits

as equal to one-half of the officer's final average salary

as provided in 19-9-804(4)(b).

(2) Upon the death of a member who is no longer
employed as a police officer and who did not attain the
minimum retirement eligibility at the age of 50, his the
surviving spouse or dependent child is eligible for a refund
of the member's contributions and accumulated interest on
account with the retirement system on the date that the

refund is made to the survivors.”

NEW SECTION. Section 4. cCoordination inatruction. If
_____ Bill No. [LC 656) is passed and approved and if it
includes a section that amends 19-9-702, then [section 1 of
this act), amending 19-9-702, must read:

*19-9-702. State contribution. The state of Montana
shall make its contributions through the state auditor out
of the premium tax on motor wvehicle property and casualty
inaurance policies, which premium tax is statutorily
appropriatead, as provided in 17-7-502, for the
contributions. Suweh The payments shaii must be made annually

after the end of each fiscal year but no later than

September 1 from the gross premium tax after deduction for

-4-
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cancellations and returned premiums. The administrator shall
notify the auditor by April 1 of each year of the annual
compensation paid to all active members during the preceding
year. The state's contribution is=s

t1¥——14s04%—of -conpensation—paid-te-members-before——-guiy
71985+

t2y--15:06%-of —compenantion-paid-to-menbera-fron-duiy-iy
1985r-through-dune-36y-193%t5s-and

£3)—-15-66% 17.64% of compensation paid to members after
July 1, 399% 1993."

NEW SECTION. Section 5. Retroactive applicability.
[Section 2] applies retroactively, within the meaning of
1-2-109, to benefits paid on or after July 1, 1975.

NEW SECTION. Section 6. Effective date. [This act] is
effective on paésage and approval.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0431, asg introduced.

DESCRIPTION OF PROPOSED LEGISLATION: The bill retroactively increases the benefit payable to surviving spouses of deceased
retired members with more than 20 years of service under the Municipal Police Officers’ Retirement System (MPORS) and
increases state contributions from the insurance premium tax fund to pay for the increased benefits. The state
contributions will increase further if HB 430 also becomes law.

ASSUMPTIONS :

1. Contributions from the Insurance Premium Tax Fund to the MPORS Pension Trust Fund will increase by 0.26% (0.62% if
HB0430 also becomes law) of the total salaries of all members of the MPORS. These increased contributions will reduce
General Fund revenues. The General Fund impact in FY%94 and FY95 will also include the annual 2.5% supplemental
retirement distributiocn on the additional calendar years 1993 and 1994 benefits paid tc public retirees under 19-15-101,
MCA.

2. Total contributions from the Insurance Premium Tax Fund to the MPORS Pension Trust Fund projected for FY34 and FY95
include supplemental benefit payments as well as state contributions as a percent of covered payroll.

3. The total salaries of MPORS members in FY92 were $11,402,679 and have grown at a rate of 3.2% per year over the past
eight years. Total salaries during the next biennium are assumed to be $12,144,127 in FY9%4 and $12,532,739% in FY95.

4. The average MPORS retiree receives a benefit of $12,372 per year, which would decrease by an average of $360 per year
when paid te their survivors under current law. The benefit level would continue to survivors in the same amount as to
the retiree under proposed law. It is assumed that four retirees will die during each year of the next biennium (and
that increased benefits payable under HB0430 to new retirees beginning 7/1/93 will not impact survivor benefits paid
during the next biennium) .

5. The retroactive benefit increase for current survivors would result in lump sum payments to six individuals totaling
$921 on May 231, 1993 and their annual benefits would increase by a total of $480 per year during the next biennium.

6. BAn actuarial valuation of the MPORS has determined the present value of the benefit increase over the next 20 years will
be $538,000 ($1,283,000 if HB0430 also becomes law) and the additional contribution of 0.26% (0.62% if HB0430 alsc
becomes law) of salaries will be Bufficient to pay the normal costs of the benefit enhancement as they accrue and to
amortize the resulting additional unfunded liabilities over a period of 30 years.

FISCAL IMPACT: (Without passage and approval of HB0430)
State Auditor-Insurance

Premium Tax Fund: FY ’'94 FY ‘9S

Expenditures: Current Law Broposed Law Difference Current Law Proposed Law Difference
Local assistance/MPORS Trust 3,613,603 3,645,178 31,575 3,729,259 3,761,844 32,5885
Fundin

State Special Revenue 3,613,603 3,645,178 31,575

(continued)
6f;)clahtl - 8_:13

DAVID LEWIS, BUDGET DIRECTOR DATE
Office of Budget and Program Planning

3,761,844 32,585

2-7-73

" SPRIZICH, PRIMARY SPONSOR DATE

Fiscal Note for HBQ431, as introduced

nB 973/




Fiscal Note Request,HB0431, as_introduced
Form BD-15 page 2

{continued)
FISCAL IMPACT:
Public Employees Retirement

(Without passage and approval of HB0430)}

Division: FY ‘94

Expenditures: Current Law Proposed Law Difference

Benefits and Claims 6,449,094 6,451,014 1,920

Funding:

MPORS Pension Trust Fund 6,449,094 6,451,014 1,920

Revenues:

MPORS Pension Trust Fund (from

Insurance Premium Tax Fund) 3,613,603 3,645,178 31,575

MPORS Pension Trust Fund {from

General Fund) 146,570 146,593 23

General Fund (from Insurance

Premium Tax Fund) (31,575}

Net Impact to General Fund {31,598)

Net Impact MPORS Pension Trust Fund 29,678

{In coordination with passage and approval of HB0430)

State Auditor- Insurance FY 94

Premium Tax Fund: Current Law Proposed Law Difference

Expenditures:

Local assistance/MPORS Trust 3,613,603 3,688,897 75,294

Fundin

State Special Revenue 3,613,603 3,688,837 75,294

Public Employees Retirement Division:

Expenditures:

Benefitg and Claims 6,449,094 6,451,014 1,920

Funding:

MPORS Pension Trust Fund 6,449,094 6,451,014 1,920

Revenues:

MPORS Pension Trust Fund {(from

Insurance Premium Tax Fund) 3,613,603 3,688,897 75,294

MPORS Pension Trust Fund {(from

General Fund) 146,570 146,593 23

General Fund {(from Insurance

Premium Tax Fund) (75,294)

Net Impact to General Fund (75,317)

Net Impact MPORS Pension Trust Fund 73,397
{(continued}

FY 'S5
Current Law Proposed Law Difference
7,094,004 7,097,364 3,360
7,094,004 7,097,364 3,380
3,729,259 3,761,844 32,585
161,227 161,275 48
{32,585)
{32,633)
29,273

FY ‘'S5
Current Law Proposed Law Difference
3,729,259 31,806,962 77,703
3,729,259 3,806,962 77,703
7,094,004 7,097,364 3,360
7,094,004 7,097,364 3,360
3,729,259 3,806,562 77,703
161,227 161,275 48
(77,703)
(77,751)
74,391

B ¥37



Fiscal Note Request,HBQ0431 as introduced
Form BD-15 page 3
{(continued)

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:
Retirement benefits are perpetual obligations. This bill will result in permanent additional expenditures from the insurance

premium tax fund to the MPORS pension trust fund which will result in a permanent offset to General Fund revenues.

