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FIRST READING,

COMMITTEE RECOMMEND BILL
DO PASS, REPORT ADOPTED,
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ENGROSSING REPORT.
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FIRST READING.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.
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UNTIL 53RD LEGISLATIVE DAY.
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SIGNED BY PRESIDENT.
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DELIVERED TO GOVERNOR.

RETURNED FROM GOVERNOR WITH
RECOMMENDED AMENDMENTS.
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SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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A BILL POR AN ACT ENTITLED: "AN ACT AUTHORIZING COUNTIES TO
ISSUE SMALL DENOMINATION GENERAL OBLIGATION BONDS TO BE
KNOWN AS “CITIZEN BONDS"; AND AMENDING SECTIONS 7-7-103,
7-7-2209, 7-7-2238, 7-7-2251, 7-7-2261, AND 7-7-2265, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. citizen bonds authorized. (1)
A county authorized to sell general obligation bonds under
this chapter may issue and gell a portion of the bonds in
denominations of less than $5,000, either by competitive
public sale or directly to members of the public, at
preestablished interest rates.

{2) Bonds issued under {sections 1 through 4] may be
known as "citizen bonds".

(3) Citizen bonds may be issued for any purpose for
which a county may issue general obligation bonds.

{4) An officer, employee, contracted financial
consultant, or contracted adviser employed or retained by a

county selling citizen bonds may not purchase those bonds.
NEW SECTION. Section 2. citizen bonds -- procedural

requirements prior to issuance. (1) Prior to the final

passage of the rescolution provided for in 7-7-2238, a county

@W Legisiative Counce

n e W -

o

o © 9~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1251/01

shall notify the attorney general of its intention to issue
citizen bonds.

(2) Prior to issuing citizen bonds, a county shall make
available to interested investors:

(a) a preliminary official statement, a draft-form
legal cpinion from a recognized bond counsel, and a
comparison to taxable yields at various income levels;

{b) application forms for the purchase of citizen bonds
that must specify at a minimum:

{i) the time, date, and place that applications will be
received, the manner in which applications will be
processed, and the conditions under which the sale may be
canceled if the issue is not fully subscribed during the
application period;

{ii) the issue date, maturity dates, and the dates on
which interest will be earned and paid;

{iii) the denominations of the bonds and the maximum
amount of the bonda that one buyer may purchase;

{iv}) the approximate yield on the bonds if held to
maturity and the manner in which interest rates have been
calculated; and

(v) the provision made for the transfer of ownership of
outstanding bonds; and

{c) other information that the attorney general may

Hé 372

-2 INTRODUCED BILL

require.
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NEW SECTION., Section 3. citizen bonds -- procedure
when issue not fully subscribed. If an entire issue of bonds
is not fully subscribed during the period of time that the
county has set for the sale of the bonds, the citizen bonds
may be sold in the manner permitted for other county general

obligation bonds.

NEW SECTION. Section 4. gfero-coupon bonds and capital
appreciation bonds. The terms “zero-coupon bonds" and
“capital appreciaticn bonds™, as used in this part, mean
those forms of bonds that do not make periodic interest
payments but, rather, are sold at a discount from their face

value.

Section 5. Section 7-7-103, MCA, is amended to read:

*#7-7-103. Review by attorney general -- report ——
review of citizen bonds. (1) The attorney general shall
examine certified copies of all proceedings preliminary to
the issuance of general obligation bonds by any county,
city, or town whieh that are submitted to---him Eor
examination, and if the proceedings are found to be regular

and valid, he the attorney general shall deliver to the

recording officer of the local government a report of his
the examination and determination.

(2) A certified copy of the report shaii mugt be filed
with the officer required by law to register the bonds, and

a notation of the filing shai} must be entered in the bond

—3_
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register.
(3) Within 310 days of receipt of the notice provided

for in |[section 2] and 7-7-4212, the attorney general may

impose any requirements he-eonsiders considered necessary to
adequately protect both the issuing city or town and the
purchasers of the bonds.”™

Section 6. Ssection 7-7-2209, MCA, is amended to read:

=7-7-2209. Types of bonds. A} (1) Except ag provided

in subgsection_ (2), bonds hereafter issued by any county
shaii must be either amortization bonds or serial bonds. All
things being equal, amortization bonds shaiit must be issued
in preference to serial bonds;; otherwise, serial bonds may
be issued.

{2) Citizen bonds may be amortization bonds, serial

bonds, term bonds, capital appreciation bonds, or

zero-coupon bonds, with no preference for amortization

bonds."

Section 7, Section 7-7-2238, MCA, is amended to read:

"*7-7-2238. Resolution to issue bonds. (1) If a
sufficient percentage of the qualified electors entitled to
vote at sueh an election voted on suech the guestion and a
sufficient percentage of such votes were cast in favor of
the issuing of sueh bonds as provided in 7-7-2237, the board
of county commissioners shall, at a regular or special

meeting held within 30 days thereafter after the election,

_‘_
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pass and adopt a resolution providing for the issuance of
such the bonds.

{2) 8uch The resolution shai} myst recite:

(a) the purpose for which saeh the bonds are to be
issued;

(b} the amcunt thereef of bonds to be issued;

(c) the maximum rate of interest the bonds may bear;

(d) the date they shali bear;

(e) the period ¢f time through which they shaii-be are
payable; and

{£) the optional provisions, if any.

{3) Sueh The resaolution shait* nust provide for the
manner of the execution of the bonds. ¥t--shaii The

resolution must provide that, except in a bond issue of

citizen bonds, preference shatl must be given to

amortization bonds, but it sha:® must fix the denomination
of serial bonds in case it ahaii-be is found advantageous to
issue bonds in that Eorm. The board may in 1its discretion
provide that smeh the bonds may be issued and sold in two ar
more series or installments.

(4) The resolution shaid must adopt a form of notice of
the sale of the bonds.*

Section 8. section 7-7-2251, MCA, is amended to read:

®*7-7-2251. Porm of notice of sale of bonds. (1) The

notice of sale shaik must state the purpose or purposes for
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which the bonds are to be issued and the amount proposed to
be issued for each purpose and shal® must be substantially
in the following form:

NOTICE OF SALE OF COUNTY BONDS

Netice is hereby given by the board of county
commisgioners of .... County, state of Montana, that the
board will on the .... day of ...., 19.., at the hour of
esss sea.m., at the office of the board in the courthouse in
the (town or city) of .... in the said county, sell to the
highest and best bidder for cash, either amortization or
serial bonds of the said county in the principal amount of
... dollars ($....) for the purpose of .....

Amortization bonds will be the first choice and serial
bonds will be the second choice of the maid board.

If amortization bonds are sold and issued, the entire
issue may be put into one single bond or divided into
several bonds, as the board may determine at the time of
sale, both principal and intereat to be payable in
semiannual installments during a period of .... vyears from
the date of issue.

