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A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT A VESTED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM MAY, WITHOUT COST, 

RECEIVE CREDITABLE SERVICE FOR ACTIVE DUTY MILITARY SERVICE 

DURING THE KOREAN CONFLICT: AMENDING SECTION 19-4-404, MCA: 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-404, MCA, is amended to read: 

•19-4-404. Creditable service for active service in 

ailitary, red cross, or aercbant aarine. (1) A member may 

receive up to 4 years of creditable service without cost for 

active service in the armed forces of the United States, 

which includes the army, navy, marine corps, air force, and 

coast guard, during the Korean conflict between June 1, 

1950, and January 31 1 1955, and the Vietnam conflict between 

December 22, 1961, and May 7, 1975, be~ft dates inclusive, if 

Ile the member has 5 years or more of creditable service in 

the retirement system. To qualify this service, a member 

shall submit to the board a completed application form and 

proper certification of his the member 1 s military service. 

(2) (a) If a member is ineligible for service credit 

under subsection (1), he the member may apply under the 
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LC 0856/01 

provisions of this subsection ill for creditable service in 

the retirement system, except as provided in subsection 

(2)(b), for active service in the armed forces of the United 

States, which includes the army, navy, marine corps, air 

force, and coast guard, or in the American red cross or 

merchant marine. The person sha¼¼ must be awarded creditable 

service, conditional upon h¼s the .2!,rson's completing 5 

years of active membership in Montana, for the number of 

years, not exceeding 2, that the retirement board determines 

to be creditable service, if he ~erson contributes to 

the retirement system an amount equal to the combined 

employer and employee contributions for his ~erson's 

first full year's teaching salary earned in Montana 

following the active service in the armed forces of the 

United States, the American red cross, or the merchant 

marine for each year of creditable service plus interest at 

the rate the contribution would have earned had the 

contribution been in his the 12!:.rson's account upon 

completion of 5 years of membership service in Montana. The 

contribution rate sha¼i-be is that rate in effect at the 

time he the person is eligible for the service. 

lb) If a member elects to purchase additional service 

under 19-4-412, service purchased under this subsection (2) 

may be used only for the purpose of calculating his the 

member's retirement allowance and may not be considered 

-2- \-\~\\~ 
INTRODUCED BILL 
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l creditable service for the purpose of determining 

2 eligibility under 19-4-801 or 19-4-802. 

3 (3) The contribution required under subsection (2) may 

4 be made in a lump-sum payment or in installments as agreed 

5 between the person and the retirement board.• 

6 NEW SECTION. Section 2. Effective date. (This act) is 

7 effective on passage and approval. 

-End-

-3-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0112. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act granting. without cost to the member, creditable service for active duty service during the Korean conflict to a vested 
member in the Teachers• Retirement System (TRS). 

ASSUMPTIONS: 
1. There are 89 current members who were between 18 and 26 during the Korean conflict and therefore may be eligible to receive 

credit under this proposal. 
2. This proposal will apply to all current members. Those who have purchased creditable service for active duty during the 

Korean conflict as defined in this bill may apply for a refund of contributions made. 
3. There will be no increase in employee or employer contributions to fund this proposal. 
4. If all 89 members received 3 years of additional service, the System's present value of benefits would increase by 

approximately $1.4 million and the unfunded actuarial liability amortization period as of July 1, 1992 would increase from 
34.9 years to 35.0 years. 

5. To maintain the current 34.9 year amortization period, the required employer contributions rate would increase by .012\ from 
7.459\ to 7.471\. 

6. The total salary base for the TRS is $478 million in FY94 and $506 million in FY95. If funded, the increased costs would 
affect budgets for the University System, OPI, School for the Deaf and Blind, instructional programs in the Departments of 
Family Services and Corrections and Human Services, and local school districts. The state would be responsible for 
approximately 6t while local school districts would be responsible for 94\. The state's costs would be borne primarily by 
the general fund. 

FISCAL IMPACT; 
The TRS present value of benefits would increase by approximately $1.4 million. 
amortization period as of July 1, 1992 would increase from 34.9 years to 35.0 years. 
to the state would be approximately $3,400 in FY94 and $3,600 in FY95. 

If unfunded, the actuarial liability 
If funded, the total general fund cost 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
If funded, the cost to local school districts would be approximately $54,000 in FY94 and $57,000. 

