HOUSE BILL NO. 196

" INTRODUCED BY DRISCOLL

IN THE HOUSE

JANUARY 15, 1993 INTRODUCED AND REFERRED TO COMMITTEE
: ON TAXATION,

FIRST READING.

FEBRUARY 6, 1993 COMMITTEE RECOMMEND BILL

DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 8, 1993 PRINTING REPORT,
FEBRUARY 9, 1993 SECOND READING, DO PASS.

ON MOTION, REREFERRED TQO COMMITTEE
ON APPROPRIATIONS.

FEBRUARY 15, 1993 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 16, 1593 PRINTING REPORT.
FEBRUARY 22, 1993 SECOND READING, DO PASS.
FEBRUARY 24, 1993 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 60; NOES, 38.

TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 1, 1993 INTRODUCED AND REFERRED TO COMMITTEL
ON TAXATION.

FIRST READING.

APRIL 3, 1993 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

APRIL B, 1993 SECOND READING, CONCUKRED IN.

APRIL 12, 1993 THIRD READING, CONCURRED IN.

AYES, 47; NOES, 1.

RETURNED TO HOUSE.



IN THE HOUSE

-

APRIL 12, 1993 SENT TO ENROLLING,

REPORTED CORRECTLY ENROLLED.
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BILL NQ. [ié

YR
BY REQUEST OF THE DEPARTMENT OF REVENUE

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "aN ACT REVISING THE PROCEDURE
FOR COMPUTING REIMBURSEMENTS TO LOCAL GOVERNMENTS FOR LOSSES
IN PERSONAL PROPERTY TAX AS A RESULT OF TAX RATE REDUCTIONS;
REVISING THE DEPINITION OF "TAXING JURISDICTION"; PROVIDING
A PROCEDURE FOR TEE TREATMENT OF DISSOLVED AND COMBINED
TAXING JURISDICTIONS; AMENDING SECTION 15-1-111, MCA; AND

PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-1-111, MCA, is amended to read:

*15-1-111. Reimbursement to 1local governments and
schools -— duties of department and county treasurer ——
statutory appropriation. (1) ta)}-on-or-before-May--1;--19987
the---department--of--pevenne——-shaii—-remit--to--the-—county
treasnrer-of-each-county-30%--sf-—the--reimbursement——amount
specified-—-in---subseetion-——{1i){b}r--an--computed--by--the
departmentz-Phe-department-shati-base-che-—reimburaement--on
the—-reduction-~-in-persenat-properey-tax—revenuves—dae-to—-the
reéuebion-in—persunai-property-tal--fates——fof-—eiaes-—eight
propertyrs—-as-pravided-for-in-15-6-1387-and-any-reduction-in

taxes-based-upon-recaicuiation-of-the-effective-tax-rate-for

@aﬂa Legisiarva Councll

W N e

L @ N o N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0507/01

property-itn-15-6-145---Fhe--reimbursement--basis--maost-~aias
inciude--ioss-~-of--personal--property-tax-revenue-due-to-the
rectassification-of-new-industrini-property-from-class--five
to--ctass-eight-with-the-reduced-tax-rate--Fhe-determination
of-the-reimbursement-basis-must-be-made-in-the-year-in-which
the-rectassification-is-mades
tby--Fhe-reimbursement-revenue—-anst--be—-based——on—--the
countyis--taxabie--vatue--and-mili-ievies-for-tax-year-19689s

Prior to November 1 of each year, the department of revenue

shall determine, for each county, the number of mills levied

for the current tax year in each taxing jurisdiction levying

mills against personal property.

{2) {a) Prior--to--September——31;-19987-the-departmentis
agent-in-the-county-shati-supply-the--foitiowing--information

to--the The department shall determine the amount of taxable

value lost for within each taxing Jjurisdiction within the

county-s
tay-—the--number-ef-mitis-tevied-itn-the-jurisdiction—for
taxabie-year-1989;
tby-~-the-number-of-mitis-tevied-in-the-jurisdiction--for
taxabie-year-19990;
tcy--the--totai-taxabie-vaiuation-for-taxabie-years-1989
and—i9981—teporeed—separateiy—for-each-yeat7-u£-a}i—peraonai
property-net-secured-by-real-propereys-and

td}--the-totai-taxable-vatuation-for-tarxable-years——1589

- WBR 196
INTRODUCED BILL
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and--13987--reported-separatety-for-each-yeary-of-aix due to

the reduction in personal property secured-by-reai--property

tax rates for property included in class eight, class nine,

and class ten, as those classes existed in 1989. The

determination must be based on 1989 taxable values for class

eight, class nine, and class ten property as reported to the

department by each taxing jurisdiction that existed in 1986,

less the difference in taxable value for the same property

in 1989 as determined by the 1991 tax rate for property

included in 15-6-138.

{by The department shall c¢alculate the taxable value

lost in a taxing jurisdiction as a result of a reduction in

the taxable value rate in 15-6-145 that results from a

reduction in taxable value of property under 15-6-138.

{c) The amount of the reimbursement is calculated by

myltiplying the current year mill 1levy for each taxing

jurisdiction times the total amount of taxable value lost as

determined in subsections (2){a)} and (2)(b).

(3) After-receipt-of-the-infermation-~frem—-tts--agenty
the-deparement-shati-caicuiate-the-amount-cf-revenue-iost—te
each--taxing--furiadietiony-—using-current-year-miit-teviessy
due—to-the-annual-reduction-in-personat-property--tax--rates
sest—foreh-in-15-6-138y-and-any-reduction-in-taxes-bhased-upon
recateutation--of--the--effective--tan-——rate-for-property—in

+5-6-145: The department shall total the amounts for all
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taxing jurisdictions within the county.

(4) Por-etaxable-year-1990-and-for-each-year—-thereafters
the The department shall remit to the county treasurer 50%
of the base amount of revenue reimbursable, determined
pursuant to subsection t3) (2), as-foiiows:

ta¥ on or before November 307-19967 and en-sr-before
each-November-30-thereaftery-the-department-shati-remit-—-56%
of--the-~base--amount—-of--the--revenuwe--reimbursabie~+o-the
county:-and

tby the remaining 50% on or before May 317-199%;-and-on

or-before-each-May-31-thereafter;-the-department-shaii-remie
S584~of-the-base-amount-ef-the-revenye--reimbursablie—-to-—-the
county.

ks) Upon receipt of the reimbursement from the
department, the county treasurer shall distribute the
reimbursement to each taxing jurisdiction in-the-reitative
proportions-regquired-by-the-tevies-for-stater-countys;—schoel
districty-and-municipai--purposes——in--the--same—-manner--as
current--year--miti--itevien--on--personai-preoperty-tases—-are

distributed as calculéted by the department.

(6) For the purposes of this section and subject to

subsection {8), "taxing jurisdiection” means ioecai

governaents a jurisdiction levying millg against personal

property and includes but is not limited to a county, city,

school districkts district, each--munteipatity--with tax

-
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increment financing district, miscellanecus taxing district,

and the state of Maontana.

