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· Youse. BILL NO. ~ 
INTRODUCED BY )¼ ( .. /)) ,S, #- · .-

..> l 
,DY REQU!'!ST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAW 

REGARDING THE LICENSURE OF REAL ESTATE APPRAISERS TO PROVIDE 

THAT ALL LICENSES AND CERTIFICATES EXPIRE ON THE SAME DATE 

ANNUALLY; ALLOWING FOR LATE RENEWAL UP TO l YEAR AFTER 

EXPIRATION OF A LICENSE OR CERTIFICATE, ELIMINATING THE 

AGRICULTURE/RURAL LANDS CERTIFICATION; REMOVING THE 

REQUIREMENT THAT CERTIFICATION EXAMINATIONS BE HELD IN 

HELENA; PLACING CONTINUING EDUCATION REQUIREMENTS ON A 

3-YEAR SCHEDULE; PROVIDING A TRANSITION PERIOD FOR RENEWAL 

OF LICENSES AND CERTIFICATES AND PRORATION OF FEES, AMENDING 

SECTIONS 37-54-210, 37-54-211, 37-54-303, 37-54-304, 

37-54-310, AND 37-54-311, MCA, AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 37-54-210, MCA, is amended to read: 

•37-54-210. License renewal continuing education 

requirements. (1) A real estate appraiser's license expires 

3-yeers-rrom on March 31 following the date of issuance or 

renewal and is invalid thereafter. 

(2) A licensee may renew his~ license, other than a 
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temporary permit issued under 37-54-406, by filing an 

application with the board on a form approved by the board, 

paying a renewal fee prescribed by the board, and meeting 

all requirements of this section. 

(3) In renewing a license, the board shall assure that 

the licensee has a working knowledge of: 

(a) current real estate appraisal theories; and 

(b) practices and techniques that will enable the 

licensee to provide competent independent appraisal service 

under the authority of his the license. 

(4) An application for renewal must include evidence 

satisfactory to the board that within the 3-year .Period 

immediately preeeding-the-appiieaeion-ror-renewal following 

the date of issuance of the license and within each 3-year 

period thereafter, the licensee has completed at least 45 

classroom hours of instruction in courses or seminars 

approved by the board, at least 15 hours of which must be 

related to standards of professional appraisal practice. 

Continuing education hours must be credited to the 3-year 

period during whi~h the instruction occurred and may not be 

carried over to a subsequent 3-year period." 

Section 2. section 37-54-211, MCA, is amended to read: 

•37-54-211. Late renewal of license. {l) A licensee-who 

does--not-renew-a license that is not renewed within 3-years 

Erom-the-da~e-of-¼ssHanee-mey-renew-it,-withtn-i-yeers--~rom 

-2- t\lo \to\ 
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th~--d~~~--the--±ieense--exp¼res, l year of the most recent 

renewal date automatically terminates. A licensee may renew 

the license within the 1-year period fro~ ~he ~ate of most 

recent renewal by: 

(aJ filing with the board an application for late 

renewal on a form approved by the board; 

(b) satisfying the continuing education requirements of 

37-54-210; and 

(c) paying a late renewal fee prescribed by the board, 

(2) The board may refuse to renew a license if the 

licensee has continued to perform independent appraisal 

services as a licensed real estate appraiser following 

expiration of the license." 

Section 3. Section 37-54-303, MCA, is amended to read: 

"37-54-303. Classes of certification education and 

experience requirements. (1) A real estate appraiser may be 

certified in any one or more both of the following classes: 

(a) general real estate, which relates to the appraisal 

of all types of real property; 

(b) a9riettitttraifrttrai--isnds,--whieh--reiates--to--the 

app~aisa¼--e!--agricn¼~ara¼--and--rttra¼---¼ands7---ine¼nding 

timberlands~ 

tct residential real estate, which relates to the 

appraisal of expensive or complex 1 to 4 family homes. 

(2) The board shall adopt rules pertaining to real 
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estate appraisal education and experience that are at least 

as 

of 

stringent as those required for compliance with Title ·XI 

the Financial Institutions Reform, Recovery, and 

Enforcement Act of 1989. 0 

Section 4. Section 37-54-304, MCA, is amended to read: 

"37-54-304. Certification examination. (1) A person who 

satisfies the qualification requirements of 37-54-202 and 

the education and experience requirements of 37-54-303 may 

apply for examination as a certified real estate appraiser 

in the manner prescribed by this section. 

(2) The board shall adopt and administer a written 

examination for certified real estate appraisers and 

establish standards of acceptable performance for each class 

of certification that are at least as stringent as those 

required for compliance with Title XI of the Financial 

Institutions Reform, Recovery, and Enforcement Act of 1989. 