~·~~ \-\'"2-03 ~ ~ I j,tf:a_ 
DAVE LEWIS, BUDGET DIRECTOR DATE ROBERT R. REAM, PRIMA.RY SPONSOR DATE/ / 
Office of Budget and Program Planning 

Fiscal Note for HB0112. as introduced He» \\~ 
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RE-REFERRED TO COMMITTEE ON APPROPRIATION~ 

INTRODUCED BY 
• • ' I. I ,J-CiLLNO. ➔ , 

~ . ·-.,,, ,, ' . ~ 1+1<( I. I·••·•·/ 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT A VESTED 

MEIIBER OF THE TEACHERS' RETIREIIENT SYSTEII NAY, WITHOUT COST, 

RECEIVE CREDITABLE SERVICE FOR ACTIVE DUTY MILITARY SERVICE 

DURING THE KOREAN CONFLICT; AMENDING SECTION 19-4-404, MCA; 

AND PROVIDING AN IMMEDIATE EPFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF MONTANA: 

Section 1. Section 19-4-404, MCA, is amended to read: 

"19-4-404. Creditable service for active service in 

■ilitary, red cross, or aerchant IIArine. tl> A ae■ber aay 

receive up to 4 years of creditable service without cost for 

active service in the ar■ed forces of the United States, 

which includes the ar■y, navy, aarine corps, air force, and 

coast guard, during the Korean conflict between June 1, 

19!>0, and January .JI, 1955, and the Vietna■ conflict between 

Deceaber 22, 1961, and May 7, 1975, llo~h date■ inclusive, if 

he the •e■ber has 5 years or 1a0re of creditable service in 

the retireaent syste■. To qualify this service. a 1aeaber 

ahall aubait to the board a c011pleted application for■ and 

proper certification of hie the llfttber'a ■ ilitary service. 

12) l•l If• ■e■ber is ineligible for service credit 

under subsection tlJ, he the ■e■ber ■ay apply under the 
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LC 0856/01 

proviaiona of this aubsection 1!1 for creditable service in 

the retireaent ayatea, except as provided in subsection 

t2)tb), for active service in the ar■ed force■ of the United 

States, which includes the ar■y, navy, aarine corps, air 

force, and coast guard, or in the Aaerican red cross or 

aerchant marine. The person aha¼¼ ■ust be awarded creditable 

service, conditional upon his the ~~on's c0111:pleting 5 

years of active ■e111bership in Montana, for the nuabe£ of 

years. not exceeding 2, that the retire111ent board deter■ines 

to be creditable service, if he the person contributes to 

the retireaent ayste• an a1110unt equal to the coabined 

eaployer and e•ploye-e contributions for his the 2!rson's 

first full year's teaching salary earned in Montana 

following the active service in the ar■ed forces of the 

United States, the Aaerican red cross, or the ■erchant 

aarine for each year of creditable service plus interest at 

the rate the contribution would have earned had the 

upon contribution been in hie the ~rson's account 

coapletion of 5 years of ■e■bership service in Montana. The 

contribution rate ehe¼¼-be is that rate in effect at the 

ti•e he the person is eligible for the service. 

I b) If a ■eaber elects to purchase additional_ service 

under 19-4-412, service purchased under this subsection C2) 

11ay be used only for the purpose of calculating his the 

ae■ber'a retlreaent allowance and ■ay not be considered 

-2- \\~ \\~ 
REMOVED FRUM CONSENT CALENDAR AND 
PLACED ON SECOND READING 
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1 creditable service for the purpose of deterainlng 

2 eligibility under 19-,-801 or 19-,-802. 

l Ill The contribution required under ■ubaectlon (2) aay 

4 be aade in a lu■p- ■1111 payaent or in inatallaenta as agreed 

5 between the person and the retireaent board.• 

6 NEW SECTION. Section 2. Effective date. (Thia act] ie 

7, effective on pa•a•9e and approval. 

-End-

-]-
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INTRODUCED BY 

J/.,,c, :r w. ~ ~~+~J<cj'- ,.£-
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A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT A VESTED 

KEMBER OF THE TEACHERS' RETIREMENT SYSTEM MAY, WITHOUT COST, 

RECEIVE CREDITABLE SERVICE FOR ACTIVE DUTY MILITARY SERVICE 

DURING THE KOREAN CONFLICT; AMENDING SECTION 19-4-404, MCA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-404, MCA, is amended to read: 

•19-4-404. C~edltable service foe active service in 

■ilitary. red cross, or aerchant aarine~ (1) A member may 

receive up to 4 years of creditable service without cost for 

active service in the armed forces of the United States, 

which includes the army, navy, marine corps, air force, and 

coast guard, during the Korean conflict between June 1, 

1950, and January .31, 1955 1 and the Vietnam conflict between 

December 22, 1961, and May 7, 1975, be~h dates inclusive, if 

l\e the member has S years or more of creditable service in 

the retirement system. To qualify this service, a member 

shall submit to the board a completed application form and 

proper certification of his the member 1 s military service. 

