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kBILLNO. ~ 
INTRODUCED BY i"' '1{/.J(,,'r-r- ' -c-, 2·· ✓-- ·± 

BY REQUEST oi-~HE ~ISSIONER 

OF HIGHER EDUCATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF REGENTS CONTRACT ONLY WITH A 

NONPROFIT CORPORATION TO ADMINISTER THE LOANS GRANTED UNDER 

THE GUARANTEED STUDENT LOAN PROGRAM; AND AMENDING SECTIONS 

20-26-1101, 20-26-1103, AND 20-26-1104, MCA," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-26-1101, MCA, is amended to read: 

•20-26-1101. Definitions. As used in this part, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(1) "Board" means the board of regents of higher 

education. 

(2) "Corporation• means the corporation designated by 

the board to administer student loans. 

titill "Council" means the guaranteed student loan 

advisory council established in 2-15-1520. 

t3t1.!l "Eligible educational institution" means any 

institution approved by the United States commissioner of 

education as eligible to participate in the guaranteed 

~ .... ·-··· ,....,. 
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LC 1410/01 

student loan program pursuant to Title IV of the Higher 

Education Act of 1965, as amended. 

t4ti.21 "Guaranteed student loan program" means the 

program established by the board pursuant to this part. 

t5t--uHenpref¼~-eorporation•-means-tfte-private-nonpro£¼t 

eerperat¼en--des¼gnated--by--tfte-board-~o-administer-staden~ 

¼oan~-." 

Section 2. section 20-26-1103, MCA, is amended to read: 

"20-26-1103. Duties of the board. In discharging its 

duties in relation to the guaranteed student loan program, 

the board shall: 

(1) act as guarantor on loans of money, upon stteh terms 

and conditions ar• the board may prescribe, to assist persons 

attending or accepted for enrollment at an eligible 

educational institution to meet their educational expenses; 

(2) approve financial or credit institutions, insurance 

companies, or other lenders as eligible lenders upon their 

meeting the standards established by the board for making 

guaranteed student loans; 

(3) incur and discharge debts, including defaulted loan 

obligations that have been guaranteed by the board1 

(4) make and execute agreements, contracts, and other 

instruments with any public or private person or agency, 

including the United States commissioner of education, for 

the administration of the guaranteed student loan program; 

-2- t+B ace, 
INTRODUCED BILL 
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1 (5) contract with a nenpre£it corporation for the 

2 operation of the guaranteed student loan program to provide 

J loan approval processing, essential and special loan 

4 servicing, preclaims assistance, claim processing and 

5 collections, and other services that would promote lender 

6 participation and loan availability to students; 

7 (6) perform any other duties necessary for the 

8 administration of the guaranteed student loan program. 11 

9 

10 

Section 3. Section 20-26-1104, MCA, is amended to read: 

"20-26-1104. Student loan advisory council -- duties. 

11 The council shall: 

12 (1) advise the board on policies, rules, and procedures 

13 necessary for accomplishing the provisions of this part; 

14 (2) make recommendations to the board concerning the 

15 designation of a nonpro~it corporation; 

16 (3) monitor the nonprc£it corporation to assure that 

17 both the students and lenders are adequately served; and 

18 (4) advise on the adequacy and proper execution of any 

19 contracts entered into between the board and the nonprofit 

20 cor.poration. • 

-End-

-J-
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APPROVED BY COMM. ON EDUCATION 
AND CULTURAL RESOURCES 
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k BILL MO: )!J.3__ 
INTRODUCED BY -p,_,,. Vf&,;,,_~ 

BY REOO~T OF -rw: ISSI ONER 

OF HIGHER EDUCATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF REGENTS CONTRACT ONLY WITH A 

NONPROFIT CORPORATION TO ADMINISTER THE LOANS GRANTED UNDER 

THE GUARANTEED STUDENT LOAN PROGRAM1 AND MENDING SECTIONS 

20-26-1101, 20-26-1103, AND 20-26-1104, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-26-1101, MCA, is amended to read: 

"20-26-1101. Definitions. As used in this part, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(1) "Board" means the board of regents of higher 

education. 

