HOUSE BILL NO. 350
INTRODUCED BY MASON, KOEHNKE, HARP,
CLARK, WEEDING, DRISCOLL
IN THE HOUSE

JANUARY 25, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON NATURAL RESOURCES.

FIRST READING.

FEBRUARY 16, 1993 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED,

FEBRUARY 17, 1993 PRINTING REPORT.

ON MOTION, CONSIDERATION PASSED
FOR THE DAY.

FEBRUARY 18, 1993 SECOND READING, DO PASS AS AMENDED.
FEBRUARY 19, 19953 ENGROSSING REPORT.
FEBRUARY 20, 1993 THIRD READING, PASSED.

AYES, 90; NOES, 5,
FEBRUARY 22, 1993 TRANSMITTED TO SENATE.
IN THE SENATE

FEBRUARY 22, 1993 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION. ‘

FIRST READING,

APRIL 5, 1993 COMMITTEE RECOMMEND BILI BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

APRIL 8, 1993 SECOND READING, CONCURRED IN.

ON MOTION, SEGREGATED FROM
COMMITTEE OF THE WHOLE AND
RETURNED TO SECOND READING.

APRIL 12, 1993 SECOND READING, CONCURRED IN
AS AMENDED.
APRIL 13, 1993 THTRD READING, CONCURRED IN.

AYES, 45; NOES, 4.



RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE

APRIL 15, 1993 SECOND READING, AMENDMENTS
CONCURRED IN.

APRIL 16, 1993 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED,
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INTRODUG

A BILL FOR AN ACT ENTITLED:

"AN ACT REVISING THE
DESIGNATION OF LOCAL GOVERNMENTS ELIGIBLE FOR COAL IMPACT
GRANTS AND LOANS; PROVIDING THAT GRANTS AND LOANS MUST BE
MADE ONLY TO DESIGNATED LOCAL GOVERNMENTS; TRANSFERRING THE
UNEXPENDED BALANCE IN THE LOCAL IMPACT ACCOUNT TO SCHOCL
EQUALIZATION AID AT THE END OF EACH FISCAL YEAR; AMENDING
SECTIONS 90-6-207 AND 90-6-212, MCA; AND PROVIDING AN
EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 90-6-207, MCA, is amended to read:

*90-6-207. Priorities for impact grants. (1) The
department of commerce shall annually designate:

(a) each county, incorporated city and town, school
district, and other governmental unit which that has had or
expects to have as a result of the impact of coal
development a net increase in estimatedr population of at
least 10% over cone of the 3-year periods specified in
subsection (4);

{b) each county and all local governmental units within
each county in which:

(i} a mining permit in accordance with the Montana
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LC 1281/01

Strip and Underground Mine Reclamation Act has been granted
by the department of state lands for a project within the
county that will establish a new coal mine to produce at

least *-miiti+en 300,000 tons a year and that the department

of commerce determines will commence production within 2

years;

(ii) er-that-witi-inerease the department of commerce

hags determined that the production cof an existing mine will

increase by at least 1 million tons a year and for-which—-the
department-saf-commerce—determineas that the new or expanded
production anthorized-by-the-permit will commence within 3 2
years of the designation; or

t4+¥(iii) a certificate of environmental compatibility
and public need in accordance with the Montana Major
Facility Siting Act has been granted by the board of natural
resources and conservation for a new steam—generating or
other new coal-burning facility that will consume at least 1
million tons a year of Montana-mined coal and for which the
department of commerce determines the construction or
operation will commence within 3 2 years of the designation;

(¢) each 1local governmental unit located within 50
miles, measured over the shortest all-weather public road;
of a mine or facility qualifying under subsection {(1){b)(i),

oer (1)(b){ii), or {(1)(b)(iii); and

(d) each local governmental unit in which:

HA 3s0
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{1} a mine that has produced i-miiitem 300,000 tons or
more of coal a year and has ceased all significant mining or
is scheduled to cease within 1 year: or

{ii) a steam~generating or other coal-burning facility
that has operated under a certificate of environmental
compatibility and public need in accordance with the Montana
Major Pacility Siting Act and that has consumed at least 1
million tons of Montana-mined coal a year has closed or is
scheduled to close within } year.

(2) Designation under subsection (1)} of:

(a) any local governmental unit extends to and includes
as a designated unit the county in which it is located; and

(b} a county extends to and includes as a designated
unit any local governmental unit in the county that contains
at least 10% of the total population of the county.

(3) Except as provided in 90-6-205(5)(b), the ccal
board shall, subject to the appropriations of the
legislature, award at--iteaae-58%-of all grants awarded and
locans te governmental units and state agencies for meeting
the needs caused by coal development each year only to these
designated governmental units.