{7) The amounts necessary for the administration of
this section are statutorily appropriated, as provided 1in
17-7-502, from the general fund to reimburse aéheot

districtas—-—-and-—-loecat----gavernments eligible taxing

jurigdictions for reductions in tax rates on personal

property.

{(B) The following apply to taxing jurisdictions that

were altered after tax year 1989:

{(a) A taxing jurisdiction that existed in tax year 1989

and that no longer exists is not entitled to reimbursement

under this section.

(b) A taxing jurisdiction that existed in tax year 1989

and that is split into two or more taxing jurisdictions is

entitled to reimbursement based on the portion of 1989

taxable walue within each new taxing jurisdiction. The

department shall determine the portion of 1989 taxable value

located in each taxing jurisadiction.

{c} A taxing jurisdiction that did not exist in tax

year 1989 is not entitled to reimbursement under this

gsection unless the jurisdiction was created as described in

subgection (8){b)."

NEW SECTION. Section 2. applicability. [This act)

applies to all reimbursements beginning with tax year 1993.

_5_
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[This act] does not affect the reimbursement payment due May
31, 1993, or any previous reimbursement. The Ffirst
reimbursement payment under (this act] is payable on or
before November 30, 1993.

-End-~



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0196, 2nd reading.

DESCRIPTION OF PROPOSED LEGISLATION:

An act capping the amount of reimburgement paid to eligible taxing jurlsdzctlons for taxable years 1993 and thereafter to
the same amount paid in fiscal year 1993, but allowing certain adjustments because of dissolved and combined taxing
jurisdictions; revising the definition of "taxing jurisdiction"; providing a procedure for the treatment of dissolved and
combined taxing jurisdictions; and providing an applicability date.

" ASSUMPTIONS :
1. Under current law, personal property tax reduction reimbursements will be $20,037,000 in FY94 and $20,838,00 in FY95
{OBPP) .
2. Btate equalization, university system, and state assumption of welfare mill levies will not increase over the biennium
{MDOR) .

3. DApproximately $6,069,000 in reimbursements will go to the university system, school foundation program, and state
assumption of welfare program under both current and proposed law (MDOR).

4. Any dissolution or combination of .taxing jurisdictions will have no significant impact on the total relmbursement in
FY94 or FY95 (MDOR) .

FISCAL IMPACT:
Expenditureg;
FY '94 FY '95
Current Law Propoged Law Difference Current Law Proposed Law Difference
Pers. Prop., Tax Reimbursements 20,037,000 19,339,000 (698,000) 20,838,000 19,339,000 (1,499,000)
General Fund Impact ) (698, 000) (1,499,000)
Revenuegd;

There is no impact to state revenues under the proposed legislation.

FY '94 FY '95
Current Law Propoged Law DRifference Current Law Pr d Law Difference
Pers. Prop. Tax Reimbursements 13,968,000 13,270,000 (698, 000) 14,769,000 13,270,000 (1,499,000)

Assuming that most county and municipality mills are currently at their I-105 limits, the majority of this impact is
believed to affect local school districts.

@M 21-10-43 ()w’— a—wt’/ LT3

DAVID LEWIS, BUDGET DIRECTOR DATE JERRY L. DRISCOLL, PRIMA.RY SPONSOR DATE
Office of Budget and Program Planning

Fiscal Note for HB0196¢, 2nd reading

HB 19¢



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HBQ19&6, 2ngd reading, with SCR amendmentg.
DESCRIPTION QOF PROPOSED LEGISLATION:

An act capping the amount of reimbursement paid to eligible taxing jurisdictions for taxable years 1993 and thereafter to
the same amount paid in fiscal year 1991, but allowing certain adjustments because of dissolved and combined taxing
jurisdictions; revising the definition of "taxing jurisdiction"; providing a procedure for the treatment of dissolved and
combined taxing jurisdictions; and providing an applicability date.

ASSUMPTIONS :
1. Under current law, personal property tax reduction reimburgementg will be $19,726,000 in FY94 and $20,120,00 in FY95
{LFA) .

2. Under current law, state equalization, university system, and state assumption of welfare mill levies will not increase
over the biennium (MDOR) .

3. Under current law, reimbursements to the school foundation program are based on 95 mills. The proposal, using 1991
reimburgements, is based on 45 mills for the foundation program (MDOR) .

4. Any dissolution or combination of taxing jurisdictions will have no significant impact on the total reimbursement in
FY%94 or FY95 (MDOR).

5. The negative impact to the university levy and assumed welfare levy are attributable to railroad/airline taxable value
not being included in the reimbursement calculation in FY91.

FIS IMPA
Expenditures:
FY ‘94 FY ‘95
Current Law Proposed Law Difference Current Law Propcged Law Difference
Pers. Prop. Tax Reimbursements 19,726,000 18,336,000 {1,390,000) 20,120,000 18,336,000 {1,784,000)
General Fund Impact (1,390,000) (1,784,000)
Rgvgnugs :
FY 94 FY '95
Current Law Propos W Difference Current Law Proposed Law Difference
School Equalization (95/45 mills) 5,504,000 4,897,000 {607,000) 5,504,000 4,897,000 (607,000)
University Levy (6 mills) 348,000 346,000 (2,000) 348,000 346,000 (2,000)
Assumed Welfare (12 mills) 217,009 213,000 (4,000) 217,000 213,000 (4,000}
Total (02) 6,069,000 5,456,000 {613,000) 6,069,000 5,456,000 (613, 0040)
(over) %L
/\mdq/ 2-1e-95
DAV LEWIS, BUDGET DIRECTOR DATE JERRY L. DRISCOLL, PRIMARY SPONSOR DA

Office of Budget and Program Planning

Fiscal Note for HB01396, 2nd reading, amend.

HB(7¢- &2




Fiscal Note Request, HB0196, 2 r in wi n
Form BD-15 page 2

{continued)
EFFECT ON LOCAL REVENUES:
FY ‘94 FY '9S
Current Law Propoged Law Difference Curzent Law Bxopoged Law Difference
Pers. Prop. Tax Reimbursements 13,657,000 12,880,000 (777, 000) 14,051,000 12,880,000 (1,171,000)

HB /96~ B2
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APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 196
INTRODUCED BY DRISCOLL

BY¥-REQUEST-OP-PHE-DEPARFMENT-OP-REVENEE

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING-PHE--PROCEBHRE
POR-POMPUTYING -REIMBURSEMBNT S~ PO-HOCAL-GOVERNMENYS-FOR-LOSSES
EN--PERSONAL-PROPERFY -PAN-AS-A-RESHLP-OFP-PAX -RATE-REBUCPIONS