(2) •corpcration• ■eans the corporation designated by 

the board to administer student loans. 

titill "Council" ■eans the guaranteed student loan 

advisory council established in 2-15-1520. 

t3till "Eligible educational institution" means any 

institution approved by the United States commissioner of 

education as eligible to participate in the guaranteed 
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student loan program pursuant to Title IV of the Higher 

Education Act of 1965, as amended. 

t•till "Guaranteed student loan program• ■eans the 

program established by the board pursuant to this part. 

t5t--•Nonprof¼t-eorporetion•-■eens-the-pri••te-nonprof¼t 

eorporat¼on--desi9nated--l>y--the-boord-to-e«m¼nister-stttdent 

¼08ft9T• 

Section 2. Section 20-26-1103, MCA, is aaended to read: 

"20-26-1103. Duties of the board. In discharging its 

duties in relation to the guaranteed student loan prograa, 

the board shall: 

(l) act as guarantor on loans of ■oney, upon saeh ter■s 

and conditions a~ the board aay prescribe, to assist persons 

attending or accepted for enrollment at an eligible 

educational institution to meet their educational expenses; 

(2) approve financial or credit institutions, insurance 

c011panies, or other lenders as eligible lenders upon their 

meeting the standards established by the board for making 

guaranteed student loans: 

(3) incur and .discharge debts, including defaulted loan 

obligations that have been guaranteed by the board; 

(4) make and execute agreements, contracts, and other 

instruments with any public or private person or agency, 

including the United States co .. issioner of education, for 

the administration of the guaranteed student loan program; 

-2- t+B act, 
SECOND READING 
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l (5) contract with a -...,.&fit corporation for the 

2 operation of the gw,ranteed student loan program to provide 

3 loan approval processing, essential and special loan 

4 servicing, preclaias assistance, claia processing and 

5 collections, and other services that would pc01Rote lender 

6 participation and loan availability to students, 

7 (6) perfora any other duties necessary for the 

8 adainistration of the guaranteed student loan prograa.• 

9 Section 3. Section 20-26-1104, IICA, is aaended to read: 

10 •20-26-1104. Stwlent loan advisory council -- dutie■• 

11 The council shall: 

12 (1) advise the board on policies, rules, and procedures 

13 necessary tor accoaplishing the provisions of this part; 

14 (2) -ke rec.,...ndations to the board concerning the 

15 designation of a nonprofit corporation, 

16 (3) aonltor the nonprofit corporation to assure that 

17 both the students and lenders are adequately served; and 

18 (4) advise on the adequacy and proper execution of any 

19 contracts entered into bet-en the board and the nonprofit 

20 corporation.• 

-End-

-3-
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k■ILLNO.~ 
INTRODUCED BY ~- zy~f-,t.~ 

BY RflQOEST or TB; ISSIONIIR 

OF BIGBER EDUCATION 

A BILL FOR JUI ACT ENTITLED: ".IUI ACT ELININATI~ '1'111: 

RBQUIRINIINT THAT TBE ~D OF Rl!GBlffS CONTRACT ONLY WITH A 

NONPROFIT CORPORATION TO ADNINISTIIR TBE LOANS GRANTED UNDER 

TBE GUARANTEED STUDENT LOAN PROGRAM: AND AIIEIIDIIIG SECTIONS 

20-26-1101, 20-26-1103, .IUID 20-26-1104, IICA." 

BE IT ENACTED BY TBE Ll!lGISLATIIRE or TB£ STATE OF NONTANA: 

Section 1. Section 20-26-1101, NCA, la a■ended to read: 

"20-26-1101. Definitions. As used in this part, unles■ 

~he context clearly indicates otherwise, the following 

definitions apply: 

Cl) "Board" -an■ the board of regent■ of higher 

education. 

C21 "Corporation" •ans the corporation designated by 

tbe boar4 to adllini■t~~tude_ll!_loan■, 

tltill •council" ■ean■ the guaranteed ■tudent loan 

ad•i ■ory council e■tabliahed in 2-15-1520. 

t~till "Eligible educational institution" ■ean■ any 

institution approved by the United states co■■ia■ ioner of 

education as eligible to participate in the guaranteed 
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■tudent loan progru purauant to Title IV of the Sigher 

Education Act of 1965, •• -n484. 
tftill "Guarant...S atudent loan progru• -an• the 

progru establia"-d by the board purauant to thia part. 

tSt--•Nonprefit-cerperati-•-•ne-the-pr¼••te-fteftpPefit 

eerporat¼en--dee~te4--llly--the-lleard-to-edllin¼■ter-et.._..t 

¼ea11eT• 

Section 2. Section 20-26-1103, IICA, le -nded to read: 

"20-26-1113. Dutl- of the boar4. In diacharging lta 

duties in relation to the guaranteed ■tudent loan progr .. , 

the board shall: 

(1) set a■ guarantor on loans of aoney, upon eeeh t■r­

and condition• a• the board -y prescribe, to aaai■t peraona 

attending or accepted for enroll■ent at an eligible 

educational in■titution to -et their educational expenaes1 

(2) approve financial or credit institutions, insurance 

co■panie■, or other lender• a■ eligible lenders upon their 

■eeting the standard■ e■tablished by the board for ■-king 

guaranteed student loan■ 1 

(l) incur and .dl■ctlarve debt■, including defaulted loan 

obligation■ that have bean guaranteed by the board1 

(4) -ke and execute agre■-nt■, contracts, and other 

inatru■enta with any public or private person or agency, 

including the United States co■■ issioner of education, for 

the ad■lniatration of the guaranteed student loan progra■: 

