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HOOSE BILL NO. 99 

INTRODUCED BY BARDANOUVE 

BY REQUEST OF THE COMPUTER PLANNING COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO THE DATA PROCESSING RESPONSIBILITIES FOR THE 

STATE: AND AMENDING SECTIONS 2-17-501 AND 2-17-502, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

of 

Section 1. Section 2-17-501, MCA, is amended to read: 

"2-17-501. Responsibilities of director of depart-nt 

administration for data processing. (1) Except as 

provided in subsection (2), the director of the department 

of administration, in cooperation with state agencies, 

shall: 

(a) establish policies and a statewide plan7 --¼n 

eoope~at¼on-with--state--agene¼es7 for the operation and 

development of data processing for state government; 

(b) review and approve agency specifications and 

procurement methods for ·the acquisition of data processing 

equipment to--¼nsttre--networ~--eompatiei¼ity-and-eon~orm¼ty 

w¼th-the-statew¼de-data-p~oeess¼ng-pian; 

(C) review and approve agency s.E_ecifications and 

procurement methods for the acquisition of software to 

ensure network compatibility and conformity with the 
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HB 0099/01 

statewide data processing plan; 

tetill review and approve all contracts for private 

sector data processing services to insttre ~ conformance 

with the statewide data processing plan and statewide data 

network; and 

tdt~ operate and maintain a central computer center 

and a data-proeessing-eqttipment-poo½ statewide data network 

for the use of all state agencies and political 

subdivisions. 

(2) (a) ~he--respons¼eii¼tiea--0£--the--direetor--ttnder 

attbaeet¼on--tit--do--not--app¼y--to--the---offiee---or---the 

sttperinCendent--of--pub¼¼e--in9trttetion,--and-that-of£¼ee-ie 

exempt-£rom-the-reqtt¼rements--0£--9ttbseetion--t¼t--uniess--a 

proposed--aet¼vity-of-that-of£iee-re¼ated-to-data-proeessing 

arfeets-the-operation-0£-the--eentra½--eomputer--eenter--and 

data--proeess¼ng--eqttipment--poOiT--f£--the--o£f¼ee--of--the 

sttperintendent-of-pttbi±e-instrttetion-determines-that-stteh-an 

¼mpaet--may--oeettrT--it--sha¼¼--noti£y-the-direetor7-and-the 

propoaed-aet¼v¼ty-sha¼i-be-sttbjeet-to--the--reqttirementa--of 

attbseetion-t±ttet. 

tet The responsibilities of the director under 

attbseetion subsections (l)(b) through (l)(d) do not apply to 

the Montana university system7 -and-the or to the office of 

the superintendent of public instruction. The university 

system is and the office of the superintendent of public 

-2- HJ3?1 
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instruction are exempt from the requirements of &ttbeeeCio" 

subsections (l)(b) through (l)(d) unless a data processing 

activit~ proposed by the university system aee*•ity-re½ated 

to--data--proeess¼ng--¼mpaets or the office of the 

superintendent of public instruction affects the operation 

of the central computer center and-Oata-preeessin~-equipment 

pooi or the statewide data network. If the university system 

or the office of the superintendent of public instruction 

determines that stteh--an--¼mpae~-may-eeettr7-~he-syetem the 

central computer center or the statewide data network will 

be affected by the proposed activity, the agency shall 

notify the director, and the proposed activity is subject to 

the requirements of s~bsection subsections (l)(b) through 

.L!.illl· 
ill For ~ses of subsection (2)(a), a data 

processing activity affects the operation of the central 

com£uter center or the statewide data network if it adds to 

the processing workload, capacity, or support service 

requirements of the central computer center or the statewide 

data network. 

(3) When reviewing data processing activities submitted 

by the university system or the office of the superintendent 

of £Ublic instruction under subsections (l)!b) through 

(l)(d), the department shall consider and make reasonable 

allowances for the uni.9.ue educational needs and 
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characteristics of the university system and the office of 

the superintendent of public instruction to communicate and 

sha~~ sJ.ata with units of the university system and with 

school districts. 

