
HOUSE BILL NO. 371 

INTRODUCED BY L. NELSON, NATHE 
BY REQUEST OF THE DEPARTMENT OF COMMERCE 

JANUARY 27, 1993 
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IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & ECONOMIC DEVELOPMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 95; NOES, 2. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 48; NOES, 0. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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~j~ BILL NO. _jjl_ 
INTRODUCED BY--s--1: 3/1,J_ . NAT /f-<--

8Y REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING EXAMINATION 

STANDARDS FOR LICENSED PUBLIC ACCOUNTANTS; AMENDING SECTION 

37-50-304, MCA; AND PROVIDING EFFECTIVE DATES." 

STATEMENT OF INTENT 

A statement of intent is included in this bill in order 

to provide a guideline on the portions of the accounting 

exam to be passed by thoae persons seeking to be licensed 

under the provisions of 37-50-304(2). At this point in time, 

it is conte11plated that a person desiring to be licensed 

under 37-50-304(2) who holds a valid United States treasury 

card will be required to successfully complete the auditing 

(AUDIT) and the financial accounting and reporting (FARE) 

portions of the exaaination. A person without a valid United 

States treasury card would have to successfully c0111plete an 

additional or third portion of the exaaination. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 37-50-304, MCA, is aaended to read: 

"37-50-304. Public accountants licensure without 

ex-ination of foraer ■ilitary personnel ez-ination 
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otherwise required. (1) Persons serving in tbe araed forces 

of the United States on July 1, 1969, who iaaediately prior 

to entering this service held theaselves out to the public 

as public accountants and who were engaged as principals in 

this state in the practice of public accounting as their 

principal occupation prior to service in the armed forces 

aay register with the depart..,nt within 6 nonths after the 

date of their separation frOlll active service and, on 

registration and payaent of the license fee, be issued a 

license by the department as a licensed public accountant. A 

principal is either the owner of or a partner in an existing 

accounting practice on July l, 1969. 

12) A In order to be issued a license as a licensed 

public accountant, a person who does not qualify under 

subsection I l I -•t--fa¼f¼¼¼--the--fe¼¼-¼ng--eddit¼ena¼ 

reqairements-as-a-prereqttis¼te-te-the-issuanee-0£-a--¼ieense 

aa-a-iieenaed-pub¼ie-aeeottntant~ 

tat--He--■aat-paaa-t~e-written-es1U1inat¼en-¼n-aeeeanting 

praetieeT 

tbt--He-■aat-a¼ae-paas-the-wr¼ttea-ese■inetien-in-either 

eeeoant¼ng-theory-er-eaditing-or7 -inateed-of-the-esam¼netion 

¼n-eaditing-er-theery7-he-■aat-be-the--ho¼der--of--e--Hn¼ted 

Statea--treeaary--eard-wh¼eh-ia-¼n-goed-atanding-at-the-t¼■e 

of-h¼■-aittin9-for-the-e•-inat¼on--in--aeeoantin~--praetiee 

~hall_ SUCCl!!IJSfUll:t comp_lete those .22,rtions of the 
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examination provided for in 37-50-308 prescribed by the 

board by rule. The board aay require successful completion 

of alternate portions of the examination for applicants 

holding valid United States treasury cards at the time of 

taking the examination. 

t3t--~he-examinations--reterred--to--in--snbseetion--t~t 

shall--be--thoae-preacribed-for-sab;ects-ander-31-58-388-and 

aha¼¼-be-eondaetecl-and-graded:-by-the-aaae-atandarda-aa-thoae 

9¼wen-to-eandidatea-far-eertifiecl-pab¼ie-aeeountant•• 

NEW SECTION. Section 2. Iapl-ntation. The department 

11 of ccmmerce aay adopt rules iaple■enting [this act) to be in 

12 place on January l, 1gg4_ 

13 NEW SECTION. Section 3. ltffect:ive dates. (1) [Section 

14 l) is effective January 1, 1994. 

15 (2) [Section 2) and this section are effective on 

16 passage and approval. 