If serial bonde are issued and sold, they will be in the
amount of .... dollars ($....) each and will become payable
according to the maturity achedule set forth below (set
forth maturity schedule adopted by the board of county

commiBgioners).
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The bonds, whether amortization or serial bonds, will
bear date of ...., 19.., and will bear interest at a rate
not exceeding ....% per annum commencing on the ,,.. day of
««.. (month}), 19.., and payable semiannually on the .... day
of .... (month) and .... (month) in each year thereafter and
will be redeemable in Ffull (here insert the ocptional
provisions, if any, to be recited in the bonds).

The bonds will be s0ld for not less than their par value
with accrued interest to date of delivery, and all bidders
must state the lowest rate of interest at which they will
purchase the bonds at par. The board reserves the right to
reject any and all bids and to sell the bonds at private
sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of .... dollars, ($....), payable
to the order of the clerk, which will be forfeited by the
successful bidder in the event that he-shaii-faii-or-refuse

the bidder fails or refuses to complete the purchase of the

bonds in accordance with the terms of his the bid.

All bids should must be addressed to the board of county

.commissioners of--said--county and delivered to the county

clerk of-said-county.

ATTEST:
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{Chairman, Bgard of County Commissioners})

Of viiiinresinmaacanannsnns cee.sas=. County

AdAress ......coccuacencnnvans earsesr Montana

{2) The form of notice required under this section may

be modified to accommodate changes necessary to issue

citizen bonds pursuant to [sections 1 through 41."

Section 9. section 7-7-2261, MCA, is amended to read:

®=7-7-2261. HMaintenance of accounts for bond issues. (1)
The county treasurer of each county shall keep in hia the
county's books a special and separate sinking fund account
for each series or issue of outstanding bonds, including

citizen bonds as provided in [sections 1 through 4], issued

by hia the county. Each sueh fund must at all times show the
exact condition thereof of the bonds.

{2) All taxes collected for interest and principal on
county bonds shaii must be placed to the credit of the
sinking fund for which the taxes were levied.

{3) Interest from investment of money in a sinking fund
account may, in the discretion of the board of county
commigsioners, be ugsed as it accrues to fulfill or complete

the specific project for which the bonds were issued.
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(4) The sinking fund shail wmust be administered as
provided in 7-7-123, 7-7-124, and 7-7-2270."

Section 10. section 7-7-2265, MCA, iz amended to read:

"7-7-2265. Tax levy for payment of bonds. (1) The board
of county commissioners, at the time of making the levy of
taxes for county purposes, must levy a separate and special
tax upon all taxable property in the county for the payment
of interest on and principal of each series or issue of
bonda outstanding. The tax levy for any one series or issue
of bonds must be entirely separate and distinct from such
the levy for any other series or issue of bonds.

{2) Phe Except as provided in subsection (3}, the 1levy

made for the purpose of paying interest on and principal of
each series or issue of bonds must be high enough to raise
an amount sufficient to pay all interest on and sc much of
the principal, if any, of sueh the bonds as will become due
and payable during the then-current fiscal year or within 90

days thereafter after the fiscal year, as such-amount-is

shown by the treasurer's statement provided by 7-7-2264. If
no part of the principal of sueh the bonds wiii become due
and payable within sueh that time, then suech the tax levy
must be high enough to:

{a) raise an amount sufficient tc pay all interest

whieh that will become due and payable during the current

figcal year or within 90 days thereafter after the fiscal

—-9-
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year; and

{(b) to-aiso place in the sinking fund for sueh the
issue or series of bonds, for the payment of the principal
thereof when the-seme it becowes due, an amount not less
than a sum produced by dividing the whole amount for which
such the series or issue of bonds were was originally issued
by the number of years Eor which the asame--were geries or
issue was originally issued to run,

(3) The annual levies made for the purpose of paying

off bonds that do not provide for periodic interest payments

but, rather, are scld at a discount from their face value,

as provided in [sections 1 through 4}, must be actuarially

gufficient so that at the time for redemption, there is an

amount in the sinking fund sufficient to redeem the bonds."™

NEW SECTION. Section 11. codification instruction.

[Sections 1 through 4] are intended to be codified as an-
integral part of Title 7, chapter 7, part 22, and the

provisions of Title 7, chapter 7, part 22, apply to

{sections 1 through 4}.

~End-

-10-
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APPROVED BY COMM.
ON LOCAL GOVERNMENT

US§€siLL wo. _37_3

INTRODUCED BY ‘%\’ LR

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING COUNTIES TO
ISSUE S$MALL DENOMINATION GENERAL OBLIGATION BONDS TO BE
KNOWN AS “CITIZEN BONDS"; AND AMENDING SECTIONS 7-7-103,

7-7-2209, 7-7-2238, 7-7-2251, 7-7-2261, AND 7-7-2265, MCA."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. citizen bonds authorized. (1)
A county authorized to sell general cbligation bonds under
this chapter may issue and sell a portion of the bonds in
denominations of 1less than $5,000, either by competitive
public sale or directly to members of the public, at
preestablished interest rates.

{2) Bonds lssued under [sections 1 through 4] may be
known as "citizen bonds".

(3) Citizen bonds may be issued Cfor any purpose for
which a county may issaue general obligation bonds.

(4) An officer, employee, contracted financial
consultant, or contracted adviser employed or retained by a

county selling citizen bonds may not purchase those bonds.
NEW SECTION. Section 2. cCitizen bonds —- procedural

requirements prior to issuance. (1) Prior to the final

passage of the resolution provided for in 7-7-2238, a county
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shall notify the attorney general of its intention to issue
citizen bonds.

{2) Prior to issuing citizen bonds, a county shall make
available to interested investors:

(a) a preliminary official statement, a draft-form
legal opinion from a recognized bond counsel, and a
comparison to taxable yields at various income levels;

(b) application forms for the purchase of citizen bonds
that must specify at a minimum:

{i) the time, date, and place that applications will be
received, the manner in which applications will be
processed, and the conditions under which the sale may be
canceled if the issue is not fully subscribed during the
application period;

{ii} the issue date, maturity dates, and the dates on
which interest will be earned and paid;

{iii) the denominations of the bonds and the maximum
amount of the bonds that one buyer may purchase;

{iv) the approximate yield on the bonds if held to
maturity and the manner in which interest rates have been
calculated; and

(v) the provision made for the transfer of ownership of
outstanding bonds; and

{c) other information that the attorney general may

Hé 372

SECOND READING

require.
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NEW SECTION. Section 3. citizen boads -- procedure
when issue not fully subscribed. If an entire issue of bonds
is not fully subscribed during the period of time that the
county has set for the sale of the bonds, the citizen bonds
may be sold in the manner permitted for other county general

obligation bonds.

NEW SECTION. Section 4. zero-coupon bonds and capital
appreciation boads. The terms “zero-coupon bonds" and
"capital appreciation bonds", as used in this part, mean
those forms of bonds that do not make periodic interest
payments but, rather, are sold at a discount from their face

value.

Section 5. Section 7-7-103, MCA, is amended to read:

®7-7-103. Review by attorney gemeral -- report --
review of citizen bonds. (i) The attorney general shall
examine certified copies of all proceedings preliminary to
the issuance of general obligation bonds by any county,
city, or town whieh that are submitted tvo---him for
examination, and if the proceedings are found to be regular

and valid, ke the attorney general shail deliver to the

recording officer of the local government a report of his
the examination and determination.