CAPPING THE AMOURT OF REIMBURSEMENT PAID TO ELIGIBLE TAXING

JURISDICTIONS FOR TAXABLE YEARS 1993 AND THEREAFTER TO THE

SAME AMOUNT PAID IN FISCAL YEAR 1993, BUT ALLOWING CERTAIN

ADJUSTMENTS BECAUSE OF DISSOLVED AND COMBINED TAXING

JURISDICTIONS; REVISING THE DEFINITION OF "TAXING
JURISDICTION"; PROVIDING A PROCEDURE FOR THE TREATMENT OF
DISSOLVED AND COMBINED TAXING JURISDICTIONS; AMENDING

SECTION 15-1-111, MCA; AKD PROVIDING AN APPLICABiLITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 15-1-111, MCA, is amended to read:

*15-1-111. Reimbursesent ta local governments and
schools —— duties of department and county treasurer --—
statutory appropriation. +{ij-ta}-On-or-before-May-iy-1998ry
che-—-department--of--revenue—-shati—-remit--to—-the---county
treasurer——af--each--county--384-of-the-reimbursement-amount
specified-——in--subsection-—tiythyy--as-——computed--—-by---the

department:--fhe--department-shaii-base-the-retmbursement-on

)
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HB 0196/02

the-reduction-in-persenai-preperty-tay—revenuea-due--to——-the
reduetien—-in-—personii-—peoperty—-eax—raees-for-ciass—eight
propertyr-as-provided-for-in-i15-6-1387-and-any-reduction--in
taxes-based-upon-recatcuiatiron-of-the-effective-tax-rate-for
property--in--15-6-1457--Phe--reimbursement--basis-must-aise
include-toss-of-personat-property-tax——-revesnge--due-—+o--the
reciassification--ef-new-industriai-proaperey-from-citass—five
to-ctass-sight-with-the-reduced-tax-rates-The—-determination
af-the-reitmbursenent-basis-must—be-made-in-the-year—in-whiech
the-reciasasification-ts-mades
thi--Fhe-—reimbursement--ravenue--must——be——based-on-che
county*s-taxabie-vaiue-and—m;ii-ievies-for--tar—-year-—i9897

Priar——to-November-1-cf-cach-yeary—the-departnent-of-revenue

shalti-determiney—for-cach-countyr-the-number-of-mitis-revied

for-the-current-tax-year-in-each-taxing-jurisdiecrion-tevying

miilis-against-perscnat-propertyr

t23{1) ta} Prior-to-September-1;-19907-the-departmentis
agent-in-the-couney-shati-snpply-the--foitowing--information

to--the The PRIOR TO SEPTEMBER 1, 1990, THE DEPARTMENT'S

AGENT TN THE COUNTY SHALL SUPPLY THE FOLLOWING INFORMATION

TO _THE department shail--detersine--the-amcunt-of-taxabie

vatue-loat for within POR each taxing Jjurisdiction within

the countys:
tay--the--number-of-miiin-tevied-in-vhe-jurisdiction-far

taxabie-year-1969;

—2- HB 196

SECOND READING
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thy--the-number-of-mtiis-tevied-in-the-durisdiction--feor
taxable-year-1996+

tey--the--totai-taxabie-vaiuacion-for-vaxablie-years-1989
and-19987-reported-separateiy-for-each-yeary-of-aii-perscnat
property-not-secured-by-reat-propertys;-and

tdy—-the-totai-taxable-valtuation-for-taxabte-years——-1589

and--1998;--repareed-sepavateiy-£for-each-yeary-of-ait due-to

the-saductian—-in

(A) THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YEAR 1989;

(B) THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YEAR 1990;

(C) THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 1989

AND 193%0, REPORTED SEPARATELY FOR EACH YEAR, OF ALL PERSONAL

PROPERTY NOT SECURED BY REAL PROPERTY; AND

(D) THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 1989

AND 1950, REPORTED SEPARATELY FOR EACH YEAR, OF ALL personal

property secured-by-real-property SECURED BY REAL PROPERTY.

tax--rates-for-property-incinded-in-ciass-eighty-ciass-niney

and-elass—-teny--as--those--ciasses——-exiated--in--1989s Fhe

determination-must-be-based-on-1989-taxabte-vaiues-for-ciass

eighty-ciass-niney-and-ctass-ten-property-as-reported-to~the

department-by-cach-taxing-jurisdietion-that-exinted-in-1389y

tess——-the—-difference—in-taxabie-vatue-£for-the-gane-property

in-1909-as-determined-by-the--199i--cax—-rate--for--property

-3- HB 196
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ineinded-in-15-6-1+38<

tby--Phe--department--shail--calteniate-the-taxabie-vaiue

tese-in-a-taxing-jurisdiction-as-a-resntt-of-a-redueeion--in

ethe--taxabie--vaiue--rate——in--5-6-145--that-resuics-from-a

reduction-in-taxabie-vaine-cf-property-under-15-6-138+

te}-~FPhe-amounnt-of-the-rermbursement--is--caicuiated-—by

muitipiying-—the-—current--year--miti--tevy--for-each-taxing

jurisdiction-tinea—thé—eotai—auount-of-ta:abie-vaiue-iost—ns

deternined—in—anbaectioaé—tejfaf—ané—(iitbjr

+3%(2) After-receipt-of-the-informacion-from-ies-agenty
the—depart-ene-shaii-caieuiuta-the-auount-of-revenu?-iost-to
each-taxing-jurisdictionrT-using-current--year--niti--teviesry
due——to——the-annuval-reducticn-in—personai-property-tax-rates
set-foreth-in-15-6-1387-and-any-reduction-in-caren-based-upen
recaieniacion-of-the-effective——tax--rate--for--property—-in

+5-6~345+ APTER RECEIPT OF THE INFORMATION FROM ITS AGENT,

THE DEPARTMENT SHALL CALCULATE THE AMOUNT OF REVENUE LOST TO

EACH TAXING JURISDICTION, USING CURRENT YEAR MILL LEVIES,

DUE TO THE ANNUAL REDUCTION IN PERSONAL PROPERTY TAX RATES

SET FORTH IN 15-6-138, AND ANY REDUCTION IN TAXES BASED UPON

RECALCULATION OF THE EFFECTIVE TAX RATE FOR PROPERTY 1IN

15-6-145. The department shall total the amounts for all
taxing jurisdictions within the county.
t43(3) (A} Por-taxabie-year--1996--and--£for--each--year

thereaftery--the The department shall remit to the county

-4 HB 196
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treasurer 50% of the base amount of revenue reimbursable,
determined pursuant to subsection +3}% t2} (1}, as-follows:

ta+ on or before November 307-19987 and on-er-befeore
each-Rovember-30-thereaftery-the-department-shaki-remie--50%
of--the--base--amount--sf--the--revenne--rermbursabte-ta-che
countys-and

tb} the remaining 50% on or before May 317-199%k7-and-on

or-befere-each-Hay-3i-thereafter;-the-department-shati-remie
S5ps-of-the-base-amount-sf-the-revenne--reimburaabie--to——the
ecounty.