-End-

-3-
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INTRODUCED 

APPROVED BY COMM. ON BUSINESS 
AND ECONOMIC DEVELOPMENT 

~J~ BILL NO. 32J_ 
BY-s-1. Y\-4., NAT ft-<-

BY REQUEST OF THE DEPARTMENT OF COIUIERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING EXAMINATION 

STANDARDS FOR LICENSED PUBLIC ACCOUNTANTS; AMENDING SECTION 

37-50-304, MCA; AND PROVIDING EFFECTIVE DATES." 

STATEMENT OF INTENT 

A statement of intent is included in this bill in order 

to provide a guideline on the portions of the accounting 

exam to be passed by those persons seeking to be licensed 

under the provisions of 37-50-304(2). At this point in time, 

it is contemplated that a person desiring to be licensed 

under 37-50-304(2) who holds a valid United States treasury 

card will be required to successfully complete the auditing 

(AUDIT) and the financial accounting and reporting (FARE) 

portions of the examination. A person without a valid united 

States treasury card would have to successfully complete an 

additional or third portion of the examination. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 37-50-304, MCA, is a■ended to read: 

"37-50-304. Public accountants licenaure without 

eaaaination of foraer ■ilitary pe~sonnel ez-ination 
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otherwise required. (ll Persons serving in the ar■ed forces 

of the United States on July l, 1969, who i-ediately prior 

to entering this service held the■selves out to the public 

as public accountants and who were engaged as principals in 

this state in the practice of public accounting as their 

principal occupation prior to service in the armed forces 

may register with the department within 6 months after the 

date of their separation from active service and, on 

regis_tration and payment of the license fee, be issued a 

license by the department as a licensed public accountant. A 

principal is either the owner of or a partner in an existing 

accounting practice on July 1, 1969~ 

(2) A In order to be issued ~_license as a licensed 

public accountant, a person who does not qualify under 

subsection ( l) ■ast--falfill--the--fallawing--additianal 

reqttire■enta-aa-a-prereqaiaite-to-the-iasaanee-ef-a--¼ieenae 

aa-a-¼ieenaed-pah¼ie-aeeoantant~ 

tat--He--■ttst-peea-the-written-exa•ination-in-aceoantin9 

praetiee~ 

tht--He-attst-a¼eo-paes-the-written-exa■ination-in-either 

aeeeantinq-theery-or-aad¼t¼ft9-or7-¼nstead-of-the-examination 

in-aaditinq-er-theery7 -he-attst-he-the--ho¼der--of--a--Hnited 

Statea--treaaary--eard-whieh-ia-in-geed-~tanding-at-the-tiae 

ef-hia-aitting-for-the-esamina~io"--in--aeeoanti~g--preetiee 

shall successfull.I, comp_lete those ~rt ions of the 
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examination provided for in 37-50-308 prescribed by the 

board by rule. The board may require successful completion 

of alternate po·rtions of the examination for applicants 

holding valid United States treasury cards at the ti- of 

taking the examination. 

t3;--•fte-~xaM*fta~*en9--~eferred--to--~n--sttbeeeti&ft--t~t 

s+.al¼--be--these-pre9er¼bed-fer-snb;eets-ttnder-3~-S9-399-and 

shall-be-eefttlueted-and-9"aded-by-the-same-9tandards-as-these 

9•veft-t&-eetltlida~es-fer-eer~¼Ei-ed-p11b¼ie-aeeenfttentT" 

NEW SECTION. Section 2. Iapl-ntation. The depart■ent 

11 of co■■erce ■ay adopt rules i■plementing (this act] to be in 

12 place on January 1, 1994. 

13 NEW SECTION. Section 3. Effective dates. c 1 l I Sect ion 

14 l] is effective January 1, 1994. 

15 12) [Section 21 and this section are effective on 

16 passage and approval. 