(2) A certified copy of the report shaii must be filed
with the officer required by law to register the bonds, and

a notation of the filing shai: must be entered in the bond

_3_
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register.
{3} within 10 days of receipt of the notice provided

for in [section 2] and 7-7-4212, the attorney general may

impogse any requirements he-considers considered necessary to
adequately protect both the issuing city or town and the

purchasers of the bonds.”

Section 6. Section 7-7-2209, MCA, is amended to read:

"7-7-2209. Types of bonds. Aii (1) Except as_provided

in subsection {2}, bonds hereafter issued by any county

shai} must be either amortization bonds or serial bonds. All
things being egual, amortization bonds shai} must be issued
in preference to serial bondsr; otherwise, serial bonds may

be issued.

{2} Citizen bonds may be amortization bonds, serial

bonds, term bonds, capital appreciation bonds, or

zero-coupon bonds, with no preference for amortization

bonds."

Section 7. section 7-7-2238, MCA, is amended to read:

“7-7-2238. Resolution to issue bonds. (1) If a
sufficient percentage of the qualified electors entitled to
vote at sueh an election voted on such the gquestion and a
sufficient percentage of such votes were cast in favor of
the isguing of soch bonds as provided in 7-7-2237, the board
of county commissioners shall, at a regular or special

meeting held within 30 days thereafter after the election,

-4~
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pass and adopt a resolution providing for the issuance of
such the bonds.

(2) 8uch The resolution shail must recite:

{a) the purpose for which =soch the bonds are to be
issued; 7

(b} the amount thereof of bonds to be issued;

{c} the maximum rate of interest the bonds may bear;

(d) the date they shall bear;

(e} the period of time through which they shati-be are
payable; and

(f) the optional provisiona, if any.

(3) Such The resolution shaii must provide for the
manner of the execution of the bonds. 3¥t--shaii The

resolution must provide that, except in a bond issue of

citizen bonds, preference shaii must be given to
amcrtization bonds, but it shaii must fix the denomination
of serial bonds in case it shaii-be is found advantagecus to
issue bonds in that form. The board may in its discretion
provide that suech the bonds may be issued and s0ld in two or
more series or installments.

(4) The resolution shait must adopt a form of notice of
the sale of the bonds."

Section 8. section 7-7-2251, MCA, is amended to read:

"7-7-2251. Porm of notice of sale of bonds. (1) The

notice of sale shat: must state the purpose or purposes for
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which the bonds are to be issued and the amount proposed to
be issued for each purpose and shaii must be psubstantially
in the following form:

NOTICE OF SALE OF COUNTY BONDS

Notice is hereby given by the board of county
commissioners of .... County, state of Montana, that the
board will on the .... day of «se.y 19.., at the hour of
«+ee «ao..m., at the office of the board in the courthouse in
the (town or city) of .... in the said county, sell to the
highest and best bidder for cash, either amortization or
serial bonds of the said county in the principal amount of
veess Gollars {($....) for the purpose of .....

Amortization bonds will be the first choice and serial
bonds will be the second choice of the said board.

If amortization bonds are sold and issued, the entire
issue may be put into one single bond or divided into
several bonds, as the board may determine at the time ofF
sale, both principal and interest to be payable in
semiannual installments during a period of .... years from
the date of issue.

If serial bonds are issued and sold, they will be in the
amount of .... dollars ($§....) each and will become payable
according to the maturity schedule get forth below (set
forth maturity schedule adopted by the board of county

commispioners).
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The bonds, whether amortization or serial bonds, will
bear date of ...., 19.., and will bear interest at a rate
not exceeding ....% per annum cosmencing on the ..,. day of
««:. (month}, 19.., and payable semiannually on the .... day
of .... (month) and .... (month) in each year thereafter and
will be redeemable in full (here insert the optional
provisions, if any, to be recited in the bands).

The bonds will be sold for not less than their par value
with accrued interest to date of delivery, and all bidders
must state the lowest rate of interest at which they will
purchase the bonds at par. The board reserves the right to
reject any and all bids and to sell the bonds at private
sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of .... dollars, ($....), payable
to the order of the clerk, which will be forfeited by the
successful bidder in the event that he-shaii-faii-or-refuse

the bidder fails cor refuses to complete the purchase of the

bonde in accordance with the terms of his the bid.

All bids sheouid must be addressed tc the board of county
commingsioners of-—said--county and delivered to the county
clerk of-said-ceunty.

ATTEST:
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{(Chairman, Board of County Commissioners)
OF tiiiiiicieisonssassnssarsnnnass. County
State of Montana

{Clerk of the Board of County Commissioners)

= +--. County, Montana

AAAT@SS .......iissssssrrssnasaresssys MOntana

(2} The form of notice required under this section may

be modified to accommodate changes necessary to issue

citizen bonds pursuant to [sections 1 through 4]."

Section 9. Section 7-7-2261, MCA, is amended to read:

=7-7-2261. Maintenance of accounts for bond issues. (1)
The county treasurer of each county shall keep in hia the
county's books a special and separate sinking fund account
for each series or issue of outstanding bonds, including

citizen bonds as provided in [sections 1 through 4}, issued

by his the county. Each sueh fund must at all times show the
exact condition thereof of the bonds.

{2) All taxes callected for interest and principal on
county bonds shaii must be placed to the credit of the
ginking fund for which the taxes were levied.

{3) Interest from investment of money in a sinking fund
account may, in the discretion of the board of county
commissioners, be used as it accrues to fulfill or complete

the specific project for which the bonds were issued.

_a_
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(4) The sinking fund ahaii wmust be administered as
provided in 7-7-123, 7-7-124, and 7-7-2270."

Section 10. section 7-7-2265, MCR, is amended to read:

*7-7-2265. Tax levy for payment of bonds. (1) The board
of county commissioners, at the time of making the levy of
taxes Ffor county purposes, must ievy a separate and special
tax upon all taxable property in the county for the payment
of interest on and principal of each series or issue of
bonds outstanding. The tax levy for any one series or issue
of bonds must be entirely separate and diatinct from such
the levy for any other series or issue of bonds.

(2) ¥The Except as provided in subsection (3), the levy

made for the purpose of paying interest on and principal of
each series or lssue of bonds must be high enough to raise
an amount sufficient to pay all interest on and so much of
the principal, if any, of such the bonds as will become due
and payable during the then-current fiscal year or within 50

days thereafter after the fiscal year, as such-amount-is

shown by the treasurer's statement provided by 7-7-2264. 1If
no part of the principal of sueh the bonds wiiil become due
and payable within suekh that time, then suech Lthe tax levy
must be high encugh to:

{a) raise an amount sufficient to pay all interest
which that will become due and payable during the current

fiscal year or within 90 days thereafter after the fiscal
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year; and
b) to-aimso place in the sinking fund for sueh the
ib) the

issue or series of bonds, for the payment of the principal
thereef when the-same it becomes due, an amount not less
than a sum produced by dividing the whcle amount for which
such the series or issue of bonds wese was originally issued
by the number of years for which the same—-were 3sgeries or
issue was originally isaued to run.

