HOUSE BILL NO. 430
INTRODUCED BY STRIZICH, DOHERTY, VOGEL,
DOLEZAL, COCCHIARELLA, CHRISTIAENS,
D. BROWN, RYAN, CLARK, MCCULLOCH
IN THE HOQUSE

FEBRUARY 2, 1993 INTRODUCED AND REFERRED TO COMMITTELE
ON STATE ADMINISTRATION.

FIRST READING.

MARCH 20, 1993 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
MARCH 22, 1993 PRINTING REPORT.
MARCH 23, 1993 SECOND READING, DO PASS.
MARCH 24, 1993 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 86; NOES, 13.

MARCH 25, 1993 TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 26, 1993 INTRODUCED AND REFERRED TO COMMITTEEL
ON STATE ADMINISTRATION.

FIRST READING.

APRIL 8, 1993 COMMITTEE RECOMMEND BILIL BE
CONCURRED IN. REPORT ADOPTED.

APRIL 12, 1993 SECOND READING, CONCURRED IN.

APRIL 13, 1993 THIRD READING, CONCURRED IN.

AYES, 34; NOES, 15.
RETURNED TO HOUSE.
IN THE HOUSE
APRIL 13, 1993 SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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RE&Ih%KENT BENEFITS OF A MEMBER OF THE MUNICIPAL POLICE

OFFICERS' RETIREMENT SYSTEM WHO WORKS MORE THAN 20 YEARS;

REMOVING THE MAXIMUM RETIREMENT BENEFIT THAT MAY BE EARNED

FOR MORE THAN 20 YEARS OF SERVICE; INCREASING TEE STATE'S

CONTRIBUTION FROM INSURANCE PREMIUM TAXES TO PAY FOR THE

BENEFIT INCREASE; AMENDING SECTIONS 19-9-702 AND 19-9-804,

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY TEE LEGISLATURE OF THE STATE OF MONTANRA:

Section 1. Section 19-9-702, MCA, is amended to read:

»)19-9-702. State contribution. The state of Montana

shall make its contributions through the state auditor out

of the premium tax on motor vehicle property and casualty

insurance policies, which premium tax is statutorily

appropriated, as provided in 17-7-502, for the

contributions. Sueh The payments shail must be made annually
after the end of each fiscal

year but no later than

September 1 from the gross premium tax after deduction for
cancellations and returned premiums. The administrator shall
auditor

notify the by April 1 of each year of the annual

compensation paid to all active members during the preceding
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year. The state's contribution is+
t13--14-04%-cf-compensation-paid-to-members-before--Juiy
¥7-1965+
t29--15-064-of-compensation-paid-to-members-from-duiy-1v
3985 r-through-June-3857-1391;-and
+34--25+v66% 17.02% of compensation paid to members after
July 1, :99% 1993."

Section 2. section 19-9-804, MCA, is amended to read:

*19-9-804, Amount of service retirement allowance —-

continuation of allowance after death of member. (1) A
potice——officer--with--20--years-of-quarified-service-who-is
etigibie-under-19-9-g6i-and-does-—noec--etect--to--serve--any
additionai-years-as—an-active-poitice-cfficer-shati-receive-a
service--retirement--aliowance--egquat—--te-one-hakf-his-final
average-salary~s

t2y-—-A—-patitea--officer--who--is--etigibte--for--service
retirement--under--19-5-80i--after--20--years--of--quatrified
aservice-and-who—-electa--to—-serve--additionat--years—--shaiil
receive-the-atiowance-provided-for-in-subsection-ti}-pius-an
additionai--14--of-his-final-average-saiary-fer~each-year-of
additionai-quatrified-services-up-to-a-maximum-o£-684-0f-—hia
Eina&-average—saiair:

t+3¥ A member who is eligible for service retirement
under 19-9-801 with-iess-than-28-years-of-qualified--service
shail

must receive a retirement allowance equal to 2.5% of
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him the member‘s final average salary for each year of
qualified service.

t44{2) (a) Upon the death of a police officer receiving
a service retirement allowance under-subsection—-ti}-or—¢24%

based on at least 20 years of service, htas the officer's

surviving spouse, if there is one, shatt must receive frem
the-fund a sum benefit equal to one-half of the officer's
final average salary.