TECHNICAL NOTE:
This bill ccntains coordination language with HB0430.

HB 43/



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Figcal Note for HB0431, second reading.

DESCRIPTICN OF PROPOSED LEGISLATION: The bill retrocactively increases the benefit payable to surviving spouses of deceased
retired members with more than 20 years of service under the Municipal Police Officers’ Retirement System (MPORS) and
increases member and employer contributions to pay for the increased benefits.

ASSUMPTIONS :

1. Member contributions to the MPORS under current law are: 6% (for members of the system on July 1, 1975); 7.2% (for
members who came into the system on and after July 1, 1975 but before July 1, 1979); and 8.7% (for members who joined
the system on and after July 1, 1979). The proposed law would increase the members’ contributions by an additional
0.13% of galary (an additional 0.31% if HB0430 becomes law).

2. Employer contributions to the MPORS under current law are: 13.92% of total covered payroll. The proposed law would
increase employers’ contributions by an additional 0.13% of salary (an additional 0.31% if HB 430 becomes law).

3. The general fund will pay an annual 2.5% supplemental retirement distribution on the additicnal calendar year (CY) 93
and CY94 benefits paid to public retirees under 19-15-101, MCA.

4. State contributions from the insurance premium tax fund projected for FY94 and FY95 include supplemental benefit
payments as well as contributions as a percent of covered payroll. These contributions will not increase.

5. Total covered payrecll in FY92 was $11,402,679; salaries in this system have grown at a rate of 3.2% per year over the
past 8 years. Total salaries during the next biemmium are assumed to be $12,144,127 in FY94 and $12,532,739 in FY95.

6. The average benefit in MPORS is currently $12,372 per year, which would decrease by an average of $360 per year when
paid to their survivors under current law; the benefit level would continue to survivers in the same amount as to the
retiree under proposed law. It is assumed that 4 retirees will die during each year of the next biennium (and that
increased benefits payable under HB0430 to new retirees beginning 7/1/93 will not impact survivor benefits paid during
the next biennium) .

7. The retroactive benefit increage for current survivors would result in lump sum payments to 6 individuals totalling $921
on May 31, 1993 and their annual benefits would increase by a total of $480 per year during the next biennium.

8. BAn actuarial valuation of the MPORS has determined the present value of the benefit increase over the next 20 years will
be $538,000 and the additional contribution of .26% of salaries will be sufficient to pay the normal costs of the
benefit enhancement and to amortize the resulting additional unfunded liabilities over a period of 30 years.

FISCAL IMPACT: FY '94 FY ‘95
Public Employees Retirement Bd: Current Law Propoged Law Difference Current Law Proposed Law Difference
Expenditures:
MPORS retirement benefits 6,449,094 6,451,014 1,920 7,094,004 7.097,364 3,360
Funding:
MPORS pension trust fund 6,449,094 6,451,014 1,820 7,094, 4 7,097,364 3,360
{continued)
~ L
@wa hﬁu« 2-19-73 \A=
DAVID LEWIS, BUDGET DIRECTOR DATE WILLIAM "BILL" STRIZICH, PRIMARY SPONSOR DATE

Office of Budget and Program Planning
Fiscal Note for HBO431, second readin

He 43\ -#2




Fiseal Note Raguest HB0431, as introduced

Form BD-185: page 2
(continued)

Revenues:

MPORS Pension Trust Eund:
Employer ceatributions. (cities)
Employee centribmtions: (cities)
State contributions{Ing: Presm Taux)

State caontriburions{Genaral Fund)

Total

Net Impact:
MPORS Pension Trust Fund
General Rund:

FYS4 _ FY95

;. Law Propoged Law  Differenge Curreng Law Bropgsed Law Difference
1,690,462 1,70&,250 15,788 1,744,557 1,760,850 16,293
971,530 .87, 318 15,788 1,082, 61% 1,018,912 16,293

3,613, 603 3,613, 60 Q ¥, 729, 259 3,729,259 o
146,570 146,593 23 161,227 161,275 48
6,422,165 6,453, 764 31, 559 6,637,662 6, 670, 296. 32,634
29,679 29,274

(23} (48)

rim
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HB 0431/02

APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

HOUSE BILL NO. 431
INTRODUCED BY STRIZICH, CHRISTIAENS, DOLEZAL,
VOGEL, RYAN, COCCHIARELLA, DOHERTY, CLARK,

D. BROWHN, DOWELL, MCCULLOCH

A BILL FOR AN ACT ENTITLED: “AN ACT REVISING THE BENEFIT
PAID TO THE BSURVIVING SPOUSE OF CERTAIN MEMBERS OF THE
MUNICIPAL POLICE OFFICERS' RETIREMENT SYSTEM; INCREASING THE
SPAPE-CONTRIBUPEON-PROM-INSURANCE-PREMIUM-PAXEAS EMPLOYER AND
EMPLOYEE CONTRIBUTIONS TO FUND THE BENEFIT CHANGE; AMENDING

SECTIONS 19-9-782 19-9-6401, 19-9-703, 19-9-804, AND

19-9-911, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE ARD
A RETROACTIVE APPLICABILITY DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section—¥-—gection-19-9-7027-MeA7-is-anended-to-read:——
£35-5-7027--Geate-contributionr~-Phe--state--of--Montana

ahai}--make--its-—contributions-threugh-the-state-auditor-out

ef-the-premium-tax-on-notar-vehicie--preperty--and--casuaity
insurance——-potieiesy---which--premium—~-eax-—is--seatatorily
appropriatedr---an---provided---in---37-3-582y----for-—--the
conkributionsz—Such The payments-shaii must be-made-annuatiy
after—-the--end--of--each--fiscail--year--but--ne--iater-than
Geptenber-i-from-the-gross-premium—tar-after--deduction--for

caneeliations—and-returned-premiunaz-fhe-admtnistracor-shati

)
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HB 0431/02

notify--the--auditer—-by--Aprii-i-of-ecach-year-of-the—-annuai
compensatien-paid-te-aii-active-menbers-during-the-preceding
Year:-The-statels-contributian-iss
tiy--i47048-of-compensation-paid-to-members-before--Juty
$y-39857
t23--15786%-of-compensation-paid-to-menhers-from-Juiy-tr
19857 -chrough-dune-36,-1991;-and .
£3y--15766% 15-92% of-compensation-paid-to-members-after

duty-37-399% 19934

SECTION 1. SECTION 19-9-601, MCA, IS AMENDED TO READ:

"19-9-601. MNember contributions. (1) The normal
contribution of each active member is &% 6.13% of his the
member's monthly compensation. In the case of a member first
employed by an employer as a police officer after June 30,
1975, the contribution is 7+2% 7.33% of his the member's
monthly compensation. In the case of a member first employed
by an employer as a police officer after June 30, 1979, the
contribution is 8+3% B8.83% of his the member's monthly
compensation. Compensation excludes overtime payments,
holiday payments, shift differential payments, compensation
time payments, and payments in lieu of sick leave and annual
leave, for his services as a police officer.

