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1-lovu. BILL NO. !:ltl 
INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A SCHOOL 

DISTRICT TO ISSUE REFUNDING BONDS UNDER THE BOARD OF 

INVESTMENTS LOAN PROGRAM; AMENDING SECTION 20-9-412, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED B¥ THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-412, MCA, is amended to read: 

"20-9-412. Issuance of refunding bonds without an 

election. tl) Bonds of a school district issued for the 

purpose of providing the money needed to redeem outstanding 

bonds may be issued without submitting the proposition to 

the electorate at an election. In order to issue refunding 

bonds Eer--etteh-pnrpoae, the trustees, at a regular meeting 

or a dtt¼y-ea¼¼ed special meeting, shall adopt a resolution 

setting forth: 

ta) the facts regarding the outstanding bonds that are 

to be redeemed; 

(b) the reasons for issuing new bonds; and 

tc) the term and details of the new bond issue. 

t2) After the adoption of stteh the resolution, the 

trustees shall: 

ta) sell the bonds at a private·negotiated sale; or 

~ ......... ,.,..,.,. 
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LC 0758/01 

(b} at their option, give notice of the sale of each 

the new bonds in the same manner that notice is required to 

be given for the sale of bonds authorized at a school 

election and sell s~eh the new bonds in open competitive 

bidding, by written bids or by sealed bids. 

(3) Bends--sha¼l Except for bonds refunded by a school 

district under the provisions of Title 17, chapter 5, part 

16, bonds may not be refunded by the issuance of new bonds 

unless the rate of interest offered on the new bonds is at 

least 1/2 of 1\ per annum less than the rate of interest in 

the bonds to be refunded or redeemed. 

(4) Refunding bonds issued pursuant to this section may 

be issued to refund outstanding bonds ~n advance of the date 

on which etteh the bonds mature or are subject to redemption, 

provided the proceeds of the refunding bonds, less any 

accrued interest or premium received upon the sale ~hereo£ 

of the bonds, are deposited with other funds appropriated to 

the payment of the outstanding bonds in escrow with a 

suitable banking institution in or out of the state. Funds 

ae deposited shall must be invested in securities whieh that 

are general obligations of the United States or the 

principal and interest of which are guaranteed by the United 

States and whieh that mature or are callable at the option 

of the holder on ■aeh the dates and bear interest at s~eh 

the tates and payable on atteh the dates ae-ahaii-he required 

-2-
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l to provide funds sufficient, with any cash retained in the 

2 escrow account, to pay when due the interest to accrue on 

3 each refunded bond to its maturity or redemption date, if 

4 called for redemption, and to pay the principal thereef of 

5 the bond at maturity or upon a~eh the redemption date, and 

6 to pay any redemption premium. The escrow account 9ha¼¼ ~ 

7 be irrevocably appropriated to the payment of the principal 

8 of and interest and redemption premium, if any, on the 

9 refunded bonds. Funds to the credit of the debt service fund 

10 for the payment of the refunded bonds and not required for 

11 the payment of principal of or interest thereon on the bonds 

12 due prior to issuance of the refunding bonds may be 

13 appropriated by the district to the escrow account. The 

14 school district may pay the reasonable costs and expenses of 

15 printing the refunding bonds and of establishing and 

16 maintaining the escrow account. Bonds refunded pursuant to 

17 this part are not to be considered outstanding for purposes 

18 of 20-9-406 or any other debt limitation." 

19 NEW SECTION. Section 2. Effective date. [This act J is 

20 effective on passage and approval. 

-End-

-3-
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APPROVED BY COHH. ON EDUCATION 
AND CULTURAL RESOURCES 

ilovu, BILL NO. _!:lA3_ 
INTRODUCED BY ,j,~~(6i.. 12d[_. ___________ _ 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A SCHOOL 

DISTRICT TO ISSUE REPUNDING BONDS IIMDER THE BOARD OF 

INVESTMENTS LOAN PROGRAII: AMENDING SECTION 20-9-412, MCA: 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-412, MCA, is amended to read: 

"20-9-412. Issuance of refunding bonds without an 

election. (1) Bonds of a school district issued for the 

purpose of providing the 1110ney needed to redeem outstanding 

bonds may be issued without submitting the proposition to 

the electorate at an election. In order to issue refunding 

bonds for--aaeh-p11rpoae, the trustees, at a regular meeting 

or a dtt¼y-ea½½ed special ■eeting, shall adopt a resolution 

setting forth: 

(a) the facts regarding the outstanding bonds that are 

to be redee■ed: 

C bl the reasons for issuing new bonds; and 

(c) the term and detaila of the new bond issue. 

(2) After the adoption of sach the resolution, the 

trustees shall: 

(a) sell the bond• at a private ·negotiated sale: or 

~-·-'-
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(b) at their option, give notice of the sale of sneh 

the new bonds in the sa■e -nner that notice i ■ required to 

be given for the sale of bonds authorized at a school 

election and sell saeh the new bonds in open c011petitive 

bidding, by written bids o, by sealed bids. 