-End-

-3-
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INTRODUCED 

~j~ BILL 110, ~ 
BY~ Yl,1 NAT If-<-

BY RBQOEST OP THE DEPARTMENT OP CONIIBRCB 

A BILL POR AN ACT ENTITLED: "AN ACT REVISING DAIIINATION 

STANDARDS POR LICENSED PUBLIC ACCOUNTANTS; AIIBIIDIIIG SECTION 

37-50-304, IICA; AND PROVIDING BPPBCTIVB DATBS,• 

STATEMENT OP IIIHIIT 

A stateaent of intent is included in this bill in order 

to provide a guideline on the portions of the accounting 

exa■ to be passed by tho■e persons seeking to be licensed 

under the provisions of 37-50-304(2), At this point in ti•, 

it is conte■plated that a person desiring to be licensed 

under 37-50-30412) who holds a valid United States treasury 

card will be required to successfully c:o■plete the auditing 

(AUDIT) and the financial accounting and reporting (PARE} 

portions of the exa■ination. A person without a valid United 

State■ treasury card would have to successfully co■plete an 

additional or third portion of the exa■ination. 

BE IT BIIACTED BY THE LEGISLATORS OP THE STATE OP NONTAIIA: 

Section 1. Section 37-50-304, MCA, is -■ended to read: 

"37-50-304. Public accountants licensure without 

•--ination of foraer ■ilitary personnel ••-ination 
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otbenri- required. (l) Persons ■ervi119 in the arad forces 

of the United States on July 1, 1969, ,.t,o i-4iately prior 

to enteri119 this service held thaaelves out to the public 

a■ public accountant■ and who were engaged a■ principals in 

this state in the practice of public accounting as their 

principal occupation prior to service in the araed forces 

aay reqister with the depart•nt within 6 ■onths after th■ 

date of their separation froa active service and, on 

registration and pay■ent of the license fee, be issued a 

license by the depart■ent as a licensed public accountant. A 

principal i ■ either the owner of or a partner-in an existiDCJ 

accounti119 practice on July 1, 1969. 

(2} A In order to be issued a license as a licensed 

public accountant, a person who does not qualify under 

subsection I l I ■-st--fe¼fi¼¼--the--fo¼¼-¼119--IHld¼t¼on■¼ 

r...,ire■ents-■s-e-pe•~•isite-to-the-¼sseenee-of-e--¼ieenee 

es-e-¼ieen■ed-p,ob!ie-eee-ntant~ 

tat--He---■t-p■,■e-the-wr¼tten-e■■-¼net¼on-¼n-eeeonnt¼ng 

preetieeT 

tbt--He-■net-e!ae-p■,ss-~he-written-e■e■¼net¼on-¼n-e¼ther 

•••-nt¼n9-theory-or--diti,..-ory-instead-of-the-••••¼nat¼on 

¼n-■ed¼ting-or-theoryy-he--•t-be-the--ho¼der--of--e--Ynited 

8tetes--treesary--eard-wh¼eh-is-in-9ood-stendin9-et-the-t¼■e 

ef-h¼a-et~~¼n9-fer-the-ese■inat¼on--in--aeceantin9_--practiee 

■hall successfulll'. coap_lete those ~.r-tions of the 

-2- H& l'II 
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ea-ination provided for in 37-50-308 preecribed by the 

board by rule. The board -1 reguire eucce-ful CC111Dletioa 

of alternate portion• of the ea-inatioa for applicant• 

holding valid United Statee treaeury carde at t"- tiae gf 

taking the exa•ination. 

t3t--~he-e•e~net¼ons--refttred--to--¼n--s•beett¼on--tit 

aha!¼--lte--thoae-preser¼Hd-for--b;eets-•mltt-31-51-318-end 

llllat!-lte-eond•eted-aftd-9raded-by-the---■taftdarde-u-thoee 

9i-,,en-to-ea...t¼dat .. -for-eert¼f¼ed-pabt¼e aeee•ntantT• 

NElf S~!ON_. Section 2. I ... 1-•tatioa. The depart-nt 

11 of c-rce .. y adopt rule• i11pl-ntl119 (this act) to be in 

12 place on January 1, 1994. 