(b} Upon the death of a member receiving a service

retirement allowance under-aubsection-+34 based on less than

20 years of service, ht¢s the member's surviving spouse, if

there is one, shai} must receive from-the-fund a sum benefit
equal to the amount of the cofficer’'s allowance at the time
of his death.

{c) 1f the officer leaves one or mote dependent
children, then upon his the officer's death, if he-ieaves
there is no surviving spouse or upon the death of the
surviving spouse, the officer's surviving dependent childszs
or children collectively if there are more than onery-—shaii
must receive the same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-104, The
payments must be made to the child's appointed guardian for
the <child's use. If there is more than one dependent child,

upon each child no longer Qqualifying as dependent under

-3-
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19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are
no longer dependent.”

NEW SECTION. Section 3. Effective date. [This act] is
effective July 1, 19913.

—-End-

-4_



STATE QOF MONTAMA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HB(0430, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: The bill increases retirement benefits payable to members of the Municipal Police
Officers’ Retirement System (MPORS) after 20 years of service; removes the 60% maximum benefit limitation; and increases the
state’'s contributions from the insurance premium tax fund to pay for the benefit increases.

ASSUMPTIONS :

1. Contributions from the insurance premium tax retirement fund to the MPORS pensgion trust fund will increase by 1.36% of
the total salaries of all members of the MPORS. These increased contributions will reduce general fund revenues by
amounts estimated to be $165,160 in FY94 and $170,790 in FY95. The general fund impact in FY95 will also include the
annual 2.5% supplemental retirement distribution on the additional calendar year 1994 benefits paid to public retirees
under 19-15-101, MCA.

2. Total contributions from the insurance premium tax retirement fund to the MPORS trust fund projected for F¥Y%4 and FY95
include supplemental benefit payments as well as state contributions as a percent of covered payroll.

3. The total salaries of MPORS members in FY32 were $11,402,679 and have grown at a rate of 3.2% per year over the past
eight years. Total salaries during the next biennium are assumed to be $12,144,127 in FY94 and $12,532,739 in FY95.

4. The average MPORS member retires at age 48.5 with 21.5 years of service with a benefit which is 51.5% of galary. This
benefit will increase to 53.75% of salary under this bill. An average of 22 members per year retire from MPORS with a
projected monthly salary of $2,235 in FY94 and $2,310 in FY95.

5. BAn actuarial wvaluation of the MPORS has determined the present value of the benefit increase will be $2,812,000 over the
next 20 years and that the additicnal 1.36% of salaries to be contributed will be sufficient to pay the normal costs of
the benefit enhancement as they accrue and to fund the resulting additional unfunded liabilities over a period of 30

years.
FISCAL IMPACT: FY ‘94 FY ‘395
State Auditor’'s QOffice- Current Law Proposed Law Difference Current Law Proposed Law Difference

Insurance Premium Tax Ret. Fund:
Expenditures;

Local assistance/MPORS trust fund 3,613,603 3,778,763 165,160 3,729,259 3,899,704 170,445
Funding:
State Special Revenue 3,613,603 3,778,763 165,160 3,729,259 3,899,704 170,445
Public Employees Retirement Division:
Expenditures:
MPORS retirement benefits 6,449,094 6,462,321 13,277 7,0?4,004 7,121,002 27,330
Funding:
MPORS Pension Trust Fund 6,449,094 6,462, 321 3,2 7,984,004 7,121,002 27,330
{contipued)
-
2.%. l
A 2523
DAVE LEWIS, BUDGET DIRECTOR DATE WILLIAM “BILﬁ}JSTRI ICH, PRIMARY SPONSOR DATE

Cffice of Budget and Program Planning

Fiscal Note for HB0430, as introduced f{lg ﬁﬂ}"



Fiscal Note Request,HB0430, as introduced
Form BD-15 page 2
(continued)

Revenues:

Current Law
MPORS Pensicn Trust Fund

(from Insur.Premium Tax Fund) 3,613,603
MPORS Pengion Trust Fund
{(from the general fund) 146,570

General Fund (from Insurance
Premium Tax Fund}

Net Impact to General Fund
Net Impact to MPORS Trust Fund

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

Retirement benefits are perpetual obligations.