(3) The annual levies made for the purpose of paying

of f bonds that do not provide for periodic interest payments

but, rather, are sold at a discount from their face value,

as provided in [sections 1 through 4}, must be actuarially

sufficient so that at the time for redemption, there is an

amount in the ginking fund pufficient to redeem the bonds.*®

NEW SECTION. Section 11. codification instruction.
[Sections 1 through 4] are intended to be codified as an
integral part of Title 7, chapter 7, part 22, and the
provisions of Title 77, chapter 7, part 22, apply to
faections 1 through 4]).

-End-

—10..
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INTRODUCED BY LR

A BILL POR AN ACT ENTITLED: “AN ACT AUTHORIZING COUNTIES TO
ISSUE SMALL DENOMINATION GENERAL OBLIGATION BONDS TO BE
KNOWN AS “CITIZEN BDONDS™; AND AMENDING SECTIONS 7-7-103,
7-7-2209, 7-7-2238, 7-7-2251, 7-7-2261, AND 7-7-2265, WNCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMNA:

NEW SECTION. Section 1. citisen bonds authorized. (1)
A county authorized tc sell general obligation bonda under
this chapter may issue and sell a portion of the bonds in
denominations of 1less than §5,000, either by cﬁ.petltive
public sale or directly to members of the public, at
preestablished interest tates.

(2) Bonds issued under (sections 1 through 4) may be
known as “citizen bonds".

(3) Citizen bonds may be issued for any purpose for
which a county may issue general obligation bonds.

(4) An officer, employee, contracted financial
consultant, or contracted adviser employed or retained by a

county selling citizen bonds may not purchase thoae bonds.

NEW SECTION, Section 2. Citizen bonds —— procedural
requirements prior to lissuance. (1) Prior to the final

passage of the resclution provided for in 7-7-2238, a county
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shall notify the attorney general of its intenticon to issue
citizen bonds.

{2) Prlor to issuing citizen bonds, a county shall make
available to interested investors:

{a) a preliminary official statement, a draft-form
legal opinion from a recognizted bond counsel, and a
comparison to taxable yields at varicus income levels;

{b) application forms for the purchase of citizen bonds
that must specify at a minimum:

(i) the time, date, and place that applications will be
rteceived, the manner in which applications will be
processed, and the conditions under which the sale may be
canceled if the issue is not FEully subscribed during the
application period;

(ii) the issue date, maturity dates, and the dates on
which interest will be earned and paid;

(iii) the dencminations of the bonds and the maximum
amount of the bonds that one buyer may purchase;

{iv) the approximate yield on the bonds if held to
Baturity and the manner in which interest rates have been
calculated; and

(v) the provimion made for the transfer of ownerahip of
outstanding bonds; and

{c) other information that the attorney general may

Hé 372

THIRD READING

require.
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NEW SECTION. Section 3. citizen bonds -- procedure
when isaue not fully subscribed. If an entire isaue of bonds
is not fully subscribed during the period of time that the
county has set for the Bale of the bonds, the citizean bonda
may be s0ld in the manner permitted [or other county general

obligation bonds.

NEW SECTION. Section 4. Zero—coupon bonds and capital
appreciation bonds. The terms “zero-coypon bonda" and
“capital appreciation bonds™, as used in this part. mean
those forms of bonds that do not make perlodic interest
payments but, rather, are gold at a discount from their face
value.

Section 5. Section 7-7-103, MCA, is amended to read:

*7-7-103. Review by attorney general -- report --
teview of citizen bonds. (1) The attorney general Qhall
exa-ine_certlfied copies of all proceedings preliminary to
the issuance of general obligation bonds by any county,
city, or town whieh that are submitted to---him Eor
examination, and if the proceedings are found to be regular
and valid, he the attorney general shall deliver to the
recording officer of the local government a report of his
the examination and determination.

(2) A certified copy of the report shaii must be Filed
with the officer required by law to register the bonds, and

a notation of the filing shaii must be entered in the bond

-3-
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register.

(3) within 10 days of receipt of the notice provided
for in [section 2) and 7-7-4212, the attorney general may
impose any requirements he-considers considered necessary to
adequately protect both the issuing city or town and the
purchasers of the bonds.”

Section 8. sSection 7-7-2209, MCA, is amended to read:

"7-7-2209. Types of bonds. Aii (1) Except as provided

in _subsection (2), bonds hereafter issued by any county

wshali must be either amortization bonds or serial bonds. All
things being equal, amortization bonds shaii must be f:nﬁed
in preference to serial bondsy; otherwise, serial bonds may
be issued.

(2) Citizen bonds may be amortization bonda, serial

bonds, term  bonds, capital appreciation bonds, or
zero-coupon bonds, with no preference for amortization

bonds . "

Section 7. S5ection 7-7-2238, MCA, is amended to read:

"7-7-2238. Resolution to issue bonds. {1) IE a
sufficient percentage of the gqualified electors entitled to
vote at such an election voted on sueh the question and a
sufficient percentage of sueh votes were cast in favor of
the iuluing of sueh bonds as provided in 7-7-2237, the board
of county commissioners shall, at a regular or special

meeting .held within 30 days thereafter after the election,
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pass and adopt a resolution providing for the issuance of

sueh the bonds.
(2) Swuvch The resclution shail wmust recite:

{a}] the purpose for which seweh the bonds are to be

issued;

{b}) the amount thereaf of bonds to be issued;

{c) the maximum rate of interest the bonds may bear;

{d)} the date they shali bear;

{e} the period of time through which they shaii-be are
payable; and

{f) the optional provisions, if any.

(3 Such The resolution shaii muat provide for the
manner of the execution of the bonds. 3Ft--shai: The

resolution must provide that, except -in a bond issue of

citizen bonds, preference shaii wmust be given to

amortization bonds, but it shai} must fix the denomination
of serial bonds in case it shaiti-be is found advantageous to
issue bonds in that form. The board may in its discretion
provide that suech the bonds may be issued and sold in two or
more series or installments.

{4) The resolution shaii must adopt a form of notice of
the sale of the bonds.*

Section B. Section 7-7-2251, MCA, is amended to read:

"7-7-2251. Porm of notice of sale of bonds. (1) The

notice of sale shat* must state the purpose or purposes for

-5
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which the bonds are to be issued and the amount proposed to
be issued for each purpose and shaii must be substantially
in the following form:

NOTICE OF SALE OF COUNTY BONDS

Notice is hereby given by the board of county
commisgioners of .... County, state of Montana, that the
board will on the .... day of ...., 19.., at the hour of
«sse saerm., at the office of the board in the courthouse in
the (town or city) of .... in the said county, sell to the
highest and best bidder for cash, either amortization or
serial bondes of the asid county in the principal amount of
vsss dollars ($....) for the purpose of .....

Amortization bonds will be the firast choice and serial
bonds will be the second choice of the said board.

If amortization bonds are s0ld and issued, the entire
issue may be put intc one single bond or divided into
several bonds, as the board may determine at the time of
sale, both principal and interest to be payable in
semiannual installments during a period of .... years from
the date of issue.