(3J An applicant must be examined on the following 

subjects: 

(a) technical terms commonly used in or related to: 

(i) real estate appraisal, 

(ii) appraisal report writing; and 

(iii) economic concepts applicable to real estate; 

(b) principles of land economics, real estate law, and 

real estate appraisal processes; 

(c) problems likely to be encountered in gathering, 

-4-
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interpreting, and processing data required for developing 

and communicating an appraisali 

(d) standards for the development and communication of 

certified real estate appraisals; 

(e) (i) theories of depreciation and cost estimating; 

(ii) methods of capitalization; and 

(iii) the mathematics of real estate appraisal 

appropriate to the class or classes of certification sought 

by the applicant; and 

(f) types of misconduct for which disciplinary action 

may be initiated under this chapter. 

{4) Examinations must be given at least four times each 

year ¼n--He¼ena--and at other times and places as the board 

determines. 

(5) An applicant may not retake the examination within 

6 months after having failed it a second or subsequent 

time." 

Section 5. Section 37-54-310, MCA, is amended to read: 

"37-54-310. Renewal of certificate continuing 

education requirements. (1) A certificate issued under 

37-54-305 must-be-renewed-every-3-years expires on March 31 

following the date of issuance or r~newal and is invalid 

thereafter~ 

(2) A certificate may be renewed upon payment of a 

renewal fee and-prodttet±on-or~ 
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(3) (a) The certificate holder shall produce evidence 

satisfactory 

3-year period 

to the board that during the certi£iea~ie" 

immediately preeed±ng--the--applieation--ror 

renewal following the date of issuance of the certificate, 

and during each 3-year period thereafter, the certified real 

estate appraiser has: 

tatlli completed at least 45 classroom hours of 

instruction in courses or seminars approved by the board, at 

least 15 hours of which must be related to standards of 

professional appraisal practice: 

tbtilll_ completed an education program determined by the 

board to be equivalent to the courses and seminars approved 

under subsection tittat (3)(a)(i); or 

te7..l.!..!.ll participated, other than as a student, in an 

education program approved by the board that relates to the 

theory and technique of real property appraisal. 

(b) Continuing education hours must be credited to the 

3-year period during which the instruction occurred and may 

not be carried over to a subsequent 3-year period. 

t3ti.!1_ An applicant for renewal shall state the class 

of certification previously held and presently sought." 

Section 6. Section 37-54-311, MCA, is amended to read: 

•]7-54-311. Late renewal of certificate. (1) A 

e~r~i£ieate--hotder-who-doe9-~et-re~ew-e: certificate that is 

not renewed within -:j-yee:rs-£rom-the--de:te--0£--i-ssne:nee--may 

-6-
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renew--it7--w±thin--i--y~ars--£rom--the-date-th~-eert±t±cate 

expires7 1 year of the most recent renewal date 

automatically terminates. A certificate holder may renew the 

certificate within the 1-year period from the date of most 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a form approved by the board; 

(b) satisfying the continuing education requirements of 

37-54-310; and 

(c) paying a late renewal fee prescribed by the board. 

(2) The board may refuse to renew a certificate if the 

certificate holder has continued to perform independent 

appraisal services in this state following expiration of the 

certificate." 

NEW SECTION. Section 7. Transition. Until the 

transition from a 3-year to a 1-year renewal system is 

completed, a 3-year license or certificate issued under 

Title 37, chapter 54, in effect on (the effective date of 

this act] remains in effect until its scheduled time of 

expiration, at which time fees must be prorated on a monthly 

basis between the scheduled expiration date and the annual 

renewal date. 

NEW SECTION. Section 8. Effective date. [This act] is 

24 effective on passage and approval. 

-End-
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APPROVED BY COMM. ON BUSINESS 
AND ECONOMIC DEVELOPteNT 

HOUSE BILL NO. 161 

INTRODUCED BY MASON 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAW 

REGARDING THE LICENSURE OF REAL ESTATE APPRAISERS TO PROVIDE 

THAT ALL LICENSES AND CERTIFICATES EXPIRE ON THE SAME DATE 

ANNUALLY; ALLOWING FOR LATE RENEWAL UP TO l YEAR AFTER 

EXPIRATION OF A LICENSE OR CERTIFICATE; ELIMINATING THE 

AGRICULTURE/RURAL LANDS CERTIFICATION; REMOVING THE 

REQUIREMENT THAT CERTIFICATION EXAMINATIONS BE HELD IN 

HELENA; PLACING CONTINUING EDUCATION REQUIREMENTS ON A 

3-YEAR SCHEDULE; PROVIDING THAT MODIFICATIONS OF STANDARDS 

BY THE APPRAISAL FOUNDATION ARE AUTOMATICALLY EFFECTIVE 

UNLESS A HEARING IS CONSIDERED_NECESSARY1 PROVIDING A 

TRANSITION PERIOD FOR RENEWAL OF LICENSES AND CERTIFICATES 

AND PRORATION OF FEES; AMENDING SECTIONS 37-54-210, 

37-54-211, 37-54-303, 37-54-304, 37-54-310, ANB.37-54-311, 

AND 37-54-403L MCAl AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 37-54-210, MCA, is amended to read: 

"37-54-210. License renewal continuing education 

requireaents. (1) A real estate appraiser's license expires 

~·-•C..,..,,, 
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3-yeoro-!rom on March 31 following the date of issuance or 

renewal and is invalid thereafter. 