FY94
Proposed Law Difference
3,778,763 165,160
146,570 0
{165,160}
(165,160}
151,883

FY95
Current law Proposed Law Difference
3,729,259 3,899,704 170,445
le1,227 161,572 345
(170, 445)
(170,790}
143,460

This bill will result in permanent additional expenditures from the Insuranc

Premium Tax Fund to the MPORS Pension Trust Fund which will result in a permanent offset to general fund revenues.

Technical Notes:

Coordination language with this bill is contained in HB0431.

HB 430
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

HOUSE BILL NO. 430

INTRODUCED BY STRIZICH, DOHERTY, VOGEL,

DOLEZAL, COCCEIARELLA, CHRISTIAENS,

D. BROWN, RYAN, CLARK, MCCULLOCH
A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE
RETIREMENT BENEFITS OF A MEMBER OF THE MUNICIPAL POLICE
OFFICERS' RETIREMENT SYSTEM WHO WORKS MORE THAN 20 YEARS;
REMOVING THE MAXIMUM RETIREMENT BENEFIT THAT MAY BE EARNED
FOR MORE THAN 20 YEARS OF SERVICE; INCREASING THE-STATELS
CONEREIBUPION---FROM-—-INSURANEE---PREMIUM---TPAKES EMPLOYEE
CONTRIBUTIONS TO PAY FOR THE BENEFIT INCREASE; AMENDING
SECTIONS 19-9-362 19-9-601 AND 19-9-804, MCA; AND PROVIDING

AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section-1--Section-15-9-7627-MeA7-is-amended-to-reads——
U33-5-F@2r--Seate-contribueions—-the--state--of--Montana

shaii--make--its—contributions-chrongh-the-state-puditor-eut

of-the-premium-tax-on-meter-vehicte--preperty--and--casuatey
insurance-—-policiesy—--which—-premium——tax-—is—-statneoriiy
appropriaceds——-as---provided-——4in---13-3-582y-——-for----the
contributiens<s-Suech The payments—shaii must be-made-annualiy
after——the-—-end--of--each—-£iscat--year—-but--no--iater-than

September-i-from-che-gross-premium-tax-after—-deduction——-for
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canceilations-and-returned-premiums+--Fhe-administrator—-ashatd
notify-the-auditor-by-April-i-of-each--year--sé—-the--annuai
eampensation—paid—to-aii-aetive-members—during—the-preceding
years-Fhe-statels-contribution-iass

f%i——14reii--of—eempenaatien—paid-to-members-beEore-&uiy
t7-%985+

f2)—-iSTGG%fQE—compensntionrpnid—to—members-Erem—&uiy—ir
19857 -through-dJune-397-1991;-and

t3¥--15766% 17:02% ef-compensacion-paid-to-members—after

Juty-+7-2993% 1993.n

SECTION 1. SECTION 19-9-601, MCA, IS AMENDED TO READ:

"19-9-601. Member contributions. {1) The normal

contribution of each active member is 6% 7.36% of his the

member's monthly compensation. In the case of a member first

employed by an employer as a police officer after June 30,
1875, the contribution is #+2% 8.56% of h#és the member's
monthly compensation. In the case of a member first employed
by an employer as a police officer after June 30, 1579, the
contribution is 8<7% 10.06% of hims the member's monthly
compensation., Compensation excludes overtime payments,
holiday payments, shift differential payments, compensation
time payments, and payments in lieu of sick leave and annual
leave, for his gervices as a police officer.

(2) Each employer, pursuant to section 414(h}(2) of the

federal Internal Revenue Code of 1954, as amended and

-2- HB 430
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applicable on July 1, 1985, shalli pick up and pay the
caontributions which would be payable by the member under
subsection (1) for service rendered after June 30, 1985,

(3) The member's contributions picked up by the
employer must be designated for all purposes of the
retirement system as the member's contributions, except for
the determination of a tax upon a distribution from the
retirement system. These contributions must become part of
the member's accumulated contributicns but must be accounted
for separately from those previously accumulated.