(4) Por the purposes of subsection (1), the department
of commerce shall use five 3-year pericds as £ollows:

(a) one consecutive 3-year period ending 2 calendar

years prior to the current calendar year;
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(b) one consecutive IJ-year period ending 1 calendar
year prior to the current calendar year;

(c) one consecutive 3-year perjod ending with the
current calendar year;

(d) one consecutive 3-year period ending 1 calendar
year after the current calendar year; and

(e) one consecutive 3-year period ending 2 calendar
years after the current calendar year,

[5) Attention should be given by the coal board toc the
need for community planning before the full impact is
realized. Applicants should be able to show how their
request reasonably fits into an overall plan for the orderly
management Of the existing or contemplated growth problems.

(6) All funds placed in the local impact account
established under this part shali--be are subject to
appropriations by the legislature for use related to local
impact.

{7) BAll designations made under this section must be

for 1 year. A designation may not continue after the

department of commerce determines that the mine or facility

that provided the basis for a designation is contributing

sufficient tax revenue to the designated governmeﬁt unit to

meet the increased c¢osts of providing the services

necessitated by the development of the mine or facility. a

designation under subsection (1){d){i) or (1}(d)(ii) may not

-G~
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be made 2 vears after the date of final closure of the mine

Section 2. sSection 90-6-212, MCA, is amended to read:

*90-6-~212. Local impact account -— disposition of loan
repayments, interest, and unexpended balances, (1) The money
derived from loans made pursuant to this part, 1including
interest thereon, must be deposited to the credit of the
local impact account created in 90-6-202.

{2} The unexpended money in the local impact account
must be invested by the board of investments as provided by
statute. Interest and earnings must be deposited to the
credit of the state special revenue fund for state
equalization aid to public schools of the state.

{3) The unexpended balance in the local impact account
at the end of each bienntium figcal year must be deposited to
the credit of the state special revenue fund for state

equalization aid to public schools of the state."
NEW SECTION. Section 3. Effective date., [This act] is
effective July 1, 1993.

-End-



STATE OF MONTANA - FISCAIL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0350, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: An act revising the designation of local governments eligible for coal impact grants
and loans, providing that grants and loans must be made only to designated local governments; transferring the unexpended
balance in the local impact account to school equalization aid at the end of each fiscal year.

ASSUMPTIONS:

1. The Revenue Oversight Committee revenue estimates for the local impact account (Coal Board) are based on the statutory
prescribed 6.65% of the coal severance tax collections.

2. The bill restricts the eligibility of which communities may apply for and receive impact assistance from the local
impact account, thereby reducing the number of eligible projects available to be funded by the Coal Board.

3. The permitted Bull Mountain Ccal mining project appears at this time to be the only new mine that is clearly within the
new designation definition.

4. No publicly announced plans exist for: a) mines currently defining an expansion of production; b) new energy production
facilities; c¢) pending mine closure, as defined under the designation section of this act.

5. There are limited means to project all real or potential eligible coal impacts/projects that will occur during the 1995
biennium. A review of the "Coal Country Impact Inventory" published in January of 1991 has been used to estimate
projects/impacts in projected designated areas.

6. Those funds not expended during each fiscal year of the biennium will revert to the school equalization aid fund.

FISCAL IMPACT: FY ‘94 _FY rsgs

Current Law Proposed Law Difference Current Law Proposed law Difference
Expenditures:
Administration 115,919 115,919 - 0 - 121,006 121,006 - 0 -
Grants 2,622,054 488,000 (2,134,054) 2,615,708 895,000 (1,720,708}
Total 2,737,973 603,919 (2,134,054) 2,736,714 1,016,006 (1,720,708)
Revenues:
Local Impact Account 2,737,973 2,737,973 -0 - 2,736,774 2,736,774 -0 -

Net Impact: Reversions to the school equalization aid fund will be $2,134,054 in FY%4 and $1,720,708 in FY95.

EFFECT ON COUNTY OR_OTHER LOCAL REVENUES QR _EXPENDITURES: The bill would cause funds awarded by the Cocal Board tc be more
directly related to current and direct impacts. Funds would be awarded only to designated government units and many units
that received funds from the account in the past would no longer be eligible.

/}
Rave Sﬁm 2993 if] 41/7///2% s -5

DAVID LEWIS, BUDGET DIRECTOR DATE dAnﬁs. MASQN, PRIMARY SPONSOR DATE
Office of Budget & Program Flanning

Fiscal Note for HBOD350, as introduced '/a 38—0



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Revised Fiscal Rote for HB0350, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION: An act revising the designation of local governments eligible for c¢oal impact grants
and loans, providing that grants and loans must be made only to designated local governments; transferring the unexpended
balance in the local impact account to school equalization aid at the end of each fiscal year.

ASSUMPTIONS :

1. The Revenue Oversight Committee revenue estimates for the local impact account (Coal Board) are based on the statutory
prescribed 6.65% of the coal severance tax collections.

2. The bill restricts the eligibility of which communities may apply for and receive impact assistance from the local
impact account, thereby reducing the number of eligible projects available to be funded by the Coal Board.

3. The permitted Bull Mountain Coal mining project appears at this time to be the only new mine that is clearly within the
new designation definition.

4. No publicly announced plans exist for: a) mines currently defining an expansion of production; b) new energy production
facilities; ¢) pending mine closure, as defined under the designation secticn of this act.