(4) As used in subsections (l) and (2), the following 

definitions apply: 

(a) "Central computer center 11 means any: 

(i) shared or sharable computer system and facilities 

provided by the department for-use by government agenc!es~ 

or 

(ii) computer OJ2.erations and software development 

suppart services provided by the department. 

ill "Statewide data network•• means any 

telecommunications facility_,_ circuits~ equipmen!...! or 

software provided by the department for the transmission of 

data from one computer to another by government agencies." 

·section 2. Section 2-17-502, MCA, is amended to read: 

•2-17-502. State data-prec~ssi"g information technology 

advisory council. (1) The department of administration shall 

create a state data--procese¼~g information technology 

advisory council under 2-15-122. 

(2) The members of the advisory council shai¼ must be 

selected from a diverse group in order to adequately 

represent the interests of state agencies, including the 

university system. 

-4-
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(3) In addition to the advisory functions assigned by 

the department, the information technology advisory council 

shall review statewide information and data processing 

policies, make recommendations regarding the application of 

new information processing technology in state government, 

and advise the department on long-term strategic planning 

for the use of information processing technology in state 

government~" 

-End-

-5-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0099. as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
A bill to provide for general revision to data processing statutes 2-17-501, and 502 which clarifies and generally increases 
the authority the department of administration has over computer hardware and software purchases by state agencies. 

ASSUMPTIONS: 
l. The Department of Administration, Information Services Division, begins performing the new responsibilities described in 

the bill beginning July l, 1993. 
2. 3 FTE are needed in ISD to implement the bill. These are estimated to be grade 15 computer and telecoomtunications 

professionals at a cost of $28,000 per year plus benefits @20% ($33,600 per FTE). 
3. Operating Expenses per FTE per year are estimated at $5,000. 
4. Equipment costs in the first year of operation include a PC and office equipment at $5,000 per FTE. 

]1'ISCAL IMPACT: 
FY '94 FY '95 

Current Law P~OQO!i!i!d Law Diffei;:ence C!,!rrent Law Progosed ~w Diff!;!rence 
Information Services Division: 
Fl'E 119.64 122.64 3.00 119.64 122.64 3.00 
Personal Services 4,613,336 4,714,136 100,800 4,624,593 4,725,393 100,800 
Operating Expenses 10,027,326 10,042,326 15,000 10,381,083 10,396,083 15,000 
Equipment 2,554,300 2,569,300 15,000 2,257,185 2,257,185 0 
Debt Service 3,Jl0,809 J,310,809 0 2,4Jl,Jl4 2.431,J14 0 

Total 20,505,771 20,636,571 130,800 19,694,175 19,794,975 115,800 

ISO Proprietary Account (06) 20,505,771 20,636,571 130,800 19,694,175 19,794,975 115,800 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
Statewide savings are inestimable but potentially significant. Greater compatibility of agencies' computer hardware and 
software with statewide planning objectives and directions can improve the efficiency of the state's information processing 
infrastructure. Coordination of agency purchases would tend to strengthen the state's purchasing power. Standardization, 
where appropriate in satisfying user needs, would achieve economies of scale with respect to acquisition and operating 
costs. Enhancement of strategic planning would better position the state to anticipate rapidly changing technologies. 

,,J~L I· l 'L-j 3 
DAVID LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

(3~~ 1/11/{'3 
FRANCIS BARDANOUVE, PRIMARY SPONSOR 
Fiscal Note for HB0099,as introduced 

H4'1'1 

DATE 



53rd Legislature BB 0099/02 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

APPROVED BY COMMITTEE 
ON STATE ADMIHISTIIATIOII 

HOUSE BILL HO. 99 

INTRODUCED BY BARDANOUVE 

BY REQUEST OF THE COMPUTER PLANNING COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO THE DATA PROCESSING RESPONSIBILITIES FOR THE 

STATE; AND AMENDING SECTIONS 2-17-501 AND 2-17-502, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

of 

Section 1. section 2-17-501, MCA, is amended to read: 