(2} Each employer, pursuant to section 414(h){2) of the
Eederal Internal Revenue Code of 1954, as amended and

applicable on July 1, 1985, shall pick up and pay the

-2~ BB 431
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HB 0431/02

contributions which would be payable by the member under
subsection (1) for gervice rendered after June 3D, 1985.

(3) ‘The member'a contributions picked up by the
employer must be designated for all purposes of the
retirement gyatem as the member's contributions, except for
the determination of a tax upon a distribution from the
retirement system. These contributions must beéo-e part of
the member’'s accumulated contributions but must be accounted
for separately from those previously accumulated.

(4) The mnember's contributions picked up by the
employer must be payable from the same source as is used to
pay compensation to the member and must be included in the
member’'s wages as defined in 19-1-102 and his the member's
aonthly compensation as defined in 19-9-104. The employer
shall deduct from the member's compensation an amount eqgual
to the amount of the member's contributions picked up by the
employer and remit the total of the contributions to the

board."

SECTION 2. SECTION 19-9-703, MCA, IS AMERDED TO READ:

*19-9-703. Employer contribution. Each employer slhall
make its contribution on behalf of members through the city
treasurer or other appropriate official out of moneys money
available to the city for such purpose. The employer's
contribution, which must be paid monthly to the

administrator, iss

-3- HB 431
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t11--14:84%-0of-the-totai-monthiy--compensation--paid-—to
aii-active-members—during-the-preceding-moneh-before-duiy-iy
3985+ '

t2y-=13:824—-of--the--cotei-monthiy-compensation-paid-to
aii-active-members—during-the-preceding-month-frem--dJuty-—317
1985y-through-dune-387-1991r-and

£33——-33:92% 14.05% of the tctal monthly compensation
paid to all active members during the preceding month after
July 1, $99% 1993."

Section 3. section 19-9-804, MCA, is amended to read:

“19-9-804. Amount of service retirement allowance —-—
continuation of allowance after death of member. (1) A
police officer with 20 vyears of qualified service who is
eligible under 19-9-B01 and does not elect to serve any
additional years as an active police officer shai} must
receive a service retirement allowance equal to one-half his

of the officer's final average salary.

(2) A police officer who is eligible for service
retirement under 19-9-801 after 20 years of qualified
service and who elects to serve additional years shai: must
receive the aliowance provided for in subsection (1} plus an
additional 1% of mis the officer’'s final average salary for
each year of additional qualified service, up to a maximum
of 60% of his the officer's final average salary.

(3) A member who is eligible for service retirement

-4~ HB 431
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under 19-9-801 with leas than 20 years of gualified service
shai: must receive a retirement allowance equal to 2.5% of
his the officer's final average éalary for each year of
qualified service.

(4) (a) Upon the death of a police officer receiving a
service retirement allowance under subsection (1) er, (2) or
{3), his the officer's surviving spouse, if there is one,
shatl wust receive from the fund a sum equal to one-haif-of
the-officerip-finai-average-salaryr

tbi--tpon-the-death-of--a--member--receiving--a--serviece
retirement--giiowance—-under--subasection--t33r-his-surviving
spousey-tf-chere-in-oney-shaii-receive-from-the-fund--a—-sum
equai——to the amount of the officer's allowance at the time
of his death,

tey(b) If the officer leaves one or more dJdependent
children, then upon his the aofficer’'s death, lf he-ieaven
there is no surviving spouse or upon the death of the
purviving spouse, the officer's surviving dependent child,
or children collectively if there are more than one, shai}
must receive the same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-104. The
payments must be made to the child's appointed guardian for
the child's use. If there is wore than one dependent child,

upon each child no longer qualifying as dependent under

-5- HB 431
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19-9-104, the pro rata payments to that child must cease and
be wmade to the remaining children until all the children are
no longer dependent.®
Section 4. Section 19-9-911, MCA, is amended to read:
"19-9-911. Death benefits. (1) Upon the death of a

police officer before retirement, his the officer's

surviving spouse or dependent child is eligible for benefits

as equal to one-half of the officer's final average salary

as provided in 19-9-804{4)(b}.

(2) Upon the death of a wmember who is no longer
employed as a police officer and who did not attain the
minimum retirement eligibility at the age of 50, his the
surviving spouse or dependent child is eligible for a refund
of the member's contributions and accumulated interest on
account with the retirement system on the date that the
refund is made to the survivors."

NEW SECTION. Section 5. coordination instruction. If
House Bill No. 430 is passed and approved and-tf-it-includea
a--seetion--that--amenda--19-9-7827--then-{section-i-of-this
aeeir—a-ending—i9—9~?021-nust-reqdr

239-9-782:--Stace-contribucion——-Fhe-—state--of-—Montana
shail-—make—-its-contribubions-chrough-the-state-anvditor-out
of-the-premiun-tax-on-matsr-vehicie--propesrty——and--casuaity
dnsurance-—-policiesy---which--premiumn-—-tax--is--atatutority

appropriatedy-—-as---provided-——in—--313-3-502y-—--for-—--the

~6- HB 431
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eontributionss-Such The payments-shaii must be-made-annuaiiy
afcer—the-—and--of—-each——-£iscal--year--but--no--iater-than
September-i-from-the-gross-prentun-tax-after--deduction——for
canceliations-and-recurned-premiuvmss-Fhe-administrator—-shaid
notify——the-—-anditer——by--Aprii-i-of-cach-year-of-the-annuat
conpensation-paird-to-ati-active-mnesbera-during-the-preceding
year--FPhe-stateis-eoneribution-ins

t2}-——i4z04%-of -compensation-paid-to-meaberas-before——-duty
y-29857

t29--157068-0of-compensation-paid-to-members-from-duty-y
19857-throuwgh—dune-367-1991--and

$+33-—-15v66% 17:64% of-compensation-paid-to-menbers-after

dety——1r--199% 1993:%, THEN THE EMPLOYEE CONTRIBUTIONS SHOWN

IN [SECTION 1 OF THIS ACT), AMENDING 19-3-601, MUST BE

INCREASED BY 0.31% AND THE ENPLOYER CONTRIBUTION SHOWN IN

[SECTION 2 OF THIS ACT), AMENDING 19-9-703, MUST _BE

INCREASED BY 0.31%.