(2) (a) If a member is ineligible for service credit 

under subsection ( l)' he the member may apply under the 
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LC 0856/01 

provisions of this subsection ill for creditable service in 

the retirement system, except as provided in subsection 

(2J(b), for active service in the armed forces of the United 

States, which includes the army, navy, marine corps, air 

force, and coast guard, or in the American red cross or 

merchant marine. The person shal¼ must be awarded creditable 

service, conditional upon his the _2!rson's completing 5 

years of active membership in Montana, for the number of 

years, not exceeding 2, that the retirement board determines 

to be creditable service, if he the person contributes to 

the retirement system an amount equal to the combined 

employer and employee contributions for h±a the person's 

first full year's teaching salary earned in Montana 

following the active service in the armed forces of the 

United States, the American red cross, or the merchant 

marine for each year of creditable service plus interest at 

the rate the contribution would have earned had 

contribution been in his the .2erson's account 

the 

upon 

completion of 5 years of membership service in Montana. The 

contribution rate shall-be is that rate in effect at the 

time he the person is eligible for the service. 

(bl If a member elects to purchase additional service 

under 19-4-412, service purchased under this subsection (2) 

may be used only for the purpose of calculating his the 

member"s retirement allowance and may not be considered 

-2- \-\~ \\:;)... 
THIRD 

CONSENT 

READING 
CALENDAR 
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1 creditable service for the purpose of determining 

2 eligibility under 19-4-801 or 19-4-802. 

3 (3) The contribution required under subsection (2) may 

4 be made in a lump-sum payment or in installments as agreed 

5 between the person and the reti[ement board." 

6 NEW SECTION. Section 2. Effective date. [This act) is 

7 effective on passage and approval. 

-End-

-3-
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INTRODUCED BY 
4.,,. Zi~-~ &.~ .. ~ Ji- ;::: .. , /1. 
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A BILL P0R AN ACT ENTITLED: "AN ACT PROVIDING THAT A YBSTBD 

MEMBER OP THE TEACHERS' RETIRDIEIIT SYSTDII MAY, IIITIICXP!' COST, 

RflCEIVE CREDITABLE SERVICE FOR ACTIVE DUTY MILITARY SERVICE 

DURING THE l!OREAN CONFLICT; MENDING SECTION 1,-4-404, IICA; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE or THE STATE OP MONTANA: 

Section ,. Section 19-4-404, IICA, la a-nded to read: 

"H-4-404. Creditable service for active aervlce ln 

■Uitar:r, red cross. or _,chant -•lne. 11) A -ber -y 

receive up to 4 years of creditable service without coat for 

active service in the araed forces of the United States, 

which includes the ar■y, navy, .. rlne corps, air force, and 

coast guard, during the Korean conflict between June 1, 

l9S0 1 and January .11, 1955, and the Vietna• conflict between 

Dece■ber 22, 1961, and May 7, 1975, INl~h date■ incluaive, if 

h■ the aeaber haa 5 years or IIC>re of creditable service in 

the retire-nt syate■• To qualify this aervice, a -be• 

■hall aub■ lt to the board a co■pleted application for■ and 

proper certification of ht■ the aeaber•s ■ ilitary ■ervicee 

12) (a) If a _be, is ineligible for service credit 

under ■ubaection Cl), he the ae•ber aay apply under the 
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provi■ion■ of thi■ ■ubaection 1!J. for creditable ■ervice in 