(2) A licensee may renew h¼s ~ license, other than a 

temporary permit issued under 37-54-406, by filing an 

application with the board on a form approved by the board, 

paying a renewal fee prescribed by the board, and meeting 

all requirements of this section. 

(3) In renewing a license, the board shall assure that 

the licensee has a working knowledge of: 

(a) current real estate appraisal theories; and 

(b) practices and techniques that will enable the 

licensee to provide competent independent appraisal service 

under the authority of his the license. 

(4) An application for renewal must include evidence 

satisfactory to the board that within the 3-year period 

immediately preeeding-~fte-app¼iea~ien-ter-renewa¼ following 

the date of issuance of the license and within each 3-year 

period thereafter, the licensee has completed at least 45 

classroom hours of instruction in courses or seminars 

approved by the board, at least 15 hours of which must be 

related to standards of professional appraisal practice. 

Continuing education huurs must be credited to the 3-year 

period during which the instruction occurred and may not be 

carried over to a subsequent 3-year period." 

Section 2. Section 37-54-211, MCA, is amended to read: 

-2- HB 161 
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"37-54-211. Late renewal of license. (1) A ¼ieensee-who 

does--net-renew-a license that is not renewed within 3-yeara 

from-the-date-of-issttanee-may-renew-it,-within-i-years--r~om 

the--date--the--¼ieense--e•p¼res7 l year of the most recent 

renewal date automatically terminatesa A licensee may renew 

the license within the 1-year period from the date of most 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a form approved by the board: 

(b) satisfying the continuing education requirements of 

37-54-210; and 

(c) paying a late renewal fee prescribed by the board. 

(2) The board may refuse to renew a license if the 

licensee has continued to perform independent appraisal 

services as a licensed real estate appraiser following 

expiration of the license." 

Section 3. Section 37-54-303, MCA, is amended to read: 

"37-54-303. Classes of certification education and 

ezperience requireaents~ (1) A real estate appraiser may be 

certified in any one or ■ore both of the following classes: 

(a) general real estate, which relates to the appraisal 

of all types of real property; 

(b) agrienltnre¼trnre¼--¼enda7--whieh--reletea--to--the 

appraisa¼--ef--agr¼ett¼tara¼--and--rarai---¼anda7---ifte¼~d¼ng 

tillberl■nda~ 

-3- BB 161 
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tet residential real estate, which relates to the 

appraisal of expensive or complex 1 to 4 family homes. 

(2) The board shall adopt rules pertaining to real 

estate appraisal education and experience that are at least 

as stringent as those required for compliance with Title XI 

of the Financial Institutions Reform, Recovery, and 

Enforcement Act of 1989." 

Section 4. Section 37-54-304, MCA, is amended to read: 

"37-54-304. Certification ez-ination. (1) A person who 

satisfies the qualification requirements of 37-54-202 and 

the education and experience requirements of 37-54-303 may 

apply for examination as a certified real estate appraiser 

in the manner prescribed by this section. 

(2) The board shall adopt and administer a written 

examination for certified real estate appraisers and 

establish standards of acceptable performance for each class 

of certification that are at least as stringent as those 

required for compliance with Title XI of the Financial 

Institutions Reform, Recovery, and Enforcement Act of 1989. 

(3) An applicant must be examined on the following 

subjects: 

(a) technical terms commonly used in or related to: 

(i) real estate appraisal: 

(ii) appraisal report writing; and 

(iii) economic concepts applicable to real estate; 

-4- HB 161 
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(bl principles of land economics, real estate law, and 

real estate appraisal processes; 

(c) problems likely to be encountered in gathering, 

interpreting, and processing data required for developing 

and communicating an appraisal; 

(d) standards for the development and communication of 

certified real estate appraisals; 

(e) (i) theories of depreciation and cost estimating; 

(ii) methods of capitalization: and 

(iii) the mathematics of real estate appraisal 

appropriate to the class or classes of certification sought 

by the applicant; and 

(f) types of misconduct for which disciplinary action 

may be initiated under this chapterw 

(4) haminations must be given at least four times each 

year in--Be¼ena--and at other times and places as the board 

determines. 

(5) An applicant may not retake the examination within 

6 months after having failed it a second or subsequent 

time.• 

Section 5. Section 37-54-310, MCA, is amended to read: 

•37-54-310. Renewal of certificate -- continuing 

education requireaents. (l) A certificate issued under 

37-54-305 ■ast-be-renewed-e¥ery-3-years expires on March 31 

followin~ the date of issuance or renewal and is invalid 

-5- BB 161 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BB 0161/02 

thereafter. 