(4) The member's contributions picked up by the
employer must be payable from the same source as is used to
pay compensation to the member and must be included in the
member's wages as defined in 19-1-102 and his in the
member ‘s monthly compensation as defined in 19-9-104. The
employer shall deduct from the member's Vcompensation an
amount equal to the amount of the member's contributions
picked up by the employer and remit the total of the
contributions to the board."

Section 2. section 19-9-804, MCA, is amended to read:

*19-9-804. Amount of service retirement allowance ——
continuation of allowance after death of wmember. . (1) A
potice-—-officer—-with~-28-~years—of-quatified-service-who-is
etigibie-under-19-9-86i-and-does--not--etect-~ko--serve-—any

adédttionai-years-as-an-active-potice-cfficer-shati-receive-a

- HB 430
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aervéce——retérement—-aiiauanee—-equai——be—one-hnif—hia~éinai
average-salary;

t2)--A-—-poiice-—-officer--who—-is—-etigible—~for——serviee
retirement—-under-~i9-9—&0i——a£ter-—26—-years—-af—-quaiéfied
aerviee—and-wha——eieets—-to——serve~—additicnni——yenra--:haii
reee§ve—the—aiiunanee-provided—fer—in-aubsection—f&1~pius—an
additienai—-t%-—oi-héa—Einai—average-saiary-for-each—yea:~ef
additéena1—quai§§ied-aervice7~np-ea—a-xaximum—eé-Gﬁlﬁof-—hia
finai-average-satary:

t3? A member who is eligible for service retirement
under 19-9-801 with-tess—than-26-years-of-quaitified-—-service
shai: must receive a retirement allowance equal to 2.5% of
his the member's final average salary for each year of
qualified service.

t4¥{2) (a) Upon the death of a police officer receiving
a sgervice retirement allowance under-subsection-ti}-or-24

based on_at least 20 years. of service, his the offlcer's

surviving spouse, if there is one, shaii must receive from
the-fund a sum benefit equal to one-half of the officer's
final average salary.

(b) Upon the death of a member receiving a service

retirement allowange under—subsectien-fé? based on less than

20_years of service, his the member's surviving spouse, if

there is one, sha#i must receive from-the—fund a sum benefit

equal to the amount of the officer's allowance at the time

—4- HB 430
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of his death.

{c) If the officer 1leaves one or more dependent
children, then upon his the officer's death, if he-ieaves
there is no surviving spouse or upon the death of the
surviving spouse, the officer's surviving dependent childy
or children collectively if there are more than oney—-shat?
must receive the same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-104. The
payments must be made to the child's appointed guardian for
the child’s use. If there is more than cne dependent child,
upon each child nc longer gqualifying as dependent under
19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are

no longer dependent.”

NEW SECTION. Section 3. Effective date. [This act] is
effective July 1, 1993,

-End-

-5- HB 430
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HOUSE BILL NO. 430
INTRODUCED BY STRIZICH, DOHERTY. VOGEL,
DOLEZAL, COCCHIARELLA, CHRISTIAENS,
D. BROWN, RYAN, CLARK, MCCULLOCH
A BILL POR AN ACT ENTITLED: “AN ACT INCREASING THE
RETIREMENT BENEFITS OF A MEMBER OF THE MUNICIPAL POLICE
OFFICERS' RETIREMENT SYSTEM WHO WORKS MORE THAN 20 YEARS;
REMOVING THE MAXIMUM RETIREMENT BENEFIT THAT MAY BE EARNED
FOR MORE THAN 20 YEBARS OF SERVICE; INCREASING THB-STAPE:'S
CONTRIBUPION---PROM--—ENSURANGE---PREMIUM---PAXBS  EMPLOYEE
CONTRIBUTIONS TO PAY FOR THE BENEFIT INCREASE; AMENDING
SECTIONS 19-9-762 19-9-601 AND 19-9-804, MCA; AND PROVIDING
AN EPPFECTIVE DATE."™