If serial bonds are issued and acld, they will be in the
amount of .... dollars ($....) each and will become payable
according to the maturity schedule set forth below (set
forth wmaturity schedule adopted by the board of county

commissioners).
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The bonds, whether amortiszation or serial bonds, will
bear date of ...., 19.., and will bear interest at a rate
not exceeding ....% per annum commencing on the ..., day of
«e.. (month), 19.., and payable aemiannually on the .... day
of .... (month) and .... (month} in each year thereafter and
will be redeemable in Ffull (here insert the aptianal
provisions, if any, to be recited in the bonds}).

The bonds will be scld for not less than their par value

" with accrued interest to date of delivery, and all bidders’

msust state the lowest rate of interest at which they will
pdtchase the bonds at par. The board reserves the right to
reject any gnd all bids and to sell the bonds at private
sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of .... dollars, ($....), payable
to the order of the clerk, which will be forfeited by the
succesaful bidder in the everit that he-sheli-fati-or-refuse

the bidder fails or refuses to complete the purchase of the

bonds in accordance with the terms of his the bid.

All bids ahouid must be addressed to the board of county
commisgioners of--said--county and delivered to the county
Cclerk ef-said-connty.

ATTEST:

LI A R A N N L I I I N T N R S R S e
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(Chairman, Board of County Commissioners)
OF ciiiivencrsssncasncnnvannssnsrase County
State of Montana

(Clerk of the Board of County Commissioners)

of (.ciiiiiicciiicreantsersrs. County, Montana

Address .......f...l................, Montana

{2) The form of notice required under this section may

be modified to accommodate changes necessary to issue

citizen bonds pursuant to [sections 1 through 4}."

Section 9. section 7-7-2261, MCA, is amended to read:

=7-7-2261. MNaintenance of gcconnt: for bond isgues. (1)
The county treasurer of each county shall keep in his the
county's books a special and separate sinking fund account
for each seriss or iasue of outatanding bonds, including

citizen bonds as provided in [sections 1 through 4}, issued

by his the county. Each sueh fund must at all times show the
exact condition thereof of the bonds.

(2) All taxeg collected for interest and principal on
county bonds sheil must be placed to the credit of the
sinking fund for which the tazes were levied.

{3) Iinterest from investment of money in a sinking fund
account may., in the discretion of the board of county
‘c0llinlionerl, be used as it accrues to fulfill or complete

the specific project for which the bonds were issued.
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{4) The sinking fund shail must be adainiatered as
provided in 7-7-123, 7-7-124, and 7-7-2270."

Section 10. Section 7-7-2265, MCA, is amended to read:

=7-7-2265. Tax levy for payment of bonds. (1) The board
of county commissioners, at the time of making the levy of
taxes for county purposes, must-levy a separate and special
tax upon all taxable property in the county for the payment
of interest on and principal of each series or issue of
bonds outstanding. The tax levy for any one series or issue
of bonds must be entirely separate and distinct from sueh
the levy for any other series or issue of bonds.

{2) The Except as provided in subsectjion {3}, the levy

made for the purpose of paying interest on and principal of
each gseries or issue of bonds must be high enough to raise
an amount sufficient to pay all interest on and so much of
the principal, if any, of sueh the bonds as will become due
and payable during the then-current Fiscal year or within 90

days thereafter after the fiscal year, as such-amount-ias

shown by the treasurer's statement provided by 7-7-2264. 1If
no part of the principal of sueh the bonds wiil become due
and payable within sueh that time, then sweh the tax levy
must be high enough to:

{a) raise an amount sufficient to pay all interest
whieh that will become due and payable during the current

fiscal year or within 90 days thereafter after the fiscal

-9-
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year; and

{b) to-aise place in the seinking fund for smeh the
issue or series of bonds, for the payment of the principal
thereof when the-same it becomes due, an amount not less
than a sum produced by dividing the whole amount for which
sueh the series or issue of bonds were was originally issued
by the number of years for which the same--were series_ or
issue was originally issued to run.’

{3} The annual 1levies made for the purpose of paying

off bonds that do not provide for periodic _interest payments

but, rather, are sold at a discount from their face valuse,

as  provided in [sections 1 through 4], must be actuarially

sufficient so that at the time for redemption, there is an

amount in the sinking fund sufficient to redeem the bonds.*

MEM SECTION. Section 11. codification instruction.
[Sections 1 through‘ 4) are intended to be codifjied as an
integral part of Title 7, chapter 7, part 22, and the
provisions of Title 7, chapter 7, part 22, apply to
[sectiona 1 through 4},

-End-
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3 . HOUSE BILL NO. 372 1 shall notify the attorney general of its intention to issue
2 INTRODUCED BY S. RICE 2 citizen bonds.
3 3 (2) Prior to issuing citizen bonds, a county shall make
4 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING COUNTIES TO 4 available to interested investors:
5 ISSUE SMALL DENOMINATION GENERAL OBLIGATION BONDS TO BE 5 (a) a preliminary official statement, a draft-form
6 KNOWN AS “CITIZEN BONDS"; AND AMENDING SECTIONS 7-7-103, 6 legal opinion from a recognized bond counsel, and a
7 7-7-2209, 7-7-2238, 7-7-2251, 7-7-2261, AND 7-7-2265, MCA." 7 comparison to taxable yields at various income levels;
a 8 {b) application forms for the purchase of citizen bonds
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 8 that must specify at a minimum:
10 NEW SECTION. Section 1. Citizen bonds authorized. (1) 10 (i) the time, date, and place that applications will be
11 received th n i i i i i
11 A county authorized to sell general obligation bonds under ved. € manner in which applications will be
12 this chapter may issue and sell a portion of the bonds in 12 processed, and the conditions under which the sale may be
13 [o] 1 if the ;i : . .
13 denominations of less than $5,000, either by competitive anceled if the issue is not fully subscribed during the
. 14 application period
14 public sale or directly to members of the public, at PP P 4
15 eestablished interest rates 15 (ii) the issue date, maturity dates, and the dates on
prees .
16 which interest wil id:
16 {2) Bonds issued under |[sections 1 through 4] may be er will be earned and paid;
17 known "citizen bonds" 17 (1il) the denominations of the bonds and the maximum
nown as .
18 amount t :
18 (3) Citizen bonds may be issued for any purpose for nt of the bonds that one buyer may purchase;
19 iv)} the a i i .
19 which a county may issue general obligation bonds, (iv} pproximate yield on the bonds if held to
20 (4} An officer employee contracted financial 20 maturity and the manner in which interest rates have been
r ’
X 21 calculated; and
21 consultant, or contracted adviser employed or retained by a
22 th isi s
22 county selling citizen bonds may not purchase those bonds. v) € provision made for the transfer of ownership of
23 ocutstanding bonds; and
23 NEW SECTION. Section 2. citizen bonds -- procedural ‘
24 (c) other information that the attorney general may
24 requirements prior to issuance. (1) Prior to the final
25 require.
25 passage of the resolution provided for in 7-7-2238, a county
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NEW SECTION. Section 3. citizen bonds -~ procedure
when issue not fully subscribed. If an entire issue of bonds
is not fully subscribed during the period of time that the
county has set for the sale of the bonds, the citizen bonds
may be sold in the manner permitted for other county general

obligation bonds.