"2-17-501. Responsibilities of director of departaent 

adainistration for data processing. (1) Except as 

provided in subsection (2), the director of the department 

of administration, in cooperation with state agencies, 

shall: 

(a) establish policies and a statewide plan7--in 

eooperation-with--s~ate--ageneies7 for the operation and 

development of data processing for state government; 

(b) review and approve agency specifications and 

procurement methods for the acquisition of data processing 

equipment te--insttre--network--eompatibi¼ity-and-eenfermity 

with-the-s~stewide-da~a-proeessing-plan; 

(c) review and approve agency SJ2.ecifications and 

procurement methods for the acquisition of software to 

ensure network compatibility and conformity with the 
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statewide data processing plan; 

tetill review and approve all contracts for private 

sector data processing services to iftsttre ~ conformance 

with the statewide data processing plan and statewide data 

network; and 

tdt~ operate and maintain a central computer center 

and a ds~s-praeessing-eq~ipaen~-poel statewide data network 

for the use of all state agencies and political 

subdivisions. 

(2) (a) ~he--respansibilities--of--the--direetor--ttnder 

sttbsee~ion--tlt--do--not--apply--~o--~he---affiee---of---~he 

anperifttendent--et---pab¼¼e--instractien,--and-that-of£iee-is 

exeapt-from-the-reqairements--of--snbsection--t¼t~-an¼ess--a 

propased--ae~i•ity-af-thst-offiee-related-ta-dats-proeessing 

af£eets-the-operat¼en-o£-the--centra¼--eompater--eenter--and 

data--proeessing--"<lttipment--paal.--tf--the--affiee--of--the 

superintend~nt-of-pab¼ie-instruction-determines-that-saeh-an 

impaet--may--oeear 7 --it--sha¼¼--netify-the-direeter,-and-the 

propesed-se~i•ity-shall-be-sttb;eet-~a--~he--r"<!ttirefflents--af 

sttbseetion-flttbt. 

tbt The responsibilities of the director under 

sttbseetian subsections (l)(b) through (l}(d) do not apply to 

the Montana university system,-and-the or to the office of 

the superintendent of public instruction. The university 

system is and the office of the superintendent of public 

-2- HB 99 
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instruction are exempt from the requirements of aabseeeten 

subsections (l)(b) through (l)(d) unless a data procP.ssing 

activity proposed by the university system aeti•ity-re¼ated 

ta--data--praceaa¼n~--¼mpaeta or the office of the 

superintendent of public instruction affects the operation 

of the central computer center and-daCa-preeessing-e~ttipmene 

peo¼ or the statewide data network. If the university system 

or the office of the superintendent of public instruction 

determines that stteh--an--¼mpaee-may-oeenr7-Che-syatem the 

central computer center or the statewide data network will 

be affected by the proposed activity, the agency shall 

notify the director7 and the proposed activity is subject to 

the requirements of aabsee~ien subsections ( 1 ){bl through 

.<..!l.®-
(bl For EUL"~ses of subsection (2j(a), a data 

processing activity affects the operat;ion of the central 

computer center or the statewide data network__!! U adds to 

the processing workload, capacity, or support service 

requirements of the central compute_!_ center_Qr __!~e_statewide 

data network. 

(3) When reviewing data processing act.ivities submitted 

by the university system or the office of the superintendent 

of public instruction under subsections (ll(b) through 

( 1 I (di, the departmen~ shall conside_r and make r_easonable 

allowances for the unigue educational needs and 

-3- BB 99 
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characteristics of the university system and the office of 

the superintendent of public instruction to communicate and 

share data with units of the university system and with 

school districts. 

(41 As used in subsections (11 and (2), the following 

definitions apply: 

(a) "Central computer center• means any: 

(i) shared or sharable computer system and facilities 

provided by the department for use by government agencies; 

or 

(ii) computer o~rations and so~tware develol!!!ent 

support services provided by the department. 