BE IT ERACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section%--gection-19-9-7827-NCA7-it-amended-to-reads——

$19-9-7827-~State-contributionr--the--state-—-of--Montana
shaili--make--its-contributions-throungh-the-state-auditor-out
eE-the-pralénn-tax-en-otﬂr-vehieie——property--and--cnauaity
insurance---potieieny---which--premiun--tax--is--seatuteriiy
appropriatedy-—-as---provided--—in---13-3-502y----for---—the
contributionsr-Such Phe payments-shail must be-made-annually
after--the--end--ef--each--£fincal--year--but--no--itater—than

September-i-from-the-gross-premitum-tax-after——-deduction—-for
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e-neeiiae*en.—aad-retu!ned-prcn*n-nr-!he-nd-iniut:atﬁr-ah-}i
notify-the-anditor-by—-Aprii-i-of-each--year—-of-—the--annual
compensation-patd-to-ati-active-nenbers-during-the-preceding
yearr-Fhe-skatetn-contribution-tas

tiy--2dv044--of-compensation-paid-te-members-before-guty
ty—-2985+

t2)y-—157064-of -compensation-paid-to-nembers—from-Juky-iy
19857-¢through-dune-38y-199%;-and

+33--25v66% 171828 of-compensatien-paid-to-members-aftesr
duly-3y-299% 399374

SECTION 1. SECTION 19-9-601, MCA, IS AMENDED TO READ:

*19-9-601. MNember contributions. (B8] The normal
contribution of eacﬁ active member is 6% 7.36% Of his the
member 's monthly compensation. In the case of a member first
employed by an employer as a police officer after June 30,
1975, the contribution is F72% 8.56% of his the member's
monthly compensation, In the case of a member first employed
by an employer as a police officer after June 30, 1979, the
contribution is 8+?% 10.06% of his the member's monthly
coapensation. Compensgation excludes overtimel payments,
hollda§ payments, shift differential payments, compensation
time payments, and payments in lieu of sick leave and annual
leave, for his services as a police officer.

(2) Each employer, pursuant to section 414{h)(2) of the

federal Internal Revenue Code of 1954, as émended and

-2- HB 430
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applicable on July 1, 1985, shall pick up and pay the
contributions which would be payable by the member under
gubsection {1l) for service rendered after June 30, 1985,

{(3) The member's contributions picked up by the
employer must be designated for all purposes of the
retirement system as the member's contributions, except for
the determination of a tax upon a distribution from the
retirement system. These contributiona must become part of
the member's accumulated contributions but must be accounted
for separately from those previously accumulated.

{4) The member's contributions picked up by the
employer must be payable from the same source as is used to
pay compensation to the member and must be included in the
member's wages as defined in 19-1-102 and his in the
member's monthly compensation as defined in 19-9-104. The
employer shall deduct from the member's compensation an
amount equal to the amount of the member's contributiocns
picked up by the employer and remit the total of the
contributions to the board.”

Section 2. section 19-9-804, MCA, is amended to read:

219-9-804. Amount of service retirement allowance ——
coatinuation of allowance after death of member. (1) A
poiice—officer——with—-20~—years-of-quatified-service-who—ia
eiigibie-under-19-9-88i-and~deoes--not-—elect——to--perve-—-any

additional-years-as-an-active-police—officer-shati-receive-a

-~ -3 HB 430
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eerviee--reeire-ene-—a;iawanee--eqnai--be-ene-h-i!—his-finni
average-sataryr

fi)--ﬁ--peiiee—-utfieer--who--is-—eiigibia-—for--aerviee
retieeuent--under--i?w!—ﬂOi--efter—-20--years--ot-—quaiitied
-e!vfee-anﬁ—'he--eteeea--ee--serve-*eddieionai--yeurs—-uhaii
reeeéve—the-u1§evanea*previded-far-in-anbseetion—f&priuthnn
-dd*tionni--ii--ai—hia-!*nui—lveeage—aainrr—fcr-cueh*rear-e!
additicnu!—qua&iiéed-oervieer-up-to-a—-auinu-si—GOlhof—-hin
£tndi-average-satarys

t3Y A member who is eligible for service retirement
under 19-9-801 with-less—than-20-years-of-quatified--sesvica
shai: must receive a retirement allowance equal to 2.5% of
his the member's final average salary for each year of
qualified service. '

€41{2) (a) Upon the death of a police officer receiving

a service retirement allowance under-subseection-{iy-or-¢tay

based on at least 20 years of service, his the officer's
surviving spouse, if there is one, shai} must receive frem

the—fund a sum benefit equal to one-half of the officer’s

final average salary.