(B) FOR TAXABLE YEAR 1993 AND FOR EACH TAXABLE YEAR

THEREAFTER, THE DEPARTMENT SHALL REMIT TO THE COUNTY

TREASURER OF EACH COUNTY THE SAME AMOUNT REMITTED TQ THE

COUNTY TREASURER FOR THE FISCAL YEAR 1993, AS ADJUSTED BY

THE RESULT OF DISSOLVED OR COMBINED TAXING JURISDICTIONS, AS

PROVIDED FOR IN SUBSECTICN (B). FIFTY PERCENT OF THE AMOUNT

MUST BE REMITTED ON OR BEFORE NOVEMBER 30 AND THE REMAINING

50% ON OR BEFORE MAY 31.

t53(4) Upon receipt of the reimbursement from the
department, the county treasurer shall distribute the
reimbursement to each taxing jurisdiction in-the-relative
proportions-required—by-the—ieviea—for-staeey—eeunty7—achooi
diserict;-and-municipat--purposes--in--the--same--manner--as
current--year--mtii--¥evien--on--personai-property-taxes-are

distributed as calculated by the department.

-5- HB 196
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t63(5) For the purposes of this section and subject to

subsection £83 (7)., "taxing jurisdiction"™ means %oecal

governments a jurisdiction levying mills against personal

property and includes but is not limited to a county, city,

school diserices district, each--municipatity--with tax

increment financing district, miscellaneous taxing district,

and the state of Montana.

t#4(6) The amounts necessary for the administration of

this section are statutorily appropriated, as provided in

17-7-502, from the general fund to reimburse secheot
districts——--and--—-1ocat----governmentsa eligible taxing

jurisdictions feor reductions in tax rates on personal

property.

t83{7) The following apply to taxing jurisdictions that

were altered after tax year 1989%:

(a) A taxing jurisdiction that existed in tax year 13B9

and that no longer exists is not entitled to reimbursement

under this section.

{b} A taxing jurisdiction that existed in tax year 1989

and that is split into two or more taxing jurisdictions is

entitled to reimbursement based on the portion of 1989

taxable value within each new taxing ijurisdiction. The

department shall determine the portion of 1989 taxable value

located in each taxing jurisdiction.

fc) A taxing jurisdiction that did not exist in tax

-6- HB 196
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year 1989 is not entitled ¢to reimbursement under this

sectipon unlees the jurisdiction was created as described in

subsection t84t{b¥y (7)(B)."

NEW SECTION. Section 2. Applicability. [This act]
applies to all reimbursements beginning with tax year 1993.
[This act] does not affect the reimbursement payment due May
31, 1993, or any previous reimbursement . The first
reimbursement payment under ([this act] is payable on or
before November 30, 1993.

-End-

-7- HAR 196



53rd Legislature

[N

o v O N o v e W

(=

12
13
i4
15
16

17

18
19
20
21
22
23
24
25

HB 0196/03
RE-REFERRED AND

APPROVED BY COMMITTEE
ON APPROPRIATIDNS
AS AMENDED
HOUSE BILL NO. 156
INTRODUCED BY DRISCOLL

B¥-RBOUES?-OF-FHE-BEPARTMENT-0P-REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING-PHB--PROCEDURE
POR-COMPUPING—REIMBURSEMENTS-PO-hOCAR-SOVERNMENYS-POR-EOSSES
FN--PBRSONAL-PROPERYY-FAK-AS-A-RESUE?-OP-PAX-RATE-RHBUETIONS

CAPPING THE AMOUNT OF REIMBURSEMENT PAID TO ELIGIBLE TAXING

JURISDICTIONS FOR TAXABLE YEARS 1993 AND THEREAFTER TO THE

SAME AMOUNT PAID IN FISCAL YEAR 31993 1991, BUT ALLOWING

CERTAIN ADJUSTMENTS BECAUSE OF DISSOLVED AND COMBINED TAXING

JURISDICTIONS; REVISING THE DEFINITION OoF *TAXING
JURISDICTION"; PROVIDING A PROCEDURE FOR THE TREATMENT OF
DISSOLVED AND COMBINED TAXING JURISDICTIONS; AMENDING

SECTION 15-1-111, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:

Section 1. Section 15-1-111, MCA, is amended to read:

*15-1-111. Reimbursement to local governments and
gchools -- duties of department and county treasurer ——
statutory appropriation. tiy-ta)-En-oe-before-May--iy—-1998y
the---department--of--revenue—--shali--remit-—to--the--county
treasurer-of-each-county-304—-of--the--reimbursement--amount
speecirfied-——in---pubsection—--tiytbyr--as--computed--by--the

deparements—Fhe-department-shaii-base-the--reisbursement--on
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the-?rednceion—-én-peraonai—property-ea!-revenues~dne—te—the
reduction—in-pe;senai—property—tax-—rates—-for-~eiasa——eight
propertyy--as-provided-for-in-15-6-138y-and-any-reduction-in
taxes—baaed-upon—recaieuietion—of—the~e£Eective—eax-rnte-far
propeztr—in—i5—6*i457--The-—reimbursemenb--basis—-nnst--eiso
inciude--iess-—of——perscnni--pruperty—tax-revenue—due—eo—the
reciass&ficatéon-of—new—industria}-preperty—Erom—:iaaa——féve
to—-ciass-eight-with-the-reduced-tax-rater—Phe-determination
of-the—reinbursement—basis-nnab-be—nade-in-the-year—én—whieh
the-reciassification—is-mades
fbf——?he-reéuburaenent—tevenue—-mnab-—be——based--en—-ehe
eeuney*s—-taxabie--vaine-—and—niii—ievies—ior—tax-yeae—i9897

Prie!-eo-ﬂevenber-}-ei-eueh-’eary-the—departnent*ef-—eevenue

shaii—deternine;—fef-each—eeuntgr-the—nunber-uf—miiis-ievieé

fer-the—current-tn:-year—in*eaeh—taxing-juriadictien—ievying

niiis-against—persanai-prapeftyr

'¢i+;1] ta} Prior-to-September-1;-1998,y-the-departmentis
ngent——in——the—ceuney-ahali—suppiy—the—Eoiiowing«infoenﬂtien

to-the Phe PRIOR TO SEPTEMBER 1, 1990, THE DEPARTMENT'S

AGERT 1IN THE COUNTY SHALL SUPPLY THE FOLLOWING INFPORMATION

TO THE department shali--determine—-the--ameunt--of-—taxablie

value--tost for within FOR each taxing jurisdiction within

the countys:

fa?--the-nuuber—ef-nilis*ievied—in—the—jnrisdiction~~£or

taxabie-year-1589+

-2- HB 196
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t+by--the--number-of-mitis-tevied-in-the-jurisdievion—for
taxabie-year-1998;

te}--the-tatal-vaxable-vatuacien-for-taxabte-years--1969
and-1996;-reported-aseparateiy-for-each-yeary-of-ati-personat
property-not-secured-by-reat-propertyr—and

tdy—-the--totai-taxabie-vatnation-for-taxabie-years-1989
and-19967-reperted-separatety-for-each-years-of-at: due--te

the-rednection-in

(A) THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YERR 1989;