S. There are limited means to project all real or potential eligible coal impacts/projects that will occur during the 1995
biennium. A review of the "Coal Country Impact Inventory" published in January of 1991 has been used to estimate
projects/impacts in projected designated areas.

6. Those funds not expended during each fiscal year of the biennium will revert to the school equalization aid fund.

7. HB2 appropriates $1,956,558 on a biennial, separate line item basis for grants. The revised fiscal impact will reflect
the amendments to the bill and action by the Appropriations Committee.

IMP : FY ’'94 FY 95

Current Law Propogsed Law Difference Current Law Proposged Law Difference
E res:
Administration 115,919 115,919 - 0 - 121,006 121,006 - 0 -
Grants 2,628,279 1,956,558 (671,721} 2,628,279 0 (2,628,279)
Total 2,744,198 2,072,477 (671,721) 2,749,285 121,006 {2,628,279)
Revenues:
Local Impact Account 2,744,198 2,744,198 -0 - 2,749,285 2,749,285 -0 -

Net Impact: Reversions to the school equalization aid fund will be $3,300,000 for the biennium.

EFFE N C R R REVENUES QR EXPENDI S: The bill would cause funds awarded by the Coal Board to be more
directly related to current and direct impacts. Funds would be awarded only to designated government units and many units
that received funds from the account in the past would no longer be eligjifle

5.4 Gy 0%%\\5//~23

DAVID LEWIS, BUDGET DIRE R DATE GARX‘B{ MASON, PRIMARY SPONSOR DATE
Office of Budget & Program Planning

Revised Fiscal Note for HBO0350, as introduced
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HB 0350/02

APPROVED BY COMM. ON
NATURAL RESOURCES

HOUSE BILL NO. 350
INTRODUCED BY MASON, KOEHNKE, HARF,
CLARK, WEEDING, DRISCOLL
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE
DESIGNATION OF LOCAL GOVERNMENTS ELIGIBLE FOR COAL IMPACT

GRANTS AND LOANS; PROVIPING--PHAT LIMITING THE AMOUNT OF

GRANTS AND LOANS MUST THAT MAY BE MADE ONb¥ TO DPBSIGNATEP
NONDESIGNATED LOCAL GOVERNMENTS; TRANSFERRING THE UNEXPENDED
BALANCE IN THE LOCAL IMPACT ACCOUNT TO SCHOOL EQUALIZATION
AID. AT THE END OF EACH PISCAL YEAR; AMENDING SECTIONS
90-6-207 AND 90-6-212, MCA; AND PROVIDING AN EFPECTIVE
DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 90-6-207, MCA, is amended to read:
"90-6-207. Priorities for impact grants. (1) The
department of commerce shall annually designate:

{a) each county, incorporated city and town, 3achool
district, and other governmental unit which that has had or
expects to have as a result of the impact of coal
development a net increase in estimated population of at
least 10% over one of the 3-year periods specified in

subsection (4);

{b) each county and all local governmental units within
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each county in which:

(i) a mining permit in accordance with the Montana
Strip and Underground Mine Reclamation Act has been granted
by the department of state lands for a project within the
county that will establish a new ccal mine to produce at

least i-miiiien 300,000 tons a year and that the department

of commerce determines will commence production within 2

years;

(ii) er—-that--witi-~inecrease the department of commerce

has determined that the production of an existing mine will

increase by at least 1 million tons a year and fer-which-the
department--of--commerce-determines that the new or expanded
production eutherized-by-the-permit will commence within 3 2
years of the designation; or

t2xy(iii) a certificate of environmental compatibility
and public need in accordance with the Montana Major
Pacility Siting Act has been granted by the board of natural
resources and conservation for a new steam-generating or
other new coal-burning facility that will consume at least 1
million tons a year of Montana-mined coal and for which the
department of commerce determines the construction or
operation will commence within 3 2 years of the designation;

{c) each laocal governmental unit located within 50
miles, measured over the shortest all-weather public road,

of a mine or Facility gualifying under subsection (1)(b)(i),

—2- HB 350
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er (1)(b)(ii), or (1})(b){iii); and

(d) each local governmental unit in whigh;

(i) a mine that has produced i-miliien 300,000 tons or
more of coal a year and has ceased all significant mining or
is scheduled to cease within 1 year; or

{ii) a steam-generating or other coal-burning facility
that has operated under a certificate of environmental
compatibility and public need in accordance with the Montana
Major Facility Siting Act and that has consumed at least 1
million tons of Montana-mined coal a year has closed or is
scheduled to close within ] year.

