
HOUSE BILL NO. 145 

INTRODUCED BY COBB, BOHARSKI, SIMON, HANSEN, BOHLINGER, 
SQUIRES, S. RICE, GRIMES, BERGMAN, DOWELL, STRIZICH, 

T. NELSON, BARNHART, MOLNAR, SAYLES, SMITH 

JANUARY 12, 1993 

FEBRUARY 8, 1993 

FEBRUARY 9, 1993 

FEBRUARY 10, 1993 

FEBRUARY 11, 1993 

FEBRUARY 13, 1993 

FEBRUARY 15, 1993 

MARCH 18, 1993 

MARCH 19, 1993 

MARCH 25, 1993 

MARCH 26, 1993 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HUMAN SERVICES & AGING. 

FIRST READING. 

ON MOTION, ADDITIONAL SPONSORS ADDED. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

ON MOTION, CONSIDERATION PASSED 
FOR THE DAY. 

ON MOTION, CONSIDERATION PASSED 
FOR THE DAY. 

SECOND READING, DO PASS AS AMENDED. 

ON MOTION, REREFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

ENGROSSING REPORT. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

THIRD READING, PASSED. 
AYES, 95; NOES, 4. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 



APRIL 14, 1993 

APRIL 15, 1993 

APRIL 16, 1993 

APRIL 19, 1993 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 39; NOES, 10. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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INTRODUCED BY ~~ M BILL NO. ~ 

, h 

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING A HEALTH CARE 

FUND; REQUIRING THAT PROCEEDS OF A TAX ON HOSPITALS BE 

DEPOSITED IN THE FUND: DIRECTING THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES TO IMPLEMENT EXPANDED FUNDING 

FOR MEDICAID REIMBURSEMENT FOR MEDICAL SERVICES TO CERTAIN 

CHILDREN AND WOMEN, USING THE MONEY IN THE FUND; IMPOSING A· 

TAX ON HOSPITALS; AUTHORIZING THE DEPARTMENT OF REVENUE TO 

COLLECT THE TAX; PROVIDING FOR THE ASSESSMENT, COLLECTION, 

AND REFUND OF THE TAX; PROVIDING APPROPRIATIONS FOR 

ADMINISTRATION OF THE TAX, FOR A HEALTH CARE COMMISSION, FOR 

A FAMILY PRACTICE RESIDENCY PROGRAM, FOR CONVERSION TO A 

CLEARINGHOUSE OR SINGLE-FORM HEALTH CARE BILLING SYSTEM, AND 

FOR INCREASES IN MEDICAID FUNDING; AMENDING SECTION 

53-6-131, MCA; AND PROVIDING EFFECTIVE DATES AND AN 

APPLICABILITY DATE." 

WHEREAS, the Legislature recognizes the importance of 

access to health care services in all areas and to all 

residents of the state; and 

WHEREAS, lack of a source of funding is a primary 

obstacle to providing health care coverage and access to 

services; and 

~..,,,...,.,..,_c......,. 
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WHEREAS, health care coverage is currently unavailable 

to certain children and pregnant women residing in the 

state; and 

WHEREAS, hospitals are among the most significant 

providers of health care services in all areas of the state, 

and a healthy hospital industry is essential to maintenance 

of an adequate health care service delivery system in the 

state; and 

WHEREAS, there are over 50,000 Montana children who are 

not covered by any health insurance program; and 

WHEREAS, the revenue provided by the hospital tax would 

allow Montana to expand its Medicaid coverage to include 

children and pregnant women who currently have no health 

insurance: and 

WHEREAS, many hospitals in the state are quite 

profitable and have substantial cash reserves, yet hospitals 

presently are not subject to taxation in the state; and 

WHEREAS, rural hospitals, located in counties of the 

state with less than 2,500 urban residents, experience low 

occupancy and therefore higher costs per patient day, 

threatening the financial viability of rural hospitals; and 

WHEREAS, a tax would have a disproportionately harsh 

impact upon rural hospitals that are already financially 

unstable. 

THEREFORE, the Legislature believes that for these 
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reasons, it is appropriate to enact a hospital tax, 

exempting hospitals in the most rural counties from the tax. 

STATEMENT OF INTENT 

A statement of intent is required for this bill because 

53-6-131 requires the department of social and 

rehabilitation services to adopt rules establishing fees for 

enrollment of families in an expanded medicaid program. The 

legislature intends that the fees set by the department be 

sliding monthly fees of at least $10 per child, to a maximum 

of $360 per family per year. 

A statement of intent is also required because [section 

17] grants the department of revenue authority to adopt 

rules necessary to implement and administer [sections 3 

through 17]. It is the intent of the legislature that, in 

adopting rules, the department: 

(1) provide procedures for reporting revenue that is 

subject to payment of the tax imposed by [section 4); 

(2) establish requirements for the maintenance of 

records and other documents required to ensure proper 

payment of the tax; 

(3) provide a process for the estimation and collection 

of delinquent or unpaid taxes; 

(4) provide a process for the reconciliation of 

disputes relating to the payment of the tax, and 
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the efficient 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Health care fund. There is a 

health care fund within the state special revenue fund. The 

purpose of the fund is to provide a continuing source of 

revenue for health care services and related activities for 

residents of Montana. 

Section 2. Section 53-6-131, MCA, is amended to read: 

"53-6-131. Eligibility requirements. ( 1) Medical 

assistance under the Montana medicaid program may, in the 

discretion of the department of social and rehabilitation 

services, ~e granted to a person who is determined by the 

department ef--see¼e¼--and--rehabiiita~¼en--s~rviees to be 

eligible as follows: 

(a) The person receives or is considered to be 

receiving supplemental security income benefits under Title 

XVI of the federal Social Security Act (42 u.s.c. 1381, et 

seq.) or aid to families with dependent children under Title 

IV of the federal Social Security Act (42 U.S.C. 601, et 

seq.). 

(b) The person would be eligible for assistance under a 

program described in subsection (l)(a) if h~ ~erson were 

to apply for aach assistance. 
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(c) The person is in a medical facility that is a 

medicaid provider and, but for residence in the facility, he 

would be receiving assistance under one of the programs in 

subsection (l)(a). 

(d) The person is under 19 years of age and meets the 

conditions of eligibility in the state plan for aid to 

families with dependent children, other than with respect to 

school attendance. 

(e) The person is under 21 years of age and in foster 

care under the supervision of the state or was in foster 

care under the supervision of the state and has been adopted 

as a hard-to-place child. 

(f) The person meets the nonfinancial criteria of the 

categories in subsections (l)(a) through (l)(e) and: 

(i) the person's income does not exceed the medically 

needy income level specified for federally aided categories 

of assistance and h¼e the person's resources are within the 

resource standards of the federal supplemental security 

income program: or 

(ii) the person, while having income greater than the 

medically needy income level specified for federally aided 

categories of assistance, has an adjusted income level, 

after incurring medical expenses, that does not exceed the 

medically needy income level specified for federally aided 

categories of assistance and his ~erson's resources are 
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within the resource standards of the federal supplemental 

security income program. 

(g) The person is a qualified pregnant woman or--ehi¼d 

as defined in 42 U.S.C. 1396d(n). 

(h) The person is a qualified child, as defined in 42 

U.S.C. 1396d(n), and is under 18 years of age or is older 

than 18 years of age if required by federal law. The 

department may in its discretion expand the deductions 

allowed from the income of the qualified child's family 

beyond the deductions allowed for aid to families with 

dependent children, as provided in 42 u.s.c. 1396a(r). 

(2) The Montana ,medicaid program shall pay for the 

premiums necessary for participation in the medicare program 

and may, within the discretion of the department, pay all or 

a portion of the medicare deductibles and coinsurance for a 

medicare-eligible person or for a qualified disabled and 

working individual, as defined in section 6408(d)(2) of the 

federal Omnibus Budget Reconciliation Act of 1989, Public 

Law 101-239, who: 

(a) has income that does not exceed income standards as 

may be required by the federal Social Security Act; and 

(b) has resources that do not exceed standards 

department 

program. 

determines reasonable for purposes of 

the 

the 

(3) The department may pay a medicaid-eligible person's 
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expenses for premiums, coinsurance, and similar costs for 

health insurance or other available health coverage, as 

provided in 42 u.s.c. 1396b(a)(l). 

(4) The department, under the Montana medicaid program, 

may provide, if a waiver is not available from the federal 

government, medicaid and other assistance mandated by Title 

XIX of the federal Social Security Act (42 u.s.c. 1396, et 

seq.), as may be amended, and not specifically listed in 

this part to categories of persons that may be designated by 

the act for receipt of assistance. 

(5) Notwithstanding any other provision of this 

chapter, medical assistance must be provided to infantsL 

newborn through 1 year of age, and to pregnant women whose 

family income does not exceed i33' 150\ of the federal 

poverty threshold, as provided in 42 u.s.c. 

1396a(a)(l0)(A)(ii)(IX) and 42 U.S.C, 1396a(l)(2)(A)(i). 

(6) A person described in subsection (5) must be 

provided continuous eligibility for medical assistance, as 

authorized in 42 u.s.c. 1396a(e)(5) through a(e)(7), 

(7) Notwithstanding any other _£revision of this 

chapter, medical assistance must be provided to a child 1 

year of age through the month of the child's sixth birthday, 

whose family income does not exceed 133\ of th~ federal 

poverty threshold, as p_rovided in 42 u.s.c. 

1396a(a)(l0)(A)(i)(VIJ. 
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(8) The department may require payment of a monthly 

premium as a prerequisite for services offered under 

subsection (l)(h) or (7), The premium must be established by 

department rule and take into consideration the income of 

the family to whom the payment is charged. Premium payments 

collected by the department must be deposited in the health 

care fund created by [ section 1 J. 11 

NEW SECTION. Section 3. Definitions. As used in 

[sections 3 through 17], unless the context 

otherwise, the following definitions apply: 

requires 

( l) "Calendar quarter•• means the periods of 3 

consecutive months ending September 30, December 31, March 

31, and June 30 of each year. 

(2) "Department" means the department of revenue 

provided for in 2-15-1301. 

(3) (a) "Hospital" or "facility 11 means a health care 

facility, other than a medical assistance facility as 

defined in 50-5-101, licensed by the department of health 

and environmental sciences as a hospital with some or all 

facility beds designated as general acute care hospital 

beds, 

(b) The term includes hospitals that are: 

(i) operated as nonprofit or for-profit facilities; 

(ii) freestanding or part of another 

facility; or 

-8-
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(iii) publicly or privately operated. 

{4) "Report.. means the report of revenue required in 

[section 6]. 

( 5) (a) 11 Revenue" means all revenue from any payment 

source, including but not limited to individuals, insurance 

companies, medicare, medicaid, or other private or 

governmental payers, for any health care services or items 

provided within the state by a hospital. Except as provided 

in subsection (S)fb), the term includes all revenue, whether 

in the form of money, credits, or other valuable 

consideration, without deduction for the cost of services or 

items provided, interest, taxes, losses, or any other 

expense. 

(b) The term does not include cash discounts allowed 

and taken on services or items provided, either in cash or 

by credit; uncollectible accounts written off from time to 

time; uncompensated or charity care; or the difference 

between charges and reimbursement for medicare, medicaid, 

other government payers, and insurers. The term also does 

not include revenue accrued with respect to the provision of 

services or items by a health care facility licensed by the 

department of health and environmental sciences as a 

long-term care facility that is associated in any manner 

with a hospital, 

(6) "Rural hospital" means a hospital located in a 
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county designated by the U.S. department of agriculture 

under its rural-urban continuum codes for metro and nonmetro 

counties as having less than 2,500 urban residents. 

( 7) "Tax 11 means the tax required to be paid by 

hospitals under (section 4]. 

NEW SECTION. Section 4. Hospital tax. Subject to 

(section 5(2)], a hospital shall pay to the department a tax 

in an amount equal to 0.75% of the hospital's revenue as 

provided in [section 6]. Proceeds from the tax must be 

deposited in the health care fund created by [section l]. 

NEW SECTION. Section 5. waiver of federal. 

requirements. (1) Within 30 days following [the effective 

date of this section), the department of social and 

rehabilitation services shall seek a waiver from the U.S. 

secretary of health and human services, in accordance with 

the 

Tax 

Medicaid Voluntary 

Amendments of 1991, 

Contribution and Provider-Specific 

Public Law 102-234, and any 

regulations or policies implementing those amendments, to 

exempt rural hospitals from the tax imposed by [section 4]. 

(2) If the U.S. secretary of health and human services 

notifies the state that the secretary has approved the 

state's waiver request submitted pursuant to subsection (1), 

then the terms "hospital" and ,. faci 1 i ty" as used in 

[sections 3 through 17] do not include a rural hospital and 

the department shall refund to rural hospitals taxes paid or 
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defer taxes accrued with respect to revenue accrued 

after the effective date of the waiver. 

on or 

taz. 

NEW SECTION. Section 6. Reporting and collection of 

(1) A hospital shall report to the department, 

following the end of each calendar quarter, the amount of 

revenue received by the facility during the quarter. The 

report must be in the form prescribed by the department and 

is due on or before the last day of the month following the 

end of each calendar quarter. The report must be accompanied 

by a payment in an amount equal to the tax required to be 

paid under [section 4]. 

(2) The department of health and environmental sciences 

shall provide the department with a list of hospitals and at 

the end of each calendar quarter shall provide the 

department with any changes to the list. 

NEW SECTION. Section 7. Audit records. (1) The 

department may audit the records and other documents of a 

hospital to ensure that the proper tax has been collected. 

(2) The department may require the hospital to provide 

records and other documentation, including books, ledgers, 

and registers, necessary for the department to verify the 

proper amount of the tax paid. 

(J) A hospital shall maintain and make available for 

inspection by the department sufficient records and other 

documentation to demonstrate the amount of revenue subject 
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to the tax. The hospital shall maintain records for a period 

of at least 5 years from the date the report is due. 

NEW SECTION. Section 8. Periods of limitation. ( l) 

Except as otherwise provided in this section, a deficiency 

may not be assessed or collected with respect to the 

calendar quarter for which a report is filed unless the 

notice of additional tax proposed to be assessed is mailed 

within 5 years from the date the report was filed. For the 

purposes of this section, a report filed before the last day 

prescribed for filing is considered filed on the last day. 

If, before the expiration of the period prescribed for 

assessment of the tax, the hospital consents in writing to 

an assessment after the 5-year period, the tax may be 

assessed at any time prior to the expiration of the period 

agreed upon. 

(2) A refund or credit may not be paid or allowed with 

respect to the year for which a report is filed after S 

years from the last day prescribed for filing the report 

unless, before the expiration of the period, the hospital 

files a claim or the department has determined the existence 

of the overpayment and has approved the refund or credit. If 

the hospital has agreed in writing under subsection (1) to 

extend the time within which the department may propose an 

additional assessment, the period within which a claim for 

refund or credit is filed or a refund or credit allowed if a 
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claim is not filed is automatically extended. 

NEW SECTION. Section 9. Penalty and interest for 

delinquent taxes -- waiver. (1) If the tax for a hospital is 

not paid on or before the date upon which the report is due 

under (section 6(1)), a penalty of 10\ of the amount of the 

tax due must be assessed unless it is shown that the failure 

was due to reasonable cause and not neglect. 

(2) If the tax under [section 4] is not paid when due, 

interest is added to the tax due at the rate of 1% a month 

or any part of a month from the due date until paid. 

NEW SECTION. Section 10. Estimated ta:1: on failure to 

file. (1) If a hospital fails to file the report as required 

by [section 6), the department may make an estimate of the 

tax due from the facility from any information in the 

department's possession. 

12) For the purpose of ascertaining the correctness of 

any report from which information has been obtained or for 

the purpose of making an estimate of revenue received by a 

hospital, the department may: 

(a) examine or cause to have examined by a designated 

agent or representative any books, papers, records, or 

memoranda relevant to the information required to 

included in the report; 

be 

(b) require the attendance of any officer or employee 

of the hospital with knowledge of the information required 
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to be included in the report; and 

(c) take testimony and require production of any other 

material for its information. 

NEW SECTION. Section 11. Tax review procedure. Section 

15-1-211 applies to the tax imposed by [section 4). 

NEW SECTION. Section 12. Closing agreements. (1) The 

director of the department or any person authorized in 

writing by the director may enter into an agreement with a 

hospital relating to the liability of the hospital with 

respect to the tax imposed under (sections 3 through 17) for 

any pe["iod. 

( 2) An agreement under this section is final and 

conclusive, and except upon a showing of fraud, malfeasance, 

or misrepresentation of a material fact: 

(a) the agreement may not be reopened as to matters 

agreed upon or be modified by any officer, employee, or 

agent of this state; and 

(b) in any suit, action, or proceeding concerning the 

agreement or any determination, assessment, collection, 

payment, abatement, refund, or credit made in accordance 

with the agreement, the agreement may not be annulled, 

modified, set aside, or disregarded. 

NEW SECTION. Section 13. Credit for ove['payment 

interest on overpaym,nt. (1) If the department determines 

that the amount of taxes, penalty, or interest due for any 
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quarter is less than the amount paid, the amount of the 

overpayment must be credited against any taxes, penalty, or 

interest then due from the hospital and the balance must be 

refunded to the hospital 

reorganization, merger, or 

shareholders upon dissolution. 

or its successor through 

consolidation or to its 

( 2) Except as provided in subsections (2)(a) and 

(2)(b), interest is allowed on overpayments at the same rate 

as is charged on delinquent taxes due from the due date of 

the report or from the date of overpayment, whichever date 

is later, to the date the department approves refunding or 

12 crediting of the overpayment. Interest does not accrue 
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during any period during which the processing of a claim for 

refund is delayed more than 30 days by reason of failure of 

the hospital to furnish information requested by the 

department for the purpose of verifying the amount of the 

overpayment. Interest is not allowed if: 

(a) the overpayment is refunded within 6 months from 

the date the report is due or from the date the return is 

filed, whichever is later; or 

(b) the amount of interest is less than $1, 

(3) A payment not made incident to a discharge of 

actual tax liability or a payment reasonably assumed to be 

imposed pursuant to {sections 3 through 17] is not 

considered an overpayment with respect to which interest is 

-15-

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0065/01 

allowable, 

NEW SECTION. Section 14. Warrant for distraint. If the 

tax, penalty, or interest is not paid when due, the 

department may issue a warrant for distraint, as provided in 

Title 15, chapter l, part 7, 

NEW SECTION. Section 15. Disposition of taz proceeds. 