(B) THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YEAR 19990;

{C) THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 1989

AND 1990, REPORTED SEPARATELY FOR EACH YEAR, OF ALL PERSONAL

PROPERTY NOT SECURED BY REAL PROPERTY; AND

{D) THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 19589

AND 1990, REPORTED SEPARATELY FOR EACH YEAR, OF ALL personal

property seecured-by-reat-property SECURED BY REAL PROPERTY.

tax-rates-for-property-inciuvded-in-cians-eightyr-ciass-—-niney

and--elass--teny——as--those--glasses—-existed-—in--1989c Fhe

determination-must-be-based-on-1385-taxable-values—far—ciass

eighty-ciass-—nine;-and-clasa-ten-propecrty—as-reperced-ts—the

department-by-each-taxing-jurisdietion-that-existed-in-1989;

tesm-the-difference—in-taxabte-vatuve-for—the--sare—-property

in--1989--as—-determined--by--the-139i-tax-rate-fer-property

-3 HB 196
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incioded-+n-15-6-+30+¢

tht——Phe-department-shali-caicuiate-—the-—-taxablie——value

ieosk--in-a-taxing-jurisdiction-as-a-result-of-a-reduction—-in

the—taxable-value-rate-—~-in-—3i5-6-345~—that—-resuita--£Erom--a

reduction—in-taxabie-vailune-of-preperty-under-15-6-130~

te}--Phe—-—amount--of-—the-reimbursement-ia-calcutated-by

muleipiying—-the-current-—-year——mili--tevy-—for--cach-~taxing

jurindiction-timen-the-total-amount-of-taxabie-value-lost-as

determined-in-subsections-{t2ytay-and-t24tbds

t3¥(2) After’receipt-ef-the—infetﬂatien—ﬁéem—ita-ngentr
the-department-shail-eaieuniate—the-amount-of-revenve-iost—to
each-—-taxing--Jurisdictiony--using-current-year-miti-tevies;
due—to-the-annuai-reduction-in-persenai-propetty--tax—-rates
set-forth-in-15-6-130ry-and-any-reduction-in-taxes-based-upon
recatcutarion-—of--the--effective——eax-~rate—for-property—in

35-6-1457 AFTER RECEIPT OF THE INFORMATION FROM ITS AGENT,

THE DEPARTMENT SHALL CALCULATE THE AMOUNT OF REVENUE LOST TO

EACH TAXING JURISDICTION, USING CURRENT YEAR MILL LEVIES,

DUE TO THE ANNUAL REDUCTION IN PERSONAL PROPERTY TAX RATES

SET FORTH IN 15-6-138, AND ANY REDUCTION IN TAXES BASED UPON

RECALCULATION OF THE EFFECTIVE TAX RATE FOR PROPERTY IN

15-6-145., The department shall total the amounts for alil

taxing jurisdictions within the county.
t43(3) (A) Por--taxabie--year--1990--and--for-each-year

thereaftery-the The department shall remit to the county

—4- HB 196
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treasurer 50% of the base amount of revenue reimbursable,
determined pursuant to subsection 3} 24 (1}, as-foliews:

t+a¥ on or before November 307-19967 and on--or--before
ecach--November-30-thereaftery-the-department-shati-remit-50%
af-the-base-——amount--of--the-—revende-—-reimbursabte--to—-the
county;-—and

tby the remaining 50% on or before May 317-199};-and-en

or-before—each-May-3i-thereafter;-the-department-shaii-remit
50%--of——the--base-amount-of-the-revenue-reimbursabie-to-the
county.

{B) FOR TAXABLE YEAR 1553 AND FOR EACH TAXABLE YEAR

THEREAFTER, THE DEPARTMENT SHALL REMIT TO THE COUNTY

TREASURER OF EACH COUNTY THE SAME AMOUNT REMITTED TO THE

COUNTY TREASURER FOR THE FISCAL YEAR 3953 1991, AS ADJUSTED

BY THE RESULT OF DISSOLVED OR COMBINED TAXING JURISDICTIONS,

AS PROVIDED FOR IN SUBSECTION (7). FIFTY PERCENT OF THE

AMOUNT MUST BE REMITTED ON OR BEFORE NOVEMBER 30 AND THE

REMAINING 56% ON OR BEPQORE MAY 31.

t5¥(4) Upon receipt of the reimbursement from the
department, the county treasurer shall distribute the
reimbursement to each taxing jurisdiction im-the-reiative
proportiona-required-by-the-ievies-for-statey-countyr-schoot
districty-and-municipai--purposes--in--the-—aame--manner--as
current-—~year--miti-—tevies--on--persanai-property-taxes-are

diseributed as calculated by the department.
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t6¥(5) For the purposes of this section and subject to

subsection {8+ (7), *"taxing jurisdiction" means ieoecai

governments a jurisdiction levying mills against personal

property and includes but is not limited to a county, city,

school distriects district, each—-municipatity--with tax

increment financing district, miscellaneous taxing district,

and the state of Montana.

t#y{6) The amounts necessary for the administration of

this section are statutorily appropriated, as provided in

17-7-502, from the general fund to reimburse asehestl

distriets---and---tocai-——-governments eligible taxing

jurisdictions for reductions in tax rates on personal

property.

18+{7) The following apply to taxing jurisdictions that

were altered after tax year 1989:

{a) A taxing jurisdiction that existed in tax year 1989

and _that no longer exists is not entitled to reimbursement

under this section,

(b) A taxing jurisdiction that existed in tax year 1989

and that is split into two or more taxing jurisdictions is

entitled to reimburgsement based on the porticn of 1989

taxable value within each new taxing jurisdiction. The

department shall determine the portion of 1989 taxable value

located in each taxing jurisdiction.

(€¢) A taxing jurisdiction that did not exist in tax

-6- HB 196
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year 1989 is not entitled to reimbursement under this

section unless the jurisdiction was created as described in

subsection t83¢tb} (7)(B)."™

NEW SECTION. Section 2. Applicability. [This act}
applies to all reimbursements beginning with tax year 1993.
[This act] does not affect the reimbursement payment due May
31, 1993, or any previous reimbursement . The first
reimbursement payment under |[this act] is payable on or
before November 30, 1993.