{2) Designation under subsection (1) of:

{a) any local governmental unit extends to and includes
as a designated unit the county in which it is located; and

{b) a county extends to and includes as a designated
unit any local governmental unit in the county that contains
at least 10% of the total population of the county.

t3y--Bxcept-as—--provided——in--98-6-205¢5}{b}7--the-—coal

board-~-shaiiy-——subject---to---the--appropriationas--of--the

iegigigturer-nwnrd—at—ieast—58i—e£-nii——grnnts--nwarded and

ioans to--governmental-units-and-secace-agenciea-for-meeting
the-needs-cacaed-by-coai-development-ecach-year oniy to-these
designated-goveramentai-unieas

(3) EXCEPT AS PROVIDED IN 90-6-205(5)(B), EACH YEAH,

THE COAL BOARD MAY NOT AWARD MORE THAN 10% OF THE FUNDS

-3- HB 350
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APPROPRIATED TO IT FOR__GRANTS AND LOANS TO GOVERNMENTAL

UNITS AND STATE AGENRCIES FOR MEETING THE NEEDS CAUSED BY

COAL DEVELOPMENT TO LOCAL GOVERNMENTAL UNITS OTHER THAN

THOSE GOVERNMENTAL UNITS DESIGNATED UNDER SUBSECTION (1).

(4) For the purposes of subsection (1), the department
of commerce shall use five 3-year periods as follows:

(a) one consecutive 3-year period ending 2 calendar
years prior to the current calendar year;

{b) one consecutive 3-year period ending 1 calendar
year prior to the current calendar year:

(c) one consecutive 3-year period ending with the
current calendar year;

{(d) one consecutive 3-year pericd ending 1 calendar
year after the current calendar year; and

{e) one consecutive 3-year period ending 2 calendar
years after the current calendar year.

(5} Attention should be given by the coal board to the
need for community planning before the full impact is
realized. Applicants should be able to show how their
request reasonably fits into an overall plan for the orderly
management of the existing or contemplated growth problems.

(6) All funds placed in the local impact account
established under this part shaii--be are subject to
appropriations by the legislature for use related to 1local

impact.

-4 HB 350
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(7) All designations made under this section must be

for 1 year. A designation may not continue after the

department of commerce determines that the mine or facility

that provided the basis for a designation is contributing

sufficient tax revenue to the designated government unit to

meet the increased costs of providing the services

necessitated by the development of the mine or facility.

HOWEVER, LOCAL GOVERNMENTAL UNITS CONTINUE TO BE ELIGIBLE

FOR COAL IMPACT GRANTS AND LOANS IN CIRCUMSTANCES IN WHICH:

[A) AN IMPACT EXISTS 1IN A COMMUNITY OR AREA DIRECTLY

AFFECTED BY THE OPERATION OF A COAL MINE OR MINES; AND

(B) TAX REVENUE IS NOT AVAILABLE TQ MITIGATE THE

IMPACT. A--designation--under---subsection—~-tiy¢dy{:}———or

fi¥tditiiy——may-—-not-be-made-2-years-after-the-date-of-£inat

elosure-of-the-mine-or-faciliey:"

Section 2. section 90-6-212, MCA, is amended to read:

"90-6-212. Local impact account -- disposition of 1loan
repayments, interest, and unexpended balances. (1) The mocney
derived from 1loans made pursuant to this part, including
interest thereon, must be deposited to the credit of the
local impact account created in 90-6-202.

{2) The unexpended money in the local impact acceount
must be invested by the board of investments as provided by
statute, Interest and earnings must be deposited to the

credit of the state special -revenue fund for state

-5- HB 350
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equalization aid to public schools of the state,

(3) The unexpended balance in the local impact account
at the end of each biennium fiscal year must be deposited to
the credit of the state special revenue fund for state

equalization aid to public schools of the state."

NEW SECTION. Section 3. EBffective date. [This act] is

effective July 1, 1993.

-End-

-6- HB 350
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HOUSE BILL NO. 350
INTRODUCED BY MASON, KOEHNKE. HARP,
CLARK, WEEDING, DRISCOLL
A BILL FOR AN AC? ENTITLED: "AN ACT REVISING THE
DESIGNATION OF LOCAL GOVERNMENTS ELIGIBLE FOR COAL IMPACT

GRANTS AND LOANS; PROVIDING--PHAP? LIMITING THE AMOUNT OF

GRANTS AND LOANS MHST THAT MAY BE MADE ONbY¥ TO DESIGNAYED
NONDESIGNATED LOCAL GOVERNMENTS; TRANSFERRING THE UNEXPENDED
BALANCE IN THE LOCAL IMPACT ACCOUNT TO SCHOOL EQUALIZATION
AID AT THE END OF EARCH FISCAL YEAR; AMENDING SECTICNS
90-6~-207 AND 90-6-212, MCA; AND PROVIDING AN EFFECTIVE
DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 90-6-207, MCA, is amended to read:

*"90-6-207. Priorities [or impact grants. (1) The
departmant of commerce shall annually designate:

{a) each county, incorporated city and town, school
district, and other governmental unit which that has had or
expects to have as a result of the impact of coal
development a net increagse in estimated population of at
least 10% over one of the 3-year perioda specified in
subsection (4);

{b) each county and all local governmental units within
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each county in which:

(i) a mining permit in accordance with the Montana
Strip and Underground Mine Reclamation Act has been granted
by the departmént of state lands for a project within the
county that will establish a new coal mine to produce at

least 2-amiiiion 300,000 tons a year and that the department

of commerce determines will commence production within 2
years; '