(2) A certificate may be renewed upon payment of a 

renewal fee and-prodaetion-0£~ 

(3) (a) The certificate holder shall produce evidence 

satisfactory to the board that during the certification 

3-year period immediately preceding--the--app¼ieation--for 

renews¼ following the date of issuance of the certificate, 

and during each 3-year period thereafter, the certified real 

estate appraiser has: 

tatfil completed at least 45 classroom hours of 

instruction in courses or seminars approved by the board, at 

least 15 hours of which must be related to standards of 

professional appraisal practice; 

tbt.iiil completed an education program determined by the 

board to be equivalent to the courses and seminars approved 

under subsection tittat (3)(a)(i); or 

tet(iii) participated, other than as a student, in an 

education program approved by the board that relates to the 

theory and technique of real property appraisal. 

(b) Continuing education hours must be cred!ted to the 

3-year period during which the instruction occurred and may_ 

not be carried over to a subsequent 3-year period. 

t3ti!l An applicant for renewal shall state the class 

of certification previously held and presently sought.• 

Section 6. Section 37-54-311, MCA, is amended to read: 

-6- BB 161 
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•37-54-311. Late renewal of certificate. ( l) A 

eert¼f¼eate--ho¼der-whe-doea-ftot-renew-e certificate that is 

not renewed ~ithin 3-years-f~em-the--date--ot--isattanee--may 

renew--it7--within--~--yeara--froa--the-date-the-eertifieate 

ezpirea7 1 year of the most recent renewal date 

automatically terminates. A certificate holder may renew the 

certificate within the 1-year period from the date of most 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a form approved by the board; 

(b) satisfying the continuing education requirements of 

37-54-310; and 

(c) paying a late renewal fee prescribed by the board, 

(2) The board may refuse to renew a certificate if the 

certificate holder has continued to perform independent 

appraisal services in this state following expiration of the 

certificate.• 

SECTION 7. SECTION 37-54-403, MCA, IS AMENDED TO READ: 

•31-54-403. Standards of professional appraisal 

practice. (1) A licensed or certified real estate appraiser 

shall comply with generally accepted standards of 

professional appraisal practice, evidenced by the unifora 

standards of professional appraisal practice proaulgated by 

the appraisal standards board of the appraisal foundation. 

(2) If the appraisal standards board of the appraisal 

-7- BB 161 
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foundation modifies the standards or issues supplemental 

standards that it considers appropriate for all classes of 

real estate appraisers and-ref!~ests-the-board-ts-esnsider 

ehe-adept¼on-0£-the--,difieatiens-or-sapp¼eaents7-th~--board 

shaii---eonddet---a--pttb¼ie--ftear¼ng, the modification is 

automatically adopted as observable in this state unless the 

board determines that a public hearing is necessary to 

determine whether the modified or suppleaented standards 

must be observed in this state. If following the hearing the 

board determines the modified or supplemented standards are 

appropriate, the board shall adopt the standards by rule.• 

NEW SECTION. Section 8. Transition. Until the 

transition froa a 3-year to a 1-year renewal system is 

completed, a 3-year license or certificate issued under 

Title 37, chapter 54, in effect on [the effective date of 

this act] remains in effect until its scheduled time of 

expiration, at which tiae fees must be prorated on a monthly 

basis between the scheduled expiration date and the annual 

renewal date. 

NEW SECTION. Section 9. Effective date. [This act) is 

effective on passage and approval. 

-End-
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HOUSE BILL NO. 161 

INTRODUCED BY NASON 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAN 

REGARDING THE LICENSURE OF REAL ESTATE APPRAISERS TO PROVIDE 

THAT ALL LICENSES AND CERTIFICATES EXPIRE ON THE SAME DATE 

ANNUALLY; ALLOHING FOR LATE RENENAL UP TO l 'LEAR AFTER 

EXPIRATION OF A 

AGRICULTURE/RURAL 

LICENSE 

LANDS 

OR CERTIFICATE; ELIMINATING THE 

CERTIFICATION: REMOVING THE 

REQUIREMENT THAT CERTIFICATION EXAMINATIONS BE HELD IN 

HELENA: PLACING CONTINUING EDUCATION REQUIREMENTS ON A 

3-YEAR SCHEDULE: PROVIDING THAT MODIFICATIONS OF STANDARDS 

BY THE APPRAISAL FOUNDATION ARE AUTOMATICALLY EFFECTIVE 

UNLESS A HEARING IS CONSIDERED NECESSARY; PROVIDING A 

TRANSITION PERIOD 

AND PRORATION OF 

FOR RENENAL OF LICENSES AND CERTIFICATES 

FEES; AMENDING SECTIONS 37-54-210, 

37-54-211, 37-54-303, 

AND 37-54-403, MCA; AND 

DATE." 