NEW SECTION. Section 4. zero—coupon bonds and capital
appreciation bonds. The terms "zero-coupon bonds" and
"capital appreciation bonds", as used in this part, mean
those forms of bonds that do not make periocdic interest
payments but, rather, are sold at a discount from their face

value.

Section 5. section 7-7-103, MCA, is amended to read:

“*7-7-103. Review by attorney general -~ report --
review of citizen bonds. (1) The attorney general shall
examine certified copies of all proceedings preliminary to
the 1issuance of general obligation bonds by any county,
city, or town which that are submitted to---him for
examination, and if the proceedings are found to be regular

and valid, he the attorney general shall deliver to the

recarding officer of the local government a report of his
the examination and determination.

(2) A certified copy of the report shaii must be filed
with the officer required by law to register the bonds, and

a notation of the filing shai*} must be entered in the bond
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register.
(3) Within 10 days of receipt of the notice provided

for in [section 2] and 7-7-4212, the attorney general may

impose any requirements he-considers considered necessary to
adequately protect both the issuing city or town and the
purchasers of the bonds.™

Section 6. section 7-7-2209, MCA, is amended to read:

®7-7-2209. Types of bonds. At} (1) Except as provided

in gubsectien (2), bonds hereafter issued by any county

sha*® must be either amortization bonds or serial bonds. All
things being equal, amortization bonds sha}l must be issued
in preference to serial bondsy; otherwise, serial bonds may

be issued.

(2) Citizen bonds may be amortization bonds, serial

bends, term bonds, capital appreciation bonds, or

zero-coupon bonds, with no preference for amortization

bonds."

Section 7. section 7-7-2238, MCA, is amended to read:

"7-7-2238. Resolution to issue bonds. (1) If a
sufficient percentage of the qualified electors entitled to
vote at such an election voted on such the question and a
sufficient percentage of sueh votes were cast in favor of
the issuing of suech bonds as provided in 7-7-2237, the board
of county commissioners shall, at a regqular or special

meeting held within 30 days thereafter after the election,

—4- HE 372
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pass and adopt a resolution providing for the issuance of
sueh the bonds.

{2) Sueh The resolutiocn shatl must recite:

(a) the purpose for which seeh the bonds are to be
issued;

{(b) the amount thereof of bonds to be issued;

{c} the maximum rate of interest the bonds may bear;

(d) the date they shaii bear;

(e) the period of time through which they shati-be are
payable; and

(£) the optional provisions, if any.

(3) B8Sueh The resolution shat* must provide for the
manner of the execution of the bonds. Fe-—-shatt The

resolution must provide that, except in a bond issue of

citizen bonds, preference sha* must be given to

amortization bonds, but it sha}} must fix the denomination
of serial bonds in case it shaki-be ig found advantageous to
issue bonds in that form. The board may in its discretion
provide that such the bonds may be issued and sold in twe or
more series or installments.

(4) The resoluticn shaii must adept 2 form of notice of

the sale of the bonds."

Section 8. Section 7-7-2251, MCA, is amended to read:
»7-7-2251. Form of notice of sale of bonds. (1) The

notice of sale shaii must state the purpose Or purposes for

-5 HB 372
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which the bonds are to be issued and the amount proposed to
be issued for each purpose and shaii must be substantially
in the following form:
ROTICE OF SALE OF COUNTY BONPS
Notice is hereby given by the board of county

commissioners of .... County, state of Montana, that the

board will on the .... day of ...., 19.., at the hour of

eves see.m., at the office of the board in the courthouse in
the (town or city) of .... in the said county, sell to the
highest and best bidder for cash, either amortization or
serial bonds of the said county in the principal amount of
.... dollars ($....) for the purpose of .....

Amortization bonds will be the first choice and serial
bonds will be the second choice of the said board.

If amortization bonds are sold and issued, the entire
issue may be put into one single bond or divided into
several bonds, as the board may determine at the time of
sale, both principal and interest to be payable in
semiannual installments during a period of .. years from
the date of issue.

If serial bonds are issued and sold, they will be in the
amount of ..., dollars ($....) each and will become payable
according tc the maturity schedule set forth below (set
forth maturity schedule adopted by the board of county

commissioners).

-6- HB 372
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The bonds, whether amortization or serial bonds, will
bear date of ...., 19.., and will bear interest at a rate
not exceeding ....% per annum commencing on the .... day of
.... {month), 19.., and payable semiannually on the .... day
of .... (month) and (month) in each year thereafter and
will be redeemable in full (here insert the optional
provisions, if any, to be recited in the bonds ).

The bonds will be s0ld for not less than their par value
with accrued interest to date of delivery, and all bidders
must state the lowest rate of interest at which they will
purchase the bonds at par. The board reserves the right to
reject any and all bids and to sell the bonds at private
sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of .... dollars, ($....), payable
to the order of the clerk, which will be forfeited by the
successful bidder in the event that he-sheii-faii-or-refuse

the bidder fails or refuses to complete the purchase of the

bonds in accordance with the terms of mis the bid.

All bids sheuid must be addressed to the board of county
commissioners of--said--ecounty and delivered to the county
clerk of-said-county.

ATTEST:

P I T I ST I N S A R R R R RN I
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(Chairman, Board of County Commissioners)

[ S Reessseresattaaanaans .. County

(Clerk of the Board of County Commissioners)
Of L.l iieaaeea veressse.. County, Montana
AAAress ......cee.. ctte st rs s r Montana

(2) The form of notice required under this section may

be modified to accommodate changes necessary to 1issue

citizen bonds pursuant to {sections 1 through 4]."

Section 9. Ssection 7-7-2261, MCA, is amended to read:

"7-7-2261. Maintenance of accounts for bond issues. (1)
The county treasurer of each county shall keep in his the
county's bocks a special and separate sinking fund account
for each series or issue of ocutstanding bonds, including

citizen bonds as provided in [sections 1 through 4], iasued

by his the county. Each sueh fund must at all times show the
exact condition thereof of the bonds.

{2) All taxes collected for interest and principal on
county bonds shei must be placed to the credit of the
sinking fund for which the taxes were levied.

(3) Interest from investment of money in a sinking fund
account may, in the discretion of the board of county
commissioners, be used as it accrues to fulfill or complete

the specific project for which the bonds were issued.

—B- HB 372
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(4) The sinking £fund shai: wmust be administered as

provided in 7-7-123, 7-7-124, and 7-7-2270."

Section 10. section 7-7-2265, MCA, is amended to read:

*7-7-2265, Tax levy for payment of bonds. (1} The board
of county commissioners, at the time of making the levy of
taxes for county purposes, must levy a separate and special
tax upon all taxable property in the county for the payment
of interest on and principal of each series or issue of
bonds outstanding. The tax levy for any One series or issue
of bonds must be entirely separate and distinct from sueh
the levy for any other series or issue of bonds.