13 NEIi SBCTION. Section 3. Kfacti- dalt-. Ill (Section 

14 l) le effective J-ry 1, 1994. 

15 121 (Section 2J and thie eection are effective on 

16 pa•....., and approval. 

-End-

-3-
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BOUSE BILL NO. 371 

INTRODUCED BY L. NELSON, NATHE 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING EXAMINATION 

STANDARDS FOR LICENSED PUBLIC ACCOUNTANTS; AMENDING SECTION 

37-50-304, MCA; AND PROVIDING EFFECTIVE DATES.• 

STATEMENT OF INTENT 

A statement of intent is included in this bill in order 

to provide a guideline on the portions of the accounting 

exam to be passed by those persona seeking to be licensed 

under the provisions of 37-50-304(2). At this point in time, 

it is contemplated that a person desiring to be licensed 

under 37-50-304(2) who holds a valid United States treasury 

card will be required to successfully c011plete the auditing 

(AUDIT) and the financial accounting and reporting (FARE) 

portions of the examination. A person without a valid United 

States treasury card would have to successfully complete an 

additional or third portion of the examination. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 37-50-304, MCA, is amended to read: 

"37-50-304. 

examination of 

Public 

former 

accountants licensure without 

ailitary personnel ezaaination 
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otherwise required. (l) Persons serving in the armed forces 

of the United States on July l, 1969, who immediately prior 

to entering this service held themselves out to the public 

as public accountants and who were engaged as principals in 

this state in the practice of public accounting as their 

principal occupation prior to service in the armed forces 

may register with the department within 6 months after the 

date of their separation from active service and·, on 

registration and payment of the license fee, be issued a 

license by the department as a licensed public accountant. A 

principal is either the owner of or a partner in an existing 

accounting practice on July 1, 1969. 

(21 A In order to be issued a license as a licensed 

public accountant, a person who does not qualify under 

subsection {l) mttst--Ea¼E¼¼¼--the--Ee¼¼ew¼ng--add¼t¼ena¼ 

reqairementa-aa-a-prereqaisi~e-to-the-¼asttaftee-0£-a--¼ieeftse 

as-a-iicensed-pttb¼¼e-aeeonn~ant~ 

tat--Be--mttst-pass-the-vr¼tten-exam¼nat¼en-¼n-aeeettnt¼ng 

prae~iee7 

tbt--Be-mttst-a¼se-pass-tne-wr¼tten-exam¼nat¼en-¼n-e¼ther 

aeeettnt¼ft~-theory-or-and¼ting-er,-¼nstead-0£-the-examination 

in-attdit¼ng-er-theer77-he-mttst-be-the--he¼der--ef--a--enited 

States--trea9nry--eard-whieh-i9-¼n-good-standing-at-the-t¼me 

of-his-e¼tt¼ng-tor-the-e~amiftation--in--aeeounting--praetiee 

shall successfully complete those partio~L the 

-2- HB 371 
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1 examination provided for in 37-50-308 prescribed by the 

2 board by rule. The board may require successful completion 

3 of alternate portions of the examination for applicants 

4 holding valid United States treasury cards at the time of 

5 taking the examination. 

6 t3t--~he-exa■~nations--referred--to--in--sabseetion--tit 

7 ahall--be--those-preserlbed-for-snbjeets-nnder-3~-58-388-and 

8 ahall-be-eondtteted-and-graded-by-the-aa■e-standards-aa-thoae 

9 9i•en-to-eandidatea-for-eertlfled-p11b!le-aeeottntantT" 

10 NEW SECTION. Section 2. l■pleaentation. The department 

11 of commerce may adopt rules implementing [this act] to be in 

12 place on January 1, 1994. 

13 NEW SECTIQII. Section 3. Effective dates. ( l) [ Section 

14 1] is effective January 1, 1994. 

15 (2) [Section 2] and this section are effective on 

16 passage and approval. 

-End-

-3- HB 371 