37-54-304, 37-54-310, ANB 37-54-311, 

PROVIDING AN IMMEDIATE EFFECTIVE 

BE IT ENACTED B'l THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 37-54-210, MCA, is amended to read: 

"37-54-210. Licenee renewal continuing education 

requireaents. (l) A real estate appraiser"s license expires 
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3-yeara-fre■ on March 31 following the date of issuance or 

renewal and is invalid thereafter. 

(2) A licensee may renew hia ~ license, other than a 

temporary permit issued under 37-54-406, by filing an 

application with the board on a form approved by the board, 

paying a renewal fee prescribed by the board, and meeting 

all requirements of this section. 

(3) In renewing a license, the board shall assure that 

the licensee has a working knowledge of: 

(a) current real estate appraisal theories: and 

(b) practices and techniques that will enable the 

licensee to provide competent independent appraisal service 

under the authority of hia the license. 

(4) An application for renewal must include evidence 

satisfactory to the board that within the J-year period 

immediately preeed¼ng-the-app¼ica~ion-fer-renewa¼ following 

the date of issuance of the license and within each 3-year 

period thereafter, the licensee has completed at least 45 

classroom hours of instruction in courses or seminars 

approved by the board, at least 15 hours of which must be 

related to standards of professional appraisal practice. 

Continuing education hours must be credited to the 3-year 

period during which the instruction occurred and may not be 

carried over to a subsequent 3-year period.ft 

Section 2. Section 37-54-211, MCA, is amended to read: 
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"37-54-211. Late renewal of license. (1) A ¼¼eensee-who 

doea--no~-renew-a license that is not renewed within 3-years 

from-~he-date-eE-issttanee-may-renew-¼t7-within-i-years--fre• 

the--dete--the--lieense--expiresT l year of the most recent 

renewal date automatically terminates. A licensee may renew 

the license within the 1-year period from the date of most 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a form approved by the board; 

(b) satisfying the continuing education requirements of 

37-54-210: and 

(c) paying a late renewal fee prescribed by the board. 

(2) The board may refuse to renew a license if the 

licensee has continued to perform independent appraisal 

services as a licensed real estate appraiser following 

expiration of the license." 

Section 3. Section 37-54-303, MCA, is amended to read: 

•37-54-303. Classes of certification education and 

ezperience requireaenta. (1) A real estate appraiser may be 

certified in any one or aore both of the following classes: 

(a) general real estate, which relates to the appraisal 

of all types of real property, 

(b) e9riea¼tare¼frare¼--¼ende7--vhieh--re¼stee--to--the 

eppreisei--of--egriea¼tare¼--end--rarei---¼snds,---ineiading 

ti■berianda~ 
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tet residential real estate, which relates to the 

appraisal of expensive or complex l to 4 faaily homes. 

C2) The board shall adopt rules pertaining to real 

estate appraisal education and experience that are at least 

as stringent as those required for compliance with Title XI 

of the Financial Institutions Reform, Recovery, and 

Enforcement Act of 1989.• 

Section 4. Section 37-54-304, MCA, is amended to read: 

"37-54-lOt. Certification exaaination. Cl) A person who 

satisfies the qualification requirements of 37-54-202 and 

the education and experience requirements of 37-54-303 may 

apply for examination as a certified real estate appraiser 

in the manner prescribed by this section. 

(2) The board shall adopt and administer a written 

exaaination for certified real estate •ppraisers and 

establish standards of acceptable performance for each class 

of certification that are at least as stringent as those 

required for compliance with Title XI of the Financial 

Institutions Reform, Recovery, and Enforcement Act of 1989. 

(3) An applicant must be examined on the following 

subjects, 

Ca) technical terms COIIIIIIOnly used in or related to: 

jl) real estate appraisal: 

(ii) appraisal report writing; and 

(iii) economic concepts applicable to real estate; 
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(b) principles of land economics, real estate law, and 

real estate appraisal processes; 

(c) problems likely to be encountered in gathering, 

interpreting, and processing data required for developing 

and communicating an appraisal; 

{d) standards for the development and communication of 

certified real estate appraisals; 

(e} (i) theories of depreciation and cost estimating; 

(ii} methods of capitalization; and 

(iii) the mathematics of real estate appraisal 

appropriate to the class or classes of certification sought 

by the applicant; and 

(f) types of misconduct for which disciplinary action 

may be initiated under this chapter. 

(4) Examinations must be given at least four times each 

year in--He¼ena--aftd at other times and places as the board 

determines. 

(5) An applicant may not retake the examination within 

6 months after having failed it a second or subsequent 

time." 

Section 5. Section 37-54-310, MCA, is amended to read: 

"37-54-310. Renewal of certificate continuing 

education requireaents. (1) A certificate issued under 

37-54-305 ■ttat-be-renewed-e•ery-3-years expires on March 31 

· following__ t'1e date of _-l!!s~~!l.;e or renewal and is invalid 
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ther~. 