{ii) er——that--witi--increase the department of commerce

hag determined that the production of an existing mine will

inérease by at least 1 million tons a year and for-which-the
department--of--commerce-deternines that the new or expanded
production autherired-by-the-permit will commence within 3 2
years of the designation; or

¢¥4¥(iii) a certificate of environmental compatibility
and public need in accordance with the Montana Major
Facility Siting Act has been granted by the board of natural
resources and conservation for a new steam-generating or
other new coal-burning facility that will consume at least 1
million tons a year of Montana-mined coal and for which the
department of commerce determines the construction or
operation will commence within 3 2 years of the designation;

{¢) each local governmental unit located within 50
milea, measured over the shortest all-weather public recad,

of a mine or facility qualifying under subsection (1){b)(i),

-2- HB 350
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er (1)(b)(ii)., or (1)(b)(iii}; and

{d) each local governmental unit in which:

(i) a mine that has produced i-miiiion 300,000 tons or
more of coal a year and has ceased all significant mining or
is scheduled to cease within 1 year; or

{ii) a steam-generating or other coal-burning facility
that has operated under a certificate of environmental
compatibility and public need in accordance with the Montana
Major Facility Siting Act and that has cénsumed at least 1
million tons of Montana-mined coal a year has closed or is
scheduled to close within 1 year.

(2) Designation under subsection (1) of:

(a) any local governmental unit extends to and includes
as a designated unit the county in which it is located; and

(b) a county extends to and includes as a designated
unit any local governmental unit in the county that contains
at least 10% of the total population of the county.

+33--Except-as——provided--in--96-6-285¢5¥tbyr-~the--coai

board---shall;-——subject---to---the--appropriationa--of--the

tegisiaturey-avard-at-least-508-of-ati--grants--awvarded and

ioans to--governmental-units-and-state-agencies—for-meeting
the-needs-caused-by-coat-development-ecach-year oniy to-these
designated-governmentai-unitss

{3) EXCEPT AS PROVIDED IN 90-6-205(5})(B), EACH YEAR,

THE COAL BOARD MAY NOT AWARD MORE THAN 10% OF THE PUNDS

~-3- HB 350
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APPROPRIATED TO IT FOR GRANTS AND LOANS TO GOVERNMENTAL

UNITS AND STATE AGENCIES FOR MEETING THE NEEDS CAUSED BY

COAL DEVELOPMENT TO LOCAL GOVERNMENTAL UNITS OTHER THAN

THOSE GOVERNMENTAL UNITS DESIGNATED UNDER SUBSECTION (1).

(4) For the purpcses of subsection (1), the department
of commerce shall use five 3-year pericds as follows:

(a) one consecutive B;year period ending 2 calendar
years prior to the current calendar year;

(b} one consecutive 3-year period ending 1 calendar
year prior to the current calendar year;

{(c) one consecutive 3-year pariod ending with the
current calendar year;

(d) one consecutive 3-year pericd ending 1 calendar
year af;er the current calendar year; and

{e} one consecutive 3-year period ending 2 calendar
years after the current calendar year.

(5) Attention should be given by the coal board to the
need for community planning before the full impact is
realized. Applicants should be able to show how their
request reasonably fits into an overall plan for the orderly
management of the existing or contemplated growth problems.

(6) - All funds placed in the local impact account
established under this part nhaii——bek are subject to
appropriations by the legislature for use related to local

impact.

-4- HB 350
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{7) All designations made under this section must be

for 1 year. A designation may not continue after the

department of commerce determines that the mine or facility

that provided the basis for a designation is contributing

sufficient tax revenue to the designated government unit to

meet the increased costs of providing the services

necesgitated by the development of the mine or facility.

HOWEVER, NONDESIGNATED LOCAL GOVERNMENTAL UONITS CONTINUE TO

BE ELIGIBLE FOR COAL IMPACT GRANTS AND LOANS OF UF TO 10% OF

THE FUNDS APPROPRIATED TO THE COAL BOARD FOR GRANTS AND

LOANS IN CIRCUMSTANCES IN WHICH:

{(A) AN IMPACT EXISTS IN A COMMUNITY OR AREA DIRECTLY

AFFECTED BY THE OPERATION OF A COAL MINE OR MINES; ANB OR

{B} TAX REVENUE 1S NOT AVAILABLE TO MITIGATE THE IMPACT

DUE TG THE CLODSURE OF A MINE OR FACILITY. A-designation

under-subsection-ti¥{ditit-or-¢{i3tditity—-may-not-be—-nade—-32

years--after--the——date--of--£finat--closure-—of-—the-mine-or

faciiitys®
Section 2. section 90-6-212, MCA, is amended to read:
“90-6-212. Local impact account —— disposition of loan
repayments, interest, and unexpended balances. (1) The money
derived from loans made pursuant to this part, including
intereat thereon, must be deposited tc the credit of the
local impact account created in 90-6-202.