(2) ®Pme Except as provided in subsection (3), the levy

made for the purpose of paying interest on and principal of
each series or issue of bonds must be high enough to raise
an amount sufficient to pay all interest on and so much of
the principal, if any, of sueh the bonds as will become due
and payable during the then-current fiscal year or within 90

days thereafeker after the (fiscal year, as sueh-ameunk-—is

shown by the treasurer's statement provided by 7-7-2264. If
no part of the principal of sueh the bonds wiil become due
and payable within sueh that time, then smeh the tax levy
must be high enough to;

igl. raise an amount sufficient to pay all interest
which that will become due and payable during the current

fiscal year or wiihin 90 days thereafter after the fiscal
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year; and

{b) to-aise place in the sinking fund for such the
issue or series of bonds, for the payment of the principal
theveof when the-same it becomes due, an amount not less
than a sum produced by dividing the whole amount for which
such the series or issue of bonds were was originally issued
by the number of years for which the same--were series or
issue was originally issued to run,

(3) The annual levies made for the purpose of paying

off bonds that do not provide for pericdic interest payments

but, rather, are sold at a discount from their face value,

as provided in [sections 1 through 4], must be actuarially

sufficient so that at the time for redemption, there is an

amount in the sinking fund sufficient to redeem the bonds."

NEW SECTION. Section 11. codification instruction.

[Sections 1 through 4] are intended to be codified as an
integral part of Title 7, chapter 7, part 22, and the
provisions of Title 7, chapter 7, part 22, apply to

[sections 1 through 4].

-End-
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OFFICE OF THE GOVERNOR
STATE OF MONTANA

STATE CAPITOL
HELENA, MONTANA 59620-0801

MARC Racicor
GOVERNOR

March 31, 1993

The Honorable Fred Van Valkenburg
President of the Senate

State Capitol

Helena MT 59620

The Honorable John Mercer
Speaker of the House
State Capitol

Helena MT 59620

Dear President Van Valkenburg and Speaker Mercer:

In accordance with the power vested in me as Governor by the
Constitution and laws of the State of Montana, I hereby return
House Bill 372, "AN ACT AUTHORIZING COUNTIES TO ISSUE SMALL
DENOMINATION GENERAL OBLIGATION BONDS TO BE KNOWN AS "CITIZEN
BONDS" ; AND AMENDING SECTIONS 7-7-103, 7-7-2209, 7-7-2238,
7-7-2251, 7-7-2261, AND 7-7-2265, MCA," with the attached
amendments.

The intent of House Bill 372 was to provide counties with the
immediate authority to issue citizen bonds. However, an immediate
effective date was inadvertently left out of the bill.

Representative Sheila Rice, the sponsor of House Bill 372, has

requested that I return the bill with an amendment that would
provide that the bill take effect upon passage and approval.

Sincerely,

“Mane Rncld

MARC RACICOT
Governor
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GOVERNOR'S AMENDMENTS TO
HOUSE BILL 372
(REFERENCE COPY)

April 1, 1993

Page 10, 20.
Following: line 19
Insert: "NEW _SECTION. Section 12. Effective date. [This

act] 1s effective on passage and approval.

(rov Amead
HB 272
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HOUSE BILL NO. 372
INTRODUCED BY S. RICE

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING COUNTIES TO
ISSUE SHALL DENOMINATION GENERAL OBLIGATION BONDS TO BE
KNOWN AS “CITIZEN BONDS"; ANP AMENDING SECTIONS 7-7-103,
7-7-2209, 7-7-2238, 7-7-2251, 7-7-2261, AND 7-7-2265S, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Citizen bonds authorized. (1)
A county authorized to sell general cbligation bonds under
this chapter may igsue and sell a portion of the bonds in
denominations of less than $5,000, either by competitive
public sale or directly to members of the public, at
preestablished interest rates.

(2) Bonds issued under {sections 1 through 4] may be
known as “*citizen bonds".

{3) Citizen bonds may be issued for any purpose for
which a county may issue general cbligation bonds.

{4} An officer, employee, contracted financial

consultant, or contracted adviser employed or retained by a

county selling citizen bonds may not purchase those bonds,
NEW SECTION. Section 2. citizen bonds -- procedural

requirements prior to issuance. (1) Prior to the £fipal
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passage of the resolution provided for im 7-7-2238, a county
shall notify the attorney general of its intention to issue
citizen bonds.

{2) Prior to issuing citizen bonds, a county shall make
available to interested investors:

{a) a preliminary official statement, a draft-form
legal opinion from a recognized bond counsel, and a
comparison to taxable yields at various income levels;

(b) application forms for the purchase of citizen bonds
that must specify at a minimum:

{i) the time, date, and place that applications will be
received, the manner in which applications willi be
processed, and the conditions under which the sale may be
canceled if the issye is not Eully subscribed during the
application period;

{1i) the issue date, maturity dates, and the dates on
which interest will be earned and paid;

{iii) the denominations of the bonds and the maximum
amount of the bonds that one buyer may purchase;

{iv) the approximate yield on the bonds if held to
maturity and the manner in which interest rates have been
calculated; and

{v) the provision made for the transfer of ownership of
outstanding bonds; and

(c) other information that the attorney general may

-2- HB 372
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require.

NEW SECTION. Section 3. cCitisen bonds -- procedure
when issue not Euily subscribed. If an entire issue of bonds
is not fully subscribed during the period of time that the
county has set for the sale of the bonds, the citizen bonds
may be sold in the manner permitted for other county general

obligation bonds.

NEW SECTION. Section 4. zero-coupon bonds and capital
appreciation bonda. The terms "zero-coupon bonds" ang
“capital appreciation bonds", as used in this part, mean
those forms of bonds that do not make periodic interest
payments but, rather, are sold at a discount from their face

value.

Section 5. Ssection 7-7-103, MCA, is amended to read:

®7-7-103. Review by attorney general -- report -—
review of citixen bonds. (1) The attorney general shall
examine certified copies of all proceedinga pzeliminary.to
the issuance of general obligation bonds by any county,
city, or town which that are subaitted to--him for
examination, and if the proceedings are found to be regular

and valid, he the attorney general shall deliver to the

recording cfficer of the local government a report of his
the examination and determination.
{2) A certified copy of the report shaii muat be filed

with the officer required by law to register the bonds, and

-3~ HB 372
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a notation of the filing sha*} must be entered in the bond
register.

(3) Within 10 days of receipt of the notice provided
for in {[section 2] and 7-7-4212, the attorney general may
impose any requirements he-considers considered necessary to
adequately protect both the issuing city or town and the

purchasers of the bonds."
Section 6. Ssection 7-7-2209, MCA, is amended to read:

*7-7-2209. Types of bonds. A}l (1) Except as provided

in subsection (2), bonds hereafter issued by any county

shat: munt be either amortization bonds or serial bonds. All
things being equal, amortizaticn bonds shaii must be issued
in preference to serial bondsy; otherwise, serial bonds may
be issued.