12) A certificate may be rene~ed upon payment of a 

renewal fee end-prodae~ien-of~ 

(3) (a) The certificate holder shall produce evidence 

satisfactory to the board that during the certi~¼eat¼en 

3-year period immediately pPeee~¼ng--the--app¼ieatien-~fer 

renewal following the date of issuance of the certificate, 

and during each 3-year period thereafter, the certified real 

estate appraiser has: 

tatill completed at least 45 classroom hours of 

instruction in courses or seminars approved by the board, at 

least 15 hours of which must be related to standards of 

profess_ional appraisal practice; 

tbtill.l_ completed an education program determined by the 

board to be equivalent to the courses and seminars approved 

under subsection tittat (3)(a)(i); or 

tet.l!...!...U. participated, other than as a student, in an 

education program.approved by the board that relates to the 

theory and technique of real property appraisal. 

(b) Continuing education hours must be credited to the 

3-year period during which the instruction Q~curred and may 

not b~ carried over to a subsequent 3-year period. 

t3lill An applicant for renewal shall state the class 

of certification previously held and presently sought." 

Section 6. Section 37-54-311, MCA, is amended to read: 
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•31-54-311. Late renewal of certificate. ( l) A 

certifieate--he!der-wha-doea-net-renew-a certificate !hat is 

not renewed within 3-yeara-frM1-the--date--ef--issaanee--111ay 

renew--tt7--within--i--yeara--fre■--the-date-the-eertifieate 

ewp¼rea7 1 year of the most recent renewal date 

automatically terminates. A certificate holder may renew the 

certificate within the 1-year period from the date of most 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a form approved by the board; 

(b) satisfying the continuing education requirements of 

37-54-310; and 

(c) paying a late renewal fee prescribed by the board. 

(2) The board may refuse to renew a certificate if the 

certificate holder has continued to perform independent 

appraisal services in this state following expiration of the 

certificate.• 

SECTION 7. SECTION 37-54-403, MCA, IS AMENDED TO READ: 

•]7-54-403. Standards of professional appraisal 

practice. (1) A licensed or certified real estate appraiser 

shall comply with generally accepted standards of 

professional appraisal practice, evidenced by the uniform 

standards of professional appraisal practice promulgated by 

24 the appraisal standards board of the appraisal foundation. 

25 (21 If the appraisal standards board of the appraisal 
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foundation modifies the standards or issues supplemental 

standards that it considers appropriate for all classes of 

real estate appraisers and-reqaests-the-bosrd-to-eonsider 

~he-a~ep~¼en-ef-~he-aodi£¼eat¼ens-or-sapp¼e■enta7-~he--~oard 

shall---eondaet---a--pnblie--hearing, the modification is 

automatically adopted as observable in this state unless the 

board determines that a public hearing is necessary to 

determine whether the modified or supplemented standards 

must be observed in this state. If following the hearing the 

board determines the IIIOdified or suppleaented standards are 

appropriate, the board shall adopt the standards by rule.• 

NEW SECTION. Section 8. Transition. Until the 

transition frOlll a 3-year to a 1-year renewal system is 

completed, a 3-year license or certificate issued under 

Title 37, chapter 54, in effect on [the effective date of 

this act) remains in effect until its scheduled time of 

expiration, at which time fees must be prorat~d on a monthly 

basis between the scheduled expiration date and the annual 

renewal date. 

NEW SECTION. Section 9. Bffective date. [This act) is 

effective on passage and approval. 

-End-
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BOUSE BILL NO. 161 

INTRODUCED BY NASON 

BY REQUEST OF THE DBPARTIIBNT OF ~CE 

A BILL FOR AN ACT ENTITLED: "AN ACT RBVISING THE LAN 

REGARDING THE LICENSURE OF REAL ESTATE APPRAISERS TO PROVIDE 

THAT ALL LICENSES AND CERTIFICATES EXPIRE ON THE SANE DATE 

ANNUALLY; ALLOWING FOR LATE RENEWAL UP TO 1 YEAR AFTER 

EXPIRATION OP A LICENSE OR CER'l'IFICATE; ELIMINATING THE 

AGRICULTURE/RURAL LANDS CERTIFICATION, RBIIOVING THE 

REQUIREMENT THAT CERTIFICATION EIIAIIINATIONS BE HELD IN 

HELENA; 

3-YEAR 

BY TBE 

PLACING 

SCHEDULE; 

APPRAISAL 

CONTINUING BDOCATION REQUIREMENTS ON A 

PROVIDING THAT MODIFICATIONS OF STANDARDS 

FOUNDATION ARE AUTOIIATICALLY EFFECTIVE 

UNLESS A HEARING 

TRANSITION PERIOD 

AND PRORATION OF 

IS CONSIDERED NECESSARY; PROVIDING A 

FOR RENEWAL or LICENSES AND CERTIFICATES 

FEES; AMENDING SECTIONS 37-54-210, 

37-54-211, 37-54-303, 

AND 37-54-403, MCA; AND 

DATE." 