All proceeds from the collection of the tax imposed by 

[section 4), including penalties and interest on the tax, 

must be deposited in the health care fund created by 

[section l]. 

NEW SECTION. Section 16. Relation to other taxes and 

fees. The tax imposed by [section 4] is in addition to any 

other tax or fee required by law to be paid by a hospital. 

NEW SECTION. Section 17. Rulemaking authority. The 

department may adopt rules necessary to implement and 

administer [sections 3 through 17]. 

NEW SECTION. Section 18. Appropriations. (1) The 

following amounts are appropriated to the department of 

social and rehabilitation services for the purposes of 

administering the expansion of medicaid program eligibility, 

as provided in 53-6-131, during the period of July l, 1993, 

through June 30, 1995: 

Fiscal Year 1994 

(July l, 1993 -- June 30, 1994) 

General fund $133,933 
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Federal funds 183,933 

Total $317,866 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

General fund $456,913 

Federal funds 456,913 

Total $913,826 

( 2) The following amounts are appropriated to the 

department of social and rehabilitation services to fund the 

expansion of medicaid program eligibility, as provided in 

53-6-131, during the period of July 1, 1994, through June 

30, 1995: 

General fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

Medicaid 

$2,914,456 

6,965,077 

$9,879,533 

(3) The following amounts are appropriated to the 

department of social and rehabilitation services to fund 

increases in medicaid reimbursement for inpatient hospital 

services during the period of July 1, 1993, through June 30, 

1995: 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 
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General fund 

Federal funds 

Total 

General fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

LC 0065/01 

Medicaid 

$ 974,655 

3,448,147 

$4,422,802 

Medicaid 

$1,577,015 

4,260,497 

$5,837,512 

(4) The following amounts are appropriated to the 

department of social and rehabilitation services to make 

changes in the medicaid management information system 

necessary for administration of the hospital reimbursement 

system: 

General fund 

Federal funds 

Total 

General fund 

Fiscal Year 1994 

(July l, 1993 -- June 30, 1994) 

Fiscal Year 1995 

(July l, 1994 -- June 30, 1995) 
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Medicaid 

$175,000 

525,000 

$700,000 

Medicaid 

$ 0 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Federal funds 

Total 

LC 0065/01 

(5) If Bill No. 

0 

$ 0 

[LC 128] is passed and approved 

creating a health care commission and regional health 

planning boards, then the following amounts are appropriated 

to the commission for the purposes of the administration of 

the commission and the provision of grants to regional 

health planning boards during the period of July 

through June 30, 1995: 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 

General fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

General fund 

Federal funds 

Total 

(6) The amount of $9,555 is appropriated 

1, 1993, 

$ 72,238 

72,237 

$144,475 

$1,072,238 

72,237 

$1,144,475 

from the 

general fund to the department of revenue for the period of 

July 1, 1993, through June 30, 1995, to collect and 

administer the tax provided in [sections 3 through 17]. 

(7) The amount of $1,605,826 in fiscal year 1994 and 

$6,220,631 in fiscal year 1995 is appropriated from the 
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LC 0065/01 

health care fund to the general fund as reimbursement to the 

general fund for money appropriated for the purposes of 

[this act]. 

(8) The amount of $200,000 in fiscal year 1994 and 

$200,000 in fiscal year 1995 is appropriated to the 

commissioner of higher education for the operation of a 

family practice residency program. 

(9) If _Bill No. [LC 128] is passed and approved 

creating a health care commission and if the commission 

determines to require the implementation of a single 

clearinghouse or single-form health care claims billing 

system, then the following amounts are appropriated to the 

department of social and rehabilitation services to support 

the change to that billing system during the period of July 

1, 1993, through June 30, 1995: 

Fiscal Year 1994 

(July l, 1993 -- June 30, 

'General fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 

General fund 

Federal funds 

Total 
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1994) 

1995) 

$ 50,000 

150,000 

$200,000 

$ 0 

0 

$ 0 
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NEW SECTION. Section 19. Codification instruction. (1) 

(Section l] is intended to be codified as an integral part 

of Title 17, chapter 2, and the provisions of Title 17, 

chapter 2, apply to [section l]. 

(2) [Sections 3 through 17] are intended to be codified 

as an integral part of Title 15, and the provisions of Title 

15 apply to [sections 3 through 17]. 

NEW SECTION. Section 20. Contingent voidness. (1) If 

the federal government notifies the state that the hospital 

tax imposed by [section 4] fails to meet the requirements of 

the Medicaid Voluntary Contribution and Provider-Specific 

Tax Amendments of 1991 (the act), Public Law 102-234, and 

any regulations or policies promulgated under the act or 

that the federal government will reduce the total amount of 

funds expended as medical assistance under the medicaid 

state plan by the amount of revenue received by the state 

under the hospital tax, then {sections l through 19, 21, and 

22] are void as of the date of notification. 

(2) If [sections l through 19, 21, and 221 become void 

under subsection (1): 

(a) the department of social and rehabilitation 

services shall reevaluate the need for rate increases funded 

23 under [section 18) and may reestablish reimbursement rates, 

24 and 

25 (b) all taxes received or collected by the department 
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of revenue prior to the date upon which (sections 1 through 

19, 21, and 22] became void must be deposited in the general 

fund and a hospital may not receive a refund of taxes 

received or collected by the department prior to the date 

upon which [sections l through 19, 21, and 22) became void. 

NEW SECTION. Section 21. Severability. If a part of 

[this act] is invalid, all valid parts that are severable 

from the invalid part remain in effect. If a part of [this 

act] is invalid in one or more of its applications, the part 

remains in effect in all valid applications that are 

severable from the invalid applications. 

NEW SECTION. Section 22. Effective dates 

applicability. (1) [Sections 1, 5, 17, 19 through 21, and 

this section) are effective on passage and approval. 

(2) [Section 18] is effective July 1, 1993. 

(3) [Sections 3, 4, and 6 through 16) are effective 

January l, 1994, and apply to all revenue accrued on or 

after that date. 

(4) [Section 2] is effective July 1, 1994. 

(5) [Section 4] applies to revenue accrued on or after 

July 1, 1994. 

-End-

-22-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0145. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: This bill would create a health care fund and hospital tax, using the revenue to 
expand Medicaid eligibility. 

ASSQMPTIONS: 
Hospita1 Tax Related: 
1. There are 38 non-rural hospitals that would be subject to the proposed hospital tax. 
2. A request to the federal government to allow the tax to be applied to only non-rural hospitals will be approved. 
3. The taxable base for the affected hospitals totals $701,647,800 in FY94 and $761,288,000 in FY95, and is distributed 

evenly over calendar quarters within each year. 
4. No premium (Section 2(8) (pg 7)) will be charged. Section 2(8) which allows the department to collect premiums has 

already been denied by officials at the Health Care Financing Administration (HCFA). 
5. The hospital tax will be assessed on hospital revenue accrued on or after January 1, 1994. 

Increased Bligibility Related: 
6. Total births covered up to 150t of poverty will be 3,571 (3,228+343), an increase of 343 from the current level which 

covers up to 133t of poverty. 
7. The assumed cost per birth was the FY92 level of $3,191/birth. 
8. Expanding coverage for children of ages 12-18 below 100t of poverty will add 12,702 children at a cost of $1,798 per 

child. (Based on 1990 census data and Medicaid paid claims history.) 

Zldmiuistrati011 Related: 
9. Changes in the Medicaid payment system (Montana Medicaid Information System) will be necessary to acconmodate a new 

reimbursement methodology for Inpatient Hospital services and is estimated to cost $700,000 in FY94 only. 
10. Medicaid Administration includes 3 FTE at grade 15 and 1 FTE at a grade 9 all starting in FY95, MMIS and outreach, and 

support funds in 1994 and 1995, accompanying equipment at $4,000 each. 
11. Family Assistance administration includes 1 FTE at grade 15 starting in FY94 and an additional grade 14 starting in FY95 

as well as program support and equipment at $4,000. 
12. Implementation of a single payor system (Section 18 (9)) is estimated to cost $200,000 based on current programming 

costs. 
13. LC 128 will be passed and approved. 
(Continued) 

! ').,,[tN::-VJ'>G ~ ~ I,;---/~ -r J 
DAVID LEWIS, BUDGE DIRECTOR DATE 
Office of Budget and Program Planning 

ibi 
JOHN PRIMARY SPONSOR 

for HB0145. as introduced 
tf/J ,~1,s-



Fiscal Note Request HB0145, as introduced 
Form BD-15 page 2 
(continued) 

FISCAL IMPACT: 
Expenditures: 

Current Law 
Department of Revenue 
Personal Services 
Operating Bxpenses 
Sub-Total 

$ 3,296,520 
1,424,031 
4,720,661 

Funding: (Department of Revenue) 
General Fund 

CC111111issioner of Higher Education 
Family Practice Residency Program 

Funding: (CHE) 
General Fund 

0 

0 

0 

Department of social and Rehabilitation Services 
150t Poverty for Pregnant Women 
Expansion to Children under 18 
Increased Hospital Reimbursement 
Health Planning Board Grants 
Medicaid services Administration 
Changes in MlllS Reimbursement Sys 
Family Assistance Administration 
Single Payor System 
Sub-Total 

0 

0 
0 
0 

5,876,611 
0 

3,580,723 
0 

9,457,334 

Proposed Law 

$ 3,303,113 
1,424.700 
4,727,813 

7,262 

200,000 

200,000 

0 
0 

4,422,802 
144,475 

6,046,611 
700,000 

3,728,589 
200,000 

15,242,477 

Funding: (Department of Social and Rehabilitation Services) 
4,629,213 General Fund 3,223,387 

Federal Funds 6,233,947 
Total 9,457,334 

Revanuea: 

Revenues to Trust Fund (State Special) 
Less Approp. from GF in HB145 
Net to Trust Fund 

a:et General fund cost; 

0 

.!!. 
0 

10.613.264 
15,242,477 

2,631,179 
(l.. 605 • 826) 

1,025,353 

Difference 

$ 6,593 
.6..6!!. 

7,262 

7,262 

200,000 

200,000 

0 
0 

4,422,802 
144,475 
170,000 
700,000 
147,866 
200.000 

5,785,143 

1,405,826 
4,379.317 
5,785,143 

2,631,179 
(1. 605 r 826) 

1,025,353 

($7,262) 

Current Law 

$3,305,267 
1.390.128 
4,695,395 

0 

0 

0 

0 
0 

0 
0 

5,996,016 
0 

3,571,482 
.2 

9,567,498 

3,237,277 
6.330.221 
9,567,498 

0 
_g 
0 

E¥ •~ 
Proposed Law 

$ 3,306,605 
1. 391. 083 
4,697,688 

2,293 

200,000 

200,000 

1,758,776 
8,120,758 
5,837,512 
1,144,475 
6,220,762 

0 
4,260,561 

_g 
27,342,844 

9,257,999 
18.084.945 
27,342,844 

5,709,660 
16.220,622) 

(510,962) 

Difference 

$ 1,338 
2-ll 

2,293 

2,293 

200,000 

200,000 

1,758,776 
8,120,758 
5,837,512 
1,144,475 

224,746 
0 

689,079 

17,775,346 

6,020,622 
11,754.724 
17,775,346 

5,709,660 
(6,220,622) 

(510,962) 

($2,293) 

Attached as page 4 of this note is a copy of a worksheet detailing the determination of revenues from the 0.75t hospital ta,, 
(Continued) H-6 ,-1r 

,; . 
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Fiscal Note Request HB0145. as introduced 
Form BD-15 page 3 
(continued) 

TECHNICAL NOTES: 
1. The bill includes in the statement of intent and in Section 2 (8) reference to charging premiums to newly eligible 

children. The Health Care Financing Administration (HCFA) has informed SRS in writing that this will not be allowed. 
In conversations with the Health Care Financing Administration (HCFA), they have indicated that the definition of •rural 
hospitals• used in this bill may not be accepted. If this definition is indeed rejected, the tax base that this fiscal 
note is based upon, and therefore the revenues shown above, may be reduced substantially. We are waiting written 
confirmation of HCFA's ruling at this time. 

2. Subsections (3) and (5) of Section 22 are inconsistent. If the sponsor's intent is that the tax is applicable to 
revenue accrued after January 1, 1994, then subsection (5) of Section 22 should be deleted. 

3. Section 18, which appropriates the funds, may need clarification as follows: 
Subsection (7) appropriates $6,220,631 in FY95 fran the health care fund to the general fund as reimbursement for money 
in this bill, but the other appropriations subsections total $6,220,622 so the latter amount is shown in tables above, 

Subsection (8) does not state this is a general fund appropriation, but the totals tie back to $1,605,826 in FY94 and 
$6,220,622 in FY95 if this is a general fund appropriation. 

General fund is not appropriated to cover the $9,555 costs of the Department of Revenue to collect and administer the 
tax. 

4. In section 18, subsection 8, the family practice residency program funding is appropriated to the Conmissioner of Higher 
Education, but Title 50, Chapter 5, part 6 provides for the state family practice residency program in the Department of 
Health and Environmental Sciences. A separate bill is being drafted to amend this part consistent with the Health Care 
for Montanans reconmendations and coordination of this appropriation to be consistent with that legislation may be 
desirable. 

H-8 1yr 
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Revenue Calculations for HB-145 
Cobb, 93 Reg Session 

:t 
~ 
' "< 
i 

Gross Receipts 

Jan - Mar 
Apr - Jun 
Jul -Sep 
Oct- Dec 

Jul - Sep 
Oct- Dec 
Jan - Mar 
~r-Jun 

Total 

Jul- Sep 
Oct- Dec 
Jan - Mar 
ADr - Jun 

Total 

FY94 
701,647,800 

CY94 
175,411,950 
175,411,950 
190,322,000 
190,322,000 

ble Gross R 
FY94 

0 
0 

175,411,950 
175,411,950 
350,823,900 

Tax 
0 
0 

1,315,590 
1,315,590 
2,631,179 

2,631,000 

FY95 
761,288,000 

CY95 
190,322,000 
190,322,000 

N/A 
N/A 

FY95 
190,322,000 
190,322,000 
190,322,000 
190,322,000 
761,288,000 

1,427,415 
1,427,415 
1,427,415 
1,427,415 
5,709,660 

5,710,000 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0145. second reading. 

DESCRIPTION OF PROPOSED LEGISLATION: 
Creating a Health Care Fund; expanding medicaid eligibility. 

ASSUMPTION~: 

Increased Eligibility Related: 
1. Pregnant women will be covered to 150\ of poverty. Current level is 133\ of poverty. 
2. Total births covered to 150\ of poverty will be 5,095, an increase of 740 from the current level of 4,355 which covers 

up to 133\ of poverty. (These figures are from updated Medicaid data.) 
3. The assumed cost per birth was the FY92 level of $3,191 per birth. Total cost will be $16,258,145 (5,095 * $3,191). 
4. The Omnibus Budget Reconciliation Act of 1989 (OBRA '89) required that by the year 2000, children ages 0-18, below 100\ 

of poverty be eligible for Medicaid benefits. The state has chosen to phase in this requirement by increasing the age 
of children eligible for coverage by one year during each fiscal year. This is contained in the current level budget. 
This bill expands the eligibility immediately. Therefore, the increase is calculated by determining the additional 
eligibility cost above the current level budget. In January, 1994, children of ages 11-18, below 100\ of poverty will 
be eligible for Medicaid benefits (current level contains eligibility for children ages 0-10). In FY95, children of 
ages 12-18 below 100\ of poverty will be eligible for Medicaid benefits (current level contains eligibility for children 
ages 0-11). In FY94, the number of additional children eligible will be 8,907 at a cost of $869 per child {total cost 
of $7,740,183 = 8,907 • $869). In FY95, the number of additional children eligible will be 7,844 at a cost of $1,035 
per child (total cost will be $8,118,540 = 7,844 * $1,035). 

Amlinistration Related: 
5. Medicaid Administration includes 2 FTE at grade 15 and 1 FTE at a grade 9 all starting in January, 1994, MMIS and 

outreach, and support funds in 1994 and 1995, accompanying equipment at $4,000 each. 
6. Family Assistance administration includes 1 FTE at grade 15 starting in FY94 and an additional grade 14 starting in FY95 

as well as program support and equipment at $4,000. Also included are TEAMS programming costs totalling $88,500 in FY94 
only for processing premium payments (see technical note #1; not allowed per federal regulation). Costs totalling 
$623,000 each year are included for outreach and assistance with eligibility determination in the counties. 

7. Implementation of a single billing system is estimated to cost $200,000 based on current MMIS programming costs for the 
Medicaid program. 

