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INTRODUCED BY 2374 A

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A SCHOOL
DISTRICT TO ISSUE REPUNDING BONDS UNDER THE BOARD OF
INVESTMENTS LOAN PROGRAM; AMENDING SECTION 20-39-412, MCA:

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Seaction 1. Section 20-9-412, MCA, is amended to read:

“20-9-412. Issuance of refunding bonds without an
election. (1) Bonds of a school district issued for the
purpose of providing the money needed to redeem outstanding
bonds may be issued without submitting the proposition to
the electorate at an election. In order to issue refunding
bonds fer——sueh-purpose, the trustees, at a regular meeting
or a duly-eatied special meeting, shall adopt a resolution
setting forth:

{a) the facts regarding the outstanding bonds that are
to be redeemed;

{(b) the reasons for issuing new bonds; and

{c} the term and details of the new bond issue.

(2) After the adoption of suer the rescluticon, the
trustees shall:

{a) sell the bonds at a private negotiated sale; or
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(b} at their option, give notice of the sale of such
the new bonds in the same manner that notice is required to
be given for the sale of bonds authorized at a school
election and sell sueh the new bonds in open competitive
bidding, by written bids or by sealed bids.

(3) Benda--shat®* Except for bonds refunded by a school

district under the provisions of Title 17, chapter 5, part

16, bonds may not be refunded by the issuance of new bonds

unless the rate of interest offered on the new bonds is at
least 1/2 of 1% per annum less than the rate of interest in
the bonds to be refunded or redeemed.

{4) Refunding bonds issued pursuant to this section may
be issued to refund outstanding bonds in advance of the date
on which sueh the bonds mature or are subject to redemption,
provided the proceeds of the refunding bonds, less any
accrued interest or premium received upon the sale thereof
of the bonds, are deposited with other funds appropriated to
the payment of the ocutstanding bonds in escrow with a
suitable banking institution in or out of the state. Funds
se deposited shail must be invested in securities whieh that
are general obligations of the United States or the
principal and interest of which are guaranteed by the United
States and which that mature or are callable at the optiecn
of the holder on sueh the dates and bear interest at such

the ratea and payable on mueh the dates as-shati-be required

HB8 403
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te provide funds sufficient, with any cash retained in the
escrow account, to pay when due the interest to accrue on
each refunded bond to its maturity or redemption date, if
called for redemption, and to pay the principal thereof of
the bond at maturity or upon sueh the redemption date, and
to pay any redemption premium. The escrow account shai® must
be irrevocably appropriated to the payment of the principal
of and interest and redemption premium, if any, on the
refunded bonds. Funds to the credit of the debt service fund
for the payment of the refunded bonds and not reguired for
the payment of principal of or interest thereem on the bonds
due prior to issuance of the refunding bonds may be
appropriated by the distriet to the escrow account. The
school district may pay the reasonable costs and expenses of
printing the refunding bonds and of establishing and
maintaining the escrow account. Bonds refunded pursuant to
this part are not to be considered cutstanding for purposes

of 20-9-406 or any other debt limitation."
NEW SECTION. Section 2. Effective date. [This act] is

effective on passage and approwval.

-End-
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APPROVED BY COMM. ON EDUCATION
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INTRODUCED BY 23 /4

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A SCHOOL
DISTRICT TO ISSUE REPUNDING BONDS UNDER THE BOARD OF
INVESTMENTS LOAN PROGRAM; AMENDING SECTION 20-9-412, MCA;

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-412, MCA, ia amended to read:

"20-9-412. Issuance of refuynding bonds without an
election, (1) Bonds of a school district issued for the
purpose of providing the money needed to redeem outstanding
bonds may be issued without submitting the proposition to
the electorate at an election. In order to issue refunding
bonds for--suech-purpose, the trustees, at a regular meeting
or a dunty-eatied special meeting, shall adopt a resolution
setting forth:

(a) the facts regarding the outstanding bonds that are
to be redeemed;

{b} the reasons for issuing new bonds; and

(c} the term and details of the new bond issue.

(2) After the adoption of such the resclution, the
trustees shall:

(a) aell the bonds at a private negotiated sale; or
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{(b) at their option, give notice of the sale of sueh
the new bonds in the same manner that notice is required to
be given for the sale of bonds authorized at a school
election and sell such the new bonds in open competitive
bidding, by written bids or by sealed bids.