37-54-304, 37-54-310, ANB 37-54-311, 

PROVIDING Ml IMMEDIATE EFFECTIVE 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF IIOll'l'ANA: 

Section 1. Section 37-54-210, MCA, is uaended to read: 

"37-54-210. Licenae re-1 contlnul119 education 

requlreaent■• (11 A real estate appraiser' ■ license expires 
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3-,,...ra-fr- on llarch 31 following the date of iasuance or 

renewal and le invalid thereafter. 

(21 A llcen■ee uy renew h¼a ~ license, other than a 

te.porary per■lt ls■ued under 37-54-406, by filing an 

application vlth the board on a for■ approved by the board, 

paying a renewal fee prescribed by the board, and ■eeting 

all require■ents of this section. 

(31 In renewing a license, the board shall assure that 

the licensee has a working knowledge of: 

(a) current real estate appraisal theories, and 

(bl practices and techniques that will enable the 

licensee to provide coapetent independent appraisal service 

under the authority of his the license. 

( 4) An application for renewal ■ust include evidence 

satisfactory to the board that within the 3-year period 

i-«llately preeed¼n9-~he-app¼iea~ion-for-renewa¼ following 

the date of issuance of the license and within each J-year 

period thereafter, the licensee has completed at least 45 

claaar0011 hours of instruction in courses or aeainara 

approved by the board, at least 15 hours of which ■ust be 

related to standard■ of professional appralaal practice. 

Continuing education hour ■ ■uat be credited to the 3-year 

period during which the instruction occurred and aay not be 

carrl~ over to a subsequent J-year period.• 

Section 2. Section 37-54-211, MCA, is amended to read: 

-2- HB 161 

REFERENCE BILL 



' 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0161/02 

"37-St-211. Late renewal of license. (1) A ¼¼een■ee-wha 

does--not-reftew-e license that is not renewed within 3-ye■ra 

froa-~he-~e~e-of-iasaanee--y-renew-i~7-wi~hin-i-yeers--fre111 

the--dete--the--¼¼eenae--exp¼rea7 l year of the aaat recent 

renewal date aut0111atically ter■inates. A licensee aay renew 

the license within the 1-year period fro■ the date of most 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a form approved by the board: 

(bl satisfying the continuing education require■ents of 

37-54-210; and 

(Cl paying a late renewal fee prescribed by the board. 

(21 The board ■ay refuse to renew a license if the 

licensee has continued to pe-rfor• independent appraisal 

services as a licensed real estate appraiser following 

ezpiration of the license." 

Section 3. Section 37-54-303, MCA, is amended to read: 

"37-54-303. Classes of certification education and 

eaperlence ~equireaenta. (1) A real estate appraiser may be 

certified in any one or -re both of the following classes: 

fa) general real estate, which relates to the appraisal 

of all types of real property; 

(b) IMJriea¼tars¼/rara¼--islMlay--whieh--rei■te■--t&--the 

appreiae¼--ef--e9riealt~ral--and--rara¼---laft~sT---ine¼ad♦ftfJ 

ti-rlaMSt 
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tet residential real estate, which relates to the 

appraisal of ■xpensive or c:oaplex 1 tot fa■ ily ha■es. 

(21 The board shall adopt rules pertainin9 to real 

estate appraisal education and experience that are at least 

as stringent a■ tho■e required for co■pliance with Title XI 

of the Financial Institutions Refora, Recovery, and 

Enforce■ent Act of 1989." 

Section 4. Section 37-S4-3D4, MCA, is a-nded to read: 

0 37-54-JOt. Certification eaa■ination. (11 A person who 

satisfies the qualification require■ents of 37-54-202 and 

the education and experience requirement■ of 37-54-303 ■ay 

apply for exa■ination a■ a certified real estate appraiser 

in th• 11anner prescribed by thi■ section. 

(2) The board shall adopt and ad■ inister a written 

ezaalnation for certified real estate appraisers and 

establish standards of acceptable perfor111ance for each class 

of certification that are at least as stringent as thoae 

required for coapliance with Title XI of the Financial 

Institutions Refor•, Recovery, and Enforceaent Act of 1989. 

(3) An applicant ■uat be exa■ined on the following 

subjects: 

ta) technical teraa ~nly used in or rel~ted to: 

(ii real estate appraisal; 

(ii) appraisal report writing; and 

Ciii) econ011ic concepts applicable to real estate: 
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tb) principles of land econoaica, real estate law, and 

real estate appraisal procesaesr 

(c) problems likely to be encountered in gathering, 

interpreting, and processing data required for developing 

and coamunicating an appraisal; 

(d) standards for the development aQd c011U11uoication of 

certified real estate appraisal&i 

te) (i) theories of depreciation and cost estimating; 

tii) methods of capitalization: and 

(iii) the mathe11atics of real estate appraisal 

appropriate to the class or classes of certification sought 

by the applicant; and 

(f) types of ■isconduct for which disciplinary action 

'""Y be initiated under this chapter. 