8. The bill includes an appropriation of $1,500,000 for Health Planning Board administration costs and grants. The 
department is assuming that $500,000 of this will be used for administration costs. An issue in the bill is that 
$250,000 of the $1,500,000 is assumed to be from federal funds. However, due to the matching criteria, only $72,238 is 
actually available from federal funds. This is the anticipated contract service costs for the Medicaid share of the 
Health Planning Board costs. This has been included as a technical note and used in this fiscal note for calculation of 

COSQl½:< ~, 
2...-11-93 ..2-

DAVID LEWIS, BUDGET DIRECTOR DATE JOHN COBB, DATE 
Office of Budget and Program Planning 

Fiscal No for HB0145, i._ec;:ond reading 

H8 1rr- /J:z,, 



Fiscal Note Request HB0145. second reading 
Form BD-15 page 2 
( continued) 

FISCAL IMPACT: 

Expenditures: 
lSOt Poverty for Pregnant Women 
Expansion to Children under 18 
Health Planning Board Grants 
Health Planning Board - SRS 
Health Planning Board - DHBS 
Medicaid Services Administration 
Family Assistance Administration 
Single Billing System 
Total 

Funding: 
General Fund - SRS 
General Fund - DHBS 
Federal Funds 

Total Funds 

Net Impact: 
General Fund 

TECHNICAL NOTES: 

Current Law 
$ 0 

0 
0 
0 
0 

5,876,611 
3,580,723 

Q 
$9,457,334 

$3,223,387 
0 

6.233.947 
$9,457,334 

FY '94 
Progosed Law 
$1,180,670 

3,870,091 
1,000,000 

144,475 
177,763 

6,088,708 
4,328,590 

200.000 
$16,990,297 

$ 6,289,317 
$ 177,763 
10.523.217 

$16,990,297 

Difference 
$1,180,670 

3,870,091 
1,000,000 

144,475 
177,763 
212,097 
747,867 
200,000 

$7,532,963 

$3,065,930 
$ 177,763 

4.289.270 
$7,532,963 

$3,243,693 

~urrent Law 
$ 0 

0 
0 
0 
0 

5,996,016 
3,571,482 

0 
$9,567,498 

$3,237,277 
$ 0 

6,330,221 
$9,567,498 

FY '95 
Progosed Law 

$ 2,361,340 
8,120,758 
1,000,000 

144,475 
177,763 

6,184,210 
4,260,561 

0 
$22,249,107 

$ 7,840,370 
$ 177,763 

14.230.974 
$22,249,107 

DifferencE 
$ 2,361,34( 

8,120,75! 
1,000,00( 

144,47! 
177,76: 
188, 19, 
689,07~ 

( 

$12,681,60~ 

$ 4,603,093 
$ 177, 76;; 

7,900.753 
$12,681,605 

$4,780,856 

1. The HCFA Regional Office in a letter dated 12/7/92 indicated that SRS may not charge a co-payment of any kind as a 
condition of Medicaid eligibility. (The exception to this is the Medically Needy program spend down.) Collections of 
premiums may cause federal disapproval of Montana's Medicaid State Plan. 

2. HB145 (2nd reading) includes a requirement for SRS to apply for a waiver to rebate up to $100 for recipients who do no 
use all the projected medicaid expenditures for the family. Costs of development, implementation and evaluation are n 
included in this fiscal note. SRS estimates that the administrative costs to implement the waiver will exceed any 
estimated savings. HCFA will not approve a waiver that is not cost effective. Rebates would be lOOt general fund. 

3. Health planning board grants are not eligible for federal Medicaid matching funds. A portion of administration costs 
related to Medicaid eligible persons would be eligible for a sot federal fund match. This fiscal note estimates the 
portion of administrative costs due to Medicaid eligible persons will total $144,475 per year, of which $72,237 is 
general fund and $72,238 is federal funds. This conflicts with the appropriation for Section 4, which includes $250,0 
in federal matching funds. SRS knows of no source of funding for the excess $177,762 of federal authority specified f 
each FY94 and FY95. 

ti B !'IS: 



53rd Legislature HB 0145/02 

APPROVED BY COMM. ON 
HUMAN SERVICES AND AGING 
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HOUSE BILL 110. 145 

INTRODUCED BY COBB, BOBARSKI, SIMON, HANSEN, BOHLINGER, 

SQUIRES, S. RICE, GRIMES, BERGMAN, DOWELL, STRIZICH, 

T. NELSON, BARNHART, MOLNAR, SAYLES, SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT eRBA¥fNEI-A-HBAb¥H--eARe 

PHNB7--RBeHtRfN6--¥BA¥--PR8E!BBBS--8P--A--¥A11-8N-H8SPtYAbS-B8 

BBP8St¥BB-tN-YHB-P9llB7-BiRBeYtli6-¥HB--BBPAR'PMBHY--8P--SeeiAb 

ANB--RBHABfbt¥AY¼8N--SBRYteBS--'!'8-tMPbBMBN'l'-BllPANBBB-Pl!liBiN8 

P8R-MBBiE!AtB-RBtMBHRSl!MBN'l'-P8R-MBBteA&-SBRYiees--Y&--eBRYAtN 

eHibBRBN--ANB--8N7-HSfli6-¥HB-M8NB't-tN-THB-PHN~-tMP8StNEI-A 

YAll-8N-B8SPi¥AbS7-AH¥H8Ri&tN8-¥HB-9BPARYIIBlft-8P--RBYBNHH--'f8 

ee&&BeY--¥HB--YA117-PR8YiBtN6-P8R-¥HB-ASSBSSMB!ff7-ee&&BeYteN7 

ANB--RBPHNB--8P--YHB--¥Al17--PR8Yt9tNEI---APPR8PRtAYi8NS---P8R 

ABMtNtSYRATt8N-8P-¥H8-YAl!7-P8R-A-HBAb¥H-eARB-eeMMfSSi8N7-P8R 

A--PAMtb¥--PRAeTteB--RBSfBBNe¥--PR86RAM7-P8R-eeNYBRSt8N-Y8-A 

e&BARtNEIH811S8-8R-SIN6bB-P8RM-HBA&YH-eARB-9tbbiNEI-S¥S¥BM7-ANB 

P8R--fNeRBASBS--tN--Ml!BieAf9---PHN9fNEl7---AMBNBfNEI---SBeYteH 

53-6-¼3¼7---ME!A7---ANB--PR8Yf9fH6--BPP88YiYB--9A¥BS--ANB--AN 

APP&teABtbfY¥-9AYB RELATING TO HEALTH AND HEALTH SERVICES; 

CREATING A HEALTH CARE FUND; DIRECTING THE DEPARTMENT OF 

SOCIAL AND REHABILITATION SERVICES TO IMPLEMENT EXPANDED 

FUNDING FOR MEDICAID REIMBURSEMENT FOR MEDICAL SERVICES TO 

CERTAIN CHILDREN AND ~MEN, USING THE MONEY IN THE FUND; 

DIRECTING THE DEPARTMENT OF _SOCIAL AND REIIAJ,IILITATION 
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BB 0145/02 

SERVIC_J;:S TO SEEK A FEDERAL WIHvi;:Rz PROVIDING AN 

APPROPRIATION FOR A HEALTH CARE AUTHORITY; AMENDI!lg SECT~ON 

53-6-131, MCA; AND P~OVIDING EFFECTIVE DATES." 

WHBRBa\57 -the-he~is¼atttre-reeegnizes--the--importanee--eE 

aeeess--te--hea¼th--eare--serwieee--¼n--a¼¼-areas-and-te-a¼¼ 

residente-of-the-state~-and 

WB8RBAS7-¼aek-of--a--souree--of--fundtng--ts--a--prtmary 

ebstae¼e--te--previding--hea¼th--care-eevera~e-and-aeeess-to 

serwieesT-aftd 

WBBRBAS7-hea¼th-esre-eoyerage-ts--earrent¼y--una•at¼able 

to--eertain--ehi¼dren--and--pregneftt--womeft--residing-in-tfte 

state:-and 

WHBRBAS7--hospttals--are--aaong--the--most---etgnt!teant 

prowiders-of-hea¼th-care-serwices-¼n-a¼¼-areas-of-the-state7 

and--a-hea¼thy-hoeptte¼-industry-te-essentia¼-to-matntenanee 

of-aft-adeqttate-hea¼tft-eare-ser¥¼ee-de¼ivery--system--in--the 

state:-and 

WBBR8Afl7--there-are-o•er-S8T888-Montana-ehildren-who-are 

not-ea•ered-by-any-hea¼th-insttrance-pr09raa~-•nd 

WBBRBA87-the-re•enue-pro•ided-by-the-hespital-tax--wou¼d 

a¼¼ow--Mantana--to--expand--ita-Medieaid-eowerage-to-inc¼ude 

chi¼dren-and-pregnaftt-women-who--earrently--hawe--no--hea¼th 

insttraftee:-and 

WHBRBa\ST---ea:ny---hospita¼s---in--the--s~ate--are--qaite 

-2- HB 145 
SECOND READING 
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HB 0145/02 

prof¼ea9¼e-and-ha•e-aubs~ant¼a¼-eaa~-reser•e•T-yet-hoap¼ta¼s 

preeent¼y-are-noe-aab;eet-te-taxaeien-¼n-the-et■te~-and 

WHBRBAS7-rara¼-heap¼ta¼S7-¼oea~ed--in--eount~ea--ef--tfte 

seate--with--¼ess-than-i75&8-urban-residentsy-experienee-¼ow 

oeeupaney--and--therefere--h~gher--eosts--per--pat%ent--day7 

tftreatentn9-the-ft~aneta½-•iabtlity-of-rare¼-hospitals~-aftd 

WHSRBAS7-a-tax-wett¼d--ha•e--a--d*sprepertionate¼y--harsh 

impaet--apc,n--rura¼--hospitais--that-are-a¼ready-finaneiai¼y 

unstable. 

~HBRBP8RB7--the--beg¼siatnre--bei¼eves--that--ter--these 

reasons7--it--is--appropriate--te--enaet--a--hospita¼---ta•T 

e~emptift~-hespita¼s-in-~fte-mest-rttra¼-eoanties-frem-tfte-taxT 

S~A•BMBN'l'-8P-fN~BN• 

A--statement-ef-intent-is-reqaired-for-thia-bi¼¼-beeaase 

53-6-¼3¼---reqnires---the---department---of----eeeia¼----and 

rehabi¼itation-serviees-te-adept-ra¼es-estab¼iaftin9-fees-£or 

enre¼¼ment--of-fami¼ies-in-an-expanded-■edieaid-pregramT-~he 

¼egis¼atare-intends-that-the-fees-eet-by-the--department--l>e 

s¼iding-■enthiy-fees-ef-at-¼east-$iB-per-ehiid7-te-a--•i■11111 

ef-$368-p■r-faai¼y-par-yearT 

A--et■teaent-ef-intent-ie-a¼se-reqaired-beeaase-teeetien 

¼~t-9rant■-the-dep,lrt-nt--ef--r...,enae--aatherity--te--adept 

ra¼es--n•ee■aary--te--iap¼eaent--■nd--■d■inieter-tseetiens-3 

threagh-¼~tT-ft-ia-the-intent-ef-the--¼egis¼atare--that7--in 
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adepting-ra¼es7-the-dep■rt■ent .. 

t¼t--pre•ide--preeedarea--fer--repertinq-reYenae-that-ia 

sabjeet-te-payment-ef-the-ta•-i■peaed-by-taeetien-4t~ 

tit--eatabiieh--reqaire■ents--fer--the--maintenanee---ef 

reeords--and--etfter--deeaments--reqaired--te--ensare--proper 

payment-of-the-tax; 

t3t--pro•¼de-a-preeess-fer-the-estimation-and-ee¼¼eet¼on 

ot-de¼inqttent-er-ttftpa¼d-taxes; 

t4t--pro•ide---a---proeess--for--the--reeene¼¼¼at¼on--of 

dispatea-re¼ating-to-tfte-payment-of-the-tax7-and 

tSt--previde--ether---proeedares---fer---the---effieient 

adainiatration-of-the-tax~ 

WHEREAS, THE LEGISLATURE RECOGNIZES THE IMPORTANCE OP 

ACCESS TO HEALTH CARE SERVICES IN ALL AREAS AND TO ALL 

RESIDENTS OP THE STATE; AND 

WHEREAS, LACK OF A SOURCE OF FUNDING IS A PRIMARY 

OBSTACLE TO PROVIDING HEALTH CARE COVERAGE AND ACCESS TO 

SERVICES; AND 

WHEREAS, HEALTH CARE COVERAGE IS CURRENTLY UNAVAILABLE 

TO CERTAIN CHILDREN ANO PR!;lGNANT WOHEN RESIDING IN THE 

STATE; AHO 

WHEREAS, THERE ARE OVER 50,000 MONTANA CHILDREN WHO ARE 

IIQ'l'_®VEREI> BY ANY HEALTH INSURANCE PROGRAM. 

StATEMENT OF INTENT 
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A STATEMENT OF INTENT IS REQUIRED FOR THIS BILL BECAUSE 

53-6-131 REQUIRES THE DEPARTMENT OF SOCIAL AND 

REHABILITATION SERVICES TO ADOPT RULES ESTABLISHING FEES FOR 

ENROLLMENT OF FAMILIES IN AN EXPANDED MEDICAID PROGRAM IF 

ALLOWED BY FEDERAL REGULATION. THE LEGISLATURE INTENDS THAT 

THE FEES SET BY THE DEPARTMENT BE SLIDING MONTHLY FEES OF AT 

LEAST $10 PER CHILD, TO A MAXIMUM OF $360 PER FAMILY PER 

YEAR. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

NEW SECTION. Section 1. Health care fund. There is a 

health care fund within the state special revenue fund. The 

purpose of the fund is to provide a continuing source of 

revenue for health care services and related activities for 

residents of Montana. 

Sec:tlon 2. Section 53-6-131, MCA, is amended to read: 

"53-6-131. Eligibility requireaents. (l) Medical 

assistance under the Montana medicaid program ""'Y• in the 

discretion of the department of social and rehabilitation 

services, be granted to a person who is determined by the 

department of--aoeial--and--rehabilitation--ser•ieea to be 

eligible as follows: 

Ca> The person receives or is considered to be 
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receiving supplemental security income benefits under Title 

XVI of the federal Social Security Act (42 u.s.c. 1381, et 

seq.) or aid to families with dependent children under Title 

IV of the federal Social Security Act (42 u.s.c. 601, et 

seq.). 

(bl The person would be eligible for assistance under a 

program described in subsection (l)(a) if he ~rson were 

to apply for a~eh assistance. 

(c) The person is in a medical facility that is a 

medicaid provider andr but for residence in the facility, fte 

would be receiving assistance under one of the programs in 

subsection (l)(a). 

(d) The person is under 19 years of age and meets the 

conditions of eligibility in the state plan for aid to 

families with dependent children, other than with respect to 

school attendance. 

(e) The person is under 21 years of age and in foster 

care under the supervision of the state or was in foster 

care under the supervision of the state and has been adopted 

as a hard-to-place child. 

(f) The person meets the nonfinancial criteria of the 

categories in subsections (l)(a) through (l)(e) and: 

(i) the person's income does not e~ceed the medically 

needy income level specified for federally aided categories 

of assistance and his the ~erson 1 s resources are within the 
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resource standards of the federal supplemental security 

income program; or 

(ii) the person, while having income greater than the 

medically needy income level specified for federally aided 

categories of assistance, has an adjusted income level, 

after incurring medical expenses, that does not exceed the 

medically needy income level specified for federally aided 

categories of assistance and his the person's resources are 

within the resource standards of the federal supplemental 

security income program. 

(g) The person is a qualified pregnant woman er--ehi¼d 

as defined in 42 U.S.C. 1396d(n). 

(h) The person is a qualified child, as defined in 42 

U.S.C. 1396d(n), and is under 18 years of age or is older 

than 18 years of age if required by federal law. The 

department may in its discretion expand the deductions 

allowed from the income of the qualified child's family 

beyond the deductions allowed for aid to families with 

dependent children, as provided in 42 U.S.C. 1396a(r). 

(2) The Montana medicaid program shall pay for the 

premiums necessary for participation in the medicare program 

and aay, within the discretion of the department, pay all or 

a portion of the medicare deductibles and coinsurance for a 

-dicare-eligible person or for a qualified disabled and 

working individu.al, as defined in section 6408(d)(2) of the 
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federal omnibus Budget Reconciliation Act of 1989, Public 

Law 101-239, who: 

(a) has income that does not exceed income standards as 

may be required by the federal Social Security Acti and 

(b) has resources that do not exceed standards the 

department 

program, 

determines reasonable for purposes of the 

(3) The department may pay a medicaid-eligible person"s 

expenses for premiums, coinsurance, and similar costs for 

health insurance or other available health coverage, as 

provided in 42 u.s.c. 1396b(a)(l). 

(4) The department, under the Montana medicaid program, 

may provide, if a waiver is not available from the federal 

government, medicaid and other assistance mandated by Title 

XIX of the federal Social Security Act (42 U.S.C. 1396, et 

seq.), as may be amended, and not specifically listed in 

this part to categories of persons that may be designated by 

the act for receipt of assistance. 

( 5) 

chapter, 

Notwithstanding any 

medical assistance 

other 

must 

provision of this 

be provided to infantsL 

newborn through 1 year of age, and to pregnant women whose 

fa.mily income does not exceed ¼331 150\ of the federal 

poverty threshold, aa provided in 42 U.S.C. 

1396a(a)(l0)(A)(ii)(IX) .and 42 u.s.c. 1396a(l)(2)(A)(i). 

(6) A person described in subsection (5) must be 
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provided continuous eligibility for medical assistance, as 

authorized in 42 u.s.c. l396a(e)(5) through a(e)(7). 

(7) Notwithstanding any other .2,rovision of this 

chapter, medical assistance must be provided to a child 1 

year of age through the month of the child's sixth birthday, 

whose famil~ income does not exceed 133% of the federal 

poverty threshold, as .e_rovided in 42 u.s.c. 

l396a(a)(l0)(A)(i)(VI) • 

(8) The department may require payment of a monthly 

.e.remium as a ~uisite for services offered under 

subsection (l)(h) or (7). The premium must be established by 

department rule and take into consideration the income of 

the family to whom the payment is charged. Premium payments 

collected by the department must be deposited in the ~ealth 

care fund created by [section l].• 

NEW SECTION. Section 3. Federal waiver -- purpose. (l) 

The department of social and rehabilitation services shall 

request a waiver from the U.S. secretary of health and human 

services, pursuant to 42 u.s.c. l396n(b), for the purpose of 

establishing a pilot program to encourage recipients of 

medicaid to reduce the cost and utilization of medical 

services under the Montana medicaid program. 