(2) The wunexpended money in the local impact account
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must be invested by the board of investments as provided by
statute. Interest and earnings must be deposited to the
credit of the state special revenue FEund for state
equalization aid to public schools of the state.

(3) The unexpended balance in Ehe local impact account

at the end of each biennium fiscal year must be deposited to
the credit of the state special revenue fund for state

equalization aid to public schools of the state,

NEW SECTION. Section 3. Effective date. [This act] is

effective July 1, 1993.

-End-
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SENATE STANDING COMMITTEE REPORT Page 2 of 3

April 5, 1993
Page 1 of 3

April 5, 1993

MR. PRESIDENT: . . ) .
We, your committee on Taxation having had under consideration
House Bill No. 350 (third reading copy -- blue), respectfully
report that House Bill No. 350 be amended as follows and as so
amended be concurred in.

That such amendments read:

1. Title, line 7.

Following: "LOANS;"

Insert: "INCLUDING CERTAIN NEWLY CONSTRUCTED RAILROADS IN THE
DESIGNATION FOR COAL IMPACT GRANTS; INCLUDING COAL~-RELATED
AQUIFER AND GROUND WATER IMPACTS IN THE DESIGNATION FOR COAL
IMPACT GRANTS;"

2. Page 1, line 22.
Following: “development"
Insert: ":

i

3. Page 1, line 24.

Following: ":;"

Insert: “or . L .
{ii) changes to aquifers or ground water conditions:

4, Page 2, line 14.

Strike: "or"

Following: line 14 ‘

Insert: "(iii) a newly constructed railrocad serves a new,
existing, or expanding coal mine;

Renumber: subsequent subsection

5., Page 2, line 22,
Following: ;"
Insert: "“or i
(v) an existing mine continues to affect aquifers or ground
water conditions;"

6. Page 2, line 23.
Strike: "50"
Insert: “100"

7. Page 3, line 1.
Strike: "or (l)(b){(iii)}"
Insert: *(1)(B)(1v), or (1)(b)(v)"

Iy
Amd. Coord. Weeding
Sec. of Senate Senator Carrying Bill 7613038C.San

B. Page 3, line 5.
Strike: "or"

9. Page 3, line ll.
Following: "year"
Insert: "; or

(iii) aquifers or ground water conditions may be affected by
4 mine or coal-burning facility located in an adjacent Canadian
province or in an adjacent state"

10. Page 3, line 24.

Following: “s A

Insert: "(a}

Strike: "EACH YEAR"

Insert: "beégilnning July 1, 1993, and ending June 30, 1995"

11. Page 3, line 25.
Strike: “10%"
Insert: "20%"

12, Page 4, line 1.
Pollowing: "“IT"
Insert: “each year"

13. Page 4.

Pollowing: line 4

Insert: "{b}) Except as provided in 90-6-205(5)(b)., beginning
July 1, 1995, and thereafter, the coal board may not award
more than 10% of the funds appropriated to it each year for
grants and loans to governmental units and state agencies
for meeting the needs caused by coal development to local
governmental units other than those governmental units
designated under subsection (1)."

14. Page 4, line 5.
Strike: “For™

Insert: “"Except as provided in subsection (B), for"

15. Page 5, line 1.
Strike: "All"

Insert: "Except as provided in subsection (B), all"

16. Page 5, lines 3 and 7.
Following: "mine®
Insert: ", ralilroad,"

SENATE

Ry
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17. Page 5, line 9.
Strike: “UP TO 104"
Insert: "not more than 20% and beginning July 1, 1995, not more

than 10%"

18. Page 5, line 189.

Following: line 18
Insert: "(8) A designation determined for aquifer and grcund

water purposes under subsection (1l)(a)(ii), (1){b){iv), or
{l)(d)(iii) is not limited by time or availability of local
tax revenue because of the need for long-term evaluation of
aquifer and ground water conditions affected by coal

mining."

-END-

761303SC.San



SENATE COMMITTEE OF THE WHOLE AMENDMENT

April 12, 1993 8:47 am

Mr. Chairman: I move to amend House Bill No. 350 (third reading

Signed: %){

copy -- blue).

/ ADOPT
[ L

e

REJECT

That such amendments read:

Senator Thomas Towe

The Senate Standing Committee report dated April 5, 1993, is

amended as follows:

Strike: amendments 2, 3, 5, 8, 9, 14, 15, and 18 in their

entirety

Amendment #1 is amended as follows:

In the insert

Strike: "INCLUDING COAL-RELATED AQUIFER AND GROUND WATER IMPACTS
IN THE DESIGNATION FOR COAL IMPACT GRANTS;"

amendment #4 is amended as follows:

In the insert
Following: “;
Insert: "or"

Amendment #7 is amended as follows:

Strike: the insert
Insert: "or (l)(b)(iv)"

M~ amd. Coord.