{2) Citizen bonds may be amortization bonds, serial

bonds, term bonds, capital appreciation bonds, or

zero—coupon bonds, with no preference for amortization

bonds . "

Section 7. section 7-7-2238, MCA, is amended to read:

"7-7-2238. Resolution to issue bonds. (1) If a
sufficient percentage of the qualified electors entitled to
vote at such an election voted on sueh the question and a
sufficient percentage of sueh votes were cast in favor of
the issuing of smeh bonds as provided in 7-7-2237, the board

of county commissioners shall, at a regular or special

-4- HB 372
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meeting held within 30 days thereafter after the election,

pass and adopt a resolution providing for the issuance of

such the bonds.
{2) Sueh The resolution sha:i must recite:

{a) the purpcse for which sueh the bonds are to be

issued;

(b) the amount thereef of bonds to be issued;

{c) the maximum rate of interest the bonds may bear:

(d) the date they shaii bear; ]

(e) the period of time through which they shaii-be are
payable; and

(£) the optional provisions, if any.

(3) 6Huekh The resolution shair must provide for the
manner of the execution of the bonds. #¥t——-shai: The

resolution must provide that, except in a bond issue of

citizen bonds, preference shait must be given to
amortization bonds, but it sha¥i: must fix the denomination
of serial bonds in case it shaii-be is found advantageous to
issue bonds in that form. The board may in its discretion
provide that sueh the bonds may be issued and sold in two or
more series or installments.

(4) The resolution shati must adopt a form of notice of

the sale of the bonds."™

Section 8. section 7-7-2251, MCA, is amended to read:

"7-7-2251, FPorm of notice of sale of bonds. (1} The

-5- HB 1372
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notice of sale shall must state the purpose or purposes for
which the bonds are to be issued and the amount proposed to
be issuad for each purpose and shaii must be substantially
in the following form:

NOTICE OF SALE OF COUNTY BONDS

Notice is hereby glven by the board of county
commissioners of .... County, state of Montana, that the
board will on the .,... day of ...., 19.., at the hour of
eess ---.m., at the office of the board in the courthouse in
the (town or city) of .... in the said county, sell to the
highest and beat bidder for cash, either amortization or
serial ﬁonda of the saiéd county in the principal amount of
«12. dollars ($....) Eor the purpose of .....

Amortization bonds will be the first choice and- serial
bonds will be the second choice of the said board.

If amortization bonds are sold and issued, the entire
issue may be put into one single bond or divided into
several bonds, as the board may determine at the time of
sale, both principal and interest to be payable in
semiannual installments during a period of .... years from
the date of issue.

If serial bonds are issued and scld, they will be in the
amount of .... dollars ($....) each and will bhecome payable
according to the maturity schedule set forth below (set

forth maturity schedule adopted by the board of county

-6~ HB 372
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commissioners).

The bonds, whetheér amortization or serial bonds, will
bear date of ...., 19.., and will bear interest at a rate
not exceeding ....% per annum commencing on the ,... day of
«-.. {month), 19.., and payable semiannually on the .... day
of .... (month) and .... (month) in each year thereafter and
will be redeemable in £full (here insert the optional
provisions, if any, to be recited in the bonds).

The bonds will be scold for not less than their par value
with accrued intetest to date of delivery, and all bidders
must state the lowest rate of interest at which they will
purchase the bonds at par. The board reserves the right to
reject any and all bids and to sell the bonds at private
sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum of .... dollars, ($....), payable
to the order of the clerk, which will be forfeited by the
successful bidder in the event that he-shaii-fatri-or--refuse

the bidder falls or refuses to coamplete the purchase of the

bonds in accordance with the terma of his the bid.

All bids shouid must be addressed to the board of county
commissioners of-said-county and delivered to the county
clerk of-said-county.

ATTEST:

-7 HB 372
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{Chairman, Board of County Commissioners)
Of teteenssinsnsansssannernsnsssnns COUNty
State of Montana

(Clerk of the Board of County Commissioners)

Qf .iaisecssrsnsssssresares-. County, Montana

AdArE@S88 ....cccccerriensassrssarssreae MOntana

(2) The form of notice required under this section may

be modified to accommodate changes necessary to issue

citizen bonds pursuant to [sections 1 through 4]."

Section 9. sectlon 7-7-2261, MCA, is amended to read:

"7-7-2261. Maintenance of accounts for bond issues. (1)
The county treasurer of each county shall keep in his the
county's books a special and separate sinking fund account
for each series or issue of outstanding bonds, including

citizen bonds as provided in [sections 1 through 4), issued

by his the county. Each such fund must at all times show the
exact condition thereof of the bonds.

(2) All taxes collected for interest and principal on
county bonds shat: must be placed to the credit of the
sinking fund for which the taxes were levied.

{3) 1Interest from investment of money in a sinking fund
account may, in the discretion of the board of county

commissioners, be used as it accrues to fulfill or complete

-8- HB 372
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the specific project for which the bonds were issued.

{4) The sinking fund shai} must be administered as
provided in 7-7-123, 7-7-124, and 7-7-2270."

Section 10. section 7-7-2265, MCA, is amended to read:

"7-7-2265. Tax levy for payment of bonds. (1) The board
of county commissioners, at the time of making the levy of
taxes for couanty purposes, mﬁat levy a separate and special
tax wupon all taxable property in the county for the payment
of interest on and principal of each series or issue of
bonds outstanding. The tax levy for any one series or issue
of bonds must be entirely separate and distinct from such
the levy for any other series or issue of bonds.

{2) %®he Except as provided in subsection (3), the lewvy

made for the pdrpose of paying interest on and principal of
each series or issue of bonds must be high enough to raise
an amount sufficient to pay all interest on and so much of
the principal, if any, of sueh the bonds as will become due
and payable during the then-current fiscal year or within 30

days thereafeer after the figscal year, as asuch--amount--is

shown by the treasurer's statement provided by 7-7-2264. If
no part of the principal of sueh the bonds wiit become due
and payable within such that time, then such the tax levy
must be high enough to:

{a} raise an amount sufficlent to pay all interest

which that will become due and payable during the current

-9~ HB 372
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fiacal year or within 90 days thereafter after the fiscal

year: and
{(b) to--atse place in the sinking fund for sueh the

issue or series of bonds, for the payment of the principal
thereof when the--same it becomes due, an amount not lesas
than a sum produced by dividing the whole amount for which
such the series or issue of bonds were was originally issued
by the number of years for which the same-were series or
igsue was originally issued to run.

{3) The annual levies made for the purpose of paying

off bonds that do not provide for periodic interest payments

but, rather, are s0ld at a discount from their face value,

as provided in [sections 1 through 4], must be actuarially

sufficient so that at the time for redemption, there is an

amount in the sinking fund sufficient to redeem the bonds."

NEW SECTION. Section 11. codification inatruction.
[Sections 1 through 4) are intended to be codified as an
integral part of Title 7, chapter 7, part 22, and the
provimions of Title 7, chapter 7, part 22, apply to

[sections 1 through 4}.

NEW SECTION. SECTION 12. EFFECTIVE DATE. [THIS ACT} IS

EFFECTIVE ON PASSAGE AND APPROVAL.

-End-
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