(2) The program established under subsection (l) must 

provide a bonus payment of not more than $100 to a recipient 

if the recipient's use of medical services, not including 
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preventative health services, during the fiscal year costs 

less than 501 of the average annual cost of medicaid per 

recipient, based on family size, as determined by the 

department. 

NEW SECTION, Section 4. Appropriations. (1) If _Bill 

No. [LC 144] is passed and approved creating a health care 

authority and regional health planning boards, then the 

following amounts are appropriated to the authority for the 

purposes of the administration of the authority and the 

provision of grants to regional health planning boards for 

wellness programs, preventive care, insurance payments, and 

coordination of health care services by the regional boards 

during the period of July 1, 1993, through June 30, 1995: 

General fund 

Federal funds 

Total 

General fund 

Federal funds 

Total 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995] 

$1,250,000 

250,000 

$1,500,000 

(2) If _Bill No. 

$1,250,000 

250,000 

$1,500,000 

[LC 144] is passed and approved 

creating a health care authority and if the authority 
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determines to require the implementation of a single 

clearinghouse or single-form health care claims billing 

system, then the following amounts are appropriated to the 

department of aocial and rehabilitation services to support 

the change to that billing system during the period of July 

l, 1993, through June 30, 1995: 

General fund 

Federal funds 

Total 

General fund 

Federal funds 

Total 

I 3) If 

Fiscal Year 1994 

(July l, 1993 -- June 30, 1994) 

$ 50,000 

150,000 

$200,000 

Fiscal Year 1995 

(July l, 1994 -- June 30, 1995) 

Bill No. 

$ 0 

0 

$ 0 

[LC 144] is passed and approved 

creating a health care authority, then the following amounts 

are appropriated to the authority for the purposes of a 

healthy start pilot program during the period of July 1, 

1993, through June 30, 1995: 

General fund 

Federal funda 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 
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Total $300,000 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

General fund $ 0 

Federal funds 0 

Total $ 0 

NEW SECTION. Section 5. Codification instruction. 

[Section 11 is intended to be codified as an integral part 

of Title 17, chapter 2, and the provisions of Title 17, 

chapter 2, apply to [section l]. 

NEW SECTION. Section 6. Severability. If a part of 

[this act] is invalid, all valid parts that are severable 

from the invalid part remain in effect. If a part of (this 

act] is invalid in one or more of its applications, the part 

remains in effect in all valid applications that are 

severable from the invalid applications. 

NEW SE~ Section 7. Effective dates. (1) (Sections 

l, 3, 5, 6, and this section] are effective on passage and 

approval. 

(2) [Section 4) is effective July l, 1993. 

(3) [Section 2) ia effective January 1, 1994. 

-End-
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APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

AS Ai-ENDED 

HOUSE BILL NO. 145 

INTRODUCED BY COBB, BOHARSKI, SillON, HANSEN, BOHLINGER, 

SQUIRES, S. RICE, GRIMES, BERGMAN, DOWELL, STRIZICH, 

T. NELSON, BARNHART, MOLNAR, SAYLES, SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT €RBA~iN8-A-HBAb~H--€ARB 

PllNB7--RBQHiRiN8--~11A~--PR8€BBBS---8P--A--~A11-0N-H0SPi~AbS-BB 

BBP0Sf~BB-iN-~HB-PHNB7-BiRB€~fN8-~HB--BBPAR~MBN~--8P--S8€iAb 

ANB--RBHABibf~A~i0N--SBRYi€BS--'i'0-iMPbBHBN~-BMPANBBB-PHNBiNS 

P0R-MBBi€AiB-RBiMBHRSBMBN~-P0R-MBBi€Ab-SBRYi€BS--Te--eBR~AiN 

€HibBRBN--ANB-W0MBN,-HSiN8-~HB-M0NB¥-iN-~B-PHNB7-iMP8SiNS-A 

TAM-eN-H8SPiTAbS7-AHTH0Ri!fNS-~HB-BBPAR~MBNT-0P--RBYBNHB--T0 

€8bbB€T--~HB--TAM7-PR8YiBiN8-P0R-THB-ASSBSSMBNT7-€8bbB€~i8N7 

ANB--RBPHNB--8P--THB--TAl17--PR0YiBiN8---APPR0PRiATi0NS---P0R 

ABMiNiSTRATi8N-BP-~HB-TAM7-P8R-A-HBAbTH-€ARH-€0MMiSSi8N7-P8R 

A--PAMib¥--PRA€~i€B--RHSfBHN€¥--PR0SRAM,-P0R-€0NYBRSi0N-'i'0-A 

€bBARiN8H0HSH-BR-SiN6bB-P8RM-HBAb~H-€ARB-BibbiNS-S¥STBMy-ANB 

PBR--iN€RBASBS--iN--MBBi€AiB---PHNBiN87---AHBNBiNS---SB€Ti8N 

53-6-l3l7---M€A7---ANB--PRBYiBiNS--BPPB€~iYB--BA~BS-~ANB--AN 

APPbi€ABibi~¥-BA~B RELATING TO HEALTH AND HEALTH SERVICES; 

CREATING A HEALTH CARE FUND; DIRECTING THE DEPARTMENT OF 

SOCIAL AND REHABILITATION SERVICES TO IMPLEMENT EXPANDED 

FUNDING FOR KEDICAID REIMBURSEMENT FOR MEDICAL SERVICES TO 

CERTAIN CHILDREN AND WOMEN, USING THE MONEY IN THE _FUN~, 

DIRECTING THE DEPARTMENT OF SOCIAL AND REHABILITATION 

~ ........ ;, ....... """"°' 
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SERVICES TO SEEK A FEDERAL WAIVER; PROVIDING AN 

APPROPRIATION FOR A HEALTH CARE AUTHORITY; PROVIDING AN 

APPROPRIATION FOR THE EXPANSION OF THE MIAMI PROJECT; 

PROVIDING A CONTINGENT APPROPRIATION TO PURCHASE HEALTH 

INSURANCE FOR LOW-INCOME WORKING FAMILIES IF FEDERAL WAIVERS 

ARE NOT RECEIVED; AMENDING SECTION 53-6-131, MCA; AND 

PROVIDING EFFECTIVE DATES." 

WHBRBAS7--the--beg±s¼a~ttre--reeogftizes-the-importanee-e~ 

aeeess-to-fteaith-eare-serv¼ees--in--a¼¼--areas--and--to--a¼¼ 

reeidents-0£-the-state~-and 

WHBREAS,--¼ack--o£--a--sou~ee--e£--£unding--±s-a-pr±m.ary 

obstae¼e-to-previd±n9-hea¼tft-eare--eevera9e--and--aeeess--to 

ser•±ees~-and 

WHBRSAS7--hea¼th--eare-ee¥era9e-is-eurrent¼y-ttnavai¼ab¼e 

to-eertain-eh±¼dren--and--~regnant--women--reeidin9--in--tfte 

etate;-and 

WHBRHAS,---hespita¼s--are--among--tfte--mest--s±gn±iieant 

proyiders-0£-hea¼th-eare-services-±n-a¼¼-areas-0£-the-state7 

and-a-hea¼thy-hosp¼tal-indttstry-±s-essent±a¼-te--ma±ntenanee 

of--an--adequate--ftealtft-eare-serv±ee-delivery-system-¼n-the 

state;-and 

WHBRBAS7-tftere-are-ever-581999-Mentana-ehi¼dren-who--are 

not-covered-by-any-hea¼th-insttranee-program;-and 

WHBRHAS7--tfte-revenue-provided-by-tfte-hoepital-tax-wottld 
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a¼¼ow-Montana-te-expand-its--Medieaid--eoverage--te--ine¼ttde 

ehi¼dren--and--pregnant--women--who-ettrrentiy-have-no-hea¼th 

insuranee~-and 

WHBRBAS,--many--hospita¼s--in--the---state---are---qttite 

pro£itab¼e-and-have-s~bstantia¼-easn-reserves,-yet-hospita¼s 

present¼y-are-not-sttbjeet-to-taxat~on-in-the-state;-and 

WHBRBAS7--rttra¼--hospita%s,--¼oeated--in-eottnties-0£-the 

state~with-¼ess-than-Z,588-urban-residents,--experienee--¼ow 

oeeupaney--and--thererore--higher--eests--per--patient--day, 

threatening-the-£inaneia¼-viabi¼ity-or-r~ra¼-hespita¼s~-and 

WHBRBA.S7 --a--tax--wott¼d--have-a-dieproportionate¼y-harsh 

impaet-ttpeft-rttra%-hoepita¼e--tkat--are--a¼ready--£¼naneia¼½y 

unstabieo 

~HBRBP8RB7 --the--begie¼atttre--be¼ieves--that--£or--theee 

reasonsT---¼t--is--appropriate--to--enaet--a--hoep¼ta¼--tax7 

exempting-hespita¼s-¼n-the-moet-rttra¼-ee~ntiee-£rom-the-taxo 

9TATBMBNT-9F-TNTBNT 

A-statement-0£-intent-is-reqttired-for-this-bi¼¼--beeause 

53-6-¼3¼----reqttires----the---department---o£---soeial---and 

rehabi¼itation-serviees-to-adopt-rn¼es-estab¼ishin9-£eee-£or 

enro¼½ment-of-fami¼ies-in-an-expanded-medieaid-pragramo--~he 

legialatttre--intends--that-the-rees-set-by-the-department-be 

slidin9-monthly-£ees-0£-at-¼east-$l9-per-ehiidT-to-a-maximttm 

of-$369-per-fami¼y-per-yearT 
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A-etatement-0£-intent-is-a¼so-reqttired-beeattse--tseetion 

¼T+--grants--the--department--o£--re¥entte-attthority-to-adopt 

rtt½es-neeessary-to--imp¼ement--and--administer--tseetions--3 

throttgh--¼T+T--Tt--is-the-intent-0£-the-¼egis¼atttre-that,-in 

adopting-rtt¼es,-the-department~ 

t¼t--prowide-proeedttres-ror-reporting--revenne--that--is 

sttbjeet-to-payment-or-the-taK-imposed-by-fseetion-4+~ 

tZt--estab¼ish---requirements--£or--the--maintenanee--ol 

reeorde--and--etfter--doeuments--reqtt¼red--to--ensttr~--preper 

payment-of-the-tax; 

t3t--previde-a-~roeess-ror-tfte-eet±mation-and-ee¼¼eet¼en 

ef-de¼inquent-or-anpaid-taxes; 

tft--prov¼de--a--proeeee--ror--the---reeonei¼iation---ef 

disptttes-relat¼ng-eo-the-payment-0£-the-tax,-and 

t5t--pro¥ide---other---proeedttres---ror---the--errieieftt 

adm.¼nietrat¼en-of-the-taxo 

WHEREAS, THE LEGISLATURE RECOGNIZES THE IMPORTANCE OF 

ACCESS TO HEALTH CARE SERVICES IN ALL AREAS AND TO ALL 

RESIDENTS OF THE STATE; AND 

WHEREAS, LACK OF A SOURCE OF FUNDING IS A PRIMARY 

OBSTACLE TO PROVIDING HEALTH CARE COVERAGE AND ACCESS TO 

SERVICES; AND 

WHEREAS, HEALTH CARE COVERAGE IS CURRENTLY UNAVAILABLE 

TO CERTAIN CHILDREN AND PREGNANT WOMEN RESIDING IN THE 

STATE; AND 
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WHEREAS, THERE ARE OVER 50,000 MONTANA CHILDREN WHO ARE 

NOT COVERED BY ANY HEALTH INSURANCE PROGRAM. 

STAT™ENT OF INTENT 

A STAT™ENT OF I]lTENT I!;_RE2UIRED FOR THIS BILL BECAUSE 

53-6-131 RE2UIRES THE DEPART~NT OF SOCIAL AND 

REHABILITATION SERVICES TO ADOPT RULES ESTABLISHING FEES FOR 

ENROLLMENT OF FAMILIES IN AN EXPANDED MEDICAID PROGRAM IF 

ALLOWED BY FEDERAL REGULATION. THE LEGISLATURE INTENDS THAT 

THE FEES SET BY THE DEPARTMENT BE SLIDING MONTHLY FEES OF AT 

LEAST $10 PER CHILD, TO A MAXIMUM OF $360 PER FAMILY PER 

YEAR. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

NEW SECTION. Section 1. Health care fund. There is a 

health care fund within the state special revenue fund. The 

purpose of the fund is to provide a continuing source of 

revenue for health care services and related activities for 

residents of Montana. 

Section 2. Section 53-6-131, MCA, is amended to read: 

0 53-6-131. Eligibility requirements. ( 1) Medical 

assistance under the Montana medicaid program may, in the 

discretion of the ge~artment of social _and rehabilitation 
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services, be granted to a person who is determined by the 

department ef--seeia¼--and--rehab¼¼¼tatien--ser•ices to be 

eligible as follows: 

(a) The person receives or is considered to be 

receiving supplemental security income benefits under Title 

XVI of the federal Social Security Act (42 u.s.c. 1381, et 

seq.) or aid to families with dependent children under Title 

IV of the federal Social Security Act (42 u.s.c. 601, et 

seq.). 

(b) The person would be eligible for assistance under a 

program described in subsection (l)(a) if he the person were 

to apply for such assistance. 

(9) The person is in a medical facility that is a 

medicaid provider and, but for residence in the facility, he 

would be receiving assistance under one of the programs in 
subsection (l)(a). 

(d) The person is under 19 years of age and meets the 

conditions of eligibility in the state plan for aid to 

families with dependent children, other than with respect to 

school attendance. 

(e) The person is under 21 years of age and in foster 

care under the supervision of the state or was in foster 

care under the supervision of the state and has been adopted 

as a hard-to-place child. 

(f) The person meets the nonfinancial criteria of the 
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categories in subsections (l)(a) through (l)(e) and: 

(i) the person's income does not exceed the medically 

needy income level specified for federally aided categories 

of assistance and ftis the person's resources are within the 

resource standards of the federal supplemental security 

income program; or 

(ii) the person, while having income greater than the 

medically needy income level specified for federally aided 

categories of assistance, has an adjusted income level, 

after incurring medical expenses, that does not exceed the 

medically needy income level specified for federally aided 

categories of assistance and ftis !!!!.,__£erson 1 s resources are 

within the resource standards of the federal supplemental 

security income program. 

(g) The person is a qualified pre"gnant woman or-eh:±¼d 

as defined in 42 U.S.C. 1396d(n). 

(h) The person is a qualified child, as defined in 42 

U.S.C. 1396d(n}, and is under 18 years of age or is older 

than 18 years of age if required by federal law. The 

department may in its discretion expand the deductions 

allowed from the income of the qualified child's family 

beyond the deductions allowed for aid to families with 

dependent children, as provided in 42 u.s.c. 1396a(r). 

(2) The Montana medicaid program shall pay for the 

premiums necessary for participation in the medicare program 
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and may, within the discretion of the department, pay all or 

a portion of the medicare deductibles and coinsurance for a 

medicare-eligible person or for a qualified disabled and 

working individual, as defined in section 6408(d)(2) of the 

federal Omnibus Budget Reconciliation Act of 1989, Public 

Law 101-239, who: 

(a) has income that does not exceed income standards as 

may be required by the federal Social Security Act; and 

(b) has resources that do not exceed standards the 

department determines reasonable for purposes 

program. 

of the 

(3) The department may pay a medicaid-eligible person"s 

expenses for premiums, coinsurance, and similar costs for 

health insurance or other available health coverage, as 

provided in 42 u.s.c. 1396b(a)(l). 

(4) The department, under the Montana medicaid program, 

may provide, if a waiver is not available from the federal 

government, medicaid and other assistance mandated by Title 

XIX of the federal Social Security Act (42 u.s.c. 1396, et 

seq.), as may be amended, and not specifically listed in 

this part to categories of persons that may be designated by 

the act for receipt of assistance. 

(5) Notwithstanding any other provision of this 

chapter, medical assistance must be provided to infantsL 

newborn through 1 year of age, and to pregnant women whose 
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family income does not exceed ¼331 150\ of the federal 

poverty threshold, as provided in 42 u.s.c. 

l396a(a)(l0)(A)(ii)(IX) and 4Z U.S.C. l396a(l)(2)(A)(i). 

(6) A person described in subsection (5) must be 

provided continuous eligibility for medical assistance, as 

authorized in 42 u.s.c. 1396a(e)(5) through a(e)(7). 

(7) Notwithstanding an.l'.'. other Erovision of this 

chapter, medical assistance must be provided to a child l 

year of age through the month of the child's sixth birthday, 

whose fami!.l,'. income does not exceed 133\ of the federal 

poverty threshold, as .12.rovided in 42 u.s.c; 

1396a(a)(l0)(A)(i)(VI). 

(8) The department may require payment of a monthly 

premium as a prerequisite for services offered under 

subsection (l)(h) or (7). The premium must be established by 

department rule and take into consideration the income of 

the family to whom the payment is charged. Premium payments 

collected by the department must be deposited in the health 

care fund ~reated by [section l]." 

NEW SECTION. Section 3. Federal waiver -- purpose. (1) 

The department of social and rehabilitation services shall 

request a waiver from the U.S. secret~ry of health and human 

services, pursuant to 42 u.s.c. 1396n(b), for the purpose of 

establishing a pilot program to encourage recipients of 

medicaid to reduce the cost and utilization of medical 

-9- HB 145 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0145/04 

services under the Montana medicaid program. 

(2) The program established under subsection (l) must 

provide a bonus payment of not more than $100 to a recipient 

if the recipient's use of medical services, not including 

preventative health services, during the fiscal year costs 

less than 50\ of the average annual cost of medicaid per 

recipient, based on family size, as determined by the 

department. 