NEW SECTION. Section 6. Retroactive applicability.
[Section 2 3) applies retroactively, within the meaning of
1-2-109, to benefits paid on or after July 1, 1975.

MEW SECTION. Section 7. Effective date. [This act] is
effective on pasasage and approval.

-End~

-7- HB 431
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HOUSE BILL NO. 431
INTRODUCED BY STRIZICH, CHRISTIAENS, DOLEZAL,
VOGEL, RYAN, COCCHIARELLA, DOHERTY, CLARK,

D. BROWN, DOMWELL, MCCULLOCH

A BILL POR AN ACT ENTITLED: “AN ACT REVISING THE BENEPFIT
PAID TO THE SURVIVING SPOUSE OF CERTAIN MEMBERS OF THE
MUNICIPAL POLICE OFFICERS' RETIREMENT SYSTEM; INCREASING PHB
BTAYE-CONTRIBUTION--FROM-INOURANCE-PREMIEM -PAXES EMPLOYER AND
EMPLOYEE CONTRIBUTIONS TO FUND THE BENEFIT CHANGE; AMENDING

SECTIONS 39-9-302 19-9-601, 19-9-703, 19-95-804, AND

19-9-911, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND
A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section-1-—Bection-19-9-7¢27-MeAy-is-amended-to-read:--

1}9-9-7827--6tate-contribution;—-Phe--astate--of--Montana
shatl--make--its—contributions—threugh-the-state-avditor-out
of-the-premtum—tax-on-notor-vehicte--propesty--and--casuaity
tnsurance——-poticiesy---which--presiom——-tax--ia--statuteorilty
appropriatedy——-as---provided---in---317-7-582y----for----the
eontributionss-Such The payments-shail must be-made-annuaiiy
after-—che--end--of --each--£iscut--yeat--but~--no--tater-than
Beptember-i-from-the-grosas-premiun-tax-afeer--deduction-—-for

cancettations-and-returned-premiuan-Phe-adninistrator-shati
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notify—-the--auditor--by--Aprii-i-of-each-year-of-the-annuai
compensation-paid-te-ali-active-members-during-ethe-preceding
Year:-The-statels-econtribution-iss

f!}--iivGGQ-QE—eonpensatken-peié—to-ne-bers-beiore--auiy
27-1985+ .

t2)--25706%-of-compenaation-patd-to-menbers-fram-duty-iy
19857-through-dune-387-1991r-and

+3¥--25766% 157928 of-compensation-paid-to-members-after
duiy-:y-199% 39932

SECTION 1. SECTION 19-9-501, MCA, 1S AMENDED TO READ:

"19-9-601. Member contributions, (1) The normal

contribution of each active member is 6% 6.13% of his the

member's monthly compensation. In the case of a mewmber first

employed by an employer as a police officer after June 30,
1975, the contribution is 7s2% 7.33% of his the member's
monthly compensation. In the case of a member first employed
by an employer as a police officer after June 30, 1979, the
contribution is 8174 8.83% of his the member's monthly
compensation. Compensation gxcludes overtime payments,
holiday payments, shift differential payments, compensation
time payments, and payments in lieu of sick leave and annual
leave, for his services as a police officer. .
{2) Each employer, pursuant to section 414(h)(2) of the
federal Internal Revenue Code of 1954, as amended and

applicable on July 1, 1985, shall pick up and pay the

-2- HB 431
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contributions which would be payable by the member under

_ subsection (1) for service rendered after June 30, 198S.

(3) The nember's contributions picked up by the
employer must be designated for all purposes of the
retirement system as the member's contributions, except for
the determination of a tax upon a distribution from the
retirement system. Thess contributions must become part of
the member's accumulated contributions but must be accounted
far separately from those previocusly accumulated.

(4) The member's contributions picked up by the
employer must be payable from the same source as is used to
pay compensation to the member and must be included in the
member's wages as defined in 19-1-102 and his the member's
monthly compensation as defined in 19-9-104. The employer
shall deduct from the member's compensation an amount egual
to the amount of the member'’'s contributions picked up by the
employer and remit the total of the contributions to the

board.”

SECTION 2. secTioN 19-9-703, MCA, IS AMENDED TO READ:

=19-9-703. Employer contribution. Each employer shall
make ite contribution on behalf of members through the city
treasurer or other appropriite official out of meneys money
available to the city for such purpose. The employer's
contribution, which must be paiad monthly to the

administrator, is+t

-3- HB 431
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t1}--14:044-of -the-totai-monthiy--coapensation—-paid--te
ati-active-members-during-the-preceding-month-before-duiy-i»
39857 .

t2y--1376820--0f--the——totai-menthiy-compensation-patd-te
aii-active-members-during-the-preceding-month-from--guiy-~1y
3985y-throngh-dJune-307-199%1:-and

t39--23+92¢ 14.058% of the total monthly compensation
paid to all active members during the preceding month after
July 1, 19%% 1993."

Section 3. Section 19-9-804, MCA, is amended to read:

"19-9-804. Amount oOf service retirement allowance --
continuation of allowance after death of member. (1) A
policé officer with 20 years of qualified service who is
aligible under 19-9-801 and does not elect to serve any
additional years as an active police officer shaii must
receive a service retirement allowance equal to one-half his

of the officer's Final average salary.

{2) A police officer who is eligible for service
retirement under 19-9-801 after 20 years of qualified
service and who elects to serve additional years sha:i must
receive the allowance provided for in subsection (1) plus an
additional 1% of his the officer’'s final average salary for
each year of additional qualified service, up to a maximum
of 60% of his the officer's final average salary.

(3) A member who is eligible for service retirement

-4~ HB 431
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under 19-9-801 with less than 20 years of qualified service
shal} must receive a retirement allowance equal to 2.5% of
his the officer's final average salary £for each year of
gualified service.

{4) (a) Upon the death of a police officer receiving a
service retirement allowance under subsection (1) er, (2) or

{3), his the officer's surviving spouse, if there is one,

shail must receive from the fund a sum equal to ene-hii!—of
the-officeria-finni-average-salieryr

thy—-tpon-the-death-of--a--member--receiving--a--service
retirement--atiovance--nnder--subsection—-t3)y-his-surviving
spousey-if-there-is-oney—shati-receive-from-the-fund--a--sum
equal--to the amount of the officer's allowance at the time
of hia death.

tey(b) If the officer leaves one or more dependent
children, then upon his the officer's death, if he-iteaves
there is no surviving spouse or upon the death of the
surviving spouse, the officer's surviving dependent child,
or children collectively if there are more than one, shail
must receive the Bsame monthly payments a surviving spouse
would receive For am long ams the child or one of the
children remains dependent as defined in 19-9-104. The
payments must be made to the child's appointed guardian for
the child's use. If there is more than one dependent child,

upon each child no longer gqualifying as dependent under

-5- HB 431
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19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are
no longer dependent.®
Section 4. section 19-9-911, MCA, is amended to read:
*19-9-911. Death benefits., (1) Upon the death of a

police officer befcre retirement, hia the officer's

surviving spouse or dependent child is eligible for benefits

as equal to one-half of the officer's final average salary

as provided in 19-9-804(4)(b).