-END-
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BOUSE BILL NO. 250
INTRODUCED BY MASON, KOEHNKE, HARP,
CLARK, WEEDING, DRISCOLL
A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE
DESIGNATION OF LOCAL GOVERNMENTS ELIGIBLE FOR COAL IMPACT

GRANTS AND LOANS; INCLUDING CERTAIN NEWLY CONSTRUCTED

RAILROADS IN THE DESIGNATION FOR COAL IMPACT GRANTS;

ENEHUBING-EOAL-REBEATED-AQUIPER-AND-GROUND-WARER--IMPACPS——EN

FHE-—BESIGNAPION--FOR--COAb-—IMPACT-—GRANTS; PROVIDING-THAT

LIMITING THE AMOUNT OF GRANTS AND LOANS MHS® THAT MAY BE

MADE ONBY TO DESIGNATEP NONDESIGNATED LOCAL GOVERNMENTS;
TRANSFERRING THE UNEXPENDED BALANCE IN THE LOCAL IMPACT
ACCOUNT TO SCHOOL EQUALIZATION AID AT THE END OF EACH FISCAL
YEAR; AMENDING SECTIONS 90-6-207 AND 90-6-212, MCA; AND

PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 90-6-207, MCA, is amended to read:

"90-6-207. Priorities for impact grants. (1) The
department of commerce shall annually designate:

(a) each county, incorporated city and town, school
district, and other governmental unit whieh that has had or

expects to have as a result of the impact of coal

@JIIJ Lagrsiative (ournn

developments:
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1%} a net increase in estimated population of at least
10% over one of the 3-year periocds specified in subsecticn
(4): eRr

tii1-EHANGBS*TB—ABHiFERS—BR*GRBBNB—HATBR—eGNBi?iQNST

(b) each county and all local governmental units within
each county in which:

(i) a mining permit in accordance with the Montana
Strip and Underground Mine Reclamation Act has been granted
by the department of state lands for a project within the
county that will establish a new coal mine to produce at

least %-mii¥ion 300,000 tons a year and that the department

of commerce determines will commence production within 2
yeats;

(ii) er-that-wili-inecrease the department of commerce

has determined that the production of an existing mine will
increase by at least 1 million tons a year and for-which-the
department-of-commerce-detmrmines that the new or expanded
production authorized-by-ehe-permit will commence within 3 2

years of the designation; er

{(ITI] A NEWLY CONSTRUCTED RAILROAD SERVES A NEW,

EXISTING, OR_EXPANDING COAL MINE; OR

tieyt2223{IV} a certificate of environmental

compatibility and public need in accordance with the Montana
Major Facility Siting Act has been granted by the board of

natural resources and congervation for a new

~2- HB 1350
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steam-generating or other new coal-burning facility that
will consume at least 1 million tons a year of Montana-mined
coal and for which the department of commerce determines the
congtruction or operation will commence within 3 2 years of
the designation; 8R

+¥)--AN-BX ISPING-MINE-CONTINUES~FO-—APPEEF--AQUIPERS--OR

BROUND-WATPER-CONDETEONS ¢

(¢) each 1local governmental unit located within 56 100
miles, measured over the shortest all-weather public road,
of a mine or facility qualifying under subsection (1l}{b){i),
er (1)(b)(ii), eor——{iyébytiisy t33{BICEVI7-BR-{3I}{B}{V¥V} OR
{1)(B){IV); and

{d} each local governmental unit in which:

{i) a mine that has produced i-miiiien 300,000 tons or
more of coal a year and has ceased all significant mining or
is scheduled to cease within 1 year; or OR

{ii) a steam-generating or cther coal-burning facility
that has operated under a certificate of environmental
compatibility and public need in accordance with the Montana
Major Pacility Siting Act and that has consumed at least 1
million tons of Montana-mined coal a year has closed or is
scheduled to close within 1 year ;-6R

fii!j-&gyiPBRS———GR’—'GRGBNB——HAQER—-EQNBi?*GHS--HA¥——BE

APPECPEP-B¥-A-MINE-OR-EOAL-BURNING-PACEbEF¥——HOCATED-—IN--AN

ADIACBNP-CANADIAN-PROVINCE-OR~-FN-AN-ABJACENP STATE.

~3- HB 350
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(2) Designation under subsection (1) of:

(a) any local governmental unit extends to and includes
as a designated unit the county in which it is located; and

{b) a county extends to and includes as a designated
unit any local governmental unit in the county that contains
at least 10% of the total population of the county.

t3)--Except-as--provided--in—-96-6-285¢5}thy--the--coal
board---shaily-—--subject———to--—-the--apprepriations—-of--the
tegistaturer—award-at-ieast-564-of-ali--grants--awarded and
ioans to-——govermmental-units-and-state-agenciea-for-meeting
the-needs-caused-by-coai-deveiopment-each-year sniy to-these
desigrated-governmentali-unitn-