-End-

-7- HB 196
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HOUSE BILL NO. 196
INTRODUCED BY DRISCOLL

BY¥-RBQUEST-0F-THE-DEPARPMENT-OP-REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING-PHER--PROCHDURE
POR-COMPUHPENS -REIMBURGEMENTYS - 20-bOCAL-GOVERNMENTS - POR-HOSSES
IN--PERSONAL-PROPERTY-FAX-AS-A-RBISULT-OP-PAX-RATE-REDUCTIONS

CAPPING THE AMOUNT OF REIMBURSEMENT PAID TO ELIGIBLE TAXING

JURISDICTIONS FOR TAXABLE YEARS 19931 AND THEREAFTER TO THE

SAME AMOUNT PAID IN FISCAL YEAR 31993 1991, BUT ALLOWING

CERTAIR ADJUSTMENTS BECAUSE OF DISSOLVED AND COMBINED TAXING

JURISDICTIONS; REVISING THE DEFINITION OF "TAXING
JURISDICTION"; PROVIDING A PROCEDURE FOR THE TREATMENT OF
DISSOLVED ARD COMBINED TAXING JURISDICTIONS; AMENDING

SECTION 15-1-111, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-1-111, MCA, is amended to read:

®15-1-111. Reimbursesent to local governments and
schools —— dutiea of department and county treasurer --
statutory appropriation, tiy-ta)-On-er-befare-May--1y--1994y
the--~department--of--revenuve——-shaii--remit--to--the--county
treasurer-of-each-county-364-—-of--the--reinbursement--anount
specified---itn——-subseetien---ti}tb}r--an--cemputed--by--the

department:-Fhe-department-nshati-bane-the--reinbursement-—-on
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the—-raduetien—-in—personei~properby—taz—revenues-due—ta—Ehe
reduetian-én-pefaenai-propertr—ta!-—rates-—ier--ciass——eight
prapertyr-—aa-previded-for-in—iS-G-iaﬂr-and—any—eedueeéen-in
eares-baued-upen—reeaieuiatien-ei-the-effective—taz-rute-fer
preperty-in-is—s—i45=--?he—vreilburseuent——busis-—nua!--aiso
ineiude—-ieas——of—-persanai--preperty-ta:—revenue-due-ta—the
reeinssificaeéon-e!-new—industtiai-preperty—fion-ciasa——Eive
to--ciass-eight-with-the-reduced-tax-rate:-Phe-determination
ef-the—eeimbursenene—basis;must—be-nade-in—the—year-in—vhich
the-reeiassification-is-mades
fb}--9he~reiubursement-revenue--mnat——be——based——en—-the
eeunty*s*—eaxabie——vniue—-and—-iii-ieviea—Eot—tas—year—i9391

Prior~te—Nevenber—i—of—eaeh—year1—the-department—of—-revenue

shali—determfne7-£e!-each—caunt11—the-nunbef-of—mi}iS‘levied

Eor—the—eurrene-tau—year-in—ench—taxing—iurisdictien—ievying

néi%g-againne—persenai-property:

t24(1) tmd Prier-to—Septembee—t1-i9961—the-depaftuent*s
ngene--én-—ehe—county—shc}i—uuppiy-the-foiiouing—information

to-the The PRIOR TO SEPTEMBER 1, 1990, THE DEPARTMENT'S

AGENT 1IN THE COUNTY SHALL SUPPLY THE FOLLOWING INFORMATION

TO THE department shaii--determine-—-the--amount--ef-—-taxabie

vaive--iost for within FOR each taxing jurisdiction within

the county=:
taf"the‘ﬂumbEP-of—miiis-ievied—én—ehe-jnrisdictian——foe
taxabie-year-31589+
-2- HB 196
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tbi--the--number-cf-milis-ievied-in-the-juriadiction-for
taxable-year-1996+

tey--the-totali-taxabie-vatuation-for-taxable-years--1989
and-1390y-reported-separately-for-each-year;-of-ait-personal
property-not-secured-by-real-prepertyr-and

td)--the--totai-taxabie-vaiuarion-for-taxable-years-1989
and-1998;-reported-separateiy-for-ecach-yeary;-of-ait: due--to

the-reduction-tn

{A) THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YEAR 1989

(B) THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YEAR 1990;

(C) THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 1989

AND 1990, REPORTED SEPARATELY FOR EACH YEAR, OF ALL PERSORAL

PROPERTY NOT SECURED BY REAL PROPERTY; AND

(D} THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 1989

AND 1990, REPORTED SEPARATELY FOR EACH YEAR, OF ALL personal

property secured-by-real-property SECURED BY REAL PROPERTY.

tax-rates—for-property-ineciuded-in-citann-eightr~ectasa--nines

and-—-¢iass--teny--as--these--ctasses--exiated-—in--1989: Phe

determination-must—be-based-on—-1989-tavabie-vatues-for-ciasa

eighty-clans-niney-and-ciass-ten-property-as-reported-to—the

department-by-each-taxing-jurindiction—that-exiasted-in-3989y

iean-the-difference-in-tazabie-valtue-for—the--same-—property

in--1989-—as--determined-—by--the-199i—tax-rate-for-praperey

-3- HB 196
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inciuded-in-15-6-336+

th}--Fhe-department-shati-ecaicutate--the-—taxabie——vaine

lost--in-a-eaning-jurindiction-as-a-resuit-nf-a-reduction—-in

the-taxablie-vatue-rate--4n—-15-6-345--that--resuita-~from—-a

reduction—in-taxabie-vaitue-of-preperty-under-+5-6-138-

te}——Tthe--amount--af-—the-reimbursement-is-eatecuiated-by

multcipiyving-the-current--year--mili——~jevy--for--each——-taxing

jurisdiction-times-the-totai-amcunt-of-taxabie-vatue-lont-as

determined-in-subsections-t2}tay-and-t23tbis

¢34(2) After-receipt-of-the-information-from-its-agenty
the-department-shail-caicniate-the-amount-of-revenue-ont-to
each--taxing--jurisdictiony--using-current-year-niti-ieviesy
due-to-the-annuai-reduction-in-peraonat-property—-tax--rates
set-forth-in-15-6-138y-and-any-reduction-in-taxes-based-upon
recateutation--of--the--effective--tax—-rate-for-property-in

+5~6-145r AFTER RECEIPT OF THE INFORMATION FROM ITS AGENT,

THE DEPARTMENT SHALL CALCULATE THE AMOUNT OF REVENUE LOST TO

EACH TAXING JURISDICTION, USING CURRENT YEAR MILL LEVIES,

DUE TO THE ANNUAL REDUCTION IN PERSONAL PROPERTY TAX RATES

SET FORTH IN 15-6-1383, AND ANY REDUCTION IN TAXES BASED UPON

RECALCULATION OF THE EFFECTIVE TAX RATE FOR PROPERTY IN

15-6-145. The department shall total the amounts for all
taxing jurisdictions within the county.
t43{3) [(A) Por--taxable—-year--1999--and--for-each-year

thereaftery-the The department shall remit to the county

-4 HB 196
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treasurer 50% of the base amount of revenue reimbursable,
determined pursuant to subsection +3% ¢2% (1), as-feiiowar

+a¥ on or before November 30y-39987 and en--or——before
each——November-30-thereafeery—the-deparement-shati-remie-56%
of-the-base--amount—-of--the--revenue—-reimbursabie--to--the
countyr-and

tb¥ the remaining 50% on or before May 317-199i7-and-on

er-before-cach-May-3i-thereaftery-the-department-shatri-remie
584-——o0f-~the-—base-amount-of -the-revenue-reimbursabie-to-the
county.