NEW SECTION. Section 4. Appropriations. ( l) If 
~ Bill No.=--+&e--±••+ ill is passed and approved 

creating a health care authority and regional health 

planning boards, then the following amounts are appropriated 

FROM THE HEALTH CARE FUND to the authority for the purposes 

of the administration of the authority and the provision of 

grants to regional health planning boards for wellness 

programs, preventive care, insurance payments, and 

coordination of health care services by the regional boards 

during the period of July l, 1993, through June 30, 1995: 

Fiscal Year 1994 

(July l, 1993 -- June 30, 1994) 

6efters¼ STATE SPECIAL REVENUE fund 

Federal funds 

Total 

Fiscal Year 1995 

(July l, 1994 -- June 30, 1995) 

-10-
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$1,500,000 
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Federal funds 

Total 
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$1,250,000 

250,000 

$1,500,000 

(2) If = SENATE Bill No.=-fb€-¼441 285 is passed and 

approved creating a health care authority and if the 

authority determines to require the implementation of a 

single clearinghouse or single-form health care claims 

billing system, then the following amounts are appropriated 

to the department of social and rehabilitation services to 

support the change to that billing system during the period 

of July l, 1993, through June 30, 1995: 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 

Senere¼ STATE SPECIAL REVENUE fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

Senere¼ ~ SPECIAL REVENUE fund 

Federal funds 

Total 

$ 50,000 

150,000 

$200,000 

s o 
o 

$ 0 

(3) If= SENATE Bill No.=-tbe-¼441 285 is passed and 

approved· creating a health care authority, then the 

following amounts are appropriated to the authority for the 

purposes of a healthy start pilot program during the period 
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of July 1, 1993, through June 30, 1995: 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 

Senere¼ STATE SPECIAL REVENEU fund 

Federal funds 

Total 

Fiscal Year 1995 

(July l, 1994 -- June 30, 1995) 

Senere¼ STATE SPECIAL REVENUE fund 

Federal funds 

Total 

HB 0145/04 

$300,000 

o 

$300,000 

$ 0 

0 

s o 
t4t--fP-SBNA~B-Bfbb-N6T--i85--fS--PASSBB--ANB--APPRSVBB, 

~HBRB---tS---APPR8PRfA~BB--PR8M--THB--8BNBRAb--PHNB--~--THB 

BBPAR~MBNT-8P-HBAb~H-ANB-BNVfR8NMBN~Ab-5€fHN€BS-$i64,598--T6 

BB-6SBB-'f6-BKPAN9-THB-SBRVf€BS-PR8VfBBB-B¥-~HB-MfAMf-PR8d'B€T 

BSTABbfSHBB-fN-58-¼9-3¼¼T 

NEW SECTION. SECTION 5. CONTINGENT PROVISIONS 

APPROPRIATIONS. ill IF THE DEPARTMENT OF SOCIAL AND 

REHABILITATION SERVICES DOES NOT RECEIVE A WAIVER BY JANUARY 

1, 1994, ALLOWING A SLIDING SCALE FEE AND A WAIVER UNDER 

(SECTION 3] AND IF THE GROWTH OF PRIMARY CARE FOR MEDICAID 

EXCEEDS 15\ FOR THE PERIOD FROM JANUARY 1, 1993, THROUGH 

DECEMBER 31, 1993, THEN [SECTION 2], AMENDING 53-6-131, IS 

VOID. ALL STATE SPECIAL REVENUE FUNDS THAT WOULD HAVE BEEN 

SPENT UNDER [SECTION 2] ARE APPROPRIATED TQ TH~ HEALTH CARE 
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AUTHORITY TO BE USED TO PURCHASE HEALTH INSURANCE FOR 

LOW-INCOME WORKING FAMILIES. THE HEALTH CARE AUTHQRITY SHALL 

DEVELOP A SLIDING SCALE OF INCOME FOR PARTICIPATING 

FAMILIES. 

ill SUB.JECT TO TllE _AVAILABILIT_Y OF STATE SPECIAL 

REVENUE FUNDS, THERE IS APPROPRIATED TO THE HEALTH CARE 

AUTHORITY FOR THE PURPOSES OF SUBSECTION (1), THE FOLLOWING 

AMOUNTS: 

FISCAL YEAR 1994 

STATE SPECIAL REVENUE FUND 

FEDERAL FUNDS 

TOTAL 

FISCAL YEAR 1995 

STATE SPECIAL REVENUE FUND 

FEDERAL FUNDS 

TOTAL 

NEW SECTION. Section &. Codification 

g,_Q_QQ_,_000 

6,000,000 

$8,00~000 

$3,500,000 

10,500,000 

$14,000,000 

instruction. 

[Section l] is intended to be codified as an integral part 

of Title 17, chapter 2, and the provisions of Title 17, 

chapter 2, apply to [section l]. 

NEW SECTION. Section 7. sevet"ability. If a part of 

[this act] is invalid, all valid parts that are severable 

23 from the invalid part remain in effect. If a part of [this 

24 act] is invalid in one or more of its applications, the part 

25 remains in effect in all valid applications that are 
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severable from the invalid applications. 

NEW SECTION. Section 8. Effective dates. (1) [Sections 

1, 3, ST 6, 1.t._ and this section] are effective on passage 

and approval. 

(2) [Section 4] is effective July 1, 1993. 

(3) tSeetien-it-is [SECTIQNS 2 AND SL_ME effective 

January 1, 1994. 

-End-
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BOUSE BILL NO. 145 

INTRODUCED BY COBB, BOBARSKI, SIMON, HANSEN, BOHLINGER, 

SQUIRES, S. RICE, GRIMES, BERGMAN, DOWELL, STRIZICH, 

T. NELSON, BARNHART, MOLNAR, SAYLES, SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT eRl!A.fN6-A-Hl!Ab•H--E!ARB 

PUNB;--Rl!@HfRfN6--'l'HA•--PR8eBB9S--8P--A--•All-8N-B85Pf•AbS-BB 

BBP8Sf.BB-fN-•HB-PUN&;--BfRBe•fNS-•HB--BBPAR•MBM--8P--seefAJ, 

ANB--RBHABfhf•A•f8N--9BRVfeBS--"f8-fMPhllMl!N'f-BllPANBBB-P8NBfN6 

P8R-MBBfeAfB-RBfMBHRSBMBN•-P8R-MBBfeAh-SBRVfeBS--"f8--eBR•AfN 

eHfhBRBN--ANB-W8KBN7-HSfNS-•HB-M8NB¥-fN-•BB-PHNB;-fMP8SfN6-A 

•All-9N-H89Pf•AhS;-AH•H8RflfN6-•HB-BBPAR•MBN'!-8P--RBVBNHB--"f8 

88hbBe'l'--•HB--•All,-PR8YfBfN6-P8R-•HB-ASSBS-7-e8hhBe•f8N7 

ANB--RBPHNB--8P--•He--•AJ1,--PR8YfBfN6---APPRePRfA.f8NS---

ABMfNfS•RA•f8N-8P-•HB-•Al17-P8R-A-llBAh'l'II-E!ARB-eeMMf9Sf8N7-t'811 

A--PAMfb¥--PRAe•1ee--RBSfBBHe¥--PR88RAM7-t'811-eeNVBRSf8N-'1'8-A 

e&BARfN6H8H9B-8R-SfN6bB-P8RM-Hl!Ab•H-eARB-BfbbfN6-9¥S•BM7-ANB 

P8R--fNeRBASB9--fN--MBBfeAfB---PUNBfN6;---AMBNBfN6---sse•-

53-6-f3¼7---MeA,---ANB--PR8VfBfN6--BPPBe•fVB--BA•ee--ANB--AN 

APPbfeABfbf.¥-BA•B RELATING TO HEALTH AND HEALTH SERVICES; 

CREATING A HEALTH CARE FUND; DIRECTING THE DEPARTMENT OF 

SOCIAL AND REHABILITATION SERVICES TO IMPLEMENT EXPANDED 

FUNDING FOR MEDICAID REIMBURSEMENT FOR MEDICAL SERVICES TO 

CERTAIN CHILDREN AND WOMEN, USING THE MONEY IN THE FUND; 

DIRECTING THE DEPARTMENT OF SOCIAL AND REHABILITATION 
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SERVICES TO SEEK A FEDERAL WAIVER_; PROVIDING AN 

APPROPRIATION. FOR A HEALTH CARE AUTHORITY; PROVIDING AN 

APPROPRIATION FOR THE EXPANSION OF THE MIAMI PROJECT; 

AMENDING SECTION 53-6-131, MCA; ANO PROVIDING EFFECTIVE 

DATES.• 

WIIBRBAS7--the--beg¼sfatare--reeognizes-the-importanee-ef 

aeeess-to-heafth-eare-ser•iees--in--aff--areas--and--te--aff 

residents-oE-the-state;-and 

WHBRBAS7--¼ack--0£--a--soaree--0E--£anding--is-a-pr¼mary 

obstaefe-te-pre•iding-heafth-eare--eeyerage--and--aeeess--te 

serv¼ees;-ane 

WBBRIL\87--heafth--eare-ee•erage-is-earrentfy-anaYaifabfe 

to-eerta¼n-ehifdren--and--pregnant--woaen--residing--in--the 

state;-and 

WHBRBAS7---hospitais--are--ameng--tfte--mos~--signi£iean~ 

prowiders-o£-~ea¼~h-eare-ser•iees-in-a¼¼-areas-o£-the-s~a~e7 

and-a-heafthy-hospitai-indastry-¼s-essentiaf-to--maintenanee 

oE--an--adeqaate--heafth-eare-serwiee-defi•ery-system-¼n-the 

atate;-and 

WBBRl!AS7-there-are-o•er-S87888-Montana-ehifdren-who--are 

not-eoyered-by-any-hea¼th-¼nsuranee-program~-a"d 

WBBRBAS7--the-re•enae-pro•ided-by-the-hospitai-tsx-woafd 

aiiew-Montana-to-expand-its--Medieaid--eoYerage--to--ineiade 

eh¼¼dPen--and--pre9nant--women--whe-eurrent¼y-ha•e-no-hea¼th 
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insarance~-and 

WHBRBAS7--aany--hoapitaia--in--the---state---are---qaite 

profitabie-and-ha•e-aabatantiai-eash-reaer•ea7-yet-ho■pitais 

present¼y-are-not-saD;eet-te-tawat¼en-¼n-the-atater-an~ 

WHl!Rl!AS7--rarai--hoapita¼s7--ioeated--in-eoanties-of-the 

atate-with-iess-than-i7588-arban-reaideftt97--experience--iow 

oeeapaney--and--therefore--hi9her--eoata--per--patient--day7 

threatenin9-the-finaneiai-•iabiiity-of-raroi-ho■pitaia7-and 

WHBRBAS7--o--tax--woaid--ha•e-a-diaproportionateiy-harah 

iapaet-apon-rarai-hoapitai■--that--are--aiready--finaneiaiiy 

an■tobieT 

9BBRBP6RB7--the--be9isiatare--beiie•ea--that--for--theae 

reaaons7---it--ia--appropriate--to--enact--a--hoapita¼--tax7 

exeaptin9-hoapita¼a-in-the--■t-rarai-coantiea-from-the-taxT 

89A9BMBN9~8P-¼N9BN9 

A-atateaent-of-intent-i■-reqaired-for-th¼a-bi¼¼--becaase 

53-6-¼3¼----reqairea----the---departaent---of---socia¼---ond 

rehabi¼itotion-aer•ieea-to-adopt-ra¼es-eatab¼ishin9-fees-for 

enro¼imcnt-of-faai¼iea-in-an-expanded-■edieoid-pr09ramT--9he 

iegi■¼atare--intend■--that-the-fees-set-by-the-departaent-be 

a¼iding--nthiy-fees-of-at-¼eaat-$i8-per-ehi¼d7-to-a-maxiaa■ 

of-$368-per-fami¼y-per-yearT 

A-seate•ent-0£-intent-ia-aiso-reqaired-beeanse--tsection 

¼~t--grant■--the--departaent--of--re•enae-oathority-to-adopt 
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ra¼es-neeesaary-to--i■p¼eaent--and--achtinister--fseettons--3 

throagh--¼~tT--¼t--is-the-intent-of-the-iegis¼otare-thst7-in 

adopting-ra¼es7-the-departaentT 

tlt--pro•ide-proeedares-for-reporting--re•enae--thot--is 

sab;ect-to-payaent-of-the-tox-iapo■ed-by-tsection-4t7 

tit--e■tab¼ish---reqaireaents--for--the--■aintenonee--of 

recorde--and--other--docamenta--reqa¼red--to--ensnre--proper 

payaent-of-the-tax7 

t3t--pro•ide-o-proeess-Eor-the-estimation-ond-eo¼ieetion 

of-de¼¼nqnent-or-anpa¼d-taxes; 

t4t--pro•ide--o--procesa--for--the-~-reeonei¼iotion---of 

diapatea-reiating-to-the-payaent-of-the-tox7-and 

tSt--pro•ide---other---proeedares---for---the--effieient 

adainistration-of-the-ta•T 

WHEREAS, THE LEGISLATURE RECOGNIZES THE IMPORTANCE OF 

ACCESS TO HEALTH CARE SERVICES IN ALL AREAS AND TO ALL 

RESIDENTS OF THE STATE; AND 

WHEREAS, LACK OF A SOURCE OF FUNDING IS A PRIMARY 

OBSTACLE TO PROVIDING HEALTH CARE COVERAGE AND ACCESS TO 

SERVICES; AND 

WHEREAS, HEALTH CARE COVERAGE IS CURRENTLY UNAVAILABLE 

TO CERTAIN CHILDREN AND PREGNANT WOMEN RESIDING IN THE 

STATE; AND 

WHEREAS, THERE ARE OVER 50,000 MONTANA CHILDREN WHO ARE 

NOT COVERED BY ANY HEALTH INSU'RANCE PROGRAM. 
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STATEMENT OF~ 

A STATEMENT OF INTENT IS REQUIRED FOR THIS BILL BECAUSE 

53-6-131 REQUIRES THE DEPARTMENT OF SOCIAL AND 

REHABILITATION SERVICES TO ADOPT RULES ESTABLISHING FEES FOR 

ENROLLMENT OF FAMILIES IN AN EXPANDED MEDICAID PROGRAM IF 

ALLOWED BY FEDERAL REGULATION. THE LEGISLATURE INTENDS THAT 

THE FEES SET BY THE DEPARTMENT BE SLIDING MONTHLY FEES OF AT 

LEAST $10 PER CHILD, TO A MAXIMUM OF $360 PER FAMILY PER 

YEAR. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

!Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

NEW SECTION. Section 1. Health care fund. There is a 

health care fund within the state special revenue fund. The 

purpose of the fund is to provide a continuing source of 

revenue for health care services and related activities for 

residents of Montana. 

Section 2. Section 53-6-131, MCA, is amended to read: 

"53-6-131. Eligibility requireaents. (l) Medical 

assistance under the Montana medicaid program may, in the 

discretion of the department of social and rehabilitation 

services, be granted to a person who is determined by the 

department of--soeisl--and--rehabi¼itation--serviees to be 
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eligible as follows: 

(a) The person receives or is considered to be 

receiving supplemental security income benefits under Title 

XVI of the federal Social Security Act (42 U.S.C. 1381, et 

seq.) or aid to families with dependent children under Title 

IV of the federal Social Security Act (42 u.s.c. 601, et 

seq.). 

(b) The person would be eligible for assistance under a 

program described in subsection (l)(a) if he the person were 

to apply for atteh assistance. 

(c) The person is in a medical facility that is a 

medicaid provider and, but for residence in the facility, he 

would be receiving assistance under one of the programs in 

subsection (l)(a). 

(d) The person is under 19 years of age and meets the 

conditions of eligibility in the state plan for aid to 

families with dependent child'ren, other than with respect to 

school attendance. 

(e) The person is under 21 years of age and in foster 

care under the supervision of the state or was in foster 

care under the supervision of the state and has been adopted 

as a hard-to-place child. 

(f) The person meets the nonfinancial criteria of the 

categories in subsections (l)(a) through (l)(e) and: 

(i) the person's income does not exceed the medically 
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needy income level specified for federally aided categories 

of assistance and his the person's resources are within the 

resource standards of the federal supplemental security 

income program; or 

(ii) the person, while having income greater than the 

medically needy income level specified for federally aided 

categories of assistance, has an adjusted income level, 

after incurring medical expenses, that does not exceed the 

medically needy income level specified for federally aided 

categories of assistance and his the person's resources are 

within the resource standards of the federal supplemental 

security income program. 

(g) The person is a qualified pregnant woman er-ehi¼d 

as defined in 42 u.s.c. 1396d(n). 

(h) The person is a qualified child, aa defined in 42 

u.s.c. 1396d(n), and is under 18 years of age or is older 

than 18 years of age if required by ~~deral law. The 

department may in its discre~ion_ ~xp_and the deductions 

allowed from the income of the .9.ualified child's famil_y 

be_yond the deductions allowed for aid to families with 

dependent children, as provided in 42 U.S.C. 1396a(i). 

(2) The Montana medicaid program shall pay for the 

premiums necessary for participation in the medicare program 

and may, within the discretion of the department, pay all or 

a portion of the medicare deductibles and coinsurance for a 
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medicare-eligible person or for a qualified disabled and 

working individual, as defined in section 6408(d)(2) of the 

federal Omnibus Budget Reconciliation Act of 1989, Public 

Law 101-239, who: 

(a) has income that does not exceed income standards as 

may be required by the federal Social Security Act: and 

(b) has resources that do not exceed standards the 

department determines reasonable for purposes 

program. 

of the 

(3) The department may pay a medicaid-eligible person's 

expenses for premiums, coinsurance, and similar costs for 

health insurance or other available health coverage, as 

provided in 42 u.s.c. l396b(a)(l). 