(3) Benda--shall Ezcept foe bonds refunded by a school 

district under the provisions of Title 17, chapter 5, part 

16, bonds may not be refunded by the issuance of new bonds 

unless the rate of interest offered on the new bonds is at 

least 1/2 of 1\ per annum less than the rate of interest in 

the bonds to be refunded or redeemed. 

(4) Refunding bonds issued pursuant to this section may 

be iaaued to refund outstanding bonds in advance of the date 

on which eueh the bonds mature or are subject to redemption, 

provided the proceeds of the refunding bonds, less any 

accrued interest or premium received upon the sale ~h@ree~ 

of the bonds, are deposited with other funds appropriated to 

the payment of the outstanding bonds in escrow with a 

suitable banking institution in or out of the atate4 Funds 

eo deposited sha¼¼ ~ be invested in securities whieh that 

are general obligations of the United States or the 

principal and interest of which are guaranteed by the United 

States and whieh that mature or are callable at the option 

of the holder on adeh the dates and bear interest at edeft 

the rate■ and payable on 9deh ~he dates as-sha½¼-~e required 

-2-
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1 ta provide funds sufficient. with any cash retained in the 

2 escrow account, to pay when due the interest to accrue on 

3 each refunded bond to its -turity or rede■ption date, if 

4 called for redemption, and to pay the principal thereof of 

S the bond at maturity or upon aaeh the redemption date, and 

6 to pay any redemption premium. The escrow account sha½¼ must 

7 be irrevocably appropriated to the payment of the principal 

8 of and interest and redemption premium, if any, on the 

9 refunded bonds. Funds to the credit of the debt service fund 

10 for the payaent of the refunded bonds and not required for 

11 the payment of principal of or interest ~hereon on the bonds 

12 due prior to issuance of the refunding bonds may be 

13 appropriated by the district to the escrow account. The 

14 school district may pay the reasonable costs and expenses of 

15 printing the refunding bonds and of establishing and 

16 aaintaining the escrow account. Bonds refunded pursuant to 

17 this part are not to be considered outstanding for purposes 

18 of 20-9-406 or any other debt limitation.• 

l9 IIDf SECTION. Section 2. Effective date. (This act) is 

20 effective on passage and approval. 

-End-

-3-
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BOUSE BILL lilO. 403 

INTRODUCED BY BIRD 

A BILL FOR AN AC'1' ENTITLED: "AN AC'1' AlJTBORIZIIIG A SCHOOL 

DISTRICT TO ISSUE REPUNOIIIG BONDS UNDER THE BOARD OF 

IIIVBSTMBN'l'S LOAN PROGRAM; AMENDING SECTION 20-9-412, MCA; 

AND PROVIDING AN INltBDIATB EFFECTIVE DATE.• 

BE IT ENACTED BY 'l'BE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-412, MCA, is amended to read: 

•20-9-412. Issuance of refunding bonds without an 

election. (l) Bonde of a school district issued for the 

purpose of providing the aoney needed to redeem outstanding 

bonds aay be issued without subaitting the proposition to 

the electorate at an election. In order to issue refunding 

bonds for--e11eh-parpeae, the trustees, at a regular meeting 

or a d11¼y-ee¼¼ed special ■eating, shaU adopt a resolution 

setting forth: 

(a) the facts regarding the outstanding bonds that are 

to be redee■ed; 

(bl the reasons for issuing new bonds; and 

(c) the term and details of the new bond issue. 

(2) After the adoption of ■aeh the resolution, the 

trustees shall: 

(a) aell the bonds at a private negotiated sale; or 

~·---
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(b) at their option, give notice of the sale of s11eh 

!!J.lt new bonds in the same manner that notice is required to 
be given for the sale of bonds authorized at a school 

election and sell ■11eh the new bonds in open competitive 

bidding, by written bids or by sealed bids. 

(3) Bende--■he¼¼ Except for bonds refunded by a school 

district under the provisions of Title 17, ~J,apter 5, part 

16, I~LUDING ANY VARIABLE RATE FINANCE PROGRAM SO 

AllTBORIZED 1 bonds may not be refunded by the issuance of new 

bonds unless the rate of interest offered on the new bonds 

is at least 1/2 of 11 per annum less than the rate of 

interest in the bonds to be refunded or redeemed. 

(41 Refunding bonds issued pursuant to this section aay 

be issued to refund outstanding bonds in advance of the date 

on which ■11eh !!J.lt bonds aature or are subject to rede■ption, 

provided the proceeds of the refunding bonds, less any 

accrued interest or pre■ium received upon the sale ~hereof 

of the bonds, are deposited with other funds appropriated to 

the payment of the outstanding bonds in escrow with a 

suitable banking institution in or out of the state. Funds 

•• deposited aha¼¼~ be invested in securities vhieh !!!!! 

are general obligations of the United States or the 

principal and interest of which are guaranteed by the United 

States and vhieh 1!!tl mature or are callable at the option 

of the holder on aaeh the dates and bear interest at e11eh 

-2- BB 403 
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l the rates and payable on ■aeh the dates es-slla¼¼-be required 

2 to provide funds sufficient, with any cash retained in the 

3 escrow account, to pay when due the interest to accrue on 

4 each refunded bond to its maturity or redemption date, if 

5 called for redemption, and to pay the principal ~hereof of 

6 the bond at aaturity or upon aaeh the redemption date, and 

7 to pay any redeaption premiua. The escrow account she¼¼!!!!.!! 