{B) FOR TAXABLE YEAR 1993 AND FCR EACH TAXABLE YEAR

THEREAFTER, THE DEPARTMENT SHALL REMIT TO THE COUNTY

TREASURER OF EACH COUNTY THE SAME AMOUNT REMITTED TO THE

COUNTY TREASURER FOR THE FISCAL YEAR #993 1991, AS ADJUSTED

BY THE RESULT OF DISSOLVED OR COMBINED TAXING JURISDICTIONS,

AS PROVIDED FPOR IN SUBSECTION (7). FIFTY PERCENT OF THE

AMOUNT MUST BE REMITTED ON OR BEFORE NOVEMBER 30 AND THE

REMAINING S50% ON OR BEFORE MAY 31.

folgl Upon receipt of the reimbursement from the
department, the county treasurer shall distribute the
reimbursement to each taxing jurisdiction in-the-retative
proportions-regquired-by-the-itevies-for-statey-counetyr-schoot
distriety-and-munteipai--purposes--in--the—--same--manner--as
current--year--miii--levies--on--personal-property-taxes-are

distributed as calculated by the department.
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t63(5) For the purposes of this section and subject to
subsection 8% (7), “taxing jurisdietion® means %ocal

governments a jurisdiction levying mills against personal

property and includes but is not limited to a county, city,

school diseriets district, each--municipaiiéy--uith tax

increment financing district, miscellaneous taxing district,

and the state of Montana.

t?y(6) The amounts necessary for the administration of
this section are statutorily appropriated, as provided in
17-7-502, from the general fund to reimburse sehssl
districts—--and---ieocai----gavernments eligible taxing
jurisdictions for reductions in tax rates on personal

property.

£83(7) The following apply to taxing jurisdictions that

were altered after tax year 1989:

{a) A taxing jurisdiction that existed in tax year 1989

and that no longer exists is not entitled to reimbursement

under this section.

(b) A taxing jurisdiction that existed in tax year 1%89

and that is split into two or more taxing jurisdictions is

entitled to_ reimbursement based on the portion of 1989

taxable value within each new taxing jurisdiction. The

department shall determine the portion of 1989 taxable value

located in each taxing jurisdiction.

{c) A taxing jurisdiction that did not exist in tax

-6~ HB 196



w @ N ;o

HB 0196701

year 1989 is not entitled to reimbursement under this

section unless the jurigsdiction was created as described in

subsection {83tby (7)(B}."

NEW SECTION. Section 2. Applicability. [This act}
appliea to all reimbursements beginning with tax year 1993.
{This act] does not affect the reimbursement payment due May
31, 1993, or any previous reimbursement. The first
reimbursement payment under ({this act] is payable on or
before November 30, 1993.

-End-
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HOUSE BILL NO. 196
INTRODUCED BY DRISCOLL
BY¥-RBOUBAY-OPF-PHB-DBPARTHNENT -OP-REVENGE

A BILL FPOR AN ACT ENTITLED: “AN ACT REVISING-THE--PROCEDURE
POR-COMPETING ~ REIMBURSEMENTS - 76— HOCAL-GOVERNMENTH - FOR- OS85 RS
FN--PERDONAD-PROPERTY-TAN-AS-A-RBSULT-OF-TAN-RATH-RBDUECTIONS
CAPPING THE AMOUNT OF REIMBURSEMENT PAID TO ELIGIBLE TAXING

JURISDICTIONS FOR TAXABLE YEARS 19931 AND THEREAPTER TO THE

SAME AMOUNT PAID IN FISCAL YEAR 3993 1991, BUT ALLOWING
CERTAIN ADJUSTMENTS BECAUSE OF DISSOLVED AND COMBINED TAXING

JURISDICTIONS; REVISING THE DEPFINITION or "TAXING
JURISDICTION"; PROVIDING A PROCEDURE FOR THE TREATMENT OF
DISSOLVED AND COMBINED TAXING JURISDICTIONS; AMENDING

SECTION 15-1-111, MCA: ARD PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-1-111, MCA, is amended to read:

'15-1—111. Reimbursement to local govermments and
schools -- duaties of Jdepartment and coumty treasurer —
statutory appropriation. {iy-tay-On-or-before—May——iy—-1990y
the---department--of--revenune--shail--remit—-to--the--county
treasurer—-of-each-county-304——of—the-—reimbursement —-gmount
specified——-in—--subsection—-{11{b)r-—-as—-conputed--by——the

departuentt-The-departuent-shaii-base-the—-reimbursenent--on

) S—

2 @ NV e W N e

NN NN NN e e e et el el el e
P e W N O Y & N DN s WN O

HP 0196/03

the--reduction-—in-persenal-preperty-tax-revanues-due-to-the
rcduetien-in-per.onni—preperty-tul--ecteo—-!ar—-eia----eight
propertyr-—as-provided-for-in-15-6-130y-and-eny-reduction—in
taxes-based-upon-recaicuiation-of-the-effective-tax-rate-for
property-in-15-6-145r——Phe--reimbursenent--basis--must--aise
inciude--2ons——of--personai--property-tan-revenne-due-to-the
reeinoaific-tian-e!—nev—indnstri-t-pfaperby—!!e-—ei.ss--fiv-
to--ciass-eight-with-the-reduced-tax-rater-Phe-deteraination
o!-the-rei-buroe-ent-hnsia-nat—be-ade-in-thn-year-in—vhieh
the-rectassification~-is-mades
th)--Phe-reimbursenent-revanve--aust——be——based--on~-the
eonnty*---t.znb&e--vaine—-and-iii-ievieu-fer-ta:-ye-r-lsast

9rtor-te-lave-be!-i—of-eaeh-!gnrI-the-deggrt-ent-ei-—revenue

shaii-deterniney-for-each-countyy-the-number-of-mitis-tevied

Eor—the—eurtent-tll-}ear—in-eaeh—tu:ing-juriodietion-ievring
li!ia-ggainst-!!rnonni-gggggrtzr

t2¥4(1) tay Pfior-te-sepee-ber—ir-issay-ehe*depq!e-ent*o
agent——in——the—county-sheaii-supply-the-foltowing-infornation

to~-the The PRIOR TO SEPTEMBER 1, 1990{ THE _DEPARTMENT'S
AGENT 1IN THE COUNTY SHALL SUPPLY THE FOLLONING INFORMATION

TO_THE department shail--determine—-the--amonnt--of——baxable
vaiue-—iost for within POR each taxing jurisdiction within
the countys:

tay-—the-nunber-of-miiis-tevied-in-the-jurisdiction--for
taxable-year-1989;
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tby--the--number-of-ailis-levied-in-the-jurisdiceion—for
taxable-year-19987

tey——the-totai-taxable-vaiunation-for-taxabie-years--1969
and-19967-reported-separately-for-each-yeary-of-aii-peraonai
property—not-secured-by-reai-propertyr;—and

td}--the--totai-taxabie-valtuation-for-tarabie-years-1989
and-19907-reported-separately-£for-each-yeary-of-ait due--teo

the-reduction-in

(A} THE NUMBER OF MILLS LEVIED IN THE JURISDICTION FOR

TAXABLE YEAR 1989;