1.!tl •statewide data network" means any 

teleconmaunications facil i t.Y.,_ circuits.! equipment, or 

software prew¼ded ADMINISTERED by the department for the 

transmission of data from one computer to another by 

government agencies." 

Section 2. Section 2-17-502, MCA, is amended to read: 

"2-17-502. State data-preeesa¼ng information technology 

advisory council. (1) The department of administration shall 

create a state data--preeeaa¼ng information technology 

advisory council under 2-15-122. 

(2) The members of the advisory council aha¼¼~ be 

selected from a diverse group in order to adequately 

represent the interests of state agencies, including the 

-4- HB.99 
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university system. 

(3) In addition to the advisory functions assigned by 

the department, the information technology advisory council 

shall review statewide information and data processing 

policies, make recommendations regarding the application of 

new information processing technology in state government, 

and advise the department on long-term strategic planning 

for the use of information processing technology in state 

~overnment." 

-End-

-5- HB 99 
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HOUSE BILL NO. 99 

INTRODUCED B'l BARDANOUVE 

B'l REQUEST OF THE COMPUTER PLANNING COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO THE DATA PROCESSING RESPONSIBILITIES FOR THE 

STATE; AND AMENDING SECTIONS 2-17-501 AND 2-17-502, MCA.• 

BE IT ENACTED B'l THE LEGISLATURE OF THE STATE OF MONTANA: 

of 

Section 1. Section 2-17-501, MCA, is amended to read: 

•2-11-501. Responsibilities of director of depart-nt 

adainistration for data processing. (l) Except as 

provided in subsection (2), the director of the department 

of administration, in cooperation with state agencies, 

shall; 

(a) establish policies and a statewide plan7--in 

eeeperatien-wieh--ate~e--ageneiea7 for the operation and 

development of data processing for state government; 

(bl review and approve agency specifications and 

procurement methods for the acquisition of data processing 

equipment te--~neare--netwer~--ee■patibi¼ity-and-eenfermity 

wtth-the-statewtde-dsta-preeess¼n9-p¼sn; 

(c) review and approve agency s,2ecifications and 

procurement methods for the acQuisitio_!!________Q_!_ software to 

ensure network compatibility and conformity with the 
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statewide data processing plan; 

tetill review and approve all contracts for private 

sector data processing services to insare !.!!..!..!!!..! conformance 

with the statewide data processing plan and statewide data 

network1 and 

tdtfil operate and maintain a central c0111puter center 

and a data-preeeastn9-e,atttpaent-pee¼ statewide-data network 

for the use of all state agencies and political 

subdivisions. 

(2) (a) ~he--re■pensibiiitiea--ef--the--direeter--ttnder 

sttb■eetien--ttt--de--net--app¼y--te--the---effiee---ef---the 

■aperin~endent--of--ptthlie--¼nstraetion7--and-that-otEiee-ie 

eseapt-fre■-the-re,att¼reaent■--ef--attb■eetien--tlt--nnie■s--■ 

prepeaed--aeti•ity-ef-that-effiee-reisted-te-data-preees■¼ng 

affects-the-opera~ion-af-~he--eentra¼--eeMputer--eenter--and 

data--preee■■ing--eqaipment--pee¼.--ff--the--efftce--ef--the 

saper¼ntendent-ef-pab¼ie-instrttetion-determ¼nes-that-sueh-an 

i■paet--,aay--eeear7--it--■ha¼i--netify-the-direeter7-and-thc 

prepeaed-aeti•ity-sha¼¼-be-sab;eet-te--the--reqairements--ef 

aabseetien-ttttbt. 