{2) Upon the death of a member who is no longer
empioyed as a police officer and who did not attain the
minimum retirement eligibility at the age of 50, hés the
gsurviving spouse or dependent child is eligible for a refund
of the member's contributions and accumulated interest on
account with the retirement system on the date that the

refund is made to the survivors."

NEW SecTION. Section 5. coordination instructiom, If
House Bill No. 430 is paased and approved and-if-it-inciudes
a--sectioan--that--anends--19-9-702y—-then-tsection-i-of-thin
aetly-amending-19-9-7027-must-read:s

2}8-9-7827—-Otate-econeribucionz—-The--stace--ocf--Hontana
shaii--make--its-contributions-through-the-state-auditor-oue
of-the-premium-tax-sn-metor-vehicie-~preperty--and--casuatty
insurance---poiictesr——-which--premium—-tax--is--statutorily

appropriated;-—--as---provided---¢n---17-7-502y--—-for----the

-6- HB 431
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contributions:~Such ¥he payments-shali must be-made-annvaiiy
aftor--the--end--of --each--fiaceai--year--but--no--tater-than
September-i-£ron-the-grons-preatun-tax-afeer-—-deduction--for
canceitetions-and-recurned-preminms:-Fhe-administrator-shati
notify--the--anditor--by-~-Aprii-i-of-each-year-of-the-annual
conpensation-paid-to-ait-active-menbers-during-the-preceding
yeart-The-stateta-contribution-¢s-

t1}--14704%-0f-conpensation-patd-to-members-before--duiy
37~39857

t24--15706%-of-conpensation-patd-to-members-from-duty-1y
1985y-through-dune-307-19937-and '

t33--15+66% 17764% of-compensation-paid-to-sembers-after
Juiy--17--1993% 1993+%, THEN THE EMPLOYEE CONTRIBUTIONS SHBOWN

IN [SECTION 1 OF THIS ACT), AMENDING 19-9-601, MUST BE

INCREASED BY 0.31% AND THE EMPLOYER CONTRIBUTION SHOWN IN

(SECTION 2 OPF THIS ACT], AMENDING 19-9-703, MUST _BE
INCREASED BY 0.31%.

NEW SECTION. Section 6. Retroactive applicability.
[Section 2 3] applies retroactively, within the meaning of
1-2-109, to benefits paid on or after July 1, 1975.

NEW SECTION. Section 7. Effective date. (This act) ias

effective on passage and approval.

~End~

-7 HB 431



SENATE STANDING COMMITTEE REPORT

Page 1 of 1
March 10, 1993

MR. PRESIDENT:

We, your committee on State Adminlstration having had under
consideration House Bill No. 431 (first reading copy -- blue),
regspectfully report that House Bill No. 431 be amended as follows
and as so amended be concurred in.

Signed: LA"‘%*Z; Elprrir 4,/ a?_lé/

Senator Eleanor Vaughn,

That such amendments read:

1. Page 5, line 7.
Strike: "officer's”
Insert: "member's"

2, Page 5, line 16.
Strike: "officer's"
Insert: "member's"
3. Page 6, line 6.
Strike: "officer‘'s"
Insert: "member's"
4. Page 6, line 8.

Strike: "officer's"
Insert: "member's"”

-END-

SENATE

'/ Amd. Coord. 3:)« % HBY3l
_4V Sec. of Senate Senator Carrying B 541212SC.San
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HOUSE BILL NO. 431
INTRODUCED BY STRIZICH, CHRISTIAENS, DOLEZAL.,
VOGEL, RYAN, COCCHIARELLA, DOHERTY, CLARK,

D. BROWN, DOWELL, MCCULLOCH

A BILL FOR AN ACT ENTITLED: “AK ACT REVISING THE BENEFIT
PAID TO THE SURVIVING SPOUSE OF CERTAIN MEMBERS OF THE
MUNICIPAL POLICE OFFICERS' RETIREMENT SYSTEM; INCREASING $HS
SPAPE-CONPRIBUTION-FROM-INSURANCE-PRAMIUM-FTANRBS EMPLOYER AND

EMPLOYEE CONTRIBUTIONS TO FUND THE BENEFIT CHANGE; AMENDING

SECTIONS 19-9-702 19-9-601, 19-9-703, 19-9-804, AND

19-9-911, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND

A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-1-—Section-19-9-702y-MEA7-is-anended-to-read:——
23}9-9-332---State-contributions--The--astate-—of-—-Montana

shaii--nake--ies-coneributions-through-the—state-auditer-out

of-the-premium-cax—on-motor-vehicle——property--and--casualtty
insurance——-poticiesy—--which--premium-—-tax——is--statutority
appropriatedy———as-——previded---in---13-3-5027---—£or——-—the
contributionas-Such Phe payments—shail must be-made-annuaily
afeer——the-—-end--of--each--fiscal--year-—bue——no-—-tater-than
Geptember-t-from-the-gross-premium-tax-after—-deduetion--for

cancelintions-and-returned-premiumss-the-administrator—shati
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notify--the--auvditor--by——Aprii-i-of-each-year-of-the-annuai
cempensatéon—paéd-to-eii—aetivevmembers—éueiag-the—preeeding
years-FThe-statels-contribution-ias
fif-—iir64%-0E-compensation—paid—to-menbero—before——&uiy
37-3296857
fii-—15796%-of-compensntian—paéd-to—members—from—&uiy—ir
19857-through-dune-365-3993+-and
£3y--15766% :5-92% of-compensation-paid-to-members-after

dFuty-7-2993 19932

SECTION 1. SECTION 19-9-601, MCA, IS AMENDED TO READ:

*19-9-601. Member contributions. {1) The normal
contribution of each active member is 6% 6.13% of his the
member's monthly compensation. In the case of a member first
employed by an employer as a police officer after June 30,
1975, the contribution is <24 7.33% of his the member's
monthly compensation. In the case of a member first employed
by an employer as a police officer after June 30, 1979, the
contribution is &z%% B.83% of his the member's monthly
compensation. Compensation excludes aovertime  payments,
holiday payments, shift differential paymentsa, compensation
time payments, and payments in lieu of sick leave and annual
leave, for his services as a police officer.

(2} Each employer, pursuant to section 414(h}{2) of the
federal Internal Revenue Code of 1954, as amended and

applicable on July 1, 1985, shall pick up and pay the

-2- HB 431
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contributions which would be payable by the member under
subsection {1) for service rendered after June 30, 1985.

