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IN'l'RODUCED BY 7' "'' p ,.., y-< C,,: 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING CITIES AND 

TOWNS TO ESTABLISH, MANAGE, AND COLLECT FEES FOR FIRE 

SERVICE AREAS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Fire ser-vice area 

establishment -- alteration -- dissolution. 11) The 

governing body of a city or town may establish a fire 

service area to provide the services and equipment set forth 

in [section 2] within its incorporated boundaries and beyond 

the boundaries in areas not part of a rural fire district or 

fire service area of a county. 

(2) To establish a fire service area, the governing 

body shall: 

(a) ·pass a resolution of intent to form the area after 

publishing and mailing notices as provided in 7-1-2121 and 

7-1-2122; 

(b) hold a public hearing no earlier than 30 days or 

later than 90 days after passing the resolution of intent; 

(c) at the public hearing: 

(i) accept written protests from property owners of the 

proposed area; and 
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(ii) receive general protests and coaaents relating to 

the establishment of the area and its boundaries, rates, 

service levels, or any other matter relating to the proposed 

area; and 

(d) pass a resolution creating the area. The area is 

established effective 60 days after passage of the 

resolution unless by that date the property owners 

responsible for more than 50\ of the total assessment of the 

proposed area protest its establishment. 

(3) Based on testimony received at the public hearing, 

the governing body may, in the resolution establishing the 

fire service area, establish different boundaries, establish 

a different fee schedule than proposed, or change the manner 

in which the area will provide services to its residents. 

(4) The governing body may alter the boundaries of a 

fire service area 

procedures required 

indebtedness of a 

or dissolve an area, using the same 

to establish an area. The existing 

fire service area that is dissolved 

remains the responsibility of the owners of property within 

the area. The assets remaining after all indebtedness has 

been satisfied must be returned to the owners of property 

within the area. 

NEW SECTION. Section 2. Area services. A fire service 

area established pursuant to [section l] may provide 

residents of the area with personnel, fire equipment, 
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housing for the equipment, and related maintenance for use 

by a fire service agency providing service to the area. 

NEW SECTION. 

fire service 

Section 3. Govenment and aanageaent 

area. Whenever the governing body 

of 

has 

established a fire service area, it may govern and manage 

the. affairs of the area. 

7 NEW SECTION. Section 4. Financing of fire service area 

8 -- aaaessaent rates on structures. (1) In the resolution 

9 creating the fire service area and by resolution as 

10 necessary after the creation of the area, the governing body 

ll shall establish a schedule of rates to be charged owners of 

12 structures that benefit from the fire services offered by 

13 the fire service area. 

14 (2) The rates ... st be applied on a fair and equal basis 

15 to all classes of structures that benefit from the fire 

16 service area. 

17 (3) The governing body shall collect the funds 

18 necessary to operate the fire service area by charging the 

19 area rate as a special assessment on the owners of 

20 struct~res. The assessaents are a lien on the property 

21 assessed. 

22 (4) The governing body aay pledge the income of the 

23 fire service area to secure financing necessary to procure 

24 fire equipment and buildings to house fire equipment. The 

25 outstanding aaount of indebtedness may not exceed 7\ of the 
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taxable valuation of the area. 

NEW SECTION. Section 5. Codification instruction. 

[Sections l through 4) are intended to be codified as an 

integral part of Title 7, chapter 33, and the provisions of 

Title 7, chapter 33, apply to [sections l through 4). 

-End-
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APPROVED BY COMMI'l'TEE 
ON TAXATION 

BOOSE BILL NO, 268 

Ilft'RODUCBD BY BARPBR, J, RICE 

A BILL POR AN ACT .EH'l'ITLED: "AN ACT AUTBORIZIIIG CITIES AIIB.1.. 

'fOIIIIS, AND COIISOLIM'l'ED CITY-comrrY GOVBRHMBIITS TO 

ESTABLISH, IIAJIAGB, AND COLLECT PEES FOR PIRB SERVICE AREAS_;_ 

AND PROVIl>IIIG POil PROPBJtff TAX LINI'l'A'l'ION, • 

BB IT BNACTED BY '!'BB LBGISLA'l'llll OP 'l'BB STATS OP JIOIIITAIIA: 

NEW SBCT!ON. Section 1. Pire service area 

establi.i-nt - al.teration dissolution. (1) .fil The 

governing body of a city or town uy establish a fire 

service area to provide the services and equipaent set forth 

in (aection 2] within its incorporated boundaries and beyond 

the boundaries in areas not part of a rural fire district or 

fire service area of a county. 