(B) THE MOMBER OF MILLS LEVIED IN THE JURISDICTION FOR
TAXABLE YEAR 1990;

(C)}] THE TOTAL TAXABLE VALUATION FOR TAXABLE YEARS 1989%

AND 1990, REPORTED SEPARATELY POR EACH YEAR, OF ALL PERSONAL

PROPERTY NOT SECURED BY REAL PROPERTY; AND
{D) THE TOTAL TAKARLE VALUATION FOR TAXABLE YEARS 1989

AND 1990, REPORTED SEPARATELY FOR EACH YEAR, OF ALL parson.ll

property secured-by-reai-property SECURED BY REAL PROPERTY,

tax-rates-for-property-inciuded-in-ciagn-eighty-ciasn-—niney

and-—class-—teny——as--these E 3 existed-—-in--1989r The

determination-must—be-based-on-1989-taxabie-vaiuves-for-ciana

eightz-ciass-niney-and-ciass-ten-

departaent-by-each-taxing-jurisdiction-that-existed-in-1989y
iess~-the-difference-in—taxabie-vatue-for-the--pame——property

in--1989--an--determined-—by—-the-199i-tax-rate—for—property
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inciuded-in-15-6-138~7

tb}-~The-department-shail-caicuinte—-the——taxabie--value

lost--in-a~-taning-jurisdiction—as-a-resuit-of-a-reduction-in

the-taxablie-value-rate--in--15-6-145--that-~resunits--frem--a

reduction-in-taxabie-vaive-of-preperty-under-15-6-130+

te}-—The——ancunt--of——the-reimbursenent—is-caicuiated-by

maitipliying-the-current——year--miti——levy--for-—cach--taning
jurisdiction—tines-the-total-a

t—of-taxable-vaiue-iost-as

dete!iined-in—-uboeetien--jgjtg}—aﬂd-fitjh)r

t3){2) After-receipt-of-the-information-from-ita-agenty
the-departaent-shali-caicuiate-the-amount-of-revenue-iost-to
each——taxing--Jurisdictiony--using-current-year-aiit-leviesy
due-to-the-annuai-reduction-in-personai-property--tax-—-rates
set—forth-in-15-6-1307-and-any-reductien—in-taxes-based-upon
recaicuiation--of--the--effective--tax--rate-for-preperty—in

$5-6-145x APTER RECEIPT OF THE INFORMATION PROM ITS AGENT,

THE DEPARTMENT SHALL CALCULATE THE AMOUNT OF REVENUE LOST TO

EACH TAXING JURISDICTION, USING CURRENT YEAR MILL LEVIES,

DUE TO THE ANNUAL REDUCTION IN PERSONAL PROPERTY TAX RATES

SET FORTH IN 15-6-138, AND ANY REDUCTION IN TAXES BASED UPON

RECALCULATION OF THE EPFECTIVE TAX RATE FOR PROPERTY IN

15-6-145. The department shall total the amounts for all
taxing jurisdictions within the county.
t41(3) (A) Por--taxabie--year—-1996--and--far-sach-yeas

thereaftery-the The department shall remit to the county
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treasurer 50% of the base amount of revenue reimbursable,
determined pursuant to subsection {3y t2¥ (1), as-felitouns

+a¥ on or before November 30y-19967 and on--or——before
each--November-38-thereaftery-the-departaent-ashali-remit-504
of-the-base--amount--of--the-—-revenue—-reimbursable--to--the
eountyr—and

tb¥ the remaining 50% on or bafore May 31y-199%1r-and-on

or-before-each-May-3i-thereaftery-the-department-shali-renit
508 -of--the——base—amount—of-the-revenue-reinmbursabie-to-the

eounty.

(B) POR TAXABLE YEAR 1993 AND FOR EACH TAXABLE YEAR

THEREAFTER, THE DEPARTMENT SHALL REMIT TO THE COUNTY

TREASURER OF EACH COUNTY THE SAME AMOUNT REMITTED TO THE

COUNTY TREASURER FOR THE FISCAL YEAR 3993 1991, AS ADJUSTED

BY THE RESULT OF DISSOLVED OR COMBINED TAXING JURISDICTIONS,
AS PROVIDED FOR IN SUBSECTION {7). FIFTY PERCENT OF THE

AMOUNT - MUST BE REMITTED ON OR BEFORE NOVEMBER 30 AND THE

REMAINING 50% ON OR BEFORE MAY 31.

t59(4) Upon receipt oOf the reimbursement from the
department, the conniy treasurer shall distribute the
reimbursement to each taxing jurisdiction in-the-relative
pfepottieno-!eqnired-hy—the-ievées-for-aeater-eeuntyy-seheei
districty-and-municipai--purposes—-in--the--same--manner--as
current--year——miti——tevies—-on-—personal-properey-tazes-are

distributed as calculated by the department.
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¢63(5) For the purposes of this section and subject to
subsection ¢8} (7), “"taxing jurisdiction® means ieeal

governments a jurisdiction levying mills against personal

property and includes but is not limited to a county, city,

school diatricts district, each--municipatity--with tax

increment financing district, miscellaneous taxing district,

and the state of Montana.

t73({6) The amounts necessary for the administration of
this section are statutorily appropriated, as provided in
17-7-502, Erom the general fund to reimburse scheel

districts-—-and---iocai----governments eligible taxing
Jjurisdictions for reductions in tax rates on personal
property.

$84(7) The following apply to taxing jurisdictions that

were altered after tax year 1989:

{a) A taxing jutiédiction that existed in tax year 1989

and that no longer exists is not entit;ed to reimbursement

under this section.

{b)} A taxing jurisdiction that existed in tax year 1989

and that is eplit into two or more taxing jurisdictions is

entitled to reimbursement based on the portion of 1989

taxable value within each new taxing jurisdiction. The

department shall determine the portion of 1989 taxable value

located in each taxzing jurisdiction.

[c) A taxing jurisdiction that did not exist in tax
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year 1989 is not entitled to reimbursement under this

section unless the jurisdiction was created as described in
subgection t83¢by {7)(B)."
NEW SECTION. Section 2. aApplicability. [This act}

applies to all reimbursements beginning with tax year 1993.
[This act}] does not affect the reimbursement payment due May
31, 1993, or any previous reimbursement. The firat
reimbursement payment under {this act] is payable on or
before November 30, 1993,

-End-
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