(3) The member's contributions picked up by the
employer must be designated Ffor all purposes of the
retirement system as the member's contributions, except for
the determination of a tax upon a distribution from the
retirement system. These contributions must become part of
the member's accumulated contributions but must be accounted
for separately from those previously accumulated.

(4) The member's contributions picked up by' the

- m emamnem |
amnlavar mu=k =

. Lo Ll =
=Rp-CY T I3

the same source as is used to
pay compengation to the member and must be included in the
member's wages as defined in 19-1-102 and h+s the member's
monthly compensation as defined in 19-9-104. The employer
shall deduct from the member's compensation an amount equal
to the amount of the member's contributions picked up by the

employer and remit the total of the contributions to the

board, "

SECTION 2. SECTION 19-9-703, MCA, IS AMENDED TC READ:

*19-9-703. Employer contribution. Each employer shall
make its contribution on behalf of members through the city
treasurer or other appropriate official out of meneys money
available to the city for such purpose. The employer's
‘contribution, which 1must be paid monthly to the

administrator, is+

“3- HB 431
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tif--idwﬂdi-oé-ehe—tetai-nonthiy--eenpensation--paid—-te
aii-aetive—nenhers-duténg-the-preeeding—-anth-hefote—&uiy—ir
1985+

fi}—-iareii~-o§—-the-—tatni-nenthiy—eonpensatian~paid-to
aii-nctive—membera—dnrinq—the—preceding—month—from--&uiy--ir
19857-through~Jdune-307-2991+-and

3r--23:92%¢ 14.05% of the total monthly compensation
paid to all active members during the preceding month after

July 1, 289% 1993."

Section 3. section 19-9-804, MCA, is amended to read:

"19-9-804. Amount of service retirement allowance -—
continuation of allowance after death of member. (1) A
police officer with 20 years of qualified service who is
eligible under 19-9-801 and does not elect to serve any
additional years as an active police officer shati must
receive a service retirement allowance equal to one-half hia

of the officer's final average salary.

{2) A police officer who is eligible for service
retirement under 19-9-801 after 20 years of gqualified
service and who elects to serve additional years shati must
receive the allowance provided for in subsection {1) plus an
additional 1% of his the officer's final average salary for
each year of additional gualified service, up to a maximum
of 60% of his the officer's Final average salary.

(3) A member who |is eligible for service retirement

-4~ HB 4131
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under 19-9-801 with less than 20 years of qualified service
shai* must receive a retirement allowance equal to 2.5% of
his the officer's final average salary for each year of
qualified service.

{4) (a) Upon the death of a police officer receiving a
service retirement allowance under subsection (1) er, (2) of

(3): his the officeris MEMBER'S surviving spouse, if there

is one, shai* must receive from the fund a sum egual to
ene-half-of-the-afficeris—Einai-average-satary~

fbi—-Bpen—the-death—oE-—n-—menber—*receiving--a——uerviee
retirement—-atiowanee--under—-subsection-—t3y7—his—surviving
spouser—ii-there—és—eney—shaii-teeeive-from—the—iund——a-—sum
egquat—-to the amount of the officer’s allowance at the time
of his death.

te¥(b) If the officer leaves one or more dependent

children, then upon his the officerts MEMBER'S death, if he

jeaves there is no surviving spouse or upon the death of the
surviving spouse, the officer's surviving dependent child,
or children collectively if there are more than one, shalk
must receive the same monthly payments a surviving spouse
would receive for as 1long as the c¢hild or one ofvthe
children remains dependent as defined in 19-9-104. The
payments must be made to the child's appointed guardian for
the child's use. If there is more than one dependent child,

upon each child no longer gualifying as dependent under

-5= HB 431
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19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are
no longer dependent.”
Section 4. Ssection 19-9-911, MCA, is amended to read:
“19-9-911. Death benefits. {l1) Upon the death of a

police cfficer before retirement, Bis the officeris MEMBER'S

surviving spouse or dependent child is eligible for benefits

as equal to cne-half of the eff&eé}*a MEMBER'S final average

salary as provided in 19-9-804(4)(b).

(2) Upon the death of a member whe is no longer
employed as a police officer and who did not attain the
minimum retirement eligibility at the age of 50, his the
surviving spouse or dependent child is eligible for a refund
of the member's contributions and accumulated interest on
account ' with the retirement system on the date that the

refund is made to the survivors."

NEW SECTION. Section 5. coordination instruction. If
House Bill Mo. 430 is passed and approved and-if-it—inciundes
a-section-that-anends-19-9-782;--then--tsection--1—-of——-this
eet}r-amending-19-9-702,-must-reads

239-9-3@2r--Htate——contributions—-Fhe--state-—of-Moncana
shalii-make-itas-contributiens—through-the-state--guditer--sut
of-—the--preaium—-tax-on-motor-vehicie-property-and-casuaitey
insurance--poticiesy—-vhich--premium--tax——--is-——scatuteority

appropriatedy----as-——-provided---in---1¥-3-5827---for-——the

-6 HB 431



- W N =

v W N oo

10
11
12
13
14
15
16
17
18
19
20
21

22

HB 0431/03

contributions<-Such The payments-shaii must be-made-annuaily
after—the--end--of——each-—fiscat--year--but-—no--tater--than
September——i—-from-the-grosa-premium-tax-after-deduction-for
eanceliations-and-returned-premiumst-Fhe-administrator-shait
nottfy-the—auditor-by-Aprii-i-of-each--year--of-—-the——annunat
compensation-paid-to-ati-active-members-during-the-preceding
year:—Phe-statels-contribution-iss

£11-—-14<s04%-—of-compensatian-paid-to-members-before-Juiy
27-398573

t23-—157064-of -compensation-paid-to-nembers-from-Juky-ir
19857-through-dune-3867-199t-—and

+334--15566% 177644 cf-compensation-paid-to—members—-after

Juky-37-3992 1993;%, THEN THE EMPLOYEE CONTRIBUTIONS SHOWN

IN [SECTION 1 OF THIS ACT], AMENDING 19-9-601, MUST BE

INCREASED BY 0.31% AND THE EMPLOYER CONTRIBUTION SHOWN IN

[ SECTION 2 OPF THIS ACT), AMENDING 15-5-703, MUST BE

INCREASED BY 0.31%.

NEW SECTION. Section 6. Retrocactive applicability.
[Section 2 3] applies retroactively, within the meaning of

1-2-109, to benefits paid on or after July 1, 1975.

MEW SECTION. Saection 7. Effective date. [This act) is
effective on passage and appraoval.