-2- H6 act3 
THIRD READING 
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(5) contract with a -prefit corporation for the 

operation of the guaranteed student loan prograa to provide 

loan approval processing, essential and special loan 

servicing, preclaiaa assistance, claia processing and 

collections, and other services that would pr0110te lender 

participation and loan availability to students; 

7 (6) perfora any other duties necessary for the 

8 adlliniatration of the guaranteed student loan prograa.• 

9 Section 3. Section 20-26-1104, MCA, is aaended to read: 

10 •20-26-1104. Student loan advi110ry council -- dutiea. 

1,1 The council shall: 

12 (1) advise the board on policies, rules, and procedures 

13 necessary for accoapliahing the provisions of this part; 

14 (2) aake recoaaendations to the board concerning the 

15 designation of a nenprefit corporation; 

16 (3) aonitor the -prefit corporation to assure that 

17 both tha students and lenders are adequately served; and 

18 (4) adviae on the adequacy and proper ezecution of any 

19 contracts entered into between the board and the nenprefit 

20 corporation.• 

-£nd-

-3-
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HOUSE BILL NO. 293 

INTRODUCED BY MCCARTHY 

BY REQUEST OF THE COMMISSIONER 

OF HIGHER EDUCATION 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE 

REQUIREMENT THAT THE BOARD OF REGENTS CONTRACT ONLY WITH A 

NONPROFIT CORPORATION TO ADMINISTER THE LOANS GRANTED UNDER 

THE GUARANTEED STUDENT LOAN PROGRAM; AND AMENDING SECTIONS 

20-26-1101, 20-26-1103, AND 20-26-1104, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-26-1101, MCA, is amended to read: 

•20-26-1101. Definitions. As used in this part, unless 

the context clearly indicates otherwise, the following 

definitions apply: 

(l) "Board" means the board of regents of higher 

education. 

(2) 11 Corporation" means the corporation designated by 

the board to administer student loans. 

ti!t ill "Council" means the guaranteed student loan 

advisory council established in 2-15-1520. 

t3t1.!l "Eligible educational institution" means any 

institution approved by the United States commissioner of 

education as eligible to participate in the guaranteed 

~._,.., .. COUn<II 
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student loan program pursuant to Title IV of the Higher 

Education Act of 1965, as amended. 

t4till "Guaranteed student loan program• means the 

program established by the board pursuant to this part. 

t5t--~Nonprori~-eerpor8t¼on~-means-the-private-ftonpreli~ 

eorporation--desi~nated--by--the-board-to-aclm.¼n¼ster-st~den~ 

iOtllPl;!T 11 

Section 2. Section 20-26-1103, MCA, is amended to read: 

"20-26-1103. Duties of the board. In discharging its 

duties in relation to the guaranteed student loan program, 

the board shall: 

(1) act as guarantor on loans of money, upon s~eh terms 

and conditions as the board may prescribe, to assist persons 

attending or accepted for enrollment at an eligible 

educational institution to meet their educational expenses: 

(2) approve financial or credit institutions, insurance 

companies, or other lenders as eligible lenders upon their 

meeting the standards established by the board for making 

guaranteed student loans: 

(3) incur and discharge debts, including defaulted loan 

obligations that have been guaranteed by the board; 

(4) make and execute agreements, contracts, and other 

instruments with any public or private person or agency, 

including the United States commissioner of education, for 

the administration of the guaranteed student loan program; 

-2- HB 293 

REFERENCE BILL 
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1 (5) contract with a nonprofit corporation for the 

2 operation of the guaranteed student loan program to provide 

3 loan approval processing, essential and special loan 

4 servicing, preclaims assistance, claim processing and 

5 collections, and other services that would promote lender 

6 participation and loan availability to students; 

7 (6) perform any other duties necessary for the 

8 administration of the guaranteed student loan program. 11 

9 

10 

Section 3. Section 20-26-1104, MCA, is amended to read: 

•20-26-1104. Student loan advisory council -- duties. 

11 The council shall: 

12 (1) advise the board on policies, rules, and procedures 

13 necessary for accomplishing the provisions of this part; 

14 (2) make recommendations to the board concerning the 

15 designation of a nonpreri~ corporation; 

16 (3) monitor the nonpror¼t corporation to assure that 

17 both the students and lenders are adequately served; and 

18 (4) advise on the adequacy and peeper execution of any 

19 contracts entered into between the board and the nonpro£it 

20 corporationa 11 

-End-

-3- HB 293 