{3) Bonde--shali Except for bonds refunded by a school

district under the provisions of Title 17, chapter 5, part

16, bonds may not be refunded by the issuance of new bonds

unless the rate of interest offered on the new bonds is at
least 1/2 of 1% per annum less than the rate of interest in
the bonds to be refunded or redeemed.

(4) Refunding bonds issued pursuant to this section may
be imsued to refund outstanding bonds in advance of the date
on which such the bonds mature or are subject to redemption,
provided the proceeds of the refunding bonds, less any
accrued linterest or premium received upon the sale thepress
of the bonds, are deposited with other funds appropriated to
the payment of the outstanding bonds in escrow with a
suitable banking institution in or out of the state. Funds
8o deposited shail must be invested in securities whieh that
are general obligations of the United States or the
pPrincipal and interest of which are guaranteed by the United
States and which that mature or are callable at the option
of the holder on such the dates and bear interest at sueh
the rates and payable on suen the dates as-shaii-be required

N8 Y03
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to provide fundas sufficient, with any cash retained in the
escrow account, to pay when due the interest to accrue on
each refunded bond to its maturity or redemption date, if
called for redemption, and to pay the principal therecf of
the bond at maturity or upon such the redemption date, and
to pay any redemption premium. The escrow account shaii must
be irrevocably appropriated to the payment of the principal
of and interest and redemption premium, if any, on the
refunded bonds. Funds to the credit of the debt service fund
for the payment of the refunded bonds and not reqguired for
the payment of principal of or interest thereon on the honds
due prior to issuvance of the refunding bonds may be
approptliated by the district to the escrow account. The
school district may pay the reascnable costs and expenses of
printing the refunding bonds and of establishing and
maintaining the escrow account. Bonds refunded pursuant to
this part are not toc be considered cutstanding for purposes

of 20-9-406 or any other debt limitation.”

NEW SECTION. Section 2. Effective date. [This act] is
effective on passage and approval.

-End-
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HOUSE BILL NO. 403
INTRODUCED BY BIRD

A BILL FOR AN ACT ENRTITLED: “AN ACT AUTEORIZING A SCHOOL
DISTRICT TO ISSUE REFUNDING BONDS UNDER THE BOARD OF
INVESTMENTS LOAN PROGRAM; AMENDING SECTION 20-9-412, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-412, MCA, is amended to read:
=20-9-412., 1Issuance of refunding bonds without an
election. (1) Bonds of a school district issued for the
purpose of praviding the money needed toc redeem outstanding
bonds may be issued without submitting the proposition to
the electorate at an election. In order to issue refunding
bonds fer--such-purpese, the trustees, at a regular meeting
or a duly-caiiled special meeting, shall adopt a resolution
setting forth:
(a) the facts regarding the outastanding bonds that are
to be redeemead;
{by the reasons for issuing new bonds; and
(c)y the term and details of the new bond issue.
(2) After the adoption of sueh the resclution, the
trustees shall:

(a) well the bonds at a private negotiated sale; or
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(b) at their option, give notice of the sale of sueh
the new bonds in the same manner that notice is required to
be given Ffor the sale of bonds authorized at a scheol
election and sell sueh the new bonds in open competitive
bidding, by written bids or by sealed bids.

{3) Bends-—-shai} Except for bonds refunded by a school

district under the proviéions of Title 17, chapter 5, part
16, INCLUDING ARY VARIABLE RATE FINANCE PROGRAM SO

AUTEORIZED,‘bonds may not be refunded by the issuance of new
bonds unless the rate of interest nffered on the new bonds
is at least 1/2 of 1% per annum less than the rate of
interest in the bonds to be refunded or redeemed,