(4) The department, under the Montana medicaid program, 

may provide, if a waiver is not available from the federal 

government, medicaid and other assistance mandated by Title 

XIX of the federal Social Security Act (42 u.s.c. _1396, et 

seq.), as may be amended, and not specifically listed in 

this part to categories of persons that may be designated by 

the act for receipt of assistance. 

(5) Notwithstanding any 

chapter, medical assistance must 

other provision 

be provided to 

of this 

infants.t.. 

newborn through 1 year of age, and to pregnant women whose 

family income does not exceed i33• 1501 of the federal 

poverty threshold, as provided in 42 u.s.c. 
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1396a(a)(l0)(A)(ii)(lX) and 42 u.s.c. 1396a(l)(2)(A)(i), 

(6) A person described in subsection (5) must be 

provided continuous eligibility for medical assistance, as 

authorized in 42 u.s.c. l396a(e)(5) through a(e)(7). 

(7) Notwithstanding anx other £rovision of this 

chapter, medical assistance must be provided to a child 1 

year of age through the month of the child's sixth birthday, 

whose family income does not exceed 1331 of the federal 

poverty threshold, as provided in 42 u.s.c. 

1396a(a)(l0)(A)4i)(Vl). 

(8) The department may require payment of a monthly. 

premium as a prerequisite for services offered under 

subsection (l)(h) or (7). The premium must be established by 

department rule and take into consideration the income of 

the family to whom the payment is charged. Premium payments 

collected by the department must be deposited in the health 

care fund created by [section l].• 

NEW SECTION. Section 3. Federal waiver -- purpose. l 1) 

The department of social and rehabilitation services shall 

request a waiver from the U.S. secretary of health and human 

services, pursuant to 42 u.s.c. 1396n(b), for the purpose of 

establishing a pilot program to encourage recipients of 

medicaid to reduce the cost and utilization of medical 

,services under the Montana medicaid program. 

(2) The program established under subsection (1) must 
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provide a bonus payment of not more than $100 to a recipient 

if the recipient's use of medical services, not including 

preventative health services, during the fiscal year costs 

less than 501 of the average annual cost of medicaid per 

recipient, based on family size, as determined by the 

department. 

NEW SECTION. Section 4. Appropriations. ( l) r f Bill 

No,_ [LC 144] is passed and approved creating a health care 

authority and regional health planning boards, then the 

following amounts are appropriated to the authority for the 

purposes of the administration of the authority and the 

provision of grants to regional health planning boards for 

wellness programs, preventive care, insurance payments, and 

coordination of health care services by the regional boards 

during the period of July 1, 1993, through June JO, 1995: 

General fund 

Federal funds 

Total 

General fund 

Federal funds 

Total 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 

Fiscal Year 1995 

(July l, 1994 -- June JO, 1995) 

-10-

$1,250,000 

250,000 

$1,500,000 

$1,250,000 

250,000 

$1,500,000 
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(2) If _Bill No. (LC 144) is passed and approved 

creating a health care authority and if the authority 

determines to require the implementation of a single 

clearinghouse or single-form health care claims billing 

system, then the following amounts are appropriated to the 

department of social and rehabilitation services to support 

the change to that billing system during the period of July 

1, 1993, through June 30, 1995: 

Fiscal Year 1994 

(July l, 1993 -- June 30, 

General fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 

General fund 

Federal funds 

Total 

1994) 

1995) 

$ 50,000 

150,000 

$200,000 

$ 0 

0 

$ 0 

( 3) If Bill No. - [LC 144] is passed and approved 

creating a health care authority, then the following amounts 

are appropriated to the authority for the purposes of a 

healthy start pilot program during the period of July l, 

1993, through June 30, 1995: 

Fiscal Year 1994 

(July l, 1993 -- June 30, 1994) 
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Federal funds 

Total 

General fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 
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$300,000 

0 

$300,000 

$ 0 

0 

$ 0 

(4) IF SENATE BILL NO, 2B5 IS PASSED AND APPROVED, 

THERE IS APPROPRIATED FROH THE GENERAL FUND TO THE 

DEPARTMENT OF HEALTH AND ENVIRONMENTAL SCIENCES $264,590 TO 

BE USED TO EXPAND THE SERVICES PROVIDED BY THE MIAMI PROJECT 

ESTABLISHED IN 50-19-311. 

NEW SECTION. Section 5. Codification instruction. 

[Section l) is intended to be codified as an integral part 

of Title 17, chapter 2, and the provisions of Title 17, 

chapter 2, apply to [section 1). 

NEW SECTION. Section 6. Severability. If a part of 

[this act] is invalid, all valid parts that are severable 

from the invalid part remain in effect. If a part of (this 

act] is invalid in one or more of its applications, the part 

remains in effect in all valid applications that are 

severable from the invalid applications. 

NEW SECTION. Section 7. Effective dates. (1) [Sections 

25 1, 3, 5, 6, and this section) are effective on passage and 
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l approval. 

2 12) [Section 41 is effective July 1, 1993. 

3 (3) [Section 21 is effective January l, 1994. 

-End-
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BOUSE BILL 110. 145 

INTRODUCED BY COBB, BOBARSKI, SIMON, IIJUISDI, BOHLINGER, 

SQOIRES, S. RICE, GRIMES, BERGMAN, DONELL, STRIZICH, 

T, NELSON, BARNHART, MOLNAR, SAYLES, SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT eRBA'ffN8-A-BIUUt'l'II--E!ARB 

P8NS,---Rll!lllfRfN8--'fHA'f--PReeBBB8--eP--A--'fAll-8N-B88PHlt.l,8-BB 

9BP99f'fBB-fN-'fHB-PIINBT-HRlll!'ffll8-'f!IB--BBPAR'fMBll'f--8P--Beeflt.& 

ANB--RBHABf&f'fA'fl8N--SBRYfeBS--'f8--fNPhl!NBN'f-BllPAIIBIIB-P8NHll8 

P8R-MBHelt.fB-RBfMBSR9811Blft-P8R-MBBfl!lt.h-SBRYHBS--W--e!IR'fAfN 

eBfhBRBN--ANB-~7-BSfll8-'fBB-M8NB¥-fN-'l'IIB-PIIIIBT-fMP8Sfll8-A 

'flt.ll-8N-118SPf'flt.&ST-All'fBEIRflfll8-'fBB-9BPAR'flUDl'f-8P--RBYBN8B--'f8 

eBbhBe'l.'--'l'IIB--'fAIIT-PR8YfHll8-P8R-'fllB-ASSBSSIUDl'f7-em,l,Be'fflHIJ

ANB--RBPBNB--8P--ftB--!'AllT--PR8YfHll8---APPR8PRfM'f8NS---P8R 

lt.BMfNfS'fRA'ff8N-8P-!'BB-'flt.ll7-P8R-A-lllllt.h5-E!ARB-eeMMf89f8N7-P8R 

A--Plt.Mf&Y--PRAe'fteB--RBSfBBNe¥--PR88RANT-P8R-eeNYIIRSf8N-'fe-A 

e&B1t.RfN8888SB-8R-Sfll8hB-P8RM-IIBA&'fB-eARB-Bf!d,fN8-S¥S'fBN7-lt.NB 

P8R--fNeRBlt.9BS--fN--MBHelt.fB---PIINBfll8T---lt.MBll9fll&---SBe'ff8N 

53-6-¼3¼7---ME!AT---ANB--PR8YfH118--BPPlll!'ffYB--BA'fBS--ANB--AN 

lt.PP&feABf&f!'Y-BA'fB RELATING TO HEALTH AND HEALTH SERVICES1 

CREATING A HEALTH CARE F!JIID; DIRECTING THE DEPARTMENT OF 

SOCIAL AND REHABILITATION SERVICES TO IMPLEMEN'l' EXPANDED 

FONDING FOR MEDICAID REIMBURSEMENT FOR MEDICAL SERVICES TO 

CERTAIN CHILDREN AND IIOMEN, USING THE MONEY IN THE FOND; 

DIRECTING THE DEPARTMENT OX_ SOCIAL AND REHAB~LITATION 

~--
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SERYICES 'fQ_ SEBII: A FBDJ;:RAL Wit.IYER! PROl!'IDI~ AN 

APPROPRIATION FOR A BEAL'l'B CARE A!JTBORITY; PROVIDING AN 

APPROPRIATION POR THE EXPANSION OF THE KIANI PROJECT; 

PROVIDING A CONTINGENT APPROPRIATION TO PURCHASE HEALTH 

INS!JRANCE FOR LOW-IIICONE IIORKING FAMILIES IF FEDERAL WAIVERS 

ARE NOT RECEIVED; ANENDIIIG SECTION 53-6-131 1 MCA; AND 

PROVIDING EFFgTIVE DATES.• 

WIIBRBAS7--the--&egia¼etnre--ree"9nieea-the-iapertenee-of 

eeeeaa-te-hee¼th-eare-aer•iees--in--e¼¼--erees--and--te--a¼¼ 

reeidenta-ef-the-eteteT-•nd 

WBBRBAS7--feek--of--e--aenree--0£--fnndi~--i•-e-pri-ry 

oltatae¼e-to-pr-idin9-hea¼th-eere--eo•era9e--and--eeeess--te 

aer•ie••~-•n• 

WIIBRBAS7--hee¼th--eere-eo•ere9e-is-enrrent¼y-nne••*¼•b¼e 

to-eertein-ehi¼dren--end--pre9nent--woaen--residin9--in--the 

steteT-eftd 

WBBRBAB7---hespita¼a--ere---on9--the--aoat--ai9nifieent 

pro•idera-of-hee¼th-eere-ser•ieea-in-e¼¼-ereaa-of-the-atete7 

end-e-hee¼thy-hoepite¼-¼ftdnetry-i■-e■sentie¼-to---¼ntenenee 

ef--en--ed1911nete--hee¼th-eare-ser•iee-de¼i•ery-eyetea-in-the 

eteteT-•nd 

WBBRBAS7-there-are-o•er-5878&B-Mentena-ehi¼dren-who--are 

not-eo•ered-by-any-hee¼th-insnranee-pr09ramT-and 

IIHBRBAS7--the-reyenne-pro•¼ded-by-the-hoap¼ta¼-ta•-wou¼d 
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e¼¼ew-Montana-to-eapafttl-ita--Mediee¼d--eove~--to--ille¼atle 

elli¼dren--eftd--pre<Jll4ftt---n--lllle-earreat¼y-llfl•e-no-ll-¼tll 

inaeranee;-and 

'IIIUIIRIUi&7---ny--heap¼te¼a--¼n--tlle---•t•te---are---4"1¼te 

prof¼tell¼e-aad-ha.e-aabuant¼a¼-eesh-reeer•eaT-yet-hoep¼te¼a 

present¼y-ere-not-aab;eet-te-ta,retion-¼a-the-etete,-•nd 

lfBl!llllfU17--rare¼--lloapita¼a7--¼oeated--¼11-eoa11t¼es-H-the 

atate-ritll-¼esa-tllan-i7S&e-arlten-rea¼.tenta,--exper¼enee--¼

oeeapaney--aftd--tllerefore--h¼9he•--eoetr--per--patient--deyT 

tllreatenin9-the-finand:a¼-•¼eb¼¼¼ty-of-rara¼-he11pit■¼e,-eftd 

lilUIRBAST--a--t---woa¼d--he.e-e-dieproport¼onate¼,-herall 

i■paet-apon-l'ttra¼-heapite¼s--that--ere--a¼ready--f¼llalteie¼¼y 

anatah¼eT 

'l'RBRIIP8IUIT--the--be9ie¼etare--be¼ie¥ea--tllat--for--theae 

reeaena7---it--ia--appropriate--to--eneet--a--lloap¼ta¼--tes7 

eseapt¼ftlj-lloapita¼s-in-tlle--•t-rara¼-eoant¼ea-frem-the-ta•T 

9'1'A'fBMBtW-8P-¼lfftilft' 

A-atate .. nt-of-¼ntent-¼a-re,;aired-for-tllia-b¼¼¼--beeaaae 

53-6-¼3¼---re,;airea----tlle---depar-•t---H---aoeia¼---efttl 

rehab¼¼itetioft-aer•iee■-to-edopt-re¼ea-e■tall¼iall¼n9-feea-for 

enro¼¼aeat-of-fea¼¼¼ea-in-an-aapa11ded-aed¼ee¼d-pro9ra■T-➔lle 

¼■9ia¼atare--i11teada--tllet-tlle-feea-aet-by-tlle-depart■ent-be 

a¼¼<ii99--ntll¼y-feea-of-at-¼eeat-$¼ll-per-elli¼d7-to-a--•¼••• 

of-$36&-per-f-¼¼y-per-yeerT 
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A-atete■ent-of-inteat-ia-a¼ao-re,;a¼red-beeaase--taeetion 

¼~i--grenta--tlle--<iepett■-t--of--revenee-aather¼ty-to-edopt 

••¼•-•eee .. ary-to--¼■p¼e■ent--am1--ad■¼n¼ater--t■eetiona--3 

tllroagll--¼~iT--¼t--¼a-tlle-intent-of-the-¼egia¼atare-tllaty-¼11 

edopt¼119-ra¼ea7-tlle-depart .. nt~ 

t¼t--p•o•¼de-proeedare■ -for-reporti119--reweaae--thet--¼a 

■-bjeet-to-pa:,■ent-ef-tlle-taa-i■poaed-bi,-faeet¼oa-4iT 

tit--eatall¼¼all---re,aaire .. nts--for--tlle--.. intenanee--of 

reee«-u--aftd--otber--doea■eata--reqnired--to--ensare--proper 

payaent-of-tlle-taa, 

t3t-~••ide-a-proeeaa-for-tlle-eati .. tion-antl-eo¼¼eetion 

of-de¼in,qaent-or-anpa¼d-taaes, 

t•t--pro•in--a--proeeaa--for--tlle---reeone¼¼ietion---of 

d¼spatea-re¼atin9-to-tlle-pay■eftt-of-the-ta,,,-and 

tst--proY¼de---otller---proeedttres---for---tlle--eff¼e¼ent 

....,¼,.ietrat¼on-of-the-ta•T 

WHBREAS, TIIB LEGISLATURE RECOGNIZES THE IMPORTANCE OP 

ACCESS TO HEALTH CARE SERVICES IN ALL AREAS AND TO ALL 

RESIDENTS OF THI! STATE: AND 

WHEREAS1 LACK OP A SOURCE OF FUNDING IS A PRIMARY 

OBSTACLE TO PROVIDING HEALTH CARE COVERAGE AND ACCESS TO 

SERVICES; AND 

WHEREAS, HEALTH CARE COVERAGE IS CURRENTLY UNAVAILABLE 

TO CERTAIN CHILDREN AND PREGNANT WOHEN RESIPING IN THE 

STATE;: AND 
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WHEREAS, THERE ARE OVER 50,000 MONTANA CHILDREN WHO ARE 

NOT COVERED BY ANY HEALTH INSURANCE PROGRAM. 

STATEMENT OF INTENT 

A STATEMENT OF INTENT IS REQUIRED FOR THIS BILL BECAUSE 

53-6-131 REQUIRES THE DEPAR'l'MEN'l' OF SOCIAL AND 

REHABILITATION SERVICES '1'0 ADOPT RULES ESTABLISHING FEES FOR 

ENROLLMENT OF FAMILIES IN AN EXPANDED MEDICAID PROGRAM IF 

ALLOIIED BY FEDERAL REGULATION. THE LEGISLATURE Ul'l'ENOS THAT 

THE FEES SET BY THE DEPARTMENT BE SLIDING MOll'l'BLY FEES OF AT 

LEAST $10 PER CHILD, TO A MAXIMUM OF $360 PER FAMILY PER 

~ 

BE IT ENACTED BY TBE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

NEW SECTION. Section ,. Health care fund. There is a 

health care fund within the state special revenue fund. The 

purpose of the fund is to provide a continuing source of 

revenue for health care services and related activities for 

residents of Montana. 

Section 2. section 53-6-131, MCA, is amended to read: 

0 53-6-131. Eligibility requir.,...nts. (1) Medical 

assistance under the Montana medicaid program. may, in the 

discretion of the de~~tmen~of social_ and rehabilltation 
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services, be granted to a person who is determined by the 

department of--soe¼a¼--and--reha~¼¼¼tat¼on--aer•¼eea to be 

eligible as follows: 

(a) The person receives or is considered to be 

receiving supplemental security incoae benefits under Title 

XVI of the federal Social Security Act (42 u.s.c. 1381, et 

seq.) or aid to faailies with dependent children under Title 

IV of the federal Social Security Act (42 u.s.c. 601, et 

seq.). 

(b) The person would be eligible for assistance under a 

program described in subsection (l)(a} if he the person were 

to apply for saeh assistance. 

(c) The person is in a medical facility that is a 

medicaid provider and, but for residence in the facility, he 

would be receiving assistance under one of the programs in 
subsection (l}(a). 

(d) The person is under 19 years of age and meets the 

conditions of eligibility in the state plan for aid to 

families with dependent children, other than with respect to 

school attendance. 

(e) The person is under 21 years of age and in foster 

care under the supervision of the state or was in foster 

care under the supervision of the state and has been adopted 

as a hard-to-place child. 

(f) The person meets the nonfinancial criteria of the 

-6- BB 145 



l 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BB 0145/04 

categories in subsection■ (l)la) through (l)(e) and: 

(i) the person's incoae does not exceed the Hdically 

needy incoae level specified for federally aided categories 

of assistance and h¼a the person's resources are.within the 

resource standards of the federal supplemental security 

income prograa: or 

(ii) the person, while having incoae greater than the 

medically needy income level specified.for federally aided 

categories of assistance, has an adjusted income level, 

after incurring medical expenses, that does not exceed the 

medically needy incoae level specified for federally aided 

categories of assistance and hia the person's resources are 

within the resource standards of the federal aupple-ntal 

aecurity incoae program. 