the retlr-nt ■y■t-, e•cept a■ provided in ■ub■ection 

(2)1b), for active aervic■ in the ar■ed force■ of the onited 

State■, which include■ the ar■y, navy, -•ine corpe, air 

force, and coast guard, or in the Aaerican red croa• or 

-•chant _,ine. The per■on ■"■ tt ■u■ t be awarded creditable 

■ervice, conditional upon hi■ the person' ■ coapleting 5 

year• of active ae■bership in Montana, for the nulllber of 

years, not ezceeding 2, that the retireaent board deter■ine■ 

to be creditable service, if he the person contributea to 

the retir-nt ■yatea an a■ount equal to the co■bined 

eaployer and e■ployee contributions for hie the .e!_r•o~•• 

fir■ t full year•• teaching salary earned in Montana 

following the active service in the ar•ed forces of the 

United States, the Aaerican red cross, or the merchant 

.. rine for each year of creditable service plus interest at 

the rate the contribution would have earned had 

contribution been in hie the .2!_rson's account 

the 

upon 

coapletion of 5 years of ae■bership service in Montana. The 

contribution rate eh■II-H is that rate in effect at the 

tlae he the J>!r&on_ i ■ eligiblll! for the service. 

(b) If a 11e■ber elect ■ to purchase additional service 

under 19-4-412, service purchased under this subsection (2) 

.. y be used only for the purpose of calculating his the 

■eaber"a retire•ent allowance and may not be conSidered 

-2- \\ e, \ \:;>.,, 
THIRD READING 

SECOND PRINTING 
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1 creditable service for the purpose of deter■lnlft9 

2 eligibility under 19-4-801 or 19-4-802. 

3 131 The· contribution required under ■ubaectlon (21 -y 

4 be aade in a l~ap-su■ pay■ent or In in■tall■ente as 119re-.:I 

5 between the peraon and the retireaent board.• 

6 NEW SECTION. Section 2. Sffecti- date. (Thia act) la 

7 effective on passage and approval. 

-End-

-3-
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HOUSE BILL NO. 112 

Ill'l'RODUCED BY REAM, HALLIGAN, LYNCH, HARRING'l'ON 

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING THAT A VESTED 

MEMBER OF THE TEACHERS' RETIREMENT SYSTEM MAY, WITHOUT COST, 

RECEIVE CREDITABLE SERVICE FOR ACTIVE DUTY MILITARY SERVICE 

DURING THE KOREAN CONFLICT; AMENDING SECTION 19-4-404, MCA; 

AND PROVIDING AN IIIIIEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-404, MCA, is amended to read: 

"19-4-404. Creditable service for active service in 

•ilitary, red cross, or aercbant aarine. (1) A member may 

receive up to 4 years of creditable service without cost for 

active service in the armed forces of the Onited States, 

which includes the army, navy, marine corps, air force, and 

coast guard, during the Korean conflict between June l, 

1950, and January 31, 1955, and the Vietnam conflict between 

December 22, 1961, and May 7, 1975, bo~h dates inclusive, if 

he the member has 5 years or more of creditable service in 

the retirement system. To qualify this service, a member 

shall submit to the board a completed application form and 

proper certification of h¼s the member's military service. 

(2) la) If a member is ineligible for service credit 

under subsection (l), he the member may apply under the 
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HB 0112/02 

provisions of this subsection 1!.l for creditable service in 

the retirement system, except as provided in subsection 

(2)(b), for active service in the armed forces of the United 

States, which includes the army, navy, marine corps, air 

force, and coast guard, or in the American red cross or 

merchant marinea The person sha¼¼ !!.!!!!_ be awarded creditable 

service, conditional upon his the person•s completing 5 

years of active membership in Montana, for the number of 

years, not exceeding 2, that the retirement board determines 

to be creditable service, if he the person contributes to 
the retirement system an amount equal to the combined 

employer and employee contributions for his the .2!!£!'0n's 

first full year's teaching salary earned in Montana 

following the active service in the armed forces of the 

United States, the American red cross, or the merchant 

marine for each year of creditable service plus interest 

the rate the contribution would have earned had 

contribution been in his the person's account 

at 

the 

upon 

completion of 5 years of membership service in Montana. The 

contribution rate sha¼¼-be is that rate in effect 

time he the person is eligible for the service. 

at the 

(b) If a member elects to purchase additional service 

under 19-4-412, service purchased under this subsection ( 2) 

may be used only for the purpose of calculating his the 

me~r•s retirement allowance and may not be considered 

-2- HB 112 

REFERENCE BILL.. 
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1 creditable service for the pur.po■e of determiaiAg 

2 eligibility under 19-4-801 or 19-4-802. 

3 t3) The contribution requhed under sooaection C 2) aay 

4 be made in a luap-sum payment or in installments as agreed 

5 between the person and the retirement board.• 

6 NEIii SJ:C110N. Section 2. Effective date. l This .act I is 

7 effective on pauage and approval. 

-Bnd-

-3- BB 112 