(4) Refunding bonds issued pursuant to this section may
be issued to refund outstanding bonds in advance of the date
on which sueh the bonds mature or are subject to redemption,
provided the proceeds of the refunding bonds, less any
accrued interest or premium received upon the sale thereof
of the bonds, are deposited with other funds appropriated to
the payment of the outstanding bonds in esérow with a
suitable banking institution in or out of the state. Punds
80 deposited sheli must be invested in securities which that
are general obligations of the United States or the
Principal and interest of which are guaranteed by the United
States and which that mature or are callable at the option

of the holder on such the dates and bear interest ar asuen

-2~ HB 403
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the rates and payable on such the dates as-shaii-be required
to provide funds sufficient, with any cash retained in the
escrow account, to pay when due the interest to accrue on
each refunded bond to its maturity or redemption date, if

called for redemption, and tc pay the principal theresf of

the bond at maturity or upon sueh the redemption date, and

to pay any redemption premium. The eacrow account shaii must
be irrevocably appropriated to the payment of the principal
of and interest and redemption premiua, if any, on the
refunded bonds. Funds to the credit of the debt service fund
for the payment of the refunded bonds and not required Eor

the payment of principal of or interest thereen on the bonds

due prior to issuance of the refunding bonds may be
appropriated by the district to the escrow account. The
school district may pay the reasonable costs and expenses of
printing the refunding bonds and of establishing and
maintaining the escrow account. Bonds refunded pursuant to
this part are not to be considered outatanding for purposes

of 20-9-406 or any other debt limitcation."”

NEw secrion. Section 2. Effective date. [This act] is
effective on passage and approval.

-End-

-3- HB 403
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HOUSE BILL NO. 403

INTRODUCED BY BIRD

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING A SCHOOL
DISTRICT TO ISSUE REFUNDING BONDS UNDER THE BOARD OF
INVESTMENTS LOAN PROGRAM; AMENDING SECTION 20-9-412; MCA;

AND PROVIDING AN IHHEbIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 20-9-412, MCA, is amended to read:
"20-9-412. Issuance of refunding bonds without an
election. (1) Bonds of a school district issued for the
purpose of providing the money needed to redeem outstanding
bonds may be issued without submitting the proposition to
the electorate at an election. In order to issue refunding
bonds fer--such-purpose, the trustees, at a regular meeting
or a duiy-ecailed special meeting, shall adopt a resolution
setting forth:
(a) the facts regarding the outstanding bonds that are
to be redeemed:;
{b) the reasons for issuing new bonds; and
{c) the term and details of the new bond issue.
{2) After the adoption of such the resolution, the
trustees shall:

{a) sell the bonde at a private negotiated sale; or
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{b) at their option, give notice of the male of sueh
the new bonds in the same manner that notice is required to
be given for the sale of bonds authorized at a school
election and sell sueh the new bonds in open competitive
bidding, by written bids aor by sealed bids.

(3) Bonds--shaii Except for bonds refunded by a school

district under the provisions of Title 17, chapter 5, part

16, INCLUDING ANY VARIABLE RATE FINANCE PROGRAM S0

AUTHORIZED, bonds may not be refunded by the issuance of new

bonds unless the rate of interest offered on the new bonds
is at least 1/2 of 1% per annum less than the rate of
interest in the bonda to be refunded or redeemed.

(4} Refunding bonds issued pursuant to this section may
be issued to refund outstanding bonds in advance of the date
on which aweh the bonds mature or are subject to redemption,
provided the proceeds of the refunding bonds, less any
accrued interest or premium received upon the sale therecf
of the bonds, are deposited with other funds appropriated to
the payment of the outstanding bonds in escrow with a
suitable banking institution in or out of the state. Punds
so deposited sheil must be invested in securities which that
are general obligations of the United States or the
principal and interest of which are guaranteed by the United
States and which that mature or are callable at the option

of the holder on such the dates and bear interest at sueh

-2 HB 403
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the rates and payable on sueh the dates as-shaii-be required
to provide funds sufficient, with any cash retained in the
escrow account, to pay when due the interest to accrue on
each refunded bond to its maturity or redemption date, if
called for redemption, and tco pay the principal thereof of
the bond at maturity or upon sueh the redemption date, and
to pay any redemption premium. The escrow account shaii must
be irrevocably appropriated to the payment of the principal
of and interest and redemption premium, if any, on the
refunded bonds. Funds to the credit of the debt service fund
for the payment of the refunded bonds and not required for
the payment of principal of or interest thereen on the bonds
due prior to issuance of the refunding bonds may be
appropriated by the district tc the escrow account. The
school district may pay the reasonable costs and expenses of
printing the refunding bonds and of establishing and
maintaining the escrow account, Bonds refunded pursuant to
this part are not to be considered outstanding for purposes

of 20-9-406 or any other debt limitation."

NEW SECTION. Section 2, Effective date. [This act]) is
effective on passage and approval.

-End-

=3~ HB 403