(g) The peraon is a qualified pregnant woman or-eh¼¼d 

as defined in 42 u.s.c. 1396d[n). 

(hi The person is a qualified child, aa defined in 42 

u.s.c. 1396d(nJ, and is under 18 years of age or is older 

than 18 years of age if required by federal law. The 

depart-nt aay in its discretion expand the deductions 

allowed froa the income of the qualified child's f .. ily 

beyond the deductions allowed for aid to families with 

dependent children, as provided in 42 u.s.c. 1396a(r). 

(2) The Montana aedicaid program shall pay for the 

premiu■s necessary for participation in the medicare progr .. 
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and aay, within the diacretion of the departaent, pay all or 

a portion of the -dicare deductibles and coinsurance for a 

aedicare-eliglble person or for a qualified disabled and 

working individual, as defined in section 6408(d)(2) of the 

federal omnibus Budget Reconciliation Act of 1989, Public 

Law 101-239, who: 

(a) has incoae that does not exceed income standards as 

aay be required by the federal Social Security Act: and 

lb) has resources that do not exceed standards the 

departaent deter■ines reasonable for purposes 

progr ... 
of the 

(3) The department -Y pay a ■edicaid-eligible peraon's 

expenses for preaiwu, coinsurance, and similar coats for 

health insurance or other available health coverage, as 

provided in 42 u.s.c. 1396b(a)(l). 

(4) The department, under the Montana medicaid progr .. , 

may provide, if a waiver is not available from the federal 

govern■ent, medicaid and other assistance mandated by Title 

XIX of the federal Social Security Act (42 u.s.c. 1396, et 

seq.), as may be •-nded, and not specifically listed in 

this part to categories of persons that may be designated by 

the act for receipt of assistance. 

(S) Notwithstanding any 

chapter, ■edical assistance must 

other provision 

be provided to 

of this 

infantsL 

newborn through 1 year of age, and!£ pregnant women whose 

-8- HB 14S 
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family income does not exceed ¼33, ll_!!! of the federal 

poverty threshold, as provided in 42 u.s.c. 
1396a(a)(l0)(A)(ii)(IX) and 42 U,S,C, 1396a(l}(2)(A}(i). 

(6) A person described in subsection (5) must be 

provided continuous eligibility for medical assistance, as 

authorized in 42 u.s.c. 1396a(e)(5) through a(e)(7). 

(7) Notwithstanding any Q_the_r p_rovision of this 

chapter, medical assistance must be provided to a child 1 

year of age through the month of the child's sixth birthday, 

whose familz. _inco~ d_c:,es_n~ ex~eed 1331 of the federal 

POverty thresholdL as p_rovided in 42 u.s.c. 

1396a(a)(l0}(A)(i)(VI). 

(81 The depart•ent -x require payment of a monthly 

premium as a prerequisite for services offered under 

subsection (ll(h) or (7). The premium must be established by 

department rule and take into consideration the income of 

the family to whom the payment is charged. Premium payaents 

collected by the department must be dep0sited in ~e health 

caut_fund created by [section 1).• 

NEW SECTION'- Section 3. Federal waiver -- purpose. ( 1) 

The department of social and rehabilitation services shall 

request a waiver from the u.s. secretary of health and human 

services, pursuant to 42 u.s.c. 1396n(b), for the purpose of 

establishing a pilot program to encourage recipients of 

medicaid to reduce the cost and utilization of medical 
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services under the llontana medicaid program. 

(2) 'l'he progrllll established under subsection (1) must 

provide a bonus payment of not more than $100 to a recipient 

if the recipient•a use of medical services, not including 

preventative health services, during the fiscal year coats 

less than 501 of the average annual cost of medicaid per 

recipient, based on fllllily aiae, aa deterained by the 

department. 

NEW SECTION. Section 4. Appropriations. (1) If 

~ Bill No.=--t&e--¼44½ 285 is passed and approved 

creating a health care authority and regional health 

planning boards, then the following amounts are appropriated 

PROM 'l'BE HEALTH CARE l"UllD to the authority for the purposes 

of the administration of the authority and the provision of 

grants to regional health planning boards for wellness 

programs, preventive care, insurance payments, and 

coordination of health care services by the regional boards 

during the period of July 1, 1993, through June 30, 1995: 

Fiscal Year 1994 

(July 1, 1993 -- June 30, 1994) 

8eneral STATE SPECIAL REVENUE fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

-10-

$1,250,000 

250,000 

$1,500,000 
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Total 
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$1,250,000 

250,000 

$1,500,000 

(2) If =~Bill No.=-f!ie-HH 285 is passed and 

approved creating a health care authority and if the 

authority determines to require the i,aplementation of a 

single clearinghouse or single-for■ health care clai■s 

billing syste■, then the following a■ounts are appropriated 

to the department of social and rehabilitation aervicea to 

aupport the change to that billing ayste■ during the period 

of July 1, 1993, through June 30, 1995, 

Piacal Year 1994 

(July 1, 1993 -- June 30, 1994) 

6enerei STATE SPE!=_IAL REVENOE fund 

Federal funds 

Total 

Fiscal Year 1995 

(July 1, 1994 -- June 30, 1995) 

8enerei STATE SPECIAL REVENUE fund 

Federal funds 

Total 

$ 50,000 

150,000 

$200,000 

$ 0 

0 

$ 0 

(3) If = ~ Bill No.=-f!ie-HO 285 is passed and 

approved creating a health care authority, then the 

following a■ount■ are appropriated to the authority for the 

purposes of a healthy start pilot progra■ during the period 

-11- HB 145 
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of July 1, 1993, through June 30, 1995: 

Piacal Year 1994 

(July 1, 1993 -- June 30, 1994) 

6enerei STATE SPECIAL REVEIIEU fund 

Federal funds 

Total 

Fiscal Year 1995 

CJuly 1, 1994 -- June 30, 1995) 

6enerei STATE SPECIAL REVENUE fund 

Federal funds 

Total 

BB 0145/04 

$300,000 

0 

$300,000 

$ 0 

0 

$ 0 

t4t--fP-SBNATB-Bfhh-118T--i85--fS--PASSBB--ANB--APPR8VBBz 

THIIRB---f9---APPR8PRfATB9--PR8M--'fllB--8BNBRAb--P8NB--M--THB 

BBPAR'INBlft'-8P-BBAb'PII-AN9-8NVfR8NIIBN'PAh~9efBNeBS-$i64y598--'118 

BB-BSBB-'!&-BlEPANB-HB-SBRYtees-PRevf&BB-8¥-TRB-MfAMf-PReol!M!T 

RSTABhfS~BB-fN-S8-i9-3iiT 

NEIi SECTION. SECTION 5. CONTINGENT PROVISIONS 

APPROPRIATIONS. ill IP THE DEPARTMENT OP SOCIAL AND 

REIL\BILITATION SERVICES DOES NOT RECEIVE A WAIVER BY JANUARY 

1, 1994 1 ALLOWING A SLIDING SCALE PEE AND A WAIVER UNDER 

(SECTION 3) AND 111' THE GROll'1'II OP PRIMARll CARE POR MEDICAID 

EXCl:BDS 15\ POR THE PERIOD FROM JANUARY 1, 1993, THROUGH 

DECBIIBER 31« 1993« THEN [SECTION 2), AMENDING 53-6-131, IS 

VOID. ALL STATE SPECIAL REVENUE PONDS THAT NOULD HAVE BEEN 

SP~ UNDER [SECTION 2) ARE APPROPRIATED TQ THE HEALTH CARE 

-12- HB 145 
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AIJTBORI'l'Y TO BE USED TO PURCHASE HEALTH INSURANCE FOR 

LOW-INCOME WORKING FAMILIES. '?RE HEALTH CARE AUTHORITY SHALL 

DEVELOP A SLIDING SCALE OF INCOME FOR PARTICIPATING 

FAMII..IES. 

{ 2) SUBJECT TO THE~ AVl'IJ.LAB!!,ITL OF STATE SPECIAL 

REVENUE FUNDS, THERE IS APPROPRIATED TO THE HEALTH CARE 

AUTHORITY FOR THE PURPOSES OP' SUBSECTION { l), TB~ FOLLOWING 

AMOUNTS: 

FISCAL Yli:AR 1994 

STATE SPECIAL REVENUE P'IJND 

FEDERAL J'O@S 

'lOTAL 

FISCAL YEAR 1995 

STATE Sl'ECIAL REVENUE P'IJND 

FEDERAL FONDS 

TO'!'AL 

NEIi SECTION. Section &. COdification 

$2,000,000 

6,000,000 

$8,000,000 

$3,500,000 

10,500,000 

$14, ODO, 000 

instruction. 

[Section l] is intended to be codified as an integral part 

of Title 17, chapter 2, and the provisions of Title 17, 

chapter 2, apply to [section 1). 

NEW SECTION. Section 7. Sever ability. If a part of 

22 (this act) is invalid, all valid parts that are severable 

23 fcom the invalid part remain in effect. If a part of (this 

24 act) ia invalid in one or more of its applications, the part 

25 remains in effect in all valid applications that are 
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severable froa the invalid applications. 

NEW SECTION. Section 8. Bffective dates. (1) [Sections 

1, 3, 57 6, 1.z.. and this section) are effective on passage 

and approval. 

(2) (Section 4) is effective July 1, 1993. 

(3) tSeei:1:011-if.-,i:a [SECTIONS 2 AND 5) ARE effective 

January 1, 1994. 

-End-

-14- HR 145 



SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Pagel of 2 
April 14, 1993 

we, your COllllllittee on Finance and Claims having had under 
consideration House Bill No. 145 (third reading copy as amended -
- blue), respectfully report that House Bill No. 145 be amended 
as follows and as so amended be concurred in. 

That such amendments read: 

Signed:~ 
Senatoi/"Judy JI· 

1, Title Pagel line 20 through page 2 line 1. 
Following: "&He" on line 20 

N ~" ~1 Jacson, ChaJ.r 

Strike: remainder of line 20 through WAIVER; on line 1 page 2. 

2. Title Page 2, line 2 through line 6. 
Following: "AUTHORITY" on line 2 
Strike: the remainder of line 2 through MCA; on line 6, 
Insert: "AND AN APPROPRIATION TO THE STATE AUDITOR'S OFFICE;" 

3. Title Page 2, line 7. 
Following: "PROVIOING" 
Insert: •AN• 
Strike: "OATES" 
Insert: "DATE" 

4. Page 4, line 17 through page 10, line B. 
Strike: line 17 on page 4 through page 10, line Bin their 

entirety. 

,Renumber subsequent sections. 

s. Page 10, line 11 through page 11, line 3, 
Strike: 1ine 11 on page 10 through page 11, line 3 in their 

entirety. 
Insert: •, the department of health and environmental sciences is 

appropriated $750,000 of general fund money in fiscal year 
1994 and $750,000 of general fund money in fiscal year 1995 
for the health care authority.• 

6. Page 11, line S through page 12, line 16. 
Following: "approved" on line 5 
Strike: the remainder of line 5 on page 11 through page 12, line 

16. 
Insert: ", the state auditor's office is appropriated $178,385 of 

general fund money in fiscal year 1994 and $163,817 of 
general fund money in fiscal year 1995." 

,d}PAmd, Coord. 
..h_ Sec. of Senate 
~ 
Senator Carrying Bill 820959SC.San 

7. Page 12, line 17 through page 14, line 1. 
Strike: sections 5 through 7 in their entirety. 

Renumber subsequent section. 

B. Page 14, lines 2 through 7. 
Following: "Effective" on line 2 
Strike: "dates" 
Insert: "date" 
Following: "(l)" on line 2 

Page 2 of 2 
April 14, 1993 

Strike: the remainder of lines 2 through 7 in their entirety, 
Insert: "[This act] is effective July 1, 1993." 

-ENO-

f/-8 ,1s 
SENATE 

820959SC.San 
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BOUSE BILL HO. 145 

Illl'l'RODOCED BY COBB, BOHARSKI, SIIIQII, HANSEN, BOHLINGER, 

SIJOIRES, S. RICE, GRIIIES, BJ:RGIIAR, DOWELL, STRIZICH, 

T. NELSOJI, BAIUIHART, NOLNAR, SAYLES, SNITH 

A BILL POR AN ACT Bll'fITLBD: "AN ACT eRBA.HN8-A-IIBAl,'ll'II--E!ARB 

l'IIIIBT-IIIB&llfRfll8--fl!A9--1'1181!111188--8P--A--~All-811-B88Pf~AhS-BB 

HP88H99-ili-'!BII-P8118?-H~N8-'fllll--BBPAR9NBlft--eP--S8efAh 

ANB--RBIIABfbf~A---•■av1eas--M-fNPb--llllPANB118-PIINHN8 

10 PeR-llll&HAfB-RBfllBIIRSBIUlll'f-P8R-IIIIBf8ti-SBRYfE!IIS--'1'El--e-AfN 

11 eHf"8IUIII--AIIB-11811B117-IISfN8-~BB-11811B!-fN-ftll-P11NBT-fllP8Sfll8-A 

12 --811-Jl88PHMo87-Al1!'11811§HIB 11111 -Alll'IIIIM 8P ·llBYBNIIB--" 

13 E!8fsltaet'--HB-~-Pll8¥fHll8-P8R-fiB-AISBSSIIBft7 SOblrBe\'fBNT 

14 AHB---RBPIIIIB--eP--'ll'IIB--tilll7--PR8YfHll8---APPllePltfA~f8NS---P8R 

15 AllltiNfHIIA'H6N-eP-'fllll~.All7-P8R-A-BBAb'lll-8Allll--e81111iSSf8117-Nll 

16 A--PAIHb¥--PRAE!'l'ieB--RBlf9BN8¥--Pll8811AllT-P81l-80IIYJIRSf8N-'f8-A 

17 8b11Allf1181188SB-8R-lfll8bB-,eei,-IIBAli'fB-eA1111-Bfbbfll8-S¥ftllll7-AIIB 

18 P8R--fllellBASBS--fN--IUlllieAfB---PIINlliNS7---AMBNHN8---S~f8N 

19 53-6-¼3¼7---118A7---ANB--P118¥fH1118--BPPBet'fYB--8A~BS--AN&--AII 

20 APPbfeABfbf~¥-11Afi R&A,i118-ft-llllAitft-ANB--BIIAL~B--SBRYfeBsr 

21 ellf!A~f118--A--BBAl,H--eMB--P8119f-Hllll8\ffll8-HB-IIBPAll~IIBIW-8P 

22. 98efAh---llBBAllfbHMf8N--SBRYHBB-----fNPb---■MPAJIBBB 

23 PUNHN8--P8R--Ml!BieAfB-RBfllBllllSIINBlft-P8R-IIBH8Ah-9BllYieBS-~ 

24 e-AfN-eBfbBllBN---118NBRz-9Sfll8-'fBB--1181111¥--fN--HB--PllN&;-

25 BfRBE!'!'fll8---~BB--9BPM'l'MBll'!--8P--&eefAb--ANB--lilBBABfbHAU.QN 
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SBRYteBS-='1'8---SBBll---A---P~---IIAfVBRz PROVIDING AN 

APPROPRIATION POR A IIEALTB CARE AUTBORITYf-PR8YiBfN6-AN 

APPR8PllfA~--P8R--HB--BllPAJISf8N--eP--'1'BB--NfAMf--PR8,JBe~f 

Pll8¥fHN8-A--eetftlfN8Blft'--APPRePRiA~i8N--'l'EI--PEIR8BASB--BBAl,~B 

fN811RAHeB-P8R-f,8(f-fNE!EINB-W81Uffll8-PAMfbfB8-fP-PBBBIIAl,-WAfYBRS 

ARB--~--RBellfYIIBT ~---S~f8N-53-6-¼3¼z-NeAr AND AN 

APPROPRIATION 'fO THE STATE AUDI'l'Oll'S OPPICE, AND PllOV!~ING 

!!!, EPPEC'l'IVE ~ ~• • 

WBBRl!A87--the--&e9¼a¼a~nre--reeogn¼eea-the-¼■p&rtanee-0E 

aeeeaa-te-hea¼th-eare-aer•ieea--in--e¼¼--areaa--and--~o--a¼¼ 

ree¼dente-0E-the-atao7-and 

NRllll8AS7--¼aek--eE--a--aoeree--aE--Eend¼n9--is-a-pri-ry 

01tatae¼e-to-r,ro.idin9-hea¼th-eare--eo•era9a--and--aeeese--~o 

ser•iee•~-and 

-.S7--hea¼th--eare-eo.ere9e-is-eerrent¼y-ene•a¼¼ab¼e 

to-eeruin-eh¼¼dren--and--pre9nen~---n--reaidin9--¼n--the 

aCaCe7-and 

WBBIIBAB7---hoep¼te¼e--are--e■on9--the--■oat--s¼9n¼Eieant 

pro•iders-0E-hea¼th-eere-■er•ieea-in-e¼¼-ereas-0£-~he-atate7 

and-e-hea¼thy-hoep¼ta¼-¼ndestry-ia-asaentia¼-to---¼n~enanee 

0E--an--adeqaate--hea¼~h-eare-aer•iee-de¼i9ery-eye~e■-in-~he 

atete7-end 

WBBRBAS7-there-ere-o•er-567&&&-Nontene-eh¼¼dren-who--ere 

not-eovered-by-eny-hea¼th-inaaranee-pro9re■7-and 

-2- HS 145 
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s•A'l'Br-ANB 

WBBRBA8z-'!BBHB-ARB--8YIIR-58z888-11811'1ANA-e&fblfflBN-lfll8--ARB 

N8'l!--eeYBRBB-B¥-~-Hll!Ab'PH-fNSIIIIAM8B-PR88RAN-:-

B•AHIIBN'l'-81'-H•BN'I 

A--ffMW-9P-flft_,_fB-RBljtifRBB-P8R-'l'HfS-Bfbb-BBeABSB 

sa-,-1a1---RB88fW---'!IIB---HPAltfl11Dft'---eP----see1Ab----ANB 

Rl!IIABfbHA•f811-911RVHBB---AB8P'l'-R8bBB-BS'l'ABbfSBfN8-PBBS-P8R 

B11118bWlllll'1'--eP--PNlfbfllS--fN-AN-BIIPANBBB-MBMeAf8-PRe&RAN-fP 

-BB-B!!-PBBBIIAb-RBBBbA•fllNT-HB-bB&fSbA'1'61U1-flft'BNBS--•BA• 

HB-PBBS-Sft-Blf-'IBB-HPAR'flUllftl-BB-BbfBfNS-N8Nfilb¥-PBIIS--8P-M 

bBAS•--f¼8--PBll--eBfi,By--M-A-NAllf--8P-f368-PBR-PAJlfb¥-PBR 

!!!!!. 