—End-

=-7= HB 431
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April 19, 1993

The Honorable John Mercer
Speaker of the House
State Capitol

Helena MT 59620

The Honorable Fred Van Valkenburg
President of the Senate

State Capitol

Helena MT 59620

Dear Speaker Mercer and President Van Valkenburg:

In accordance with the power vested in me as Governor by the
Constitution and laws of the State of Montana, I hereby return
House Bill No. 431, "AN ACT REVISING THE BENEFIT PAID TO THE
SURVIVING SPOUSE OF CERTAIN MEMBERS OF THE MUNICIPAL POLICE
OFFICERS’ RETIREMENT SYSTEM; INCREASING EMPLOYER AND EMPLOYEE
CONTRIBUTIONS TO FUND THE BENEFIT CHANGE; AMENDING SECTIONS
19-9-601, 19-9-703, 19-9-804, AND 19-9-911, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE,"
with the attached amendment for the following reasons.

House bills 430 and 431 address retirement benefits for municipal
police officers. Both bills were amended to change the funding
sources for the benefit enhancements. As a result, the
coordination instruction for HB 431 no longer reflects the
increased contribution rates. The proposed amendment will result
in a coordination instruction that reflects the costs of the two

bills.

Sincerely,

Tane o

MARC RACICOT
Governor

TELEPHONE: (408) 444-3111 FAX: (408) 444-5529



GOVERNOR’S AMENDMENTS
TO HOUSE BILL NO. 431
(REFERENCE COPY)
April 19, 1993

1. Page 6, line 17.

Following: "If"
Insert: ‘"both [this act] and"

2. Page 6, line 18.
Strike: '“is"
Insert: ‘'are"

3. Page 7, lines 13 through 17.
Strike: "THE" con line 13 through "0.31%." on line 17

Insert: "19-9-601(1) must read:
119-9-601. Member contributions, (1) The normal

contribution of each active member is 6% 7.8% of his the
member’s monthly compensation. 1In the case of a member first
employed by an employer as a police officer after June 30,
1975, the contribution is 2% 9.0% of —his the member’s

~monthly compensation. In the case of a member first employed
by an employer as a police officer after June 30, 1979, the
contribution is 6-%% 10.5% of #Hie the member’s monthly
compensation. Compensation excludes overtime payments,
holiday payments, shift differential payments, compensation
time payments, and payments in lieu of sick leave and annual
leave for his services as a police officer."

and 19-9-703 must read:

"19-9-703. Employer contribution. Each employer shall
make its contribution on behalf of members through the city
treasurer or other appropriate official out of mereys money
available to the city for such purpose. The employer’s
contribution, which must be paid monthly to the administrator

is:

(3) 13+92% 14 36% of the total monthly compensation paid
to all active members during the preceding month after July 1,

393 19%3.""

GoV's Amend.
HB 43|
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HOUSE BILL NO. 431
INTRCDUCED BY STRIZICH, CHRISTIAENS, DOLEZAL,
VOGEL, RYAN, COCCHIARELLA, DOHERTY, CLARK,

D. BROWR, DOWELL, MCCULLOCH

A BILL FOR AN ACT ENTITLED: “AN ACT REVISING THE BENEFIT
PAID TO THE SURVIVING SPOUSE OF CERTAIN MEMBERS OF THE
MUNICIPAL POLICE OPFICERS' RETIREMENT SYSTEM; INCREASING PHEH
SEATR-CONTFRIBUPION- FROM-INSURANCE-PREMIEM-TANRS EMPLOYER AND

EMPLOYEE CONTRIBUTIONS TO FUND THBE BENEFIT CHANGE; AMENDING

SECTIONS 19-9-762 19-9-601, 19-9-703, 19-9-804, AND

19-9-911, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND

A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA :
Section—%--Section-19-9-7027-MEAY—is-amended-to-read:——
839-9-762+--Btate~contributionr-—The--state-—of ——Montana

shaii——nake—-its—eenttibutéena—throngh—the-neate—auditar—out

of-the—peeuiul-ea:-on-otor-vehicie-—property--and-—casuaity
inoufaneeﬂ-—poiieiear---uhieh-—preliu---tas-*ia-—sthtntoti}y
apprepr&aeedy—--as---previded———in———i?-?-sei1—~-—Eot—---ehe
coneributionss-Such The payments—shaii must be-made-annualiy
after——the—-end—-of--eaeh-—fi-eai--year——but--ne-~i-ter—ehnn
Septe-be!—i-Erul—the-gfela*preniul-!nl-a!ter--dednetfon——io!

canceliatisna-and-returned-premiunss—Fthe-administrator-shaii

lQSéﬁguluﬁbﬂncund
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notitfy--the--auditor--by-—Aprii-i-of-each-year-ef-the-annuai
compensation-paid-to-ail-active-members-during-the-preceding
yearz—Fhe-stateia-contribution-ias
t1y--24:648-of-compensation-paid-to—members-before--duiy
:7-1965+
£23--15506%-0f-campensation-paid-to-members—£rom-duly-i+
19857y—-through—dune—3687-1951r—and
$+33--15566% 155924 of-compensation-paid-to-members-after

duty-17-1993% 1993:%

SECTION 1. SECTION 19-9-601, MCA, IS AMENDED TQ READ:

"19-9-601. Member contributions. (1) The normal
contribution of each active member is 6% 6.13% of his the
member's monthly compensation. In the case of a member first
employed by an employer as a police officer after June 230,
1975, the contribution is Fs2% 7.33% of his the wmember's
monthly compensation. In the case of a member Eirst employed
by an employer as a police officer after June 30, 1979, the
contribution is 6+<7% 8.83% of his the member's monthly
compensation. Compensation excludes overtime payments,
holiday payments, shift differential payments, compensation
time payments, and paymentsa in lieu of sick leave and annual
leave, for his services as a police officer.

{2) Each employer, pursuant tc aection 414(h){2) of the
federal Internal Revenue Code of 1954, as amended and
applicable on July 1, 1985, shall pick up and pay the

—3- HB 431
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contributions which would be payable Sy the member under
gubsection (1) for service rendered after June 30, 1985.

(3} The member's contributions picked up by the
employer must be designated for all purposes of the
retirement system as the member's contributions, except for
the determination of a tax upon a distribution from the
retirement system. These contributions must become part of
the member's accumulated contributions but must be accounted
for separately from those previously accumulated.

{4) The member's contributions picked up by the
employer must be payable from the same source as is used to
pay compensation to the member and must be included in the
member's wages as defined in 19-1-102 ard hia the member's
monthly compensation as defined in 19-9-104. The employer
shall deduct from the member's compensation an amcunt equal
to the amount of the member's contributions picked up by the
employer and remit the total of the contrlbutions to the

board.”