(4) Exa■ inations 11ust be given at least four times each 

year ~n--He¼ena--and at ether times and places as the board 

deter■ines. 

(SJ An applicant may not retake the examination within 

6 110nths after having failed it a second or subsequent 

tlae.• 

Section 5. Section 37-54-310, MCA, is a■ended to read: 

"37-54-310. Renewal of certificate continuing 

education requir-nta. fl) A certificate issued under 

37-54-305 ■nst-be-renewed-e•ery-3-years expires on March 31 

following the date of issuance or renewal and is invalid 
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thereifter. 

(2) A certificate -y be renewed upon pay■ent of a 

renewal fee end-prod~e~ion-ef~ 

(3) (a) The certificate holder shall produce evidence 

satisfactory to the board that during the eer~ifiee~¼en 

3-year period i-iately preeed¼ng--~he--app¼iee~i.,,,--fer 

rene-¼ following the date of issuance of the certificate, 

and during each 3-year period thereafter, the certified real 

estate appraiser has: 

t•till co■pleted at least 45 classroo■ hours of 

instruction in courses or seminars approved by the board, at 

leaat 15 hours of which ■ust be related to standards of 

professional appraisal practice; 

tbtilll co■pleted an education progra■ determined by the 

board to be equivalent to the courses and seminars approved 

under subsection tittat (3)(a)(i); or 

tetillll participated, other than as a studentr in an 

education pr09ra■ approved by the board that relates to the 

theory and technique of real property appraisal. 

jb) Continuing education l!_qu!~ must be credited to the 

3-year period during _ _!Phich the instruction occurred and may 

not be carried over to a subsequent 3-year period* 

t3till An applicant for renewal shall state the class 

of certification previously held and presently sought,• 

Section 6. Section 37-54-311, MCA, is amended to read: 
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•37-54-311. Late renewal of certificate. (11 A 

eert¼f¼eate--llei•er-wlle-does-not-renev-a certificate that ia 

not renewed within 3-yeere-frea-~he--da~e--M--¼••n■Ree---y 

renev--ity--within--i--years--fr---the-•ate-the-eertifieate 

expireay 1 year of the moat recent renewal date 

autoaatically terminates. A certificate holder may renew the 

certificate within the 1-year period fr011 the date of 110st 

recent renewal by: 

(a) filing with the board an application for late 

renewal on a for■ approved by the board; 

(b) satisfying the continuing education requireaents of 

37-54-310; and 

(c) paying a late renewal fee prescribed by the board. 

(2) The board aay refuse to renew a certificate if the 

certificate holder has continued to perfor■ independent 

appraisal services in this state following expiration of the 

certificate.• 

SECTION 7. SECTION 37-54-403, MCA, IS AMENDED TO READ: 

•]7-54-403. Standard■ of profeaaional apprai-1 

practice. (1) A licensed or certified real estate appraiser 

ahall co■ply with generally accepted standards of 

profeaaional appraiaal practice, evidenced by the unifor■ 

etandard■ of profeaaional appraiaal practice pro■ulgated by 

24 the appraisal standards board of the appraisal foundation. 

25 (21 If the appraisal standards board of the appraisal 
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foundation IIOdifiea the atandarda or iaaues aupple-ntal 

standard■ that it conaider■ appropriate for all clasae■ of 

real eatate appraiaera au-re,zueata-tha-lleer•-te-eettaider 

the-adeptien-ef-the--ifieat¼ena-er-aapp¼-..tay-the--lteard 

ahai¼---een•net---a--pe~iie--hearin9 1 the IIOdification i ■ 

auto■atically adopted ae observable in this atate unleas the 

board deterainea that a public hearing is neceasary to 

deter■ine whether the IIOdified or supple-nted ■tandarda 

■u■t be obaerved in this state. If following the hearing the 

board deteraines the ■odified or aupple■ented ■tandarda are 

appropriate, the board shall adopt the standards by rule.• 

NEW SECTION. Section •. Tranaition. Until the 

tranaition fr011 a 3-year to a 1-year renewal syate■ i ■ 

co■pleted, a 3-year license or certificate iasued under 

Title 37, chapter 54, in effect on [the effective date of 

this act) reaains in effect until its scheduled ti- of 

ezpiration, at which ti- fees ■ust be prorated on a aonthly 

basis between the scheduled expiration date and the annual 

renewal date. 

NEW SECTION. Section 9. Effective date. [This act I is 

effective on passage and approval. 

-End-
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