(Bl TIIB GOVERJIIIIG BODY OP A COIISOLIDA'l'BD CITY-coOll'l'Y 

NAY ESTABLISH A PIRB SERVICll AREA TO PROVIDE 'l'IIE SERVICES 

AIID BOUIPNEN'l' 8ft l'OR'l'II 11' I SBC'l'IOII 2] IN AREAS OP TSE 

CITY-COOIITY TBA'l' ARB 110'1' PART OP A PIRB PROTBCTIOII SERVICE 

DIS'l'RICT 1 RORAL PIRB DISTRICT 1 OR PIRB SBRVICB ARJlA. 

(2) To establish a fire service area, the governing 

body shall: 

ta) pass a resolution of intent to for■ the area after 

publishing and ■ailing notice• aa provided in 7-1-2121 and 
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7-1-2122; 

(b) hold a public hearing no earlier than 30 days or 

later than 90 days after passing the resolution of intent; 

(c) at the public hearing: 

(i) accept written protests fro■ property owner• of the 

proposed area; and 

(ii) receive general protests and ~nts relating to 

the establish■ent of the area and its boundaries, rates, 

service levels, or any other utter relating to the proposed 

area: and 

(d) pass a resolution creating the area. The area is 

established effective 60 days after passage of the 

resolution unleea by that date the property owners 

responsible for ■ore than 501 of the total asses-ent of the 

propoaed area protest its establish■ent. 

(3) Baaed on testiaony received at the public hearing, 

the governing body uy, in the resolution establishing the 

fire service area, eatabliah different boundaries, establish 

a different fee schedule than proposed, or change the aanner 

in which the area will provide services to its residents, 

(4) The governing body .. y alter the boundaries of a 

fire service area or dissolve an area, using the sa■e 

procedures required to eatablish an area. The existing 

indebtedness of a fire service area that is dissolved 

r-ina the responsibility of the owners of property within 
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the area. The assets remaining after all indebtedness has 

been satisfied -st be returned to the owners of property 

within tbe area. 

NEW SECTION. Section 2. Area services. A fire service 

area established pursuant to [section 1) may provide 

residents of the area with personnel, fire equipaent, 

housing for the equipment, and related maintenance for use 

by a fire service agency providing service to the area. 

~- SECTION. Section 3. Gover,-nt and aa-geaent of 

fire eervice area. Whenever the governing body has 

established a fire service area, it may govern and aanage 

the affairs of the area. 

NEW SECTION_._ Section 4. Pinanci119 of fire service area 

14 - aase-nt rates on structures. (1) In the resolution 
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creating the fire service area and by resolution as 

necessary after the creation of the area, the governing body 

shall establish a schedule of rates to be charged owners of 

structures that benefit froa the fire services offered by 

the fire service area. 

(2) The rates must be applied on a fair and equal basis 

to all classes of structures that benefit from the fire 

service area. 

(3) The governing body shall collect the 

necessary to operate the fire service area by 

funds 

the charging 

the owners area rate as a special aaaea-ent on of 
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structures. The assessments are a lien on the property 

assessed. 

(4) The governing body may pledge the income of the 

fire service area to secure financing necessary to procure 

fire equipment and buildings to house fire equipment. The 

outstanding amount of indebtedness may not exceed 71 of the 

taxable valuation of the area. 

NEW SECTION. SECTION 5. PROPERTY TAX LIMITATION. IN A 

CITY OR '1'0IIII THAT PUIIDS FIRE SERVICES TBROOGH A PIRE SERVICE 

AREA, THE AlfOONT OF PROPERTY TAXES ALLOWED TO BE LEVIED 

IJHDER THE PROVISIONS OF TITLE 15, CHAPTER 10, PART 4, MUST 

BE REDUCED BY THE NUXBER OF MILLS LEVIED FOR FIRE SERVICES 

IN THE YEAR PRIOR TO THE ESTABLISHMENT OF THE FIRE SERVICE 

AREA. IF FIRE SERVICES ARE FINANCED FROM THE GENERAL FUND OR 

BY A COMBINATION OF GENERAL FUND AND NILL LEVIES, THE 

REDUCTION IN THE NUMBER OF MILLS IS THE NUMBER OF MILLS THAT 

WOULD HAVE BEEN NECESSARY TO GENERATE THE FIRE SERVICE 

FONDING IN THE PREVIOUS YEJ\!t. 

NEW ~ECT_ION_, Section 6. Codification instruction. 

[Sections 1through411 are intended to be codified as an 

integral part of Title 7, chapter 33, and the provisions of 

Title 7, chapter 33, apply to [sections 1 through 4 il• 

-End-
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