(b) Upon the death of a member receiving a service
retirement allowance under-subsection-{3) based on less than
20 years of service, his the member's surviving apoﬁse, Tir

there is one, shaiit must receive érém-the-fund a sum benefit

.qua; to the amount of the officer's allowance at the time

—4- . HB 430
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of his death,

{c) If the officer leaves one or more dependent
children, then upon his the officer‘s death, if he-ieaves
there is no surviving spouse or upon the death of the
surviving spouse, the officer's surviving dependent childy
or children collectively if there are more than oney--shati
must receive the same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-104. The
payments must be made to the child's appointed guardian for
the child's use., If there is more than one dependent child,
upon each child no longer qualifying as dependent under
19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are

no longer dependent.”

NEW SECTION. Section 3. Effective date. [This act] is
effective July 1, 1993.
..Bnd_
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BOUSE BILL WO. 430
INTRODUCED BY STRIZICH, DOHERTY, VOGEL,
DOLEZAL, COCCHIARELLA, CHRISTIAENS,
D, BROWN, RYAN, CLARK, MCCULLOCH

A BILL FOR AN ACT ENTITLED: “AN ACT INCREASING THE
RETIREMENT BENEFITS OF A MEMBER OF THE MUNICIPAL POLICE
OFFICERS' RETIREMENT SYSTEN WHO WORKS MORE THAR 20 YEARS;
REMOVING THE MAXIMUM RETIREMENT BEREPIT THAT MAY BE EARNED
rbk MORE THAN 20 YEARS OP SERVICE; INCREASING THB-STATH:S
CONTREDUPEON-——PRON-—-INSURANEE---PRENIUM--—-PANES  ENPLOYEE
CONTRIBUTIONS TO PAY FOR THE BENEPIT INCREASE; AMNENDING
SECTIONS 19-9-782 19-39-601 AND 19-9-804, MCA; AND PROVIDING
AN EPFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Gection-1:-—gection-19-9-7021-MEAT-is-amended-to-read: -

li!-9-?0!7--Btate-eoneeibutient-—!he--atata--gf—-uontana
shali--make--ita-conktributions-through-the-state-auditor-out
o!-thc-pee-iu-tcn-en—loter-vehieie-—p:eperty--cnd—-easuaity
insurance---policieay--—vhich--preatun--tax--its--statutoridy
appropristed;—--an--——provided---in-—-13-3-502y--—~for--——the
contributionsv-Sueh The paymenes-shaii must be-made-annusiiy
sfter——-the--end--of-—each--£iscai--year--but——-no--tater-than

September-i-from-the-gross-preatun-tax-afeer——deduction—-for
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canceliations-and-returned-presiunsr-The-aduinintrator-ghaiti
notify—the-suditer-by-April-i-ef-each--year--of--the--annuai
eo-pens-tian-paid-ta~nii-aet§ve~le-bera-dur*ng-the-peeeedfng
yearz-Phe-statels—contribution-iss

t1)-—247044--0f-compensatian-paid-to-aembers-before-July
¥7-1905¢

fi}—-isr0étfoi—eo-penlatien—paid—to—nenbera—Ere-daiy—iy
1985y-through-dJune-36,y-1993s-and

$31--15766% 171824 of-compensation-paid-to-members-after
July-iy-1993 1993

SECTION 1. SECTION 19-9-601, MCA, IS AMENDED TO READ:

“19-9-601. MNember contributions. (1) The normal
contribution of each active member is 6% 7.36% of his the
member's monthly compensation. In the case of a member first
employed by an employer as a police officer after June 30,
1975, the contribution is 7¥24 8.56% of his the member's
monthly compensation. In the case of a mesber first employed
by an employer as a police officer after June 30, 1979, the
contribution is 8+9%¢ 10.06% of nis the member's monthly
compensation. Compensation excludes overtine‘ paymsents,
holiday paysents, shift differential payments, compensation
time payments, and payments in lieu of sick leave and annual
leave, for his services as a police officer.