BB IT BNACTBD BY '?BB LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

IIIBW-S~f811T--6ectio11 t:--11ea¼tll-ea1'e-f,aft,h-'l'tle1'e--i a--11-

hee¼th--e111'e-fand-rith¼n-t ... -etete-apee¼11¼-rewenae-fand..--•h• 

parpoae-of-the-fand-¼a-to-prow¼de--a--eoatinaing--aoaree--of 

reyenae--for-he11lth-eare-aerw¼eea-aad-re¼11ted-aet¼w¼t¼ea-for 

rea¼denta-of-MontanaT 

&uctiol, 2:--Seetion-~-6-½3¼T-M£AT-ia-amet1ded-to-Teed-,-

•sa-6-l3lT--B¼¼9¼b¼¼¼ty---reqa¼reaentaT---t¼t----Med¼eal 

aaa¼atanee--ander--the---taftS-aediea¼d-progra■--rz-¼n-the 
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d¼aeretioft-of-the-depart-nt-of--aoe¼11¼--11nd--reh11b¼¼¼tation 

aerw¼eeay--be--graated--to-a-peraon-who-¼a-deter■iaed-by-the 

depa•t-nt-af--eee¼a¼--and--rehab¼l¼tat¼oa--eerw¼eea--to--be 

elig¼b¼e-aa-fa¼¼-eT 

tat--•he---pereoa---reee¼Yea--or--¼a--eoaa¼dered--to--be 

reee¼w¼ng-aapp¼-t■¼-aeear¼ty-¼neoae-beaef¼ta-ander--•¼tle 

IIVf--of--the-fffera¼-See¼■¼-Beetlr¼ty-Aet-t42-lh-S~T-l3BlT-•t 

eeqTt-or-a¼d-to-faa¼¼iee-w¼th-dependent-eh¼ldren-ander-•¼t¼e 

fY-of-the-federal-Seeia¼-Seear¼ty-Aet--t4~--BTSTe..---68lT--et 

SeqTtT 

tbt--•he-peraon-woa¼<l-be-eligible-for-aee¼ataaee-ander-a 

prograa-deaer¼bed-¼n-aabaeet¼on-t¼ttat-¼f-he the-person-were 

to-app¼y-for-eaeh-aee¼ataneeT 

tet---'fhe--pereon--¼a--¼n--•---d¼ea¼--fae¼¼¼ty-that-¼a-a 

aediea¼d-prow¼der-andT-bat-far-rea¼denee-¼n-the-fae¼¼¼tyT-he 

-n¼d-be-reee¼w¼n9-aaa¼atanee-ander-one-of-tha-~prograae--¼n 

aabeeet¼on-t¼ttatT 

tdt--fte--peraoa--ia-ander-¼9-yeara-of-age-and-aeete-the 

eond¼t¼ona-of-el¼g¼b¼f¼ty-¼n--the--atate--p¼an--for--a¼d--to 

faa¼¼iea-with-dependent-eh¼¼<lrenT-other-th■n-with-reapeet-to 

aeh-¼-attendaneeT 

tet--•he--peraan--¼a-ander-i¼-yeare-af-age-and-in-fsseer 

eare-nnder-the-eaperwieion-of-the-etate--or--wae--¼n--foster 

eare-ander-the-a~perw¼e¼an-af-the-etate-and-hae-been-adapted 

aa-a-hard-ta-p¼aee-eh¼¼dT 
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HB 0145/05 

1 

2 

newborn--thro•9h--¼-year-ef-a9e7-■nd-~-pregnant-weaen-wftoae 

faa¼¼y-ineciae-deee-11<1t--neeed--¼33' ¼se,--of--the--federai 

3 pe,,erty----threaho¼d7----aa----pro•ided----in----4i---e.s.e. 

4 ¼396atatt¼lttAttiitt¼Kt-and-4i-BTSTe.-t396at¼ttittAttitT 

5 t6t--A--per■on--deeeribed--in--aallaeetiolf--tst--■a■t--lle 

6 pro•ided-.,..ntin-•-e¼i9¼b¼¼¼ty-for-■ed¼ea¼--a■■i■tanee7--■• 

7 aathor¼■ed-¼n-4i-8TSTeT-Hffatett5t-thro,tgh-■tettit. 

8 fit--llOtw¼thatand¼ng---any---other---pr.,,,¼aion--of--thia 

9 ehepterz-med¼ea¼-aea¼atanee--■t-ee-pro•¼ded-to--a--ehi¼d--¼ 

10 Ye■r-ef-age-throagh-the-ac,nth--of-the-eh¼¼d~a-aizth-birthdayz 

11 who■e--fe■¼¼y--¼nee■e--d-■--11<1t--eseeed-¼33,-ot-the-federa¼ 

12 pe,,ertx---threehe¼dz----••--:::Jl!!!•ided---~¼n----4i----HTS.e. 

13 ¼396et■ttf8ttAtt¼ttfftT 

14 tBt--'fhe--lllepertaent---■y--req,ttte-::P!J■ent-ef-a-month¼y 

15 pre■ie■--ea--■--prerega¼a¼te--for--■•r•ieea--offered---ander 

16 aabaeet¼on-t¼ttht-er-titT-'fh■-pre■iea-■aat-be-eatab¼iahed-by 

17 departaent--ra¼e--and--take-into-eonaiderat¼on-the-ine-e-of 

18 the-f .. ¼¼y-t:o-wh--the-pyaent-¼a-ehargedT-Pre■iea--p■r-enta 

19 eo¼¼eeted--ay-the-depart■ent--■11at-1>e-depeatte,t-in-the-hea¼th 

20 -r•-fand-ereated-by-faeet¼on-H ... • 

21 IIBW-Sllf!Y:teN,-· Seethwl 3.-~ai--iYflO---parpoae.-ti1--

22 Yhe-depart■ent-of-aoeia¼-and-rehall¼¼it■t¼on--aer•ieea--aha¼¼ 

23 r9<1ae■t-a-wa¼•er-fr--the-a ... e ... -■eeretary-of-hea¼th-and-h,...n 

24 aeryieea7-p,araaant-to-4i-HT8Te.-¼396ntbt7-for-the-parpoae-of 

25 eatabi¼ahi119--a--pi¼ot--progra■--to--eneoara9e-reeip¼enta-of 
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■ed¼eeid-to-redaee--the--eoat,--and--ati¼iaation--of--■ediea¼ 

••r•¼eea-ander-the-Nont■na-aee¼ea¼d-progr■■T 

tit--Yhe--progra■--eateb¼¼ehed-ander-aabaeetion-t¼t-■aat 

pro•ide-a-bonaa-pey■ent-ef-not--e-then-$¼81-to-a-ree¼p¼ent 

¼f-the-ree¼p¼ent~■-a■e-ef-■e<ill¼ea¼--aer•¼ee■y--not--¼ne¼N¼ng 

pre9entat¼---hea¼th--■er•¼ee■y-dar¼n9-the-f¼■ea¼-year-eoata 

¼eaa-than-se,-ot-th■-a•erage-annaa¼--eoat--of---d¼eaid--per 

ree¼p¼enty--l>eaed--on--f■■¼¼y--ai•ey--a■--deter■ined--by-the 
deport-ntT 

NEW SECTION. Section 1. Appropriatiooa. ( 1) If 

~ Bill No.==--+t.e--¼44-t ill la passed and approved 

ereatin9--a--hen¼th--eare--aathor¼ty--and--re9¼ona¼---hea¼th 

p¼■llft¼ng-boarday-tlteft-i,he-~¼ng--■nt■-are-appropr¼■ted 

~--filfl-llllAIRB-l!AIUI-P8JIB to-the-aathor¼ty-for-the-parposea 

of-the-ad■in¼st:ration-ef-the-aathority-and-the-pro•¼a¼on--of 

9rant■--to--reg¼ona¼--hea¼th--p¼ann¼n9--boards--for-we¼¼nesa 

progra■■y---preyent¼¥e---eare7---¼nsaranee---pay■ent■7---and 

eoord¼nat¼on-ef-hea¼th-eare-ser•¼ees-by-the-reg¼ona¼--boards 

dar¼n9-the-period-of-da¼y-b-t993y-throa9h-dane-38T-¼995T 

P¼aea¼-¥ear-¼994 

taa¼y-¼y-¼993----a■--38y-¼994t 

Seners¼ IH'AYB-SPBetA&-RBYBNUB fand----------------$¼yi587688 

Pedera¼-fands----------------------------------------iS87888 

Yotat---------------------------------------------$¼y588y898 

P¼aea¼-¥ear-¼99S 
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t<Jll¼J'-¼7--¼9H---.Jane-387-¼995t 

-r•¼ SBH--8PBS§ti-lUl9BIIIHI feae----·------$¼7iS67888 

Pedera¼-fBael------------------------i587888 

-•¼-------------- ·-------------$¼7588,888 

TBE DEPAR'l'IIBNT OF IIEALTB AIID EIIVIROMNENTAL SCIENCBS IS 

APPROPRIATED $750,000 OP GEIIBRAL l!'UllD JIONBY IN FISCAL YEAR 

1994 Alli) $750.000 OP GBRBRAL Fmm ~ IN FISCAL YEAR 1995 

POR THE HEALTH CAIIB AD'l'IIORITY. 

(2) If =§!!!!!!Bill lk>.=-tlie-H4t ill is passed and 

approved ereatit19----llea¼th--cara--aethoritr-•n<l--if--the 

aatller¼tr--.tera¼aee-te--NN111ire--tae--i!IP¼-•tat¼on-of-• 

ai"9¼e---rieari"91loa••---or--•t,..le-fora--hea¼th--eere--e¼aiaa 

bi¼¼¼fl9-BJ"•t-7-1:lletl-the-fe¼¼ow¼fl9--llta-ere--eppropr¼ated 

to---tlle--eeper-t--of--ia¼-eae-rehahi¼itat¼on-aervtees-to 

a-nort·the-ebaa9e to t:llat-b¼¼¼ift9--ayat--derin9-the--period 

of-.Ja¼r-¼r-¼9H7--ellroegh-cfefte-ff7-¼995T 

Pisea¼-¥ear-¼994 

toe¼r-¼7-¼99a---oue-387-¼9Ht 

6ea-•¼ HAR-BPl!e¼ti-R_. fulMI -----------$-58,888 

Pedera¼➔enda---------------------- --¼567888 

!feta¼-----·--------------------$i887888 

Piaee¼-¥ear-¼995 

t<J•¼r-¼7-¼994----0~7-¼995t 

6enera¼ HA'fll-BPBIHM,-RB¥BIIIIB fend-----------------------$-8 

Pedera¼-feea----------------------------------------8 
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-¼--·------------------·----------------$-8 

tat--¼f = !!!!!!!! Bi¼¼-lloT=-tbe-¼44t iBS is-passed-and 

appro.ed--ereatiq-a--hea¼th--eare--eetheritJ7---then---the 

fe¼¼ew¼n9---ta-are-appreprtated-to-the-eethoritr-fer-the 

perpeaea-ef-e-hea¼thr-atert-pi¼ot-pr~--d•rt,..-the--perted 

ef-oe¼r-¼7-¼9937-throagh-.Jene-387-¼995T 

Piaea¼-¥ear-¼994 

toe¼y-¼7-¼99a----oene-387-¼994t 

&enera¼ HA~B-SPBeti'm-RIIYBNlfB fBMI -----------$388,888 

Pedere¼-hnda------------------------------------8 

ftta¼-------------------------------$3887888 

Pieeai-¥ear-¼995 

toe¼y-¼7-¼994----.Jena-387-¼99St 

&enera¼ 9'fAH-6PBe¼ti-RIIYBll8B fend-----------------------$-8 

Pedere¼-fee,a,-...------------------------------8 

'fet:a¼-----------------------------------------$-8 

t4t--¼P--6W'IB--Hld,--N8T--285--¼9-PASSBB-AHB-APPREIYBBz 

'fBEB--¼B--IIPPR8PR¼AH&------'l'BB--8BIIIDUU,--PBM&---'l'El---~HB 

BBPAlllflllllft-..ep..BBA&ft--All&--BIIY-IR81UIBN'fAL &eHDIE!B9::fii64z598-~ 

BB-Y9BB 'f&--BIIPAIIB-HB-61111¥:teBS-PREIY¼BBB-8¥-'l'BB-llfMf-PRBdBE!~ 

ll8fABl,¼611B&-¼N-5e-¼9-3¼¼Tr THE STATE ADDI'l'OR'S OFFICE IS 

APPROPRIATED $178.385 OP' GENERAL FllJID JtOIIEY IN FISCAL YEAR 

lj94 Alli) $163,817 OP GEIIERAL F'OIID IIOIIEY IN FISCAL YEAR 1995. 

IIBlf-SBftHNT- SEIR18N 5:--~fll&- ·--~---

M'~fA~¼81111T--tit--fP--'fllB----8P---S8E!fM,---ANB 
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llBBABlbl'fA'fl811-BBRYleBS-B811S-N8'f-RBeBIYB-A-WA¼YBR-Blf-dAIIBARlf 

¼z--¼994z--A11&8WIN6--A--BbfHll8-lleAldl-PBB-AIIB-A-WAfYBR-BNBBR 

f8BE!1'eN-3j-AIIB-¼P-'fBB--61181ftB--eP-Pll¼MAl!lf--eARB--P8R--MB8¼eAf8 

BlleBBBS--¼SI--P8R--'fBB--PBRi88-PR8M-dANBARlf-¼7-¼9937-'PIIR8BSH 

Blll!IINBl!IR-3¼z-¼993z--filDl-t&ee'ff911-itz-AIIBNIKN&--s3-6-¼3¼z--1e 

¥e¼fh---A&b--HHB-BPBe¼AII-RIIYllll8B-PIIHBS-'fBA'f-W8Ub8-BAYB-BBBN 

BPBlll'-811BBR-fS&ell1811 ij-ARB-APPll&PRIA'PIIB-1'8-ft!B-BBAbfil--eARB 

AefteltH!!--'l'9--BB--BBlll8--'fEI--PeReBASB--BBAl,'fB--¼MSBRANeB-P8R 

&8W-¼----fll8-PANlb!BBT-ftB-IIBAllffl-E!ARB-AB'fH8Rl'flf-SBAbb 

~--A=--BM~IN!_---_IIE!Abll-~--fllE!8MB--_-P6R---PAR'Plgf~Htt6 -~ 
tit--B11Mlle!'---'f8--fil8--AYA!IIAB!bf'flf--8P--S'fA'fB--SPBe¼Ab 

IUIYB&B-PIIIIB87-lfBIIRII-IS-APPll8PRIA'fBB--'f8--!ft!B--BBA1i'fH--E!ARB 

A~HV-=~-ftlB-P~BS--EIP-IJBB!l~'ffllN:t!iz_-'fBB-PElbbeWINEI 

~ ... 
HSeti-!!Bldl-H94 

B'fA'fB-S~sg!Ab_-~~-----PBIIB---- ------------,a1 eee1 eee 
~-PIINBB--- ----------,1eee1eee 
'!8'!, ------,s1eee1eee 

PISEAb-lfBAR-H9S 

S'fA'fB-BPBe¼Al,-RBYBNBB-1'BN9------------------==----=---$3zS88z888 

P~-PIIIIBB------- ---------¼Bill!.z.B@J 

~A&---------- -----------------f¼t7eee1e~e 

24 IIIIII-SBe-J.'f811T· Geetlon 6. -eod¼f¼eat¼01r-----inatra~ienT--

2s t&eet¼on-¼t-ia-¼ntended-~-be-eeditied-aa-an--integra¼--part 
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of--'f¼t¼e--¼i7--elul~er--i7--and-the-pro,,¼a¼-•-of-fit¼e-¼i7 

ehapter-i7-app¼r-~-taett¼on-¼tT 

MBW-BBefllll.,.- Section ~~-tleYfl,abi¼itrT--lf--a--part--<>£-

tth¼a-aett-¼a-in•a¼id7-a¼¼-•a¼¼d-parta--tlult--are--•e•erab¼e 

fr---the--¼n•a¼¼d-part-r-¼n-in-affeetT-lf-a-part-of-tthia 

aett-in-¼n•a¼id-¼n-one-----re-of-ita-app¼¼eati-■7-tbe-part 

r-ina--in--effeet--¼n--a¼¼--,ra¼¼d---app¼¼eatioaa--that--are 

ae•erab¼e-fr--the-¼nwa¼id-app¼¼eat¼ona ... 

NEW SECTION. Section 2. Effective -cratea ~E. -·n:1 

tseetiona--¼7-37 57 67 h and-th¼a-eeetiont-are-effeeti•e-on 

paaaa9e-and-appro•a¼T 

tit--tSettion-•t-¼a-effeeti•e-da¼r-¼7-¼993T 

effeet¼•e 

.Janaarr-¼y-¼994T [THIS AC'l') IS EFFECTIVE JULY 1, 19~3. 
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