tbt The responsibilities of the director under 

sttbseetien subsections (l)(b) through (l)(d) do not apply to 

the Montana university system7-an8-t~e or to the office of 

the superintendent of public .instruction. The university 

system is and the office of the superintendent of public 

-2- HB 99 
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instruction are exempt from the requirements of ettbseetion 

subsections (l)(b) through (l)(d) unless a data processing 

activity proposed by the university system aeti•ity-re¼ated 

to--data--proeeeaing--iapaets or the office of the 

superintendent of public instruction affects the operation 

of the central computer center and-da~a-preeessing-eqttipment 

pool or the statewide data network. If the university system 

or the office of the superintendent of public instruction 

determines that sneh--an--impac~-may-occar7-the-eystem the 

central computer center or the statewide data network will 

be affected by the proposed activity, the agency shall 

notify the director7 and the proposed activity is subject to 

the requirements of snbseetion subsections (l)(b) through 

1.!.l1!!1 · 
(b) For purposes of subsection (2)(a), a data 

processing activity affects the operation of the central 

computer center or ~he statewid~at<!_ network if it adds to 

the processing workload, capacity, or support service 

requirements of the central computer center___Q_r the statewide 

data network. 

(3) When reviewing data processing activities submitted 

by the university system or the office of the superintendent 

of .P!!_blic instruction under subsections (l)(b) through 

(ll(d), the de~rtment shall consider and make reasonable 

allowances for the uni.9.ue educational needs and 

-3- HB 99 
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characteristics of the university system and the office of 

the superintendent of public instruction to communicate and 

share data with units of the university system and with 

school districts. 

(4) As used in subsections (1) and (2), the following 

definitions apply: 

(a) •central computer center" means any: 

(i) shared or sharable computer system and facilities 

provided by the department for use by government agencies; 

or 

(ii) computer o,2erations and software development 

support services provided by the department. 

ill "Statewide data 

telecommunications facilitYL 

software pro•ided ADMINISTERED 

transmission of data from one 

government agencies." 

network" means any 

circuits!.. equipment, or 

by the department for the 

computer to another by 

Section 2. Section 2-17-502, MCA, is amended to read: 

•2-17-502. State data-proeeseing information technology 

advisory council. (1) The department of administration shall 

create a state da~a--proeessing information technology 

advisory council under 2-15-122. 

(2) The members of the advisory council sha¼¼ must be 

selected from a diverse group in order to adequately 

represent the interests of state agencies, including the 

-4- HB 99 
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1 university sy•tem. 

2 (3) In addition to the advisory functions assigned by 
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the department, the information technology advisory council 

shall review statewide information and data processing 

policies, make recommendations regarding the application of 

new information processing technology in state government, 

and advise the department on long-term strategic planning 

for the use of information processing technology in state 

~overnment." 

-End-
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HOOSE BILL NO. 99 

INTRODUCED BY BARDANOUVE 

BY REQUEST OF THE COIIIPUTER PLANNING COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS 

RELATING TO THE DATA PROCESSING RESPONSIBILITIES FOR THE 

STATE; AND AMENDING SECTIONS 2-17-501 AND 2-17-502, MCA.• 

BE IT EIIACTED BY THE LEGISLATURE OF THE STATE OP' MONTANA: 

of 

Section 1. Section 2-17-501, MCA, is a""'nded to read: 

"2-17-501. Responsibilities of director of depairt-nt 

adooinistratlon for data processing. (1) Except as 

provided in subsection (2), the director of the department 

of adainistration, in cooperation with state agencies, 

shall: 

(a) establish policies and a statewide plan7--in 

eeepe•etion-with--etate--■9eneies7 for the operation and 

development of data processing for state 9over11J11ent; 

(b) review and approve agency specifications and 

procurement methods for the acquisition of data processing 

equipment te--insure--netwark--ee■patibi¼ity-aft~-eonfo~•¼ty 

with-the-statewide-data-p•eee9s¼n9-p¼an; 

(C) review and approve agency B.E,ecifications and 

procurement methods for the acq~i!li~ion of softwace to 

ensure network compatibility and confor■ity with the 
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statewide data processing plan; 

t•till review and approve all contracts for private 

sector data processing services to ins•re ~ conforaance 

with the statewide data processing plan ll_nd st~tewide data 

n~: and 

tdtJ.tl operate and ■aintain a central computer center 

and a data-preeeasin9-eqaipaent-peei statewide data network 

for the uee of all state agencies and political 

eubdivisione. 