8 be irrevOCAbly appropriated to the payment or the principal 

9 of and interest and redemption premium, if any, on the 

10 refunded bonds. Funds to the credit of the debt service fund 

11 for the payment ot the refunded bonds and not required for 

12 the payment of principal of or interest ~hereon on the bonds 

13 due prior to isauance of the refunding bonds may be 

14 appropriated by the district to the escrow account. The 

15 school diatrict may pay the reasonable costs and ezpenses of 

16 printing the refunding bonds and of establishing and 

17 maintaining the escrow account. Bonds refunded pursuant to 

18 this part are not to be considered outstanding for purpose■ 

19 of 20-9-406 or any other debt limitation.• 

20 NEW SECTION. Sec:tlon 2. Effective date. (Thi■ act I is 

21 effective on passage and approval. 

-Bnd-

-3- BB 403 
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HOUSE BILL NO, 403 

INTRODUCED BY BIRD 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A SCHOOL 

DISTRICT TO ISSUE REFUNDING BONDS UNDER THE BOARD OF 

INVESTMENTS LOAN PROGRAM; AMENDING SECTION 20-9-412, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY TBE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-9-412, MCA, is amended to read: 

"20-9-412. Issuance of refunding bonds without an 

election. (1) Bonds of a school district issued for the 

purpose of providing the money needed to redeem outstanding 

bonds may be issued without submitting the proposition to 

the electorate at an election. In order to issue refunding 

bonds fer--saeh-pttrpo■e, the trustees, at a regular meeting 

or a da¼y-es¼¼ed special meeting, shall adopt a resolution 

setting forth: 

(a} the facts regarding the outstanding bonds that are 

to be redeemed: 

(b) the reasons for issuing new bonds; and 

(C) the term and details of the new bond issue. 

(2) After the adoption of eaeh the resolution, the 

trustees shall: 

(aJ sell the bonds at a private negotiated sale; or 
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(b) at their option, give notice of the sale of eaeh 

the new bonds in the same manner that notice is required to 

be given for the sale of bonds authorized at a school 

election and sell aaeh the new bonds in open competitive 

bidding, by written bids or by sealed bids. 

(3) Bende--ehei¼ Except for bonds refunded b~~ school 

district under the provisions of Title 17, chapter s, .2!,rt 

16!. INCLUDING ANY VARIABLE RATE FINANCE PRQGRAM SO 

AUTHORIZED, bonds may not be refunded by the issuance of new 

bonds unless the rate of interest offered on the new bonds 

is at least 1/2 of 11 per annum less than the rate of 

interest in the bonds to be refunded or redeemed. 

(4) Refunding bonds issued pursuant to this section may 

be issued to refund outstanding bonds in advance of the date 

on which each the bonds mature or are subject to redemption, 

provided the proceeds of the refunding bonds, less any 

accrued interest or premium received upon the sale ehereof 

of the bonds, are deposited with other funds appropriated to 

the payment of the outstanding bonds in escrow with a 

suitable banking institution in or out of the state. Funds 

■o deposited aha¼¼ must be invested in securities whieh that 

are general obligations of the United States or the 

principal and interest of which are guaranteed by the United 

States and whieh that mature or are callable at the option 

of the holder on aaeh the dates and bear interest at etteh 

-2- HB 403 
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l the rates and payable on stteh i!!! dates ss-shs¼¼-be required 

2 to provide funds sufficient, with any cash retained in the 

3 escrow account, to pay when due the interest to accrue on 

4 each refunded bond to its maturity or redemption date, if 

5 called for redemption, and to pay the principal ~hereef of 

6 the bond at maturity or upon sneh the redemption date, and 

7 to pay any redemption premium. The escrow account aha¼¼ must 

8 be irrevocably appropriated to the payment of the principal 

9 of and interest and redemption premium, if any, on the 

10 refunded bonds. Funds to the credit of the debt service fund 

11 for the payment of the refunded bonds and not required for 

12 the payment of principal of or interest thereen on the bonds 

13 due prior to issuance of the refunding bonds may be 

14 appropriated by the district to the escrow account. The 

15 school district may pay the reasonable costs and expenses of 

16 printing the refunding bonds and of establishing and 

17 maintaining the escrow account. Bonds refunded pursuant to 

18 this part are not to be considered outstanding for purposes 

19 of 20-9-406 or any other debt limitation.• 

20 NEW SECTION. Section 2. Effective date. [This act J is 

21 effective on passage and approval. 

-End-

-3- HB 403 