{3) {A) EXCEPT AS PROVIDED IN 90-6-205(5){B}, EACH-¥BAR

BEGIBNING JULY 1, 1993, AND ENDING JUNE 30, 1995, THE COAL

BOARD MAY NOT AWARD MORE THAN 316% 20% OF THE FUNDS

APPROPRIATED TO IT EACH YEAR FOR GRANTS AND LOANS TO

GOVERNMENTAL UNITS AND STATE AGENCIES FOR MEETING THE NEEDS

CAUSED BY COAL DEVELOPMENT TO LOCAL GOVERNMENTAL UNITS OTHER

THAN THOSE GOVERNMENTAL UNITS DESIGNATED UNDER SUBSECTION
{1).
{B} EXCEPT AS PROVIDED IN 90-6-205{5)(B), BEGINNING

JULY 1, 1995, AND THEREAFTER, THE COAL BOARD MAY NOT AWARD

MORE THAN 10% OF THE FUNDS APPROPRIATED TO IT EACH YEAR FOR

GRANTS AND LOANS TO GOVERNMENTAL UNITS AND STATE AGENCIES

FOR MEETING THE NEEDS CAUSED BY COAL DEVELOPMENT TO LOCAL

~q- HB 350



18
19
20
21
22
23
24

25

HB 0350/04

GOVERNMENTAL UNITS OTHER THAN THOSE GOVERNMENTAL UNITS

DESIGNATED UNDER SUBSECTION {1).

(4) Por BEEEPP--AS-PREVIDED-IN-SUBSEEPION-t8¥7-FPOR FOR

the purposes of subsection (1), the department of commerce
shall use five 3-year periods as follows:

(a) one consecutive 3-year period ending 2 calendar
years prior to the current calendar year;

{b) one consecutive 3-year pericd ending 1 calendar
year prior to the current calendar year;

{c} one consecutive 3-year period ending with the
current calendar year;

(d) one consecutive 3-year period ending 1 calendar
yeér after the current calendar year; and .

(e} one consecutive 3-year period ending 2 calendar
years after the current calendar year.

(5) Attention should be given by the coal board to the
need For community planning before the full impact is
realized., Applicants should be able to show how their
request reasonably fits into an overall plan for the orderly
management of the existing or contemplated growth problems.

(6) a1l funds placed in the local impact account
established under this part shaii--be are subject to
appropriations by the legislature for use related to local
impact.

(7) Axi EXECEPP-AS—-PROVIDED-1N-OUBIBEPION-{837-—Abb ALL

_5- HB 350
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designations made under this section must be for 1 year. A

designation may not continue after the department of

commerce determines that the mine, RAILROAD, or facility

that provided the basis for a designation is contributing

sufficient tax revenue to the designated government unit to

meet the increased costs of providing the services

necessitated by the development of the mine, RAILROAD, or

facility. HOWEVER, NONDESIGNATED LOCAL GOVERNMENTAL UNITS

CONTINUE TO BE ELIGIBLE FOR COAL IMPACT GRANTS AND LOANS OF

BP-F8-18% NOT MORE THAN 20% AND BEGINNING JULY 1, 1995, NOT

MORE TEAN 10% OF THE FUNDS APPROPRIATED TO THE COAL BOARD

FOR _GRANTS AND LOANS IN CIRCUMSTANCES IN WHICH:

(A} AN IMPACT EXISTS IN A COMMUNITY OR AREA DIRECTLY

AFFECTED BY THE OPERATION OF A COAL MINE OR MINES; ANB OR

{B) TAX REVENUE IS NOT AVAILABLE TO MITIGATE THE IMPACT

DUE TQ THE CLOSURE OF A MINE OR FACILITY. A-designation

ander-subseetion—{iy{ditiy-or-tiytdjtiij-may-not-be--made--2

years--apfter-—-the-~date-—-gfé~-finat--cresure--af——the-mine-or

facidieys

{8}--A-PESIGRATPION-DEFERMINED -FOR--AQUEPER—-ANB--GROBNE

WAPBR--PHURPOSES——UNBER-SHBSEEFION- 2§ {AI¢EEY7-t211BI¢EVIT-OR

{33{B}¢3¥1¥-I9-NOT-LIMIFPEP-BY¥-PIME-OR-AVAILABILIPE-OP--hOEAE

PAK--REVENUE-BECAUSE-GFP-PHE-NBEP-POR-LONS-2ERM- EYAEHAZ1ON-GF

AQUIPHR--ANP--GROUND--WAPER-—CONDIPIONS—-APPEETED--B¥---€0Ah

MEINENGY
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Section 2. Section 90-6-212, MCA, is amended to read:

*"90-6-212. Local impact account -- disposition of loan
repaysents, interest, and unexpended balances. (1) The money
derived from loans made pursuant to this part, including
interest thereon, must be deposited to the credit of the
local impact account created in 90-6-202.

{2) The unexpended money in the local impact account
must be invested by the board of investments as provided by
statute. Interest and earnings must be deposited to the
credit of the state special revenue fund for state
equalization aid to public schools of the state.

{3) The unexpended balance in the local impact account
at the end of each bienatum fiscal year must be deposited to
the credit of the state special revenue fund for state

egualization aid to public schools of the state."

NEW SECTION. Section 3. Effective date. [This act] is
effective July 1, 1993.

-End-
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