(2) (a) ~he--respensibiiities--ef--the--direeter--aneer 

sabeeetien--tit--ee--net--appiy--te--the---effiee---ef---the 

saperintendent--ef--pabiie--inatraetienT--sne-thst-effiee-ia 

e•e■pt-fr--the-reqaire■ents--ef--sabseetien--ttt--aniess--a 

pi"opesed--aeti•ity-ef-that-effiee-reiatee-te-eata-preeessin9 

effee~s-the-epera~½en-of-the--eentral--ea111pater--eenter--and 

eata--pi"eeessin9--eqaipaent--poo¼~--½f--the--effiee--ef--the 

saperin~endent-ef-pabt¼e-inatraetien-determ½nea-that-sneh-an 

¼apeet--aay--oeearT--i~--sha¼i--netify-the-direeterT-and-the 

prepesee-aetiwity-shaii-be-sab;eet-te--the--reqaire■ents--ef 

sabseetien-tittbt~ 

tbt The responsibilities of the director under 

sabseetien subsections (l)(b) through (l)(d) do not apply to 

the Montana university systemy-and-the or to the office of 

the superintendent of public instruction. The university 

system is and the office of the superintendent of public 
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instruction are exempt froa the requireaents of anbaeetieR 

subsections (l)(b) through (ll(d) unless a d;ota proce■■ lng 

activit~ proposed by the university system eett•ity-releted 

te--date--preeeestn4--t,opeets or the off lce of the 

superintendent of public instruction affects the operation 

of the central c011puter center en~-dat■-preeessift9-~n+paen~ 

peel or the statewide data network. If the university system 

or the office of the superintendent of public instruction 

deter■ines that sneh--an--t..,.et--y-eeearT-the-syate■ the 

central c011puter center or the statewide data network will 

be affected by the proposed activity, the agency shall 

notify the directorT and the proposed activity is subject to 

the requireaents of snbaeetieR subsections (l)(b) through 

i!lill· 
(b) !"or Jl!!Cl:!:Qses of subsection 1211a1, a data 

processing activity affects the operation of the central 

ccaputer center or t~e s~~tewide data network if it adds to 

the processing workload, capacity, or support service 

requireaents of the central c0111puter cent~r qr the statewide 

data network. 

(3) When reviewing data proceaaing activities subllitted 

by the university systea or the office of the superintendent 

of public instruction under subsections (ll(b) through 

tll(dl, the department shall consider and -ke reasonable 

allowances for the unigue -educational needs and 
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characterietics of the university ay■tea and the office of 

the superintendent of public instruction to c-nicate and 

share data with units of the university eyst- and with 

achool district■• 

(41 As u■ed in subsections (11 and (21, the following 

definitions apply: 

(•) •central coaputer center• ~ans any: 

(ii shared or sharable ccmputer systea and facilities 

provided by the department for use by govern■ent agencies; 

or 

I ii I co■puter ~rations and software develol!!!ent 

support servicH provided by the depart■ent. 

ill •statewide 

tele~nJcationa 

data 

facilitl'.J_ 

network• 

circuits!. 

means 

equipaent, 

any 

or 

software pt'-tded ADMINISTERED by the department for the 

trana■iasion of data fr0111 one computer to another by 

governaent agencies.• 

Section 2. Section 2-17-502, MCA, is amended to read: 

"2-17-502. State data-precessing infor-■ tion technology 

advisory council. (1) The department of administration shall 

create a state d•~•--preee••ift9 information technology 

advisory council under 2-15-122. 

(2) The members of the advisory council •hail must be 

selected from a diverse group in order to adequately 

represent the interests of state agencies, including the 

-4- BB 99 



HB 0099/02 

1 university system. 

2 (3) In addition to the advisory functions assigned by 

3 

4 

5 

6 

7 

8 

9 

the department, the information technology advisory Council 

shall review statewide information and data processing 

policies, make recommendations regarding the application of 

new information processing technology in state government, 

and advise the department on long-term strategic planning 

for the use of information processing technology in state 

~overnment.~ 

-t:nd-
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