SECTION 2. SECTION 19-9-703, MCA, IS AMENDED TO READ:

="19-9-703. Employer contribution. Each employer shall
make its contribution on behalf of members throuch the city
treasurer or other appropriate official out of meneys money
available to the city for such purpcse. The employer's
contribution, which must be paidé monthly to the

administrator, iss

_3- HB 431
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tiy--id47044-of-the-totai-monthiy--compensatian--paid--+eo
ati-active-members-during-the-preceding-menth-before-duty—iv
9855

t23--13502%—-of~--the--total-monthiy-compensation-paid-to
ati-active-members-during-the-preceding-month-from—~duty--iv
$985y-through-dune-387-199t;-and

£37-—:3:92% 14.05% of the total monthly compensation
paid to all active members during the preceding month after

July 1, 199% 1593,%

Section 3. section 19-9-804, MCA, is amended to read:

"i$-5-504. Amount of s8ervice retirement allowance --
continuation of allowance after death of member. (1) A
police officer with 20 years of qualified service who is
eligible under 19-9-801 and does not elect to serve any
additional years as an active police officer shaii must
receive a service retirement allowance equal to one-half his

of the officer's final average salary.

(2) A police officer who is eligible for service
retirement under 19-9-801 after 20 years of gqgualified
service and who elects to serve additional years sheaii must
receive the allewance provided for in subsection (1) plus an
additional 1% of his the officer’s final average salary for
each year of additional qualified service, up to a maximum
of 60% of his the officer's final average salary.

(3} A nmember who is eligible for service retirement

-4~ HB 431
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under 19-9-801 with less than 20 years of qualified service
sha*t must receive a retirement allowance equal to 2.5% of
his the officer’s final average salary for each vyear of
gualified service.

(4) (a) Upon the death of a police officer receiving a
service retirement allowance under subsection (1) ez, (2) or

(3). hia the efficerts MEMBER'S surviving spouse, if there

is one, shait} must receive £from the fund a sum equal to
ene-hatf-of-the-officeris—finai-average-satarys

+b1--Bpen‘the-denth—aé--a-—nenbee-—receiving-—a——aervice
retirenent——aiiowanee—-uaéer-—subseetien—-fair-hia-aurvivéng
spouaey-if—there-ia-oney-shnii—:eeeive-fron-the-éund-—n—-anm
equai--te the amount of the officer's allowance at the time
of his death.

tey(b) If the officer leaves one or more dependent

children, then upon his the officerts MEMBER'S death, if he

leaves there is nc surviving spouse or upon the death of the
surviving spouse, the officer's surviving dependent child,
or children collectively if there are more than one, shatil
must receive the same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-104, The
payments must be made to the child's appointed guardian for
the child's use. If there is more than one dependent child,

upon each c¢hild no longer qualifying as dependent under

—5= HB 431
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19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are
no longer dependent.*
Section 4. Section 19-9-911, MCA, is amended to read:
*"19-9-911. Death benefits. (1) Upon the death of a

police officer before retirement, his the afficeris MEMBER'S

surviving spouse or dependent child is eligible for benefits

2% equal to one-half of the officerits MEMBER'S final average

Balary as provided in 19-9-B04(4)(b).

(2) Upon the death of a member who is no longer
employed as a police officer and who did not attain the
minimum retirement eligibility at the age of 50, his the
gurviving spouse or dependent child is eligible for a refund
of the member's contributions and accumulated interest on

account with the retirement system on the date that the

refund is made to the survivors."

NEW SECTION. Section 5. Coordination instruction. If

BOTH [THIS ACT] AND House Bill Nc. 430 +s

ARE passed and
approved and-if-it-inciudes-a-section-that-amenda-19-9-7025
then-fsection-i-of-this-actir-anending-19-95-7027-musec-reads
439-9-792s--Btate-contributions--Fhe--state--sf--Montana
shaii--make—-its-concributions-chrough-the-state-anditor-out
cf-the-premium-tax-on-motor-vehicie--property-——and——casualty
insarance-—-potieiesy-——which--premium--tax—-is--statutority

appropriatedy---as-—-provided--+~t¢ar~~13-3-S825~—~—for~~—-the

-6~ HB 431
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contribuntions:-Such P$he payments-shail must be-made-annuaiiy
afeer—~the--end--of-~eaech-—fiscai--year--but--no--tater—than
September-i-from—the-groas—-premium-tax-after——deduction--£for
canceliations-and-returned-premniumss-Phe-administrator-shaii
notify--the——anditor--by--Aprii-i-of-each-year-of-the-annuail
coapensation-paid-to-ali-active-nembers-during-the-preceding
year-—Fhe-statels-contribution-isr

£3y--2 4044 -0f-compensation—paid-to-members-before-—duly
37-19057

t23—-15-864-of-compensation-paid-to-members-from-duiy-iy
1985y-through-dune-38y-1991i+-and

$33--15+66% 17:64% of-compensation-paid-te—members-after

duaty——17--3959% 1993+%, THEN ¥HE-BMPLO¥RE -€ANTRIBUPIONS-SHOWR

IN-{SBREPION-1-OP-—~PHIS--A2P]7--AMBNDING—-19-9-6017——MBSP-—BE

INCRAASED--B¥-—07314--AND-THHE-BMPHOY BR-CONYRIBUYION-SHOWN-IN

{SBEPION--2--OP-—THIB--A€P}y-~-AMENBEING--19-5-7837y--MUSF---BE

INEREASEB—-BY-0:-314<:

(1) SUBSECTION (1) OF 19-9-60]1 MUST REA..:

{1} The normal contribution of each active member iz 6%
7.8% of his the member's monthly compensation. In the case
of a member first employed by an employer as a police
officer after June 30, 1975, the contribution is 7z2& 9% of
Ris the member's monthly compsnsation. In the case of a
menber first employed by an employer as a police officer

after June 30, 1979, the contribution is 8+?% 10.5% of his

-7~ HB 431
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the member's monthly compensation. Compengation excludes
overtime payments, heliday payments, shift differential
payments, compensation time payments, and payments in ljieu
of sick leave and annual leave, for his services as a police

officer."; AND

{2} 19-9-703 MUST READ:

“19-9-703. Employer contribution. Each employer shall
make its contribution on behalf of membersa through the city
treasurer or other appropriate official out of meneys money
available to the city for such purpese. The employer's
contributian, whioch =

-
=

be paid monthly to the

administrator, iss

fif—-t4reii-of-the-teta}—nonthiy--conpensaeien——paéd-—te
nii-aetiva—uembera~during—the-preeeding--enth-beferewauiy-ir
1985+

fi}—-!3r02|--of——the—~tatai-nonthiy—eenpensneien—paid»te
aii—nctive-nelhe!s—dnring—the—preeeding-m@nth—frem—-&uly—-ir
19657 -through-dune-367-1993i+-and

t31-~+3792% 14.36% of the total monthly compensation
paid to all active members during the preceding month after
July 1, 199% 1993."

NEW SECTION. Section 6. Retroactive applicability.
[Section 2 3) applies retroactively, within the meaning of

1-2-109, to benefits paid on or after July 1, 1975.

NEW SECTION. Section 7. Effective date. [Thig act} is

-B- HB 431
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effective on passage and approval.

-End-

HB 0431/04
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