(2} Bach employer, pursuant to section 414(h)(2) of the

federal Internal Revenue Code of 1954, as amended and

-2- HB 430

REFERENCE BILL



"I T I N Y N L

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
a5

HB 0430/02

applicable on July 1, 1985, shall pick up and pay the
contributiona which would be payable by the member under
subsection (1) for service rendered after June 30, 1985.

{3) The member's contributions picked up by the
employer wmust be designated for all purposes of the
retirement system as the member's contributions, except for
the determinatjon of a tax upon a distribution from the
retirement system. Theae contributions sust become part of
the member's accumulated contributions but must be accounted
for separately from those previously accumulated.

{(4) The member's contributions picked up by the
employer must be payable from the same source as is used to
pay compensation to the member and must be included in the
member's vages as defined in 19-1-102 and his in the
member's monthly compensation as defined in 19-9-104. The
employer shall deduct from the member’s compensation an
amcunt egual to the amount of the member's contributions
plcked up by the employer and remit the total of the
contributions to the board.®

Section 2. section 19-9-804, MCA, is amended to read:

*19-9-804. Amount of service retiremeat allowance ——
continuation of allowance after death of member. (1) A
potice--eofficer--with--20--years-of-qualtified-service-who-isa
etigibie—under-19-9-801-and-doen--not——elect--to--serve-—any

additionat-years-as-an-active-potice-officer-shati-receive-a
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se!vieu—-feeire-ent-—.iio-!nce--oqn-i—-te—eac-hn!f-hi--tin-i
average-satary:r

fif--h—-poiiee-—aiEieer--whe—-i.—-eiiqih&e--ﬁor--oervicl
retite-ene—~nnder—-i9-9-HOi--aEEef--io——yeurl--ef--qnaiified
oerviee-and-'ho--fieeto—-ee*—oerve—-additionai~-yenro--sh-ii
reeeive-ehe--iieuonee-prevéded—fer-in—aab-eéeieu-fli-p&n-~-n
additienai--ii——of—hi--finai-avcrage-aainry-ior-caeh-ye-r-oi
-ddttienni—qnniiiied--rvieer-np-ee—a—naxiln--oi-GGQ—ei-—hia
findi-average-sataryr

437 A member who is eligible for mervice retirement
under 19-3-801 w*th-ieaa-than-iO-years*e!-qn.iifiod——-erviec
shai: must receive a retirement allowance equal to 2.5% of
his the member's final average salary for each year of
qualified service.

t4¥(2) (a) Upon the death of a police officer receiving

a service retirement allowance under—subaeetion-fii—er-fi}

based on at least 20 years. of aervice, hés the officer's
surviving spouse, if there is one, shaii must receive from
the-fund a sum benefit equal to one-half of the officer's
f£inal average salary.

(b) Upon the death of a member receaiving a service

retirement allowance under-subsection~{3) based on less than

20 years of service, his the member's surviving spouse, ' if
there is one, shail must receive from-the~-fund a sum benefit

equal to the amount of the officer's allowance at the time
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of his death.

{c) I1f the officer leaves one or more dependent
children, then upon his the officer's death, if he—-ieaves
there is no surviving spouse or upon the death of the
Burviving spouse, the officer's surviving dependent childy
or chtildcen cdlleclnvely if there are more than oney--shaii
must receive Lhe same monthly payments a surviving spouse
would receive for as long as the child or one of the
children remains dependent as defined in 19-9-104. The
paysents must be made to the child's appointed guardian for
the child's use. If there is more than-one dependent child,
upon each child no longer qualifying as dependent wunder
19-9-104, the pro rata payments to that child must cease and
be made to the remaining children until all the children are

no longer dependent.”

NEW SECTION. Section 3. Effective date. [This act] is
effective July 1, 1993.
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